L B e

£54
4 Sums(.(mpm um

Iy § 231/

Sdrrasee

JMICH:

oM

After Recording Return 1o:
FHHLC-POST CLOSING MAIL ROOM

10741 KING WILLIAM, MAIL CODE - 6708
DALLAS, TX 75220

Prepared By:

COLUMBIA MORTGAGE, LLC

10000 SW WILSHIRE BOULEVARD
PORTLAND, OR 9 22

R (omﬂﬂmw(fg nbﬁﬁ?ﬁ‘ﬁnﬂe‘hZ&if‘fﬁ,gﬁ)‘amp"”vl
(CT 23 Dy

WASHINGTON 0040905796
LINE OF CREDIT DEED OF TRUSTE
{Securing Future Advances)

By:
LARRY S OSTLER & KIM J OSTLER, Husband & Wife

Namie(s) of Grantor(s)

for the benefit of
COLUMBIA MORTGAGE, LLC

Name of Grantee

Additional grantor(s)/grantee(s), if any, at Page No(s)::

.:\ Legal Description of Property:

LOT 9 & 10, BLOCK 2, OF
MARINA ESTATES

—

Deed of Trust Recording Reference No.:

i oy o

Property Tax Account No.: 02-06-35-2-3-{(z0{-CD

-

S Mk it e mma e

WA HELOC SECURITY INSTRUMENT Page tof 8 - FHED4S3




k 4 - b
“ ?" R
= - ~ Eacild FIE e EETR I -—‘,’—».‘-77-_—7- [SY
ROOK 235 pagr /ol
WASHINGTON
LINE OF CREDIT TRUST DEED
(Securing Future Advances) 0040905796
THIS DEED OF TRUST is made on December 24th, 2002

The grantor is
LARRY S OSTLER & KIM J OSTLER, Husband & Wife
("Grantor™).
The trustee is
COMMONWEALTH LAND AND TITLE COMPANY
("Trustee™).
The beneficiary is
COLUMBIA MORTGAGE, LLC
whose address is
4000 HORIZON WAY, XRVING, TX 75063 + In this Deed of Trust,
the terms “you,” “your™ and “yours® refer to the grantor{s). The terins "we,” "us” and "our” refer to the
beneficiary.

Pursuant to a Home Equity Line of Credit Agreement dated the same date as this Deed of Trus ("Agreement”),
you may incur maximum unpaid loan indebledtiess {exclusive of interest thercon) in amounts fluctuating from time

to time up to the maximum principal sam outstanding at any tinie of
THIRTY EIGHT THOUSAND & 00/100

Dollars (U.5. § 38,900.00 ),
The Agreement provides for a final schoduled instaltment due and payable fiot later than on~ JANUARY
sy, 2023 - Youagree that this Deed of Trust shall continue to secure all sunis now or

hereafter advanced under the terms of the Agrecurnt including, without limitation, such sums that are advanced
by us whether or not at the time te sims are advanced Giere s any principal sum outstanding under the
Agieement. The parties hereto intend that this Deed of Trust shall secure unpaid balances, and 2l other amounts
due to us hereunder and under the Agreement.

This Deed of Trust secuzes lo us: (a) the repayment of the debt evidenced by the Agreement, with
interest, and all refinancings, renewals, extensions and modifications of the Agreement; (b) the payment of all
other sums, with interest, advanced under this Deed of Trust to protect the security of this Deed of Trust; and (c)
the performance of your covenants and agreenicats under this Deed of Trust and the Agreement. Par this purpose
ard in consideration of the debt, you irrevocably grant and convey to the Trustee and Trustee's successors and
assigns, in trust, with power of sale, the properiy located in  Snohomish County, Washington and
more fully described as follows:
LOT 3 AND 10, BLOCK 2, WOODARD MARINA ESTATES, ACCORDING TO THE
PLAT THEREOF, RECORDED IN BOOK "A® OF PLATS, PAGE 114, RECORDS OF
SKAMANIA COUNTY, WASHINGTON.

which property is more commonly known as
771 SKAMANIA LANDING ROAD, STEVENSON, Washington 98648
(streer), (city), (state) (zipcodz)  (“Property Address®).
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TOGETHER WITH all the improvements now or hereafter erected on the piopeity, and all easements,
rights, appurtenances, and fistures now or hereafter a patt of the properiy. All replacements and additions shall
be covered by this Deed of Trust. All of the foregoing is referred to in this Deed of Trust as the "Property.”

YOU COVENANT that you are lawfully seized of the estate hereby conveyed and have the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. You warrant

and will defend generally the dtle to the Property against all claims and demands, subject to any encumbrances of
recoid.

YOU AND WE covenant and agree as follows:

1. Payment of Principal, Interest and Other Charges. You shall pay when the principal of and
interest owing under the Agreement and all other charges due hereunder and due under tie Agreement.

2, Application of Paymenis. Unless applicable law provides otherwise, all payments received by
us under the Agreeient and Section 1 shall be applied by us as provided in the Agreement.

3. Prior Deed of Trusts; Charges; Liens: You shall pecform all of your obligations under any
nortgage, deed of trust or other security instruments with a lien which has priority over this Deed of Trust,
including your coverants to make paynrents when'due. You shall pay all taxes, assessmients, charges, fines and
impositions attributable to the Property which may altain priosity over this Deed of Trust or any advance under
this Deed of Trust, and leasehold payments of ground rents, if any. Upon our request, you shall prompily fumish
10 us alt notices of ameunts to be paid under this paragraph and receipis evidencing any such payments you make
directly. You shall promptly discharge any lien (other than a lien disclosed (o us in your application or in any tille
report we obtained) which has priority over this. Deed of Trust or any advance under this Deed of Trust.

We specifically reseive to ourself and our successors and assigns the unilateral right to require, upon notice, that
you pay to us en the day monthly paynknts are due an anwount equal to one-twelfth (1/12) of the yearly taxes, and
assessments (including condominiunt.and planned unit development assessments, if any) which may altain priority
over this Deed of Trust and ground rents on the Property, if any, plus one-twelfth (1/12) of yearly premium
installments for hazard and niortgage insurance, all as we ieasonably estimate initially and from time to tink, as
allowed by and in accordance with applicable law.

4. Hazard Insurance. You shall keep the property insured against loss by fire, hazards included
within the term “extended coverage” and any other hazards, including floods or flooding, for which we require
insurance. ‘This insurance shall be maintained in the amounts and for the periods that we require. You may
choose any insurer reasonably acceptable to us. Insurance policies and renewals shall be acceptable to us and
shall jiiclude a standard morigagee clause. If we require, you shall promptly give us all recelpts of paid premiums
and renewal notices. [If you fail to maintain coverage as required in this section, you authorize us (o obtain such
coverage as we in our sole discretion determine appropriaie to protect our interest in the Property in accordance
with the provisions in Section 6. You understand and agree that any coverage we purhcase inay cover only our
interest in the Property and may not cover your inierest in the Properly or any personal property therein. You
also understand and agree that the premium for any such insurance may be higher than the premium you would

pay [or such insurance. You shall promptly notify the insurer and us of any loss. We may make proof of loss if
you do not prompily do so.

We may also, at our option and on your behalf, adjust and compromise any claims under the insurance, give
releases or acquittances to the insurance company in connection with the settlement of any claim and collect and
receive insurance proceeds. You appoin{|us as your attorney-in-fact to de all of the foregoing, which appointment
you understand and agree is irrevocable, coupled with an interest with full power of substitution and shall not be
affected by your subsequent disability or incompetence.

. 0040905796
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Insurance proceeds shall be applied to restore or tepair the Property damaged, if restoration or repair is
economically feasible and our security would not be lessened. Otherwise, insurance proceeds shall be applied to
sums secured by this Deed of Trust, whether or not then dué, with any excess paid to you. If you abandon the
Property, or do not answer within 30 days cf our molice to you that the insurer has offered to settle a claim, then
we may collect and use the proceeds o fepair o1 restore the Properiy or to pay sums secured by this Deed of
Trust, whether or not then due.  The 30-day period will begin when notice is given. Ary application of proceeds
to principal shall not require us to extend or postpone the due date of monthly payments or change the amount of
monthly paymients. If we acquire the Property at a forced sale following your default, your right to any insurance v T,
proceeds resulting from damage (o the Property prior to the acquisition shall Pass to us to the extent of the sums B
secured by this Deed of Trust immediately priot to the acquisition. Fat

iy

You shall not permit any condition to exist on the Property which would, in any way, invalidate the insurance o -/
coverage on the Property. AT

S. Preservation, Malntenance and Protection of the Property; Borrower's Loan Application
Leasekolds. You shall not destroy, damage or substantiaily change the Property; allow the Property to detiorate,
or commit waste. You shall be in default if any forfeiture action ot proceeding, whether civil or crimimal, is TR
begun that in our goed faith judgement could result in forfeiture of tie Property or othenwise materially impair the R i _
lien created by this Deed of Trust or our security interest.  You may cure such a default, as provided in Section Tl i :

17, by causing the action or proceeding to be disimissed with a ruling that, in our good faith determination, e
precludes forfeiture of your interest in the Propeity or other mitérial impaituient of the fien created by this deed '
of Trust or our security interest.  You shall also be in default if you, during the loan application process, gave
materially faise or inaccurate informatién or Staleiments to us (or failed o provide us with any material
information) in connection with the loan evidenced by the Agreement, including, but not limited to,
representations concerning your occupancy of the Propesty as a principle residence. If this Deed of Trust is on a
leasehold, you shall comply with the lease, If you acquire fee litle to the Property, the leasehold and fee title shafl
not merge unless we agree to the merget in writing.

b empimbim s

g BT e

6. Protection of Qur Rights In the Property; Morigage Insurance. If you fail to perform the
covenants and agreements containiéd in this Deed of Trust, or there is a legal proceeding that nay significantdy
affect our rights in the Properiy (such as a proceeding in bankruptcy, probate, for ¢ondemnation or forfeiture or
to enforce laws or regulations), then we may do, and pay for, anything necessary (o protect the Property's value
and our rights in the Property. Our actions may include paying any sums secured by a lien which has priority
over this Deed of Trust or any advance under the Agreement or this Deed of Trust, appearing in court, paying
reasonable attorney’s fee, paying any sums which you are required to pay under this Deed of Trust and entering
on the Property to make repairs. - We do not have to take any action we are permitted to take under this
paragraph.  Any amount we pay under this Paragraph shall become additional debis you owe us and shall be
secured by this Deed of Trust. These amounts shall bear interest from. the. disbursement date at the rate
established under the Agrecinent and shall be payable, with interest, upon our request. If we required. mortgage
insurance as a condition of making the loan secured by this Deed of Trust, you shail pay che premiums for such
insurance until such time as the requirement for the insurance terminates,

7. Inspection. We may enter and inspect the Property at any reasonable fime and upon reasonable
notice.

8. Condemnation. The proceeds of any award for damaged, direct or consequential, in connection

date of the monthly payments payable under the Agreement and Section 1 or change the amount of such
paymernis.

9. You Are Not Released’ Forbearance by Us Not'a Waiver. Extension of time for payment or
modification of amortization of the sums secured by this Deed of Trust of granted by us to any of your successors
in interest shall not operate to release your liability or the liability or YOUr SUccessors in

0040905796
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interest. We shall not be required to comnxnce proceedings against any successor in interest, refuse to extend
tinie for payment or utherwise niodify amortization of the sums secured by this Deed of Trust by reason of any
demand made by you or your successoss in interest. Our forebearance in exercising any right or reniedy shall not
waive or preclude the exercise of any right or remedy.

10. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreenkats of this Deed of Trust shall bind and benefit your successors and penniited assigns.  Your covenants
and agreements shall be joint and several. Anyone who co-signs this Deed of Trust but does not executs the
Agreement: (a) is co-signing this Deed of Trust only (o mortgage, grant and convey such person's interest in the
Property; (b) is not personally obligated (o pay the Agreenient, but is obligated to pay all other sums secured by
this Deed of Trust; and (c) agrees that we and anyone else who signs this Deed of Frust may agree to extend,

modify, forbear or make any accommodations regarding the terms of this Deed of Trust or the Agreement without
such person's consent.

11. Loans Charges. [f the loan secured by Deed of Trust is stbject to a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or other loan charges collected or to be
collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced
by the amount necessary to reduce the charge to the permiited limit; and (b} any sums already collected from you
which exceed pernvitted Hiniits will be refunded to you." We may chocse to make this refund by reducing the
principal owed under the agreement or by making a direct payment to you. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Agreement.

12. “Notices. Unless otherwise tequired by law, any nolice to you provided for in this Deed of Trust
shall be delivered or nuiled by first class mail tosthe Property Address or any other address you designate by
notice to us. Unless otherwise required by law; any notice to us shall be given by first class mail to our address
stated above or any other address we designate by notice to you. Any notice provided for in this Deed of Trust
shall be deemed to have been given to you or us when given as provided in this paragraph.

13. Governing Law; Severability.  The extension of credit secured by this Deed of Trust is
governed by the law of the state of which you reside; except as preempled by federal law. However, the
interpretation and enforcement of this Deed of Trust shall be governed by the law of the jurisdiction in which the
Property is located, except as preempted by federal law. In the event that any provision or clause-of this Deed of
Trust or the Agreement conflicts with applicable law, such conflict shall not affect other provisions of this Deed
of Trust or the Agreement which can be given effect without the conflicting provision. To this end the provisions
of this Deed of Trust and Agreement are declared to be severable.

~
Pe

14. Transfer of the Property. If all or any part of the Property or any interest in it is sold or
transferred without our prior written consent, we nay, at our option, require immediate payment in full of all

sums secured by this Deed of Trust. However, this option shall not be exercised by us if exercise is prohibited by
federal law as of the date of this Deed of Trust.

18, Sale of Agreement; Change of Loan Servicer. The agreement or a partial interest in the
Agreement (together with this Deed of Trust) may be sold one or more times without Prior notice to you. A sale
may result in a change in the entity (known as the "Loan Servicer®) that collects monthly payments due undér the
Agreement and this Deed of Trust. There also may be one or more changes of the Loan Servicer unrelated to the
sale of the Agreement. If there is a change of the Loan Servicer, you will be given written notice of the change as
required by applicable law. The notice will state the name and address of the pew Loan Servicer and the address
to which payments should be made. The notice will also contain any information required by applicable law.

16. Hazardous Substances. You shall not cause or

permit the presence, use, disposat, storage, or
release of any Hazardous Substances on or in the Property. You

shall not do, nor allow anyone else to do,

0040905796
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aniything affecting the Property that is in violation of any Environniental Law. The preceding two sentences shall
not apply to the presence, use, or slorage on the Propeity of Hazardous Substances in quantities that are geneially
tecognized to be appropriate to noinal residential uses and to nmaintenarce of the Property. You shall prompily
give us writtzn notice of any investigation, claim, derand, lawsuit or other action by any governmental or °
regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which you have actual knowledge. If you learn or are notified by any government of regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Propetty is necessary, you shall
promptly take all necessary remedial actions in accordance with Environmental Law. As used in this Deedof
Trust, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by Environmeatal
Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials. As used in this Deed of Trust, “Environmental Law™ neans federal laws and laws of the jurisdietion
vheze the Property is located that relate to health, safety or environmental proteciion.

or this Deed of Trust is not made when it is due; (2) we discover that you have committed fraud or made a
material misrepresentation in connection with the Agreement; or (3) you take any action ot fail to take any action
that adversely affects our security for the Agreement or any right we have in the Property. If a default occurs
(other than under Section 14, unless applicable law provides otherwise), we will give you nolice specifying: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the notice is
given to you, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result In acceleration of the sums secured by this Deed of Trust and sale of the
property. The notice shall further inforni you of the right (o reinstate afier acceleration and the right to bring a
court action to assert the nonexisteice of a default or any other defense you may have to acceleration and sale. If
the default s not cuted on or before the date specified in the notice, we at our option, may declate all of the sums
secured by this deed of trust to be immediately due and payable without further demand and may foreclose this
deed of trust by judicial proceeding. We shall be entitted to collect in such proceeding all expenses or
foreclosure, including, but ot limited to, reasonable attorney's fees as permitted by applicable law, but not to
exceed 20% of the amount you owe for principal and interest, and costs of tile evidence.

If we invoke the power of sale, we shall give written notice to trustee of the occurrence of an event of default and
of our election ta cause the property to be sold. We and the Trustee shali take such action regarding notice of sale
and shall give such notices to you and to the other persons as applicable faw nay require. Affer the tinie required
by applicable law and after publication of the motice of sale, Trustee, without demand on you, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by applicable law by public announcement at the fine and place fixed in the
notice of sale. Either we o1 our designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses
of the sale, including, but not limited to, reasonable Trustee's and aliorney's fees, as set forth above; (b) to all
sums secured by this Deed of Trust; and (c) any excess to the person or persons legally entitled to it or to the
clerk of the superior court of the county in which the sale took place.

sha'l request Trustee to reconvey the Property and shall surrender this Deed of Trust and all notes evidencing debt
secured by this Deed of Trust to Trustee.  Trustee shall recenvey the Property without warranty and without
charge to the person or persons legally entitled to it. Such person of persons shall pay any recordation costs.

WA HELOC SECURITY INSTRUMENT Page 50f 8
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17 Acceleration; Remedies. You will be in default if (1) any payment required by the Agreement

L e s
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18. Reconveyance. Upon your request and payment of all sums secured by this Deed of Trust, we

19. Substitute Trustee. We may, at our option, from time to Gme appoint a successor trustee (o

0040505796
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any Trustee appointed hereunder who has ceased to act.  Without couveyance of the Property, the successor
trustee shall succeed to all the title, powers and duties conferred upon the Trustee herein and by applicable law.

20.  Use of Property. You covemant that the Propetty is not used principally for agricultral of
farming purposes.

21.  Discontinuance of Enforcement. Notwithstanding our accelesation of the sums secured by this
Deed of Trust under the provisions of Section 17, we may, in our sole descretion and upon such conditions s we
in our sele discretion determine, discontinue any proceedings begun to enforce the terms of this Deed of Trust.

2. Walver. No waiver by us at any time of any term, provision or,covenant contained in this Deed
of Trust or in the note secured hiereby shall be deenied (o be or construed as a waiver of any other term, provision
or covenant or of the same term, provision of covenant at any other time.

23.  Additional Charges. You agree to pay reaspmble charges as allowed by faw in connection
with the servicing of this loan including, without limitation, the costs of obtaining tax searches and
subordinations. Provided, however, that nothing contained in this section is intended to create and shali nol be
construed (o create any duty or obligation by us to perform any such act, or (o execute or consent fo any such
transaction or matter, except a release of the Deed of Trust upon full repayment of all sums secured thereby.

24.  Riders to this Deed of Trust. If ene or more riders are executed by you and recorded together
with this Deed of Trust, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Deed of Trust as if the fider(s) were a part of this
Deed of Trust. [Check applicable box(es))

___ Condominium Rider 1-4 Family Rider X Planned Unit Development Rider

X O[he[(s) (spc(ify) RIDER TO THE DEED OF TRUST

BY SIGNING BELOW, You accept and agree (o the terms and covenants contained in this Deed of Trust and in
any rider(s) executed by you and recorded with il

Signed, sealed and delivered in the presence of:

Vire Qi —
N7

LARRY S OSTLER KIM J 0STLER

0040905796
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STATE OF WASHINGTON )
' )SS:
CITY/COUNTY OF  gramanTX" C’O(}m )

1
The foregoing instrument was acknowledged before me this w)day of DEZE}]/] jaz ?ZBZ
, by
LARRY S OSTLER £ KIM J OSTLER

to me known to be the person(s) aforesaid, who acknowledged that they executed this instrument as their freé and
voluntary act and deed and for the uses and purposes therein mentioned.

A SZA WY it

Notary Public

My Commission Expires: 5'(ﬂ O ((’

0040905756
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RIDER TO THE DEED OF TRUST 0040505796

Date: 12/24/2002

The escrow of taxes and insuraice required in your DEED OF TRUST 1o
COLUMBIA MORTGAGE, LLC

OREGON

»a corpo
deposit with COLUMBIA MORTGAGE

ration is hereby waived and you are potified that youare not required to

£

LLC

OREGON

any way, r-lease you friom your ohligation to make escrow payments of taxes and insurance to the holder
priormo. ¢ rur doesit relieve you of your obligation to keep taxes and insurance premiums
respect to ie niigayed property.

All payments will be applied first to the accrued interest aid-next (o the unpaid principal of your loan. The exact
» and (otal of payments will be somewhat miore or less than the

amount of your final payment, finance charges
amounts shown if we do niot receive each payment-on the scheduled payment date.

RECEIPT ACKNOWLEDGED:

corporation any of the amounts set forth in said paragraph. This waiver does mt, in

current with

»a

of any

LAR S OSTLER

Date KIM J OSTLER Date
— L)ﬁg” \Z- 9 -oL /47'»\,0;/52@—-—/ J2-30~02
~ = Date o Date

2nd Rider Rev. 7/99

FH6D444
40109 (8/96)

(12/01)
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this  24th day of
December, 2002 » and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Doed of Trust, or Security Deed (the "Security Instrument”)
of the same date, given by the undersigned (the "Borrower”) 1o sccure Bomower's Nole o
COLUMBIA MORTGAGE, LLC

(the
"Lender”) of the same date and covering the Property described in the Security Instrument and located at:
771 SKAMANIA LANDING ROAD, STEVENSON, Washington 98648

{Propenty Addrees)
The Property includes, but is not limited 10, a parcct of land improved with a dwelling, together with other
such parcels and certain common arcas and lacilitics, as described in
CC&RS

(the "Declaration™). The Property is a part of a plansed  unit development  known  as
SKAMANIA LANDING OWNER'’S ASSOCIATION

|Name of Planncd Unit Development]
(the "PUD"). The Property also includes Borrower's inlcrest in the homcowners association of equivalent
catity owning or managing the common arcas and facilities of the PUD (the "Owners Association”) and the
uses, benehits and proceeds of Borrower's inlerest.

PUD COVENANIS. In addition 1o the tovenants and agrecments made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUDY Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constiluent Documeilts. The “Constituent Documents™ are the (i) Declaration; (ii) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Association; and (jii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall prompily pay, when dué; all dues/and
assessments imposed pursuant to the Constituent Documents.,

MULTISTATE PUD RIDER - Single Family - Fannle Mas/Freddie Mac UNIFORM INSTRU o
0040505796 Page 10f3 Initials \U‘If
3150 1/01

%73 {0008) VMP MORTGAGE FORMS - {800)521-7294 Form
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B. Property Insuvance. So long as the Owners Association maintains, with a generally accepted
insurance carricr, a "master™ or "blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards included within the term “extended coverage,” and any other hazards, including, but not

What Lender requires as a condition of this waiver can change during the teem of the Joan.

Borrower shall give Lender prompt notice of any lapse in required properly insurance coverage
provided by the masier or blanket policy.

In the cvent of a distribution of propedy insurance proceeds in ficu of restoration of repair following a
loss to the Property, or o common arcas and faciliGies of the PUD, any procecds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the procecds to the sums socured by the
Security Instrument, whether or not then du¢, with the excess, if any, paid (o Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasofiable 1o insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and exient of
coverage (o Lender, .

D. Condemnation, The procecds of any award o claim for damagcs, direct or consequential, payable
to Bormower in connection wi any condemnation or other taking of all or any part of the Property or the
tommon arcas and facilitics of the PUD, or for any cenveyance in licu ef condemnation, are hereby assignad
and shall be paid fo Lender. Such procecds shall be applied by Lender to the sums socured by the Security
Instrument as provided in Scction | B

E. Lender’s Prior Consenl. Borower shall N0t except afier notice 1o Lender and with Lender's priot
wrillen conscat, cither pantition or subdivide the Propeity or consent 1o: (i) the abandonment or lermination of
the PUD, except for abandonment or termination required by taw in the case of substantial destruction by fire
or other casualty or in the case of a taking by condemnation or cminent domain; (if) any amendment 10 any
provision of the "Conslitucst Documents® if the provision is for the express benelit of Lender; (i)
termination of professional management and assumption of sel(-management of the Owniers Association: or
(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender.

F. Remedies, If Borrower docs fioi Pay PUD ducs and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
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K BY SIGNING BELOW, Borrower accepts and agrees 1o the (erms and provisions contained in this PUD
. Rider

¢ ),)jé‘ (Scal) /6“"’&“ (Bt — (Seal)

' LARRY LS; (ETLER -Borrower KIM J OSTLERV -Borrower
(Scal) (Scal)
-Berrower -Borrower
(Scal) (Scal)
-Borrower -Borrowet
(Scal) (Scal)
, -Borrower -Borrowez
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