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DEED OF TRUST

01-0973-000855915-5

DEFINITIONS

N
t are defined below and other words are defined
fules regarding the usage of words used in this

Words used in multiple sections of this documen
in Sections 3, 11, 13, 18, 20 and 21. Celftain
document are alsa provided in Section 16.

{A) "Security Instrument™ means this document, which is dated
together with all Riders to this document,

(B) "Borrower” is _ RICHARD 2 BALOGH AND SHERRILL M BALOGH, HUSBAND AND WIFE

December 24, 2002

Borrower is the trustor under this Security Instrument.

{C} “Lender" is Washington Mutual Bank, a_ Washin

gton corporation =~ .
Lender is a Bank organized and existing under the laws of
Hashington . Lender's address s

| 1201 Third Avenue Seattle, WA 28101 .
Lender is the beneficiary under this Security Instrument.-
(D) “Teustee® is —— CLARK COUNTY TITLE, a Washington corporation .
{E} "Note™ i i

Dollars (U.S. $ 95,000.00 } plus interest. Borrower has promised to pay this debt in
reguiar Periodic Payments and to pay the debt in full not later than January 1, 2033 .
(F) "Property™ means the property that is described below under the heading “Transfer of Rights
in the Property.”

(G} "Loan" means the debt eviderced by the Note,

plus interest, any prepayment charges and late
charges due under the Note,

“and all sums due under this Security Instrument, plus interest.
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(H} "Riders® means all Riders to this Security Instrument that are executed by Borrower. Tha

following Riders are to be executed by Borrower [check box as applicabls]:
: {x] Adjustable Rate Rider {_] Condominium Rider [X] 1-4 Family Rider
(] Graduated Payment Rider [ ] Planned Unit Development Rider [[] Biweekly Payment Rider =
[] Balloon Rider [ ] Rate Improvement Rider [] Second Home Rider

ix] Other(s} [specity] Manufactured Home Rider

Crpes "

y
SR

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ] ST
ordinarices and administrative rules and orders (that have the sffect of law) as well as all ST /
spplicable final, non-appealable judicial opinions. e )

{4} "Community Association Dues, Fees, and Assessments”™ means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium associdtion, PR
hoimeowners association or similar organization. Lo i
(X} "Etectronic Funds Transfer™ rieans any transfer of funds, other than a transaction criginated { ti
by check, draft, or similar paper instrument, which is initiated through an electronic terminal, : ! :
}

telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize & financial :
institution to debit or credit an account. Such term includes, but Is not limited to, point-of-sale -
transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, _
and autemated clearinghouse transfars. L,
{L) "Escrow Items™ means those items that are described in Section 3. R |
: (M) "Miscellaneous Proceeds® reans any compensation, settlement, award of damages, or ' -
proceeds, whether by way of judgment, settlement or otherwise, paid by any third party (other L -
than insurance proceeds paid under the coverages described in Sectien 5) for: (i) damage to, or G iy
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; -
{ii}) conveyance in lieu of condemnation; or {iv} misrepresentations of, or omissiens as to, the
value and/or condition of the Property.
(N) "Mortgage Insuranca™ means insurance protscting Lender against the nonpayment of, or : TR
default on, the Loan. SRR S
{Q) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest Pt !
under the Note, plus (i) any amounts under Section 3 of this Security Instrument.
(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) 5
and its ini;il‘émenting regulation, Regulation X {24 C.F.R. Part 3500), as they might be amended i
from time to time, or any additional or successor legislation or regulaton that governs the same .
subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and PELIT
restrictions that are imposed in regard to a "federally related mortgage foan” even if the Loan does R
not qualify as a "federally related mortgage loan” under RESPA. ’
S {Q) "Successor in Interest of Borrower” means any party that has taken title to the Property,

whether of not that party has assumed Borrower’s obligations under the Note and/or this Security
Instrument.

Chrama gy 4 S e

R it s i b

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note: (i) the performance of Borrower’s covenants and

AR AR,

‘ agreements of borrowe_r‘ lo pay fees and charges arising of the Loan whether or not herein set D
forth. For this purpose,” Borrower irrevecably grants and conveys to Trustee, in trust, with power AR
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of sale, the following described properiy located in Skamania County,
Washington:

SEE LEGAL DESCRIPTION ATTACHED HERETC AND MADE A PART HREREOP

i%96 . . . 27 x 40

which currently has the address of _1352_LABARRE ROAD

{Street] {2

WASHOUGAL . Washington 98671 (*Property Address”): LRI
(City] [Zip Code] S

TOGETHER WITH all the improvements now or hereafter erected on the property, and ail
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Property.”

PR TS

Rl ngbrin s ] s 10

BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower watrants and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and

non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when dug the principal of, and interest on, the debt eviderced by the Note and
any prepayment charges and late charges due under the Note. Borrower shall also pay funds for
Escrow liems pursuant to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if &ny check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security Instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b) money order: (c)
certified check, bank check, treasurer’s check or cashiec’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or {d) Electronic Funds Tsansfer,

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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Payment is epplied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not app¥ed earlier, such funds will be applied to the
. outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
o which Borrower might havé now or in the future against Lender shall relieve Borrower from
L making paymients due under the Note and this Security Instrument or performing the covenants
end agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority: {a)
L interest due under the Note; (b) principal due under the Note; {c} amounts due under Section 3.

1 Such payments shall be applied to each Periodic Payment in the order in which it became due.
Any remaining amounts shali be applied first to late charges, second to any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.

It Lender. receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be. applied to the
delinquent payment and the late charge. If more than one Periodic Payment is outstanding, Lender
may 2pply any payment received from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment can be paid in full. To the extent that any excess exists after the
payment is applied to the full payment of one or more Periodic Payments, such excess may be
apptied to any late charges due. Voluntary prepayments shall be apPl.’fd first to any prepayment
charges and then as described in the Note. .

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or postpone the due date, or change the amount, of the
Periodic Payments. .-

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum {the *Funds®} to provide for payment of
amounts due for: (a) taxes and sssessments and other items which can attain priority over this
Security Instrument as a lien ¢r encumbrance of the Property; (b) leasehold payments or ground
rents on the Property, if any; (¢) premiums for any and all insurance required by Lender under
Section 6; and (d) Mortgage Insurence premiums, it any, or any sums payable by Borrower to
1 Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
! of Section 10. These items are called "Escrow ltems.” At origination or'at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrowver’s obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to
Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In
the event of such waiver, Borrowes shall pay directly, when and where payable, the amounts due
for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower's obligation to make such paymenis and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement” is used in Section 9. if Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its fights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to fepay to Lender any such amount. Lender may revoke
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the waiver as to any or all Escrow {tems at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
ars then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to epply the Funds at the time specified under RESPA, and (b} not to exceed the maximum
amount a lender can require under RESPA. Lender shali estimate the amount of Funds due. on the
basis of current data end reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are instred by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposils are so
insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ftems
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrower interest on the Funds and Applicable Law permils Lénder to make such a
charge. Unless an agreement is made in wriling or Applicable Law requires interest o be paid on
the Funds, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shalt give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA. |

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shali
account to Borrower for the excess funds in accordance, with RESPA. If thefe is a shortage of
Funds held in escrow, as defined under RESPA, Lender shall notify Boriower as required by
RESPA, and Borrower shall pay o Lender the amount necessary to meke up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve monthly payments.

Upon payment in_full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds hetd by Lender.

4. Charges; Liens. Bosrower shall pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can attain priority over this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Community Association Bues,
Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower shall
pay them in the manner provided in Section 3. %

. Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so long as Borrower .is pesforming such agreement; (b}
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
@re pending, but only until such proceedings are concluded; or {c) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. i
Lender determines that any part of the Property is subject 10 a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay 2 one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

WASHINGTOM !
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6. Property lnsurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazatds including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts {including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Léan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lendei’s right to disapprove Borrower's choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: (a} 2 one-time charge for flood zone determination, certification and tracking
services; or (b} a one-time charge for flood zone determination and certification services and
subsequent charges each tirne remappings or similar changes occur which reascnably might affect
such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in cotinection with the review of any
flood zone determination tesulting from an objection by Borrower.

i Borrower fails to maintain any of the coveragss described above, Lender may. obtain
insurancef;ﬁverage, at Lender’s option and Borroi: 's e: pense. Lender is under no obligation to
purchase any particular type or amount of covera, ' . Lconder may purchase such insurance from
or through any company acceptable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and agrees that Lender’s affiliate may ieceive consideration for such
purchase. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than wes previously in effect. Borrower
P acknowledges that the cost of the insurance coverage so obtained might significantly exceed the

cost of insurance that Borrower could hava obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment. ]

All insurance policies required by Lender and renewals of such polices shall be subject to
Lender's right to disapprove such policies, shell include a standard morigage clause, and shall
name Lender as mortgagea andfor as an additional loss payee. Lender shall have tha right to hold
the policies and fenewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
Coverage, nol otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard imortgage clause and shall name Lender as morigagee andfor as an
additional loss payee. B
Borrower hereby absolutely and irrevocably assigns to Lender ali of Borrower's right; title
and interest in and to all preceeds from any insurance policy {whether or not the insurance policy
was required by Lender) that are due, paid or payable with respect to any damage to such
property, regardiess of whether the insurance policy is established before, on or after the date of
this Security inst:ument. By absolutely and irrevocably assigning to Lender all of Borrower's
rights to receive any and all proceeds from any insurance policy, Bortower hereby waives, 1o the
full ‘extent allowed by law, ali of Borrower's fights to receive any and.all of such insurance
proceeds.

Borrower hereby absolutely and irrevocably assi
and interest in and to (a) any and all claims, present a
contingent, (b) any and all causes of action, {c} any a
through litigation, mediation, arbitration or othérwise
from any party or parties whosoever, and
connection with any damage to such property,

atetnd eaim i

gns to Lender all of Borrower's right, title
nd future, known or unkfiown, absolute or
nd afl judgments and settlements {whether
), (d} any and ail funds sought against or
(e} any and all funds received or feceiveble in
. resulting from any cause or causes whatsoever,
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including but not limited 1o, land subsidence, landslide, windsterm, earthquake, fire, flood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency of company that has issued any insurance
policy to execute end deliver fo Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower's absclute and irrevocable assignments set. forih in
this paragraph. ..

tn the svent of loss, Borrower shall give prompt notice to the insurance catrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any irisutance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property; if the restoration or
repair is economically feasible and Lender's security Is not lessened. During such repair and
restoration period, Lender shall have the right to hold such insurance proceeds uniil Lender has
had an opportunity to inspect such Propertty to ensure the work has been completed to Lender's
satisfaction, provided that such inspection sha!! be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in & series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be pald on such insurance proceeds, Lerider shall not be required to pay Borrower any interest
or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insutance proceeds and shall be the sole obligation of
Borrower. If the rostoration or repair is not economically feasible or Lender's security would be
lessened, the insurance proceeds shall be epplied to the sums secured by this Security
instrument, whether or not then dus, with the excess, it any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days to a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate and
settle the claim. The 30-day pericd will begin when the notice is given. In gither event, or if
Lender acquires the Property under Section 22 of otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to sny insurance proceeds in an amount not 1o exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other of Borrower’s sights (other than the
right to any refund of unearned premiums paid by Borrower) under all insurance policies covering
the Property; insofar as such rights are applicable to the coverage of thé Froperty. Lender may
use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under
the Nota or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence within sixty days after the execution of this Security Instrument and shall
continue 1o occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Froperty; Inspections. Borrower shall
not destroy, damage or impair the Froperty, or remove or demalish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due 10 its condition. Unless it is determined
pursuant to Section 5§ that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workman like manner if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing betweén Lender and
Borrower, have the right to hold insurance or condemnation proceeds. If insurance or
condemnation proceeds are paid in connection with damage to, of the taking of, the Property,
Borrower shall be responsible for repairing or festoring the Property only if Lender has réleased
proceeds for such purposes. Lender may disburse proceeds for the repalis and restoration in-a
single payment or in a series of progress payments as the vrork is completed. If the insurance or
condemnation proceeds ere not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repalr or testoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior te such an interior linspection specifying
such reasonable cause. Lendar does not make any warranty or representation regarding, and
assumes no responsibility for, the work dons on the Property, and Borrower shall not have any

right to rely in any way on any inspection(s) by or for Lender or its sgent. Borrower shall be L B L
solely responsible for determining that the work is done in a good, thorough, efficient and SRR
workmanlike manner in accotdance with all applicable laws. b

Borrower shall {8) appear in end defend any action or proceeding purporting to affect the
security hereof, the Property or the rights or powers of Lender ot Trustes; (b) at Lender’s option,
assign to Lender, to the extent of Lender's interest, any claims, demands, ot causes of action of
any kind, and any award, court judgement, or proceeds of settlement of any stch claim, demand
or cause of action qf eny kind which Borrower now has or may hereafter acquire arising out of or
relating to eny Interelt in the acquisition ot ownership of the Property. Lender and Trustee shall
not have any duty to prosecute any such clsim, demand or cause of action. \Mtj_wul limiting the
foregoing, any such claim, demand or cause of action arising out of or relating to any interest it
the acquisition or owneriship of the Property may include (i) any such injury or demage to the
Property including without limit injury or damage to any structure or improvement situated
thereon, (ii) or any cleim or cause of action in favor of Borrower which arises out of the
transaction financed in whole or in part by the making of the loan secured hereby, (iii} any claim
or cause of action in favor of Borrower lexcept for bodily injury} which arises as a result of any
negligent or improper construction, installation or repair of the Property including Without limit,
any surface or subsurface thereof, or of any building or structure thereon or [iv) any proceeds of
insurance, whether or not required by Lender payable as a result of any damage to or otherwise
relating to the Property or any interest therein. Lender may apply, use or release such monies so
received by it in the same manner as provided in Paragraph 5 for the proceeds of insurance.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or: with
Borrower’s knowledge or consent gave materially false, misléading, or inaccurate information or
statements to Lender (or feiled to provide Lender with material information) in connection with the
Loan. Material representations include, but are not limited to, representations concerning
Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
It {a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, {b) there is a legal proceeding that might significantly affect Lender’s interest in the
Property andfor rights under this Security Instrument [such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
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and/or assessing the value of the Property,

and securing and/or repairing the Propert}. Lender’s
actions can Include, but are not limited to:

{8} paying any sums $écured by a lien which has
priority over this Security Instrument; {b) appearing in court; and (c) Paying reasonable attorneys’
fees to protect its interest in the Property and/or rights undeér this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utitities turned on or off, Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additiona! debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment. ’

If this Security Instrument is on a leasehold, Borrower
of the lease. I Borrower acquires fee title fo the Property,
merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mort
the Loan, Borrower shall pay the premiums required to
If, tor any reason, the Mortgage Insurance Coverage required by Lender ceases to be available
from the mortgage insurer that previously provided such insurance and Borrower was required to

premiums for Mertgage Insurance, Borrower

ge. substantially, equivalent to the Mortgage
Insurance previously.in effect, at a cosl substantially équivalent 1o the cost to Borrower of the

Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance Coverage is nol available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect, Lender will accept, use and retain these payments as a
non-refundeble loss resefve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstandir.y the fact that the Loan is ultimately paid in full, end Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve: Lender can no
longer require loss reserve payments if Morigage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obteined, and Lender requires separately designated Payments toward the premiums for Mortgage
Insurance. If Lender fequired Mortgage Insurance as a condition of making the Loan and Borrower
was required to make, separately designated payments toward the premivms for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends
e L in_accordance with any written agreement between Borrower and Lender providing for such
N B termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Boirower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain

losses it may incur if Boriower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their

shall comply with all the provisions
the ieasehold and the fee title shall not

gage Insurance as a condition of making
maintain the Mortgage Insurance in effect. '

total risk on all such insurance in force from time to time,
her parties that share or modily their risk, or reduce losses.
onditions that are satisfactory to the mortgage insurer and
dagreements. These agreements may require the mortgage
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insurer to make payments using sny source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregeing, may receive (directly or
indirectly) amounts that derive from {or might be characterized as) a postion of Borrower's

payments for Mortgage insurance, in exchange for sharing or moditying the mortgage insurer’s
risk, or reducing fosses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid 1o the insurer, the arrangement is
often termed “ceptive reinsurance.” Further:

{a) Any such agreements wiil not affect the amounts that Borrower has agreed to pay for
Mortgage Insurence. or any other terms of the Loan. Such agreements will not increass the
amount Borrower will owe for Mortgage Insurance, and they will not entitie Borrower 1o any

- refund.
{b) Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgege Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certaln disclosures, to tequest and obtain cancellation of
the Mortgsge Insurance, to have the Mortgage Insurance terminated automatically, and/or to
receivu a refund of sny Mortgage Insurance premiums that were unesrned at the time of such
cancellation or termination.
11. Assignment of Miscelleneous Proceeds; Forfeifure. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender. 3
I the Property is damaged, such Miscellanecus Proceeds shall be applied to restoration or
repair of the Property, if the restoration or repair is economically feasible and Lender's security s
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an oppoitunity to inspect such Property to ensure
the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the fepairs and restoration in a single disbursement or
in a series of progress payments as the work Is completed. Unless an agreement is mads n
writing or Applicable Law requires interast to be paid on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.
In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
duse, with the excess, if any, paid to Borrower. i, -;‘( :
In'the event of a partial taking, destruction, or loss in value of the Piaperty in which the fair
market value of the Property immediately befora the partial taking, destructien, or loss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of -
the Mi§cgllaneous Proceeds multiplied by the following fraction: {a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
market value of the Property immediately before the partial taking, destruction, or loss in value.
Any balance shall be paid to Borrower.

In the everit of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Property immediately before the partia! taking, deéstruction, or loss in value
is less than the amount of the sums secured immediately before the partial taking, destruction, or
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loss in value, unless Borrower and Lender otherwise agrée in wiiting, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
> Jue.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle & claim.for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or tepair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party" means the third party that owes Borrower Miscellanecus Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in dafault if any action or proceeding, whether civil'or criminal, is begun
that, in Lender’s judgement, could fesult in forfeiture of the Property or other material impairment
of Lender’s Interest in the Property or rights under this Security Instrument. Borrower can cure
such a default and, if acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding to be dismissed with a fuling that, in Lender’s judgement, preciudes
forfeiture of the Property or other material impairment of Lender's interest in the Property or rights
under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be
paid to Lender,

All Miscellaneous Proceeds that are not applied 1o restoration or repair of the Property
shall be applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as otherwise provided herein or by agreement in writing
signed by Borrower, or any successor in intersst to Borrower and Lender. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in Interest of Bofrower shall not operate to
release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be
required to commence proceedings against any Successor in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the eriginal Borrower or any Successors in Interest
of Borrower., Any forbearance by Lender in exercising any right or remedy including, without
timitation, Lender's acceptance of payments from third persons, entities or Successors in intersst
of Borrowes or in amounts less than the amount then due, shall not be a waiver of or preciude the
exercise of any right or remedy. No waiver by Lender of any right under this Security Instrument
shall be effective unless in writing. Waiver by Lender of any right granted to Lender under this

. Security Instrument or of eny provision of this Security Instrumient as to any transaction or
occurrence shall not be deemed a waiver as to any future transaction or occurrence.

13. Joint and Several Liability; Co-signers: Successors and Assigns Bound. Borrower
covenants and agrees that Rorrower’s obligations and liability shall be joint and several. However,
any Borrower who co-signs this Security [nstrument but dces not execute the Note (a
“co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convay the
co-signet’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
tender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain all of Borrower's rights and benefits under this Security Instrurment. Borrower
shall not be released from Borrower's obligations and liabitity under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind {except ss provided in Section 20} and benefit the successors and assigns of
Lender.

14. Losn Charges, Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any successor in interest to
Borrower or any agent of Borrower. In regard to any other fees, the absencs of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed ss a
prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan Is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; end {b) any sums already collected
from Borrowet which exceeded permitted limits will be refunded to Borrower, Lender may choose
te make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If & refund reduces principal, the reduction will be treated as & partial prepayment
without any prepayment charge (whether of not a prepayment charge is provided for under the
Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrowar might have arising out of such overcharge,

15. Notices. All notices given by Botrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in connection with this Security Instrument
shall be deemed to have been given to Borrower when mailed by first class mail or when actually
delivered to Borrower's notice address if sent by other means. Notice to any one Borrower shall
constitute notice to ell Borrowers unless Applicable Law exptessly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute fistice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. I
Lender specifies a procedure for réporting Borrower’s change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated
notice address under this Security Instrument at any one time. Any notice to Lender shall be given

any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights' )
and obligations contained in this Security Instrument are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any piovision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
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As used in this Security Instrument: {a) words of the ma
include cofresponding neuter words or words of the feminine ge
shall mean and include the plural and vice vorsa;
without any obligation to take any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument. .
18. Transfer of the Pioperty or a Beneficisl Interest in Borrower. As used in this Section
18, “Interest in the Property” means any lega! or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in & bond for deed, contract for deed,
installment ssles contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to & purchaser.,
it ail or any part of the Property or any interest in the Property is sold or transferred {or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. Howsever, this option shall not be exercised by Lender if such
exercise Is prohibited by Applicable Law.
It Lender exercises this option, Lender shall give Borrower notice of zcceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 16 within which Borrower must pay all sums secured by this Security
Instrument,. If Borrower fails to pay these sums orior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower, .
19. Borrower's Right to Relnstate After Acceleration. If Borrower meets certain conditions, —— - —
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before sate of the Property pursuant to any power of sale
contained in this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Borrower's fight to reinstate; or (¢) entry of a judgement enforcing this Security
Instrument. Those conditions are that Borrower;: (a) pays Lender all sums which then would be
due under this Security Instrument and the Noto as if no accelsration had occurred; (b} cures any
default of any other covenants of agreements; (¢} pays all expenses Incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees, pfoperty inspection
and valuation fees, and other foes incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lendar may
reasonably require to assure that Lender’s interest in the Property and rights under this Secuiity
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may requirg -that Borrower pay such seinstatement sums. and
expenses in orie or more of the following forms, as selected by Lender: (a} cash
{c) certified check, bank check, treasurer's check or cashier’
drawn upon an institution whose deposits are insured by a federal a
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrowe
and obligations secured hereby shall remain fully effective as if no
However, this right to reinstate shallnot apply in the case of accelerati
20. Sale of Note; Change of Loan Servicer:
interest in the Note {together with this Security In
without prior notice to Borrower, A sale might resu
"Loan Servicer®} that collects Periodic Payments due
and performs other mortgage loan servicing obligatio
and Applicable Law. There also might be one or mor

sculine gender shall mean and
nder; (b) words in the singular
and {c) the word “may" gives sole discretion
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acceleration had occurred.
ion under Section 18.

Notice of Grievancé. The Note or a partial
strument) can be sold one or more times
It in a change in the entity (known as the
under the Note and this Security Instrument
ns undei the Note, this Security Instrument,
e changes of the Loan Servicer unrelated to a
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sale of the Nots. If there is a chunge of the Loan Servicer, Borrower will be given written notice of
the change which wiil state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA’ requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of tha Note, the mortgege loan servicing obligations to Borrower will
remain with the Loan Servitet or bs transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or bs joined to any judicial action (as
either an individual litigant or the member of a class) that arises from the other party’s actions
pursuant to this Security Instrument or that slleges that the other party has breached @ny
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of
Section 15} of such alleged breach and afforded the other party hereto a reasonable. period aftet
the giving of such notice to take corrective action. If Applicable Law provides a time period which
must elapse before certain sction can be taken, that tims period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to_cure given to
Borrower pursuant to Section 22 and the notics of acceleration given to Borrdwer pursuant to
Section 18 shall be desmed to satisfy the rnotice end opportunity to teke corrective action
provisions of this Section 20.

21. Heazardous Substances. As used in this Section 21: (8) "Hazardous Substances® are
those substances defined as toxic or hazardous substances, pollutants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic B
petrofeum preducts, toxic pesticides  and herbicides, volatife solvents, materials conteining
asbestos or formaldshyde, and radioactive materials; (b} "Environmentsl Law™ means federal laws
and laws of the jurisdiction whete the _Property is located that relate to health, safety or
environmental protection; {c) "Environmental Cleanup® includes any response action, remedial
action, or removal action, as defined In Environmental Law; and (d) an "Environmental Condition"
means a condition that cen cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release eny Hazardous Substances, on or In the Property.
Borrower shall not do, nor allow anyone else to do, anything atfecting the Property (a) that is in
viotation of any Environmental Law, (b} which cteates an Environmental Condition, of (¢) which,
due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the valus of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property
{including, but not limited 1o, hazardous substance in consumer products).

Borrower shall prompily give Lender wiitten notice of {a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmenta! Coadition, including but not limited to, any spilling, feaking,
discharge, release or threat of release of any Hazardous Substance, and {c} any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or fegulatory authority, or any
private party, that any removal or other remediation of eny Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take alf necessary remedial actions in accordance

with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmenta! Cleanup. "-’
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree gs
follows: .

22. Acceleration; Remedies. Lender shall give notice to’ Borrower prior to acceleration
foliowing Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; {b) the action required to cure the default; (c) a date, not less than 20
days from the date the notice Is given te Borrower, by which the default must be cured; and {(d}
that failura to cure the default on or befcre the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shafl further inform Borrower of the right to reinstate after acceleration and the right to bring &
court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, if the default Is not cured on or before the date specified in the notice,
Lender at its option may require immediate paynient in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies
permitied by Applicable Law. Lender shall be entitled to collect all expenses incurred In pursuing
the remeadies provided in this Section 22, including. but not limited to, reasonable attorneys' fees
and costs of title evidence. If Borrower or eny successor in interest to Borrower files {or has filed
against Borrower or any successor in Interest to Borrower) 8 bankruptcy petition under Title Il or
any successor title of the United States Code which provides for the curing of prepetition default
due on the Note, interest at a rate determined by the Court shall be paid to Lender on
post-petition arrears.

If Lender invokes the power of sale; Lender shell give written notice to Trustee of the
occurrence of an event of default and of Lender's slection to cause the Property to be sold,
Trustee and Lender shall take such ection regarding notice of sale and shell give such notices to
Borrower and and to other persons’ as Applicable Law may require. After the time required by
Applicable Law and after publication and posting of the notice of sale, Trustee, without demand
on Boirrower, shall sell the Property at public auction to the highest bidder at the time and place
and under the terms deslgnated in the notice of sale In one or more parcels and In any order
Trustee determines. Trustes may posipone sale of the Property for a period or periods permitted
by Applicable Law by public announcement at the time and place fixed In the notice of sale.
Lender or its designee may purchase the Property at any ssle.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or.warranty, expressed or implied. The recitals in the Trustee’'s deed shall be primu facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b} to all sums secured by this Security Instrument: and {c) any
excess to the person cor persons legally entitled to it or to the cleik of the superior court of the
county in which the sale ook place. o

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee to reconvey the Property and shall surrender this Security Instrument and all
nales evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the
Property without warranty to the person or persons legally entitled to it. Lender or the Trustee
(whether or not the Trustee is affiliated with Lender) may charge such person or persons a fee for
reconveying the Property, but only if the fee is not prohibited by Applicable Law.
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24. Substitute Trustes. In accordance with Applicable Law,
appoint a successor trustes to any Trustee appointed héreunder wh
conveyance of the Property, the successor trustee shall succeed to
conferred upon Trustee herein and by Applicable Law.
Security Instrument three (3) years after issuance of
directed in such request to retain them).

26. Use of Property. The Pro
26.Attorneys’ Fees.
costs in any action or proceeding to construe or enforce an
term “attorneys' fees,” whenever used in this Security Inst
attorneys’ fees incurred by Lendar in any bankruptcy proce

¥ term of

ORAL AGREEMENTS OR ORAL COM

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
WASHINGTON LAW.

BY SIGNING BELOW, Borrower a
in this Security Instrument and in any Ri

ccepls and agrees to the ter

SHERRILL M BALOGH

WASHINGTON
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Lender may from time to time
o has ceased to act, ‘Mthqut
alt the title, power and duties

scnable attorneys’ fees and
this Security Instrument. The
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~

On this QS“\day of _'D—Q,C;m,b_b\/ 200 » before me

for the Siate of ¥Vashington, duly commissioned and

Sherrifl M. &dogh

the undersigned, a Notary
sworn, personally appeared

to me known to be the
acknowledged to me that_h
free and voluntary act end deed, for the uses

WITNESS my hand and official seal atfi

My Commission expires: (JpALY 2§, Joo4f
[

WASHINGTON
1529 10401}

she/the

xed the da

individual(s) described in and who executed

the foregoing instrument, and
signed and sealed the said instrument as _ his/h

nd purposes therein mentioned:
nd year in this certificate above written.

Uore £ Com

rftheir

e bty

JERI L. CONNOLLY
STATE OF WASHINGTON
NOTARY —«— PUBLIG

¥y Commission Expires April 38, 2004

Notary

ic in and for Lhe State ot WAdhington residing at:

anaeo o, U
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ADJUSTABLE RATE RIDER
{12-MTA Index - Payment and Rate Caps)

01-0973-000B55915-5

THIS ADJUSTABLE RATE RIDER is made this _24th  day of _ pecember. 2002 .
end is incorporated into and shall be deeriéd to amend and supplement the Mortgage, Deed o
Trust, or Security Deed (the "Security Instrument®) of the same date given by the undersigned
{i»  “Borrower”) to secute Borrower's Adjustable Rate Mote {the “Note™) to

Washington Mutual Bank {the "Lender®) of the same date and
covering the property described in the Security instrument and located at:

1352 LABARRE_ROAD, WASHOUGAL, WA 98671
{Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | ORIGINALLY BORROWED, BUT NOT MORE
THAN 1325% OF THE ORIGINAL AMOUNT (OR § 118,750.00 ).
MY INTEREST RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AN
RIDER. A BALLOON PAYMENT MAY BE DUE AT MATURITY.

ADDITIONAL COVENANTS. In addition to the cavenants and agreements mads In the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the fult amount of Principal has been paid.
Up until the first day of the calendar month that immediately precedes the first payment due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of _ 6.250 9%. Thereafter
until the first Change Date (as defined in Section 4 of the Note) I will pay interest at a yearly rate
of g,250 %. Theinterest rate | will pay will thereafter change in accordance with Section 4

of the Note. -
Section 4 of the Note provides for changes in the interest rate and monthly payment as
follows:
32843 (1201 Pags 1 0f 5
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates
The interest rate | will pay may change on the 3t  day of
January, 2008 . and on thal day every month thereafter. Each such day
is called a "Change Date".
{B} The Index
On each Change Date, my intetest rate will be based on an Index.” The “Index” is the
Twelve-Month Average, determined as set forth below, of the unnual yields on sctively traded
United States Treasury Securities adjusted to a constant maturity of one year as published by the
Federal Reserve Board In the Federal Reserve Statistical Releass entitled *Selected Interest Rates
{H.16)" (the "Monthly Yields"}. The Twelve-Month Averege Is determined by adding together the
Monthly Yields for the most recently available twelve months and dividing by 12.
The most recent Index figure available as of the date 15 days before each Change Date is
called the "Current Index™,
If the Index is no tonger available, the Note Holder will choose a new index which is based
upon comparable information, The Note Holder will give me natice of this choice.
{C) Interest Rate Change
Before each Change Date, the Nole Holder will calculate my new interest rate by edding
Three & One-Teuth percentage points _3.300 %
{"Margin®) to Current Index. The Note Holder will then round the result of this addition to the
nearest one thousandth of one percentage point (0,001%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new Interest rate until the next Change Date. In the
event a new Index is selected, pursuant to paragraph 4(B), a new Margin will ba determined. The
new Margin wilt be the difference between the average of the old Index for the most recent three
year period which ends on the last date the Index was available plus the Margin on the {ast date
the old Index was availeble and the average of the new Index for the most recent thres year
pericd which ends on that 'date {or if not available for such three year period, for such time as it is
available). The difierence will be rounded to the next higher 1/8 of 1%.
(D} Interest Rate Limit
My interest rate will never be greater than _32.450 % ("Cap"}, excapt that following any
sale or transfer of the property which secures repayment of this Note after the first interest rate
Change Date, the maximum interest rate will be the higher of the Cap or 5 percentage points
areater than the interest rate in effect at the time of such sale or transfer.
{E) Payment Change Dates
Effective every year commencing February i, 2008 , and on the same
date each tweifth month thereafter (*Payment Change Date"), the Note Holder will determine the

32843 (11-01) Page 2 015
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amount of the monthly payment that would be sufficient to repay the projected Principal balance |
am expected to owe as of the Payment Change Date in full on the maturity date at the interest
rate in effect 45 days prior to the Payment Change Date in substantially equal payments. The
fesult of this calculation is the new amount of my monthly payment, subject to Section 4{F}
below, and ! will make payments in the new amount unti! the next Payment Change Date unless
my payments are changed earlier under Section 4{H) of the Note.
(F) Monthly Payment Limitations
Unless Section 4{H) and 4{i} below apply, the amount of my new monthly payment, beginning
with a Payment Change Date, will be limited to 7 1/2% more or less than the amount | have been
paying. This payment cap applies only to the Principal Payment and does not apply to any escrow
payments Lender may require under the Security Instrument.
{G) Changes in My Unpaid Principal Due to Negative Amortization or Accelecatad Amortization
Since my payment amount changes less frequently than the interest rate and since the
monthly payment is subject to the payment limitations described in Section 4{F), my monthly
payment could be less or greater than the,amount of the interest portion of tha montily payment
that would be sufficient to repay the unpaid Principal | owe at the monthly payment date in full on
the maturity date in substantially equal payments. For each month that the monthly payment is
less than the interest portion, the Note Holder will subtract the monthly payment from the amount
of the interest portion and will add the difference to my unpaid Principal, and interest will accrue
on the amount of this difference at the current interest rate. For each month that the monthly
payment is greater than the interest portion, the Note Holder will apply the excess towards a
y{, Principal reduction of the Note.
r (H) Limit on My Unpaid Principal; Increased Monthly Payment
A My unpaid Principal can never exceed a maximum amount equal to __125%  of the principal
amount original borrowed. In the event my unpaid Principal would otherwise exceed that
125% _ limitation, I 'will begin paying a new monthly payment until the next Payment Change
Date notwithstanding the 7 1/2% annual payment increase limitation. The new monthly payment
will be an amount which would be sufficient to repay my then unpaid principal in full on the
maturity date at my interest rate in effect the month prior to the payment due date in substantially
equal payments.
(1} Required Full Monthly Payment
On the TENTH __ anniversary of the due date of the first monthly payment, and an that sems
day every _ FIFTH year thereatter, the monthly payment will be adjusted without regard to the
payment cap limitation in Section 4{F).
{J} Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in the amount of my

32843 (1101) Page 3 0of 5
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monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will
answer any questions | may have regarding the notice.

{K) Failure to Make Adjustments »

If fo; any reason Note Holder fails to maks an adjustment to the interest rate or payment
amount as described in this Note, regardless of any notice fequitement, |.agree that Note Holder
may, upon discovery of such failure, then make the adjustment as if they had been made on time.
| also agree not to hold Note Holder responsible for any damages to me which may result from
Note Holder's failure to make the adjustment and'to let the Note Holder, at its option, ‘apply any
excess monies which | may have paid to partial prepayment of unpaid "Principal.”

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1- Section 18 of the Security Instrument is amended to read as follows:

i Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in’ the Property™ means any'legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in & bond for deed, contract for
deed, installment sales contract or escrow egreement, the intent of which Is the transfer of
titte by Borrower at a future date 1o a purchaser. If all 6! any part of the Property or any
Interest In the Property is sold or transforred {or if a beneficial interest in Borrower Is sold
or transferred and Borrower is not a natural person) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. Howaver, this option shall not be exercised by Lender if exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferes as if
a rew loan were being made to the transferee; {b) Lender reasonably determines that
Lender's security will not be impaired by the loan assumption and that the risk of a breach
j of any covenant or agreementin this Security Agreement or other obligations related to the
Note or other loan document is acceptable to Lender, (d) Assuming party executes
Assumption Agreement acceptable to Lender at its sole choice and discretion, which
Agreement may include an increase to Cap as set forth below and (d) payment of
Assumption Fee if requested by Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fes as a
condition to Lender's consent to the loan assumption, and Lender may increase the
maximum interest rate limit to the higher of the Cap o1 5 percentage poinis greater than the
interest rate in effect at the time of the transfer. Lender may also require the transferee to
sign an assumption agseement that is acceptable to Lender and that obligates the

e 1 e
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transferes to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be cbligated under the Nots and this Security
Instrument unless Lender has entered into a written assumption agreement with transferee
and formally releases Borrower. '

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 16 within which Borrower must. pay ali sums ‘secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this

period, Lender may invoke any remedies permitted by | this Security Instrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower sccepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider. Barrower agrees o execute any document necessary to reform this
Agreement to accurately reflect the terms of the Agreement between Borrower and Beneficiary or
if the original Note, Trust Deed or other decument is lost, mutilated or destroyed.

SHERRILL M BALOGH

.r--’
32843 (11-01) Page 5 of 5"
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THIS MANUFACTURED HOME RIDER TO SECURITY INSTRUMENT (“Rider™) is made
this _24vh  day of pecember, 2002 + and is incorporated into and shall be deemed to
amend and supplement the Mortgage, Deed of Trust, or Deed to Sacure Debt end Security
Agreement of the same date, as modified by eny other sddendums or riders thereto (the
"Security Instrument*) which has been given by the undersigned (the "Borrower®) 1o secure
Borrower's Note of the same date to Washington Mutual Bank
{"Lender™), as moditied by any addendums or riders thereto, which Security Instrument covers
the property described therein and tocated at the address shown below (the “Property”}).

1352 LABARRE ROAD, WASHQUGAL, WA 98E£71
{Property Address)

[P A— P

T Y G et

Defined terms In the Nota or the Security Instrument shali have the same meaning when
used herein. To the extent that this Rider conflicts with the terms and conditions set forth in the
Security Instrument, the terms and conditions set forth in this Rider shall control.

THE COLLATERAL FOR THE BORROWER'S LOAN INCLUDES A MANUFACTURED
HOME. THIS RIDER SETS FORTH CERTAIN ADDITIONAL TERMS OF THE
BORROWER'S LOAN APPLICABLE TO THE MANUFACTURED HOME.

In addition to the covenants and agreemeonts which are made in the Note, Barrower and Lender
further covenant and agree as follows: .

1. Manufactured Home. The Security Instrument shall also grant Lender a security

interest in that certain 1996 , .28 /40 moi
manufactured home, Mode! No. L, = - , ~Serial No.
. 11509 » (the "Manufactured Home"), which Boirower intends

to place (or which is already located) upon the Property, together with ali furniture, furnishings,
equipment, including heating, ventilation and air conditioning equipment, lighting, plumbing, and
septic systems, pumps and other well equipment, decks, porches, and attached and detached
garages and outbuildings which are located on the Property.
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2. Titling and_Title Elimination. if this box (X is checked, Borrower shall causs title to
the Manufactured Home to be eliminated {or obtain an exemption from titling if state law
provides for a titiing exemption rather than titla elimination) in accordance with applicabls state
law. if the loan secured by this Security Instrument is a construction loan snd the title
elimination/exemption box abova has been checked, the title elimination or exemption shall ba
completed no later than the deadline for completion of the improvements and issuance of the
final draw under the Borrower's Construction Loan Agreement. If the tille elimination/exemption
box above has not been checked, Botrower shall at all times ksep the Manufactured Home
properly titled and certificated under applicable state law. The litle shall show Borrower as the

sole registered owner and Lender as the sole lienholder {or legal owner, if that terminology Js
used by the state).

3. Security Agreement and Fixture Fiting: The Security [Instrument shall constitute a
Security Agreement and Fixture Filing with respect to all items of collatersl described in Section
1 above. As to any item of collateral which Is deemed to be a fixture or personal property,
Lender shall have those rights and remedios upon default as are available to a secured party
under the Uniform Commercial Code of the State whera the Property is located, In addition to all
other rights and remedies available under applicable faw.

iN WITNESS WHEREOF the parties have executed this Rider as
written.

of the day and year first shove

RICHARD
W,
X Al Moo ) (4%
SHERAILE M BALOGH %
36228 103-98; Page 2 of 2
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Assignment of Rents
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THIS 1-4 FAMILY RIDER is made this _ 24th  day of December. 2002 . and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed {the "Security Instrument®} of the same date given by the undersigned (the
“Borrower”) to secure Borrower’s Note to Washington Mutual Bank

{the “Lender”} of the same date and covering the Property described in the Security Instrument
and located at:

1352 LABARRE ROAD, WASHOQUGAL, WA 98671 .
. {Property Address)

1-4 FAMILY COVENANTS. In addition to the covenants and agreéments made in the Security
Instrument, Borzower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrument, the following items now and hereafter sttached to
the Property to the extent they are fixtures added to the Property description, and sha!l also
constitute the Property covered by the Security Instrument: building materials, appliances and
goods of every nature whatsoever now or heresfter located in, on, or used, or intended to be
used in connection with the Property, including, but not limited to, those for the purposes of
supplying or distributing heating, cooling, electricity, gas, water, air and light, fire prevention and
extinguishing apparatus, security and access control apparatus, plumbing, bath tubs, water
heaters, water closets, sinks, ranges, stoves, iefrigerators, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and curiain rods,
attached mircors, cabinets, panelling and attached floor coverings; all of which, including
replacements and additions thereto, shall be deemed to be and remain a part of the Property
covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the Security Instrument is on a leasehold) are
refeired to in this 1-4 Family Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY: COMPLIANCE WITH LAW. Borrower shall not seek, agres to or imake
a change in the use of the Property or its zoning classifications, unless Lender has agreed in
writing 10 the change. Borrower shall comply with all laws, ordinances, regulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except 'as permitted by federal law, Borrower shall not allow any

lien inferior to the Security Instrument to be perfected against the Property without Lender’s prior
written permission.

986 10201} Page 1013

L - B e




e

U O T R

ot W el ais

2 m&aj»m“——— T e e i ey, B s I e e

L B B N LR e e p S s i, atd

ROOK Z3Y prcw 992,

01-0973-000855915=5

D. RENT LOSS INSURANCE. Borrower shall maintain insurancae against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agres in writing, the
Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Bortower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the
Property. Upon the assignment, Lender shall have the right to modify, extend or terminate the
existing leases and to execute new leases, in Lender's sole discretion. As used in this Paragraph
G, the word "lease™ shall mean “sublease® if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.

Borrowers absolutely and unconditionally assigns and transfers to Lender all the rents and
revenues (“Rents”) of the Property, tegatdiess of to whom the Rents of the Property are paysble.
Borrower authorizes Lender ot Lender's agents to collect the Rents, and agrees that each tenant
of the Property shall pay the Renis to Lender or Lender's agents, However, Bortower shall
receive the Rents unti! (i) Lender has given Borrower notice of default pursuant to Section 22 of
the Security Instrument and (i) Lender has given notice to the tenant(s) that the Rents are to be
paid to Lender or Lender's agent. This assignment of Rents consitutes an absolute assignment
and not an assignment for additional security only. _ i

It Lender gives notice of default to Boirower: (i) all Rents received by Borrower shall be held
by Borrower as trustee for the bensfit of Lender only, to be epplied to the sums secured by the
Security Instrument; (i) Lender shall be entitled to collect and receive all of the Rents of the
Property, (iii}Borrower agrees that each tenant of tha Property shall pay all Rents due and unpaid
to Lendet or Lender’s agents upon Lender’s written demand to the tenant; (ivlunless applicable
law provides otherwise, all Rents collected by Lender or Lender's agents shall be applied first to
the costs of teking control of and managing the Property and collecting the Rents, including, but
not limited to, sattorney’s fees, receiver's fees, premiums on receiver's bonds, repair and
maintenance costs, insuranca premiums, taxes, assessments and other charges on the Property,
and then to the sums secured by the Security Instrument; (v)Lender, Lender's agents or any
judicially appointed receiver shall be liable to account for only those Rents actually received; and
{vi} Lender shall bé entitled to have a receiver appointed to take possession of and manage the
Property and collect the Rents and profits derived from the Property without any showing as to
the inadequacy of the Property as security.

98610201} Page 2 0f 3
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Borrower fepresents and warrants that Borrower has not executed any prior assignment of the

Rents and has not performed, and will not perform, any act that would prevent Lender from
exercising its rights under this paragraph. o

Lender, o: Lender’s egents or a judicially appointed teceiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving notice of default to Borrower.
However, Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time
when a default occurs. Any application of Rents shall not cure or waive any default or invalidate
any other right or remedy of Lender. This assignment of Rents of the Property shall terminate
when all the sums secured by the Security Instrument are paid in full,

l. CROSS-DEFAULT PROVISION.

Borrower's default or breach under any note or agreement in which Lender has an interest shall

be a breach under the Security Instrument and Lender may invoke any of the remedies permitted
by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in
this 1-4 Family Rider.

R RO

RICHARD A

x_cggﬂh'n AN /\'h\ T~

SHERRILL M BALOGH
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Exhibit A

A portion of the East half of the Southwest quarter of Sectio
§ East, Willamette Meridian, Skamania County, Washington,

BEGINNING at a 3/4 inch Iron Pipe with brass cap marking the center of Section 28, as
shown in Bock 3 of Surveys, page 124, Skamania County Auditor’s Records; thence North
88°19'10" West, along the North fine of the Southwest quarter of Sectiof. 23, for a distance
of 211.55 feet to the centerline of Labarre Road (Survey 3-124): theice following the
centerline of Labarre Road as shown (Survey 3-124) the following described courses:
thence South 17°33'47" West, 90.66 feet; thence along the arc of a 200.00 foot radius curve
to the right, through a central angle of 33°15'29" for an arc distance of 116.10 feel; thence
South 50°02'02" West, 364.96 feet; thence South 41°05'05" West, 164.99 feet; thence along
the arc of a 6§00.00 foot radius curve to the right, through a central angle of 8234'09" for an
arc distance of 74.78 feet; thence South 49°39°15" West, 318.18 feet; thence along the arc
of a 600.00 foot radius curve to the left, through a central angle of 36°35'10" for an arc
distance of 383.13 feet (called as 383.48 feet, in Survey 3-124); thence South 13°16'08"
West (called as South 13°03'49" East In Survey 3-124), 48.79 feel to an Infernal Northerly
corner of the Balngh Tract, as described In Book 172, page 620, Skamanla Countly
Auditor's Records; thence leaving said centerline of Labarre Road South 88°19'10" East
along the Northeasterly line of said Balogh Tract for a distance of 450,00 feet to the
Northeast corner thereof; thence South 00°53'05" West along the East line of szld Balogh
Tract, for a distance of 861.49 feet; thence South 89°24'4g~ East, parallel with the South
line of the Southwest quarter of Section 28, for a distance of 726.15 feet to the East line of
the Southwest quarter of Section 28 {Survey 3-124); thence North 00°63'05" East atong
sald East line for a distance of 2044.28 feet {o the True Point of Beginning.

n 28, Township 2 North, Range
described as follows:

o
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