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DEFINITIONS

Words used in multiple sections of this document are defined bclow and other words are def‘med in

Sections 3, 11, 13, 18, 20 and 21. Certain rules rtgardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated December 20th, 2002
together with all Riders to this document.

(B) "Borrower” is DAVID W. LANE and SHIRLEY J. LANE . -
‘ ) HUSBA D40 Fe

l!’ s pd

Borrower is the trustor under this Security Instrument.
(C) "Lendes™ is WELLS FARGO HOME MORTGAGE, INC.

WASHINGTON- Smgle Family-Fannie Mae/Freddie Nac UNIFORM MSTRUMENT
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non-appealable judicial opiniofs. 7
" (@) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
“charges that are imposed on Borrower or the Property by a condominium association, Hoimeowners

ROOK IR pask

Lender isa CORPORATIGN - :
crganized and existing under the laws of *The State cof California® )
Lender’s address is P.O. BOX 5137 ' » DES MOINES, IA.. 59306

Lender is the beneﬁciax)' under this Security Instrument.

" (D) "Trustee”® is H and L Services, Inc.

(E) "Note™ means the promissory note signed by Borrower and dated December 20th, 2002
The Note states that Borrower owes Leader Ninety Nine Thousand Nine Hundred and
nof100 .y , o Dollars
(US.$ © 99,900.00 ) Plus interest. Borrower has promised to pay this debt in regular Periedic
Payments and 1o pay the debt in full not later than  January 1st, 2033 - : .
(F) "Property” means the property that is described below under the heading "Transfer of Rights in the

Propenty.” " S ) . ] o
(G) "Loan™ means the debt evidenced by the Note, plus interest, any prepayinent charges and late charges
due under the Note, and all suns due under this Securily Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Bormower. The following

Riders are to be executed by Borrower {check box as applicable]:

(x ] Adjustable Rate Rider [ ] Condofninium Rider - L) Second Home Rider
Balloon Rider () Pianned Unit Development Rider [_J 14 Family Rider

VA Rider - [ Biweekly Payment Rider [ Otherts) [specify]

(D "Applicable Law" means all controlling applicable federal, ‘state and local statutes, regulations,

ordinances and administrative rules and-orders {that have the effect of law) as well as all applic':able ﬁnal_.

" association or similar organizatien. . - . : e
(K) “Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by

check, draft; or similar paper instrument, which-is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic {ape so as (o order, instruct, or authorize a financial institution to debit
or credit an account. Such. term includes, but is not limited to, point-of-sale transfers, automated teller
tachine transactions, transfers initiated by telephone, wire transfers. and antomated clearinghouse

transfess. . ; . . 7
(L)} “Escrow Itéms" means those itemns that are described in Section 3. :

(M) "Misceliancous Proceeds™ means any compensation, settlement; award of damages, or proceeds paid
by any third panty (other than insurance proceeds paid under the coverages described in Sectior 5) for: (i)
damage ¢6, or destruction of, the Property; (il) condemmation or orther taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissicns as to, the
value and/or condition of the Property. : : :

™) ’Mc_iﬂgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on,
(O} "Periodic Pryment” means the regulariy scheduled amount du= for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

2P
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(Pj "RESPA™ means the Real Estate Senlemcnt Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing reguelation, Regulation X (24 C.F.R. Pan 3500), as they might be amended from time to
time, or any additional or successor legislation or reguiation that govems the same subject matter. As used -
in this Security Instrument, "RESPA" refers to all requiremnents and restrictions that are imposed in regard
10 a "federally refated morigage loan” even if the Loan does not qualify as a “federally related mongage
toan" under RESPA. .
{Q) "Successor in Intérest of Borrower™ means an)' panty (hat has taken title to the Property, whether or -
not that party has assumed Bortowcr's obligalirms under the Note and’or this Security Instrument.

: TRANSFER OF RIGHTS IN THE PROPERTY
‘This Security Instrument sevures to Lender: (i) the repayment of the Loan, and all renew: als, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably granis and conveys (o
Trustee, in trust, with power of sale, the fcnlowmg descnbed propeity located in the

: " COUNTY : of | SKAMANTA R
(Type of R'cord.ng Junsdn}nonl . - : A {Name of R:ccrdlng hmsdncuon‘ :

LOT 3 OF THE AMENDMENT TO THE hINDY SPRINGS ESTATE SHORT PLAT, REOORDED

IN BOOK "3" OF SHORT PLATS, PAGE 360 RECORDS OF SKAMANIA COUNTY,
WASHIN’GTON

Parcel ID Number: 04072530010800 - which currently has the address of
. MP 7.66 WIND RIVER ROAD [Street]

CARSON [Cmy} , Washingxon 98610 [Zip Code]
(" Property Addness‘): -

TOGETHER WITH all the improvements fow- or her&ﬂer erected on the propeny, and all
eascmienls, appurienances, and fixtures now or hereafier a part of the property. Al replacemenis and
additions shall also be covered by this Secunty Instrument. All of the foregoing is referred to in this
Security Insirument as the “Preperty.”

BORROWER COVEN’ANTS that Bomower is lawfully seised of the estate hereby conveyed and has
the right (o grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title (o the Propeny against all claims and
demands, sr_blect to any encumbrences of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use and non-uniform

covenants with limited varjations by jurisdiction to constitute a uniform secumy t covering real
_propery. 3[
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: o
1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. _
Borrower shall pay when due the principal of, and interest on. the debt evidenced by the Nole and any
prepayment charges and late chiarges due under the Note. Bofrower shall alzo pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.s.
currency. However, if any check or other instrument received by Leirder as payment under the Noté or this
Security Insfrument is returned to Lender unpaid, Lendei may require that any ér all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
" selected by Lender: (2) cash; _(b) money order; (c) certified check, bank check, treasurer’s check of
“cashier’s check, providad any such check is drawn pon an institition whose deposits are’ insured by a

federal agency, instrumentality, of entity; or (d) Electronic Funds Transfer. .

Payments are deemed reckived by Lender when received at the location designated in the Note or a1 -
such other location as may be designated by Lender in accordance with the notice provisions('in_ Secticn 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficiént to
bring the Loan current. Lender may accept any payment or partial payment insufficient 1o bring the Loan
current, without ‘waiver of any righis hereunder or prejudice to its rights (o refuse such payment 6r panial
payments in the future, but Lender is not obligated 10 apply such payments ai the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due dale, then Leénder need not pay .
interest on unapplied funds. Lender imay hold such unapplied funds until Bofrower makes payment to bring °
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retum them to Borrower. I not applied earlier, such funds will be applied to the outstanding

“principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Jastrument or pérforming the covenants and agreements secured by this Security

2. Application of Payments of Proceeds. Except as otherwise described in this Section 2,44l
payments atcepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal dué under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due.- Any remaining amounts
shall be applied first to laie charges, $econd to any other amounts due under this Security Instrurrent, and
then to reduce the principal balance of the Note. e g ’

If Lender feceives a payment from Boriower for a delinquent Periodic Payment which includes 2
sufficient amount to pay any late charge due, the payment fay be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the éxiént that, each payiment can be
paid in full. To the extent that any €xXcess exists after lhg payment is applied to the full payment of one or
more Periodic Payments, such excess may bé applied to any late charges due. Volurtary prepayments shall
be applied first (0 any prepayment charges and then as described in the Note. : ]

Any applicaiion of payments, insurance proceeds, or Miscéllaneons Proceeds o priscipal due uzder
the Note shall not extend or postpone the due date, or change the amount. of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day. Periodic Payments are due
under the Note, until the Nete is paid ia full, 2 sum (the *Funds”) to provide for payment of amounts due - -
for: (a) l2xes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Propenty; (b) leasehold payments or ground rents on the Propesty, if any; (c)°
premiwms for any and all insurance required by Lender under Seciion 5; and ‘(@) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. These itemns are called "Escrow

tems.” At origination of at any time during the l@, Mwuim that Community

- Indtials:
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Association Dues, Fees, and Assessments, if any, be escrowed by Eorrower, and such dues, fees and -
assessments shall be an Escrow Item. Borrower shatl prompily furnish to Lerder all notices of amounts to
be paid under this Sl‘ctibn. Borrower shall pay Lender the Funds for Esérow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Eems. Lender may waive Borrower's
‘©bligation to pay to Lender Funds for any or all Escéow hems at any time. Any such waiver may only be -
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrowiilenm for which payment of Funds has been aived by Lesider and, if Lender requires, -

shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payinents and to provide receipts shall for all purposes be decmed 1o -
_be a covenant and agreement contained in this Security Instrument, as the phrase Tcovenant and agreement”
is used in Section 9. If Borrowér is obligated to pzy Escrow ltems directly, pursuant (o 2 waiver, and
Borruwer fails (o pay the amount due for an Escrow Ttem, Lender may exercise its rights under Section 9.
and pay such amouns and Borrower shall then be obligated under Section 9 to repay 1o Lender any such -
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocalion, Borrower shall pay to Lender all Funds, and in
such amounts, that are thea required under this Section 3. TR S
_ Lender may, a1 any time, collect and hold Funds in an amount (a) suffictent te permit Lender to apply
the Funds at the time specified under RESPA, and (b) not 1o exceed the maximum amount a lénder can
require under RESPA. Lender shail estimate the amount of Funds due on the basis of curfent data and
" ireasonable estimates of expenditures of future Escrow [tems or otheswise in accordance with Applicable
The Funds shall be held in an institu!ipg‘ ‘whose deposits | are insured- by a fedefa! - agency;
instrumentality, or éntity {including Lénder, if Lendrr is an institution whose deposits are so insuréd) or in
any Federal Home Loan Bank. Lendér shall apply the Funds 16 pay the Escrow: Items nd later than the tirne
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, -annually
analyzing the escfow account, oz verifying the Escrow Items, unless Lender pays Bormower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law Fequires interest to be paid on the Funds, Lénder shall not be required to pay Borrower
any interest or earnings cn the Funds. Borrower and Lender can‘agree in writing, however; that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA: S o ) e . :
If there is 2 surplus of Funds beld in escrow, as definéd under RESPA, Lender shall acccunt to
~ Borrower for the excess funds in accordance with RESPA . If there is a shortage of Funds held in ‘escrow,
as defined under RESPA, Lender shall aotify Borrower as required by RESPA; and Borrower shall pay (o
Lender the amount necessary to make up the shoriage in accordance with RESPA, but in 0o more than |2
monthly payments. If theze is 2 deficiency of Funds heid in escrow, ‘as defined under RESPA . Lender shall
notify Borrower as required by RESPA, and Borrower shill Pay io Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.:

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
10 Borrower any Funds held by Lender. 1 ] - .

4. Charges; Liens. Borrower shall _pay all taxes, assessmerits, charges, fines, and impositions
atteibutable o the Property which can atiain priosity over this Security Instrument, leasehold payments oF
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmeats, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

& svy
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Borrower shall promptly discharge any I'f."n which has prio}ily'ovcr this Security fnstrument unless -
Borrower: (a) 2grees in writing to the paymentqu tke obligation secured by the Tien in a manner acceptable
to Lender, but only so loug as Borrower is petforming such agreement; (b) contests the lien in good faith

by, o defends against enforcement of the lien in, legal procecdings which in Lender's opinion operate fo
- prevent the enforcement of the lien while those proceedings are pending, but only until such procesdings
are ¢uncluded; or (c) secures from the holder ¢f the lien an agreement satisfactory to Lender subordinating
the lien to this Securily Instrument. If Lender determines that any pant of the Propenty is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the daie on which that notice is given, Borrower shall satisfy the tien or take one or
more of the actions set forth above in this Section 4. . B - : . )

Lender may require Borrower 1o pay. a one-time charge for a real estate tax verification and/or
reporting service used by Lender in ¢onnection with this Loan. ’ : ' - T

5. Property Insurance. Borrower shall keéep the improvements now existing or hereafter erected on
the Propenty insured against loss by fire, hazards inchuded within the term “extended coverage,” and any
other hazards including, bui hot limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including 'dédqcti’ble levels) and for the periods that

" Lender requires. What Lender requires pursuant 1o the preceding sentences can change during the term of -
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's -
right to disapprove Borrower's choice; which right shall no: be exercised unreasonably. Lender may -
require Borrowér to pay, in connection with this Loan, either: (2) a oné-time charge for flood zone
determination, certification and tracking services; of (b) i one-lime charge for flood zone determination
and certification services and subsequent charges each time. remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower: =~ = - "

If Berrower- fails to maintain any of the coverages described above, Lender may obtzin insurance
coverage, at Lender’s oplion and Borroiwer's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, bul might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide grealer or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could bave obtained. Any amounts disbursed by Lender wifider this Section § shall
become additional debt of Borrower secured by this Security Instrument.- These amounts shall bear interest
al the Note Tate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payrient. ) 1 ..

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
fight 1o disapprove such policies, shall include a standard morigage clause, and shall name Lender as -
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
ceriificates. If Lender requires, Borrower shall prompily give to Lender all feceipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,

- for damage to, or destfuction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional los§ payee. ©

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make procf of loss if pot made prompily by Borrower. Uniess Lender and Borrower otherwise agree
in wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible ang
Lender’s security is not lessened. During such repair and resto, Jicn period, Lender shall have the right 10

, tnitiats: ' ;
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hold such insurarce proceeds untit Lender hzs had an opporiunily 1o inspect such Property 1o cnsur(c the
work bas been completed 1o Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and festoration in a single piyrpent or in a serjes
of progress payments as the work is completed. Unless an zgreement is made in writing or Applicable Law™
requires interest to be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower any
interest or earnings on such proceeds. Fees for public ‘adjusiers, or other third parties, _retained by
Borrower shall rict be paid out of the insurance proceeds and shall be the sole obligation of Borrower. I
the restoration or repair is not ecoromically feasibie or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shali be applied in the order provided for in
Section 2. : s - . . - : : .
If Borrower ‘abandons the Properiy, Lender may file, negotiate and seiile any availible insurance
claim and related matters. If Borrower does not respord within 30 days 10 a potice from Lender that the
insurance carrier has offered to setle a claim, then Lender may negoliate and seitle the claim. The 30-day
period will begin when the nofice is given. In either event, or if Lender acquires the Property under
Section 22 or ctherwise, Borrower hereby assigns 1o Leader (a) Borrower's rights 10 any insurance
* proceeds in an amount not {o exceed the amounts unpai¢ under the Nole of this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Fropenty, insofar as such rights arc applicable to the |
coverage of tke Property. Lénder may use the insurance procéeds either to repair or testore the Property or
* io pay amounts unpaid under the Note or this Secusity Instrument, whether or not then due.

6. Occupancy. Borrower - shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the éxecution of this Security Instrument and shall continue to_occupy the )
Property as Borrower's principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which conssnt shall not be unureasonably withheld, or unless extenuating

3

circumstances exist which are beyond Borrower’s contro). B . .

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shali not
destroy, damage or impair the Property, allow (he Property (o déteriorale or commit waste on the
Property. Whether or nof Borrower is residing in the Propenty, Borrower shall maintain e Property in
order to prevent the Preperty from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuart (o Section S that repair or restorition is not economically feasible, Borrower shall
promptly fépaii the Propery if damaged to avoid further deterioration or damage. If insurance or
condemmation proceeds are paid in eonnection with ‘damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or festoring the Property only if Lender has seleased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as ihe work is completed. If the insurance or ‘condsmnation proceeds zre not sifficient
1o repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration: o : - ) -

- Lender or its agent miy make reasonable entries upon and inspections of the Property. If it has
feasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an inferior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting a1 the direction of Borrower or with Borrower’s
knowledge or consent gave materially falsé, misleading, or inaccurate information or stalements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited 10, representations concerning Borrower’s occupancy of the

Property as Borrower’s principal residence. A‘@ S Q\\g
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument: If
(2) Borrower fails io perform the covenants and agrcements contained in this Security Instrument, (b) there
is a legat proceeding that might significanily affect Lendér’s interest in the Property and’or rights under
this Security Instrumenit (such as a proceeding in bankruptcy, probaté, for éondemnation or forfeiture, for.
enforcement of a lien which may attain prierity ‘over this Security Instrument or to enforce laws or -
regulations), or (c). Borrower has abandoned the Propenty, then Lendet may do and pay for whatever is-
reasonable or appropriate to protéct Lender's idterest in the Property and rights under ‘this” Security
Instrument, including protécting and/or assessing the value of the Propenty, and securing and/or repairing
the Propenty. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasofable -
attorneys® fees to protect its interest in the Property and’or rights under this Secvrity Instriment, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
eatering the Property to make tepairs, change locks, replace or board up doors and windows, drain water
from pipes, ¢liminate building or other code violations or dangerous conditions, and have utitities turned
on or off. Althcugh Lender may take action under this Ssction 9, Lender does not have to do 50 and 3s not
under any duly or obligation 10 do so. It is agreed that Lender incurs no liability for not taking any or all
actions avthorized under this Section 9. ) - - 1 . !

‘Any amounts disbursed by Lender under this Section 9 shall become additional ‘debt of Borrower
secured by this Security Instrument. Thése amounis shall bear interest at the Note rate from the date of

_ disbursement and shall be payable, with such interest, upen notice from Lender to Bomower requesting
paymext.. : - - .o I )

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title (o the Propenty, the leasehold and the fee tile shall not merge unless
Lender agrees to the merger in writing. . B o

10. Mortgage Insurance. If Lendér required Morigage Insurance as a condition of making the Loan,
Borrower shall pay thé premiums required 1o maintain the Mortgage Insurance in effect. If, for any reason, -
the Mortgage Insurance coverage required by Leader ceases 10 bé available from the mortgage insurer that -
previously provided such insurance and Borrower was required t6 make separately designated payments
toward the premiuvms for Mortgage Insurance, Borrower shall pay the premiumis required to obtain
coverage substantially equivalent to (hé Mortgage Insurance previcusly in effect, at a cost substantially
equivalent to the cost 0 Borrower of the Mortgage Insurance previously in effect, from an-alternate
mortgage insurer selected by Lender. If substantially equivalent Morigage Insurance covérage is pot
avaiiable, Borrower shall continué to pay (o Lender the anount of the separately designated payments that
were due when the insurance coverage ceased to bé in effect. Lénder will accept, use and retain these

paymenis as a non-refundable foss resérve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any inférsi or earnings on such loss reserve. Lénder can no longer requifé [oss

reseqve payments if Mortgage Insurance coverage (in thé arount and for the period that Lender requires)
provided by arn insuier selected by Lender again becomes available, is obtained, and Lender requires
separately designatéd payments toward the prémiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required 1o make Separately designated
paymenis toward the premiums for Mortgage Insurance, Borrower shall pay thé premiums required to
maintain Mortgage lasurance in effect, or 6 provide a- non-refundable ioss reserve, untif Lender's
requirement for Morigage Insurance ends in accordance with any written agreemenit between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation fo pay inierest a1 the rate provided in the Note. -
Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed.” Borrower is not a party to the Mortgage

Mortgage insurers evaluate their total risk 65 all such insurance in force from time to time, and may
enter into agreements with other parties that share or midify their risk, or reduce losses. These agreements
.are on terms and conditions that are salisfactory to the morigage insurer and the other panty (or parties) to
these agreements. These agreements may require the mortgage insurer 1o make payments using any source
of funds that the mortgage insurer may have available (whi include funds pbtained from Mortgage
lasurance premiums). S 3\§—{

Initials:
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As 2 result of these agreements, Lender, any purchaser of the Note, arother insurer, any reinsurer,

_ any other entity, or any affitiate of any of the foregoing, may receive (directly or indirecily) amounts that
derive from (or might be characterizZed as) a portion of Borrower's payments for Mortgage Insurance, in
cxchange for sharing -or modifying the mortgage insurer’s ri i
provides that an affiliafe of Lender takes a share of the i
premiums paid to the insurér, the arrangement is often te :

(a) Any such agreemeats will not affect the w .
Mortgage Insurance, or any ther terms of the Loan. Such ‘agreements will not increase the amount .
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower 6 any refund.

(b) Any such agreements will not affect the rights Borrower has - if ahy - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any. other law, These rights

- may include. the righi {0 receive certain disclosures, to request and obtain cancellation of the

" Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or (o receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. = - - . ’ : ; L . -

11. Assignment of Miscetlancous Proceeds;” Forfeiture. All Miscellaneous Proceeds are hereby -
assigoed to and shall b€ paid to Lender. @ - - W - - .

If the Property is damagéd, suth Miscéllanequs Proceeds shall be appliéd to restoration Of fepair of -
the Property, if the festoration of repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period; Lender shall have the right to hold such Misceltaneous Proceeds
until Lender has had an opportunity to inspect such Propenty 1o ensare the work has been completed to

" Lender's satisfaction, at such inspection shall be unde Lender may pay for the

[ , il any, paid to Borrower. Such Miscellaneous Proceeds shall be
-applied in the order provided for in Section 2. oo . . .

In the event of 2 total taking, destruction, or loss in value of the Property, the Miscellaneous
Procéeds shall be applied to the sims secured by this Secursity Instrument, whether or nét then due, with -
the excess, if any, paid to Borfower. =~ . i S T S

In the event of a partial taking, destruction’ or loss in value of the Property in which the fair market -

g y i i fore the partial {akin déstruction, or loss invalue is equal (o or

! I | curity Insmu"ne'nt‘im_mcdialely before the partial
destruction, or loss in value, unless Borrower and Lender otherwise agrée in writing, the sums
secured by this Security Instrameq the amount:of the Miscellancous Proceeds
nultiplied by the follo nount of the sums secured immediately béfore the
(b) the fair market vaiue of the Property

| I 0s$ itk value. Any balance shall be paid to Borrower.

In the event of a partia) taking, destruction, or loss in value of the Property in which the fair market
value of the Propérty imimediately destruction, or loss in value is less than the
ing; destruction, or loss in value, unless

shall be applied to the sums

Initials:
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, ¢ould resull in forfeiture of the Property ‘or other material impairment of Lender's
interest in the Property ot rights under this Sécurity Instrumert, Borrower can cure such a default and, if
acceleration has occurfed, reinstate as provided in Stction 19, by causing ihe action or procéeding to be
dismisse¢ with a ruling that, in Lender’s judgment, precludes forfeiiure of the Property or other material

“impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of -
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall bé paid to Lender. o N

All Miscellancous Proceeds ‘that dre not applied 10 restoration or repair of the Property shall be
apolied in the order provided for in Section 2. . o . o ]

12. Borrower Not Released; Foibearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender”
to Borrower or any Successor in Interest of Borrower shali not operate 10 release the tiability of Borrower -
or any Successors in Interest of Borrower. Lendeér shall not be required 16 commence proceedings 2gainst
any Successor in Intérest of Borrower or to refuse 6 extend time for payment or otherwiseé modify
amoertization of the sums secured by this Sccurity Instrument by reason of any demand made by the original

- Borrower or any Successers in Interest of Borrower. Any forbearance by Leoder in exergising any right or .
remedy including, without limjtation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waive: of or
preclude the exercise of any right or remedy. . ! s
- 13. Joint and Seveéral Liability; Co-signers; Successors and Assigns Bound: Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Secarity Instrement but does not execuie the Note {a “co-signer™): (a) is co-signing this
Security Instiument only to mortgage, grant and convey the co-signer’s interest in the Propénty under thé
terms of this Security Instrument; (b) is 80t personally obligated 1o pay the sums sccured by this Security
Instrument; and (c) agrees _that Lender and any other Bomower can agree to extend, modify, forbear or
make any accommodalions with regard to the terms of this Security Instrument or the Note without the
co-signer’s conseént. -] T T o e -

. Subject- to_the provisions of Section 18, any Suvccessor in Interest of Borrower who, assurmes
Borrower’s obligations uider this Security Iistrument in writing, ‘and is approved by Lender, shall obtain
all of Borrower's Tights and benefits under this Security Instrument. Borrower shall tiot be releaséd from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to siich releasé in

- wriling. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benéfit the successors and assigns of Lender. R ] - ]

14. Loan Charges. Lender may charge Borrower fees for services performed in connéction with
Borrower’s default; for the purpose of proteciing Lender’s interest in the Property and righis under this
Security Instrument, including. but ot limitéd to, attorneys® fees. property ‘ihspection and valuatiof fees. -
In regard to any other fees, the absence of express authority in this” Security Instrument (o charge a specific
fee (0 Borrower shall not be construed as a prohibition on the charging of such fee. Lendér may not charge
fees thai are expressly prohibited by this Security Instfumnent or by Applicable Law. 2

If the Loan is subjéct to a law which sets maximum loan charges, and that law is finally interpreted so

- that the interest or other loan charges collected or to be collected in connection with the Loan exceed the'
permitted limits, then: (a) any such loan chaige shall be reduced by the amount necessary 1o reduce the
charge to the permitied limit; and (b) any sums already collected from Borrower which exceeded permiited -
limits will be refunded to Borrower. Lender may choose to make this refund by reducieg the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a panial prepaynent without any prepayment charge (wheiher ‘o1 not a
prepayment charge is provided for under the Noie). Borrowér’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. - . o .4 - R :

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to

have been given to Borrower when mailed by first c_lis@r when actually felivcmd 10 Borrower’s -

_ Initiats:
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notice address if sent by other means. Notice to any one Borrower shall constitute notice 1o all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to' Lender. Borrower shall promptly
notify [ender of Borrower's change of address. If Lender specifics 2 pioceduré for reporting Borrower's
change of address, then Borrower shalt only report a changé of address through that specified procecure.
There may be only one designaied notice address under this Security Instrument at any on¢ time. Any
notice (o Lender shall be given by delivering it or by mailing it by first class mail to Lender’s addiess

.stated herein unléss” Lender has designated anciher address by notice to Borrower. Any notice in

connection with this Security Instrument shall rot be deemed 1o have been given to' Lender until actually
received by Lender. If any nétice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirément will satis(y. the” corresponding requirement undes this Security
Instrurnent. - n - LT o : 1 - .

16. Governing Law; Severability; Rules of Construction, This Security Instrumient shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument_are subject to any requirements and fimitations of
Applicable Law. Applicable iaw might explicitly of implicitly allow,the parties io agree by contract or it
might be silent, but such silence shall not be constried as a prohibition against agreement by contract. In’
the event that any-provision or clause of this Security Instrument or the Note conflicts with Applicable .
Law, such conflict shall not affect other i nstrument or the Note which can be

_ given effect without the conflicting provision.

As uséd in this Security Instrument: (a) words of the masculine gender shall mean and include -
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa: and (c} the word “may*" gives sole discretior without any obligation to
take any action. ~ e : = . . o

17. Borrower’s Copy. Bortower shall be given one copy of the Note and of this Security Instrument. -

18. Transfer of the Property or a Feneficial Interest in Borrower. As used in this Section 18,
“Interest in thé Property™ means any fegal or beneficial interest in the Property, including, but Aot limited
1o, those beneficial interests transferred in a bond for deed, contract for déed, installment sales contract or
€SCrow agreement, the inient of which is the transfér of tille by Borrower at a future date to a purchaser.

If all or any part of the Properiy or agy Interestin the Properiy is sold or transferred (or if Borrower
is Dot a natural person and a beneficial inferest in Borrower is sold or transferred) without Lender’s prior
wrilten consent, Lender may require immediate payment in full of all sums secured by this Security -
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by -

_ Applicable Law.

If Lender exerciscs this option; bender shall give%b;ibwer ‘notice of acceleration. The notice shall

“provide a period of not less than 30 days from the date the notice is given in accordznce with Section 15

_ within which Borrower must pay all sums secured by. this Security Instrument. If Borrower fails to pay

prior to the expiration of _iGis period, Lénder may invoke aiy remedies permitted by this
Security Instrument without furthér notice or demand on Bomrow o -
19. Borrower’s Right to Reinstate After A i Bor ; $ certain. con X
Borrower shall have the right t6 have enforcément of this Security Instrument dischiitinued at any time
prior (o the carliest of: (a) five days before sale of the Property pursuant o any power of sale contained in _
i i Strumen et icable Law might specify for the termination of ~
1 enforcing this Securily Instrument.” Those
(2) pays Lender all stms, which then would bé duc under this Security -
Instrument and the Note as if 10 acoeleration had occurred; (b) cures any defanlt of any other covenants or
agrecments; (c) pays all expenses incurred in enforcing this Security Insirument, including, but not limited <
10, reasonable attorneys’ fees, property inspection and valuziion fees, and olier_fees incurred for the
i ’s i & and rights under this Security Instrument; and (d)

@D -8[WA) {0012}
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certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
. an institution whose deposits are insured by a federal agecy, i'm,irumgma_lirly or entity; or (d) Electronic
Funds Transfer. Upon reinstatemcnt by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Seciion 18. R : 8 .
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Iastrument) can be sold one or more timmes without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collecis
Periodic Payments due under the Note and this Security lostrument and performs othei morgage loan
- servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will 3tate the name and address of the
new Loan Servicer, the address to which paymenis should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage foan seryicing obligations
to Borrower will remain with the Loan Servicer or be transferred to 2 successor Loan Servicer and are oot
assumed by the Note purchaser unless otherwise provided by the Note purchaser. - ' o
- Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the membei of /A class) that arises from the otker parly’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by _
. reason of, this Security Instrument, ustil such Borrower or Lender has notified the other panty (with such’
notice given in compliance with the requirements of Sectien 15) of such alleged breach and afforded the
other party hereto ‘a reasoaable. period afier the giving of such nofice to take corréctivé action. If
Applicable Law provides a time pericd which must elapse before cerain action can be taken, that time
period will be ‘deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunily to cure given to Boftower pursuant {0 Section 22 and the notice of acceleration given to
Borrower puisuani to Section 18 shall be deemed (o satisfy the notice and opportunity to tzke corrective .
action provisions of this Section20. . - . - . . .
~ 21. Hazardous Substances. As used in this Section 21: (a). "Hazardous Substances™ are those
‘substances defined as toxic or hazardnus substances, pollutants, or wastes by Environmental Law and the

Y R i

following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides -
‘and herbicides, volatile solvents, materials conlaining asbestos or formaldehyde, and radioactive materials:
(b) "Environmenial Law" means federal laws and laws of the jurisdiction where the Propenty is located that
relate 1 health, safety or environmental protection; (c) “Environmental Cieanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) az “Environmenial
Condition® means a condition that <an cause, contribute to, or otherwise trigger an ’Envimrnmental
Cleanup. - S .

Borrower shall not cause or permit the presence, iis€, disposal, storage, or release of any Hazardous
Substances, or threaten to releasé any Hazardous Substarces, on or in the Propérty. Bomrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in’ violation of any quimnmental
Law, (b) which creates an Environmenital Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residentjal uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consurmer products).

Borrower shall promptly give Lender written notice of (a) any investigatiori, claim, demand, lawsuit

Or other action by any governmental or reguialory agency or private party involving the Property and any
Hazardous Substance or Eavironmental Law of which Borrower has actual knowledge, (b) any

Envirosmentil Condition, including but not limited to, g, lmkingig_' arge, zelease or threat of

- Iritials: ’
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releasé of any Hazardous Substance, and (é) aay. condition caused by the presen»:e.nl;se Oi release of,,:a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified
by any govemmental or regulatory authorit

ronmental Cleanup. -

.~ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Rensiedies. Lender shall give notice to Borrower prior to éétjeleration following
Borrower’s breach of any covenant ur agreement in this .Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specifly: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date

. the notice is given to Borrower, by which the defauit must be cured; and (d) that failure to cure the
. default on or before the date specified in the notice may result in acceleration of the sums secired by
- this Security Instrument and sale of tke Property at public auction at a date not less than 120 days in -

the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the

ing a c¢ ' Dn-2xist t or any other defense of Borrower

to acceleration and sale, and any other matters required (o be included in the notice by Applicable

Law. If the default is not cured on or befcre the date specified in the motice, Lender at its option,

may require immediate payment in ' full of all 'sqms secured by this Security Instrumént - without

further demand and may invoke the power of sale and/or any other reinedies permitted by

Applicable Law. Lender shall be eatitled (o coflect all expenses incurred in pursuing the remedies

provided in this Section 22, including, but not limited {0, reasonable attorneys’ fees and costs of title

I Lender invokes the power | of sale; Leénder shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Propérty te be sold. Trustee.
and Lender shall take such action regarding notice of sale and shall give such notices to Borrawer
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under thé terms designaied in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may posipone sale
of the Property for & period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) (o all expenses of thé sale, including, bui not limited to, reasonable Trisiee’s
and atiorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the -
person or persons legally entitled to it or to the elerk of the superior court of the county in which the
23. Reconveyance. Upon paymest of all sums secured by this Security Instrument, Lender shall
i E der this Security Instrument and all potes

, the successor trustee shall succeed to all the (i
herein sod by Applicable Law. . L

. Initials:
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25. Use of Property. The Property is not used principally for agricultural purposes. -

26. Attorneys’ Fees. Lender shal] be entitled 1o recover its reascnadle attorneys’ fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The term “attomneys®
fees,” whenever used in this Security Instrument, shall include witkout limitation attorieys® fees incurred
by Lender in any bankruptcy proceeding or on appeal. ' :

ORAL AGREEMENTS OR ORAL'COMMITZ\'iENl‘S TO LOAN MONEY, EXTEND
- CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

‘ 'BY SIGNING BELOW, Borrower accepts and agrees to ke terms and tx}i’enams contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

DAVID W. LANE

Shuiiee X Msae

Q’-s(wm {0012) Page 14 of 15
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STATE OF WASHINGTON 7 «:
County of - Clark -

On this day personally appeased before me DAVID W. LANE and SHIRLEY J. LANE

to me known 10 be the individual(s) describéd in and who executed the within and foregoing instrument,

and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned. )

GIVEN under my hand and official seal this ~~ 20th  dayof December 2003

/’/)/DB%/ 7. Mwn

Notary Public in 2nd for the Stz of Washington, residing at

t Expires on 5' (ﬂ D&

My,Appb

A RY -
B S St
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Loan ID:0026080887

: MANUFACTURED HOME RIDER :
TO THE MORTGAGE/DEED OF TRUST/SECURITY DEED

OME MORTGAGE, INC. ’ (the “Lender”)

of the same date (the “Note") and covering the Property described in the Security Instrument
~ and located at: . ’ : '

MP 7.66 WIND RIVER ROAD
CARSON, WA. 95610
(Progerty Address)

Borrower and Lender agree that the Security Instrument is amended and suppiemented to read
as foilows: - : - . - C
A. The Property covered by the Security Instrument {referred to as "Property” in the
- Security Instrument) includes, but is not limited 10, the Manufactured Home (Seria!

Number, if required, . ) affixed to the property legaliy described in the
Security Instrument.

Additional Covénants of Borrower . . -
1. Borrower will comply with alt state and local laws and regulations regérdiﬁg the
affixation of the Manufactured Home to the property described in the Security
Instrument including, but no limited to, surrendering the Certificate of Title {if
i equisite governmental

sary to
under state and local law.

purposes, permanently affixed to and part of the Property described in the
Security Instrument., ’ :

The Manﬁfactured Home descfibed above wiil be, ét all times and for all

Page 1 of 2
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3. Affixing the Manulactured Home to the property descnbed in the Security -

Instrument does not violate any zoning laws or other local requrrements
apphcable to manufactured homes.

By signing below, Borrower accepts and agrecs to the terms and covenants contained in this
Manufactured Home Rider. : '

: ~ . ra%\rxg&l Q&Q"\M
Borrower- pAVID W. LANE ) Borrower SHIRL i
STATE OF WWU m")

J.
COUNTY OF 0/(//’“/ !

I, the uqdersigned Notary Publi and the afor said State an ,Couniy, do hereby certify
that w!\ ). Ph’(jgel» Bﬁi ' '

Borrower{s) personally appeared before me in sard County and acknowled
instrum

20{ ed the within
to be their act and deed., Given under my hand and seal this ]
day of Mé})ﬁ& q’L' ‘
R P 7. praimn

Notary Public

eSS

' \ .8
My commission expires: 5 ! ‘ﬂ -0 & - @

.'..--.._

P
-
-

-
,e
-

i *-au\,‘?*-'-'
R

Shdem
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FIXED/ADJUSTABLE RATE RIDER
(One-Year Treasury Index - Rate Caps) ) 7
Loan #: 002608’0887

THIS FlXEDiADJUS'I‘ABLE RATE RIDER is made this 20th- day of December 2002
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the *Security Instrument®) of the same date given by the undersigned ("Borrower®) to
secure Borrower’s Fixed/Adjustable Rate Note (the “Note™) 10 ’

WELLS FARGO HOME MORTGAGE, INC.

("Lender®) of the same date and ooveﬁng the propeny acscnbed in the Secuﬁty Instrument and located zat:
o MP 7.66 WIND RIVER ROAD, CARSON, WA 98610 "

P oo . [Propen)Addrcssl_

. THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE.  THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. [n addition to the c6venants and agreements made in the Security
Instmnqcx‘;t, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of - . '5.000
provides for a change in the ipitial fixed rate to an adjustable interest rate, as follows:
- ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The initial fixed interest rate I will pay will change to an
January 2008
day every 12th month thereafter.
interest rate, and each date on wh

%. The Note also

adjustable interest rate on the first day of
» and the adjustable interest rate I wili pay may change on that
The date on which my initial fixed interest rate changes to an adjustable
ich my adjustable interest rate could change, is called a "Change Date. "

MULTISTATE FIXED/ADJSTAI DER - ONE-YEAR TREASURY INDEX- Single Family -
Fannis Mae Uniform nstrument : :
3 1/01 S

@),8430(0006)  ~ Form w
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(B) The Index . - : N - o .

Beginning with the {75t Change Date, my adjustable interest rate will be based on an Index, The-
“Incex” is the weekly average yield on United States Treasury securities adjusted to'a constant maturity of,
one year, a$ made available by the Federal Reserve Board. The most recent index figure available as of the
date 45 days before each Change Date is called the "Current Index.” : i
~ If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparzble information. Thc Note Holder will give me notice of this choice.

" (C) Calculation of Changes : . - _

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two and three quarters ) : % L percentage points -
(. - 2.75 . %) to the Current Index. The Note Holder will then round the result of this
addition 1o the nearest one-eighth of one pcrc_ehlage:]jo_im (0.125%). Subject 10 the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Daté, )

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that | am expected to oweat the Change Date in full on the Maturity Dats at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment. . - , ‘ ’

- (D) Limits on Interest Rate Changes . : .
The interest rate 1 am required to pay al the first Change Date will not be greater than
10.000 -% or less than 2.750 %. Thereafter, my adjustable interéest
rate will never be increased or decreased on any single Change Date by more than two percentage points

from the rate of interest I have been paying for the preceding 12 months. My interest rate will never be
greater than - 10.000 %. ’

(E) Effective Date of Changes , ]
My new intérest rate will becorne effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first mocthly payment date after the Change Date until the amount of

my monthly payment changes again.
(F) Notice of C| . i - .
The Note Holder will deliver or mail to me a notice of any changes in my initiat fixed interest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given io me and also the title and telephone number of 2 person who will answer any question I may have
regarding the notice. ] : T

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the

stated in Section A above, Uniform Covenant 18 of the t .f:%all1 follows:
7 @m \’ V 7
Initials: )
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- Transfer of the Property 6r a Benefi
18, "Interest in the Property® means any legal or beneficial int

- BOOK DY prge 568

cial Interest i Borrower. As used in‘this Section

erest in the Propenty, including,

but not limiied to, those beneficial interests transferred in a bond for deed, contracy_for ,

installment sales contr:

Bofrower at 2 future date to 2 purchaser. =, .

If all of any part of

sums secured by this Se
if such exercise is prohibit ! - T -
If Lender exercises this shall givé Borrower notice of acceleration. The

by Applicable Law.

notice shall provide a

- accordance

2. When Borrower's initial
stated in Scctipn A above, Unifo

shall then cease to be

the Property or any Interest in the Pro

Borrower is pol a natyral person and a beneficial interest in

-without Lender’s prior written conseat, Leader may require
this Sa;urcl:ly Instrument. However, this optio!

act or escrow agreement, the intent of which is the transfer. of title by

riy is sold or transferred (or if
rrower is sold or transferred)
immediate payment in full of all
n shall not be exercised by Lender -

et fails 1o pay these sums prior to the expiration of this period, Lender
may invoke any’ remedies perputted by this Security Instrument without further potice or
demand on Borrower. . .- - : - CL 3

be amended to read as follows:

" Transfer of the fici ; F
" 18, "Interast in the Property” means any legal or beneficial interess in the Propert -
but not limited fo, thos¢ benéficial interests ransferréd in 2 bond for deed, contract for deed,

“fixed ifterest rate changes 10 an
Jniform Covenant 18 of the Securi
in effect, and the provisions of Unifc)qn

adjﬁstqiite interest rate under the terms’
Instnument described in Section B1 above
venant 8 of the Security Instrument shall

Property of a Benelicial Interest in Borrower. AS used in this Secion

installment sales contract or éscrow agreement, the-intent of which is the transfer of title by

Borrower at a fuiure date to a purchaser.

If all or any part of thé Properiy of any Intérest i the 'Proggny is sold or transferred (or if
n Borro

[TOWET is not a patural

if such exércise

(a) Borrower ca

y
that the risk o
Lender. -

this Security Instrument. However, this option -
is prohibited by Applicable Law, Lender also shall not exércise this a,-o‘ption if:

uses to bg submitt

person and a beneficial interest in
without Lénder’s prior written conseni, Lender may reguire
sums secured by

wer is sold or fransferred)

ilnmedialé payment in full of all
shall not be exercised by Lender

To the exteat permittéd by Applicab!c .l;aw,_,_LGder may chargé a reasonable fee as a

condition to Lender’s cousent to the loan assumption.
sign an assumption agreement that is acceptable to Lender and
keep all the promises a
Borrower will continue to
Lender releases Borrower in I
If Lender exercises the option to require immediate
on, The notice shall provide a
the date the notice is given in accordance with Section

Tmower notice of accelerati

@esagsn 10006}
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agreements made in the Note
be obligated under the Note

also may requite the transferee
thai obligates

and in-this Security Instrument.
and this Security Instrument unless

payment in full, Lender shall give
period of not less than 30 days from
15 within which Borrower must pay ail
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T

sums secured by Lhis-Sccu'rity Instrument. If Borrower fails to pay these sums pribr to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without funther notice or demand on Borrower. S

BY SIGNING ﬁELOW, Borrower accepts and agrees to the terms and covenants cdmained in this
Fixed/Adjustable Rate Rider.

DAVID W. LANE R -Borrower SHIRLEY J.
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