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DEFINITIONS

Words used in multiple sections of this - documem arc defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 2. Certain rula regarding the usage of words used in this documenl are
also provided in Section 16.

(A) "Security Instrument* means this docu.menl which is dated December 13, 2002
together with all.Riders to this decument.

(B) "Borrower" is WM DON' GRAY, UNMARRIED
Kennedy H. Davis and Barbara J. Davis, husband and wife

TRU‘Tee.‘CA,".C&ﬁ f% fo?opv.?

Borrower is the trustor under tlns Sccumy Instrument.
{C)’ Lendu-' is CHASE MANHATTAN MORTGAGE CORPORATION

WASHINGTON-Single Famiy-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - - Form 3048 1101
&, 60wA) (0005)
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Leader is a CORPORATION o

organized and existing under the taws of the St ate - of New Jersey’

Lender’s address is - 343 THORNALL STREET

EDISON NJ 08837 - -

Lender is the beneficiary under this Securily Instrument.

(D) "Trustee* is s ) - -

~AND CHICAGD TITLE COMPANY ) . -

(€) "Note™ nicans the promissory note signed by Borrower and dated  Deceémber 13, 2002
The Note states that Borrower owes Lender . -

One Hundred Forty-Seven Thousand, and 00/100 " Dollars
(US.$ " 147 +000.00 )plusinterest. Bomrower has promised to pay this debl in regular Periodic
Payments and to pay the debt in full not lazet than January 1, 2018 ) ‘
(F) "Property® means the property that is described below under the heading “Transfer of Rights in the
Property. St o

(G) "Loan"® means the debt évidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Note, and all sums due urder this Security Instrument, plus interest. !

(H) "Riders” means all Riders to this Security lostrument that are executad by Borrower. The fo'lowing
Riders are to be executed by Bommower [check box as applicabie}: 1 .

(] Adjustable Rate Rider [ ] Conddminium Rider [L] Second Home Rider
Balloon Rider {1 Plansed Unit Development Rider | 1.4 Family Rider
VA Rider - L) Biweekly Payrhent Rider () Other(s) [specify]

(M “Applicable Law* means ‘all controlling applicable federal, state and local statutes, regulations,
ifiances and administrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinjons.” : )

) "Community Association Dues, Fees; and Assessments” means all dues, fees, assessments and other

charges that are jmposed on- Borrower or the Property by a condominium association, homeowners

association or similar organization. , ) : : :

(K) "Electronic Funds Transfer”

check, drafi, of similar paper i

instrument, compuitér, or magnetic tape so as to order, instruct, or authorize a financial institution to debit

or credil an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller

machitic transactions, transfers initiated by telephone, wire transfers, and automared clearinghouse

transfers. : '

(L) "Escrow Items™ means those items that are described in Section 3.

(M) "Mi ¥ Proceeds™ means any compensation, settlement, award of damages, or preceeds paid

by any third party (other than insurance proceeds paid under the Coverages described in Section 5) for: (i)

damage 10, or destruction of, the Property; (ii) condenmation or other taking of all or any part of the

Property; (iii) conveyance in lieu of condermnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of ihe Property.

(N) "Mortgage Insurance® means insurance pfdlecting Lender against the Donpayment of; or default on,
the | ) | ey .

(0) “Periodic Payment* means the regularly scheduled amount due fo (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument
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(P} “RESPA" means the Real Estate Settlerment Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Pan 3500), as they might be amended from time to
time, or any additional or successor legisltation or regulation that governs the sane subject matter. As used
i this Security Instrument; "RESPA® refers to all requirements and restrictions that are imposed in regard
1o a “federally related morngage loan™ even if the Loan does not qualify as a “federaily related morigage
loan® under RESPA. : j

(Q) "Successor in Interest of Borrower® means any party that bas taken title to the Property, whether or
0ot that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY .

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys 10

Trustee, in trust, with power of sale, the following described properiy locaied in the

COUNTY of mf}/ ~ g i
{Type of Recording Jurisdiction) ’ . [Name of Recording Jurisdiction]

LOT 1 MAPLE VIEW ACRES, ACCORDING TO THE RECORDED PLAT THEREOF

RECORDED IN BOOK 'B' OF PLATS, PAGE- 66, IN THE COUNTY OF

SKAMAKIA, STATE OF WASHINGTON. . -

- . & I . . 1
Parcel ID Number: . 031-05-06-43-0-1500-0 which currently has the address of
22 WILDLIFE DR [Street]
WASHOUGAL (Ciy] , Washington 98671 [zip.Cote)
(" Property Address”): :

BORROWER COVENANTS tha Borrower is lawfully scised of the estate hereby conveyed and has
) - that the Property is unencumbered, except for encumbrances

. end generally the Gile to the Property against all claims and
_+ demands, subject to any encumbrances of record.

. THIS SECURITY INSTRUMENT combines uniform covcnax_jls for nanonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uiform security instrument covering real
property. .

@, 6:wa} (0005} : Page 30f 15 , Form 3048 1,01
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: . .

1. Payment of Principal, Interest,” Escrow Items, Prepayment Charges, and Late Charges.
Bomrower shall pay when due the principal of, and interest on, the debi evidenced by the Note and any
prepayment charges and late charges duc uoder thé Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Sccurity Instrument shall be made nUS. .
currency. However, if any check or other instrument received by Eender as payment under the Note or this -
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequeat payments

* due under the Note and this Security Instrument be rade in one ot more of e following forms, as
selected by Lender: (2) cash; (b) money order; (c) cenified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or extity: or (d) Electronic Funds Transfer. . 1 ’

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 5.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current- Lender nay accépt any payment or partial payment insufficient (o bring the Loan
current, without waiver of any right$ hereunder or prejudice to its rights to refuse such payment or panial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are .
accepted. If each Periodic Payment is applicd as of its scheduled due date, then Lender need not pay
interest on urapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does pot do so within a reasonable period of time, Lender shail either apply
such funds or réturn them to Borrewer. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in thé future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument &r performing the covenants and agreements secured by this Security
Instrument. . . ] . ! ] - )

2. Application of Payments or Procecds. Except as otherwise described in this Section 2, all
paymenis accepted and applied by Lender shall be 2pplied in the following order of priority: (a) interest
due under the Note; (b) principal dus under the Noie; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Aay rémainisg amounts
shall be applied first to late charges, secoixd to any other amounts due under this Security Instrument, and -
then to reduce the principal balance of the Note. ’ . S d .

If Lender receives a payment from Bormower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied o the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may af)ply any payment received
from Borrower to the repayment of the Periodic Paymeats if, and to the extent that, each paymént can be
paid in full. To the extent that any excess exists afier the payment is applied (o (he full payment of one or

more Periodic Payments, such excess may be applicd to any late charges due. Voluntary prepaymenis shall

be applied first to any prepayment charges and then as described in the Note.
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
ihe Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, 4 sum (the "Funds™}) to provide for payment of amounts due
for: {2) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumnbrance on the Propériy; (b) leaschold payments'or ground rents on the Propetty, if any; (c)
premiums’ for any and ail insurance required by Lender under Section 5; and (d) Mortgagé Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called ~Escrow
Items. Atoriginaufonoralanytinrduringlhct:rmoftheloan, Lender may require that Commumity

Instials:
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) Associatfon Dues Fees, and Ass»:'ssments.'if any, be escrowed by Borrower, and swch dues, f9c$ and

assessments shall be an Escrow Item. Borrgwer shall promptly fumish to Lender all notices of amounts to B
- be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives -

Borrower's obligation to- pay the Funds for any or ail Escrow liems. Lender may waive Borrower’s

obligation to pay to Lender Funds for any or ali Esérow ltems at any time, Any such waiver may only be

in writing. In the event of such waiver, Borrower shall pay directiy, when and wheré payable, the amounts

due for any Escrow Hems for which payment of Funds has been waived by Lender and, if Lender requires, .

“shall fymish to Leader receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation 10 make such payments and to provide receipts shall for all purposes be deemed 16

be a covenant and agreement contained in this Security Instfument, as the phrase “covenant and agreement”™

is used in Scction 9. If Borrower is obiigated to pay Escrow ltems directly, ptirsu{an@ 0 a waiver, and

Borrpwer fails to pay the amount due for an Escrow Ifém, Lender may exercise its rights under Secticn 9°

and pay such amount and Borrower shall then be obligated under Section 9 1o repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Séction 15 and, upon such revocation, Borrower shail pay to Lender all Funds. and in

such amounts, that are then required under this Seclion 3. -

Lender may, al any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) niot (o éxceed the maximum amount a lender can

require under RESPA. Lender shall estimate the amount of Eunds;duc on the basis of current data and

reasonable estimates of expenditures of future Escrow ltems or otherwise in sccordance with Applicable

Law.

 instrumentality, of edtity (including Lender, if Lender is an institution whose déposits are so insuréd) or in

any Federal Home Loan Bank. Lendet shall apply thé Frnds to pay thé Escrow Items po later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow acoount, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a chaige. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. - ' T i S

If there is a surplus of Funds held in escrow, as defined under RESPA, Fender shall account (o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in €scrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay o
Lender the amount necessary to make up the shortage in accérdance with RESPA, but it 5o more than 12
monthly payments. If there is 2 deficiéncy of Funds held in escrow, as defined under RESPA, Lender shall
notify, Borrower as required by RESPA, and Borrower shall Ppay 10 Lender the amount necessary to make
up the deficiercy in accordance with RESPA, but in no more than 12 monthly payments. :

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund
10 Bofrower any Funds held by Lender. i ) ) !

4. Charges; Liens. Borrower shall pay all taxes, assessinenis, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrumeni, leasehold payments Gr
ground reats on the Property, if any, and Community Associaﬁpn Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the maoner provided in Section 3.

&), 5wA) (0005) Page 5 of 15
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Borrowes sh'al’l'prompu»y disqha.rgé* any lien wlﬁch has pi—ioﬁt).':ovcr djis Security Instrument unless

Borrower: (a) agrees in writing 6 the payment of the obligation secured by the lien in a manner acceptable
10 Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by. or defends against eaforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcément of the lien while those proceedings are pending; but only usntil such proceedings
are concluded; or (c) securés from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Iastrument. If Lender determines that any pan of the Property is subject to a lien
which can attain priotity over this Security Instrument, Lender may give Borrower a notice idertifying the
lien. Within 10 days of the date qu.w'h’ich that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth abové in this Section 4. - . .

Lender may require Borrower to pay a one-tizﬁe%harge for a real estate tax verification andfor -

teporting service used by Lender in connection with this Loan

) 5. Property Insurance. Borrower shall keep the imprbj\fenr_gm 1:xow 'cxisiing or hcreaﬁer erected on’
_ the Property inisured against loss by fire, hazards included within the term "extended coverage,” and any

other hazards including, but not Limited to, earthquakes and floods, for which Lender requires insurance.
This insuzance shall be maintained in the amounts (itcluding deductible fevels) and for the periods tha:
Lender requires. What Leader requires pursuant to the preceding sent, ;
the Loan. The insurance carier providing ta¢ insutance shall b¢ cho:
right to disapprove Borrower's choice, which right shall 0ol be exercised unreasonably. Lender may
require Borrower to pay, in coanection with this Loan, either: (2) a one-time charge for flood zone
determination, centification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges cach time remappings or similar changes oocur. which
reasonably” might  affect such detenmination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emérgcncy Management Agency in connection with the
réview of any flood zone determination resulling from an objection by Borrower. - - o

If Borrower fails to maintain any of the coverages described above, Lender iy obtain insurance

‘coverage, at Lender’s option and Bérrower's expense.- Lender is under no obligation’

particular type or amount of coverage. Therefore,; such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Propeity, or the contents of the Property, against any risk,
hazard or liability and miight provide greater o coverage than was previously in effect. Borrower

Lendert to Borrower requesting payment. - -

All insurance policies required by Lender and
right to disapprove such policies, shall include a
mortgagee and/or as an additional loss

for damage 10, or destruction of, the Properly, such policy shall include a standard mortgage clause and
sball name Lender as mortgagee and/of as an additional loss payee. -

In the event of loss, Borrower shall give prompt notice to the insurance carricr 2nd Lender. Lender
may make proof of loss if not made piomptly by Borrower. Unléss Lender and

et iy e e
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hold such insurance proceeds uitil Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be ‘underiaken
prompily. Lender riizy disburse proceeds for the repairs and restoration in a singlé payment or in a series
of progress payments as the work is completed. Unless an 2greement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

interest or earnings on such proceeds. Fées for pudlic adjusters, or othér third pariies, retained by
Borrower shall not be paid out of the insurance procecds and shall be the sole obligation of Borrower. If
the restoration or repair is ot economically feasible or Lender's security would be lessened, the insurance -
proceeds shall be applied to the sums secured by this SeCurity Instrument, whether or-not then due, with -
" the excess, if any, paid to Borrower. Such ipsurance proceeds shall be applied in the order provided for in
Section 2. : . o

If Borrower abandons the Property, Lender may file, negotiafe ‘a,;ggysctl]e any availabls insursnce ==

claim and related matters. If Borrower does not respond within 30 days i0 a notice from Lender that the
insurance carrier has offered to setile a claim, theri Lendér may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Bomrower hereby “assigiis to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed thé amounts unpaid under the Noie or this Security [nstrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unéarned premiums paid by

Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or résiore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due. [

6. Occupancy. Borrower ‘shall occupy, establish, and usé the Property as Borrower's principal
residence within 60 days after the exécution of this Secusity Instrument and shall continue to occupy the
-Property as Borrower’s principal residence for at I€ast one year after the date of occupancy, unless Lender
-otherwise agrees in” writing, which conséfit shall oot be ‘unreasonably withheld, ‘or ualess exienuating

circumstances exist which are beyond Bi; fower’s control. . - : - o o
7 Pruavation,_M;inteﬁgnpe and Protection of the Property; Inspections. Bomrower shall not
destroy, damage or impair the Propeity, allow the Property to deterioraté” or commit waste on the
Property. Whether or nol Borrower is residing in the Property, Borrower shall maintain the Property in
order (0 prevent the Propenty from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuani to Section 5 that repaif or restorztion is ot economically feasible, Boitower shail
procptly repair the Property if damaged 1o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the tking of, the Property, Borrower
i epairi restoring the Property only if Lender has released proceeds for such

{0 Tepair or restore the Property, Borrower is not relieved of Borrower’s obligation for ‘the completion of
such repair or restoration. ‘ - . B T :

, y make reasonable entrics upon and icspections of the Property. If it has
feasonable cause, Lender may inspect ‘the intérior of the improvements on the Property. Lender shall give
Borrower notice 4t the time of or prior to Such an interiof inspection specifying such reasonable cause.

Q—smauooosnr . . - Page7of15
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9. Proteztion of Lender’s Interest in the Preperty and Rights Under this Security Instrument. [f
(2) Borrower fails to p2rform the covenants and agreeinents contained in this Security Instrument, (b) there
is a legal proceeding that mightsigaificantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for ‘Condémnaticn or forfeiture, for
enforcement of ‘a lien ‘which may attain priority over this Secunity Instrument or to enforee daws or
regulations), or (c) Borrower has abandoned ke Property, then Lender may do and pay for whatever is
reasonable ‘or appropriate to protect Lender’s interesi in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or répairing
the Property. Lendet’s actions can include, but are not limited to: (a) paying ‘any sums secured by a lien
‘which - has priority over this Security Insirument; (b) appearing in couit; and (c) ‘paying reasonable
- attorneys® fees to protéct its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited 1o, s
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water BT
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned - o SR
on or off. Although Lender may take action under this Section 9. Lender does not have to do 5o and is not
under any duty or obligation to do so. It is agreed what Lender incurs no liability for not taking any or all
aciions authorized under this Section 9. L S B o 2k - i
. Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. Thess amounts shall bear interest al the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment. - L . R - .

- If this Security Instrument is on a feasehold, Borrower shall éomply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lerder agrees to the merger in writing. . 2 I S : ’

- 10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of raking the Loan, .
Borrower shall pay the premiums réquired {0 maintain the Mottgage Insurance in effect. If, for any reason, . .
the Mortgage Insurancé coverage required by Lénder ceases 10 be available from the mortgage insurer that
previously provided such insurance and Bormower was required to maké separately designated payments ~.
toward the premiums for Mortgage Insurance, Borower shall.pay the pi¢miums required 16 obiain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mofigage Insurasce previously in efféct, from an alternate
morigage insurer selecied by Lender”If substantially equivalent Mortgage Insurance coverage is pot
available, Borrower shall continue to ‘pay (o Léndér the amount of the separately designated payrients that
were due when the insurarce coverage ceased €0 be in effect: Lender will accept; vie and retain these .
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
noa-refundable,” notwithstanding the fact that the Loan is ultimately paid in full, aid Lender shall not be
required to pay Bofrower any intefest or eamings on such loss reserve. Lender can no longer require 1oss
reserve payments if Mortgage Insurance coverage (in the amount and for the peériod that Lender requires)
-provided by an insurer selected by Lender again becomes available, is obtained, 20d Lender requires -
separately designated payments toward the premiums for Morigage Insurance. If Lénder required Mortgage -

e as a condition of making the Loan and Borrower was iequired to make séparaiely designated
payments toward the premiums for Mortgage, Insurance, Borroiver shall pay theé premiums required to

Mortgage Insurance reimburses Lender (or any entity that purchases the Noie) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Bomrower is not a party to the Mortgage
Mortgage insurers evaluate their total risk on ali such insurance in force from timé 1o time, and may
enier into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on ters and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source

of funds that the mortgage insurer may bave available (which' may include funds obtained from Mortgage
Insurance premiums).

Instials:
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As 2 result of these agreements, Lender; any purchaser of the Note, another insurer, any reinsurer, -
any other entity; or any zffiliate of any of the foregoing, may receive (directly or indireculy) amounts that
devive from (or might be characterized as) a portion of Borrower’s paymesits for Mortgage Insurance, in

" exchange for sharing or modifying the morigage insurer’s risk, or reducing losses. If “such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
- premiums paid to the insurer, the arrangement is ofien termed “captive reinsurance.® Further: n

‘(a) Any such agreements will not affect the amounts that- Borrower has agreed to pay for
Mortgage Insurance,; or any other terms of the Loan. Such agreements will not incréase the amount
Borrewer will owe for Mortgage Insurance, snd they will not cntitle Borrower to any refund. )

(b) Any such agreements will not affect the rights Borrower has - if any - With respect to the
Mortgage Insurance under theé Homeowners Profection Act of 1998 or any other law. These rights”

- may include the right to receive certain disclosures, to request and obtain cancellation of the
. Mortgage Iisurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Morfgage Insurance premiums that were unearned at the time of such cancellation or

terminstion. -~ . - - - - : B
- 11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby -
-assigied (0 and shall be paid to Lender... . - - = .- ''mm i

If the Property is daimaged, such Miscellancous Proceeds shall be applied to restoration or répair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property o ensure the Work has been completed 10,
Lender’s satisfaction, provided that such inspection shall bé underiaken prompily. Lender may pay for the
Tepairs and restoration in i single- disbursement or in a’series of progress payments as-the work is
completed. Unless an agréement is made in wiiting or Applicable Law requires interest to be paid on such -
Misceilaneots Proceeds, Lénder ‘shall not be required to pay Bofrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration of répair is nol ) y
be lessened, the Miscellancots Proces ha
whethcr or ot then due, with the excess, if any
applied in the order provided for in Seciion 2. : : . - e

In the event of a fotal taking, desiruction, or loss in value of the Property, the Miscellancous -
Proceeds shall be applied i0 the sums secured by this Security Instrument, whether or not then due, with

" the excess, if any, paid 1o Borrower. - e S _

In the event of a partial taking, destruction, of loss in valué of the Property in which the fair market ~
value of the Property immediately before the partial taking, destruction, or loss in value is equal 1o or -
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Bofrower and Lender ‘otherwise agree in writing; ‘the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) thé total imount of ihe sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of tke -Property
immediately before the pastial taking; destruction, or loss in value. Any balance shall be paid to Bofrower.

© In the event Of a partial taking, ction, of loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the .
amount of the sums secured immediately before the partial taking, desfruction, or loss in value, unless
Borrower and Lender otherwise agree in wriling, the Miscellaneous Proceeds shall be applied to the sums
secumgbythisSqduityInStmmcn!whetbqurnonhesunsm(hcndué. :

If the Property is abandoned by Borrower, or if, after notice b
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.. Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Ptcperty or oiker material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
+ acceleration has occurred, reinstate as provided in Section 19, by causing the action or pioceeding to be
dismissed with a ruling that, in Lendec's judgméri, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable 1o the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. - ) ’ ) -
- All"Miscellaneous Proceeds that aré not applied to restoration or repair of the Property shall be
applied in'the order provided for in Section 2. S ST A :

12. Borroweéir Not Released; Forbearance By Lender Not a Waiver. Exteasion of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender .
to Borrower or any Succgssor in Interest 0f Borrower shall not operate to release the liability of Borrower
or any Successors ia Intetest of Borrower. Lender shall not be required to commence procecdings against
any Successor in Interest of Borrower or to refuse to extend time for payment or ctherwise “modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including,” without limitatioh, Lender’s acceplance of payments from third persons, eatities or
Successors in Intérest of Borrower of in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or femedy: L. T R

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligatiéns and liability shall be joint aid several. However, any Borrower who
co-signs this Security Instrument bul does not sxccute the Note (a "co-sigoer”): (a) is, co-signing this -
Security Instrument only to morigage, grant and convey the co-signer’s interest in the Propérty under the
terms of this Security Instrument; (b) is not personally obligated to pay the suins secured by this Security
Instrument; and {c} agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or
make any accommodations with regard (o the terms of this Security Instroment or thé Note without the

© ce-signer’s consent. - ot - _ - a -
Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Bormower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees 10 such release in
writing. The covenanis and agreemeénts of this Security Instrument shall bind (except as provided in
Section 207 and benefil the successors and assigns of Lender. R R -
. 14. Loan Charges. Lender may charge Borrower fees for services performed in connection with -
Borrower’s default, for the purpose of profecting Lender's intercst in the Property and rights under this
Security Instrument, including, but 6ot limited to, attorneys” fees, property inspection and valuation fees.

In regard to any cther fees, the absence of express authority in this Secufity Instrumest (o charge a specific
fee 1o Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicablé Law. . T

If the Loan is subject 16 a law wkich sets makimum foan charges, and that Jaw is finally inférpreted so
that the interest or other loan chafges collected or to be collecied in connéction with the Loan éxceed the
permitted limits. then: (2) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied
limits will be refuiided to Borrower. Lender may choose to make this refund by reducing the principal |
‘owed under the Note of by making a direct payment to Borrower. If a refund reduces principal; the
reduction will be freated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund ‘made by

| direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. ) ' . )

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
Hust be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's

i Iniﬁ:alsqﬂ%‘
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nbticé address if >srcm by-mher' a¥ans. VN'o!ice () an)" one Borrower shall constitute Fotice to all Borrowers-
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

- unless Borrower has designated a substitufe notice address by notice to Lender. Borrower shall oromptly - :

nolify Lender of Borrower's change of address. If Lender specifies a procedure for reposting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender_shali be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless’ Lender-has designated another address by notice to Bomrower. Any notice in
connection with this Security Instrument shall not be deemed {o have been given to Lender uatil actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requiremeént will satisfy the corresponding requirement under this Security
Instrument. - . Lo . - L
16. Governing Law; Severability; Rules of Construction. This Security Iastrument shall be -
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
-obligations contained in this- Security Instrument are subject 1o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by coniract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the ¢vent that any provision or clause of this Security Instrumest or the Nofe conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be’
given effect without the conflicting provision. - k. - ) , o
As used in this Security Instrument: (a) words of thé masculine gender shall mean and include

corresponding neuter words or words of the- feminine gender; (b) words in the singular shall mean and -

include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation t6
take any action. ~ ¢ T -0 o 0 - .

17. Borrower’s Copy. Borfrower shall b¢ given one copy of the Note and of this Security Instrument. -

18. Transfer of the Property or a Reneficial Interest in Borrower. As used in this Section 18;
“Interest in the Propérty” means any legal or bereficial interesi in the Property, including, but not fimited
to, those beneficial interests transferréd in a bond for deed, Contract for deed; installment sales contract or
escrow agreement, the intent of which is the transfer of tille by Borrower at a futuré date to a purchaser. .

If all or any part of the Property or any Interest in thé Property is Sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Bofrower is sold or transferred) without Lender’s prior
written consent, Lender may. require immediate payment in full of all sums secured by. this Security
Instrument. However, this option shall not be exercised by Lender. if such exercise is prohibited by
Applicable Law._ c .. .. oL - T

If Lender éxercises this option, Lénder shall give Borrower notice of acceleration. The notice shall
provide a period of pot less than 30 days from the daté the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay -
these sums prior (o the expiration of this period, Lender may invoke “any remedies permitted by this
Security Instrument Wwithout further fotice or demand on Borrower. - W o

19. Borrower’s Right to Reinsiate After Acceleration. - If Borrower meets eceriain tonditions,
Bortower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior (o the cailiest of: (a) five days before sale of the Property piirsuant to any power of sale éontained in
this Securify Instrument; (b) such other period 2s Applicable Law might specify for the términation of
Bomrower’s right to_reinstate; or {c) eniry of a Jjudgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note 25 if no acceleration had oocurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limitéd
(0, reasonzble attorneys® fees, property inspection and valuation fees, and other fees incurred for the
purpose of prétecting Lender’s interest in the Property and rights uader this Security Instrument; and {d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)

lnitials:{
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certified check, bank check, treasurer’s check or cashler s check, provided any such check is dra\m upon

an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Traasfer. Upon reinstaternent by Borrower, this Security lnstrument and obligations secured hercby
shall remain fully effective as if no acceleration had occusted. However, this ngbt to rcms'alc shall not
apply in the case of acceleration under Section 18. )
20. Sale of Note; Change of Loan Servicer; .\otlce of (‘rievance. The Noteor a pamal interest in
the Note (logether with this Security Instrument) can be sold on€ or more times without prior motice to
Borrower.” A sale might result in a change in the entity (known as thé "Loan Scévicer”) that collects

. Periodic Payments due under the Note and this Security Instrument and performs other mortgaze loan .

servicing obligations under the Note; this ‘Security Instrument, and ‘Applicable Law. There also might be
one or more changes of the Loan Servicer unfelated to a sale of the Note. If thére is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereaﬂer the Loan is
serviced by a Loan Servicer other than the purchaser of the Notc. the mortgage loan ‘servicing obligations
to Borrewer will remain with thé Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaset.

Neither Borrower nor Lender may compwnce, join, or be joined (o any judicial action (as euher an
individual litigant or Lhe member of a elass) that arises from the other pariy’s actions pursuant o’ this
Security Instrument or that alleges thal the other pariy has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrowér or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto' a reasonable period afier the giving of such nolice to take cormrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period . will be deemed to be feasonable for purposes of this paragrapb The notice of acceleration and
opportucity to cure givea (o Borrowex pursuani to Section 22 and the notice of accelération given to
Borrower pursuait to Section I8 shall be deered 1o satisfy the notice and opportunity to take cerrective
action provisions of this Section 20. -

21. Hazardous Substances. As'uscd in (h:s Sccuon 2l @ 'Hazardous Substances® are t.hose

’ substances dcfmcd .as toxic or bazardous substafices, pollutants, or wastes by Environmental Law “and the

following substances: gasoline;, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehiyde, and radioactive materials;
(b) "Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate to hLealth, safety or eavironmenial protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in En'monmcmal Law: and (d) an "Environmental
Condition* means a condition fhat can: cause, contribute to, or olherwnsc trigger an Environmental
Cleanup.

Borrower shall not cause or pemul the prmce use, d:sposal stouge or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone els¢ to do, anylhmg affecting the Propcrty (2) that is in violation of any Environmental
Law, (b) which creates an Eavironmental Condition, of (c) which, dué to the presence, use, or release of a
Hazardous Substance, creates a condition that advérsely affects the value of the Property. Thé preceding -
two sentences shall not apply to the presence, use, or siorage on the Propstty of small quantities of
Hazardous Substances that are generally recognized to be aporopriate to normat residential uses and to

mazntegance of the Property (including, butnollumtedto hazardous substances in consumer products).

Borrower shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Propcrty and any
Hazardous Substance or Enviroamental Law of which/ Borrower has actual knowledge, (b) any
Eavironmental Condition, including but nof limited to, any spilling, leaking rilischarge, release or threat of

. - . Initials: -
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release of ary Hazardous Substance, and () a0y condition caused by the presence, use of release of a

Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, of is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation

of any Hazardous Substance affecting the Property is necessary, Borrower shall prowptly take all necessary

remedial actions in accordance with Environmenta! Law. Nothing herein shall create any obligation on

NON-UNIFORM COVENANTS. Borrower and Lender further oqvénam,,an& agree as follows:

- 22, Aec'e{e;ation; Remedies. Lender shall give notice to Borrower prior {0 acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but nef prior fo

acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) -
the default; (b) tke action required to cure the default; (c) a date, not less than 30 days from the date

the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the

default on or before the date specified in the notice may result in acceleration of the sums secured by

this Security Instrument and sale of the Property at public auction at a date not less than 120 days in

the future. The notice shall further inform Borrower of the right to reinstate after acceleration; the -

right to bring a court ‘action (o assert the non-existence of a defaul( or any other defense of Borrower

to acceleration and sale, and any other matters required to be included in the notice by Applicable
- Law. If the default is not cured on or befors the date specified in the potice, Lender at its option,

may Tequire immediate payment in full of all sums secured by this Security Iastrument without
further demnend and may invoke the power of sale and/or any other remedies- permitted by
Appiicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Leunder’s election {0 cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall seil the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one of more parcels and in any order Trustee determines. Trustee may postpone salé
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in ihe notice of sale. Lender or its designee may purchase the Property at any
sale. . 1 * <o 1 AT
Trustee shall deliver (0 the purchaser Trustee’s deed conveying the Properfy without any
covenant or warranty, expressed or implied. The recitals in the Trisstee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (2) (o all expenses of the sale, including, but not limited {0, reasonable Trustee’s
and attorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the

person or pevsons legally eéntitled to it or to the clerk of the superior court of the county in which the

~ 23. Reconveyance. Upon payment of all sums secured by 'this Security Instrument, Lender shall
request Trustee 1o reconvey the Property and shall surrénder this Security Instrument and all notes
evidencing debt secured by this Security Instrument tc Trusiee. Trusiee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. : )

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a Sucoessor trustee (o any Trustee appointed hereunder who has ceased to act. Without conveyance of the

Property, the successor trustec shall succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

Initialy:
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25, Use of Property. The Propeny is not used pnncnpally for agncleral Ppurposes. -
26. Attorneys’ Fees. Lendér shall be entitled to recover its reasonable attorneys® fees and cosls in
any action or proceeding to construe or enforce any term of this Security Instrument. The tefir "attomeys™
fees,” whenever used in this Security Instrunest, shall include without limitation attorneys* fzes incurred -
'b) Lender in any bankruplcy proceedmg or on appeal.

ORAL AGREEMENTS OR ORAL COM'V!]TMENI‘S TO LOAN MONE\' EXTEND

- CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
- NOT ENFORCEABLE UNDER WASHINGTON LAW ) -

) BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

RERNEDY H DAVIS

o'snmu 0005} Page 14 of 15
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25. Use of Propeny. The Propeny is not used principally for agriculrural pusposes. -

26. Artorneys’ Foes. Lender shall be eatitied 10 récover is reasouable astorneys’ fees gnd costs io
Any acrion oF pioceeding 1o corsitue of enforoe any term of this Securiry lnsyument. The term. “siorncys’
fees,” anwmwsMthm.wlfIWﬁMmmw'ﬁm
bylaﬂetinapybmkmp(cypmcwdiuwonwed. s

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

«__ BY SIGNING BELOW, Borrower acoepis a0 agrees 1o the terms and covenants consained i this
Sceurity Insingmear and 1n any Rider execuied by Bortower and recorded with it

Wincsses:
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County of -GLARK- S04 c = P47 )
_ On this day personally appeared before me
WM DON GRAY, UNMARRIED

STATE OF WASHNGFON— Ifrwond } .

to me koown to be the individual(s) described in and who executed the within and foregoing instrumemt, =
and ackrowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned. ' . :

GIVEN under my hand and official seal this 13th _ dayof December 13, 2002 .

7 e s
///ZJM[ s
Notary Public in a{d for the Staie of Weshingtea, residing at
Py ‘:w?

My APpoinUncnt Expirs on

MARGIE LUNA
NOTARY PUBLIC-ARIZONA

. Initiafs:|
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STATE OF ARIZONA
COUNTY OF PIMA

On this day personallyr appeared before me Kennedy H Davis énd Barbara

J: Davis to me known to be the-individuals described in and who executed
the within and foregoing instrument and acknowledged to me they signed
the same as their free and voluntary act and deed for the purposes
therein mentioned. o | »

Given under my hand and official seal this 24th Day of Pecember; 2002.

Signature of Notary Public

Notér‘y Public in and for the State of Arizona y 4 W%FNFSIAMM%ST]N
Residing at 2922 E Edward Ln., Vail; AZ 85641 ) NaTARY PUBLIC ARIZONA

_ { ¥ PIMA COUNTY
My Commission Expires: 6/21/05 My Comm Exp

. Jhune 21, 2005
. e o o ¥ S NN R AN S W N W




