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(1) Riverview Community Bank, Federal Savings Bank
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: : additional kegal(s) on page
Assessor’s Tax Parec] ID #: 03-1 0-03-090-0208-00

DEFINITIONS

Words used in multiblc sectzons of this document are defined below and other words are defined in Sections

3. 11, 13, 18, 20 and 2). Centain rules regarding the usage of words used in this document are also provided -
in Section 16. : :

(A) “Secnﬁty Instrument” mcans this document, which is dated December 17, 2002
“together with all Riders (o this document. :
(B} “Borrower” is WILLIAM PROTHEROD, JR. and LYDIA DEEMS, husband and wife

Borrower is the trustor under this Security Instrument.

“'AS[!NGTdN——Shgk Family— Female Mat/Freddie Mac IMFOR.\I INSTRUMENT
ITEM 198301 0011}

Ferm 3848 L1
OREATLAND B
{Page i of IS pageés) To Order Calt: 1-800-530-50%3 O Fox §16-791-1131




ROOX 234 PAGE (54

(C) “Lender” is Riverview Community Bank .
Lewderisa Federal Savings Bank organized
and existing under the laws of The United States of America . Lender’s address is
T00 NE 4th Avenue : '
Camas, Wa 93607 : i - )

o S - Lender is the beneficiary under this Security Instrumerit.
(D) “Trustee™ is Riverview Services, Inc. : ' ’

(E) “Note" means the promissory nolc signed by Borrower and dated December 17, 2002 A
The Note states that Borfower owes Lender One Hundrad Eighteen Thousand Four Hundred and
no/100 -~ , Dollars (U.S.$ 118,400,060 ) plus intcrest.
- Borrower has promised 1o pay this debt in regular Periodic Payments and to pay the debt in full 531 Yater than
January 01, 2623 T N N .
i)} “Property’ means the property that is described below under the beading ‘“Transfer of Rights in the
Property.” - . ) i
{G) “Loan™ means the debt evidenced by the Note, plus intsres?, any prepayment charges and late charges .
duc under thé Note, and ali surns duc ander this Security Instrument, plus interest. o )
- (H) *“Riders” means all Riders o this Securily InStrumeat that are executed by Borrower. The folfowing
Riders arc to be executed by Borrower [check box as applicable): :

[} Adjustable Ratc Rides © [} Condominium Rider { X] Second Home Rider -
[ B ltoon Rider {1 Planned Unit Development Rides. |} Other(s) [specify}
1 14 Family Rider [ ) Biweekly Paymem Rider

(1)  “Applicable 12w means all controlling applicable federal, stale and local statutes, regulations,
ordinances and administrative fules and orders (that have the effect of law) as well as all applicable final,
non-appeatable judicial opinions. . : o :

(J) * *“Community Assoclation Ducs, Fees, and Asscssments™ means all ducs, focs, assessmeiits and other
charges that arc imposéd on Borrower ‘o the Property by a condominium association, homcowners
associalion or similar organization. ' S

(K) “Electronlc Funds Transfer” means any lansfer of funds, other than a wansaction originaled by
chock, drafi, or similar paper instrument; which is initiated through an electronic terminal, telephonic
instrument, computer, of magnelic ape 5o as to order, instruct, or authorize a financial institution to debil or
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automsled leller machine
transactions, transfers initiated by telephone, wire transfers, and attomated clearingbouse transfers.

(L) “Escrow ltems” means those items that are described in Section 3. ST

(M) “Miscellsncons Proceeds” mcans any compensation, settlernenl, award of damages, or procoods paid
by any third party (other than insurance procéeds paid under the coverages described in Section 5) for
(1) damage to, or destruction of, the Property; (11) condemnation or other taking of all or any pant of the
Property; (iii) conveyance in lien of condemnation; or (iv) misrcpresentations of, or omissions as to, the
"value and/or condition of the Property. )

(N) “Mortgage Insurance” mean$ insirance protecting Lender against the nonpayment of, or default on,
the Loan.

(0) “Periodic Payment” means the regularly scheduled amount due for (1) principal and interest under the
Node, plus (i) any amounts under Section 3 of this Sccurity Instrument.
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() “RESPA* mcans the Real Estate Scillement Procedures Act (12 US.C. §260) et seq) and its
_implermnenting regulation, Regulation X (24 CFR. Part 3500}, as they might be amended from time to time,
or any additional or successor Iegislation or regutation that govems the same subject matter. As used in this
Sccurity Instrument, “RESPA™ refcrs 1o all requirements and restrictions that are imposed in regard to a
“federally telated mongage loan™ even if the Loan docs not qualify as a “federally related mortgage loan”
under RESPA. o . - .

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether &c
not that party has assumed Borrower's obligations under the Note and/or this Security Instrumient.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sééurilj’inslmmcnl's‘xurcs to Lender: (i) Lhé/-r'cpa)mﬁl of the Loan, and all rcfxcwa]s, exlensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agrocments under this
Security lnstnsment and the Note. For this purpose, Borrower irevocably grants and conveys to Trustce, in
trust, with power 9[ sale, the follwamg dcscnbuj property located in the il pmcg'odig;lﬂm_ o

of - _Skamania : _

- . [Narme of Recording Furisdiction] ) g - ) o

A tract of land in the Northwest Quarter of the Southwest Quarter of Section 3, Township 3
North, Range 10 East of the Willamette Meridian, in the County of Skamania, State of
Washington, described as follows: - ! :

‘Lot 3 of tﬂe CHARLES SEWARD SHORT PLA?. recorded iﬁ Book 3 of Plats, Page 181,
Skamania County Deed Records. :

which currenily has the address of 241 L[gke?]»ide Dr.
rect

Whltelcsn!allmon . ‘g’\ra__shmgton !EQPBCGO'{EI  ('Propaity Address™):

) TOGETHER WITH ali the im;irovcmmu now or hereafter erected on the property, 4and all easements,
appurtenancocs, and fixtuics now or hereafier a pan of the property. All réplacements and additions shall ajso
be covered by this Security Instrument. All of the foregoing is referred (o in this Sccurty Iestrument as the
A.P ‘y." -

" THIS SECURITY INSTRUMENT combines unilorm covenants for national use and non-uniform
covenants with limited variations by jurisdiction © constitute a uniform security instrument covering real
property. ‘
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

l. Payment of Principal, Interest; Kicrow ltems, Prepayment Charges, and Late Cliargw._‘
Bomrewer shali pay when due the principal of, and ipfé.‘e‘u on, the debt evidenced by the Nots and any -
prepayrient charges and late charges dye under the Note. Borrower shall also pay funds for Escrow Items

pussuant to Section 3. Payments duc under the Note and this Security Instrument shali be made in U.S.

_curresicy. Howeves, if any check or Gther instiument received Ly Lender as payment undey the Note or this 7
Lender may require that any or all subsequent paymeats |

Security Instrument is returned to Lender unpaid,
due under the Note and this Sccurity Instrument be made in one or more of the following forms, as sclected
~ by Lender: (a) cash; (b) moncy osder: () certificd check, bank check, treasurer's check or cashier's check,

provided any such chock is drawn upon an institution whose deposits are insured by a federal agency,

instrumentality, or entity; or (d) Electronic Funds Transfer. ) _ ,
Payments are decmed received by Lender when received at the location designated in the Note or a

such other Jocation as may be designatéd by Lender in accordance with the notice provisions in Section 15.

Lénder may retum any payment or partial payment if the payment or partial payinents are wnsufficient 1o

bring the Loan cufrent. Lendei tmy accept any payment or partial payment insufficient to_bring the Loan -

current, without waiver of any rights bereunder or prejudice to its rights to refuse such payrsemt or partial
paymenis in the future, but Lender is not obligated to apply such payments at the time such payrents are

accepted. If each Periodic Payment is applicd as of its scheduled duc date, then Lender necd not pay interest .

on unapplied funds. Lender may hold suéh_ unapplied funds unhil Borrower makes paymént (o bring the Loan -

current. If Borrower docs not do s within a reasonable period of fime, Lender shall cither apply such funds’

or return them 1o Borrower. If not applied carlier, such funds will be applicd to the otistanding principal
balance under the Note immediately prior to foreclosure. No offset os clairn whith Borower might have now
of in the future against Lender shall relieve Bocrower from making payrments duc under the Note and this
Security Instrumeént or petformming the covenants and agrocinenis secured by this Security Instrument. - ‘
2. Application of Payments or Proceeds. Except as otherwisc described in this Scition 2, all
payments accepled and applicd by Lénder shall bc applied in the following order of priority: {a) interest due
" under the Note; (b) principal dic under the Note; () amounts due under Scction 3. Such payments shall be
applicd 16 cach Periodic Payment in the order in which it became duc. Any remaining amounts shafl be
. applied first o late charges, second 1o any other amounis duc under this Security Instrurnent, and then to
reduce the principal balasce of the Note: A : R . )
If Lender réceives a payment from Bomrower ior.a' delinquent Périodic Paymenl which includes a
sufficient amount to pay any late charge due, the paymient may b¢ applied to the delinquent payment and the
late chargé. If mors than 6n¢ Periodic Payment is outstanding. Lender may apply any payment reccived from
Bomower io 1hé repayment of the Periodic Payments if, and 1o the extent that, cach payment can be paid in
full To the extent that any excess exists after the payment is applied 10 the [ul]l payment of one or more
Periodic Payments, such excess may be applicd to any Jate charges duc. Voluntary prepayments shall be
applied first to any prepaymient charges and then as described in the Note. R N :
Any application of payments, insurance procecds, or Miscellaneous Proceeds 1o principal due imder the
Note shall not extend or postpone the duc date, o change the amount, of the Periodic Payments. ,
: Funds for Escrow ltems. Bomower shall pay to Lender on the day Periodic Payments are duc
Noig, until the Note is paid in full, a sum (the “Funds™) 10 provide for payment of amnounts due for:
and asscesments and other itéts which can a'tain priorily over this Security Instrument as a lien or
cncumbrance oa the Property; (b) keaschold payments of ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance premiumns, if any,
Of &y sums payablé by Berrower 1o Lender in licu of the payment of Morigage Insuranée premiums in
accordance with the provisions of Section 10. These iterns are called “Escrow licrns. ™ At origination or at any
tme during the tem of the Loan, Lender may require that Cominunity Association Dues, Fecs, and
Assessments, if any, be escrowed by Bomrower, and such dues, fees and assessments shall be an Escrow llem.

\WASH INGTON—Singl> Family —Fanmic Mae/Fredate Mac l-.I\lIFOR.\I INSTRUMENT
ITEM 198X 4 0011}

Form 3048 1/01
GREATLANG B
{Page 4 of 15 pages) To Orczs Cait: 1-800-530-9359 GFax: 616-791-1131

NG RS I bt B e T Y




ROOK 234 PAGK LS

Borruwer shall promptly fumish to Lender all notices of amounts to be paid under this Section. Bormower
shall pay Lender the Funds for Escrow [tems unless Lender waives Bommower’s obligation to pay the Fuiids
foc any or all Escrow ltems. Lender may waive Bomower's obligation to pay o Lender Funds for any or all
Escrow [tems at any tune’ Any such waiver may only be in writing. In the event of such waiver, Borrower
shalt pay dircctly, when and where payzble, the amounts dus for any Escrow [tems for which payment of
Fuunds has been waived by Lender and, if Lender roquires, shall fumish 6 Lénder receipis evidencing such
payment within such time period as Lender may eoquire. Borrower's obligation 16 make such payments and
to provide receipts shall for all purposes be deemed 10 be a covenant and agreement contained in this
- Secunly Instrument, as the phrase “covenant and agreement” is used in Section 9. If Bomrower is obligatedito
pay Escrow ltems directly, pussuant to a waiver, and Bommower fails to pay the amounl due for an Escrow
ltem, Lender may exercise its rights under Section ¢ and pay such amount and Bomower shalt then be
obligated under Section 9 to repey to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items’at any tirme by a notice given in accordance with Section 15 -and, upon stch revocation,
Borrower shall pay te Lender all Funds, and in such amounts, that are then required under this Section 3.
- Lender may, at any time, collect and hold Funds in an amoumt (a) sufficicnt to'permit Lender (o apply
the Funds a1 the time specified under RESPA, and (b) not 1o exoced e maximum amounl a ender can
roquire under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasenable cstimates of ‘expendilurcs of future Escrow Iidms o otheiwise in accordance with Applicable
- The Funds shall be beld inan insttution whose deposits are insured by a fedéral agency,
instrumentality, or entity (including Lender, if Lender is an instilution ‘whose deposits are so insured} orin -
any Foderal Home Léan Bank. Lender shall apoly the Funds to pay the Escrow Itarns no later than the time
specifiod under RESPA. Lender shall not charge Bommower for holding and applying the Funds, annually
analyzing the escrow account. of verifying the Escrow [tems, unléss Lender pays Bomower intercst on’the -
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest 1o be paid on the Funds, Lender shall not be required to pay Bomrower any
interest or camings on the Funds. Bomower and Lenocr can agree in wriling, however, that intcrest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounling of the Funds as
required by RESPA. - ) T B 7
if there is a surplus of Funds held in escrow, 2s defined under RESPA, Lender shall account 16
Borrower for the excess Iunds in accordance with RESPA. If there is a shortage of Funds bcid in escrow, as
defined wnder RESPA, Lender shall notify Bomower as required by RESPA, and Borrower shall pay 1o
Lender the amount nccéssary to make up the shortage in accordance with RESPA, but in no more than 2
mouthly paymenis If there is a déficiency of Funds held in cscrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordandé with RESPA, but in no more than 12 monthily payments.
Upon payment in full of all sums seécured by this Security Insirument, Lender shall promptly refund to
Borrower any Funds held by Lender. ; s , . - o
4." Charges; Liens. Bomower shall pay all taxes, assessments, charges, fincs, and impositions
attributable 1o the Property which can attain priority over this Security Instrument, leasehold payments or -
ground rents on the Property, if any, and Communily Association Dues, Fees, and Assessmoents, if any. To
the extent thal these items are Escrow liems, Borrower shall pay thern in the rm}nnd‘ provided in Section 3.
Borrower shall prompily discharge any hen which has priority oves this Security Instrument unléss )
Borrower: (a) agrees in wriling fo the payment of the obligation secured by thic lren in a manner acceptable to
Lender, but only so long as Borrower is performing such agrocrnent; (o) contests the lien in good faith by, or
delends against enforcement of the lien in, legal proccodings which in Lender's opinion operate to prevent
the enforcernent of the lien while 'those proceedings are pendiog, but only until such proceedings arc
concluded; or (¢) secures from the bolder of the lien an agreement satisfactory to Lender subordinating the
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len (o this Security Instrument. 1f Leeder deteamines that any part of the Property is subject to a lien which
can aliain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
" Within 10 days of the date on which that notice is given, Borrower shall satisly the licn or take one or more
of the actions sct [6ith above in this Section 4. - o )
Lender may n:ilpir'c Bomrower 1o pay a onc-time charge for a real estate tax verification and/or reporting
service used by Lender in connoclion with this Loan. S —_— S
§.- Property Insurance. Borrower shall keep tie improvernents now existing or hereafter erccted on
the Property insured against loss by fire, hazards included within the term “extendsd coverage,” and any

other hazards including, but not limited to, eauthquakes and floods, for which Lendzt requires insurance. This -.

insurance shall be maintained in the amournts (including déduciible lavels) and for the periods that Lender
requires. What Lender reqéires pursuant to the proceding sentences can change during the term of the Loan.

The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's nght to

disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, ¢ithér: (a) 4 onc-time charge for flood zone delermination,

- certification and tracking services; o (b) a one-time cliarge for flood zone determination and certification
_services and subsoquent charges.cach time remappings or similar changes occur which reasonably migh
affect such determination or centification. Bocroiver shall alsé be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency irf connection with the review of any flood zone
detenrination resullifig from an objection by Bomower. B - o : A
1 Borrower fails to maintain any of the coverages desaribed zbove, Lender may oblain insurance
coverage, at Lender’s option and Bormower's cxpense. Lendér is under 1o obligation to-purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or night not
protect Borrower, Bommover's equity in the Property, or the éontents of the Property, againsi aniy risk, bazard
or liability- and might provide greater or lesser coverage than “was previously in effect. Borrower

- acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Boirower could have obtaincd. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. Fhese amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such inietest, upor notice from Lender

to Borrower roquesting payment. - .

Al insurance policies required by Lender aild renewals of such policies shall be subject 1o Lender's

night to disapprove such policics, shall include a standard mortgage clause, and shall name Lender as
moxtgagee and/or as'an additiona! loss payee. Lender shall have the right to hold the policies and rencwal
certificates Il Lender réquires, Bomrowar shall promptly give 10 Lender all receipts of paid premiums and

renewal polices. If Bomower obtains any form of insurance coverage, not oiherwisc required by Lender, for -
damage 10, or déstruction of; the Propesty, such policy shall inchude a standard mortgage clause and shall

name Lender as morigages and/or as an additional loss payec. : : ;

In the event of loss, Borrower shali give prompt notice to the insirance carriar and Lender. Lender may
make proof of loss if not made prompily by Borrowcer. Unless Lender and Borrower otharwise agree in
wriling, any insurance procecds, whether or not the underlying insurance was required by Lender, shall be
applicd to testoration or repair of the
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‘not economically feasible OI' Lender's so:uﬁly wogld be .!csscnai, the insurarice prococds shall be applim];lo
the sumis secured by this /Sc‘curity Iustrument, whéther or not lh_cn due, wilh_ lh_(: cxcess, if any, paid to
Borrower. Such insurance procceds shall be applied in the order provided for in Section 2. ’

Ul Borrower abandons the Propedy, Lender may fike, negotidte and seitle any available insurance claim )

and related matters. If Borrower docs not respond within 30 days to a notice from Lender that the insurance
carnies has offered to sctde a claim, then Lender may neégotiate and seitle the claim. Fhe 30-day period will
begin when the notice is given. In cither event;] or if Lenider acquires the Property under Section 22 or
otherwise, Borrower hereby assigns (o Lender (1) Borrower's ri ghts to any insuranee proceeds in an amount
nol te exceed the amounts unpaid under the Note or this Security [nstrument, and (b) any other of Bommower's
rights (other than the right to any refund of uncarued premiums paid by Borrower) under all insurance
policics covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may usc the insurance proceeds cither 10 repair or restore the Property or to pay amounts unpaid under the
Note or this Sccurity Instrumeni, whetheror not then due. ;. :

6. Occupancy. Borrower shall occupy, establish, and use the Property as Bomower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at Jéast oué year alter the date of occupancy; unless Lendex
otherwise agrees in- writing. which consenl shall not be unrcasonably withheld, or unless extenuating
circumsiances exist which are beyond Borrower's control I . - i .

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Propésty to deteriorate or commil waste on the Propesty.
Whether or ot Borrower is residing in the Property, Borrower shall maintain thic Properiy in order to prevent

lhe Property from deteriorating or decreasing in value duc [0 its conditon. Unless it is determined pursuant to -

Section 5 that répair or restoration is not cconomically feasible, Borrower shall prompily repair the Property

if damaged to avoid further detesioration or damage. If insurance or condemnation procedéds are paid in
connection with damage io, or the taking of, the Property, Bormowér shall be responsible for repairing or
restoring the Property only if Lender has released procdeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment of in a scries of progress paymeants as the work is
© completed. [ l.héihsur’ancc ©f condemnation procéeds are not sufficient to repair of festore the Propaty.
Borrower is not reiieved of Borrower's obligation for the completion of such repair or restoration. ©
. Lender or its ageni may make rcasonable entrics upon and inspections of the Property. If it has
teasonable cause; Lender miay inspect the interior of the improvements on the' Property. Lender shall give
Borrower notice at the time of or prior to such a interior inspection specifying such reasonable cause.

8. Borrower’s Loan Applicaiion. Borrower shall be in default if, dusing the Loan application
process, Borfower 6t any pessons or entitics acting at the direction of Borrower or with Bomower's
knowladge or consent gave materially false, misleading, o inaccurate information or statements to Lender
(or failed 10 provide Lender with material information) in connection with the Loan Matenal representations
nclude, Bul are not limited 1o, representations concerning Borrower's occupanicy of the Properly as
Borrower™s printipal residence. ) o RV

-9, .. Frotection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If 2) Borrower fails to pexform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceediing that might significanily affoct Lender™s interest in the Property and/or rights under this

Securily Instrument (such as a proceeding in bankrupicy, probate, for condemnation or foifeiture, for
cnforcement of a lien which may aliain priority over this Sccurity lnstrument or to enforce laws or

regulations), or (¢} Borrower has abandoned the Property, then' Lender may do and pay for whatever is

reasonable or approprate 1o protect Lender's interest in the Property and rights under this Secuﬁly;

Insinracnt, including protecticg andfor assessing the value of the Propenty, and securing and/or repairing the
Property. Lender’s actions can include, but are not limited to- I
has priority over this Security Instrumaent; (b) appearing in court; and (c) paying reasonable attomeys’ fees 10
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protect its interest in the Property andfor rights under this Security Instrumeat, including its secured position
in a banknuptey proceeding. Scvuring the Property includes, but is not limited to, calering the Propeity to
make repairs, change kocks, replace or board up doors and windows, drain water from pipes, eliminate
building of ‘other code violations or dangerous conditions, and have utilities turned o of off. Although
Lender may take action under this Séction 9. Lender does not have 10 do so and is not under any duly or
obligation to do so. It is agreed that Lender incurs no hability for not taking any or all actions authorized
‘under this Section 9. c ’ T . - )
’ Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Bomower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall b payable, with such interest, upon notice from Leénder to Bormwer requesting
payment. : .
If this Security Instrument is on a leaschold, Borrower shal) comply with all the provisions of the Icase.
If Borrowet acquires & title to the Property. the leaschold and the fee title $hali not merge unless Lender
agzoes 1o the merges in writing. ) - . . , v B
10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of fnaking the Loan,
Borrower shall pay the premiums roquired to maintain the Mortgage Insurance in effect. If, for any reason,
the Montgage Insurance coverage required by Lemder ceases 1o bé available from the morigage insurer that
previously provided such insurance and Bosrower was required 10 make separately designaled paymints
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required o obtain coverage
substantially cquivalent to the Mortgage Insurance previously in of fect, a1 a cost substantially cquivalent to
the cost to Borrowsr of the Mortgage Insurance previously in cffect. from an altémate morgage insures
- sclected by Lender. If substantially cquivalem Morigage Instirance coverage is not available, Bosrower shall
contirue to pay to Lender the amount of the scparately designated payinents that were due when the
insurance coverage ceased 16 be in effect. Lender will accopi, use and retain these payments as a non-
refundable losS resarve in lieu of Morigage Insuwrance. ‘Such. loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ulumately paid in full, and Lender shzll not be required to pay
Bomrower any interest of camings on stich loss reserve. Lender can no iongq require loss resezve payments if
Mortgage Insurance coverage (in the amoint and for the period that Lender requires) provided by an insurer
sclected by Lender again becomcs available, is obtained, and Lender requires ‘scparately designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was roquired 10 make separately designated paymenis toward the premioms
for Mortgage Insurance, Borrower shall pay the premivms required to meintain Mortgage Insurance in effect,
of 1o provide a non-refundable loss reserve, until Lender's ‘roquirernent for Morigage Insurance ends in
accordance wilh any written agreement between Borrower and Lender providing for such tesmination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay
inlerest at the rate provided in the Note. - . ] :

Morigage Insurance reimburses Lender (or any cnlity that purchases the Notc) for certain losses it may
incur if Borrower does not repay the Loanas agroed. Borower is not a'party to the Mortgage Insurance.

Morigage insurers evaluate their lotal risk on all such insurance in force from time to ime, and may
enler into agreements with other parties that sharé o modify their risk, or reduce losses. These agrecments
are on terms and conditions that are satisfaciory (o the morlgage insirer and the other party (or parties) to
these agreements. These agreements may roquire the morigage insurer o make payments using any source of g
funds that the morigage insurer may have available (which may include funds obizmed from Mortgage
Insurance prémiurms). : . o )

As a result of these agreements, Lender. any purchaser of the Note, another insurer, any reinsurcs, any
other entity, or any affiliate of any of the forcgoing. may roceive (diroctly or indirectly) amounts that dérive
from (or might be characterized as) a postion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agrecment provides that an
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affilizte of Lender takes a share of the insurer's risk in exchange for a sh
insrer, the amangement is often leamad “caplive reinsurance.” Further: . .
(@) Any such agreements il not affect the amounts that Borrower has agreed o pay for
Mortgage Insurance, or any other terms of the Loan. Such agreemients will not increase the amount
Borrower willowe for Morigage Insurance, hr_rd they will not entitie Borrower to any rcfund.

are of the premiums paid to the

(b) Any such agreements will not affect the rights Borrower has—if any—with respect (o the

Mortgage Insurafice snder the Homcowners Protection Act of 1998 or any other law. These rights may

include the right 1o tecelve certain disclosures, lo request and obtain cancellation of the B.lortgagc-«

Insurance, 1o have the Morlgpge Insurance terminated automaltlcally, and/or 1o recelve a refund of any
Morigage Insurance premiums thal were uncarned at the time of such cancellation or termination.
1L Asiglincnl of Misceltancous Proceeds; Forfeiture. All Miscellancous Proceeds are hcrcby
assigned 1o and shall be paid te Lender. o . : - : Co
If the Peopenty is damaged, such Miscellancous Procecds shall be applied (6 resioration of repair of the
Pruperty, if the restoration o regair is ocoromically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
- Lender has had an opportunity to iaspect such Property 1o ensure the work has been compleied to Lesider's
satisfaction, provided that such inspection shall beundertaken promgptly. Lender may pay for the repairs and
restoration in a single disbursernent or in a scriés of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law fequires interest 1o be paid on such Misccllancous Procoods,
Lender shall not be required 1o pay Bomower any inierest o camings on such Miscellaneous Procesds. If the
restozaiion of repair is nol coonomically feasible o Lender's securily would be lessened, the Miscellanecus

Froceeds shall be applicd to the sums secured by this Security Instrument, whethes of not then due, with the

excess, if any, paid 10 Bomrower. Such Miscellancous Proceeds shall be applicd in the order provided for in )

Section 2.7
“In the event of a total takin
shall be applied o the sums secured by this Security Instrument, whether or aot then due, with the excess, if
any, paid to Bm\va',: ) , ' ' .. A )
In the event of a partial 1aking. destruction, oc Joss in value of the Propeity in which the fair market

valuc of the Property inynediatdy before the partial taking, destruction, or koss in value is equal to Gr greater

2. desiruction, or loss in value of the Properiy, the Miscellancous Procecds

than the amount of the sums sccured by this Securiiy [nstrument immediately before the partial taking,

destruction, or loss in value, unléss
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by ihe
[ollowing fraction: (a) the 168l amount of the siims Sccured immodiately before theé pantial taking,
destruction, or loss in value divided by (b) the fair market value of ‘thé Proparty tmmediately before the
- partial laking, destruction, or loss in value. Any balance shall be paid to Borrower.
[ the event of a partial waking. destruction; or loss in value of the Prepery in which the fair market
value of the Property irnmediately before the pantial taking, destruction, or loss in value is less than the
. amount of the sums sccuréd immediately before the partial taking, destruction, or loss in value, unless
Borrowcr and Lctﬂcrrolhcrwisc(agmc in writing, the Miscellancous Proceeds shall be aﬁplied o (ke sums
secured by (his Security Instrument whether or fiot the Sums are then duie. - ‘ 3
If the Properly is abandoned by Bomower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sent ' {
10 fespond to Lender within 30 days afier the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds cither to restoration or repair of ifie Proparty or to the sums sécured by this
. Security Instrument, whether of not then due. “Opposing Party” means the third party that owes Borrower

Misccllancous Proceeds or the party 2gainst whom Borrower has a right of action in regard to Miscellancous
Proceeds. ’ .
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Borrower shall be in default if any action or proceoding, whether civil oc criminal, is begun that, in”
Lendec's judgment, “could eesult in forfeiture of the Propertly or other material impainment of Lender's
interest in the Property of rights under this Security Intrument. Borrower can cure such a default and, if
acceleration has occuirmred, reinstate 25 providad in Section 19, by causing the action or proceeding (o be
dismissed with a ruling that, in Lénder's judgment, precludes forfeiture of the Property or other material
impaimuent of Lender's interest in the Propenty or rights uader this Sccurity Instrument. The proceads of any
award or claim for damages that are attributable 1o the impaiment of Lender’s inierest-in the Property are

- hereby assigned and shall be paid to Lender. ’ - T
Al Miscellancous Proceeds that are not appliad £o restoration or repair of the Property shall be applied
in the onder provided for in Section 2. ) - ) : i

12. Borrewer Not Released; Forbearance By Lender Not a Walver. Extension of the time for

* payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

1o Borrower or any Successor in Intercst of Borrowsr shall not operale to release the lizbility of Borrower or

- any Successors in Interest of Borrower. Lender shall not be roquired to coramence proceedings against any
Successor in Interest of Borrower of fo refuse to extend time for paymen! or otherwise medify amortization

of the sums secured by this Security Instrurnent by reason of any demand made by the orizina! Borrower or
any Successors in Interest of Bomower. Any forbearance by Lender in excrcising any right or remedy
including, without kumitation, Lender's acecpiatice of payments from third persons, éntities of Successors in

Interest of Boitower or iz amounts less than the amouant then duc, shall 5ot be a waiver of or preclude the

. exexcisc of any right or remedy. - ;. ; ) il B

' 13- Jolat and Scveral Llabilily; Co-signers; Successors and Assigns Bound. Borrower tovenants
and agrees that Bosrower's obligations and liability shall be joint and severa). However, any Bomower who
co-signs this Security Instrumeat but docs not execute the Note {a “co-sigrer”): (a) is co-signing this Security
Instrumcnt only to inortgage, grant and convey the co-signer s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sims secured by this Security Instrument; and

- () agrees that Lender and any other Bomower can agree 1o extend, modify, forbear or maké any
accommodations with regard o ‘ihc terms of this Sccurity Instrument or the Note without” the
co-signer’s consent. T : : o

_ Subject to the provisions of Section 18, any Successor in Inierest of Borrower who assurnes Bomower's
obligations under_this Sccurity Instrument in writing, and is approved by Lendcr, shall obtain all of-
Borrowsr's rights and benefits under this Sccurity Instrument. Borruwer shall not be reléased  from
Bormrower's obligations and liability under this Securily Instrument unlcss Lender agrees 1o such refease in
writing. The covenants and agroements of this Sccurity Instrument shall bind (except as provided in Section

ZO)arldbmcﬁlt}lcmma:)dasignsofla;dcr. N . -
14. Loan Charges. Lender may charge Borrower foes for serviess” performed in. connection with -
Borrower's default, for the purpose of protecting Lcoder's intérest in the Property and rights under. this
Sceurily Instrument, including, but not limited to. altorneys® fces, propesty inspeciion and valuation fees. In
rcgard (o any other fees, the absence of express authority in this Security Instrument io charge a specific foe

to Borrower shall not be construed as a prohibition on the chargiag of such fee. Lender may not charge fees
that arc expressly prohibited by this Sceurity Instrument or by Ap[jlic&alc Law. o .

If the Loan'is subject to 2 law which sets maximum Joan charges, and that law is finally intérpreted so’
that the intercst or other loan charges collected or 1o be colfeded iz connection with the Loan excecd the
permitted Emits, then: (a) any such Kan charge shall be reduced by the amount necessary 10 reduce the
charge to the permitted limit; and (b) any sums already collected from Boower which exceeded permitted
limits will be refunded (6 Borrower. Lender may choasc o make this refund by redicing the principal owed
under the Noie or by making a direct payment to Botrower. If a refund reduces principal, the réduction will
be wrealed as a partial prepayment without any prepayment charge (whether or pot a prepayment charge is
provided for under the Noie). Borrower's acceplance of any such refund made by direct payment to Bormower
will constitute a waiver of any right of action Borrower roight have arising out of such overcharge’
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15. Notlces. All notices given by Borrowee or Leader in connection with this Security Instrument
must be in writing. Any nolice to Borrower in conniection with this Security Instrurment shall be deemed to
have been given to Borower when mailed by first class mail or when actually deliv ercd to Borrower's notice
address if sent by other means. Notice 10 any onc Bomower shall constitute notice to all Bommowers unless
Applicable Law expressly roquires othorwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promply notify
Lender of Bonm.ct s change cf address. If Lénder specifies a procedure for reporting Borrower™s change of
address, then Bomo“u shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instritment at any one time. Any nolice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated Herein unless Lendes

- has designated another addréss by notice to Borrower. Any notice in connection with this Sccurity Instrurnent
shall not be deermed 1o have been given to Lender until actually received by Lender. If any notice requined by
this Sccurity Instrurnent is also requined under Applicable Law, the Applicable l..aw requircrnent wil sahdy :
the com.q)ondmg requirement under this Secunity Instrument.

16. - Governing Law; Severability; Rules of Construction. This Sccunly !nstnlmcn! shall be
govemed by federal law and the law of the jurisdiction in which the Propct‘y is located. All rights and -
obligations contained in this Sccurity Instrvment are’ subject to any rquirédments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed asa prohlbluon against agreement by contract. In the
cvent that any provision or clause of this Security Insiniment or the Note conflicls with Applicable Law, such
conflict shall not affect other pmnsmns of lhlS Secunty Instrument or the Note which can be glven cffect
without the conflicting provision.

As used in this Sccurity lnstmmcnt (a) words of the mascl.hnc gender shall .mecan and include
corrésponding ncuter words or words of the feminine gender, (b) words in the singular shall mean and

include the plural and vice versa; and (¢} the word * ‘may” gives sole'discretion withoint any obhgahon to take
any action.
-17. Borrower’s Lopy. Borfuwer shall be gwm onc copy - of the Note and ol' this Scamly Instruraent.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,

“Interest in the Propcn) means any legal or beneficial interest in the Property, including, but not limited to,
thosc beneficial interests transferred in a bond for deed, contract for deééd, installment sales contract or
escrow agreement, the intent of which is the lrdns[cr of title by Bormwet 2t a futurc date to a purcbm B
If all or any part of ike Property or an) Interest in the Property is soid or transferred (or if Bom‘nwcr is
not a natural person aixd a bencficial intercst in Borrower is sold or transferred) ‘without Lender’s prior
" writien consani, Lender may requice immcdiate payment in full of all sums sccured by this Sccurity
Instument. However, this option shall not be exercised by Lender if such cxercise is prohibited by
Applicable Law.
I Lender exercises this option, Lcoda‘ shall give Bofrower nolice ol accc!crauon Tbc notice shall ~
Kleapmodolnollesslhanwdayslmlh«.datulhcnoucclsgwcnmaccotdanccm.hSechon 15
within which Borrower rmust poy all sums socurcd by this Security Instrurnent 1f Bomrower fails to pay these
sums prioc (0 the expiration of this period, Lender may invoke any remedies pomitied by this Security
[astrument without fusther notice or demand on ‘Borrower. . .

19. Borrower’s Right fo Reinstate After Acceleration. If Bomower mecis certain conditions, ;
Borrower shall have the right to bave énforoement of this Sscwrity Instrursent discontinued at any time prior
to the carliest of: (a) five days béfore sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or () cotry of a judgiment enforcing this Sccirily Instrument. Those conditions are that
Bomrower: (a) pays Lender all sums which then would be due under this Secusity Instrument and the
Note as if no acceleration had occurred: {(b) cures any default of any othar covenants or agrecments;
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() pays all expenses incurted in enforcing this Security Instrument, induding. but not limited to, reasoriable
atlomeys® fees, property inspection and valuation fées, and other fecs incurred for the purpose of protecting
Lender's intetest in the Property and rights under this Security Instrumenit; and (d) takes such action as
Lender may feasonably require to assuse that Lender's interest in the Property and rights under this Security -
Instrument, and Borrower's obligation to pay the sums socured by this Security Instrurnent, shalt continue
unchanged. Lender may require that Borrower Pay such reinstatement sums and cxpenses in one ot fHore of
the following forms, as sclkected by Lender: (a) cash; (b) money ‘onder; (c) cértified chock, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a foderal Aagency, instrumentality or entity; of (d) Eloctronic Funds Transfer. Upon reinstatemnent
by Borrawer, this Security Instrumeat and obligatioas sccured hereby shall rermain fully effective as if no
acceleration bad occurred. However, this ri ght to reinstate shall not apply in the casc of acceleration under
Section 18. : - —— ;

20.. Sake of Note; Change of Loan Servicer; Notlee of Grievance.

the Note (together with this Security Instrumént) can be sold one or
Bormrower. A sale might result i ci

Payments due under thé Note

obligations under the Note, th T :
changes of the Loan Scrvicer unrelated 10 a sale of the Noté.
Borrower will be given written notice of the change which will
Sarvicer, the address 10 which payments should be made aﬁd

e L 10 a successor Loan Scrvicer and are not assumed by the
Note purchaser uniess otherwise provided by the Note purc i1 ’ ) :

Neither Borrower nor Leader may commence, join, or be icined to any judicial action (as cithes an
individual litiganm of the méinber of a class) that arises from the olhier panty's actions pursuant to this Sccurity
Instrument

relaté to health, safety or cnvironmental pm(‘. on;
action, ramedial action, or removal aclion; as

, i the Property (a) that is i
Lasw, (b) which creates an Environmental Condition, or (c) which, due 1o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affccts the value of the Property. The preceding two
~ scatences shalt not apply to the presence, usc, or storage on the Property of small quantities of Hazardous
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Substances that are generally recognized to be appropeiate 16 normal residential uses and to maintenance of °
the Property (including but not limited to, hazardous substances in consumner producls).' ‘

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit of
other action by any governmental or regulatory agenéy or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has -actual knowkdge, (b} any N
Environmental Condition, including bat not limited to, any. spilling, leaking, discharge, release or threat of
release of any Hazdrdous Substance, and (c) any condition caused by the presence, use or release of a
Hziardous Substance which adversely affects the value of the Property. If Borrower leams, ot is notificd by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is nocessary, Bomrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on

Lender for an Environmental Cleanup. o -

NON-UNIFORM COVENANTS. Borrowet and Lender further coveriant and agree as follows: .

22.  Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreemenl In this Securily Instrument (but not prior to
acceleration under Scction 18 enless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the defaull; {c) a dale, riof iess than 30 days from the
date the notice is given t5 Borrower, by which the defzult must be cured; and (d) that failure (0 cure
the default on or before the date specified in the notlce may result In accelerstion of the sums securcd

_ by this Security Instrument and sak of the Property at public suction at a dale not less than 120 days
in the future. The notice shall further Inform Borrower of the right io reinstate after acceleration, the
right to bring a court action Lo assert the non-existence of a defaull or any other defense of Borrower
to acceferation and sale, and any other matters required fo be included In the notice by Applicable
Law. If the default is not cured on or belore the date specifiéd in the notice, Lender alls option, may
require immediate payment in full of ‘all sums sccured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitied by Applicable Law.
Eender shall be cntitled (o collect all expenscs incusred in pursuing the remedies provided in this
Section 22, including, but not limited (o, reasoniable attorneys® fees and costs of title evidence. -

If Lender invokes the power of salc, Lender shall give writtén rotice to Trustee of thé occarrence
of an cvent of defaull and of Lender's clection fo cause the Property to be sold. Trostee and Lender
shall take such action regarding notice of sale and shall give such notices 1o’ Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publicalion of the notice of sale, Trusice, without denidiwni on Borrower, shall sclf the Property at
public auction to the highest Lidder a1 the timeé and place and under the terms designated in the notice
of salc in one or mare parvels and In any order Trustee determines. Trusiee may posipotic sale of the
Property for a period or periods permitied by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or fts designee may purchase the Property at any sale.

Trusice shall deliver 1o the purchasér Trustee’s deed conveying the Property without any -
covenani oF warranty, cxprus';cd or implicd. The recitaks in the Trustee’s deed shall be prima facle
evidence of the truth of the statements made thercin. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, bui nel limi
allorncys’ fees; (b) to all sums secored by this Security Instrument; and (c) any excess to the person or
persons egally entitled 1o it or 1o the derk of the superior courl of the county in which the sale
1ook place. . | - )

23}. Reconveyance. Upon payment of all sums secured By this Security Instrurnent, Lender shall
request Trustee to reconvey the Property and shal) surrender this Security Instrumnent and all noles evidencing
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debt socured by this Security tastrusnent to Trustee. Trustee shall reconvey the Property without warraniy to
the person or persons legally entitled to it. Such puson ot persons shall pay any recordation costs and the
- Trustee™s fee for preparing the reconveymce.

24, Substltuie Trustee. [n accordance with An‘»hcablc Law, Lender may from umc to time appoint a
[UCesssor trustee (o any Trstee appointed hercunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall sucoeed 1o all the ulh power and duties’ confen'cd upon Trustee hercin
and by Applicable Law.

25, Use of Property. The pmpcny is not LLscd priipally for agr-cultural purpom

26. Attorncys” Fees. Lender shali be entittad to recover its reasonable altorocys” fecs and costs in any
action or proceeding 1o constiue or enforee any tenn of this Security Instrument. The o “attomeys’ fees.”
whenever used in this Security Instrurnent, shall include without limitation attomeys® fees incurred by Lender
in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENF OR(‘L—\B[.F UNDER WASHINGTON LAW.

BY SIGNING BELOW Botmwu accepts and agrees to the terms and covénants contained in pages |
through 15 o[ tkis Sccunlv Instrument and in any Rider cxecuted by Borrower and recorded wnh iL

/WM DQZW (Seal)

Lyd.a D*ms -Borrower
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Suteof CH LI FOLI\]I A ' ) V .
’ -7 . )SS.
Countyof SANTA BAZBARE )

Wilham Protnero 57 70“;

On this day personally app:mc;! belore me
us deems ,

7 . ' . . to me known 1o be the iﬁdi\idual(g)

described in and who executed the within and foregoing instrument, and acknowledged that-hefshe or they)

signed the same as hrs—ther-er their) free and voluntiry act and decd, for the uses and purposes therein
mentioned.

 Given under my hand and official seal this 2 G{fk' day of bwmhr , 2002
THEnllim
e ¢

- Netary Public in and for the State of Washington residing at:

My commissicn expires: 07/01/0( 7
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SECOND HOME RIDER

THIS SECOND HOME RIDER ismade this -~ 17th  day of December 2002 .
ard is incorporated inio and shall be deemed to amend and supplemnent the Morigage, Deed of Trust, or
Sccurity Deed (the “Security Instnunent”™) of the same date iven by the undersigned (the *Borrower.”
whether there are one of more persons undersigned) to socure Borower's Note to Riverview Community
Bank, Federal Savings Bank : : j

(the “Lender™) of the same date and covering the Property desenbed in the Security Instrument (the
*Property”™), which is located at: ; ' ]
‘241 Lakeside Dr.
- White Salmon, WA 98672

fPropeny Address)

Ie addition (o the covenants and agrecments made in the Security Instrumment, Borrower and Lender
fusther cavenant and agree that Sections 6 and 8 of e Security Instnament are deleted and are replaced by
the following:

6. Occupancy. Bomower shall occupy, and shall oaly use, the Property as Bomrower's second

home. Borrower shall keep the Propeity availablé for Bomrowar’s exclusive use and enjoyment at.

all times, and shall not subject the Property to_any limesharing or other shared ownership .

amrangement of to any rental pool or agrocment that requices Borrower cither to rent the Property

or give a management firm or any otfier person any control over the occupancy or use of the

8. Borrower’s Loan A'pplication. Bomower shall be in default if, during the Loan application

process, Borrower or any! persons Of entitics acling at the direction of Borrower or with

Bocrower's knowledge or cousent gave materially false, misleading, or inaccurate information or

" statcments to Leader (or failed 1o provide Lender with matarial information) in connecticn with'
the Loan. Material representations include, but are not limited o, representations concernin,

Borrower’s occupancy of the Property as Bofrower's second home. 7 ' :
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