Ret'um’_To:A . .
EAGLE HOME MORTGAGE, INC.

10510 NE-NORTHUP WAY #300,
KIRKLAND, WA 98033

Assessdr’s Parcel or Account Number: 03-08-17-3-0-2304-00

© Abbreviated Legal Description:. ' . 22N

LOT 14, CARSON VALLEY 11 ’ ’ R 1
{tnchude Jot, biock and plat of séction, townshlp and range) Full legal description located on page-
Trustee: SKAMANIA COUNTY TITLE COMPANY s

I, 25243,

Additional Grantees located on page
{Spece Above This Une For Recording Data)

DEED OF TRUST

MIN 1000452-0000024999-6

DEFINITIONS Co- S . f ] :
Words used in multiple sections of this document are defined below and other words are defired in
Sections 3, 11, 13; 18, 20 and 21. Certain rules « garding the usage of words used in this document are
also provided in Section 16, .

(A) "Security Instrument® means this decument, which is dated - December 16, 2002

together with all Riders (o this document. .

(B) “Borrower™ is GLEN J. REED and DONNA L. REED, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender™ is EAGLE HOME MORTGAGE, INC.
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. {F) *Note" means the promissory note signed by Borrower and dated December 16, 2002

. Payments and to pay the debt in full not later than January 1, 2033

Leaderisa A _Haﬁhingion Corporati‘oﬁ - : ' B
organized and existing under the laws of - the State of Washington
Lender's address is 10510 NE NORTHUP WAY #300, KIRKLAND, WA 98033

®) "Tr@stee" is SKAMANIA COUNTY TITLE COMPANY B )
(E) "MERS"® is Mongage,Elec(féniq Registration Systems, Inc. MERS is-a sepa':r'alc 601poration that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an

address and telephone number of P.O. Box 2026, Flint, Ml ~48501-2026, tel. (888) 679-MERS. )

The Note states that Borcower owes Lender Orie Hundred Two Thousand One Hundred
Ninety Six and no/100 .- Dollars

(U.5.5$102,196.00 " ) plusinterest. Borrower has promised to pay this debt in regular Periodic

(G) "Property” means the property that is described below under the heading “Transfer of Rights in the
Propérty.~ . T '

“- (H) "Loan® means the debt evidénced by the Note, plus iaterest, any prepayment charges and fate chargs

due undei the Note, and all sums due under this Security Instrument, plus interest.

(1) "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as appiicable]:v :

[X] Adjustable Rate Rider [ Condominium Rider {1 Second Home Rider
] Balloon Rider ] Planned Unit Developmemt Rider [ | 1-4 Family Rider
VA Rider £ Biweekly Pagment Rider L) Other(s) [specify]

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
bon-2ppealable judicial opinidns. : o o
(K) "Community Asseciation Dues, Fees, and Assessiments® means alt dues, fees, assessments and other
charges that are iniposed on Borrower or the Property by a conduminium association, homeowners
association or similar organizatien. - - . . i

(L) “Electronic Funds Transfer® means any transfer of funds, other than a transaction originated by
check, draft, or simnilar paper_instrument,  which is iniliat‘ed through an electronic terminal, telephonic
instrument, compuler, or magnetic tape 50 as to order, instruct, or authorizé a financial institution to debit
or credit an account. Such tera includes, but is not limited to, point-of-sale transfers, automated teller
machine ° transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse

- transfers. - ! o oo
o™ 'Esq'ow tems™ means those items that are described in Section 3. -

(N) *Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
i other than insurance proceeds paid under the cov: es described in Section 5) for: @
crag

- damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the

Propenty; (iii) conveyance in lieu of condenmation; or (iv} misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) "Mortgage Insurance” means insurance protecting Lender against the ponpayment of, or default on,
the Loan. '

(P} “Periodic Payment® means the tegularly scheduled amouat due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA" means (ke Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 1o
time, or any additional or suceessor legislation or regulation that governs the same subject matter. As used
in this Security Instrumeni, "RESPA” refers to all requirements and restrictions that are imposed in regard .
to a "federally related morigage loan® even if the Loan does noi qualify as a “federally related morigage
loan® under RESPA. . - ) o E

(R) "Successor in Interest of Borrower™ means any panty that has taken title to the Property, whether or
not that party has assumed Bo:tower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY ) - T
The beneficiary of this Security Instrufent is MERS (solely as nominee for Lender and Lendér's
successors and assigns) and the successors and assigns of MERS. This Security Instrument securss 1o
Lender: (i) the repayment of the Loan, and all rencwals, extensions and modifications of the Note; and (i3)
the performance of Borrower™s covenants and agreements unider this Security Instrument a5d the Note. For
this purpose, Borrower irevocably grants and conveys to Trusiee, in trust, with power.of sale, the
following described property located in the ’ COUNTY - [Ty pe of Recording Jurisdicton)
of SKAMANIA - [Name of Recording Jurisdiction] :

LOT 14, CARSON VALLEY II, ACCORDINS TO THE RECORDED PLAT THEREOF,

RECORDED IN BOOK "A" OF PLATS, PAGE 155, IN THE COUNTY OF SKAMANIA,
STATE OF WASHINGTON. ]

Parcel 1D Number: 03-08-17-3-0-2304-00 which currently has the address of
112 CEMETERY ROAD (seee

CARSON b {Ciy] , Washington 98610  fZip Code
("Properly Address®): o ,

- TOGETHER WITH all the improvements now or hereafter erected on the propérty, and ail
eascienls, appurtenances, and fixtures now or hercafter a part of the property.. Al replacements and
. additions shall also be covered by this Security Instrument. Al of lhc'foregoing is referred to in this
Security [astrument as the *Property.” Borrower understands and agrees that MERS holds only legal title
- 1o the interests granted by Borrower in this Security Instrument, but, if necessary (© comply wiil lass or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right o fereclose and sell the Property; and to -
take any action required of Lender including, but not limited to, releasing and canceling this Security
instrument. N
BORROWER COVENANTS that Borrower is lawfully seised of the estate bereby conveyed and has
therighttogramandoonvcythe?ropcrtyandthauherpcrtyiswncumbcred,exceptforcmmbrms
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of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of revord. ) ' . / .

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniforrn
covenants with limited variations by jurisdiction to constitute a uniform securily instrument covering real
propenty. . . o -

UNIFORM COVENANTS. Borrower and Lender covenant ard agree as follows: . ’ -

1. Payment of Principal, Interést, Escrow Items, Prepayment Charges, and Late Charges. .
Borrower thall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Bomower shall also pay funds for Escrow liems

* pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.
currency. Heweéver, if any check or other instrument received by Lender as payment under the Note or this

. selected by Lender: (a) cash; () ‘moncy._ order;- () certified check, bank check, treasurér’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a- .
feceral agency, instrumentality, or entity; or (d) Electronic Funds Transfer. ) P TS

‘Payments are deerned received by Lender when Teceived at the location designated in the Note oral -
such other location as may be designated by Lender in accordance with the OGLce provisions in Section 15.
Lender may return any payment or partial payment if the payment or pariial payments are insufificient to
bring the Loan current. Lender may accept any paymenl or partial payment insufficient to bring the Loan
‘current, without waiver of any rights hereunder or prejudice to its rights (0 refuse such dayment or partial

- payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need oot pay -
intetest on unapplied funds. Lendér may hold such unapplied funds until Borfower makes payment to biing
the Loan currert. If Borrower does not do so wilhin a rezsonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applicd to the outstanding -
principal balance under the Note immediately. prior (o foreclosure. No offsét or claim’ which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumeot or performing the covenants and agreements secured by this Security

2. Application ofPayments or Procesds. Except as otherwise described in this' Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) intefést
due under the Note; (b) principal due tindeér the Note; () amounts due under Section 3. Such paymenis
shall be applied 1o cach Periodic Payroént in’ the ‘order in which it became due. “Any remaining amounts
shall be applied first to late charges, second (o any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. o : i e - o

. If Lender receives 2 payment from Borrower for 2 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge dué, the payment may be applied o the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lénder may apply any payment received
from Bomower 1o the repayment of the Periodic Payments if, and to the extent that, ¢ach payment can be
paid in full. To the extent that any excess exists afief the payment is applied to the full payment of ope or
more Periodic Payments, such éxcéss may be applied to any late charges dug. Voluntary prepayments shal
be applied first to any prepayment charges and then as described in the Note. . 3 .3 )

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o principal due ender
the Noi¢ shall not extend or postpone the due date, or change the amount, of the Periodic Payments. .

"~ 3. Funds for Escrow Items. Borrower shall pay (o Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds®) o provide for paymént of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; {c)
premiums for any and all issurance required by Lender under Section 5; and (dj Mortgage losurance .
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow
liems. " At origination or at any time during the téfm of the Loan, Lender may require that Community
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Association Dues, Fees, and Assessments, if any, be escroi'ed by Borrower, and such dues, fees and -
assessments shall be an Escrow Ttem. Borrower shall prompily furnish to Lender alt notices of amounts to
" be paid under this Sevtion. Borrower shall pay. Lender the Funds for Escrow Items unless Lender waives
Borrower’s "obligation to pay the Funds for any or all Escrow Items. Lender may. waive Borrower's
obligation to pay to Lender Funds for ary or all Escrow Items at any tire. Any such waiver may only be
- in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for whick payment of Funds has been waived by Lender and, if Lender requires,-
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower"s obligation to make such paymeats and to provide receipts shall for all purposes be deened to
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow lems-directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may erercise its rights under Section 9
and pay such amount and Borfower shall then be obligated under Section 9 10 repay 1o Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Ifemis at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. - : . g
Lender may, al any time, collect and ho!d Funds in an amount (a) sufficient to permit Lender to apply .
the Funds at the iime specified under RESPA, and (b) not to exceed the maximum amount a leader can
require under RESPA. Lender shall ‘estimate the amount of Fuads due on the basis of current data and
" reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
The Funds shall ‘be held in an institution whose deposits are insiréd by a federal agency,
instrumentaiity, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Irems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, ansually
analyzing the escrow account, or verifying the Escrow [tems, unless Lender pays Borfower interest on the
Funds and Applicible Law permits Lender 16 make such 2 charge. Unless an agreement is made in wriling -
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or Eamings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Leader shalt give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA . T L o
If there is a surplus of Funds held in escrow, as defined under RESPA, Lendér shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, biit in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined uiider RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shali pay to Lender the amount necessary to make
up tke deficiency in accordance with RESPA, but in no move than 12 monthly payments. 3
Upon payment in full of all surns secured by this Security Instrument, Lender shall prempily refund
to Borrower any Funds beld by Lender. . R : )
-4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
artributabie to the Property which can attain priority over this Security Instrament, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
* the extent that these items are Escrow lterms, Borrower shall pay them in the manner provided in Section 3.

£Y2C020 ' EY2C020

0
: Initials: ) :
Q—SAMA! {0012} Page 5 of 15 / " form 3048 1/01




| 3(’){)& 224 vocE D

Borrower shall promptly discharge any lien which hes priority over this Security Instiument unless
Bostower: (2) agrees in writing to the paymeat of the obligation secured by the len in a manner acceptadle
to Lender, but only so long as Borrower is performing such agreement; (b} contests the fizn in good faith
by, or defends against enforcement of the lien in, legal procéedings wiich in Lender’s opinica operate to
prevent the enforcement of the lién while those procecdings are pending, but only until such proceedings
are concluded; o (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrament. If Lender determines that any pant of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a potice identifying the
lien. Within 10 days of the daié on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4. - L : .

' Lender may require Borrower 1o pay a one-limé charge for a real esfate tax- verification andfor
reporticg service used by Lender in connection with this Loan. o R

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured againsi loss by fire, hazards included within the term “extended coverage,” and any
- other hazards including, but not limited to, canthquakes and fioods, for which Lendér requires insurance.

This insurance shall be maintained in the amounts (including deductible levels) and for the pertods that
Lender requires. Whai Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier préviding the insurance shall be chesen by Borrower subject to Lender's

" right to disapprove Borrower's choice, which right shall not be exercised unreascnably. Lender may
require Bomower 0 pay, in connection with this Loan, either: (a) a one-time charge for flood ‘Zone
determination, certification and {rackieg services; or (b) a onie-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such détermifiation or cerification. Bommower shall also bé responsible for the
payment of any feés imposed by the Federal Emergency Management Agercy in connection with the

review of any flood zone déiermination resulting from an objection by Borrower. s
If Borrower fails fo maintain any of the coverages described above, Lender may obtain insurance

coverage, at Lender’s option and Borrower’s expense.” Lender is undér oo obligation to purchase any - -

particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might’
Dot protect Bosrower, Borrower’s equity in the Property, or 1€ contents of thé Property, against any risk,
bazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the ¢ost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shali
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower Tequesting payment. I ]

Allinsurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right 1o disapprove such policies, shall include a standard morigage clause, and shali name Lender as
‘mortgagee and/or as an additional loss payee. Lender shall haye the right to hold the policies and renewal
certificates. If Lender requires, Borrowes shall promptly give 1o Lender al¥ receipts of paid premiums and
renewal notices. If Borrower obtains any form of insyrance coverage, not otherwise required by Lender,
for damage to, or destruction of; the Property, such policy shall include a standard morigage clause and
shall name Lender as mortgagee and/or as an additiona) loss payee. - )
7 In the event of loss, Borrower shail give proiipt notice to the ifsurance carrier and Lender, Lender
may make proof of loss if pot made prompily by Borrower. Unless Lender and Borrower otherwise agree
In writing, any insurance proceeds, whether or oot the underlying insurance was required by Lender, shall
be applied 10 restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right 1o

EY2C020 EY2C020

, ‘ 0
. Initials:
@'umn) {0012) Page 6 of 15 Form 3048 1/01




- p )‘( 934 Pf‘»GE "}W

hold such insurance proceeds unti} Lender has had an opportunity to inspect such Property 1o ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken -

- promwplly. Lender may disburse procecds for the repairs and resteration ina single payment or in a series
of progress payments as the work is completed. Unless ar agreement is made in wriling or Applicable Law

requires interest to be pald on such insurance proceeds, Lender shall not be required (o pay Borrower any - ]

interest or eamnings on such proceeds. Fees for public adiusters, or other third parties, retained by -
Borrower shall not be paid out of the insuranze proceeds and shall be the sole obligation of Borrower, If
the restoration or repaif is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to' the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. - ’ - . - » ’

If Borrower abandons the Property, Lender may file, negotiate and keul_é ‘any availsble insurance
claim and felated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to setile a claim, thén Lender may negotiate and sefil= the claim. The 30-day
period will begin when the notice is given. In eitier event, or if Lender acquires the. Propenty under -
Section 22 or otherwise, Borrower hefeby assigns 10 Lender (a) Borréwer's rights 10 any insurance -
proceeds in an amount oot to exceed the a ts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s iighis (other than the right to any refund of unearned premiums paid by
Borrower) under all ifsurance policies covering the Property, insofar as such rights are apslicable to the
coverage of the Property. Lender may use the insurance procecds cither (o repair or réstore the Property or
1o pay amounts unpaid under the Note or this Securi:y Instrument, whether or not then due.

6. Occupancy. Bormower shall ‘occupy, este* - sh, a-d use the Propenty as Bomower's principal
residence within 60 days after the exécuiion of this - -<u:ity Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year afier the date of occupancy, unless Lender .

otherwise agrees in writing, which consént shall not be unreasonably Wwithheld, or unless extenuating
circumstances exist which are beyond Borrower's oconirol, R C .

7. Preservation, Mainténance and Protection of the Property; laspections. Borrower shall not

- destroy, damage or impair the Propeity, allow the Property to detcriorate or commit waste on the

Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Propérty in
order to prevent thé Property from deteriorating or decrezsing in value due t6 its condition. Unless it is -
determined pursuant to Séction $ that repair or restoration is not economically feasible, ‘Borrower shal
prompily repair the Property if darmaged to avoid further deterioration or damage. If insurance or
condermmation proceeds aré paid in connection with damage to, or ihe taking of, the Property, Borrower
shall be respoasible for fepairing or restoring the Property only if Lender has reléased proceeds for such
Purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress  paymenis as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Properiy, Birrower is not relieved of Borrower"s obligation for the completion of
such repair or restoration. T j— )

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Botrower notice at the time of or prior o such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application: Borrower shatl be in default if, during the Loan application
process, Bosrower or any persons or entities ‘acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower's principal residence.
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9. Protectior: of Lunder’s Intérest in the Property and Rights Under this Security Instrument. [f
(a) Boirowet fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significamly affect Lender’s interest in the Property and’or rights under
this Security Instrument (such as a proceeding in baikrupicy, probate, for condemnaticn or forfeiture, for
enforcement of a lien which may atrain prierity oveér this Sécurity Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, thén Lendér may do and pay for whatever is
reasonable or appropriate to protect Lendér's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing -
the Propeny. Lender's actions can’ include, but are not limited to: (a) paying any sums secured by alien -
which has priority over this . Secyrity Instrioment; (b) appearing in court; and '(c) paying réasonable
attorneys® fees (o protect its interest in the Property aad/or rights under this Security Instrument, including
_- its secured position in a bankrupicy proceeding. Secusing the Property. inclides, but is pot| limited to,
_ entering the Property to make repairs, change locks, replace or board up doers and windows, drain water
from pipes, eliminate building or cther code violations or dangérous conditions, and have utilities turned
on or off.” Although Lender may také icticn under this Section 9. Lender does not have 1o do so and is ot
under any duty or obligation to doso. It is agreed that Lender incuré rio Hability for not taking any or all
actions authorized under this Section 9. - . . . . -
Agy amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower '
secured by this Security Instrument. These amounts shall bear interest at the Note rate from thé date of
disbursement and shail be payable, with such interest; upon notice from Lender to Borrower requesting
payment.- S T . - Ol T -
If this Security [astrumeni is on a leasehold, Borrower shall comply with all the provisioas of the
lease. If Borrower acquizes fee title to the Property, the leasehold znd the fee title shall pot merge unless
Lender agrees to the merger in writing. - L - L - PR
- 10. Mortgagé Insurance. I Lénder required Morigage Insurance as a condition of making the Loan,
Borrower shall pay thé premiurns Tequired to maintain the Morigage Insurance in effect. If, for any reason, ~ .
-the Mortgage Insirancé coverage réfuired by Lender ceasés to be ayailable from the mortgage insurer that - R
previously provided such insurance and Borrower was required to make scparately designated payments
toward the premiums for Mortgage Insurance, Borrowér shall ‘pay - the preiums requiréd to obfain -
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost Substantially
equivalent to the cost to Borrower of the Mortgage Insurancé previously in effece, from an altefnate
mortgage insurer. Seléctéd by Lender. If substantially equivalent Morigage Insurance coverage iS not
available, Borrower shall continue to pay o Lender thé amount of the separately designated payments thai
were due when the insurance coverage ceased (0 be in effect. Lender will ‘accept, use and retain these - -
payments a8 a non-refundable loss reserive in lieu of Mortgage Insurance. Such Ioss reserve shall be

separately designated paymenils toward the premiums for Montgage Insutance. If Lender required Morgage
Insurance as a condition of making the Loan and Borrower was réquired to make separately designated
payments toward the premiums for Morigage Insurance, Borrower shall pay. the premiums required (o
maintain Mortgage Insurance in effect, or  to provide a pon-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in acrordance with any writtén agreement betwesn Borrower and
Lender providing for such temination or until termination is required by Applicablé Law. Nothing in this
Section 10 affects Borrowers obligation to Ppay interest at the raté provided in the Note. . -
 Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mertgage
 Mortgage insurers evaluate their toial risk on ali such insurance in force from time to time, and may

€0L=T into agreements with other parties that share or modify their risk, or reduce losses, These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to

. these agreements. These agreements may require the morigage insurer to make payments using any source

* of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). : i S i
Ey2co20 _ : EY2C020
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As a result of these agreements, Lender, any purchaser of the Noté€, another insurer, any reinsurer,

. any other entity, or any affiliate of any of the' foregeing, may receive {directly or indirecily) amounts that
derive from (or might be characterized as) a portien of Borrower's payments for Morigage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If.such agreement
provides that ap affiliate of Lender takes a share of the insurer's Tisk in exchange for a share of the
premiums paid to thé iosurer, the amangement is ofien termed "captive reinsurance.” Further: -

(2) Anyv such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other ferms of the Loan. Such agreernents will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. .

" - (b} Any such agreements will not affect the rights Borrower has - if ‘any - with respect to the
Mortgage Insurance undeér the Homeowners Protection Act of 1998 or any other taw. These rights
may include the right to receive certain disclosures, (o request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive &
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. ST . . . S '

- 11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall bz paid to Lender. i o Lo - T
If the Property’is damaged, such Miscellaneous Proceeds shall be applied (o restoration o¢ repair of - -
the Property, if the réstoration OF repair is eccnomically feasible and Lender's security is not lesséned. -
During such repair and restoration period, Lender shall have the right to botd such Miscellaneoiss Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspéction shall be undertaken promptly. Lender may pay for the ”
repairs and restoration in a single disbursement or in a series of ‘progress payinénis as thé work is.
completed. Unless an agreément is made in writing or Applicable Law requires interest 10 be paid on such

_ Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Procéeds. If the restoration of repair is not economically feasible or Lender's security would
be lessened, the Miscellancous Proceeds shall be applied 10 the sums sccured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Bosrower. Such Miscelfaneous Proceeds shall be
applied in the order provided for in Séction 2. . : e oo

In the event of a total taking, destruction; or loss in value of the-Propénty, the Miscellaneous
"Proceeds shall be applied 10 the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. S . i S -

In the event of  partial taking, destruction, 61 loss in value of the Property in which the fair market
value of the Property immediately before. the partial taking, destruction, or loss in value is equal to or -
greater than the amount of the sums secured by this Security Iustrument immediately before thé partial
taking, destruction, of loss in value, unless Bofrower and Lender dtherwise agree in writing, the sums
secured by this Security Instrument shall be réduced by the amount of the Miscellaneous Proceeds

" multiplied by the following fraction: (a) the total -amount of the sums secured immediately before the
partial taking, destruction, or 16ss in value divided by-(b) the - faif ‘market value of the Property
immediately before the partial tzking. destruction, or loss in value. Any balancé shall be paid 10 Borrower.

In the event of a partial taking, destruction, or loss in value of the Propesty in wiich the fair market
value of the Property immediately before the partial taking, destruction; or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, thé Miscellaneous Proceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums are then due. ) : . .

If the Property is- abandoned by Borrowér, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers 1o make an award to settle a claim for damagés,
Borrower fails 1o respond to Lender within 30 days after the date the notice is given, Lender is authorized
10 collect and apply the Miscellaneous Proceeds either to restoraiion or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. “Opposing Paity™ means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regand to Miscellaneous Proceeds.

EY2€020 - EY2C020
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. _Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, ieinstate 25 provided in Section 19, by caising the action or procecding to be
dismissed with a ruling that, in Leader's Jjudgment, précludes forfeiture of the Property or other material
impairment of Lender’s interest in the Propeny or rights under this Security Instrument. The proceeds of -
any award or claim for damages that are attributable to the impairment ‘of Lender's interest in the Prop=nty
are hereby assigned and shall be paid to Lender. ’ T :
All Miscellaneous Procéeds tral are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section2. . - .. A : . e o
12. Borrower Not Released; Forbzarance By Lender. Not 4 Waiver. Extension of the time for
payment or modification of amostization of the sums secured by this Security Insiniment granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
- of any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against -
any Successor in-Interest of Borrower or to refuse 10 extend time for payment or ctherwise ‘modify
_ amortization of the sums séciired by this Security Instrument by reason of any demand made by the original
‘Borrower or any Sitccessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments: from third persons, 2ntities or
Suocessors in Interest of Borrower of in amouats less than the amount then due, shail not be a waiver of or
‘preclude the exercise Of any right oz remedy. -~ .. 0 - o ] R
13. Joint dind Several Liability; Co-signers; Successors and Assigns Beund. Bofrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several, However, any Borcowér who

.Co-signs this Security Instrurmnent but does nof éxecute the Note (a “co-signer”): (a) is co-signing this
Security Instrumeat only to morigage, grani and convey the co-signer’s ‘interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated 10 pay the sums sccured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbéar or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’scomsent, - . . - . : ) -y . D

Subject 10 the provisions of Section 18, any Successor- in Interest of Borrower ‘who assumes
Borrower's obligations under this Securily Iistrument in writing, and is approved by Lender; shall obtain
all of Borrower’s rights and bénefits under this Sécurity Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees 10 such reiease in
writing. The covenants and, agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the'successors and assigs of Lender. - . - L TR

14. Loan Charges. Lender may.charge Borrower fees for sérvices performed in connection with'
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights-under this
Security Instrument, including, but not limited to, aitorneys’ fees, propérty. inspection and valuation fees.
In regard to any other fees, the absénce of express authority in this Security Instrurient to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly profiibited by this Security Instrument or by Applicable Law. . . .

- If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so

that the interest or other Joan charges coliected or to be collectzd in connection with ibe Loan exceed the
permitied limits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the _
charge (o the permitted Jimit; and (b) any sums already collected froim Borrower which exceeded permitted
limits will be refunded to Bosrower. Lender may choose to make thi§ refund by reducing the principal
owed under the Note ‘or by making a direct paymen! to Borfower. If a refund reduces principal, the
reduction wiil be treated as a partial prepayment without any prepaymeént charge (whethér or not a
prepayment chargs is provided for under the Note). Borrower's acceptance of any such refund made by
direct paymenti to Borrower will constifute a waiver of any right of action Borrower might have arising out
of such overcharge. .- ~ ; ;

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in wriling. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s

EY2C020 7 EY2C020 0
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notice address if sent by other means. Notice to any one Borrower shall constitute fiotice to all Borrowers

- unless Applicable Law expressly requires otherwise. The notice address shall be the Propenty Address
ualess Borrower has designated a substituté notice address by notice to Lendei. Borrower shall prompily
notify Lender of Borrower's change of address. If Lender spevifics a procedure for reporting Bortower’s
change of address, thea Borrower shall only report a change of address through that specified procedure.
There may be ‘only one designated notice address.under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated -berein unless Lender has designated andther address-by notice to Borrower. Ay nolice in.

" connection with this Security Instrument shall ot be decmed to have been given to Lendér until actually
received by Lender. If any notice requirdd by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. - - N - - P - N

_16. Governing Law; Seéverability; Rules of Construction. This Security Instrument shall be
governed by federal law and ths law of the jurisdiction in which the Property is located. All rights and
cbligations contained in this Security Instrument are subject to any requirements and limitations of
"Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by coatract or it
might be sileat, but such silence shall not bé construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Securily Instrument or the Noté conflicis with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given efféct without the conflicting provision. : ’ -
As used in this Security Instrument: (a) words of the masculine gender shall mean and include

" correspending neuter words or words of the feminine geader; (b) words in the singular shali mean and
include the plural and vice versa; and (c) the word "may’” gives sole discretion without any obligation to
take any action. E : i iy ’ - -

17. Borrower’s Copy. Borrower shall be given 0ne copy of the Note and of this Sécurity [nstrumént.

18. Transfer of the Propérty or a Beneficial Interest in Borrowes. As used in this Section 18,
“Interest in the Property™ means any legal of beneficial interest in the Property, including, but not limited
to, those beneficial intérests wransferred in a bond f6r deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of 1itlé by Bofrower at a futuré date to'a purchaser.

1f all or any part of the Property or any Interest in the Property is sold or transferred (or if Bofrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment ia full of all sums secured by this Security
Instrument. However, this option shall nci be exercised by Lender if such exercise is prohibited by
Applicable Law. ~ . . L ee . = o T . _ ]

If Lender exércisés this option; Lender shall give Borrower potice of acteleration. The notice shall -
provide a period of 1ot less than 30 days from the date the notice is given in accordance with Section 15
within which Bofrowes nnist pay all sums secured by this Sccurity Instrument. If Borrower fails to pay -
these sums prior to the expiration of this period, Lender may. invoke any remedies permitied by this-

Security Instrument withou: further notice or demand on Bofrower. . -

19. Borrower’s Right to Reinstate After Acceleration. f Borrower meets cértain condilions;
Borrower shall bave the right to have enforcement of this Security Instrurnent discontiaued at any fimé
prior fo the earliest of: (a) five days before sale of the Property pursuant to any power of sale contaiped in -
this Security Instrument; (b) Such other period as Applicable Law might specify for thé termination of ©
Borrower’s right to reinstate; or (¢} entry of 2 judgment eénforcing. this Security Instrumenf. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
1o, reasonable altorneys’ fees, property inspection and valuation fees, and oiher fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and d)
takes such action as Lender may feasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation te pay the sums secured by this Security
Instrument, shall continue uichanged. Lender may require that Borrower pay such reinstatement sums and
€xpenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)

£Y2020 ' EY2C020
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certified check, bank check, treasurer’s chock or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entily; or (d) Efectronic
Funds Transfes. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred, However, this right o reinstate shal) not
_ apply in the case of acceleration under Section 18. - - S e
’ 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together tith this Security Instrument) can be sold one or moere times without prior- notice to
Borrower. A sale might result in a change in the entity (knowa is the "Loan Servicer*) that collects
Pericdic Payments due under the Note and this Security Instrument and performs other mortgage foan
servicing obligations under the Note; this Security Instrument s and Applicable Law. There alsh might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Bomrower will be given written notice of the ¢hange which will state the name and address of the -
new Loan Servicer, the address 10 which payments shou!d be made and )
requires in connection with a notice of transfer of servicing. If the Note is
serviced by 2 Loan Servicer other th '

assumed by the Note purchaser unless otherwise provided by the Note pirchaser. = - S
Neither Borrower nor Lender may commence, join, or bé joined to any judicial action (as either an

i member of a class) that arises from the other pariy’s actions pursuzni to this

1 1 ¢ges thaf the othef party has treached any provision of, or any duty owed by ..
reason of, this Security Instrument, until such Borrower of Lender has notified the othet party (with such

aotice given in the requirements of Section 15) of sich alleged breach and afforded the

' ; ' ' after e giving 6f suck potice (o take Comective action. If.

- opportunity to cure given to éorrower/ pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deerned to satisfy the notice and opportunity to take corrective
action provisions of this Section 20. * Y T -

21. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances® are thosé
substances defined as toxic or hazardoiis substances, poltutants, or wastes by Environmental Law and the
following substances: gasolice, kercsene petroleum products, toxic pesticides -
and herbicides, volatile solvents, ntatni rmaldehyde, and radioactive materials;
(b "Eaviroamental Law" means ' ’ t

Borrower shall 5ot cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, of threaten (o release any Hazardous Substances, on o in the Property. Borrower shall ot 'do,.
nor allow anyone else to'do, anything affecting
Law, (b) which creates an Eavin,

normal residential uses and o

> Prc ubstances in consumer products).
Borrower shall promptly give Lender writien notice of (a) any investigation;, claim, demnand, lawsuit
of other action by any governmental or regulatory agency or private party involving the Property and any
_Hazardous Substance or Environmental Law of which Borrower has aciual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
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release of any Hazardous Substance, and {c) any condition caused by the presénce, use or release of a
Hazasdeus Substance which adversely affects the value of the Property. If Borrower fearns, or is notified
by any governmental or segulatory authority, or any ])ri\'gte party, that any refmoval or other remdiation
of any Hazardous Substance affecting the Propenty is necessary, Borrower shall prompily take all necessary
remedial actions in accotdance with Envifonmental Law. Nohing herein shall create any obligation on
Lender for an Envircnmental Cleantp, . - g e S
- NON-UNIFORM COVENANTS. Borrower and Lender funher,c‘oyer_zam and agree as follows: oo
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following -
Bortower’s breach of any covenant or agreement in this Security Instrument (but not prior-to-
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢} a date, not less than 30 days from the date
the notice s given (o Borrower, by which (he default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the stums secured by
this Security Instrument and sale of the Property at public auction at a date not l&ss than 120 dajs in
" the future. The notice shall further ioform Borrower of the right {o reinstate after acceleration, the
right to bring a court action (o assect the non-existence of a default or any other defense of Borrower -
- to acceleration and sale, and any ‘other matiers required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender 2t its option,
may require immediate payment in full of all sums secired by this Security Instrument without
further ‘demand and may invoke the piwer of sale andlor any other remedies permitted by
Applicable Law. Leénder shall be entitled (6 collect all expenses incurred in pursuing the remedies
provided in this Sectien 22, including, but not limited to, reasonable atiormeys® fees and costs of title
’ If Lender invokes the.power of salé, Lender shall give written notice to Trustee of the * -
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and o other persons as Applicable Law ivay require. Afier the time required by Applicable Law and
after publication of the notice of sale, Trusiee, without demand on Borrower, shall sell the Property
at public auction ta the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time aad place fixed in the nolice of sale. Lender or its designee may purchase the Property at any

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any -
covenant or warranty, expressed or implied. The recitals in the T, rustee’s deed shail be prima facie
evidence of the (ruth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including; but not limited to, reasonable Trustee’s
and attorneys® fees; (b) to all sums secured by this Security Instrument; and {c) any excess to the
petson or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale (ook place. - o g o

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall

without warranty to the person or/'pc .
_ recordation costs and the Trustee’s fee for preparing the reconveyance. s - )
24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a Stcoessor trustee (0 any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred ‘upon Trustee

_ herein and by Applicable Law. A
EY2C020 EY2co20
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25. Use of Property. The Property is not used principatly for agricultural purposes.

26. Attorneys’ Fees. Lender shali be entitled to recover its reasonable attorneys” fees and costs in
any action or proceeding (o construe or enforce any term of this Security lnstrument. The term “attorneys’
fees,” wheaever used in this Security Instrument, shalt include without limitation attorneys’ fees incurred
by Lender in any bankrupicy proceeding or on appeal. ) - ’

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCENG REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW. .

BY SIGNING BELOW, Borrower accepts and agrees to the teﬁn§ and covenants contained Jz this
Security Instrument and in any Rider executed by Borrower and recorded with it. :

W)

GLEN 9. REghL/
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STATE OF WASHINGTON - } ss:
County of ~Magrta : ) )
On this day personally appeared beforz me GLEN J. REED and DONNA L. REED

1o me known to be the individual(s) described in and who executed the Qilhin and foregoing‘insn:u:mnl,
and acknowledged that he/ igned the same as kis/herfQiE}? free and voluntary act and deed, for the
uses and purposes therein menfioned. ' i o

GIVEN under my hand and official seal this ~ / dayof fecen L// AcoZ.

" Notary Public o - |
S&cdwmm = A Wz
\ JPELAND, N iblic in and fof the State of Washingios, residing &t
mmm .5 <ASon - -
Seplomber 13,2003 My Appointment Expires on QV\/]‘D/}
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FIXED/ADJUSTABLE RATE RIDER

(Oune-Year Treasury Index - Rate Caps) -

THIS FIXED/ADJUSTABLE RATE RIDER is made this 16th dayof = December 2002
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust; or
Security Deed (the "Security Instrument”) of the same date given by the undersigned {*Borrower”) to
secure Borrower's Fixed/Adjustable Rate Note (the "Note®) to :

" EAGLE HOME MORTGAGE, INC.,-A Washington Corporation

("Lender”) of the same date and covering the piopcny described in the Security Instrument and located at:

" 112 CEMETERY ROAD ,CARSON ,WA 93610 -
- l?mpm)'Addres)

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST = -
RATE TO AN ADJUSTABLE- INTEREST RATE. THE .N9TE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY OME TIME AND THE MAXIMUM RATE BORROWER MUST PAY.
ADDITIONAL COVENANTS: [n addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender funiher covenant and agree as follows: ’

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 5.1250 * %_ The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES )

(A) Change Dates - -
The initial fixed interest rate | will pay will change to an adjustable interest rate on the first day of
January 2008 » and the adjustable interest rate I will pay may change on that
day every 12th month thereafier. Thé date on which my initial fixed interest rate chenges to an adjustable
interest rate, and cach date on which my adjustable interest rate could change, is called 2 "Change Date.”

EV2C020 EY2C020 - ' 0
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(B} The ludex :

Beginning with the first Change Date, my adjustable interest raté will be bascd on an Index. The
*Index” is the weekly average yield on United States Treasury securities adjusted to a constant maturily of
one year, as made available by the Federal Reserve Board. The most recent Index figure avaxlable as of .hc
date 45 days before each Change Date is called the "Current Index.”

If the Indeéx is no longer available, the Note Holder will choose a mw mdex that is based upon
comparable mt’orm.auon. The Note Holder will give me notice of this choice.

(C) Calculatlon of Changes - .

Before: each Change Date, thé Note Ho!det vull calculate my npew interes! rate by addmg
Two and Three / Quartérs . percentage poitts
« - 2.7500 %) to the Current Index. The Note Holder will then round the result of this

" addition 1o the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Secti ion
4(D) below, this rounded 2mount will be my new interest rate until the next Change Date. -
The Nete Holder will then determine the amount of the monthly payment that would be sufficient to
" repay the unpaid principal that I am expected 1o owe at thé Change Dale in full on the Maturity Date at my
new interest rate in substa.nllally equal payments. The result of this calculation will be the new amount of
my monthly payment. .
(D) Limits on lnter& Rate Changa
The interest rate | am’ required to pay a1 the nrst Changc Date will oot be greater than
) 19.1250 - % orlessthan  2:7500 %. Thereafier, my adjustable interest
rate will never be increaséd or decreased on any single Change Date by more than two percentage points
from the raté of interest 1 have been paying for the preceding 12 months. My interest rate will never be
greater than - 10.1250 %. '

(E) Effective Date of Changes g

My new interest rale will become cffecnve on each Change Daie. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

. {F) Notice of Changes :

“The Note Holder will deliver or mail to me 3 notice of any changa in my initial fixed interest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before the effe;uve date of any
change. The notice will include the amount of my monthly payment, any informalion required by law fo be

given to me and also the title and telephone number of a person who will answer any question | may have
regarding the notice.

B TRANSFER OF THE PROPERTY GR A BENLFIC[AL INTEREST BN BORROWER

1. Unii! Borrower’s initial fixed interest rate changes (0 an adjustable inlerest rate under the terms
stated in Section A above, Uniform Covenaiil 18 of the Security Instrument shall read as follows:

£Y2€020 EY2C020 , M 0
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Transfer of the Property or a Beneficial Intérest In Borrower. As used in this Section
18, "interest in the Property® means any legal or benéficial interest in the Property, including,
bul ot limited to, thosé beneficial interests transferred in a bond for deed, contract for d
instaliment sales contract or escrow agreément, the inteat of which is the transfer of tite by
Borrower at a future date (o a purchaser, - -7 E - .o -

If all 61 any part of the Property or any Interest in the Progny is sold or transferved (or if -
Borrower is not a natural person and a beneficial interest in rower is sold or transferred) -
without' Lender’s priof written consét, Leader may require immediate payment in full of all
sums secured by this Securelct( Instrument. However, this option shall pot be exercised by Lender
if such exercisé is prohibiied by Applicable Law. - -

If Lender €xercises this opfion, Lender shall give Bommower notice of acceleration. Thé
notice shall provide a period of not less than 30 days from the da'é the potice is given in
accordance with Section-15 within which Borrower must pay all sums secured by this ity
Instrumeat. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any . remedies permilted by this Security Instrument without further notice or
demand 6n Borrower. - - : T e : S
2. When Borrower’s initial fixéd interest rate changes to an agjusiablé interést rate under the terms

stated in Section A above, Uniform Covénant 18 of the Secung Instrument described in Section Bl above
shall then cease to bé in éffect, and the provisions of Uniform Covenant 18 of the Security Instrument shali .
be amiended to read as follows: - - . B T N ol R
- Transfer of the Property or a Beseficial Intérest in Borrower. As used in this Section
18, "Interest in the Property” means any lépal or beneficial interest in the Property, inclu&dgg, : -
but oot limited to, those beneficial interests transferred in'a bond for deed, contract for . -
installment sales contract of éscrow agreement, the intedt of which is the transfer of title by

Borrower at a feture date to a purchaser. - P ) s .
If ail or any part of the Property or any Interest in lhePruEgrty perty 1s sold or transferred (or if .
Borrower is nol 2 nafural person and a beneficial interest in osiower is sold or transfe L
without Lender’s prior writien consest, Lender may require immediate payment in full of all <~
sums secured by this Security Instrument. However, this option shall not be exercised by Lénder
if such exer¢ise is prohibited by A licable Law. Lendeér also shall not exercise this option if:
(a) Borrower causes 1o be submitted to Lender inforfiation required by Lender to evaluate the
intended uansfcre:asifancwloanwmbeingmadclomcu;nsfeme;'and(b)Lcndér
reasonably determines thst Lender’s security will not be impaired by the loan asswmption and
that the risk of a breach of any covenant or agreement in thl:sngecumy Instrurnent is acceptable 1o

To the extent pernittéd by Applicable Law, Lender may charge a reasonable fee as a
condition o Lender’s consent to the loan assumptios. Lender afso may require the transferee to
sign an assumpiion agreement that is acceptable to igaté
keep all the promises and agreemen i
Borrower will continue to be obligated under the Note and this
Lender releases Borrower in writing., . o :

If Lendeér exercises the option to require immediaté payment in full, Lender shall éi\r'e
Bomrower notice of acceleration. The notice shall provide a period of oot less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
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suims secured by this Security Instrument. If Borrower fails top pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by thiz Security Instrument
without further notice or demand on Borrower. . .

BY SIGNING BELOW, Bomower accepts and agrm*é to the terms and' covenants confained in this -
FixedJAdjuslable Rate Rider. : :

- (Seal)
-Borrower

(Seal)
-Borrower

(Seal)
- -Borrower

(Seal)
-Borrower

£Y2C020 : £Y20020 , 0
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