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DEFINITIONS e : : ’

Words used in mulsiple sections of thxs documem are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage ofwords used in this document are
also provided in Section 16.

(A) "Security Instrument™ mns this document, which is dated 12/19/2002
together with all Riders to this document. /
(B) "Borrower” is Maynard A. Dudley ,Joan K. Dudley , husband and wife

Bormwcnsthetrustor undcrtlnsSeamty ’nstrunmt
{C) "Lender™ is Clark County School Employees Ctodxt Union
PO BOX 1739, Vancouver, WA 98668-1739%
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Leoderis 2 credit union
organized and existing under the laws of Washington o
Lender's address is PO Box 1739, Vancouver, WA 98668

' Leoder is the bereficiary under this Security Instrument.
(D) "Trustee” is Clark Financial Services, Inc.
. (E) "Note™ means the promissory ncie signed by Borrower and dated 12/19/2002
“The Note states that Borrower owes Lender Eighty Two Thousand and 00/100

. . : Dollars
(U.5.$82,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
_Payments and to pay the debt in full not later than 1/1/2018 ‘ "k j
(¥} "Property” means the property that is described below under the beading “Transfer of Rights in the
(G) "Lo2a™ means the debt evidenced by the Noze, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest. :

(H) "Riders™ means 21l Riders (0 this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable}:

) Adjustable Rate Rider ] Condominium Rider | [ Second Home Rider
BalloonRider . [_] Planned Unit Development Rides [ 1-4 Famity Rider
VA Rider [ Biwoekly Payment Rider /1] Other(s) fspecify]

(D “Applicable Law™ means ill controlling 2pplicable federal] state and local statutes, regulations,
ondinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. . I - '
{J) *Community Association Dues, Fees, anid Assessments™ means al} dues, fees, assessments and other
charges that we imposed on Borrower or the Property by a cosdominium association, homeowners

association or similar organization. ] ! ) .
{K} "Electronic Funds Transfer”™ means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an accouns. Such term includes, but is 5ot limited to, point-of-sale transfers, automated teller
machipe transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
tracsfers. 2R . .

(L) "Escrow [tems™ means those items that aré described in Section 3. , :
(M) "Miscellaneous Proceeds™ ‘means any Sompensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, of destruction of, the Property; (if) condemnation ot other taking of all or any part of ihe
Propérty; (iii) conveyance in lieu of condemnatior; or (iv) misrepresentations of, or omissions as to, the
value and/of condition of the Property. .
(N) "Morigage Insurance™ means mnmcpmewnglmdcragmnstmenoupaymcm of, or default on,
(O) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Noxe, plus (ii) any amounts under Section 3 of this Security Instrument. .
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~ (P) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et s6q.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 10
time, or any additional or successor legislation or regulation thai governs the same subject matter. As used
in this Security Instrument, "RESPA® refers to all requirements and restrictions that are imposed in regard

(o a “federally related mortgage loan" even if the Loan does not qualify as a “federally related morngage -

loan™ under RESPA. - - . ‘ -
~ (Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
pot that party has assumed Borrower's obligations under the Note and/or this Security Instrument. -

. TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the mpa)méni of the Loar, and ai} rcncwafs, extensions and

modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this

Security [nstrument and the Note. For this purpose. Borrower irrevocably granis and conveys Lo

Trustee, in trust, with power of sale, the following described property focated in the

_County of Skamania . il :
iType of Recording Furisdiction] {Name of Recording Jurisdicdon]

See Attached Zxhibit “A", 1

Abbreviated legal dascription:.

SW 1/4 MW 1/4 SEC 21 T3N RSE

Parcel ID Number: 03-08-21-2-0-1000-00 which currently has the address of
652 Mestzger Rd [Street]
Carson - - - [City) , Washington 98610 [Zip Code)
("Property Address”):

TOGETHER WITH all the improvénwnls now or hereafier erecied on the property, and all
casements, appuricnances, and fixlures now or hereafier a pant of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument 2s the "Property.” : ) P )

BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby conveyed and has
the right (0 grant and convey the Property and that the Property is unencumbered, except for éncumbrances
of record, Bomwuwmandwﬂldcfuﬁggncraﬂytheﬁtlctomerpcnyag'ainstallciaimsand
demands, subject to any encumbrances of record. , o

" THiS SECURITY INSTRUMENT combines uniform covenants for pational use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securily instrument covering real

property. :
v Pl K
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. UNIFORM COVEN’AN’I‘ S. Borrower and Lender covenant and agree as follows ) '

I. Paymcnl of Principal Interest, Escrow Items, Prepayment Charges, and Late Chargu.
Borrower_shall pay when due the principal of, and interest on, the debi evidenced by the Note and any
- _prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

pursuant 1o Section 3. Payments due ucder the Noté and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrumeént received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments -
due under the Note and this Security Instrument be made in one or moré of the following forms, as
selected by Lender: (a) cash; (b) money ‘order; (c) centified rheck bank check, treasurer’s check or
cashier’s check, provided any such check it drawn upon an institution whose deposits are msured by a
federal agency, m.stmmentamy, or entity; or (d) Electronic Fands Transfer. ’ :

Payments are deemed received by Lender when reczived at the location desngmlcd in the Note or a:

such oiher Jocation as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or pastial payment if the payment or partial payments are insufficient to -
bring the Loan current. Lender may accept any payment or partial payment insufficient 1o bring the Loan

. current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obllgaed to apply such payménts at thé time such payments are

~ accepled. If each Periodic Payment is applied as of its scheduled duc date, then Lender nced not pay .

. interest on unapplled funds. Lender may hold such unapplied funds until Borrower makes payment 10 bring
the Loan current. If Borrower does not do s0 witkin a peasonable period of time, Lender shall either apply -
such funds or return them to Borrower. If 0oi applied earlier, such funds wilk be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower*

- might have now or in the future against Lender shall relieve Borrower from making payments due under -
the Note and this Secumy Instrument or pérforming the covenants and agreemems secured by this Security -

Instrument.

2.- Applicaticn of Payments or Pmeeeds Exccpt as otherwise d&cnbed in this Section 2, all
payments accepted and “applied by Lender shall be applied in the following order of priority: (3) interest
due under the Note; (b} ‘principal due undcr the Note; (c) amounts duc under Section 3. Such payinenis
shall be applied to each Periodic Paymcm in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to 2ny ‘other amounts due under this Security Insuummt and
then to reduce the principal balance of the Note.

If Lender receives 2 payment from Borrower for a dclmquenl Penod!c Payment which ‘includes a
sufficient amount to pay any late charge’ duc the payment may be apphed 1o the delinguent paymem and
the late charge. If moré than one Periodic Payfhient is éutstanding, Lender may apply any payment received
from Borrower to thé repayment of the Periodic Paymems if; and 10 the exteni that, cach payment can be
paid in full. To the extént that any excess exists afier the payment is applied to tae full payment of one or
more Periodic Paymelns such excess may bé applied 10 any late charges due. Voluatary prepayments shajl
be applied first 10 any prepayment chargwandthcnasdmnbed in the Note. -

: Any application of payments, insurancé proceeds, or Miscellaneous Proceeds o pnncxpal duc under
the Note shall not extend or posipont the due date, or change the amount, of the Periodic Payments._

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, uniil the Note is paid in full, a sum (thé "Funds” )topmvxdeforpaymemofamoumsduc
for: (2) taxes and assessments and other items which can aitain priority over this Security Instrument as a
henorencumbmnceonthc?ropeny (b) leaschold paymerits or ground rents on the Property, if any; (¢)
premiums for any and ali insurance fequired by Lender under Section 5: and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items arc called "Escrow
Ttems.® At origination or at any time during the term of the Loan, Lender may require thet Community

WA
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Association Dues, Fees; and Assessments, if any, be escrowed by Bormower, and such dues, fees and -
assessments shall be an Escrow !t:em. Borrower shall prompily furnish to Lender all notices of amounts to
. "be paid under this Scction. Berrower shall pay Lender the Funds for Escrow ltems unless Lender waives
- Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waivér, Borrower shalf pay direcily, when and where payable, the amounts
due for any Escrow Items for which paymeat of Fuixds has been waived by Lender and, if Leoder requires,
shall fumnish to Leader receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agrecment contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, puisuant to a waiver, and
Borrower fails to pay the amount dus for an Esciow Item, Lender may exercise its rights under Seciion 9
and pay such amount and Borrower shall then be obligated under Sectidn 9 to repay (o Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section. 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. ST ' 3

" Lender may, at any tifne, collect and hold Funds in an amount (a) sufficient to permia Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA .- Lender shall estimate the amount of Funds Gue on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicabie

© Law, -

~The Funds shall be held in an institution ‘whose deposits are insured by a federal agency,
instrumentality, or entity (including Lendes, if Leader is 20 institution whose deposits.are so insured) or in
~any Federal Home Loan Barik. Lender shall apjly the Funds to pay the Escrow Items po fater than the time
 specified under RESPA. Lender shafl not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of verifying the Escrow liems, usless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
- or Applicable Law requires iniérest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnifigs on the Funds. Borrower and Lender can agree in wriling, however, that interest -
shall be paid 6n the Funqs’. Lénder shall give to Borrower, without charge, an annual acoounting of the
Funds as required by RESPA. . . B T T
If there is a suplus of Funds beld in escrow, as defined under RESPA, Lénder shatl account to
Befrower for the excess funds in atéordance with RESPA. If there is a shortage of Funds held in ESCTOW,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in nio more than 12
monthly payments. If ther is a deficiéncy of Funds held in escrow, as defined under RESPA . Lender shail
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in acoordance with RESPA, but in no more than 12 monthly payments.
Upon payment in full of all sums secured by this Security Instrument, Eender shall promptly refund
0 Borrower any Funds held by Lender. ’ : ) :
4.- Charges; Lieus. Borrower shall pay all taxes, assessments, | charges, fines, and impasitions
attributable 1o the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues. Fees, and Assessments, if any. Fo

the extent that these items are Escrow Ttems, Rorower shall pay them in the manner provided in Section 3.

lnhmM 9«9
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Borrower shal promptly dischar g¢ any li'en’:whi’ch has priority over this Security,ln_s(mrﬁcm‘ unless

Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
1o Lendzr, but only so long as Borrower is performing such agreernent; (b) contests the lien in good faith
by, or defends against eaforcement of the len in,-legal proceedings which in Lender’s opinion operate to
prevent the caforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) sécurés from the holder of the lienan agreement satisfactory to Lender subordinating
the lien to this Security Instrumeant. If Lender dejermines that any pait of the Property is subject to a lien
whick can attain priority over this Security Instrumeat, Lender may give Borrower a notice identifying the . -
" lien: Within 10 days of the date on which that rotice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4. ' ) . . i
Lender may require Borrowér to_pay 2 onc-time charge for a real estate tax verification andfor ~ -
reporting service used by Lender in connection with this Loan. R o .
S. Property Insurance. Borfower shall keep the improvements now existing or bereafter erected on
- the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Leader requires. What Lender requires pursuant to the preceding sentences can change during the ferm of
the Loan. The insurance carrier providing the insurance shall be chosen by Bormower subject to Lender's
fight to disapprove Borrower's choice, which right shall ‘not be exercised unreasonably. Lender may
~ require Borrower to pay, in connection with this Loan, either: (a) a one-tine charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time rentappings or similar changes occur which -
. reasonably might affect such determination of certification. Borrower shall also ‘be responsible for the -
‘payment of any fees imposed by the Federal Emergency Management Agency in connection with the
feview of any flood Zoné determination resulting from an objection by Borrower. - R
If Borrower fails (0 maintain any of the éoverages described above, Lender may obtain insurance
coverage, at Lendér's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ot protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide coverage than was previously in cffect. Borrower.

Lender to Borrower requesting paymént. . . : )
All insurance policiés required by Lender and repewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include 2 standard morigage clause, and shrll name Lender as
mortgagée and/or as an additional loss payée. Lender shall have the right to Dold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, noi otherwise required by Lender, -
for damage to. or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee. ) ! '

[n the event of loss, Borrower shall give prompt notice o the insurance carrier and Lender. Lender
may piake proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied (o restoration or repair of the Property, if the restoration or répair is economically feasible and
Leader’s security is not lessened. During such repair and restoration period, Lender shall have the right to

isbursement and shall be payable, with such interest, upon notice from

e Tted] FO
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_ hold such insurance proceeds until Lender has had an opportunity to Inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
prompdy. Lender may disburse proceeds for the repairs and restoration in a single payment or-in a series
of progress payments as the work is corspleied. Unless an agreement is made in writing of Applicable Law
requires intzrest (6 be paid on such insurance proceeds, Lender shall not be required (o pay Borrower any
interest or carnings on’ such proceeds. Foes for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sele obligation of Borrower. If
the restoration Or repair is not economicatly feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to thé sums secured by this Security Instrument, whether cr not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
© Section 2. . - ’ - - . . L
~ If Borrowzr abandons the Property, Lender may file, negotiate and sewtle any available instrance
clasim znd refated matiers. If Borrower does not respond within 30 days to a noti¢e from Lender that the
insurance carzier has offered to settle a claim, then Lender may negotiate and setile the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Properiy under v
Section 22 or otherwise, Borrower hereby assigns to Lender (2) Borrower's rights to any insurance
proceeds in an amount 0ot to exceed the amounts unpaid under the Note or this Security Insttument, and
(b) any other of Borrower's rights (other than the right to any fefund of unearned premiums paid by .
Borrower) under all insurance policics covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or

to pay amounts unpa:d under the Note or this Security Instrument, whether or not ithen due,
6. Occupancy. Borrower shall oocupy, establish, and use the Properly as Borrower's principal -
residence within 60 days after the execution of this Secarity Instrument and shali continue to occupy the .
Property as Borrower's principal residence for at least one year after the date of occiipancy, unless Lender -
-otherwise agrees in writing, which consent shall not be unrcasonably withheld, or uniess =xtenuating
circumstances exist which are beyond Borrower's control, C . o -

: 7. Preservation, Maintenance and Proféction of the Property; laspections. Borfower shall not
destroy, damage .or impair the Property, allow the - Property [0 deteriorale or commit wasie on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from déteriorating or decreasing in value due 1o its condition. Unless it is
determined pursuant to Section 5 thal repair or restoration is not economically feasible, Borrower shall
prompdy repair the Property if damaged to avoid furthér deterinration or damage. If insurance or
coademnation proceeds are paid in connection with damage (6, or the taking of, the Property, Borrower -
shall be responsible for Fepairing or restoring the Property only if Lender has released proceeds for such
purpeses. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of
progress paymients as the work is completed. If the insurance or condemnation proceeds are ot sufficient 7
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoretion. Y : o . L 2

. Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
 reasonable cause, Lender may inspect the interior of the improvemenss on the Propery. Lender shali give

Borrower potice at the time of of prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or emtities acting at the direction of Borrower or with' Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in counection with the Loan. Material
representations include, but are not limited 1o, representations concerning Borrower’s oocupancy of the
Propesty as Borrower's principal residence. :

o He FO
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- 9. Prolection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affsct Lender's intecest in the Propeity and/or rights under

this Security Instrument (such as a proceeding in bankrupicy,- probate, for condemnation or _forfeitare, for -
enforcement of a lien which may auain priority over this Security Instrument or to enforcé laws or
regulations), or (c) Borrower has abandoned the Property, then Lénder may do and pay for whatever is

reasonable or appropriate to protect Lender's interest in the Property and rights under this Security -

Instrumhent, including protecting and/or asséssing the vatue of the Propeity, and securing and/or sepalring
the Property. Lender's ‘actions can include, but are ot limited to: (2) paying any sums secured by a lien
which has priority over.this Sécurity Instrument; (b) appearing in court; and (c) paying reasonzble
attorneys® fses to protect its interest in the Propenty and’or rights under this Security Instrument, including
“its secured position in a bankruptey proceeding. Securing the Property includes, but is not liraited 1o,
entering the Property to make repairs, change locks, replace Or board up doors and windows, drain/water
from pipes, climinate building or other code viotations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender $0¢s not have to do so and is not

under any duty or obligation to de so. It is agreed that Leader incurs no liability for not taking any or al} -

- actions authorized under this Section 9. - - o . . - |
.- Any amounts disbursed by Lender urder this Section 9 shall become additionz) debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
. disbursement and shall be payable, with such interest, upon notice from Lendér to Borrower requesting

St

~;/m.nwm‘

If this Security Iistrumest is on a leasebold, Bofrower shall comiply (with all the provisions of the
“lease. If Borrewer acquires fee tide (o the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the mergér in writing. ) = .

10. Mortgage Insirance. If Lénder required Mortgage Insurance as a condition of making thé Loan, -

Borrower shall pay the premiums required to maintain the Mortgage Insurance in eifect. If, for any reason, .
the Mortgage Incuraince ¢overage required by Leder ceases (0 be available from the morigags insurer that

- previously provided such insurance aid Borrower was required fo make separately- designated payments
toward the premiiums ‘for Mortgage - Insuraiice, Borfower shall pay’ the prefiums required to obtain
coverage substantially equivalent to thé Mortizage Insurance previGusly in effect, at a ©cost “substantially
equivalent to the ‘cost to Borrower of the Morigage Insurance previously in effect, from an afternate
mortgage insurer selected by <Lénder. If substantially equivalent Mortgage Insyrancé covérage is not-

available, Borrower shall contimie to pay to Lender the amount of the séparately designateéd payments that
- were du¢ when the insurance coveragé ceaséd to bein effect. Lender will aceeps, usé and retain these
payments as a pon-refundable’ loss reserié in lieu of Mortgage Insurance. Such loss’ reserve shall be
pon-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall 6ot be
required to pay Borrower any intérest or €arnings on such loss reserve. Lender can no longer réguire loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lendér réquires)
provided by an insurér selected by Lénder again bécomés available, is obtained, and Lender requires
separately designated payments toward the premiuns for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required {o make separatzly designatad
payments: toward the premivms for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Moftgage Insurance in effect, or 1o provide a. pon-refundable loss reserve, until Lendér's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothirg in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.. = °
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain Josses it
nnyinmrif_l!onbwefdounottepaythelmnasagreed. Bonower’isnotapanywtheMongage

- Mongagcimmcva]uau:theirtoulriskonallsﬂdlinsummeinfomeﬁnmﬁnutp’ﬁm.and'may
mimoamwim_o(hapmisthashafeormdifythcirﬁsk,ormlm.mw
amontermsandoonditionslhatamsaisfaamymlheméngageinmmandtkcodmpmy(orparﬁcs)m
dmeagrumans.ﬂnscagxmmsmquuhc_ﬂzmngkgeinsummmkcpaymuusmganysource
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). . :

|  indtials: f' ‘B -
Q-GM'A) {0012) ’ M gll/
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As a result of these agreemients, Lender, any purchaser of the Note, another insurer, any reinsurer, - -
any other entity, or any affiliate of any of the foregoing, may receive (drectly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, In
exchange for sharing or_modifying the mongage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes 2 share of the insures's risk in exchange for a share of the
premivms paid to the insurer, the arrangement is often termed “captive reinsurasice.” Further: S

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower fo any refund.

() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtaln cancellation of the
Mortgage Insurance, fo have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination, R . . - oo

11. Assignment of Miscclhnemu Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned (0'and shall be paid to Lénder,. - . 1 MR

- 1T the Property is damaged, such Miscellaneous Proceeds shall be applicd to restoration or repair of
the Propenty, if the restoration or repair is economically feasible and Lender's security is pot lssséned.
During such repair and restofation period, Lendér shali have the right o hold such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to

< Lender's satisfaction, provided that such {nspection shail bé undértaken prompily. Lender may pay for the -
repairs and restoration in a single disbursement of .in a scries “of progress payments as e work is .

_ completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such

“Miscellaneous Proceeds, Lender shall not be required (o pdy Borower any interest or earnings on such
Miscellaneous Proceeds. If the restoration of répair is noi economically feasible or Lender's security would -
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not theén due, With the excess, if any, paid o Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. Ji AR - N

In the event- of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be'applied to thé sums securéd by this Security Instrument, whether o not thea due, with
the excess, if any, paid to Borrower. - : . i ! . LT

In the event of a partial taking, destruction, of 10ss in value of (he Property in which the fair market
value of the Property immediately before ihe partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, oOr loss jn value, unless Borrowés and Lendér otherwise agreée in writing, the sums-
secured by this Sccurity Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following: fraction: (3) the ‘total amount of the-sums secured immediziely before the -
partial taking, destruction, or loss in value dividsd by (b) the fair market value of the Property -
immediately before the partial taking, destruction, or loss in valué. Any balance shall be paid to Borrower. |

In the event of a partial taking, destruction, otloss_iniﬂueoflhehopertyinwhj;hlhcfairmartc(
value of the Property immediately before the partial taking, destruction, or loss in vafue is less than the
amount of the sums sécured tmmediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
sceured by this Seciirity Instrument whether or pot the sums are then due. o .
" If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make zn award to settle 3 claim for damages,
Bonowerfailsto,mq)ondtolulderwithin%daysaﬁcnhedatglhenoliceisgiven, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration of repair of the Property or to the
sums secured Dy this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds ar the party against whom Borrower bas a right of action in

regard to Miscellanenus Proceeds.
: MUS:MQKB
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éorrow?r shall be in dcfaul( if any action or prmceﬁiné. whether civit or criminal, is begun thai, in

“Lender's judgment, could result in forfeirure of the Property or- other material impairment of Lender's -

interest in the Property or righte under this Security Instrument. Borrower can cure such a default and, if
acceleration bas occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with & ruling that, In Lender's judgment, precludes forfeiture of the Property or othér material
impairment of Letxler's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. - C o

All Miscellancous Proceeds that are not applied 1o, restoration or repair of the Property shall be
applied in the order provided for in Section 2, - - - SR

12. Borrower Not Released; Forbearance By Lender Not a Walver. Exterision of thé time for

* payment or modification of amortization of thé sums secured by this Security Instrument granited by Lender
to Borrower or any Successcr in Interest of Borrower shall not operate (o retease the liability of Borrower
or any Successors in loterest of Borrower. Lender shall not be required 16 commence proceedings against
any Suoccessor in Interest of Borrower or to refuse to extend time for payment or otherwise' modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acCeptance of payments from third persons, entities or
Successors in Interes: of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remiedy. - A e _ L

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a. “co-signer”): (a) is co-signing this

Security Iestrument only to mortgage, grant and conyey the co-signer’s iateresi in the Property under the .

terms of this Security Instrument; (b) is not personally obligated (o pay the sums secured by this Security
Instrument; and (c} agrees that Lénder and any other Borrower can agree to extend, modify, forbear or
make any accomumodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent. .. ) : : o o

Subject (o the provisions of Section 18, any Successor in Interest of Borrower “who' assumes.

Borrower's obligations under this Security Instrument in wriling, ard is approved by Lendér, shall obtain
all of Borrower's rights and benefits under this Securitv Instrument.- Borrower shall not be released from

- Borrower’s obligations and liability undés thi Security Instrument unless Lender agrees to such releasé in
writing. The. covenants and agreements of this’ Sccurity Instrumeni shall bind (cxcept as provided in
Section 20} and benefit the suc rs and assigns of | L . T . o

'14. Loan Charges. Lender may ‘charge Borrower fees for services peérformed in connection with
Borrower’s default, for the purposé of protecting Lender’s intérest in the Propérty and rights under this
Security Instrument, including, but not limited (o, Attorneys” fees, property inspection and valuation fees.

. In regard to any other fees, the abéence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge

. fees that are expréssly prohibited by this Security Instrument or by Applicable Law. - -

™~ If the Loan is subject 16 a law which sets maximum foan charges, and that law is finally interpréted so

than the interest or other loan charges collecied or to be collected in connection with the Loat excééd the

permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary (0 reduce the

charge to the permitied limit; and (b) any sums already collected from Rorrower which éxceeded permitied

limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal -
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the

reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note}. Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. - ) B . )

- 18 Noﬁces.Allmxiasgivenbyﬁomwerorl:ndcrinoonmcﬁonwith!hismmylnmmnmt
must be in writing. Any notice to Borrower in coanection with this Security Instrumest shall be deemed to
have been given to Borrower when mailed by first class mail or when actuaily delivered to Borrower's

o el Y
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notice address if senl by other means. Notice to any one Borrower shatl constitute notice to all Borrowers .
unless Applicable Laiw expressly requires otherwise. The notice address shall be the Properiy Address -
unless Borrower has designated a substitute potice address by notice to Lender, Borrower shall prompidy
_notify Lender of Bormower's change of address. If Lender specifics a procedure for teporting Borrower's -
change of address, then Bocrower shall only report a change of address through that spécified procedure.
There may be only one Jesignated notice address under this Security Instrument 2t any one time. Any
" notice to Lender shall be given by delivering it or by mailing it by Tirst class rnail to Lender's address -
stated herein unless Lender has designated ancther address by- motice 10 Borrower. Any nclice in
connection with this Security Instrument shall rict be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement” will satisfy the corresponding requirement under this Security
Instrument. ~ ™ T - B i i 7 ST T e
16. Governing Law; Severability; Rules of Construction, This Sécurity Jastrument shall be
governed by federal law and the law of the jurisdiction in which the Property is locate¢. All rights and
obligations contained in this Security Instrument are subject o any requirements and limitations .of
Applicable Law.” Applicable Law might explicitly or implicitly allow the parties to agree by cdntract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by coatract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. : o -

As used in this Security Instrument: (a) words of thz masculine gender shall mean and include -

corresponding ncuter words or words of the feminine gerider; (b) words in the singular shall mean and
include the plural 'and vice versa; and (c) the word *may” gives sole discretion without any obligation to
12. Borrower's Copy. Borrower shalt be given one copy of the Note and of this Security Instrument. -
18. Transfer of the Property or a Beneficial Inferest in Borrower. As uséd in this Section 18,
“Interest in the Property” means any legal or beneficial inierest in tsé Propérty, including, but not Jimited
10, those beneficial interests transferred i a bond for deed, contract o deed, installment sales contract or
escrow agrecment, the intent of which is the transfer of title by Borfower at a future daté to a purchaser. - ~
If all or any part of the Property or any Enterest in the Propérty is sold or transferred (or if Borrower
is Dot a natural person and a beneficial interest in Borrower is sold of transferred) without Lender’s prior -
written consent,” Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. = .~ .o - S T , L e
If Lender exercises this opfion, Lender shall give Borroweér notice uf acceleration. Thé notice shill
provide a period of nct less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Sécurity Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitied by this
Security Instrument without further notice or demand on Borrower. i ) B . 9
19. Borrower's Right o Reinstate Afier Acceleration. If Borroweér meets certain conditions,
Borrower shall have the right to have enforcemené of this Sccurity Instrument discontinued at any time .
prior to the cariiest of: (a) five days before sale of the Property pursuant to any power of sale contained in -
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of -
Bosrower's right to reinstate; or (c). €ty of a judgment enforcing this Security Instrument. Those
conditions are that Borrowes: (2) pays Lender all sums which then would be due under this Security
Instrument and the Note as if 0o acceleraticn had occurred; (b) cures any default of any othér covenants or
agrsements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection ‘and valuation fees, and other fees incurred for the
purpose of protecting lznder'simuwmmerpqqyandﬁghLSunderthisSccuﬁtylnsnmm;and(d)
ukssmhzﬁpnslzndermymmmblywquhémmmmuluﬂer'simemm!hehopenyahd
_rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)

. el YO
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certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentatity or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations sccured hereby
shall remain fully effective as if nc acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18. ' o o
- 20. Sale of Note; Change of Loan Setvicer; Notice of Grievance. The Note or a partial interest in
- the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower.“A sale might result in a change in the entity (known as the “Loan Servicer”) that collecis
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
- One or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the 10an
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments stould be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer othér than the purchaser of the Note, the mortgage loan ‘servicing obligations
to Borrower will remain with the Loan Servicer or be transfes red to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. : . e
Neither Borrower nor Lendetr may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arisés from the other party’s adtions pursuant (o this
i iy o other party has breached any provision of, or any duty owed by
: 3 » until such Borrower or Lender has notified the othét pany (with such
notice given in compliance with { > requirements of Section 15) 6F such alicged breach and afforded the
other party bereto a reasonable period aftér the giving of such notice t0 take corrective action. - If
Applicable’ Law provides a time period which must elapse befere certain action can be taken, that time -
- period will b€ decmed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall he deemed 10 satisfy the notice and opportunity (6 take corrective
action provisions of this Section 20. . S T ‘ - ol
21. Hazardous Substances. As used ja this Section 21: (a) .* 5 ) h
substances defined as toxic or hazardous substances, pollutants, or wastes by Enviroamenta] Law and the
following substances: gasoline, kernsene, other flammable of toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, inaterials containing asbestos or formaldehyde, and radicactive matérials;
(b) "Environmental Law® means federal laws and laws of the jurisdiction where the Propeérty is located that
refate to health, safety or environmental protection; (c) "Eavironmerital Cleanup™ includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an *Environmental
Conditic® means_a condition that can cause, contribute to, or otherwise trigger ‘an Environmental
Cleanup. ‘- . b 1

Borrower shall not cause or permil the presence, use, disposal, storage, or release of ariy Hazardous
Substances, or threaten 1o release any Hazardous Substances, on or in the Property: Borrower shall not do,
0or aliow anyone else to do, anyshing affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due,to the presence, ué, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sextences shall not apply to the presence, usé, or storage ‘on the Property of small quantities of
Hanﬂws&bdzm@mgmﬂlymgniudmbéappmpﬁn:mmmﬂmwummw
maintenance of the Property (including, but ot limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsnit
or other action by any Fovernmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which' Borrower has actual knowledge, (b) any
Eavironmenial Condition, including but nos limited to, any spilling, lak%e, release or threat of

Initi IS".f k&
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or refeass of 2
Hazardous Substance which adversely affects the value of the Property. If Borrower fearns, or is notified
by any governmental or regulatory authority, of any privaie party, that any rerpoval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all pecessary
remedial actiens in accordance with Eavironmental Law. Nothing herein shall create any obligation on

g o -

" Lender for an Envirofimental Cleanup. - , B : -
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: )
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerstion following
* 1 ‘ovenant or agreement in_this ‘Security Instrument (but not prior to
acceleration under Section 18 unless Applicatile Law provides otherwise). The notice shall specify: (a) -
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date -
the notice Is given to Borrower, by which the default must be cured; and (d) that failure to ciire the
* default on or before the date specified In the notice may result in acceleration of the sums secured by
this Security Instrumeat and sale of the Property at public auction at a date oot less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after zcceleration, the
right to bring a court action to assert the non-existence of a default or any other defensé of Borrower
to acceleration and sale; 'and any other matters required ¢o be included in the notice by Applicable
Law. If the default is not cured on or before the date specified ir the nbtice, Lender at jis ‘option,
may require immediate paymest in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sal or ther redi
Appliablehw.!mdushaﬂbemﬁﬂedlo»mﬂedaﬂwhuurpglppumingthepmedis
provided in this Section 22, including, but not limited to, reasonable attorneys" fees and costs of title
If Lender invokes the péwer of sile, Lender shall give written nofice fo Trustee of the -

P

O T T My ke S

occurrence of an event of difault and of Lender's election fo cause the Propesty to be sold. Trusiee
T ing notice of sale and shall give such notices to Borrower -
. may require. After the time required by Applicable Law and
after publication of the notice of sale, Trusiee, without demand on Borrower,

ol‘théPmputyforaperiodorperiotkpaﬁuedbyﬂpplicibl;:[awbypublicannouncan»mtatthir
timeandphceﬁxedinthenoticeofsale.l.enderorltsdesigneemay purchase the Property at any

Trustee shall deliver (o the purchaser Trustee’s deed conveying the Property without any’
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall opply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and atforieys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess fo the
pasonqrpe‘monslegallymﬁtledtoitortothederkofthesupa-iorcounoﬂheeountyinwhichthe
sale took place. -

~ 23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
mquanmxtomouveychmpenyamshﬂlmuﬁamkSwuﬂtylmmmmdmm
evidencing debt secured by this Security Instrumént to Trustee. Trustee shall ‘reconvey the Property
without warranty to the person or persons legally cntitled to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the recotiveyance. .

' 24. Sabstitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
asuwmormswewanmiswczppoimcdbelmmierwhohasmsedmaa. Without conveyancz of the
Propcny.memﬁosscrmxsteeshallawceedmanthcﬁuc
berein and by Applicable Law.
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25. Use of Property. The Property is not used principally for agricultural purposes: . -

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys® fees and cosis in
any action oz proceeding to construe or enforce any term of this Security Insttument. The term "aitorneys*
fees,” whenever used in this Sccurity Instrument, shall include without limitation attorneys® fees incurred

by Lender in any bankruptcy proceeding or on appeal. )
ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW. :

BY SIGNING BELOW, Borrower aoceptsﬁnd agrees to the terms and covenants contained in this:
Security Instrument and in any Rider executed by Borrower and recorded with it.

@LQJ,J%(,

Maynard A. Dudley -

Witnessas:

Q)«:/,O#(Qac/&A

Joan K. Dudley - d
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County of

STATE oz;y mNG'rON o ’ o }s:
On th

bcfor'é meMaynard A. Dudley ,Joan K. pudley

to me known to be the indiyidua described in and who executed the within ard foregomg instrument,
2nd acknowledged that he/: tm ned the same as my@ and 'vo]untary act and deed, for the
uses and purposes therein menTTO%ed.

GIVEN under my hand and official seal this day of / f ’ R
/\

%; rshmglon residing st
NP yAppomtmem Ex%:rcs

C.J. KRAUS - . 7]
NOTARY PUBLIC 52@

STATE OF WASHINGTON
COMMISSION EXPIRES

MAY 1, 2006
“""‘“ } O g—

SR p——

@), $WA) 10012) Page 150f 15




- UEICTOr IV - Ve

A tract of land in the Southwest Quarter of the Northwest Quartér of

Section 21, Township 3 North, Range 8 East of the Willamette Merxidian,
in the County of Skamania, State of Washington, described as follows:

Beginning at a point 20 feet East and 2,164.5 feet Horth of the Southwest
.corner of the Northwest Quarter of the Socuthwest Quarter of the said
Secticn 21; thence Bast 278 feet; thence North 185.5 feet; thence West
278 feet; thence South 185.5 feet to the point of beginning.

N

_NOTE: WMMMMWHMan,MMmM@m&MW
htm.m.hhg:’n‘.w&m' or garbage and refuse collections, or covenants, conditions and restrictions
undiar which sstate, of intsrest In propeity has been, or may be, cut off, su nalsd or otherwise impalred. -




