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DEFINITIONS

Words used in multiple sections of this document ara defined below and other words are defined

in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

(A) "Security Instrument™ means this document, which is dated January 23, 2003
together with &ll Riders to _this document.

(B) “Borrower” is _JOCK P MOSZETER and RITA C MOSZETER, husband and wife

Borrower is the trustor under this Security Instrument.
{C) "Lendor" is

Lender is a Bank organized and existing undef the laws of
—_Washington .. Lender's address s

1201 Third Avenue Seattle, WA 98101
Lender is the beneficiary under this Security instrument,

(D) "Trustee” is —CLARK COUNTY TITLE CO. ATIN: TAMARA, a Washington corporatio -
{E} "Note™ means the promissory note signed by Borrower and dated —_Jdanuary 23, 2003 .

The Note states that Borrower owes Lender One Hundred Two Thousand & 00/100

Dollars (U.S. $ 102,000.00 } plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than 2033 B
(F} “Property™ means the property that is described below under the heading "Transfer of Rights
in the Property.”

(G} "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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(H) "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicable]:

(] Adjustatle Rate Rider {_] Condominium Rider {_] 1-4 Family Rider
[] Graduated Payment Rider [T] Planned Unit Development Rider {] Biweekly Payment Rider
[ Bailoon Rider (] Rate Improvement Rider [T] Second Home Rider

[] Other(s) (specify}

(1) “Applicable Law" means all controlling applicable federa!, state and local statutes, regulations,
crdinances and administrative rules and orders (that have the effect of law) as well as all
applicable final, non-appealable judicial opinions.

{(J) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments
and othsr charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or similar organization.

{K) "Electronlc Funds Transfer® means any transfér of funds, other than a transaction originated
by check, drsft, or similar paper instrument, which is initisted through an electronic terminal,
telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize e financial
institution to debit or credit an account. Such term includes, but is_not imited to, point-of-sale
transfers, sutomated teller machine fransactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers.

(L} "Escrow Items* means those items that-are described in Section 3.

(M) "Miscellansous Procesds™ means any compensation, settlement, award of damages, or
proceeds, whether by way of judgment, settlement or otherwise, paid by any third party {other
than insurance proceeds paid under the Coversges described in Section ) for: (i} damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property;
liii) conveyance in lieu of condemnation; or liv} misrepresentations of, or omissions as to, the
value and/or condition of the Property. -
(N} “"Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or
default on, the Loan.

(O) “Perlodic Payment® means the regularly scheduled amount due for (i) princips! end interest
under the Note, plus {ii} eny amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Rea! Estate Settlement Procedures Act (12 U.S,C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended
from time to tims, or any additional or successor legislation 6r reguiation that governs the same
subject matter. As used in this Security Instrument, "RESPA" reférs to ali requirements and
restrictions that are imposed in regard to a federally related morigage loan® even if the Loan does
not qualify as a "federally related mortgage loan® under RESPA.

{Q) "Successor in Interest of Borrower® means any party that has taken title to the Property,

whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to bender: (i} the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (i) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note; and (i) the performance of all
agreements of borrower to pay fees and charges arising of the Loan whether or not herein set
forth. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
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of sale, the following desciibed property located in Clark County,
Washington: '

See Exhibit A attached hereto and made apart hereof. Abbreviated legal: Lot
3, of 8P3-90

which currently has the address of 3101 KELLETT ROAD

[Street)

HASHOUGAL » Washington 98671 {"Froperty Address®):
[City) 1Zip Code]

TOGETHER WITH all the Improvements now or hereafter erected on the property, and all
easements, sppurtenances, end fixtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrowet is lawfully seised of the estate hereby conveyed
and has ths right to grant and convey the Properiy and that the Property is unencumbered, except
for encumbrances of recerd. Borrower warrants and will defend generally the title to the Property
ageinst all cleims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cé;'nbines uniform covenants for natiornal use and

non-uniform covenents with limited variations by jurisdiction to constitute a vniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrower shall also pay funds for
Escrow ltems pursuant to Section 3. Payments due under the Note and this Security Instrument
shell be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may
require that any or all subsaquent payments due under the Note and this Security Instrument be
made in one of more of the following forms, as seiected by Lender: (a) cash: (b) money order; {c)
certified check, bank check, treasurer’s check or cashier's check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
enlity; or (d) Electionic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 16. Lender may return any paymeént or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept an ':_‘a_cjment or
partial payment insufficient to bring the Loan current, without waiver of any rights, _eunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lthder is not
obligated to apply such payments at the time such payments are acecepted. If each Periodic
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Payment is spplied as of its scheduled due date, then Lender need not pay interest on unappliéd
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not epplied earlier, such funds will be epplied to the

outstanding principal balance under the Note immediately prior to foreclosure. No oﬂset_ of claim
ture against Lender shall relieve Borrower from

which Borrower might have now or in the fu
making payments due under the Note and this Security Instrument or performing the covenants

and agreements secured by this Security Instrument. )

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority: {a)
interest due under the Note; (b} principal due under the Note; {c) amounts due under Section 3.
Such payments shall be applied to each Periodic Payment in the order in which it became dus.
Any remaining amounts shall bg applied first to late charges, second to any other amounts due
under this Securily Instrument, and then to reduce the principal balance of ths Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be spplied to the
delinquent payment and the lata charge. If more than one Periodic Payment Is outstanding, Lender
may apply any payment received from Borrower to the tepayment of the Periodic Payments if, and
to the extent that, each payment can be pald in full. To the extent that any excess exists after the
payment is applied to the fuli payment of one or more Perindis Paymenis, such excess may be
applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note,

Any application of payments, insurance procesds, o Miscellaneous Pro

due under the Note shall not extend or postpone the due date,
Periodic Payments,

3. Funds for Escrow ttemas. Borrower shall pay to Lender on the day Pariodic Payments are
due under the Note, until tha Note is paid in full, a sum (the “Funds®) to provide for payment of
amounts due for: {s) taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance of the Property; (b) leasehold payments os ground
rents on the Property, if any; (c) premiums for any and all insurance fequired by Lender under
Section 6; and (d) Morigage Insurance premiums, if any, or any sums payable by Borrower to
Lender in tieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items." At origination or at any time during the
term of the Loan, Lender may require that Community Association Duses, Fees, and Assessments,
if any, be escrowed by Borrov\!er, and such dues, fees and assessments shall be an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lende
1o pay the Funds for any or all
Lender Funds for any or all Escrow Hems at any time. Any such waiver may only be in writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due

for ‘any Escrow ltems for which payment of Funds has been waived by Lender end, if Lender
requires, shall furnish to

ceeds to principal
or change the amount, of the

for all purposes be deemed to be a covenant and agreement contained in
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Hems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 'to repay to Lender any such amount. Lender may revoke

this Security Instrument,

WASHINGTON
1529 104-01)

Page 4 of 17

e T U

e e




S s

BOOX Z36 paGE 373

01-0146-002523529-2

the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section
16 and, upon such revocation, Borrower shali pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, coliect and hold Funds in an amount {8} sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum

otherwise in accordance with Applicable Law,
The Funds shall be held in an institution whose deposits are insured by a fedeial agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are so
ender chall apply the Funds to pay the Escrow ltems
- Lender shall not charge Borrower for holding and
applying the Funds, annuslly analyzing the escrow account, or verifying the Escraw ftems, unless
Lender pays Borrower interest on the Funds and Applicable Law bermits Lender to make such a
charge. Unless an egreement is made in writing or Applicable Law requires intérest to be paid on
the Funds, Lender shali not be required to pay Borrower any interest or earnings on the Funds.
Boirower and Lender can agreo in writing, however, that interest shall be paid on the Funds.
Lander shall give to Borrower, without chazge, an anpual accounting of the Funds as required by
RESPA,
If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds In accordance
Funds held in escrow, as defined under RESPA, Lender
RESPA, and Borrower
accordance with RESPA, but In no more than twelve mont
Funds held in escrow, as defined under RESPA, Lender shall notify Bosrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, butin no more than twelve monthly payments.
Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.
4. Charges; Liens. Botrower shall pay all taxes, assessments, charges, fines, end
he Property which can attain priority over this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Community Association Dues,
Fees, and Assassments, if any. To the extent that these items are Escrow ltems, Borrower shall
- pay them in the manner provided in Section 3.
Borrower shall promptly discharge any lien which has priority aver this Security Instrument
unless barrower: (a} agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing such agreement; (b}
contests the lien in good faith by, or dafends against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or {c) secures from the holder of the
lien an agreement satisfactory to Lender subotdinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can a
this Security Instrument, Lender :
the date on which that notice is given,
actions set forth above in this Se -
Lender may require Borrower to pay a one-timeé charge for a real estate tax verification
andfor reporting service used by Lender in connection with this Loan.
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5. Property Insurance. Borrower shall keep the improvements now existing of hereafter
erected on the Properiy insured against loss by fire, hazards included within the téerm “extended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible
levels) and for the periods that Lender requires. What Lender tequires 'aursuvant to the preceding S
sentences can change during the term of the Loan. The insurance carrier providing the insurance oy
shall be chosen by Borrower subject to Lender’s right to disspprove Borrower's choice, which ‘ L
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with " t
this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking VAR -
sefvices; or (b} a oie-time charge for flood zone determinstion end certification services and - ;
subsequent charges each time remappings of similer changes occur which reasonably might affect . o
such determination or certification. Borrower shall also be responsible for the payment of any fass
imposed by the Federal Emergency Management Agency in connection with the review of eny
flood zone determination resulting from an objection by Borrower,

If Borrower fails to maintain eny of the covereges described sbove, Lender may obtain i
insurance coverage, at Lender’s option and Borrower’s expense. Lender Is under no obligation to AT
purchase any particutar type or amount of coverage. Lender may purchase such insurance from o g
or thtough sny company acceptable to Lender including, without I'mitation, an affiliate of Lender, : i
and Borrower acknowledges and agrees that Lender’s affiliate may receive conslderation for such
purchase. Therefore, such coverage shall cover Lender, but might ér might not protect Borrower,
Borrower's equity in the Property, or the contents of the Froperty, sgainst any risk, hazard ot
liability and might provide grester or lesser coverage than was previously in effect, Borrower

A

e

amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment, : e e
All insurance policies required by Lender and renewals of such polices shall be subject to B P L
Lender’s right to disapprove such policies, shall include a standard mortgage clause; and shall T \: ’
name Lender as mortgagee and/or as an additicnal loss payee. Lender shall have the right to_hold ’ R
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
teceipts of paid premiums and renewal notices. If Borrower obtains any. forid of insurance N
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such R f
policy shall include a standard mortgage clause snd shall name Lender as mortgagee and/or as an L
additional loss payee. BRI \t

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower's right, title
and interest in and to all proceeds from any insurance policy (whether or not the insurance policy o
was required by Lender) that are due, paid or payable with respect to any damage to such P
property, regardless of whether the insurance policy is established before, on or after the date of . - ’
this Security instrument. By absolutely and irrevocably assigning to Lender all of Borrower's T o
rights to receive any and ali proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of [Borrower's rights to receive any and all of such insurance -
preceeds. . .- U -

Bot?awer hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to (a) any and all claims, present and future, known or unknown, absolute or
contingent, {b) any and all causes of action, (c) any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwise), (d) any and all funds sought against or
from any party or parties whosoever, and (e} any and all funds received or receivable in
connection with any damage to such property. resulting from any cause or causes whatsoever, I
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other causs.

Borrower agrees to executs, acknowledge if requested, and deliver to Lender, and/or upon
noilce from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requesied by
Lender from time to time to evidence Borrower’s abselute and irrevocable assignments sét forth in
this paregreph. -

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the undeilying insurance was
required by Lender, shall be applied to restoration oi repair of the Property, if the restoration or
fepair is economically feasible and Lender's security is net lessened. During such repair and
restoration period, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall bs undartaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progiéss payments as
the work s completed. Unless an agreement [s made in writing or Applicable Law requires interest
to be paid on such insurance proceeds, Lender shall not be requized to pay Borrower any interest
or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be pald out of ‘the insurance proceeds and shall be the sole obligation of
Borrower, If the restoration or fepair Is not_economically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security
instrument, whether or not then dus, with the excess, if any, paid to Borrower. Such Insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters, If Borrower does not respond within 30 days to a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate and

settle the claim. The 30-day period will begin whan the notice is given. In either event, or if
Lender acquires the Propérty under Section 22 or otherwise, Borrower hereby assigns to Lender
{a) Borrower’s ri i

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borower’s
principal residence within sixty days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwisé agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control. :

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Froperty, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and fepair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not'e‘conomically feasible, Borrower shall
promptly repair the Property in good ‘and workman like manner if damaged to avoid further
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deterioration or damage. Lender shsll, uniess otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property-
Lender shall give Borrower notice at the time of or prior to such an interior inspection specitying
such reasonable cause. Lendet does not make any warranty or representation regarding, and
assumes no fesponsibility for, the work done on the Property, and Borrower shall not have any
right to rely in eny way on any inspectionts) by or for Lender or its agent. Borrower shall be
solely responsible for determining that the work Is done in a good, thorough, efficient and
workmanlike manner in accordance with all applicabls laws.

Borrower shali {(a) appear in and defend any action or proceeding purpoiting to affect the
security hereof, the Property of the rights or powers of Lender or Trustee; (b} at Lender’s option,

assign to Lender, to the extent of Lender’s interest, any claims, demands, or causes of action of -

any kind, and any award, court judgement, of proceeds of setttement of any such claim, demand
or cause of action of any kind which Borrower now has or may hereafter acquire arising out of or
relating to any interest in the acquisition or ownership of the Property. Lender and Trustee shall
not have any duty to prosecute any such claim, demand or cause of action. Without limiting the
foregoing, any such claim, demand or cause of action arising out of or relating to any interest in
the acquisition or ownetship of the Property may include (i) any such Injury or damage to the
Property including without limit Injury or damege to any structure or Improvement situated
thereon, (i) or any claim or cause of action in favor of Bortower which arises out of the

transaction financed in whole or In part by the making of the loan secured hereby, {iii} any claim

or cause of action in favor of Borrower {except for bodily injury) which arises as a tasult of any

negfigent or improper construction, installation or tepair of the Property including without limit,
any surface or subsurface thereof, or of any building or structure thereon or liv) any proceeds vf
insurance, whather or not raquired by Lender payable as a result of any damage to or otherwise
telating to the Property or any interest therein. Lender may apply, use or release such monies so
received by it in the same menner as provided in Paragraph 5 for the proceeds of insurance.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with
Borrower’s knowledge or consent gave materially false, misleading, or inaccurate information or
statements to Lender {or failed to provide Lender with material information) in connection with the
Loan. Material representations include, but are not limited to, representations concerning
Borrower's occupancy of the Property as Borrower’s principal residence. :

9. Protection of Lender’s !nterest in the Property and Rights Under this Security Instrument.
H {a] Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the
Property andfor rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
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and/or assessing the value of the Property, and securing end/of repairing the Property. Londer’s
actions can include, but are not limited.to: {a) paying any sums secured by a lien which has
priority over this Security Instrument; {b} appearing in court; and {c} paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Securi:y,,!{m_strumen!, including
its secured position in'a bankruptcy proceeding. Secuiing the Property includes, L5 i not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or &l actions authorized under this Section 9,

Any amounts disbursed by Lende: under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Nota rate
from the date of distursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

If this Security Instrument is on a teasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasshold and the fée title shall not
merge unless Lender agrees to the merger {n writing.

10. Morigege Insurance. If Lender required Morlgages Insurance as a condition of making
the Loen, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.
i, for any resson, the Mortgage Insurance coverags required by Lender ceases to be available
from the mortgage insurer that previously provided such insurance and Boreower was requited to
make separately designoated payments towsrd the pfemiums for Mortgage Insurance, Boriower
shall pay the premiums required to obtain coverage substantislly equivalent to the Mortgage -
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously In effect, from an alternate mortgage [nsurer selected by Lender. If
substantially equivalent Mortgege Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retein these payments as a
non-refundeble loss reserve in lieu of Mortgage : Insurance. Such loss reserva  shail be
non-refundable, notwithstanding the fact that the Loan Is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no

o

b

pertiod that Lender requires) provided by an Insurer selected by Lender again bacomes available, Is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was 7equired to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the pramiums required to maintain Mortgage Insurance in effect, or
o provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends
in accordance with any written agreement between Borrower and Lender providing for such
termination or unti! termination is required by Applicable Law. Naothing in this Section 10 affects
Borrower's obligation to pay interest at the rate provided in the Note. _

Mortgage Insurance reimburses Lender (or any entity that puichases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurange.

and may enter into agreements with other parties that share or modify their risk, or reduce losses,
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
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insurer to make payments using any source of funds that the mortgage Insurer may have available
{which may include funds obtained from Mortgage Insurance premiums). :

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any sffiliste of any of the foregoing, may receive (directly or
indirectly) amounts that derive from {or might be characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reduciig losses. If such egreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrengernent is
often termed "captive reinsurance.” Further: i

(e} Any such agreements will not affect the amounts that Borrower hias agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such sgreements will not Incresse the
amount Borrower will owe for Mortgege Insurance, snd they will not entitle Borrower to any
refund. . :

(b) Any such egreements will not affect the rights Borrower has - if any - with respect to
the Mortgege Insurance under the Homeowners Protection Act of 1998 or eny other law. These
rights may include the right to receive certain disclosures, to request and obtaln cancellation of
the Mortgage Insurance, to have the Morigage Insurance terminated sutomatically, and/or to
receive a refund of any Mortgage Insursnce premiums that were unesrned st the time of such
cancellation or termination.

11. Assignment of Miscellansous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender. . S

If the Property is damaged, such Miscellaneous Proceeds shall ba applied 0 restoratign or
repair of the Property, if the restoration or repair Is ecenomicaliy fsasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had en opportunity to Inspect such Property to ensure
the work has been completed to t.ender’s satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or
in a series of progress payments ss ths work is completed. Unless an asgreement Is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceads, Lender
shall not be required to pay Borrower any interest or earnings on such Misceilansous Proceeds. If

- the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then dus, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for I Section 2.

In the event of a total taking, destruction, or loss in value ofthe Property, the Miscellanecus
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower.

In the event of a partia! taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall ba reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b} the fair
market value of the Property immediately before the partial taking, destruction, or loss in value.
Any balance shall be paid to Borrower.

In the event of a partial teking, destruction, or loss in value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, or loss in value
is less than the amount of the sums secured immediately before the partial taking, destruction, or
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loss in value, unless Borrawer and Lender othsrwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due. :

If the Property is abandoned by Borrower, of if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 20 days after the date the notice is given,
Lender is authorized to collect and apply the Misceilaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party® means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a fight of action in regard to Miscellaneous Proceeds.

Borrower shali be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender's judgement, could result in forfeiture of the Property or other material impairment
of Lender’s Interest in the Property or rights under this Security Instrument. Borrower can cure
such a defeult and, if acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding to be dismissed with a ruling that, in Lender's judgement, precludes
forfeiture of the Property or other material impairment of Lender's interest in the Property or rights
under this Security Instrument. The proceeds of any sward or claim for damages that are
attributable to the impairment of Lender's intesest in the Property are hereby assigned and shall be
paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property
shall be applied in the orders provided for in Section 2. ‘

12, Borrower Not Released; Forbeararice By Lender Not a Walver. This Security Instrument
cannot be changed or modified except as otherwise provided herein or by agreement in writing
signed by Borrower, or any successor in interest to Borrower and Lender. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instrument

o Borrower or any Successor in Interest of Borrower shall not operate to
release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be
required to commence proceedings against any Successor in Interest of Borrower or to refuss to
extend time for payment or otherwise modity emortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any fight or rémedy includimg, without
limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest
of Borrower or in amounts lsss than the amount then due, shall not be a waiver of or preclude the

axercise of any right or remedy. No waiver by Lender of

“co-signer~): (a) is co-signing this Security Instrumen ,

co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
s Security Instrument: and (c} agrees that
extend, modify, forbear or make any
curity Instrument or the Note without the

Subject 1o the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower's obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain all of Botrower’s rights and benefits under this Security Instrument. Borrower S . \
shall not be released from Borrower's obligations and liability under this Security Instrument T LA
unless Lender agrees to such release in writing. The covenents and agreements of this Security e L

. . : Y
instrument shall bind (except as provided in Section 20] and benefit the successors and assigns of R L O
Lender. .

14, Loan Chargss. Lender may charge Borrower fees for seivices performed in connection :
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights o
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection oA
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for £ ’
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i the Loan is subject to a law which sets maximum loan charges, and that law is finally I§
intetpreted so that the interest ot other loan chargss collected of 1o be collected in connection
with the Loan exceed tha permitted limits, then: (a) any such loan charge shall be reduced by the . =
amount necessary to reduce the charge to the pérmitted limit; and (b) any sums already collected "_ i
from Borrower which exceeded permittéd limits will be refunded to Borrower. Lender may choose S
to make this refund by feducing the principal owed under the Note or by making a direct payment LN
to Borrower. If a refund reduces principal, tha reduction will be treated as a partial prepayment : ‘ - '
without any prepayment charge {(whether or not a prepayment charge Is provided for under the

"
.,.M',qg-'.;..c-w..‘,‘v-

constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address untess Borrower has designated a substitute notice address
by notice to Lender. Boriower shall promptly notify Lender of Borrower's change of address. it
Lender specifies a procedure for reporting Barrower’s change of address, then Borrower shall only 1
report a change of address through that specified procedure. There may be only one designated ; IR .
notice address under this Security Instrument at any one time. Any notice to Lender shall be given : R h
by delivering it or maiting it by first class maijl to Lender’s address stated herein unless Lender has i ' K
designated another address by notice to Borrower. Any notice in connecticn with this Security e ;’
Instrument shall not be deemed to have been given to Lender until actually received by Lander. If EA o
any notice required by this Security Instrument is also required under Applicable Law, the ‘
Applicable Law requirement wili satisfy the Coifesponding requirement under this Security

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located, All rights S
and obligations contained in this Security Instrument are subject to any requirements and L
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or jt might be silent, but such sitence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other

provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.
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As used In this Security Instrument: (a}) words of the masculine gender shall mean and
include cotresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plurel and vice versa; and (c} the word "may” gives sole discretion
vrithout any obligation to take any action.

17. Borrower’s Copy. Barrower shall be given one copy of the Note and of this Security
Instrument. :

18. Trensfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property® means any legal or beneficial interest in the Property, including, but
not limited to, those beneficisl interests transferred in a bond ior deed, contract for deed,
installment sales contrect or escrow agreement, the intent of which is the transfer of title by
Borrower at a future dats to a purchaser.

if all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower Is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exarcise is prohibited by Applicable Law.

It Lender exercises this option, Lender shall give Bofrower notice of acceleration. The
notice shali provide a period of not less than 30 days from the date the notice is given in
accordance with Section 16 within which Botrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

18, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Boriower shall have the right to havé enforcement of this Security Instrument discontinued at eny
time prios to the earliest of: (a) five days befors sale of the Property pursuant to any power of sale.
contained In this Security Instrument; (b} such other period as Applicable Law might specify for
the termination of Borrowsi’s right to reinstate; ot {c} entry of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: {a} pays Lender all sums which then would be
due under this Security Instrument and the Note &5 if no acceleration had occurreditb} cures any
defeult of any other covenants or agreements; {c) pays &ll expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection
and veluation fees, and other fees incurred for the purpose of protecting: Lendsr’s interest in the
Property ‘and rights under this Security Instrument; and (d} takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instiument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall
continué unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: {a} cash: (b) money order;
{¢) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose depesits are insuted by a federal agency, instrumentality or
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity (known as the
“Loan Seivicer®) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be cne or more changes of the Loan Servicer unrelated to a
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sale of the Note. if there is & change of the L.oan Servicer, Borrower will be given written notice of R
the change which wiil state the name and address of the new Loan Servicer, the address to which ERR
payments should be made and any other informatjon RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loen is serviced by a Loan Servicer
other than the purchaser of the Note, the moitgage loan servicing obligations to Borrowar will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not'assumed
by the Note purchaser unless otherwise provided by the Mote purchaser. .

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (a8
either an individual litigant or the member of a class) that erises from the other party’s actions
pursuant to this Security Instrument or that slleges that the other party has breached any BT
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given In compliance with the requirements of N
- Section 16) of such alleged breach and efforded the other party herato a reasonable period after 3]

the giving of such notice to take corective action. if Applicable Law provides a time period which I

must elapse befere certaln action can be teken, that time period will be desmed to be reasenable H
for purposss of this peragraph. The notice of acceleration and opportunity to cure given to !
Borrower pursuant to Section 22 and the notica of accaleration given to Borrower pursuant to 5
Section 18 shall be deemed to satisfy the notice and oppoftunity to teke corrective action
provisions of this Section 20.

21. Hezardous Substences. As used in this Section 21: (8) "Hazardous Substances” are ;
those substances defined as toxic or hazardous substances, pollutants, or wastes by t
Environmenta! Law and the following substances: gasoling, kerosene, other flammable or toxic ,

K ap———

petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
esbestos or formaldehyds, and radioactive materials; (b) “Environmental Law* means federal laws
and laws of the jurisdiction where the Property is tocsted that relate to health, safety or
environmental protection; {c} *Environmental Cieanup® includes any response action, remadial
action, of remova! action, as defined in Environmental Law; snd (d) an "Environmental Condition®
means a condition that can cause, contribute to, ar otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or feleasa of any i

Hazardous Substances, or threaten to releste any Hazzrdous Substances, on or In the Propsrty, A

Borrower shall not do, nor allow anyone elso to do, anything affecting the Property (a) that is in

violation of any Environmental Law, (b} which creates an Environmental Condition, or (c) which, Do

due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely IR

; affects the value of the Property. The precaeding two sentences shall not apply to the presence, z i
g use, or storage on ‘the Property of small quantitiss of Hazardous Substances that are generally

- ’ fecognized to be appropriate to normal residential uses and to maintenance of the Property

{including, but not limited to, hazardous substance in consumer products).
Borrower shall promptiy give Lender written notics of (a) any invastigation, claim, demand,

knowledge, [b) any Environmental Conditien, including but ot limited to, any spilling, leaking, S
discharge, release or threat of release of any Hazardous Substance, and fc) any condition caused i
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any T
private party, that any rermoval or other remediation of any Hazardous Substance affecting the O
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing 'herein shall

Create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or sgreement In this Security Instrument {but not
prior to acceleration under Section 18 unless Appliceble Law provides otherwise). The notice shall
specify: {8) tho default; (b} the action required to cure the default; (c} a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be curéd; and {d)
that failure to cure the defsult on of before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstste after acceleration and the right to bring e
court action to essert tha non-existence of a defsult or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before ths date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies
permitted by Applicable Law. Lender shall be entitlad to collect all expenses fncurred In pursuing
the remedies provided in this Section 22, Including, but not limited to, reasonabls attorneys’ fees
and costs of titie evidence. if Borrower or any successor In Interest to Borrower files {or has filed
against Borrower or any successor in Interest to Borroiver) a bankruptcy petition under Title Il or
any successor title of the United States Code which provides for the curing of prepetition default
due on the Note, intsrest at a rate determined by the Court shall be peid to Lender on
post-petition arrears, (i .

If Lender Invokes the power of sals, Lendsr shall give wiitten notice to Trustee of the
occurrence of an event of default and of Lender's election to causs the Property to be sold.
Trustee and Lender shail take such action regarding notice of sale and shall give such notices to
Borrower and and to other persons as Appliceble Law may require, After the time required by
Applicable Law and after publication end posting of the notice of sele, Trustee, without demand
on Borrower, shall seli the Property at public auction to the highest bidder at the time and place
and under the terms designateJ in the notice of sale in one or more parcels and in eny order
Trustee determines. Trustee may postpons sale of the Property for a petiod or periods permitted
by Applicable Law by public announcemsnt at ths time and place fixed In the notice of sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee‘s deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sals
In the following order: (s} to all expenses of the sale, including, but not fimited to, reasonable
Trustea’s and attorneys’ fees: (b) to all sums secured by this Security Instrument; and (c] any
excess 1o the person or persons legally entitled to it or to the clerk of the superior court of the
county in which the sale took place. o

23. Reconveyance. Upon payment of alt sums secured by this Security Instrument, Lender
shall request Trustee to reconvey the Property and shall suriender this Security Instrument and all
notes evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the
Property without warranty to the person or persons legally entitled to it: Lender or the Trustee
{whether or not the Trustee is affiliated with Lender} may charge such person or persons a fee for
reconveying the Property, but only if the fee is not prohibited by Applicable Law.

WASHINGTON
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In eccordance with Applicable Law,
any Trustee appointed hereundar wh
8 successor trustee shall succeed to

Lender may from time to time
© has ceased o act. Without
all the title, power and dutiegs

¥ Applicable Law. Trustee may destroy the Note and the
Security Instrument three (3) years

directed in s

term “attorneys’ fees,*
attorneys’ fees incurred

TO FORBEAR FROM
WASHINGTON LAW.

in this Security Instrument

X
JGCK P MOSZETER

uch request to retain them).
25. Use of Property.

28.Attorneys’ Fees.
costs in any action or proceeding to ¢
whenever used in
by Lernder in any b.

after issuance of a full reconveyance or release (unless

The Property is not used principally for agricultural purposes,

Lender shall be entitled to recover its reasonabls attorneys' fees and
onstrus or enforce any term of this Security Instrument. The

this Security Instrument, shall include without limitation
ankruptcy proceeding or on appeal.
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Z00F , betore me the urdersigned, a Notary
the _State of" Washingfon, duly commissio
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ned and sworn, personally appeared

Th o2 S Gl

to me known to be the individua
acknowledged to me that_he/she
fres and voluntary act and deed, fo

WITNESS my hand and official
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Exhibit A

A tract of land in the Southeast quarter of the Southeast quarter of Section 26, Township 2
North, Range § East of the Willamette Meridian, In the County of Skamania and State of
Washington, described as follows:

BEGINNING at a point North 88°57'21" West 537.87 feet North 0°19'36" West 1400.00 feet
from the Southeast corner of sald Section 26; thence continulng North 88°57'21" West
264.06 feet to the edge of McCloskey Creek Road; thence Southwesterly along a curve of
542.96 foot radius through a central angle of 14°06'37" for a distance of 133.72 feet to the
North edge of B.P.A. lands; thence South 33°59'21" East 271.42 feet; thence South
62°25°56" East 147.67 feet; thence North 11°5447" East 386.68 feet to the Peint of
Beginning;

TOGETHER WITH an easement for road access over Kellett Road and utility line access
over B.P.A. land from McCloskey Creek Road.

ALSO KNOWN as Lot 3 of Short Plat recorded in Book 3, page 90 in the County of
Skamania'and State of Washington.




