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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Seclions

3, 11, 13, 18,20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) “Secority Instrument’ means this document, which is dated December 31 , 2002

together with all Riders to this document.
(B) *Borrower” is STEPHEN C THOMPSON and ELSIE V THOMPSON, hushand and wife

Bomower is the trustor under this Security Instrument.
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(€} “Lender”is Riverview Community Bank

Lender is a Federal Savings Bank organized
and exisling under the laws of The United States of America - Lender's address is
700 NE 4th Avenue

Camas, Wa 98607

- Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Riverview Services, Inc.

(E) “Note" means the promissory note signed by Berrower and dated December 31 s 2002 R
The Note states that Borrower owes Lender Two Hundred Ninety Five Thousand Six Hundred and
no/100 Dollars (U.S. $ 295,600.00 ) plus interest.
Borrower has promised to pay this debit in regular Periodic Payments and to pay the debt in full not Jater than
February 01, 2033 .

(F) “Property” mcans the property that is described beléw under the heading *Transfer of Rights in the
Property.” -

(G} '"Loan™ means the debt evidenced by the Note, plus interest, any prepayrment charges and late charges
duc under the Note, and all sums due under this Sccurity Instrumnent, plus interest.

(H) “Rlders” mcans zll Riders o this Sccurity Instrument that are exccuted by Borrower: The following
Ridess are 10 be exccuted by Borrower [chock box as applicable]:

[_J Adjustable Rate Rider [} Condominium Rider [ Sccond Home Rider
D Ballocn Rider l:} Planned Unit Development Rider D Other(s) [specify)
[T 14 Family Rider (I Biweckty Payment Rider

(1) “Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ondinances and administrative rules and orders (that havc the elfcct of law) as well as all applicable final,
non-appealable judicial opiniomns.

(J) “Community Assoclation Tues, Fees, and Assessments™ means all ducs, fees, assessments and other -
charges that are imposed on Borrower or the Propeity by a condominium association, homeowners © -
association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaclion origina’ed. by
check, dralt, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrumeit, compliter, or magnetic lape so as lo order, instruct, or authorize a finaricial institution 1o debit or
credit an account. Such term includes; but is not limited lo, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse Lransfers.

(L} “Escrow Items’ means those iterns that are described in Section 3.

(M) “Miscellancous Proceeds” means any compensation, seitlement, award of damages, or procoeds paid
by any third party (other than insurance proceeds paid under the coverages described in Seciion 5) for:
(i) damage 10, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as o, the
value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) *Periodlc Payment” means the regularly scheduled amount cue for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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i) “RESPA"” mecans the Real Estate Seitlement Procedures Act (12 US.C. §260]1 o scq.) and its
implementing regulation, Regulation X (24 C.E.R. Pant 3500), as thcy might be arnended from time to time,
or any additional or successor legislation or regulation that govems the same subjoct matter. As used in this
Security Instrument, “RESPA™ refers to all requirements and restrictions that ate imposed in regard to a
“federally related mortgagé lean” even if the Loan docs not qualify as a “federally relaied mortgage foan™
under RESPA.

(Q) “Successor In Interest of Borrower” means any party that has taken title to the Property, whether of
not that party has assumed Borrower's obligations under the Note andVor this Security Instrument.

TRANSFER OF RIOHTS IN THE PROPERTY

‘This Sccurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i1) the pesformance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in the e c(q:'gg gnjtxisdkﬁm]
of Skamania

{Name of Recording Jurisdiction}
All that portion of the Southwest quarter of the Northeast quarter of Section 8, Township 1
North, Range 5 East of the Willamette Meridian, Skamania County, Washington, lying
Southerly of County Road No. 1103 designated as the Mt, Pleasant Road and Easterly of
County Road No. 1004 designated as the Belle Center Road; and all that portion of the
Northwest quarter of the Southeast quarter of the said Section 8 lying Easterly of County
Road No. 1004 designated as the Belle Center Road.

RESERVING to the sellers; theirs and assigns, the East 30 feet of the aforesaid tracts.

which currently has the address of 1222 st"e (':enter Rd
troct
W. i 3 °):
as;‘!'_ligll.lgal . Washington (gpagogl (“Froperty Address™)

TOGETHER WITH all the iniprovements now or hereafter erected on the property, and all easerents,
appuricnances, and {ixtires now or hercafter a pan of the property. All replacemnents and additions shall also
be covered by this Security Instrument. All of the foregoing is refarred 1o in this Security Instrument as the
“Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herchy conveyed and has
the right to grant and convey the Property ‘and thal the Propesty is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title (o the Property against all claims and
demands, subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.
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UNIFORM COVENANTS. Borrower and Lender covenant ml&’e{gfe'é 2s foliows:

+ Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Lale Charges.
Borrower shall pay when due the principal of, and interest v, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Bomrower shall also pay funds for Escrow Itans
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any chieck or other instrument received by Lender as payment under the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may require that any or ali subsequent paymenis
due under the Note and this Sccunity Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) moncy onder; () centified check, bank check, treasurer's chock or cashier's check,
provided any such chock is drawn upon an institulion whose deposits are instired by a foderal agency,
instrumentality, or entity; or (d) Electronic Funds Transcr.

Payments arc deemed received by Lender when reccived at the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Scction 15.
Lender may retum any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender iy accept any payineat or partial payment iiisufficient to bring the Loan
current, without waived bf any rights hereunder or prejudice to its rights 0 refusc such payment or partial
payments in the future, bul Lender is not obligated to apply such payments at the time such payments are
accepted. If cach Periodic Payrment is applied as of its scheduled duc date, then Lender need riot pay interest
on unapplied funds. Lender may hold such unapplicd funds until Borrowsr inakes payment to bring the Loan
current. If Borrower docs not do so within a reasonable period of time, Lender shall cither apply such funds
or return them to Bommower. If not applicd carlier, such funds will be applicd to the outstanding principal
balance under the Note immediately prior [0 foreclosure. No'offset o claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments duc under the Note and this
Security Instrument or perfonming the covenants dind agreements sccurcd by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments aceepted and applied by Lender shall be applicd in the following order of priorily: (a) interest due
under the Note; (b) principal due under the Nole; () amounts due under Section 3. Such payments shall be
applied 10 cach Periodic Payment in the order in swhich it became due. Any remaining amounts shall be
applied [irst to late charges, second o any other wnounts due under this Security Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any Jate charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment reccived from
Borrower lo the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in
(ull. To the eatent thal any excess cxists affer the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applicd to any late charges due. Voluntary prepayments shall be
applicd first o any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds o principal due under the
Noie shall not extend or posipone the duc date, or change the amount, of the Periodic Payments.

3. Funds for Kscrow Items. Borrewer shall pay o Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) 1o provide for payment of amounts due for:
(a) taxes and asscssments and other itemns which can autain priority over this Sccurily Insirument as a lien or
cucumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance tequired by Lender under Séction 5; and (d) Morigage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance prerniums in
accordance with the provisions of Section 10, These items are called “Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Communily Association Dues, Fees, and
Assessments, if any, be escrowed by Bomower, and such dues, fees and assessrneats shall be an Escrow Item.
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Borrower shall promptly fusnish 1o Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Iteins unless Lender waives Borower's obligation to pay the Funds
for any or all Escrow Ftems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow ltems a1 any time. Any such waiver may orly be in writing. In the event of such waiver, Borrower
shall pay direcly, when and where payable, the amounts due for any Escrow lterns for which payment of
Funds has been waived by Lender and, if Lender tequires, shalt fumish to Lender receipts cvidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments. and
lo provide receipts shall for all purposes be decmed 1o be a covenant and agreament contained in this
Sccurity Instrument, as the phrase “covenant and agreament” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
ftem, Lender may excrcise its rights under Section 9 and pay such amount and Borrower shall then bo
obligated under Scction 9 to repay to Lender any such amount. Lender may revoke the waiver as (o vay or ali
Escrow ltems at any time by a notice given in accordance with Section 15 and, upon such revocalion,
Borrower shall pay te Lender all Funds, and in such amounts, that are then roquired under (his Soction 3.

Lender may, at any time, collect and bold Funds in an armount (a) sulficient 1o permit Leader to apply
the Funds at the time spocified under RESPA, and (b) not to excoed thie maximum amount a lender can
requite under RESPA. Lender shall estimate the amount of Funds die on the basis of current data and
reasonable cstimates of expenditures of future Escsow [lems or otherwise in accordance With Applicable
Law.

The Funds shall be held in an institulion whose deposits are insured by a federl agency,
instrumentality, or entity (including Lender, if Lender is an instilution whose doposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Fuads to pay the Escrow ltéms 0o later than the time
specified under RESPA. Lender shall niol charge Bomower for holding and appiying the Funds, annually
analyzing the cscrow acoount, o verilying the Esceow liems, unless Lender pays Bormower interest on the
Funds and Applicabic Law permits Lender 10 make such a charge. Unless an agreament is made in wriling or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest of camings on the Funds. Borower amd Lender can agree in wriling, however, that interest shall be
paid on the Funds. Lender shal give to Borrower, without charge; an annual accounting of the Funds as
roquired by RESPA.

If there s a surplus' of Funds held in cscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in acvordance with RESPA- 1f there is a shortage of Funds held in CSCIOW, a5
defined undee RESPA, Lender shall notify Bormower as roquired by RESPA, and Borrower shall pay lo
Lender the amount nocessary to nvke up the shorlage in accondance with RESPA, but'in no more than 12
monthly payments. If theee is a deficiency of Funds he in escrow, as defined under RESPA, Lender shall
nolily Borrower as roquired by RESPA, and Borrower shall pay lo Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Socurity Instrument, Lender shall promptly refund 1o
Bommower any Funds held by Lender.

4. Charges; Licns. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
altnbutable to the Property which can attain priority over this Sccurity Instrument, leaschold payments or
ground renis on the Property, if any, and Community Association Duecs, Fees, and Asscssments, if any. To
the extent that these items are Escrow Iterns, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priorily over this Security Instrument unless
Bomower: (a) agrecs in writing to the payment of the obligation secured by ihe lien in 2 manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Leader's opinion operate to prevent
the enforcernent of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c) sccures from the holder of the lien an agreement satisfactory lo Lender subordinating the
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lien to this Security Instrument. 1f Lender detenmines that any part of the Froperty is subjoct to a licn which
can allain priority over this Sccurity Instrument, Lender may give Bormower a notice ideatifying the lic
Within 10 days of the date on which that notice is given, Borrower shall satisfy the licn or take onc or more
of the actions set forth above in this Scction 4.

Lendes may require Bomower lo pay a one-time charge for a real estate tax verification and/or reporting
scrvice used by Lender in connection with this Loan. .

5. Properiy Insurance. Borrower shall keep the inprovements now existing or herealter crected i
the Property insured against loss by fire, hazards included within the tenn “extended coverage,” and any
other bazards including, but not limited to, carthquakes and Moods, for which Lender requires insusance. This
insurance shalt be maintained in the amounta (ncluding deductible levels) and for the periods that Lender :
requires. What Lender requires pussuant to l}né"!-_':‘*jiﬁg scntences can change during the term of the Lean. e
The insurance camier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Bomower's choice, which righi” shall not be exercised unrcasonably. Lender may roquire
Borrower to pay, in conncction with this Loan, cither: (a) a one-tlime charge for Mood zone determination,
certification and tracking sérvices; or {b) a one-time charge for flood ronc detenmination and certification
scrviees and subsequent charges cach time remappings or similar changes occur which reasonably might
alfect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Ageiicy in connection with the review of any flood zonc
dctermination resulting from an objection by Borrower,

If Borrower fails to inaintain any of the coverages describod above, Lender may obtain insurance
coverage, at Lender's option and Bomower's expense. Lender s under no obligation o purchase any
particular type or amount of coverage. Therelore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity iit the Property, or the contents of the Properiy, against any risk, hazard .
or hability and might provide greater or ledser coverage than ‘was previously in cffect. Borrower A I
acknowledges that the cost of the insurance coverage so obtained might significantly cxoced the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional delt of Bormower secured by this Security Tnstrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon nolice from Lender
to Borrower requesting payment.

All insurance policics required by Lender and refiewals of such policies shall be subject 1o Lender's
night to disapprove such policies, shall include a standard morigage clause, and shall mame Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policics and rencwal
certificates. Il Lender reguires, Bormower shall prosmptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any fonn of insurance coverage, not otherwise required by Lender, for
damage to, or desiruction of, the Property, such policy shall include a standard morigage clause and shall
namke Lender as mordgagoe and/or asanadditional loss paycc.

In the event of loss, Borrower shall give prompt nolice to the insurance carrier and Lender. Lender may
make proof of Joss if not made prompily by Borrower. Unkess Lender and Botrower otherwise agree in
wriling, any insurance procesils, whether or not the underlying insurance was required by Lender, shall be
applied 1o restoration or repair of the Property, if the testoration or repair is coonomically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hiold such insurarice proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has boen completed to Lender's satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse procoeds for the repairs and restoration in a single payment or in a scries of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obli igation of Borrower. If the restoration or repair is
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not economically feasible or Lenders security would be lessencd, the insurance proceeds shall be applied to
the sums socured by this Security Instrument, whether or not then duc, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may [ile, negotiate and settle any available insurance claim
and related matters. If Bosrower docs not respond within 30 days to a notice from Lender that the insurance o
casricr has offered to sctile a claim, then Lender may negotiate and séltle the claim. The 30-day period will e s e
begin when the notice is given. In cither event, or if Lender acquires the Propery under Section 22 or REE ‘
otherwise, Borrower hercby assigns to Lender (3) Bomrower's rights lo any insurance proceeds in an amount KR
uck to exceed the amounts unpaid under the Note or this Sccurity Instrumeat, and (b) any other of Bomrower's Lo
rights (other than the right to any refund of uncamed premivms paid by Borruiver) under all inserance
policics covering the Property, insofar as such rights arc applicable 1o the coverage of the Properiy. Lender ) - /
may usc the insurance proceeds either to repair or restore the Propetty or to pay amounts unpaid under' the o
Note or this Security Instrument, whether or not then due.

6.  Occupancy, Borrower shall occupy, establish, and use the Propeety as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall €ontinue o occupy the
Property as Bormower's principal residence for at lcast one year after the dale of occupancy, unless Lender AN .
otherwise agrees in writing, which consent shall ot be unreasonably withheld, or unless extenuating Al % :

!
i

it

circumstances exist which are beyond Borrower's control.

7. Preservatlon, Malntcnance and Profection of the Property; Inspections. Bormower shall not
destroy, damage os impair the Property, allow the Property 1o deteriorate or commit waste on the Property. -
Whether o aot Borrower is residing in the Property, Bormower shall maintain the Property in order to prevent cooe M i
the Property from deteriorating or decreasing in value due to its condition. Unless it is detenninod pursuant lo S T e
Section S that repair o1 restoration is not ¢conomically feasible, Borrower shalt prompily repair the Property RIS
if damaged to avoid further deterioration or damage. If insurance or condennation procceds are paid in %\ SR
connection with damage to, or the taking of, the Propcily, Borrower shall be responsible for repairing or s 5
restoring the Property only if Lender has released procecds for such purposes. Lender may disburse proceeds T
for the repairs and restoration in a single paymen or in a scrics of progress payments as the work is CR ’
completed. If the insurance or condemnation procecds are not sufficient 1o tepair or restore the Property,
Borrower is not relieved of Borrower's obli igation for the completion of such repair or restoration. .

Lender or its agent may make reasonable entrics vpon and inspections of the Property. If it has N / o
reasunable cause; Lender may inspect the interior of the improvements on the Property. Lender shalt give - NI
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause. :

8.  Borrower’s Loan Applicatlon. Borrower shall be in default if, during the Loan application
process, Bowrower or any persons or entilics acling at the direction of Bomower or with Bomower's e
knowledpe or consent gave matcrially false, miskeading, or inaccurale information or statements to Lender R N
(or failed to provide Lender with material information) in connection with the Loan. Material representations R ‘ '

i
L

include, bul aze mot limited to, fepresentations conceming Bomrower's occupancy of the Property as
Borrower's principal residence.

9. Protection of Lender’s Interest In the Property and Rigkts Under this Security Insirument.
I (a) Borrower fails 1o perform the covenants and agrecments contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights uader this
Security Instrumnent (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
cnforcement of a lien which may aitain priority over this Securily Instrument or (o enforce laws or L s
regulations), or (¢) Borrower has abandoned the Property, then Lender may doand pay for whatever is LT T .
rcasonable or appropriate lo protect Lender’s interest in the Properiy and rights under this Security e
Instrurnent, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can include, but are not Timited to: (a) paying any sums secured by a lien which
has priority over this Security Instrumnent: (b) appearing in court; and (c) paying reasonable atiomeys” fees to
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protect its intetest w1 the Property and/or rights under this Security Instrumen, including its sccured position
in a bankruptcy proceading. Securing the Properiy includes, but is not limited to, cntering the Property to
make repairs, change locks, replace or board up docrs and windows, drain waler from pipes, eliminate
building or other code violations or dangerous conditions, and have ulilities turned on or off. Although
Lemsler may take aclion under this Section 9, Lender docs not have to do so and is not under any duty or
obligation 1o do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shail bocoine additional debi of Sorrower
sccured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburscinent and shall be payable, with such interest, upon notice from Lefider to Borrower requesting
payment.

I this Security Instrwnent is on a keaschold, Borrower shall comply with all the provisions of the Jease.
If Borrower acquires fee title to the Property, the leaschold and the [ee tide shall not merge unless Lender
agrees to Lthe merger in writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as @ condition of making the Lodri;
Borrower shall pay the premiums required to maintain the Mortgage Iisurance in offeet. if, for any reason,
the Morigage Insurance coverage required by Lender ceascs lo be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make scparately designated payiments
toward the premiwins for Modgage Insurance, Boriower shall pay the pramiums required (o obtain coverage
substantially cquivalent to the Morigage Instirance previously in offect, at a cost substantially equivalent to
the cost to Borrower of the Morigage Insurance previously in effect, from an alicmate mortgage insurer
sclected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue 0 pay to Lender the amount of the separately designaled payments that were duc when the
insurance coverage ceased to be in effect. Lemdsr will accep, use and relain these paymenls as a non-
refundable loss reserve in licu.of Morgage Insurance. Such loss rescrve shall be non-refundable,
notwithstanding the facl that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or camings on such loss rescrve. Leder can no longer require Joss rescrve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurcr
selectad by Lender again becormes available, is obtained, and Lender requires scparately designated payments
toward the premiums for Mortgage Insurance. I Lender roquired Mortgage Insurance as a condition of
making the Loan and Borrower was nequired to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the pramiums required to maintain Morlgage Insurance in elfcct,
or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in
accordance with any wnlten agreement belween Borrower and Lender providing for such termination or untit
termination is required by Applicable Law. Nothing in this Section 10 alfects Borower's obligation to pay
interest at the rate provided in the Note.

Morigage Insuraiice reimburses Lender (or any entity that purchascs the Note) for certain losscs it may
incur if Borrower docs not repay the Loan as agreed. Borrower is nota party lo the Morigage Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from Gme (o lime, and may
cnter inlo agreemcents with other parties that share or modify their risk, or reduce losses. These agreemnenls
are on {erms and conditions that arc satisfactofy to the mortgage insurer and the other party (or partics) to
these agreements. These agreements majy require the mortgage insurer to make payments using any source of
{unds that the morigage insurer may have available (which may include funds oblained from Morigage
Insurance premiums). ;

As a résult of these agrecments, Lender, any purchaser of the Note, another insurer, any reinsurer, axy
other entity, or any affiliate of any of the forcgoing. may receive (directly or indirectly) amounts that derive
(rom (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an

A )
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affiliate of Lender takes a share of the insuret’s risk in cxchange for a share of the premiums paid to the
insurcr, the arrangement is often termed *'captive reinsurance.” Further: ’

(8) Any such agrecments will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other lerms of the Loan. Such agreements will not Increase the amount
Berrower will owe for Mortgage Insurance, and they will not cntitle Borrower to any refund.

(L) Any such agrcements will not alfect the rights Borrower has—if zny-—~with respect to the
Mortgage Insurance under the lHomcowners Protection Act of 1998 or any other law. These rights may
inctude the right to recelve certain disclosurcs, to request and obtaln cancellation of the Morigage
Insurance, to have the Mertgage Insurance terminated automatically, and/or fo recelve a refund of any
Mortgage Insurance premtums that were unearned at the time of such canccllation or termination.

11, Assignment of Miscellancous Proceeds; Forfelture. All Miscellancous Proceeds are hereby
assigacd to and shall be paid to Lendcr.

if the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the resloration or repair is cconomically feasible and Lender's sécurily is not lessened. During
such repair and restoration period, Lender shatl have the right to hold siich Miscellancous Proceeds until
Lender has had an opportunity to inspect such Properly to ensure the work has been completed fo Lender’s
salisfaction, provided that such inspoction shall be undetaken promptly. Lender may pay for the repairs and
restoration in a single dishurscment or in a scries of progress payments as the work is complcted. Unfess an
agrocment is made in writing or Applicable Law requires interest to be paid on such Miscellancous Procceds,
Lender shall not be required to pay Borrower any interest o camings on such Miscellancous Proceods. 1f the
restoration or repair is not cconomically feasible or Lender's security would be Jessened, the Miscellancous
Proccads shall be applicd to the sumis secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borower. Such Misceltancous Proceeds shall be appliod in the order provided for in
Scction 2.

In the event of a total taking, destruction, or loss in vatue of the Property, the Miscellancous Proceeds
shall be applicd to the sins secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking: destruction, or Joss in value of the Property in which the fair market
value of the Property immcdiately before the partial laking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Sccurily: Instrument immediately before the partial taking,
destruction, or loss in value, unless Bosrower and Lender otherwise agree in wriling, the sums secured by this
Sccurity Instrument shall be reduced by the amount of the Miscellancous Proceeds mulliplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Propeily immediately before the
partial taking, destruetion, or loss in value. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destnxction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums sccured immediately before the partial taking, destruction, or loss in value, unless
Bomrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
sccured by this Security Instrument whether o not the sums are then duc.

Il the Property is abandoned by Bomower, er if, after notioe by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers o make an award (o seltle a claim for damages, Borrower fails
1o respond to Lender within 30 days afler the date the nolice is given, Lender is authorized to ocollect and
apply the Misceliancous Proceeds eilher to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party”™ means the third parly thal owes Borrower

Miscellancous Proceeds or the party against whom Borower has a right of action in regard to Miscellaneous
Procecds.
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Borrower shall be in default if any action or procceding, wheiher civil of criminal, is begun tha, in
Lender’s judgment, could result in forfciture of the Preperty or other material impairment of Lender’s
interest in the Property or rights under this Sccurity Ingtrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Secti .19, by causing the action or proceeding o be
dizmissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other matcrial
unpainnent of Lender's interest in the Property or rights under this Sccurity Instrument. The proceeds of eny
award or claim for damages that are attributable to the impaizment of Lender's intesest in the Propaty are
hereby assignod and shall be paid to Lender.

All Miscellancous Procceds that are not appliad to resteration or repair of the Property shall be applicd
in the order provided for in Section 2. )

12, Borrower Not Relcased; Forliearance By Lender Not a Walver. Extension of the fime fof
rayment or modification of amoriization of the surns secured by this Sccurity Instrumeiit granted by Lender
to Borrower or any Sucvessor in Interest of Borrower shall not operate 1o release the liability of Borrowes or
any Successors in Interest of Borrower. Lender shall not be roquired to commence procecdings against any
Successor in Interest of Borrower or te refuse to extend time for paymoent op oilicrwise modify amontization
of the sums sevured by this Security Instrument by reason of any demand imade by the original Borrower or
any Suceessors in Interest of Borower, Any forbearance by Lender|in exercising any right or remody
including, without limitation, Lender's acceptaiee of payments from third persons, cntities 0f Successors in
Interest of Borrower of in amounts tess than the amount then due, shall not be a waiver of of preclude the
excrcise of any right or remedy.

13. Jolnl and Scveral Liabllity; Co-signers; Successors and Assigns Bound. Borower covenants
and agrees that Borrower's obligations and lability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instruinent but does not exceute the Note 7a “co-signer”): (a) is co-signing this Sccurity
Instrument only to morigage, grant and convey the co-signer's interest in the Property under the terms of this
Sccurity Instrument; (b) is not personally obligated o pay the sums socured by this Security Instrument; and
() agrees that Lender and sy other Borrower can agree to extend, modify, forbear or make any
accommodations with regard lo the terms of this Security. Instrument or the Nole withowt the
CO-Signer's conscnl,

Subject to the provisions of Scction 18, any Suceessor in Interest of Borrower who assumes Bomraiver's
obligations under this Security Instrument in writing, and is approved by Lender, shall oblain all of
Borrower's rights and benelits under this Security Instnunent. Borrower shall niot be released from
Borrower's obligations and Jiability under this Security Instrument undess Lender agrees _lo such release in
writing. The covenants and agreemcents of this Security Instrument shall bind (cxcept as provided in Section
20) and benefit the successors and assigns of Lender.

14." Loan Charges. Lender may charge Borrower fecs for services perfonned in connection with
Borrower's default, (or the purpose of protecting Lender's interest in the Property and rights under this
Securily Instrument, including, but not limited to, altomeys’ fees, propety inspection and valuation fecs. In
regard 1o any other focs, the absence of express authonity in this Sccurity Instrument to charge a specific fec
to Bomower shall not be consiruced as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly peohibited by this Sccurity Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or o be collectod in connection with the Loan cxceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the
charge to the permitted limil; and (b) any sums already collected from Bomrower which exceeded permitted
limits will be refunded to Borrower. Lender may choosc to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whethier or not a prepayment charge is
provided for under the Note). Borrower's acceplanoe of any such refund made by direct paymeat to Borrower
will constitete a waiver of any right of action Borrower might have anising out of such overcharge.
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must be in
have been given to Borrower when m

address if sent by other means. Notice to
Applicable Law eapressly roquires oth
Borrower has designated a substitute notice address
Lender of Borrower's change of address.
address, then Borrower shall only repert

atled by

only one designated notice address under this Security Instrument at

be given by delivering it or by mailing it by first o}

has designated another address
shall not be deerned to have

pplicable Law, the

the corresponding requirement under this Security Instrument.

16. Governing Law; Scverabiiit
govemicd by federal law and the law of

obligations contained in this Securi
Applicable Law. Applicable Law mi
niight be silent, but such silence sh

without the conflicting provision.

As usod in this Sccurity Instmiment:
corresponding neuter words or words of th
include the plural and vice versa; and (¢) the

any aclion.
17. Borrower's Copy.
18. Transfer of the
“Interest in the Property” m

nt a natural person and a benelicial
wrillen consent, Lender may require

Instrument. However. this oplion sha

Applicable Law.

If Lender exercises this o
provid

the jurisdiction in which

ty Instrument are subject to
ght cxpliciily or implicidy allo
ali not be constiued as a prohibiti
cvent that any provision or clause of this Security Instrument or the
conflict shall not affect other provisions of this Security Instrume;

any Interest in the Property
interest in Bormower is soki
immediate payment in full

Instrumceat without further notice or demand on Borrower.

19. Borrower’s Right 1o Reins

Borrower shall have the right to have ¢
to the earliest of: (a) five days before
Security Instrument; (b) such other peni
right to reinstate; or (c) aulry of a ju

Il_not be exercissd by Lender
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Notlces. All notices given by Borrower or Lender in connection with this Security Instrument
wriling. Any notice 1o Borrower in vonnection with this Security Instrument shall be decmed to
first class mail o when aclually delivered to Borrower's notice
any on¢ Borrower shall constitute notice to all Bortoweés's unless
crwisc. The nolice address shall be the Properly Address unless
by nolice to Lender. Borrower shall prompily notify
If Lender specifics a procedure for repotting Borrower’s change of
a chunge of eddress through that specificd procedure. There may be

any one lime. Any nolice to Lender shall

ass mail to Lender's addressslated herein unless Lender
by notice to Borrower. Any notice in cotnectio
boen given to Lender until actuall
this Sccurily Instrument is also required under A

n with this Security Instrument

y reccived by Lender. If any notice required by

Applicable Law requirement will satisly

¥; Rules of Construction. This Security, Insttument shall be

the Property is located. All rights and
any requircments and limilations of
w Ihe partics to agre¢ by contract or it
on against agreement by contract. In the

Note conflicts with Applicable Law, such
nt or the Note which can be given elfect

(2) words of the masculine gender shall mean and include
¢ feminine gender; (b) words in the singular shall mean and
word “may” gives sole disceelion without any obligation to take

Borruwer shall be given one copy of the Note and of this Security Instrument.
Properly or a Beneficlal Interest in Borrower,
cans any legal or bencficial interest in the Property, including, but nol limited (o;
those beneficial interests transferred in a bond for deed, contract for
cscrow agreement, the intent of which is t

If all or any pant of the Property or

As uscd in this Section. 18,

deod, installment sales contract or

he transfer of title by Borrower at a future date o a purchaser.

is sold or transferrod (or if Borrower is
of transferred) withoutl Lender's prior
of all sums sccured by this Securily
if such exemise is prohibited by

ption, Lender shall give Borrower notice of acceleration. The notice shal]
¢ a period of not less than 30 days from the date the notice is given in accordance with Section 15

tate Aller Acceleration. [[ Borrower meets ccrlain conditions,

nforcement of this Security Instrument discontinuad al any time prior

salc of the Property pursuant

1o any power of sale contained in this

od as Applicable Law might specify for the termination of Borrower's
dgment enforcing this Securily Instrument. Those conditions are that

Bortower: (a) pays Lender all sums which then would be due under this Security Instrument and the

Note as if no acceleration had

<
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(<) pays all expenses incurred in enforcing this Security Instrument, including, but not limited o, reasonable -
attomeys® fees, property inspection and valuation foes, and other fees incurmed for the purpose of protecting
Lender’s interest in the Property and rights undee this Socurity Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender’s interest in the Property and rights under this Sccurity
Instrument, and Borrower's obligation 1o pay the sums socused by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstateinent sums and expenses in oace or more of
the [ollowing fonns, as selected by Lender: (a) cash; (b) moncy order; (¢) certifiod check, bank check;
S rcasurer's check o cashicr's check, provided any such check is drawn upon an instilution whose deposits are
insured by a federal agency, instrumentality or enlity; or (d) Electronic Funds Transfer. Upon reinsiatement
‘ by Borrower, this Sccurity Instrument and obligations secured hereby shall remain fully effcctive as if no S
i acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under T
’ Section 18. e
20.  Sale of Note; Change of Loan Scryvicer; Nolice of Gricvance. The Nole'or 4 partial intexest in % v
the Note (together with this Security Insitument) can be sold one or morte times withoul prior notice to ?
Bormrower. A sale might result in a change in the cttily (known as the *Loan Servicer”) that collects Periodic .
Payments duc under the Note and this Securty Instrunicnt and perforims other morgage loan scrvicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Ledn Servicer unrelatad to a sale of ihe Note. If there is a change of the Loan Scrvicer,
Borrower will be given wrilten notice of the change which will state the namne and address of the new Loan
Scrvicer, the address 1o which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will s o (,’ ¢
rermain with the Loan Scrvicer or be translorred 10 a sticcessor Loan Scrvicer and are not assumed by the R [
Note purchaser unless otherwise provided by the Note purchascr. STy s
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the mernber of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duly owed by reason of,
this Sccurity Instrument, until such Borrower or Lender has notified the other parly (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and af forded the other party hiercto
a reasonable period after the giving of such nofice to take corrective action. If Applicable Law provides a
time period which must elapse before cerlain action can be taken, that time period will be deerned to be
reasonable for purposcs of this pargraph. The notice of acceleration and opporlunily 0 curé given lo
Borrower pussuant to Seclion 22 and the notice of acceleration given to Borrower pursuant to Section 18
i shall be decmied to satisfy the nolice and opporiunity 1o take cotrective action provisions of this Section 20. . §
21 lazardous Subslances. As used in this Section 21: (a) “Hazardous Substances™ are those L ‘/ ;
substances defined as toxic or hazardous substances, pollutants, or wastcs by Environmental Law and the I
following substances: gasoline, kerosene, other flarmable or toxic petroleumn products, loxic pesticides and AR
herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radioactive materials; (b) ool
“Environmental Law™ means foderal laws and laws of the jurisdiction where the Property is located that o
rclale o health, safely o environmental protection; (c) “Environmental Cleanup” includes any response : }f

—
L™ .,
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: action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
; 3 Condition™ means a condition that can cause, contribule fo, or otherwise trigger an Environmental Cleanup.

] Borrower shall not cause or permil the presence, use, disposal, storage, or release of any Hazardous L :

i Subsiances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, . ) " .
H not allow anyone else lo do, anything affecting the Property (a) that is in violation of any Environmental : C e
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a P
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
seatences shall not apply to the presence. use, or storage on the Properiy of small quantities of Hazardous
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Substances that are gencrally recognized to be appropriate to nonmnal residential viscs and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender wrilten notice of (a) any investigation, claim, demand, lawsuit or
other action by any govenuncntal or regulatory agency o privale parly involving the Propcrty and any
Hazardous Substance or Environmental Law of which Boirower has actual knowledge, (b) any
Environmental Condition, including but not limited 1o, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (<) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the valuc of the Propenty. If Borrower leamns, or is nofificd by
any govemmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is nocessary, Borrower shall promplly take all necessary
renicdial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedics. Lender shall glve notice to Borrower prior Lo accelerallon following
Borrower's breach of any covenant or agreement In this Sccurlly Instrument (but notl prior to
acceleration under Scetlon 18 unless Applicable Law provides otherwise). The notice shall spectly:
(a) the default; (b) the action requlred to cure the default; (c) a dale, not less than 30 days from the
dale the notlce Is given to Borrower, by which the default must be cured; and (d) thal faliere to cure
the default on or before the date specified i the notice may result In acceleration of the sums secured
by this Sccurity Instrument and sale of the Property at public auction at a date not less than 120 days
In the future. The notice shall furthicr Inform Borrower of the right to relnslate after acceleration, the
right to bring a courl action lo asserl the non-existence of a dcfaull or any other defense of Borrower
to acccleratlon and sale, and any other malters required to be Included in the notice by Applicable
Law. If the defavlt Is not curcd on or before the date specificd In the notlce, Lender at Is option, may
requlre Immediate payment In full of all sums secured by this Security Instrument without further
demand amd may invoke the power of sale and/or any other remedics permitted by Applicable Law,
Lender shall be entitled to colect all expenses Incurred in pursuing the remedies provided in ihis
Scction 22, Including, but not limited to, reasonableattorneys® fees and costs of title evidence.

It Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an evenl of default and of Lender’s electlon fo cause the Properly to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such nolices (o Borrower and (o-other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustce, without demand on Borrower, shall scll the Properiy at
public avction lo the highest bidder at the time and place and under the terms designated In the notice
of salc in one or more parcels 2nd in any order Trustee determines. Trustee may postpone sale of the
Property for a perfod or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notlce of sale. Lender or its designee may piirchase the Property at any sale.

Trustee shall dellver to the purchaser Trustec’s deed conveying the Property withoui any
covenanl or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle
evldence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trastee’s and
aitorneys’ fees; (b) (o all sums secured by this Security Instrument; and (c) any excess {o the person or
persons legally entitled to it or 1o the clerk of the superior court of the county in which the sale
took place.

23. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall
request Trustee 10 reconvey the Property and shall surrender this Security Instrument and all notes evidencing
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debi secured by this Securily Instrument to Trusteé. Trustoe shall reconvey the Properly without warranty to
the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24.  Substitute Truslec. In accordance with Applicable Law, Lender simay from time te time appeint a
successor trustee to any Trustee appointed hercunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succoed to al the title, power and dutics conferred upon Trustee herein
and by Applicable Law.

25, Usc of Property. The propedy is not used principally for agricuftural purposes.

26. Attorneys' Fees. Lender shall be entiled to tecover its teasonable altomeys’ fees and costs in any
aclion or proceeding to construe of enforee any term of this Security Instrument, The term “atlorneys’ fecs,”
whenever used in this Security Instrument, shall include without limitation attorneys” fees incurred by Lender
in any bankruplcy proceoding or on appeal.
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A BDEBT ARE NOT
ENFORCEABLE UNDER WASHINGTONLAW,

VSRR TN

BY SIONING BELOW, Borruwer accepts and agrecs to the tenns and covenants confained in pages |

) /Ih% this Security Instyument and in any Rider cxcculcdy Bo
c Y
: 4! (Seal) e

~ Stepheft C Thompson 7/ Borowcr — ElSie V Thompson ‘Borrower

(Sean {Scal)

-Burower -Borrower

(Scal) (Seal)

Borrower -Bomower

Witness: Witness:
1
.
i
i
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State of WMf/N @rﬁ/\) )SS.
}

Counl)"lof a (//}ﬁz {(/
On this day personally appearcd before me Stephen C Thompson, Elsie V Thompson

» tome known to be the individual(s)
d acknowlodged that he (she ot they)

described in and who exccuted the within and Iwcéoing instrurnent, an
and voluntary act and deed, for 1hé uses and purposes therein

signed the same as his (her or their) free
mcntioned.
Given under my hand and official scal this ’6-.,}7] day of Tﬂﬂ/(/ﬂlz ¢/ /l ()()j !
S W O e A,

Htary Fublic in and for the State of Washingion residing at:

rd
.
’ s
,
4 ’
'  cAhmas
My cuminission eapires: & ‘ (ﬂ . 0 L/
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