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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections

3. 11, 13, 18, 20 and 21. Certzin rules regarding the usage of words used in this docuinent are also provided
in Section 16.

(A) “‘Security Instrament” means this docurnent, which is dated January 08, 2003 ,
together with all Riders to this document.

(B) *Porrower” is PATRICK J COCHRAN and WILDA L COCHRAN, husband and wife

Borrower is the trustor under this Security Instrurnent.
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(C) *“Lender”is Riverview Community Bank

Lender is  Federal Savings Bank organized
and exisling under the laws of The United States of America - Lender’s address is
700 NE 4th Avenue

Camas, Wa 98607 ,
- Lender is the bencficiary under this Security Instrument.
(D) “Trustee”is Riverview Services, Inc,

(E) *“Note” means the promissory note signed by Bommower and dated Jan uary 08, 2003 .
The Nete states that Borrower owes Lender One Hundred Eighteen Thousand Seven Hundred and
no/100 Dollars (US. $ 118,700.00 ) plus interest,
Bormower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
February 01, 2018 N

(F) *“Property” means the property that is described below under the heading ““Transfer of Rights in the
Property.”

(G} “Loan” means the debt evidenoed by the Note, plus interest, any prepayment charges and late charges
duc under the Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Securily Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box asapplicable}:

[ ] Adjustabte Rate Rider [ Condominium Rider [] Second Home Rider
D Ballcon Rider [:' Flanned Unit Development Rider D Other(s) [specify)
£ 14 Family Rider [ ) Biweckly Payment Rider

() *““Applicable Law” mecans all conirolling applicable federal, state and local slalutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

{J) *“Community Assoctation Dues, Fees, and Assessments” means all dues, fecs, asscssments and other
charges that are imposed on Borrower or the Properiy by a condominium association, homeowners
association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction onginaled by
check, draft, or similar paper instrument, which is initiated through an electronic taminal, telephonic
instrument, compuler, or magnetic lape so as (o order, instruct, or authorize a financial inslitution to debit or
<redit an account. Such term includes, butis not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers,

(LY “Escrow Items"” means thosc items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, setilement; award of damnages, or proceeds paid
by any third party (other than insurance proceads paid under the coverages described in Section 5) for:
(1) damage (o, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyanoe in Keu of condermation; or (iv) misrepresentations of, or omissions as 10, the
value and/or condition of the Propety.

(N} *“Mortgage Insurance” means insirance protecting Lender against the nonpayment of, or default on,
the Loan,

(0) “Periodic Payment” means the rcguférly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts ender Section 3 of this Security Instrument.
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(P) “RESPA” means the Real Estate Seitlament Procedures Act (12 US.C. §2601 et seq.) and its
iroplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be armended from time to time,
or any additional or successor legislation or regulation that govems the same subject malter. As used in this
Security Instrunsent, “RESPA” refers to all requirerneats and restrictions that are imposed in regard to a
“foderally relaled mortgage loan™ even if the Loan docs not qualify as a “fedcrally related mortgage loan”
under RESPA.

(Q) ‘“Successor In Interest of Borrower” means any party that has taken tie to the Property, whether o5
not that party has assumed Bosrower's obligations under the Note and/or this Secunity Instrument.

LY
TRANSFER OF RIGHTS IN THE PROPERTY RPN

"This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extcnsions and o ':; B T /
roodifications of the Note; and (i) the performance of Bormower's covenants and agrecinents under this )
Security Instrument and the Note. For this purpose, Borrower irevocably grants and conveys to Trustoe, in
trust, with power of sale, the following described property located in the S “2%2;1& k..,
of Skamania i

[Name of Recording Jurisdiction) RPN
A tract of land in the Northwest Quarter of the Southeast Quarier of Section 22, Township 3

North, Range 8 East of the Willamette Meridian, in the County of Skamania, State of
Washington described as follows:

JO—
b e
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Beginning at a point 150 feet North of the Southeast Corner of the Northwest Quarter of the
Southeast Quarter of said Section 22, thenice West 80 Rods (o the West line of the sald
Northwest Quarter of the Southeast Quarter, thence Morth 150 feet; thence East 80 Rods to

the East line of the said Northwest Quarter of the Southeast Quartsr; thence South 150 feet
to the place of beginning.

which currently has the address of 72 Cc[ié:hr?n Lane
treet
Ste}f(ghf;lson » Washington 98648 C Property Address™): ¥

[Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurienanoes, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security [nstrument. All of the foregoing is referred to in this Security Instniment as the
“Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has

the right to grant and convcy the Property and that the Property is unencumbered, except for encumbrances

of record. Borrower warrants and will defend generally the title 10 the Property against all claims and
demands, subject to any encumbrances of recond.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constilute a uniform security instrument covering real
property.
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UNIFORM COVENANTS. Bortower and Lender covenant and agreeas follows: v

« "Payment of Princlpal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Noté¢ and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments duc under the Note and this Securily Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
: due under the Note and this Security Instrument be made in one or more of the following forms, as selected
Tt by Lender: (a) cash; (b) money ondér; (c) certified check, bank check, treasurer’s chock or cashier’s check,
provided any such chock is drawp upon an institution whose deposits are insiired by a federal agency,
instrumentality, or entily; or (d) Eloctronic Funds Transfer.

Payments are deaned received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retum any payment or partial payment if the payment or partial payments are insufficicnt to
bring the Loan current. Lender Tmay accept any payment or partial payment insufficicat to bring the Lean
current, without waiver of any rights hereunder or prejudice to its rights {o refuse such paymeat or partial
paymenls in the future, but Lender is not obligated to epply such paymeuts at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. f Borrower docs not do $o within a reasonable period of time, Lender shall cither apply such funds
or return them to Borrower. If not applied carlier, such funds will be apylicd to the outstanding principal
balance undes the Note immodiately priot to forcclosure. No offsct of claim which Bommower might have now
or in the future against Lender shall telieve Borrower from making payments duc under the Note and this
Socurity Instrumentor perfonming the covenants and agrecments socured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applicd in the following order of priority: (s) interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it becarne due. Any remaining amounts shalt be
applicd first to late charges, scooiid to any other amounts due under this Security Instrument, and then to
reduce the principal balancé of the Note

If Lender reccives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficicnt amount to pay any late charge due, ihe payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment reccived from
Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in

Bt b b ot . N2

T
i full. To the eatent that any excess cxists after the payment is applied 1o the full payment of one or more
} Paicdic Payments, such excess may be applied to any late charges duc. Voluntary prepayments shall be

i applied first to any prepayment charges and then as described in the Note.
! Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or posipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Mems. Borrower shall pay lo Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for:
(2) taxes and assessments and other jtems which can aifain priorily over this Security Insfruméit as a lien or
cncumbrance on the Property; (b) leasehold payments or greund renls on the Property, if any; (c) praniums
for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance premiums, if any,
or any sums payable by Borrower to Lender in licu of the payment of Morlgage Insurance premiumms in
accordance with the provisions of Section 10. These iteins are called “Escrow Items.” At origination or at any
time during the team of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
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Borrower shall prompily fumish to Lender all notices of amounts 1o be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Leader waives Borrower's obligation to pay the Funds
for any or all Escrow lems. Lender inay waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in wriling. [a the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumish to Lender reoeipts evidencing such
payment within such tirae period as Lender may requice. Borrower's obligation to make such payments asid
to provide roceipts shall for all purposcs be decmed (o be a covenant and sgrecment contained in this
Security Instrument, as the phrase ““covenant and agreanent” is used in Section 9. If Borrower is obligated to
pay Escrow Itams directly, pursuant to a waiver, and Berrower fails to pay the amount due for an Escrow
Fem, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any timé by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are thea required under this Section 3.

Lender may, at any lime, collect and hold Funds in an amount (a) sufficieal (6 permit Lender to apply
the Funds at the time specified undar RESPA, and (b} not to excood the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow lléms or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a fedcral ageacy,
instrurncntality, or catity (incleding Lender, if Lender is an institution whose deposils are 5o insured) or in
any Fedoral Home Loan Bank. Lender shall apply Ui Funds to pay the Escrow liems fio later than the time
specifiod under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow [tems, unless Lender pays Bommower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in wriling or
Apglicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Bomower any
interest or eaings on the Funds. Bortawer and Lender can egroc in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrawer, without charge, an annual accounting of the Funds as
requirad by RESPA.

If there is a surplus ©f Funds held in escrow, 83 defined under RESPA, Lender shall account (o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borower as roquired by RESPA, and Bommower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiancy of Funds held in cscrow, as defined under RESPA, Lender shall
nolify Borrower as required by RESPA, and Borrower shall pay to Leénder the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums sccured by this Security Instrurnent, Lenda shall prompily refund (o
Bomower any Funds held by Lender. .

4. Charges; Liens. Borrower shall pay all taxes, assessmients, charges, fines, and impositions
attributable to the Properly which can attain priorily over this Securily Instrument, leaschold payments or
ground reals on the Property, if any, and Community Association Dues, Fees, and Asscssments, if any. To
the extent that these iterns are Escrow Items, Borrower skall pay ther in the manner provided in Section 3.

Bomrower shall prompily discharge any lien which has prionily over this Security Instrument unless
Borrowrer: (a) agrees in writing to the payment of the obligation secured by the lien in'a manner acceplable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in. legal proceedings which in Lender’s opinion operate to prevent
the enforcerment of the lien while those proceedings are peading, but only until such proceedings are
concluded; or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the
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lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can altain priority over this Sccurity Instrurnent, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lion or take one or more
of the actions set forth above in this Scctjon 4.

Lender may require Borrower to pay & one-time charge for a real cstate tax verification and/or reporting
service usod by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or herealier erected 60
the Property insured against loss by fire, hazards included within the termn “extended coverage,” and any
other hazards including, but ot limited 1o, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible fevels) and for the peviads that Lender
requires. What Lender roquires pursuant to the preceding sentences can change during the tem of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject fo Lender’s right 1o
disapprove Bomrower's choice, which right shall oot be exercised unrcasonably. ‘Lender may require
Bomower to pay, in connection with this Loan, eitha: (a) a one-ime charge for flood zone determination,
certification and tracking services: or () a one-time charge for flood zone detenmination and certification
services and subscquent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Bomower.

If Borrower fails to maintain any of the coverages describod above, Lender may obtain insurance
coverage, at Lender's option and Borrower's cxpense. Lender is under 1o obligation fo purchase any
particular type or amount of coverage. Therclore, such coverage shall cover Lender, bul might or might not
protect Borrower, Borrower®s equity in the Property, of the contents of the Properly, against any risk, hazard
or liability and might provide grealer or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insumnce coverage 50 obtained might significantly exceed the cost of
insurance that Borrower could have oblained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower socured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policics tequired by Lender and resiewals of such policies shall be subject to Lender’s
right to disapprove such policics, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right 10 hold the policies and tencwal
certificates. If Lender requires, Borrower shall promptly give lo Lender all reccipls of paid premiums and
renewal notices. If Bommower obtains any form of insurance coverage, not otherwise required by Lendex, for
damage to, or destruction of, the Property, such policy shall include a standard morigage clause and shall
name Lender as mortgagee and/or s 2n additional foss paycoc.. :

In the event of loss, Borrower shall 2ive prompi notice to the insurance carier and Lender. Lender raay
make proof of loss if not made promopily by Borrower. Unless Lender 4nd Borrower otharwise agree in
wrillng, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied 1o restoration or repair of the Property, if the resloration or repair is economically feasible and
Lender's security is not lessened. Puring such repair and restoration period, Lender shall have the right to
hold such insurance procecds until Lender has had an opportunity 10 inspect such Property to ensure the work
has been completed to Lender's salisfaction, provided that such inspection shall be underiaken prompily.
Lender may disburse proceeds for the fepairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in wriling or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not bé required to pay Borrower any interest or
earmings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
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oot economically feasible or Lendear's security would be lessencd, the insurance prococds shall be applicd to
the sums secured by this Sécurity Instrument, whether o not then due, with the excess, if any, paid to
Borrower. Such insurance proceods shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may [ile, ncgotiate and scitle any available insurance claim
and related matters. If Borrower does not respond within 30 days o a notice from Lender that the insurance
carrier has offered to scttle a claim, then Lender may negotiate and scttle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns (o Lender (a) Borrower's rights to any insurance proceeds in an amount
1ot to cxceed the amounts unpaid under the Note or this Socurity Instrument, and (b) any other of Bomrower's
rights (cther than the right to any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are spplicable io the coverage of the Property. Lender
may use the insuranoe procoods either to repair or restore the Property or to pay amounts unpaid under'the
Note or this Sccurity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Bomower's principal
residence within 60 days after the exccution of this Security Instrument and shall continue lo occupy the
Property as Borrower's principal residence for at least one year afics thedale of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless exicnuating
circurnstances exist which are beyond Bommower'scontrol

7. Preservatlon, Maintenafice and Protection of the Property; Inspectlons. Borrower shall not
destroy, damage or impair the Property, allow the Property 1o detériorale or commit waste on the Propaty.
- Whether or not Bofrower is residing in the Property, Borrower shall maintain the Propenty in order to prevent
the Property from deteriorating or decreasing in value diie o its condition. Unless it is defermined pursuant ;b
Section 5 that repair or restoration is not economically feasible, Bormower shall prompily repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in .
connection with damage to, or the taking of, the Property, Borrower shall be responsible for fepairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymcent of in a scries of progress payments as the work is
completed. If the insurance or condemmnation proceeds are not sulficient to repair or restore the Propety,
Borrower is not relieved of Borrower's obligation for the completion of such fepair or restoration.

Lender or its agent/may make reasonable entrics upcn and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Leader shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Bomower or any persons or entities acting &t the direction of Borrowsr 'or with Bormrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(ox failed to provide Lender with material information) in connection with the Loan, Material representations
include, but are nct limited to, tepresentations coucerning Borrower's occupancy of the Property as
Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument,
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s intexest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a Lien which may attain priorily over this Security Instrument or 1o enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriale to proteci Lender’s intarest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can include, but are not limited to: () paying any sums secured by a lien which
has priority over this Security Instrument: (b) appearing in court; and (c) paying reasonable attomeys’ fees to
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protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Securing the Proparty includss, but is not limited to, entering the Property to
make repairs, change Jocks, replace or board up doors and windows, drain water from pipes, climinate
building or other code violations or dangerous conditions, and have utitities turned on or off. Although
Lender may take action under this Section 9, Lender docs pot have to do so and is not under any duty or
obligation to do sc. It is agrced that Lender incurs no liability for not taking any or all actions authorized
under this Section 9. , '

Any armounts disbursed by Lender under this Section 9 shall become additional debt of Bormowar
securcd by this Securily Instruraent. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payabie, with such interest, upon notice from Lender to Bomower requesting
payment.

If this Securily Instrument is on a lcaschold, Borrower shall comply with all ihe provisions of the lease.
If Borrower acquires feée title (o the Property, the Ieaschold and the fee title shall not merge unless Lender
agrees lo the merger in writing. :

10. Mortgage Insurance. If Lénder required Mortgage Insurance as a condition of raaking the Loan,
Bommower shall pay the premiums required lo maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morlgage insurer that
previously provided such insurance and Bommower was required to make separately designiated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required (o obtain coverage
substantially equivalent to the Mortgage Insurance previously in cifect, at a cost substantially equivalent to
the cost to Borower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
sciccted by Lender. If substantially equivalent Morigage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated paymenis that were due when the
insurance coverage ceased to be in effect. Lender will accept, usc and retain these payments as a non-
refundable loss reserve in liew of Morgage Insurance: Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or camings on such loss reserve. Lender can no longer require loss reserve payments if
Morigage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
sclected by Lender again bocomes available, is obtained, and Lender requires separately designated payments
toward the premiums for'Mortgage Insurance. If Lender required Morigage Insurance as a coadition of
making the Loan and Bomower was required to make scparalely designated payments toward the premiums
for Mortgage Insurance, Boower shall pay the premiurns required to maintain Mortgage Insurancein effect,
ot to provide a non-refundable loss reserve, until Lender's requiremént for Mortgage Insurance ends in
accordance with any writien agreement between Borrower and Lender providing for such termination or until
lermination is required by Applicable Law. Nothing in this Section 10 affects Borfower's obligation to pay
interest al the rate provided in the Note:

Mortgage Insurance reimburses Lender (or any entity that purchases the Nole) for cerfain Josses it may
incur il Borrower does noi repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Morigage insurers evaluate their total risk on all such insurante in force from time to time, and may
enter inlo agreements with other panties that share or modify (heir risk, or reduce losses. These agreements
arc on terms and conditions that are satisfactory to the morigage insurer and the other party (or parties) to
these agreements. These agreements may require the morigage insurer to make payments using any source of
funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinstirer; any
other entity, or any affiliale of any of the foregoing, may receive (directly or indirectly) amonnts that derive
from (or might be characierized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreemnent provides that an
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affiliate of Lender takes a share of the insurcr's risk in cxchan,
insucer, the arrangement is often termod “'caplive reinsurance.” P :

(a) Any such agreements will pot alfect the amounts that Borrower has agreed to pay for
Mortgage Insvrance, or any other terms of the Loan Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such sgreemenis wili not affect the rights Borrower has—if any—with respect {o the
Mortgage Insurance under the Homecowners Protection Act of 1998 or any other Jaw. These rightsmay
inciude the right (o recelve certatn disclosures, (o request and oblaln cancellation of the Mortgage
Insurance, to have the Morigage Insurance terminated automatically, and/or to recelve a refund of any
Mortgage Insurance premlums that were unearned al the time of such cancellation or termination.

- 1L Assignment of Miscellaneous Proceeds; Forfeiture. All Misccllanois Procecds are hereby
assignod to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Procoeds shall be applicd to restoration or repair of the
Property, #f the restoration of repair is cconomically feasible and Lender's security is not lessencd. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until

ge for a share of the premiums paid to the

agreement is made in writing or Applicable Law roquires intercst 1o be paid on such Miscellaneous Procesds,
Lender shall not be required to pay Borrower any interest or camings on such Miscellancous Proceeds. If the
restoration of repair is not cconomically feasible or Lender's socurity would be lessened, the Miscellancous
Proceeds shall be applied to the sums secured by this Secunity Instrument, whether or not then due, with the
cxocss, if any, paid to Borower. Such Miscellancous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in valiie of the Property, the Miscellaneous Proceeds
shall be applicd to the sums secured by this Security Instrument; whether or not then due, with the excess, if
any, paid to Borrower. o

In the event of a partial taking, destruction, ot loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, o loss in value is equal 1o or greater
than the amount of the suims secured by this Securily Instrument immediately before the partial taking,
destruction, or loss in value, unless Bomower and Lender otherwiss agreein writing, the sumns secured by this

L roceeds miltiplied by the
following fraction: (a) the total amount of the sums socured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destsuction, or loss in value. Any balance shall be paid 1o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Properly imimediately before the partial taking, destruction, or loss in value is less than the
amount of the sums sccured immediately before the partial taking, destnuction, or loss in vahie, unless
Bomrower and Lender otherwise agree in wriling, the Miscellaneous Proceeds shall be applied 1o the suns
secured by this Security Instruinent whether or not the sums are then due.

If the Property is abandoned by Bomrower, orif; after notice by Lender to Botrower that the Opposing

Party (as defined in the next sentence) offers to make an award to sefile a claim for damages, Borrower fails
0 respond to Lender within 30 days after the date the notice is gi

apply the Miscellaneous Proceeds either to restoralion or repei i
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Borrower shail be in default if any action or procecding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other materinl impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaull and, if
acceleration has occurred, reinstate as providad in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfciture of the Property or other material
impairment of Lender's intcrest in the Propeety or rights under his Security Instrument. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender's interest in the Property are
hereby assigned and shall be paid to Leader.

All Miscellancous Proceeds tkat are not applicd to restoration or repair of the Property shall be applicd
in the order provided for in Section 2.

12. Borrower Not Relcascd; Forbearance By Lender Not a Walver. Extension of the fime for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lefidexr
to Borrower or any Successor in Interest of Borower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be tequired Lo commence procecdings against any
Successor in Interest of Borrower or 1o refuse to eatend time for payment or otherwise modily amortizalion
of the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any [lorbearance by Lender'in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entitics of Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right o remedy.

13 Joint and Several Liabllity; Co-signers; Successors and Asslgns Bound. Borrower covenants
and agrecs that Borrower®s obligations and liability shali be joint and scveral. However, any Borrower who
co-signs this Sccurity Instrurnent but docs not execute the Note (a "co-signer™): (a) is co-signing this Security
Instrument enly to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrumeat; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
{c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
sccommodations with regard to the terms of this Sccurity  Instrumnent or the Note without the
<o-signer's consent.

Subject to the provisions of Section 18, any Successor in intcrest of Borrower who assumes Bommower's
obligations under this Security Instrument in wriling, and is approved by Lender, shall obtain all of
Borrower's rights and bencfits under this Security Instrument Borrower shall nol be released from
Borrowes’s obligations and liability under this Security Instrument unless Lender agrees 6 such release in
wriling. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) end benefit the successors and assigns of Lender.

14." Loan Charges. Lender may_charge Borrower fecd for services performied in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrurnent, including, but not limited to, attorneys” fecs, properly inspection and valuation fees, In
regard o any other fees, the sbsence of express authority in this Securily Insirument o charge a specific fee
1o Boirower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fecs
that arc expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject 10 a Yaw whick sets maximum foan charges, and that law is finally interpreted so
that the interest or other loan charges collecied or 10 be collected in connection with the Loan exceed the
permitted Emits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Botrower which exceeded permitted
limits will be refunded to Bomower. Lender may choose to make this refund by reducing the principal owed
under the Nole or by making a direct payment to Borrower. I a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refind made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.
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- 15, Notices. All notices given by Borrower or Lender in connection with this Sccurity Instruraent
must be in writing. Any notice to Borrower in connection with this Security Instrursent shall be doened to
have beca given o Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if scat by other means. Notice to any onc Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requirés otherwise. The notice address shall be the Proparty Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly nolify
Lender of Borrower's change of address. If Lender spexifies a procodure for reporting Bormrower's charnige of
address, then Borrower shall only report a change of addréss through that specified procedure. Thore may be
only one designated notice address under this Security Instrument at any one¢ lime. Any notice to Leader shall
be given by delivering it or by mailing it by first class mail to Leader’s address stated herein unfess Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be decmed to have been given to Lender until actually reccived by Eender. I any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the cortesponding requirernent under this Security Instrument.

16. Governing Law; Seéverabllity; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Securily Instrument arc subject to any requireménts and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by conimct or it
might be silent, but such silence shall not be constriiod as a prohibition against agreement by contract. In the
cvent that any provision ot clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision.

As used in this Seccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feininine gender, (b) words in the singular shall mean and .
include the plural and vice versa; and (c) the word “'may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Nole and of this Security Instrurent.

18. Transfer of the Froperty or a Benelicial Interest In Borrower. As used in this Section 18,
“Interest in the Property” means aiy legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agrecment, the intent of which is the transfer of title by Borrower at a future date 1o a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a nafural person and a beneficial interest in Borrower is sold of transferred) withoul Lender’s prior
written consent, Lender may require immediate payment in full of all sums sccured by this Security
Instrument. However, this option shali nol be exercised by Lender if such cxercise is prohibited by
Applicable Law.

If Lender exercises this oplion, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay 2ll sums secured by this Security Instiumeat. If Borrower fails to pay these
sums prior to the expiration of this period, Lender roay invoke eny remedies permitied by this Security
Instrument without further nofice or demand on Borrower.

19. Borvower’s Right (o Relnstate ‘Affer Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security [nstrurneat discontinued at any lime prior
to the carliest of: (a) five days before sale of the Property pursuant (o any power of sale contained in this
Secuiity Instrument; (b) such other pericd as Applicable Law might specify for the termination of Borrower's T
right o reipstate; or () entry of a judgment enforcing this Security [nstrument. Those conditions are that -_':_'" e
Bomrower: (a) pays Lender all sums which then would be due under this Security Instnmnent and the ;
Note as if no acoeleration had oocurred; (b) cures any defauli of any other covenants or agyeements;

pap
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(<) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable
altcroeys' fees, property inspection and valuation focs, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Sccurily Instrurnent; and (d) takes such action as
Lender may reasonably require to assure that Lender’s interest in the Property and rights under this Sccurity
Instrument, end Borrower’s obligation to pay the sums socured by this Sccurity Instrument, shall continue
unchanged. Lender may require that “orrower pay such reinstatement sums and expenses in one or more of
e following forms, as sclectod by Leader: (a) cash; (b) money order; () certified chock, bank check,

3 treasurcr’s check or cashier's check, provided any such check is drawn upon an institution whose deposils arc
ca insurcd by a foderal agency, instrumentality or entity; or {d) Electronic Funds Transfer. Upon reinstatement
T4 by Bosrower, this Security Insirument and obligations secured hereby shall remain fully effective as if no
: acceleration had occurred. However, this right to reinstate shall not apply in the casc of acccleration under
= Soction 8.
i

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Sccurity Instrument) can be sold one or more times without prior notice 1o
Borrower. A sale might result in a change in the entity (known as the “'Loan Sérvicer”) thal collects Periodic
Payments duc under the Nole and this Securily Instrument and perfotins other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or morc
changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of thé Loan Scrvicer,
Borrower will be given written notice of the chaige which will state the name and address of the new Loan
Sexvicer, the address to which payments should be made and any other information RESPA requires in
. conncction with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced bya
. ‘ Loan Servicer other than the purchaser of the Note, the morlgage loan scrvicing obligations o Borrower will

SOR

remain with the Loan Servicer or be transferred (o a successor Loan Servicer and are not assumerd by the
Note purchascr unless otherwise provided by the Note purchaser. .
Neither Borrower nor Lender may commence, join, or be joinod 1o any judicial action (as either an
i individual litigant or the member of a class) that ariscs from the other party’s actions pursuant to this Security
H Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
o this Sccurity [nstrument, until such Bosrower or Lender has notified the other party (with such notice given’
in compliance with the requirements 6f Section 15) of such alleged breach and afforded the other party hierela
o a rcasonable period after the giving of such notice 1o take corrective action. If Applicable Law provides a
time period which must elapse before certain action car be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and oppottunity to cure given lo
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pufsuant to Section 8
j shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.
21; Hazardous Subslances. As used in this Section 21: (a) “Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
fellowing substances: gasoline, keroscne, other flammable or toxic pétroleun products, toxic pesticides and
herbicides, volatile solvents, malerials conlaining asbestos or formaldetiyde, and radioactive materials; )
“Environmental Law™ means federal laws and laws of the jusisdiction where the Property is located that
relate ‘1o health, safety or environmental protection; () “Environmental Cleanup” includes any response
action, remedial aclion, or remaoval action, as defined in Environmental Law; and (@) an “Environmental
Condition™ means a condition that can canse, contribute to, or otherwise trigger an Environmental Cleanup.
Borrower shall not cause or permit the presence, use, disposal, storage, or reléase of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in ihe Propesty. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous

LS
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Substances that are gencrally recognized to be appropriate to normal residential uses and to maintcnance of
the Property (including, but not limited 10, hazardous substances in consumer products).

Botrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit o
other action by any governmental or regulatory agency or private party involving the Properly and any
Hazardous Substance or Eavironmental Law of which Borrower has actual knowledge, (b) any
Eavironmental Condition, including but not limited 1o, any spilling, leaking, discharge, release or threat of
relcase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learus, or is notified by
any governruental or regulatory authority, or any private parly, that any removal or other remediation of any
Hazardous Substance affecting the Propaty is nccessary, Borrower shall promptly lake all necessary
remedial actions in accordance with Environmental Law, Nothing hercin shall create any cbligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agyee as follows:

22. Acceleration; Remedles. Lender shall glve notke to Borrower prior (o acceleration following
Borzower's breach of any covenant or agreement In thls Security Instroment (but not prior o
acceleration under Section I8 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required (o cure the defaull; (c) a dale, not less than 30 days from the
date the notice Is glven to Borrower, by which the default must be cured; and (d) that fallure (o cure
the default on or before the date specified In the notice may result In acceleration of the sums secured
by thls Security Instrument and sale of the Froperty at public auction al a date not fess than 120 days
In the future. The notice shall further Inform Borrower of ihe right fo relnstate afler acceleration, the
right to bring a court actlon to asserl the non-existence of a default or any othier defense of Borrower
1o acceleration and sale, and any other matiers required to be Included In the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at Is optlon, may
require immedlate payment in full of all sums securcd by this Security Instrument without further
demand and may Invoke the power of sale and/or any oihicr remedles permitted by Applicable Law.
Lender shall be entitled to collect all expenses [ncorred in pursuing the remedics provided in this
Section 22, Including, but not limited to, reasonable attorneys' fees and costs of fitle evidence.

H Lender Invokes the power of sale, Lender shall give writien notice to Trustee of the occurrence
of an cvent of default 2nd of Lender's clection (o canse the Property to be sold. Trustee and Lender
shall take such action regarding notlce of sale and shall give such notlces to Borrower and 1o other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall scll the Property at
public auction to the highest bldder at the iime and place and under the terms designated In the notlce
of sale In onc or more parcels and In any order Trustee determines. Trustee may postpone sale of the
Property for a perlod or perlods permitied by Applicable Law by public announcement at the time
and place fixed In the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property withont any
covenanl or warranty, expressed or implied. The recitals In (he Trustee’s deed shall be prima facle
evidence of the truth of (he statements made therein. Trustee shall apply the proceeds of the sale in the
following erder: (a) to all expenses of the sale, Including, bat not limited to, reasonable Trustee’s and
atiorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entltled to It or to the clerk of the superior courl of the county in which the sale
took piace.,

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
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debt secured by this Sccurity Instrument to Trustee. Trustee shall reoonvey the Properly without warraniy o
the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustec®s fee for preparing the reconveyance. )

24. Substllute Trustee, In accordance with Applicable Law, Lender may from time to time appoint a
successor trustec to any Truslee appointed hercunder who has ceased 1o act. Without conveyance of the
Property, the successor rustee shall succoed to all the title, power and duties conferred upon Trustec herein
and by Applicable Law.,

25. Use of Property. The property is not used principally for agricultural purposcs.

26. Atforneys® Fecs. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys® focs,”
whenever used in this Socurily Instrument, shall include without limitation attomeys’ fees incurred by Lender
i1 any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.,

BY SIGNING BELOW, Borrower acoupts and agroes 1o the tams and covenants conldined in pages 1
through 15 of this Security [nstrumient and in any Rider cxecuted by Borrower and recorded with it.

%/;/7/‘7/ / '%@77’ (Scal)

Patrick J Coglffan -Borrower

{Scal) (Seal)
-Bosrower -Bomrower
(Scal) {Seal)
-Borrower -Borrower

Witness: Wiltness:
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State of l)oa,ﬁ he A’OT\ F )
. . ) SS.
County of S mﬂ‘\ anta__ )

On this day personally appeared before me Patrick J Cochran, Wilda L Cochran

, 1o me known to be the individual(s)
describod in and who executed the within and [oregoing instrument, and acknow!ledged that he (she or they)

signed the same as his (her or their) free and voluntary act and deed, for the uses and purposcs therein
mentioned.

Given under my hand and official scal this %"“{"' day of &l nuary 2005 .

> /; % Not ic in 20 for the State of Washingion residing at:
SR, M Yo
35 z
E_’ -
E* 5 M FI) s

S comumission expires: — .

P yemision WD - 2000,

TN

e
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