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DEFINITIONS

Words used in muliiple sections of [hls domment are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21, Cenam rules regarding the usagc of words used in this documem are
- also provided in Section [6.

(A) "Security Instrument” means this document, which is dated December 17, 2002
together with all Riders to this document.
(B) "Borrower™ is MICHAET KLINGER,

LINDA KLINGER, HUSBAND & WIFE

"fﬁuJTfé,: :(?o //ﬁ (73

Bortower is the trustor under this Security Instrument.
(C) "Lender” is CHASE MANHATTAN MORTGAGE CORPORATION

WASHINGTON-Single Family-Fannie Mas/Freddie Mac UNIFORM INSTRUMENT
Q -6{WA) {0005)
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Lender is a CORPORATION . : o
organized and existing under thelawsof the State of New dersey
Lender's address is 343 THORNALL STREET
EDISON NJ 08837
Lender is the beneficiary under this Security Instrument.
(D} "Trustee" is o . )
- AND 0410AGD TIILE CoMPANY -
(E) "Note™ means the promissory note signed by Borrower and dated  December 17, 2002
The Note states that Borrower owes Lender i . :
Two Hundred Seventy-Four Thousand, and 00/100 Dollass
(US.$  274,000.00 ) plus interest. Borrower has promised to Ppay this debt in regular Periodic
Paymenis and o pay the debt in full not laterthan . January 1, 20332 ) 1
(F} "Property” means the property that is described below under the heading *Transfer of Rights in the
Property.” - " o . : )
(G) "Loan” means the debt evidenced by the Nete, plus interest, any prepayment charges/and late charges
due under the Note, arid all sums due under this Security Instrument, plus interest. )
(H) "Riders" means all Riders to this Security Instiument thél are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]: 7

L] Adjustable Rate Rider 7 Contlominium Rider ') Second Home Rider
Balloon Rider [_| Planned Uni: Development Rider [ .1 1.4 Family Rider
VA Rider - D Biweekly Paymem Rider ] Other(s) (specify)

@ "Applicabla Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of faw) as well as all applicable final,
non-appealable judicial opinions. : R - - . '
() "Community Association Du.s, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Borfower or the Properly by a condominium association, homeowners
association or similar organization. : '

(K)

» point-of-sale transfers, automated teller -
. Wi fers, and automated clearinghouse

(L) "Escrow Kems" means those iiems that are described in Séction 3.

"Miscellaneous Proceeds™ means any compensation, :
i urance proceeds paid under the coverages deseribed in

damage 1o, or destruction of, the Progeriy; (i) cosdemnation or other taking of all or any part of the

Froperty; (jii) conveyance in lieu of condemnation; or {iv) misrepresentations of, or omissions as to, the

value and/or condition of the Propenty.

(N) "Mortgage Insurance” means insurance protecting Lender agaiast the nonpayment of, or default on,

the Loan. - )

(O) "Periodic Payment™ means the tegularly scheduled amount due for (i) principal and interest under the

Note, plus (i} any amounts under Section 3 of this Security Instrument

@, 61wa) 10005




BOOK 234 rac

{P) "RESPA™ means the Keal Estate Settlement Procedures Act {12 U.5.C. Section 2601 et seq.) and its
- implementing regulation, Regulation X (24 C.F.R. Fan 3500), 25 txey might be amended from time to
time, or any additional or successor legislaticn or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all tequirements and restrictions that are imposed in repard
to a “federally refated mortgage loan” even if the Loan does not qualify as a "federally related morigage
loan® under RESPA. ~ o ' . , |
{Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, wheiher or
rot that party has assumed Bomrower’s obligations under the Note and/or this Security Iastrument.

TRANSFER OF RIGHTS IN THE PROPERTY .

This Security Instrument secures 1o Lender: (i) the repayment of the Loan, and ali renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower ifievocably grants and conveys to
Trustee, in  trust, with power of sale, the' following described - propeity located “in  the
" COUNTY . i - of SKAMANIA . :
[Type of Reconling Jurisdiction} 5 . [Name of Recording Jurisdiction]

‘A TRACT OF LAND IN THE HORTHWEST QUARTER OF THE NORTHEAST
QUARTER OF SECTION 8, TOWNSHIP 3 NORTH, RANGE 8 EAST OF THE
WILLAMETTE MERIDIAN, IN THE COUNTY OF SKAMANIA, STATE OF

HWASHINGTON, DESCRIBED AS FOLLOWS

LOT 3 OF THE GARY HEGEWALD SHORT PLAT, RECORDED IN BOOK 2 OF SHO
RT PLATS, PAGE 188, SKAMANIA COUNTY RECORDS. :

Parcel ID Number:  03-68-08-0-0-0212-00
22 BEAR CREEK LANE
CARSON

("Propeny Addrgss'):

which currently has the address of

- [Sueet]
{Ciry] 5'Washingion;, 98610 [Zip Code)

TOGETHER WITH all the improvements now or hereafter erected
easements, appurtenances, and fixtures fiow or hereifter
additions shall also be covered by this Security Ins
Security Instrument as the “Property.” -

BORROWER COVENANTS that Botrower is lawfully selsed of the estare hereby conveyed and has

a parl of the property. All replacemeénis and
trument. All of the foregoing is referred 1o in this

A |

on the property, and all -

the right to grant and convey the Property and that the Property ic unencumbered, except for encumbrances -

rd. Borrower warrants and will defend generally the fitle to the Property against all claims and
demands, subject to auy éncumbrances of record.
. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-
covenants with limited variations by jurisdiction to constitute a uniform
propeny.

uniform
security instrument covering real
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- UNIFORM COVENANTS. Borréwer and Lender covenant and agree as follows: )
1. Payment of Principal, Interest, Escrow Itetns, Prépayment Charges, and Late Cherges.
Borrower shall pay when due the principal of, and interest on, the dedt evidenced by the Note and any
prepayment charges and late charges due undeér the Note, Borrower shall also pay funds for Escrow lems

pursuant to Seétion 3. Payments dué under the Note and this Security Instrument shall be madé in U.S.

currency. However, if any check or other instrument received by Lender as payment under the Noie or this
Security Instrument is returned to Lender unpaid, Lender ma,

y require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as

selected by Lender: (a) cash: (b) money order; (c) certified check; bank check, tieasurer's check or
cashier’s check, provided any such check is drawn upon an-izstitution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. - o , :

Payments aré deemed received by Lender when received at the Eocation designated in the Note or at
such otker location as may be designated 0y Lender in accordance with the notice provisicns in Section 15. -,
Leader may return any payment or pastial payment if the payment or partial payments are insuff=ent to
bring the Loan currént. Lender may accept any payment or partial payment insufficient 16 bring the Lé=y
current, without waiver of any. rights hereunder or
payments in the future, bui Lender is #iot obligated to apply such paymenis at the time such payrments are
accepted. If each Periodic Paymeat is applied as of its scheduled due date; then Lender n¢ed not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payngenl to bring
the Loan current. If Borrower does 56t do so within 4 reasonable peried of time, Lender shall either apply
such funds or return them to Borrower. If not applied eartier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to_ foreclosure. No 'offse;_gr claim wkich Borrower
might have Bow or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenarits and agreemenis secured by this Security
Instrument. - . ) - : S o . )

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all-
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the-Note; (b) principal due under the Noie; () amoun's due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any femaining amounts
shall be applied first to late charges, second to any other amounis due under this Security Instrument, and
then to reduce the principal balance of the Note. D . o

It Lender reéeives a paymeént from Borrower for a delinquent Periodic Payment wkich includes a
sufficient 2amoust 10 pay any late charge due, the payment may be applied to the delinguent payment and
the lale charge. If more than one Periodic Payment is outstanding, Lender may apply aily payment received
from Borrower to the repayment of the Periodic Payments if, and 10 the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Volustary prepayments shall
be applied first to any prepayment charges and then as described in the Note. ) - <

Any application of payments, insurance proceeds, or Miscellaneous Proceeds (o principal due under.
the Note shall ot extend or postpone (e dué date, or change the amount, of the Periodic Payménts.

) items which can attain priority over this Security Instrument as a
lien or éncumbrancs on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance requited by Lender under Section 5: and (d) Mortgage lnsurance
premiums, - if any, or any sums payable by Borrower to Lender in lieu of the payment of Morgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow
Items.” At erigination or at any time during the term of the Loan, Lender may require that Community
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Assocnauon Dues, Fees, and Assessments, if any, be esu'ov.ed by Bonower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly fumnish to Lender all notices of amounts 10
be paid under this Scction. Borrovuer shall pay Lender the Funds for Escrow Items unléss Lender waives
Borro“er s obligation to pay the Furds for any or all Escrow kems. Lendei may waive Bomower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts |
due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires;
shall furnish to Lender receipts evidencing such payment “within such time period as Lender may require.
Berrower’s obligation to make such payments and 1o provide recclpts shall for all pirposes be deemed 10
be a covenant and agreement contained in this Security Instrurnent, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow lems directly, pursuant (6 a waiver, 2nd
Borrower fails to pay the amount due for an Escrow Iterm; Lender may exercise ils tights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such .
amount.” Lender may revoke the waiver as to any of all Escrow Items at any time by a potice givea in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all F-mds and in
such amounts, thal are lhen  réquired under this Section 3. :

Lender may, a1 any time, collect and hold Funds in an amount (a) sufﬁcxenl to pertml Lender to apply
the Fuids af the time specified under RESPA, and (b) pot to éxdeed the maximum amount a lender can
require under RESPA. Lender shatl estimate the amount of Funds due on the basis of current dala and
rpasonab!e estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law. :

The Funds shall -be hc]d m an institution  whose deposits are msured by a federal agency.
instrumnentality, or entity (mcludmg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply ihe Funds to pay the¢ Escrow Items no later than the t-me'
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annuall)
analyzing the escrow account, ot verifying the Escrow Items, unless Lender pays Boirower interest on ihe
Funds and Applicable Law permits Lender to make such a charge. Unless 3n agréement is made in wriling
or Applicable Law requires interest o be paid on the Funds, Lender shall not be reqmred 6 pay Borrower
any interest or ‘earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. lx:nder shall give to Bommower, without charge, an annual accounting of the
Funds as séquired by RESPA. : ’

If there is a surplus of Funds held in escrow, as deﬁned under RESPA. Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount pecessary to make up the shortage in accordance with RESPA, bul in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA; but in no more thaz 12 monthly payments.

Upon payment in full of all sums sccm'od by this Security Instrument, Lender shall promptly refund
1o Borrower any Funds held by Lender.

4. Charges; Liens. Borower shall pay all taxes, assessments, charges, fines, and impositions
atiributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Comnmunity Association Dues, Fees, and Assessments, if any. To
the exient that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

. E Initials:h té
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‘Borrower shall promptly dischargs any lien which has priority over this Security Instrument untess
Borrower: (a) agrees in writing to the payment of the obligation securtd by the lien in 2 manner acceptable

to Lender, but only so long as Borrower is performing such 2greement; (b) contests the lien in good faith

by, or defends against enforcerent of the lien in, legal proceedings which in Lender’s opinion operate to
" prevent the enforcement of the lien while those proceedings are pending, but only until such procecdings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the tien to this Security Instrument. If Lender deterrnines that any part'of the Property is subject to a lien
which caa attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
- lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
mote of the actions set forth above in this Section 4. : ' - :
Lender may require Borrower to Pay a one-lime charge for a real estaie tax verification and/or
reporiing service used by Lender if connection with this Loan. _ . .
5. Property Insurance. Borrower shall keep the improvements now existing or bereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender réquires insurance. .

. This insurance shall bé maintained in the améunts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the préceding sentefices can change during the term of
~ the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which right shall oot be exercised unreasonably. Lender may
_ require Borrower to pay, in connection with this Loan, either: (a) a ope-time charge for flood zone
determination, 'ceniﬁmliqn and tracking services; or (b) a one-time charge for fiood zone determination .
and certification servicés-and subsequent charges each time remappings or similar changes oocur which
reasonably might affect such determiration or certification. Borfower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone detérmination resulling from an objection by Borrower. o -

If Borrower fails to maintain any of the covérages described ‘above;” Lender may obtain insurance
coverage, at Lendee’s opiion and Borrower's expease. Lender 'isrunder no obligation to purchase any
particular type or amount of ‘coverage. Therefore, such Soverage shall’cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property; against any risk,
hazard or liability and might provide greaier or lesser coverage than was préviously in effect. Borrower

Lender to Borrower requesting payment. - , . . . .

All insurance policies required by Lender and renewals of such policies shall be subject 10 Lender’s
right © disapprove such policies, shall include a standard morigage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destructicn of, the Property, such policy shall include a standard mortgage clausé and
shall name Lender as mortgagee and/or as an additional loss payee. ’ .

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lendér
miay make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration: or repair of the Property, if the restoration or Tepair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lerder shall have the right to
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bold such insurance proceeds until Lend2r has had an opportunity to inspect such Property to ensure the -
work has been completed to Lender's satisfaction, provided that such inspection shall be undéraken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work it cempleted. Unless an agreement is made in writing or Applicablé Law
 requires interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not b¢ paid cut of the insurance proceeds and shall be the sole obligation of Bomrower. If
the rsstoration or repair is not economically feasible of Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums sccured by this Security Instrument, whether or 551 then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the erder provided for in
Section 2. - - . - : : :

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance
claim and related matters. If Borr_ower does not respond within 30 days {0 a notice from Lender thit the
insurance carrier has offered to settle a claim, then Lendér may negotiate and seitle the claim. The 30-day
petiod will begin when the notice is given. In either event, of if Lender acquires the Property under
Section 22 or otherwise, Borrower héreby assigns to Lender (a) Bomower's rights o any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Bofrower's rights (other than the right to any refund of uneamed premiums paid by
Borrower) under all insuranice policiés covering the Propernty, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds ¢ither to repair or restore the Property or
10 pay amounts unpaid under the Note or this Security Instrument, whether or not then due. i

6. Occupancy. Borrower shall’ occupy,” establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument ‘and shall continue to occupy the
Property as Borrower’s principal residence for at least ode year after the date of occupancy, unless Lender
otherwise agrees in writing, which conserd shall pot be unreasonably withheld, or unless exXtenuating
circumstances exist which are beyond Borrower’s control. i : 7 -
’ 7. Preservation, Maintenance and Protection df the Property; Inspections. Borrower shall not
destroy, damage or impair the Properiy, allow the Property to deteriorale or commit waste on the
Property. Whether or ot Borrower is residing in the Property, Bofrower shall maintain the Property in
order to prevent the Property from deteriorating of decreasing in value due to its condition. Unless it is
determined pursuant to Seciion 5 that repair or restoration is not éconoxﬁiéall)"fn;asib!e, Bortower shall
prompily fepair the Property if damaged to avoid further deterioration or damage. K imsurance or
condemnation proceeds are paid i connection with damage to, or the taking of, the Property, Borrower
shali be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may dishurse proceeds for the repairs and restoration in a single payment or in a series of
Progress payments as the work is complzted. If the insuranice or condemmation proceeds are not sufficient
to repair or restore tie Property, Borrower is not relieved of Borrower’s obtigation for the completion of
such repair or restoration. ) . =) - L.

Lender or its ageat may make reascnable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of ihe improvémerts on the Property. Lender shall give
EBorrower notice at the time of or prior 10 such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application-
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, mistéading, or inaccurate information or statevients to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence: .

) lnitéalsﬁﬂ :
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" 9. Protecticn of Lender’s Interest in the Property and Rights Under this Security Instrument. If
{(2) Borrower fails to perform the covenanis and agreements contained in this Security Instrumcot, (b) there
~ s a legal proceeding thar might significantly affcct Lender’s interest in the Property and/or rights under
" this Sevurity Instrument (such as a proceeding in bankruptcy, pitbate, for condernation or forfeiture, for
eaforcement of a lien which may afuain priority over this Security Instrumerit or to enforce laws o
- rzgulations), or (¢} Borfower has abandoned the Property, theén Lénder may do and pay for whatever is
reasonable o1 appropriaté 10 protect Lender's-interest in the Propenty and rights under this Security |
Instrument, including protecting and’or asssssing the value of the Property, and securing and/or repairicg
the Property. Leénder’s actions can include, but are not limitéd to0: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢} paying reasonable
attorneys” fees 1o protect its intesest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is oot limited 1o,
eatering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, elimirate building or cther code violations or dangerous conditions, and have utilities turned
on or off. Although Lender 'may take action under this Section 9, Lénder does not have to do 50 and is not
under any duty or obligation to do so. It is agreed thai Lender incurs no liability for not taking any or all
actions authorized under this Section 9. . ’ - B -
- Any amounts disbursed by Lender under this Section 9 shall become additiona! debi of Borrower
secured by this Security Instrument. These amounts shali bear interest ai the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Bomower requesting -
If ihis Security Instrument is on a 1 old, Borrower shall comply with all the provisicas of the .
lease. If Borrower acquirés fee title £o the Property, the leasehold and the fee title shall not merge unless

Lender agrees to the meérger in writing. - | L .. P : R

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premjums required (0 iaintain the Mo1gage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage fequired by Lender ceases 10 be availablé from the mongage insurer that
previously provided such insurance and Borower was. required 0 make separately designatéd payments -
toward the premiums for Morigage Insurance, Bomower sha}l_pay&hq_prcmiums required to obiain
coverage substantially equivalent o the Mortgage Insurance previcusly if effect, at a cost Substantially
equivalent to the ‘¢ost to Borrower of the Mortgage fnsurance previously in effedt, fiom an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurande coverage is pot . -
available, Borrower shall continue to pay to Lender the amoint of the separately designated payments that’
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a_non-refundable loss resesve in lieu ‘of Mortgage Insurance. Such joss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full; and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can po longer require loss -
reserve payments if Mortgage Insurance coverage (in the amount and for the period thal Levider requires) = .
provided by an insurer, selected by Lender again bécomes available, “is obtained, and Lerder requires
separaiely designatéd payments toward the premiums for Mortgage Insurance. If Lender required Mortgage

as 2 conditlon of making the Loan and Borrower was required to make stparately designated

paymenis toward the premniums for Mortgage Insurance, Borrower shall pay ihe premiums required to
maintain Mortgage - Insurance in effect, or to provide a non-refundablé loss reserve, until Lender’s
requirenxnt for Mortgage Insurance ends in accordance with any written agreement between Bomower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage

Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
eater inlo agreements with other parijes that share or modify their risk, or reduce losses. These agreements
are on terms and conditions tht are satisfactory to the mcrigage insurer and the other party (or parties) {0
these agreements. These agreements may require the mortgage insurer to make payments using any source

of funds that the morigage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). ’
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any rfeinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly cv indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower’s payments foi Moiigage Insurance, in
exchange for sharing or modifying the mortgage insufer's risk, or reducing losses. If such agreement

-provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a sharc of the
premiums paid (o the insurer, the arrangement is often termed “captive reinsurance.” Further: r

(a) Any such agreements will fot affect (he amounts that Borrower has agreed (o pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amout
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. "

.(b) Any such agreements will not ‘affect the rights Borrower has - if any - with respect fo the
Mortgage Insurance uader the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Morigage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund ‘of any Mortgage Insurance premiums that were unearned 21 the time of such cancellation or
termination. : o - : : -

. 11. Assignment of Miscellanéous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigoned to and shall bé paid to Lendér. o . I o

if the Property is damzzed, such Miscellaneous Proceeds shall be applied to restoration or repair of

. the Property, if the restoration of repair is economically feasible and Lender's security is oot lessened.
During such repair and restoration pesiod, Lender shall have the right to hold such Miscellaneous Proceeds
uniil Lender has had an opportunity 1o inspect such Property 10 ensure the work has been completed to -

~ Lender’s satisfaction, provided thal such iaspéction shall be underiaken prompily. Lender may pay for the
repairs’ and restoration in a single disbirSement or in a series of progress payments -as the work is
completed. Unless an agreément is mcde in writiag or Applicable Law requires interest to bé paid on such
Miscellancéus Preceeds, Lender shall not be required 1 pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the festoration or [fepair is not economically feasible or Lender’s security would

be lessened, the Miscellaneous Procéeds shall bé“appiied to the sums secured by this Security instrument, -

whether or pot thet: due, with the excess, if any, paid to Borrower. Such Miscellansous Proceeds, shall be

applied in the order provided for in Section2. -~ . - ) e

In the évent of a total taking, destruction, or loss in valve of the Property, the Miscellaneous
Proceeds shall be applied to the sums sécured by this Security Instrumeet, whethér or ot then due, with
the excess, if any, paid 10 Borrower. .. ¢ e ) ) T

In the'event of a partial taking, destruction, or loss in value of the Property in which thé fair markes
value of the Property immediately before the pantial taking, destruction; or loss in value is equal o or-
greater than the amount of the sums sécured by this Security Instfument immediately before the partial

i ucti L e, u 30} Lender otherwise agree in writing, the sums

by th curity Instrument shall be reduced by ‘the amGunt of the Miscellancous Proceeds

madiiplied by the following fraciion: (a) the-total amount of the sums secured immediately before the
partial 1aking, destrucliéi, or loss in valve divided by (b) ihe fair market value of ihe Property’

immediately before the partial taking, Cestruction, or loss in value. Any balance shall be paid 1o Borrower.

In the event of 2 partial taking, destniction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the pantial taking, destruction, or loss in value, un'ess
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied 10 the sums
secured by this Security Instrument whether or not the sums are then due. .

If the Property is abandoned by Bomower, or if, afier notice by Lendef to Borrower that the .
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond 1o Lender within 30 days after the daie the notice is given, Lender is authorized
10 collect and apply the £ i ] ]
sums secured by this Security Instrument, whether or not then due. “Opposing Party” means the third party
that owes Borrower Miscellanesus Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. '

. Indtials: _LL
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgiment, could result in forfeiture of the Propedty or othér material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, feinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruting that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damagés that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. ] - : -

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2. - IR : o

“12. Borrower Not Released; Forbearance By Lender Nol a Waiver. Extension of the time for
* paymeni or modification of arnortization of the sums secured by this Security Instrument grasted by Lender -
to Borrower or any Successor in Interest of Borrower shall net opcrate to release ihe liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required. to COMIMETCe procecdings against
“any Successor in’Interest of Bortower or i ‘meni or ¢ A ify
amortization of the sums sécured by this Security Instrument by reason of any demand made by the original
Botrower or any Successors in Inférest of Borfower. Any forbearance by Lender in exercising any right or
remedy including, without lirhitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower of in amdunts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy. - r . . - . T
" 13. Joint and Several Liability; Co-signers; Successors and Ass
and agrees that Borfower’s obligatiois

‘secured by this Security

; and {c) agrees that Lerder and any. other Borrower can agree to extend, modify, - forbear or

make any acoommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consént. ~ | . - . . L Lo - B a , - .

Subject to the provisions of Section 18, any Successor in Interesi of Borrower who assumes

Section 20) and benefit the successors and assigns of Lenger. , _ o :

14. Loan Charges.’ Lender may charge Borrower fee§ for services performed in connection with
Borrowers defauli, for the piirpose of pioecting Lender’s interest in the Property and rights under this
Security Instrument, including. but not litnited to, aitomneys” fees, property inspection and valuition fees.
In regard to any other fees, the absence of 3 i i i 3 )

fee (o Borrower shall not be comstrued as

of such overcharge. -
1S. Notices. All notices

initials: (
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notice address if sent by other meay " Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The potice address shall be the Property Address
unless Borrewer has designaied a substitute notice address by notice to Lender. Borrower shall prompuly
notify Lénder of Borrower's change of addréss. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall cily report a change of address through that specified procedure,
There may be only one designzted notice address under this Security-Instrument a1 any oné iime. Avpy
notice to Lender shall be given by delivering it or by mailing it by first class mail to Leader's address

i 2 nated_another address by notice to Borrower. Any notice in
t y Jender. If any notice required by this Security Instrument is also required
Law, the Applicable Law requirement’ will satisfy ‘the corresponding requirement under this Security
Instrument. . . . - . 1 e ’

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Preperty is located. All rights and
obligations oontained in this - Security Instruient are subject to any requirements and limitations of )
Applicable Law. Apglicable Law might explicitly or implicitly allow the parties {o agree by contract or it
might be silent, but such silénce shall not be constnied as a prohibition against agreement by contract. In
the ‘event that any provision or clause of this Security Instriient or the Note conflicts with Applicable
Law, such conflict shall pot affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. . - N - -

- As used in this Sécurity Instrument: (a) words of the masculine gender shall mean” and include -
oorresponding neutér words or words of the feminine gender; (b) words in the singular shall mean and -
include the plural and vice versa; and (c) the wo:d “may" gives sole discretion without any obligation to
take any action. - . R i e N L ' L

17. Borrower‘s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

- 18, Transfer of the Properiy or a Beneficial: Interest in Borrower. As used in this Section 18,

“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited

e bex erests transferred in 2 bond for deed, contrack for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser. .

I all or any pant of ihe Property or any Interest in the Property is sold or transferred {or if Borrower
is Bot a natural person and a beneficiai interest in Bormrower is sold or transferred) without Lende:’s prior
written constnt, Lepder ray fequire immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by -
Applicable Law. - R T ) B ) :

. If Lender exercites this option, Lender shall give Borrower notice of acceleration. The noticé shall

pmvideapeﬁddofnol]’chlhan?_oOda}"Sfrom‘(he > the nolice is given i ce wi
within which Borrower- st pay all sums secured ity Instrument. If Borrower fails 10 pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without furiher notice or demand on Borrower. T . .
19. Borrower’s Right- Ji Borrower mests certain conditions,

Iniﬁats:_LL
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cettified check, bank check; treasurer’s check or cashier’s check, provided any such check is drawn upon

an institution whose deposits are insured by a federal agency, instrumeatality or entity; or {d) Electronic

Funds Transfer. Upon reinstatement by Borrower, this Security fastrument and obligations secured hereby

shall remain fully effective as if no acceleration had cccurred. Howe\'e’tt'lhis right to reinstate shall not

apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 3 i)a.'nia'lrim'érést in.
“the Note (together with this Security Instrument) can be sold one or more times without prior notice to

Borrower. A sale might result in a change in thé entily (known as the ~“Loan Servicer™) that collects

Periodic Payments due under the Nofe and this Security Instrument and performs other mortgage loan »
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be .
one or mere changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan -~ .
Servicer, Borrower will be given written notice of the change which will state the same and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA"

requires in connection with a notice of transfer of servicing. If the Note is sold and théreaftér th¢ Loan is
serviced by a Loan Servicer other than the purchasér of the Nole, the mongage loan serviting obligations
to Borrower wili remain with the Loan Servicer or be transferréd 10 a successor Loan Seivicer and are net

assummed by the Note purchaser unless otherwise provided by the Note purcﬁasqr. : .
Neither Borrower nor Lendér may commence, join, or be joined 10 any judicial action (as either an

- individuai litigast or the member of @ class) thal arises from (he other pariy’s actions pursuant to this™
Security Instrument or that alleges thal the other party has breached any provision of, or any duty owed by

reason of, this Security Iastrument, until such Borrower or Lender has notificd the other party (with such
notice given in compliance with the féquirements of Section 15) of such alleged bréach and afforded the
other party hereto a reasonable period afier the giving of such nofice to také comective action. if
Applicable Law provides a time period which must elapse before certain action can be taken, that time

period will be deeméd to be reasonable for purposes of this paragraph. The notice of acceleratiosi and o

opportunily 10 cure given to fidrroswer pursuant 1o Section 22 and the notice of acceleration ‘given 1o
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective

- action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) 'Hamdnus Substancés® are those

substances defined as toxic or hazardous subslances, pollutants, or wastes by Environmental Law and the -

following Substances: gasoline, kerosene, other flammable or toxic petroleum prodicts, toxic pesticides
and herbicides, volatile solvents, matérials containing asbestos or formaldehyde, and radioactive materials:
(b) "Environmental Law™ means federal laws and Jaws of the jurisdiction where the Property is locaied that
relate (0 health, safety or environmental protection; (¢) “Enviroamental Cleanup® includes any response
action, remedial action, or removal action, as defined in Environmenial Law; and (d) an “Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup. . _ Lo i . . "
_ Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazafdous Substances, on or in the Property. Borrower shalt pot do,
nor allow anyone else to do, anything ’affc(fﬁng the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply 1o the presence, use, or stordge on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uges and to
maintenance of thé Property (including, but not limited to, hazardous substances in consumer products).
Borrower shall promptly give Lender written notice of (a) any investigaticn, claim, demand, lawsuit

or other action by any governmental or regulatory agency or privale party involving the Propenty and any ’

Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Envircnmental Condition, including but not limited 1o, any spilling, leaking, discharge, release or threat of

initials
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a -
Hazardous Substance which adversely affects the value of the Propenty. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any femoval or other remediation
of any Hazardous Substance affecling the Property is necessary, Borrewer shall promptly izke all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. o . g :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Rémedies. Lender shall give notice to Borrower prior (o acceleration following
Borrower’s breach of any covensnt or sgreement in this Security Instrument’ (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The nofice shall specify: (a) _
the default; (b) the action Fequiréd to cure the default; (c) a date, not less than 30 days from the date . -
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date spécified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not lcss than 120 daysin
the future. The notice shall further inform Borrower of the right (o reinstate after acceleration, the .

_right to bring a court action to assert the non-existence of a default or any other defense of Borrower

to acceleration and sale, and any other malters required (o be included in the notice by Applicable -
" Law. If the default is not cured on or before the date specified in the notice, Lender at its option, ~

may rfequire immediate payment {n full of all sums secured by this Security Instrument without

further demand and may invoke the power of sale and/or any other remedies permitted by

Applicable Law. Lender shall be estitled to collect all expenses incurred in pursuing the remedies

provided in this Section 22, including, but not limited (o, reasonable attorneys® fees and costs of title

If Leénder invokes the power of sale, Lender shall give written notice to Trustee of the

. occurTence of an event of defeult and of Lender’s election to cause the Property to be sold. Trustce
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other pecsoas as Applicable Law may require. Afier the time réquired by Applicable Law and
after publication of the notice of sale, Trustee, withott demand on Borrower, shall sell the Property
at public zuction to the highest bidder at the time and place and undeér the terms designatéd in the
notice of sale in oae or more percels and in any order Trustee determines. Trustee may postpone salé
of the Property for a period or periods permitted by Applicable Law by publiz announcement at the
time and place fixed in (ke notice of sale. Lender or its designee may purchase the Property at any
sale. : .

Trustee shall deliver to the purchaser Trustee’s deed conveving the Property without any
covenant or warranty, expressed of implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements rade therein. Trustee shall apply the proceeds of (he sale in
the following oids {a) L6 ail expenses of the sale, including, but not limited {o, reasonable Trustee's
and attorneys” fees; (b) to all sums secured by this Security Instrumnent; and {(c) any excess to the
person or pessons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place. . . o7 : - ) .

23, Reconveyance. Upon payinent of all sums secured by this Security Instrument, Lender shall
request Trustee to recoavey the Property and shall surrender this Security Instrument and all notes
evidencing debt secureG by this Security Instrument to Trustee. Trusiee shall reconvey the Property
without warranty to the person or persons légally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. : :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from tifie to time appoint
a successor trustee 1o any Trustee appointad hereunder who has ceased to act. Without conveyance of the

Property, the successor trustee shall succeed to all the title, power and dutiés conferred upon Trustee
herein and by Applicable Law. ’
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28, Use of i’roperiy. The Propeny is not used principally for agricultural purposss.
26. Attorneys® Fees. Lender shall be entitled to recover its reasgnable attomneys® fees and costs in
any action or proceeding 10 construe or enforce any term of this Security Instrument. The term “attorneys’

" fees,” whenever used in this Security Instrument, shall include without limitation aitorneys” fees incurred

by Lender in any bankrupicy proceeding or on appeal. ]
ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW. )

" BY SIGNING BELOW, Borrowér accepls and agrces' to the terms and covenants contained in this
Security Instrument and in any Rider execuied by Borrower and recorded with ii. :

Witnesses:

MICHAEL KLINGER

Kl

LINDA KLINGER /
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STATE OF WASHINGTON <

County of ¥ crhmic OFaantlitice
On this day personally appeared before me

MICHAEL KLINGER,

LINDA KLINGER, HUSBAND & WIFE

B('x_):g'é?ﬁq raGge 4si

1.

to me known to be the individual(s} described in and who executed the within and foregoing instrument,
and acknowledged that he/sh

eydigned the same as his/begTThei} free and voluntary act and deed, for the

uses and purposes therein mentioned.
GIVEN under my band and official seal this . 17th

[ KATHY L MCKENEE
STATE OF WASHINGTON

day of December 17, 2602

NOTARY —*— PUBLIC
5 Commistion Eapired fan. 1,2005
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and for the State o:_\ﬁbhgbn_ residing at

>
My Appointment Expires cn aﬂ.ﬂ [ 20 S
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