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DEFINITIONS

Words used in multiple sections of 1his document are defined below and other words ere defined

in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

{A) "Security Instrument™ means this document, which is dated _
together with all Riders to this document. CORINNE

(B) "Borrower" is Ms_‘b)e_ OLEER AND COSAGHNE M. HOLZER, HUSBAND AND WIFE. }
. _Ch

January 15, 2003 .

Borrower is the trustor under this Security Instrument.

(C) “Lender" is ————Hashington Mutual Bank, a Washington corporation .

Lenderis a = Bank organized and existing under the laws of
___Washington . Lender's address s

1201 Third Avenue Seattle, WA 98101 .
Lender is the beneficiary under this Security Instrument. WASHINGTON
(D) “Trustee™ is Mﬂ:x@@mmmmﬂmﬁ._-
{E} "Note"™ means the promissory note signed by Borrower and dated — January 15, 2003 .

The Note siates that Borrower owes Lender MNinety-Five Thousand Five Hundred &
00/100

Dollars (U.S. § 95,500.00 ) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than October 1, 2032 .

{F) "Property™ means the property hat is described below iinder the heading "Transfer of Rights
in the Property.”

plus interest, any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, plus interest.

WASHINGTON
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following Riders are to be executed by Borrower [check box as applicable):

(] Adjustable Rate Rider
"] Graduated Payment Rider
[] Balloon Rider
{x] Otheris) {specify]

] Cendominium Rider

{7 Rate lmprovement Rider
Construction Term Rider

(1} “Appiicable Law™ means all controllin
crdinances and administrative rules and orders {that have
applicable final, non-appealable judicial opinions.

{9) "Community Association Dues, Fees,
and other charges that are imposed on Bofrower or the Prop
homeowners association or similar organization.

(K) “Electronic Funds Transfer® means any transfer of funds,

by check, draft, or similar paper instrument, which is initiated through

telephonic instrument, computer,
institution to debit or credit an account. Such term includes,
transfers, automated teller machine transactions,
and autometed clearinghouse transfers.

{L} “Escrow Items™ means those items that are described in Se
{M) "Miscellaneous Proceeds™ means any compensation,
proceeds, whether by way of judgament, =

than insurance proceeds paid under the coverages described in Secti

destruction of, the Property; (i} condemnation or other takin
{iii} conveyance in lieu of condemnati
valve and/or condition of the Property.
(N} "Mortgage Insurance™ means i
default on, the Loan.

{0} "Periodic Payment™ means the re

under the Note, plus (i) any amounts under Section 3 of thi

and its implementing regulation, Regulation X {24 C.F.R. Part
from time to time, or any additional or successor |
subject matter. As used in this Security Instrum

not quelify as a "federally related maortgage loan™ under RESPA.
(Q} "Successor in Interest of Borrower®

whether or not that party has assumed Bo
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender:
extensions and modifications of the Note;

agreements under this Security! Instrument and the Note;
agreements of borrower to pay fees and charges arising 'of th
forth. For this purpose, Borrower irrevocably grants and conve
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{1 Planned Unit Developrnent Rider

g applicable federal, state and local statutes,

[T] 1-4 Family Rider
{ ] Biweekly Payment Rider
(X} Second Home Rider

the effect of law) as

and Assessments™ means all dues, fess, assessments
y by a condominiumn association;

ert

other than a transaction originated
an electronic tefminal,
or magnetic tape so as to order, instruct, or authorize a financial
but is not limited to, point-of-sate
transfers initiated by telephone, wire transfers,

ction 3.

settlement, award of damages, or
sitlement or otherwise, paid by any third party (other
on 6} for: (i) damage to, or
g of &ll or any part of the Property;
on: or (iv) misrepresentations of, or omissions as to, the

nsurance protecting Lender against the nonpayment of, or

gularly scheduled smount due for (i) principal-and interest

s Security Instrument.
{P) "RESPA" means the Real Estate Setliement Procedures Act (12 U.S.C. Section 2

601 et seq.)
3500}, as they might be emended

egislation or regulation that governs the same

ent, "RESPA" refers to all requirements and
restrictions that ara impcsed in regard to a “federally related mort

gage loan” even if the Loan does

means any party that has taken title to the Progerty,
reower’s obligations under the Note and/or this Security

(i) the repayment of the Loan, and all renewals,
{iit the performance of Borrower’s covenants and

and (iii} the performance of all
e Loan whether or not herein set

ys to Trustee, in trust, with power

. e e
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regulations,
well as all

y Instrument that are executed by Borrower, 'Tha
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of sale, the following described property located in Skagik County,
A Washington;
LR DR R O X T ER( R EREE

Township 7 North,
in the County of Skamania, State

A tract of land in the Northwest Quarter of Section 34,
Range 6 East of the Willamette Meridian,
of Washington, described as follows:

Lot 1 of the Creagan Short Plat recorded in Book 3 of Short Plats, Page
381, Skamania County Records.

» Washington (*Property Address®):
—— CARSON ., 98610 _
{Cityl [Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or Hiereafter a part of the property. All replacements
end additions shal} also te covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is law{ully seised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject ta any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
nen-tniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering reat propeity,

UNIFORM COVENANTS. Borrower aiid Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Lats Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and
any prepayment charges and [ate charges due under the Note. Borrower shall also pay funds for
Escrow items pursuant o Section 3. Payments due under the Note and this Security Instn_:ment
shall be made in U.S. curzency. However, if any check or other instrument received by Lerder as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security Instrument be
made in one of more of tha following forms, as selected by Lender: {a) cash; (b) money order; {c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

U 2kt i S gt

i
f

!
{

Payments are deemed received by Lender when
Note or at such other location as may be designated

provisions in Section 15, Lender ffay return any payment or partial payment if the payment or

partial payments are insufficient 1o bring the Loan cur
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by Lender in accordance with the notice
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Payment is applied as of its scheduled due date, then Lender need not pay interest en unapplied
funds. Lender may ho!d such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable pericd of time, Lender shall either apply
B such funds or return them to Botrower. if not applied earlier, such funds will be applied 10 the
oty outstanding principal bafance under the Mote immediately prior to foreclosure, No offset or claim
Gl which Borrnwer minht - fhavs now or I e fuluie’ againsy Lender shall relieve Borrower from
; making payments due under the Nota and this Security Instrument or performing the covenants
o and agresments secured by this Security Instrument.
2, Application of Psyments or Proceeds. Except as otherwise described in this Section 2,
- @'l payments eccepled and applicd by Lendar shall be applied in the following order of priority: (a)
interest due under the Note; (b} principal due under the Note; (c) amounts due under Section 3.
Such payments shall be applied to each Periodic Payment in the order in which it became due,
: Any remaining amounts sha!l bs applied first to late cﬂarges, second to any other amounts due
; under this Security Instrument, and then to reduce the principal balance of the Note.
i If Lender receives a payment from Boirower for a delinquent Periodic Payment which g i
includes a sufficient amount to pay any late chaige due, the payment may be spplied to the =~ IR
delinquent payment and the tate charge. If more than one Periodic Payment is outstanding, Lender i RN
may apply any payment received from Borrower to the repayment of the Periodic Payments if, and ! f
to the extent that, each payment can be paid in full. To the extent that any excess exists after the ER i
. ) payment is applied to the full payment of one or more Periodic’ Payments, such excess may be P B
. l applied to any late charges due. Veoluntary prepayments shall be applied first to any prepayment
i
i
1

—— T

¥ S S
charges and then as described in the Note. Pl

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal iy
dus under the Note shall not extend or postpone the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, unti! the Note is peid In full, a sum (the *Funds*} to provide for payment of
amounts due for: (a) texes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance of the Property; (b) leasehold payments or ground
lents on the Property, it any; (c) premiums for any and all insurance required by Lender under
Section b; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions RN
of Section 10. These items are called “Escrow ltems." At origination or at any time during the SRl

! term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, . o ‘ :

B if any, be escrowed by Borrower, and such dues, fees and assessments shall ba an Escrow ftem. ]

Borrower shall promptly furnish to Lender all notices of amounts t6-be paid under this Section.
\5 Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives’ Borrower’s obligation
A to pay the Funds for any or all Escrow Hems. Lender may waive Borrower’s obligation to pay to
: Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In
4' the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
! for any Escrow Items for which payment ¢of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender ‘receipts evidencing such payment within such time period as
Lender may require. Borrower's obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a Covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement” is used in Section 9. If Borrower is vbligated to pay
Escrow ltems directly, pursuvant 'to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
: shall then be obfigated under Section 9 to fepay to Lender any such amount. Lender may revoke

- H WASHINGTON
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the waiver as to any or ail Escrow liems at any time by a notice given in accordance with Section
156 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3. .

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lendei
to apply the Funds at the time specified under RESPA, and (b} not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured} or in any Fedetsl Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
ne later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, uUnless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agres in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in sccordance with RESPA:If thera is & shortage of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the smount necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve monthly payments.

Upon payment In full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions attributabla to the Property which can attain priority over this Security Instrument,
leasehold payments or ground fents on the Property, if any, and Community, Assoclation Dues,
Fees, and Assessments, if any. To the extent that these items are Escrow Itens; Porrower shall -~
pay theni in the manner provided in Section 3. b} \‘\:\,/1/

Borrower shall promptly discharge any lien which has priority over ‘this Security Instrument
unless borrower: (a} agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, fegal proceedings
which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or {c) secures from the hclder of the
lien an agreement satisfaclory to Lender subordinating the lien to this Security Insirument. If
Lender determines that any part of the Property is subject to a lien which can attain priotity over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

WASHINGTON
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coverage,” and any other hazards including,
Lendet reguires insurance.
levels) and for the periods

this Loan, either:

purchase. Therefore, such coverage shali cover

liability and might provide greater or lesser
acknowledges that the cost of the Insurance

Section & shall become additions! debt of

with such interest,

coverage, not otherwise required by Lender,

additional loss payee.
Borrower hereby absolutely

was fequired by Lender} that are due,

property, regardless of whether the insur
this Security instrument.

proceeds.

o GRS L e Lt e

contingent, (b) any and all causes of action, {(c)

from any party or pariies whosgever,
connection with any damage to such property,

. - ..
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6. Property Insurance. Borrower shall keep the improvements now existing or hereaftar
erected on the Property insured sgainst loss by fire, hazards included within the term “extended
but not limited to, earthquakes and floods, for which
This insurance shall be maintained in the amounts {including deductible
that Lender requirés. What Lender requires pursuant 1o the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insiirance
shall be chosen by Borrower subject to Lender's right to disapprove Borrower’s choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
(a) a one-time charge for flood zone determination, certification and tracking
services; or (b) a one-time charge for fiood zone determination and certific
subsequent charges each time remappings or similar changes occur which reasonably might affect
such determination or certification. Borrower shall also be responsi
imposed by the Federal Emergency Management Agency in con
floed 20ne determination resulting from an objection by Borrower.

If Borrower feils to maintain any of the coverages descri
insurance coverage, at Lender’s option and Borrower's expensa.
purchase any particular type or amount of coverage.
or through any company ecceptable to Lender including, without limitation, an atfiliate of Lender,
and Borrower acknowledges and agrees that Lender’s

Borrower's equity in the Property, of the contents of the Property, against any risk, hazard or
coverage than was previously in effect. Borrower ST
coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this o
Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
upon notice from Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such polices shall be subject to
Lender’s right to disapprove such polictes, shall
name Lender as mortgages and/or as an additionalfoss payee. Lender shall have the right to hold
the policies and renswal certificates. |f Lender requires,
receipts of paid premiums and renewal notices.
tor damage to,
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an

and irrevocably assigns to Lender all of Borrower's right, title
and interest in and 1o all proceeds from any insurance policy (whether or not the insurance policy
paid or payable with respect to any damage to such i |
ance policy is established before, on or after the date of PR
By absolutely and irrevocably assigning to Lender all of Borrower's f
rights to receiva any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrowei’s rights to receive any and all of such insurance

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower's right, title
and interest in and to (a) any and all claims, pres

through litigation, mediation, arbitration or otherwise), (d} any and all funds sought against or
and (e) any and all funds received or receivatle in

Page 6 of 17
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ation services and

ble for the payment of any fees
nection with the review of any

bed sbove, Lender may obiain
Lender is under no oblipation to
Lender may purchase such insurance from

affiliate’ may receive consideration for such
Lender, but might or might not protect Borrower,

include a stardard mortgage clause, and shall

Borrower shall promptly give to Lender all
If Borrower obtains any form of insurance
or destruction of, the Properiy, such

ent and future, known or unknown, absolute or
any and ail judgments and settlements {whether

fesulting from any cause or causes whatsoever,
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Boriower agrees to executs, acknowledge if requested, and deliver to Lender, andfer upon
notice from Lender shall request any insurance agency or company that has issued any insuzance
policy to execute and deliver to Lender, any additional instruments or decuments requested by
Lender from time to time to evidence Borrower’s absclute and irrevocable assignments set forth in
this paragraph. . __. - .

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
l.ender may make proof of loss if not made promptly by Borrower, Unless Lender and Borower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the' restoration or
fepair is economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to'Lender's
satistaction, provided that such inspection shall be undertaker promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or/in a series of progress payments as
the work is completed. Unless an agreement isimade in writing or Applicable Law requires interest
to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be pald out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restcration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security
instrument, whethet or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided fo- in Section 2. )

It Borrower sbandons the Property, Lender may file, negotiate and settle any available
insurance claim and refated matters. if Borrower does not respond within 30 days to a notice from
Lender that the insurance carrier has offered to settle a claim, then Lende: may negotiate and
settle the claim. The 30-day period will begin when the notice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and {b) any other of Borrower's rights {other than ths
right to any refund of unearned premiums paid by Borrower) under all insurance policies covering
the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds either to repair of restore the Property or to'pay amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Botrower'’s
principal residence within sixty days after the execution of this Security instrument and shall
continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control. :

7. Preservation, Maintenance and Protection of the Propérty; Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrowsr shall
promptly repair the Property in good and workman fike manner if damaged to avoid further

WASHINGTON
1529 104G1) Page 7 of 17




ROCK A pAGH 0

01-0973-060138718-6

deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing of restoring the Property only it Lender has released
proceeds for such purposes.-Lender may disburse proceeds for the repairs and restorstion in 8
single payment or in a series of progress payments as the work is completed. If the insuranca or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. M it

has reasonable ¢ause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or piior to such an interior inspection specifying
such reasonable cause. Lender does not make any warranty or representation regarding, and
assumes no fesponsibility for, the work done on the Property, and Borrower shall not have eny
right to rely in any way on any inspection(s) by or for Lender cr its agent. Borrower shall be
solely responsible for determining that the work is done in @ good, thorough, efficient and
workmanlike manner in accordance with all applicable laws.
; Borrower shall (a} eppear in and defend any action or proceeding purporting to affect the
; security hereof, the Property or the rights or powers of Lender or Trustee; (b} at Lender‘s option,
assign to Lender, to the extent of Lendei’s interest; any claims, demands, or causes of action of
any kind, and any award, court judgement, or proceeds of settiement of any such claim, demand
of cause of action of any kind which Borroweér now has or may hereafter acquire arising out of or
relating to any interest in the acquisition or ownership of the Property. Lender and Trustee shall
not have any duty to prosecute any such claim, demand or cause of action. Without limiting the
foregoing, any such claim, demand or cause of action arising out of or relating to any interest in
the acquisition or ownership of the Property may include (i) any such injury or damage to the
Property including without limit injury or damage to any structure or improvement situated
thereon, (ii) or any claim or cause of action in favor of Borrower which arises out of the
transaction financed in whole or in part by the making of the loan secured hereby, (i) any claim
or cause of action in favor of Borrower {except for bodily injury) which arises as a result of any
negligent or. improper construction, installation or repair of the Property including without limit,
any surface or subsuiface thereof, or of any building or structure thereon or (iv) any proceeds of
insurance, whether or not required by Lender payable as a result of any damage to of otherwise
relating to tha Property or any interest therein. Lender may apply, use or release such monies so
received by it in the same manner as provided in Paragraph b for the proceeds of insurance.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at thé direction of Borrower aor with
Borrower’s knowledge or consent gave materially false, misieading, ot inaccurate information or -
statements to lender {or failed to provide Lender with material information) in connection with the
Loan. Material representations include, but are not limited to, representations concernmg
Borrower’s occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s iInterést in the Property and Rights Under this Secunty Instrument.
i (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the
Property andfor rights under this Security Instrument {such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's interest in the Property and rights under this Security Instrument, including protecting

e bt
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and/or assessing the value of the Property, and securing andfor repairing the Property. Lender’s -
actions can includs, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security_Instrument; (b) appearing in court; and (¢) paying reasonable attorneys*
: i curity Instrument, including
uptcy proceeding. Securing the Property includes, but is not limited
entering the Property to make repairs, change tocks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Sectlion 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lendeér incurs

no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shali become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rare
from the date of disbursement and shall be payable, with such intetest, upon notice from Lender
to Borrower fequesting payment. )

If this Security Instrument is on a leasehold, Borrower shall comply with ali the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merget in writing.

. 10. Mortgage Insurance. If Lender required Mortgage Insurance a
the Loan, Borrower shall pay the furr
I, for any feason, the Mortgage
from the mortgage insurer that pre d
make separately designated payments toward the premiums for Mortgage insurance, Botrower
shall pay the premiums tequired to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, ot @ cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgags insurer seiected by Lender, If
substantially equivalent Mortgags Insurance coverage Is not available, Borrower shall continue to
Pay to Lender the amount of the sepatately designated payments that wers due when the
insurance Coveorege ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss teserva in liev, of: Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
to pay Borrower any interest or earnings on such loss reserve, Lender can no
$$ reserve payments if Mortgage Insurance coverage (in the amount and for the
er requires) provided by an insurer selected by Lender again becomes available. is
ender requires separately designated payments toward the premiums for Morigage
Insurance. If Lender required Mortgage insurance as a condition of making the Loan and Borrower
was required to make i ents toward the premiums  for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or
to provide a non-refundable loss reserve, unti Lender’s requirement for Mortgage Insurance ends
in accordance with any' written agreem
termination or untit termination is requir
Borrower's obligation to pay interest at t|
Mortgage Insurance reimburses L
losses it may incur if Borrower does no
Mortgaga Insurance.
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insurer to make payments using any source of funds that the mortgage insurer may have availabla
(which may inciude funds obtainad from Mortgage Insurance premiums).

As a result of these &greements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliste of any of the foregoing, may receive {directly or
indirectly) amounts that derive from for might be characterized 8s) a portion of Borrower's
payments fof Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for & share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agread to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the . B
smount Borrower will owe for Mortgage Insurance, end they will not entitle Borrower to any i’ ] g i
refund. - :

(b) Any such agresments will not affect the rights Borrower has - if eny - with respect to

" the Mortgage Insurence under the Homeowners Protection Act of 1998 or any other law, These

rights may Include the right to receive certain disclosures, to request and obtain cencellation of o

the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to .

receive a refund of any Mortgege Insurance premiums that were uneamed at the time of such ;

cancellation or termination. - ; =
11. Assignment of Miscellansous Proceeds: Forfeiture. All Miscellaneous Proceeds ars P B

hereby assigned 1o and shall be pald to Lender. . : e
If the Property Is damaged, such Miscellanecus Proceeds shall be epplied to restoration or ' 7 .
repair of the Property, if the restoration or fepair is economically Inasibie and Lender’s security is
not lessened. During such repair and festoration period, Lender <:.2 have the tight to hold such
Miscelianeous Proceeds until Lender has had an opgortunity to inspect such Property to ensure { )
the work has been completed 1o Lender's satisfaction, provided that such inspection shall be 2oy T
undertaken promptly. Lender may pay for the repairs and testoration in a single disbursement or R b
in a series of progress paymenis as the wark Is completed. Unless an agreement is mada in LT £ F
writing or Applicable Lew requires interest to be paid on such Miscellaneous Proceeds, Lender ] )
shall not be required to pay Borrower any Interest or earnings on such Miscellaneous Proceeds. If oo
the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether BRI
or not then due, with the excess, if any, paid to Borrower. Such Miscellanoous Proceeds shall be L
epplied in'tha order provided for in Section 2. T "§
In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous L ‘f -
f

Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair e H
market value of the Propeiily immediately before the partial taking, destruclion, or loss in value is oot
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction; or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair

market value of the Property immediately before the partial taking, destruction, or loss in value. -
Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the P ’ T KA
fair market value of the Property immediately before the partial taking, destruction, or loss in value LN o
is less than the amount of the sums secured immediately before the partial taking, destruction, or ST - )
3 R \.5‘7 .
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loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceads
shall be applied ¢ the sums secuied by this Security Instrument whether or not the sums sre then
due. )

i the Property is abandoned by Borcower, or if, after notice by Lender to Borrower that
the Opposing Party (ss defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice_is given,
Lender is authorized to collect and apply the Miscellaneocus Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then dus.
"Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Botrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, js begun
that, in Lender’s judgement, could result in forfeiture of the Property or other malerial impairment
of Lender's interest in the Property or rights under this Security Instrument. Borrower ¢an cure
such a default and, if acceleration has occurred, reinstste as provided in Section 19, by causing
the action or proceeding to be dismissed with a tuling that, in Lender’s judgement, preciudes
forfeiture of the Property or other matetial impairment «1 Lender's interest in the Property or rights
under this Security Instrument. The procegds of any sward or claim for damages that are
attributable to the impairment of Lender’s inlerest in the Property are hereby assigned and shall be
paid to Lender. ) L .

All Miscellaneous Proceeds_that are not spplied to resloration of repair of the Property
shall be applied in the order provided for in Section 2.

12. Borrower Not Raleased; Forbeerance By Lender Not a Welver. This Security Instrument
cennot be changed or modified except as otherwise provided herein or by agreement in writing
signed by Borrower, of any successor In interest 1o Borrower end Lender. Extension of the time ‘-
for payment or modification of smortization of the sums secured by this Security Instrument
granted by Lender to Borrower of any Successor in Interest of Borrower shall not operate to
release the liability of Borrower of any Successors In Interest of Borrower. Lendet shall not be
required to commence proceedings against any Successor in Interest of Borrower of to refuse“to
extend time for payment or otherwise modify amortizetion of the sums secured by this Security
Instrument by reason of any demand mads by the origina! Borrower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest
of Barrower or in amounts less than the amount then cue, shall not be a waiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under this Security Instrument
shall be effective unless in wiiting. Waiver by Lender of any right granted to Lender under this
Security Instrument or of any provision of this Security Instrument as to any transaction or

occuirence shall not be deemed a waiver as to any future transaction or occurrence.

13. Joint and Several Liebility; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations end lisbility shall ba joint and several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
“co-signer®}: (a} is co-signing this Security [nstrument only to morigage, grant end convey the
co-signer’s interest in the Propeity under the terms of this Security Instrument; (b) is not
peisonally obligated to pay the sums secured by this Security Instrument; and [(c) agrees that
Lender and any other Borrower can agre3 to extend, modify, forbear or make any
accornmodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’'s obligations under this Security Instrument in writing, and is approved by

A3
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Lender, shall obtain all of Borrower's rights and benefits under this Security Instrument. Boriower
shall not be released from Borrower's obligations and liability under this Security Instiument
unless Lender agrees to such release in wiiting. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borfower fees for services performed in connection
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys' fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Boirower, any successor in interest to
Boirower or any agent of Borrower. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be constried as a
prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or tc be collected in connection
with the Loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums slready collected
from Borrower which exceeded permitted limits will.ba refunded to Botrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by meking a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial préepayment
without any prepayment charge {whether or not a prepayment charge is provided for under the
Note). Borrower's acceptance of any sUch refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharga,

15. Notices. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in connection with this Security Instrument
shall be deemed to have been given to Borrower when mailed by first class mail or when actually
delivered to Borrower's nolice address if sent by other means. Notice to any one Borrawer shall
constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address un'ess Borrower has designated a substitute notice addiess
by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. i
Lender specifies a procedure for reporting Borrower's change of address, thén Borrower shall only
report a change of address t}'lrough that specified procedure. There may be only one designated
notice address under this Security Instrument at any one time. Any notice to Lender shall be given
by delivering it or mailing it by first class mall to Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall net be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the
Applicablé Law . requirement will satisfy the correspanding requirement under this Security
Instrument. ST

16. Governing Lavs; Severability;- Rules of Construction. This Securily Instrument shall ba
governed by federal law and the faw of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the

conflicting provision.
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As used in this Security Instrument: (a) words of the masculine gender shall mean jand
include corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice verss; and {c} the word *may” gives sole discretion
without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
instrument. )

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property™ means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for dzed, contract for deed,
instaliment sales contract or escrow agreement, the intent of which is the transfer of title by
Boirower at a fulure date to a purchasey, '

If all or any part of the Prdpeny or any Interest in the Property is sold or transferred {or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shali give Borrower notice of acceleration. The
notice chall provide a period of not less than 30 days from the date the notice is given in
éccordance with Section 15 within which Borrower must pay &ll sums secured by this Security
Instivment. If Borrower fails to pay these sums prior to tha expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower. -

ument; (5) such other period as Applicable Law might specify jor
the termination of Borrower's right to reinstate; or (c) entry of a judgement enforcing this Security
Instrument. Those conditions aie that Borrower: (a) pays Lender all sums which then would be
due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or sgreements; (c) pays all expenses incurred in enforcing this
Security Insirument, including, but not limited to, reasonable attorneys’ fees, property Inspection
and valuation fees, and other fees incurred for the purpose of protecting Lendér’s interest in the
Property and rights under this Security Instrument; and {d) takes such action as Lender may

hat Lender’s interest in the Property and rights under this Security

S secured by this Security Instrument, shall

continue unchanged. may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order:
{c) certified check, bank check, treasurer’s chec any,
drawn upon an institution whose
entity;

I not apply in under Section 18.

20. Sale of Nots; Change of Loan Servicer; Notice of Grisvance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity {known as the
-"Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
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Borrower will be given written noticé of
ew Loan Servicer, the address to which
PA fequires in connection with a notice

of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer

other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
femain with the Loan Sarvicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note puichaser,

Neither Borrowet nor Lender may cornmence, join, or be joined to any judicial action (a3
either an individuat litigant or the member of a class) that arises from the other party’s actions
puisuyant to this Security Instrument or that alleges that the other party has breached any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliarice with the r2quirements of
Section 16} of such alleged breach and aHorded the other party hereto a teasonable period after
the giving of such notice to tske corrective action. If Applicable Law provides a time period which
must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragreph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the noticd of acceleration given to Borrower pursvant to
Section 18 shall be deemed to satisfy the notice and opporiunity to take corrective action
provisions of this Section 20.

21, Hezardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are
those substances defined as toxic or hazardous substances, pollutants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formsldehyde, and tadioactive materials: (b) “Environmental Law*® means federal laws
and laws of the jurisdiction where the Property 'is located that relate to health, safety or
environmental protection; (c} *Environmentsl Cleanup® includes any tesponse action, remedial
action, or removal action, as defined in Environmental Law; and {d) an "Environmental Condition®
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substsnces, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, {b) which creates an Environmental Condition, or {c) which,
due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
alects the value of the Property. The preceding two sentences shali not
use, or storage on the Property of smali quantities of Hazardous Substance:
recognized to be 8ppropriate to normal residential uses and to_maintenance of the Property
{including, but not limited to, hazardous substance in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by ‘any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b} any Environmental Condition, including but not timited to, any spiiling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (¢} any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, oris notifie
private party, that any removal or other re i
Property is hecessary, Borrower shail prom
with Environmental Law. Nothing herei
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and sggres as
follows:

22. Acceleration; Remedies. Lender shail give notice to Borrower prior to acceleration
following Borrower’'s breach of any covenant or agreement In this Sdcurity Instrument (but not
prior to acceloration under Section 18 unless Applicabls Law provides otherwise}. The notice shall
specify: (a} the default; {b) the action tequired to cure the default; (c) a date, not less than 30 .
daye from the dats the notice Is given to Borrower, by which the default must be cured; and (d}
thet failure to cure the defeult on or before the date specified in the notice may result In
acceleration of the sums secured by this Security Instrument and sale of the Property. The notica
shall further inform Borrewer of the fight to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or any other defense of Borrowsr to

Instrument without further demand and may invoke the power of sale and any other remedies
permittad by Applicable Law. Lender shall be entitled to colloct ali oxpenses incumred in pursuing
the remedies provided In this Section 22, Including, but not limitad to, reasonable ettorneys’ fees
and costs of title evidence. If Borrower or any successor in interest to Borrower files (or has filed
egainst Borrower or any successor In interest to Borrower) a bankruptcy petition under Titte Hor
any successor title of the United States Code which provides for the curing of prepetition default
due on the Note, interest at a rate determined by the Couri shall be¢ paid to Lender on
post-petition arraars,

If Lender Invokes the powsr of sale, Lender shall give written notice to Trustes of the
occurrence of an event of default and of Lender’'s election to ceuse the Property to be sold,
Tiustee and Lender shall take such actlon regarding notice of sale and shall give such notices to
Borrower and and to other persons as Applicable Law may require. After the time required by
Applicable Law and after publication and posting of the notice of sals, Trustee, without demand
on Borrower, shall sell the Property at public auction to tha highest bidder at the time and place

Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shalf be prima facie
ovidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
in the following order: {a) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to all suins secured by this Security Instrument: and (c) any
excess {0 the person or persons legally entitled to it or to the cletk of the superior court of the
county in which the sale took place.

23. Reconveyancs. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee to reconvey the Property and shall surrender this Security Instrument and all
notes evidencing debt secured by this Security Instrument to Trustes. Trustee shall reconvey the
Property without warranty to the person or persons legally entitled to it. Lender or the Trustee
{whether or not the Trustes is affiliated with Lender) may charge such person or persons a fee for
feconveying the Property, but only if the fee is not prohibited by Applicable Law.
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24, Substitute Trustes. In accordance with Applicable Law, Lender may from time to tims
appoint a successor trustee to any Trustee appuinted hereunder who has ceased to act. Without
conveyance of the Property, the successor trustee shall succeed to afl the title, power and duties
conferred vpon Trustee herein and by Applicable Law. Trustee may destroy the Note and the
Security Instrument three (3) years after issuance of a full reconveyance of release {unless
directed in such request to retain them).

25. Use of Property. The Property is not used principally for agricuitural purposes.

26.Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and
costs in any action or proceeding to construe or enforce any term of this Security Instrument. The
term "attorneys' fees,” whanever used in this Security Instrument, shall include without limitation
attorneys’ fees incurred by Lender in any bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to tﬁé terms ar.rd covénants contained
in this Security Instrument and in any Rider executed by Borrower and recorded with it.

Qe £ 2080,

JAMES 1,. HOLZER

X éﬂww. y7/4 ﬂ%{@c
iﬁﬁ*&-ﬂ. HOLZE
CL rl‘llnl'/

WASHINGTON
1529 104-01)

Page i60f 17




ROOK 93(/ pace I3

01-0973-060138718-6

{Space Below This Ling For Acknowledgment)

STATE OF WASHINGTON
aMag,'n County ss:

Onthie A day of _ Falu~> , 20ecd . before me the undersigned, a Notary
Pudblic in and for the State of Was ingtod, duly commissioned and sworn, personally sppeared
TetreS L. Holzer one Colidpe M. Hoftes

ZW

to me known to be the individual(s) de cribed in and who executed the foregeing instrument._and
acknowledged to me that he[shg[ﬁéégisignw and sealed the said instrument as _his/her/(thel)
tree and voluntary act and deed, for the s and purposes therein mentioned.

W/ITNESS my hand and official seal affixed tha day and year in this certificata above written.

My Commission expires: 9- /7071 2 /ﬁq’_/\,(,’ 2N
Notary POBfic in and f&r the State of Washington residing at:
- Sl eveqson
Notary Public
State of Washington
JAMES R COPELAND, JR
MY COMMISION EXPIRES
September 13,2003

WASHINGTON
1529 104-01) Page 17 of 17
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SECOND HOME RIDER

01-0973-060138718-6

THIS. SECOND HOME RIDER is made this 15th_ day of . and Is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, of
Security Deed {the “"Security Instrument™) of the same date given by the undersigned (the
"Borrower,” whether there are one or more persons undersigned) to secure Borrower’s Note to

wWashington Mutual Bank (the ' “Lender”) of the same date and
covering the Property described in the Security Instrument { the “Property”), which is located at:

LQT_LOF_THE_CEAIGAH_SHOBT_EMTJ_CARSOH + WA 98610
[Property Address)

In addition to the covenants and agreemants made in the Security Instrumsnt, Borrower and

Lender further covenant and agree that Section € and 8 of the Security Instrument are deleted and
are replaced by tha following:

6. Occupency. Borrower shali cccupy, and shall only use, the Property as Borrower's
second home. Borrower shall keep the Property available for Borrower’s exclusive Usa and
enjoyment at all times, and shall not subject the Property to any timesharing or other
shared ownership arrangement ot to any rental poot! or agreement that requires Borrower

either to rent the Property or give a8 management firm or any other person any control over
the occupancy or use of the Property.

8. Bommower's Loan Application. Bosrower shall be in default if, during the Loan
application process, Borrower or any persons of entities acting at the direction of Borrower
or with Borrower’s knowledge or consent gave materially false, misleading, or inaccurate
information or statements to Lender {or failed to provide Lender with material intormation)
in connection with the Loan. Material fepresentations include, but are not limited to,

fepresentations concerning Borrower’s occupancy of the Property as Borrower's second
home.

454 0201) Page 1 of 2
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BY SIGNING BELOW, Borro

wer accepts and agrees to the terms provisions contained in this
Second Home Rider.

X AALA ZMA—/

JAYES L. HOLZER i

(4 CORRINZ M. HOLZER 7
]
t;afl'ﬂll(,
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CONSTRUCTION TERM RIDER TO SECURITY iINSTRUMENT

{Combination Construction and Permanent'Loan)

Loan No.:01-0973-060138718-6

THIS CONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT {"Rider"} is made this
15th  day of January, 2003 . and is incorporated into and shall be deemed to
smend and supplement the Mortgage, Deed of Trust of Deed to Secure Debt and Security
Agreement of the same date, as modified by any other addendums or riders therato (the "Security
Instrument®), which has been given by the undersigned (the "Borrower®) to securs Borrower's
Note of the seme date to Washington Mutual Bank (the
"Lender®), as modified by any addendums or riders thereto, which Security Instrument covers the
property described therein and located at tha address shown below (the "Property™):

._‘m-l_QFA.THB_CRAIGAILS“}’{ORT‘_f’MT » CARSON, WA 98610
roperty|

Defined terms in the Note or the Security Instrument shall have the seme meaning when used
herein. To the extent that this Rider conflicts with the terms and conditions set forth in the
Security Instrument, the terms and conditions set forth in this Rider shall controf.

THE TERMS OF THE BORROWER'S LOAN PROVIDE FOR BOTH CONSTRUCTION
AND PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS
AND CERTAIN OTHER PROVISIONS OF THE BORROWER'S LOAN APPLICABLE TO

THE CONSTRUCTION LOAN PERIOD. THE SECURITY INSTRUMENT SECURES
FUTURE ADVANCES.

ADDITIONAL COVENANTS. The Lender, the Borrower, and the Borrower's construction
contractor have entered into a construction loan agreement (the “Construction Loan Agresment”)
which provides for the construction of a one to four family residence {which may be a
manutactured or modular home) ‘and certsin other improvements {the “Improvements®) on the
Property. Accordingly, and in addition to the covenants and agreements made in the Note,
Borrower and Lender further covenant and agree as follows:

A. CONSTRUCTION LOAN AGREEMENT SECURED BY SECURITY INSTRUMENT.

The Security Instrument also secures performance of my obligations under the Construction
Loan Agreement. If | am in default under the Construction Loan Agreement, | will also be in
default under the Note and Security Instrument, and the Lender shall be entitled to exercise all
remedies for default permitted by the Note and/or the Security Instrument. While 1 am making

974 13200 Page 10t 4
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Loan No.: 01-0573-060138718-5

interest only payments as provided in the first paragraph of Section B below, the Securily
Instrument shall be consideted, for all intents and purposes, to be a "Construction Deéd of Trust”
(or as anplicable, a Construction Mortgage or Deed to Secure Debt).

B. PAYMENT DURING CONSTRUCTION LOAN PERIOD.

Notwithstanding anything to the contrary in the Note or any other document related to my
Lean, | will make payments of all accrued interest on the smount of funds actually disbursed by
the Lender under the Construction Loan Agteement beginning on the _ ist day of

February, 2003 » and on the first day of each month during the construction
period. 1 will begin making payments of principal and interest as provided in the Note on the first
day of the month following the month in which the consliuction of the improveménts in
accordance with the provisions of the Custom Censtruction Loan Agreement and the loan is fully
disbursed. In the event that such completion and disbursement does not occur prior to the
completion daté set forth in Section 2 of the Custom Construction Loan Agreement { the
“Completion Date”), and in the event that Lender; in its sole discretion and without waiving any
rights set forth in the Custom Constiuction Loan Agreement, permits Borrower to extend the
Completion Date, Berrower may continue to make interest only payments until the Completion
Date. Lender shall then calculate a new monthly principal and interest payment and Borrower shall
begin making such new monthly principal end interast payment as of the first of the month
following the month in which the estended Completion Date occurs. The new monthly principal
and interest payment shall be based on ths term of the loan remaining as of the extended
Completion Date and shall be based on the other terms sel forth in the Nots. If the Note provides
for an adjustable interest fate, the interest rate and the monthly principal and interest payment
shall adjust in accordande with the terms of the Note.

Notwithstanding the sabove, if construction of the Improvements has been completed in
accordance with the pravisions of the Construction Loan Agreement and the loan is fully
disbursed prior to the dus date of any interest only payment to be made under the immediately
preceding paragraph, | will instead begin making payments of principal and interest as provided in
the Note on tha next Monthly Payment Date if requested to do so by the Lender.

C. SECURITY AGREEMENT.

The Security Instrument shalf also ‘constitute a Security Agreement with respect to all fixtures
and personal property now or hereafter located at the Property and owned by Borrower, and with
respect to all plans, permits, contracts, and payment and performance bonds in connection
therewith, relating to construction of the improvements on the Property. The Security Agreement
shali constitute a fixture filling with respect to any of the foregoing items which are deemed to be
fixtures under applicable law. In the event of default, Lender shall have all rights and remedies
with respect to such fixtures and personal propeity as are available under applicable law inciuding,
withiout limitation, the rights and tremedies available to a secured party under the Uniform

37411200 Page 2 0f 4
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Loan No.: 01-0973 -060138718-¢

Payments as provided above,
E. OCCuPANCY AS PRINCIPAL RESIDENCE,

974 (12009 Page 30f4
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Loan No.: 01-0973-060138718-6
IN WITNESS WHEREGF, Borrower has
and year first written above.

L T

JAMAS L. HOLZER

/]Jlu,u ﬂ] Z/‘ﬁ-i

Goaaaﬂs—n HOLZER J
OL d)/‘mn e

executed this Construction Term Rider as of the day
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CONSTRUCTION TERM'RIDER TO SECURITY INSTRUMENT
(Combination Construction and Permanent Loan)

01-0973-060138718-6

THIS CONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT (Rider”) Is made this
15th day of JANUVARY, 2003, and is incorporaled into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Deed 10 Secure Debt and Security Agreemen! of the same
date, as modified by any other addendums or riders therelo {the "Security Instrument”), which has
been given by the undersigned (the “Borrower”) to secure Borrower's Note of_the same date lo
Washington Mutual Bank (the "Lender?), as modified by any addendums or riders therelo, which

Security Instrument covers the propery described therein and focated at the address shown below
(the "Property™):

Lot 1 of Creagan Short Plat
(Property)

Defined temns in the Note or the Security Instrument shall have the same meaning when used
herein. To the extent that this Rider conflicts with the terms and conditions set forth in the Security
Instrument, the temms and conditions set fortii in this Rider shall control.

THE TERMS OF THE BORROWER'3 LOAN PROVIDE FOR BOTH CONSTRUCTION
AND PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS
AND CERTAIN OTHER PROVISIONS OF THE BORROWER'S LOAN APPLICABLE

TO THE CONSTRUCTION LOAN PERIOD. THE SECURITY INSTRUMENT SECURES
FUTURE ADVANCES.

ADDITIONAL COVENANTS. The Lender, the Borrower, and the Borrower's construction
contractor have entered into a conslruction foan agreement (the "Conslruction Loan Agreement”)
which prévides for the construction of a one to four family residence (which may be a manufactured or
modular home) and cerain other Improvements (the “Imptovements) on the Property. Accordingly,

and in addition to the covenants and agreemenis made in the Note, Borrower and Lender furher
covenant and agree as follows:

A. CONSTRUCTION LOAN AGREEMENT SECURED BY SECURITY INSTRUMENT. :
The Security Instrument also secures performance of my obligations under the Construction Loan
Agreement. If | am in default underthe Construction Loan Agreement, | will also be in default under
the Nole and Security Instrument, and the Lender shali be entitled to exercise all remedies for default
permitted by the Note and/or the Security Instrument. While | am making interesi only payments as
provided in the first paragraph of Section B below, the Security - Insirument shall-be considered,

for ali intents and purposes, to be & "Construction Deed of Trust™ (or as applicable, a Construction
Mortgage or Deed to Secure Debt).

8. PAYMENT DURING CONSTRUCTION LOAN PERIOD. \
Notwithstanding anything to the contrary in the Note or any other document related 1o my Loan, |

will make payments of all accrued interest on the amount of funds aciually disbursed by the Lender
under the Construction Loan Agreement beginning on the 1st day of February,2003, and on the
first day of each month during the construction period. | will begin making payments of principal and
interest as provided in the Note cn the first day of the month following the month ]

in which the construction of the improvements in accordance with the provisions of the Custom
Construction Loan Agreement and the loan is fully disbursed. In the event that such completion and
disbursement does nol oceur prior {0 the completion date sel forth in Sedion 2 of the Custom
Construction Loan Agreement ( the “Completion Date”), and in the event that Lender, in its sole

874 (11-02) Pageiotl
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discrglion and without waiving any rights set forth In the Custom ‘Construction Loan Agreement,

permits Borrower to extend the Completion Date, Bermower may continue to make inlerest only

payment and Borrower shall begin making such new monthly principal and interest payment as of the
first of the month following the month In which the extended Compietion Date occurs. The new
monthly princip2l and interest payment shall be based on the term of the loan remaining as of the
extended Completion Date and shall be based on ihe other terms set forth in the Note. If the Note
provides for an adjustable interesi rale, the interest rate and the monthly principal and . interest
payment shali adjust in accordance with the terms of the Note. I

Notwithstanding the above, if conslruction of the Improvements has been completed in
accordance with the provisions of the Construction Loan Agreement and the loan is fully disbursed
prior 1o the due date of any interest only payment to be made under the Immediately precesing
paragreph, | will instead begin making payments of principal and interest as provided In the Nole on
the next Monthly Payment Date if requested (o do so by the Lender.

C. SECURITY AGREEMENT. :

The Security Instrument shall also constitule a Security Agreement with respect to all fidures and
personal properly now or hereafler located at the Property and owned by Borrower, and with respect
lo all plans, permits, contracts, and paymenl and performance bonds In connection therewith, relating

In the evenl of default, Lender shall have all rights and remedies with respect 1o such fidures and
personal properly as are available under spplicable law Including, without limitation, the rights and
remedies available to a secured parly under the Uniform Commerdial Code of the State where the
Property s located.

E. OCCUPANCY AS PRINCIPAL RESIDENCE.
Borrower's obligation pursuant fo Seclion 8 of the Securily Instrument to use the Property as

Borrower's principal residence shall commience 60 days after construction of the Improvements have
been completed.

974 (11-02) Page 2 of 3
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IN WITNESS WHEREOF, Borr

ower has execuled this Construction Term Rider as of the day and
year first written above.

AMES L. HOLZER

Ii‘lft»:zz /? ), -(/f’p

£q
. HOLZER J

Cfu a

arinne
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