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DEFINITIONS

Words used in multiple sections of this docurnent are defined below and other words are defined in Sections

3,11, 13, 18,20 and 21. Ccna.m rules regarding the usage of words used in this document are also provided
in Scciion 16.

(A) “Security Instrument™ means this document, whlch is dated December 17, 2002
logether with all Riders to this docurnent. )

(8). “Borrower” is MATTHEW C HOLLIS and ANGELA D HOLL!S, husband and wife

Bosrower is the trustor under this Security Instrurnent.
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1) “Lender is Riverview Community Bank L
Lenlerisa Federal Savings Bank o : organized
and existing under the laws of The United States of America ) . Lender's address is
700 NE 4th Avenue ) : :
Camas, Wa 98607 4 ’ ) 1
’ . , - - Lender is the beneficiary under this Security Ensirument.
(1) “Trustec™ is Riverview Services, Inc. }

(E) “Note” means the promissory note signed by anmw; and dated Decemnber 17, 2002

The Note states that Borrower owes Lender One Hundred Seventy Six Thousand and no/100 -

C : Dollars (U.S. $ 176,000.00 ' ) ) plus interest.

- Borrower has promised to pay this debt in regular Periodic Paymnents and to pay the debt in full not Tter than
“January 01, 2018 B -
(F) “Property” means the property that is descnbed below under the heading *Trarsfzr of Rights in the
Property.” ' : : ’ :
(G) . “Lean™ mcans the debr evidenced by the Note, plus inléresl.’an)’ peepaymant charges and late charges -
duc under the Note, and alf surns due inder this Security Instnifnent, plus interest

“(H) “Riders” means all Riders to this Sccurity Instrurent that are exccuted by Bomrower. The following
Riders are to be exocuted by Borrower fehack box as applicable}:

[ Adjustable Rate Rider | [} Condomminium Rider " [] Second Home Rider -
[ Baltoon Rider Planncd Unit Development Rider + [_] Others) [specify}
{ ] 14 Family Rider [ ] Biweckly Payment Rider '

() “Applicable Law” means all controlling applicable federal, state and local statutes, regulaiions,
ordinances and administrative nules and onders (that have the effect of faw) as well as all applicable final,
non-appealable judicial opinions. ° ' ,
(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that arc imposed on Borrower or the Property by a condo}ninium associalion, homcowners
associalion or similar organization. , N

(K) “Klectronic Funds Transfer” medns any tansfer of funds, other than a transactiog originated by
<check, draft. or similar paper instrument, which is initiated through an clectronic terminal, telephonic
instrument, compulcr, of magactic tape 50 as to order, instnict, or authorize a financial inslitution 1o debit or
credil an account. Such term includes, bin is not limited to, point-of -sale transfers, automated teller machine
transactions, transfers initialed by telephone, wire transfers, and automated cleaninghousc transfess.

(L) “Escrow Hems™ means those iterns that are described in Section 3.

(M) “Misccllanecus Proceeds” means any _comj X >
by any thisd party (other than insurance proceeds paid under the coverages describad in Section 5) for:
(1) damage o, or destruction of, the Propaty; (11) condamnation or other taking of all or any part of the
Property; (ifi) conveyance in liev of condernation; or Giv) misrepn esenlations of, or omissions as 1o, the
value and/or condition of the Property. -

(N) “Mortgage Insarance”™ means insurance protecting Lender against the nonpayment of, or default on,
the Loan. -

(O} “Periodic Payment™ means the regularly scheduled amount chie for (1) principal and interest under the
Note, plus (ii) any amounts uader Section 3 of this Security Instrument. ' )
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This Sevurity Instrument secures to Lender: (i) the repayment

BOOK 34 pack HOS

(P} “RESPA” mecans the Real .Estate Seitlernent Procedures Act {12 US.C. §2601 et seq) and its
mplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 1o time,
of any additional or suceessor legidation or regulation that govems the same subject matter. As used in this
Security Instrument, “RESPA™ refers 1o all reqiirements and restrictions that are imposed in regard to a
“federally celated mortgage foan™ even if the Loun does not qualify as a “federally related mortgage loan™
under RESPA. "~ -

(Q) **Successor in Interest of Borrower” means any pasty that has taken Gitle 1 the Property, whether oe
not that party has assumed Borrovies's obligations under the Note andVor this Security Instrument.

- TRANSFER OF RIGHTS IN THE PROPERTY

of the Loan and aﬁ fcntwa!s,_ cxiensions and

modifications of the Note; and (1)) the performance of Bomrower's covenants and agreeroenis under this

Security Insirument and the Note. For this purpose, Borrower trrevocably grants and conveys to Trustee, in
. Wi wi ibed 1y focated 1 : 3

trust, with power of’sak, the fo[logmg described proper y in the ﬂ!pcom"(;%gm. el

of ’ _Skamania

[Name of Recording Jurisdiction]

rth, Range 7 East of the Willamette

The North 300 feet in even width of the South 400 Feet in even width in the Northwest Quarter

of the Southwest Quarter, of Section 23, Township 4 No

Meridian, in the County of Skamania, State of Washington lying Easterly of the Easterly line of .

Szydio (formerly known as Little Soda Springs Road) County Road.

which currently has the address of 472 [SZy(]ilo Rd

Carson . Washington 98610 CPr Address™):
{Ciry) v ¢ (Zap Corkc} { Property i

TOGET}{EE WITH all the improvements now or hereafter erecied on the property, and all easements,
appuricnances, and fixturcs now or bereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrumnent. All of the foregomg is referred 1o in this Security Instrument as the
.APr y_" -

' BORROWER COVENANTS thal Bowrower is lawfully scised of the cstate herchy couveyed and has
12ht to grant and convey the Property and that the Property is wnencembered: except for encumbrances
of record. Borower warrants and will defend generally the title 1o ihe Fropaty against all claims and
demaruds, subject 1o any excumbrances of record.

THIS SECURITY :[NSTRI;'MENT combines wmiform covenants for nafioaal use and non-uniform
covenants with hmited variations by

jusisdiction to constitute 2 uriform sccurily instrument covering real
property. :
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UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows: : .
‘1. Paymenl of Principal, Interest, Fscrow Items, Prepayment Charges, and Late Charges.
Borrower skall pay when due the principal of, and interest on, the debt evidenced by the Note and any
peopayment charges and laie charges dué under the Note. Bormower shall also pay funds for Escrow {tams
pursuant ta Section 3. Payments due urcker the Note and this Security Instrument shall be made in .S,
currency. However, if any check or other instrument réceived by Lender as payment under the Note or this
Security Instrument is retirned to Lender unpaid, Lender may require that any of all subsequent payments
duc under the Note and dis Security Instrament be made in ooe of more of the following fomms, as selectad
by Lender: (a) cash; (b) morky order; (€) certificd chevk, bank check, treasurer’s chock ot cashicr’s chevk,
provided any such check is drawn upon an instifution whose deposits are insured by a federal agency,
instrumnentatity, or entity; of (d) Electronic Funds Transfer. : “ R
Payments are deemnad reveived by Lendor wheén roceived al the location designated i3 the Note or at =
stich cther location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retum any payment or partial payment if the payment oc partial payments are insufficient tc
bring the Loan current Lénder may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights 1o refuse such payment of partial
payments in the future, but Lender is o obligated to apply such payments at the time such payments are
accepted. If cach Periodic Payment is applied as of its scheduled duc date, then Lender need ot pay interest
on umpplicd funds. Lender may hold such unapgplied funds until Borrower makes payment 16 bring the Loan
current. If Borrower docs not do 56 within a reasonable period of tioe, Lender shall either apply such funds
- ot return them to Borrower. If not agiplicd earlisr, such funds =ill be applied to the outstanding principal
- balance under the Note immediately prior 1o foreclosure. No offsét of claim which Bomower might have now
- ot in the future against Leikder shall refieve Borrower from roaking payrents die tnder the Note and this
Sccurity Instrument or performing the covenants and agrecrrents sccurcd by this Security Instruméat =~

3

2. Appiication of Payments or Proceeds. Exceépt as otherwisc described in this Section 2, al}

paymmis accepted and applicd by Lender shall be apphicd in the following order of priotity: (a) mtacst due
under the Note; (b) principal dise under the Note; (=) amounts duc under Scction 3. Such payments shall be
applicd to each Periodic Payment in the otder in which it became due. Any ramaining amoiints shall be
applied first 10 late charges, second to any other amoutits duc under this Security Instrument; and then to

.reduce the principal balance of the Note. T )

. H Lender receives 2 payment from Bomower for a delinquent Periodic Payment which inclisdes a
sufficicnl amount to pay any late charge duc, the payment may be applied to the delinquent payment and the
late chasge If more than one Periodic Paymaent is outstanding. Lender ray apply any payment received from
Borrower to the repayment of the Periodic Pajments #f, and to the extent that, each payment can be paid in
full. To the extent that any excess cxisls after the paymeent is applied to the full payment of one or more
Periodic Payments, such exocss may be applicd to any late chargés duc. Voluntary prepayments shall be
applicd [isxt to any prepayment charges and then as described intheNote. . :

Any application of payments, insurance proceads, of Miscéllaneous Procends to principal due under the

- Notc shall not extend os postpone the due dateor change the amousl, of the Periodic Payments. k.

3. Fuonds for Escrow Items. Bomrewer shall pay to Lender on the day Périodic Payments are duc
under the Note, uniil the Note is paid inz (ull, a sum (ihe “Fund=") to provide for payment of aipounts due for:
(a) taxes and asscssments and other items which can attain priority over this Sécurity Instrument as a lien or
encurnbrance cn the Property; (b} keaschokt payments or ground renls oz the Property, if any; (c) proamiums
foc 2ny and all insurance required by Lender under Section 5; and (d) Mortgage _lnsur.mc_e premiurns, if any,
of any sums payable by Borrower fo Lender in Leu of the payment of Morigage lnsurance premiums in
accordance with the provisions of Sectien 10. These iterns are called “Escrow ltemns.™ At origination or atany
trae dwing the tam of the Loan! Lender may require that Commumity Association Ducs, Fees, and
Assessments, if any. be escrowed by Borrower, and such dues. fees and assessments shall be an Escrow ltern.
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shall pay Lender the Funds for Escrow [tems unless Leader waives Borrower's obligation o pay the Funds
for any oc 21l Escrow liems. Lender may aive Borrower’s obligation 10 pay to Lender Funds for any or all
Ezcrow Items at any tine. Any sich waiver raay only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow f2ems for which payment of
Funds has been waived by Lender and, f Lender requires, shall fumish to Lender roveipts avikncing such
payment within such time period as Lender may Toguire. Borrower's ottigation 16 make such payinents and -
1o provide receipts shall for all purposes be deemdd o be a covenant and agrecment conumcd in this
Security Instrument, as the phrase “covenant and agreament™ is used in Section 9. If Borower is obligated to
pay Escrow Ttems dircctly, pursuant to a waiver, and Bomower fails 1o pay the amount dué for an Escrow
ftem, Lender may exervise its rights under Sevtion 9 and pay such amount and Bomower shall then be
obligated under Section 9 to répay to Lender any such amount. Lender may revoke the waiver as to any or all
“Escrow Tterns at any time by a notice given in acvordance with Section 15 and, upon such fevovation,
Borrower shall pay to Lender all Funds, and in such amounts, that ase then required under this Section 3.
Lender may, at any tirme, collect and hold Funds i an amount (a) sufficient to parmit Lender o apply
the Funds at the time specified under RESPA, aid (b) not to excecd the maximum amount a lender can
require under RESPA. Lender shall esiimate the amount of Funds due on the basis of current data and -
reasonable ‘estimates of expenditures of future Escrow [tams of otherwise in accordance with Applicable

Botrower shal.l prompily fumish to L.:ndcira.ll notices of amounts to be pmd under this Section. Bprm{\ﬁ

Law_. - . L .-

The Funds shall be beld in an institution whosc é&eposits are insurad by a federal agency, .
instrumentality, ‘or cntity (including Lender, if Liender is an institution whose deposits are so insured) or in
any Foderal Homee Loan Bank. Lender shall apply the Funds to pay the Esciow Iterns no Iater than tke time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anaually
analy7zing the oscrow account, or verifying the Escrow [temns, unless Lender pays Bomower intarcst on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writig or
Applicable Law requires intarest torbe paid on the Funds, Lender shall ot be required to pay Borrower any
interest or éamings on the F&m_«%s. Bomower and Lendss can agree in wnting. however, that interest shall be
paid on the Funds Lendr shall give to Bomrower. without r2¢, an annual accounting of the Funds as
roquired by RESPA.- | 9 . . -

If there is a siifplus of Funds kd in escrow, as defined under RESPA, Lender shall account to
Bomower for the excess funds in accordance with RESPA. If there is a shortage of Funds keld in escrow, as -
defined under RESPA, Lender shall notify Borrower as required by RESPA. and Bomower sball pay o -
Lender the amount nocessary o make up the shortage in accordance with RESPA, but in no more than 12
moathly paymenis If there is a deficiency of Funds heH in escrow, as defined under RESPA, Lender shall
adlily Borrower as required by RESPA. and Borrower shall pay to Lendes the amouny necessary 10 make up
the deficiency in accordance with RESPA . but in no more than 12 moethly paymenis. ’

Upon payment in full of all swas secured by this Security Instnument, Lender shall promptly refund (o
Bomower any Funds held by Lender. ) T

. 4. " Charges; Liens. Boaower skall_pay all taxcs, asscssments, charges, fincs, and unpesiiions
alinbutable to the Property which can attain prionity over this Sccurity Instrument, leaschold payments oy
ground rénts on the Property. if any, and Community Association Pucs, Fees, and Assessinenis, if any. To
the exient that these items are Escrow: ltems, Borrower shail pay them in ihe mammer provided in Section 3.

Berrower shall promptly discharge any lien which has priodity over this Security Instruinent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceprable io
Leuder, but oaly so Jong as Borrower is performing such agreemant; (b) contests the lien in good faith by, or
Gefends against enforceent of the lien in, kegal proceedings which in Lendex’s opinion operate to prevent
the enforcernent of the lien while hose ings ar¢ pending. bt only until such procecdmgs are
concluded; or (c) secures from the holder of the fien an agreement satisfactory to Lender subordinating the
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lien to this Security Instrunient. I Lender detenmines that any part of the Property is subject 1o a lién which
can attain prority over this Security Instrument, Léder may give Bonower a notice ientifying the lien.
Within 10 days of the Jate on which that notice is given, Bormower shall satisfy the lien or take ome oc more
- of the actions set forth above in this Section 4. S o N
Lendee may regisire Bomower to [y 2 one-time charge for a real estaie tax verifwation and/or reporting
© Vo used by Lender in connection with this Loan, S :
- Property insurance. Bommower shal) keep the mmprovernents now existing or kereaflter erected on

) } . not , carthquakes and floods, for which Lender requités insurance. This
insurarice shall be maintained in the amounts (including deductible levels) and for the periods thar Lender
requires. What Lender requires pursuant to the precedi Nt can change during ¢ term of the Loan.
The msusance carrier providing the insurance shall be chosen by Borrower subject to Lenders right to
disapprove Borrower's choice, which right shalt not be-exercised unreasonably. Lender may requiré
Botrower to pay, in tb(ux\‘ﬁ(!; with this Loan, Sthee (2) a2 onc-ime charge for flood zone determination,
certification and tracking services; or (b) a onc-time charge for flood zone determination and centification h

ermination of cerifwalion. Borrower shall alsg be responsible for the payment of any fees
- mposed by the Federal Emérgency Management Agency. in coanection with the review of any flood zone
defermination resulting from an objection by Bomrower. . : S .
- If Bomower fails to maintain any of the coverages desaribod above, Lender may oblain insurance
coverage, a1 Lender's oplion and Bommower's cxpense Lender i )
panicular type or arount of coverage. Thencfore, such covirage shall cover Lender, but might or might not _
protect Borrower. Bormmower's oquity in the Propeny, or the contents of the Property, against any risk, kazard
* or liability and might provide greateér or lesser covaage than was previously in effect Borrower
acknowldges that the cost of ihe insurance coverage so obuained might significantly exceed the cost of
msurance that Bomower could bave obiained. Any amounts disbursed by Lender under this Section 5 shall
bocome additional debt of Bormower securad by this Secusity Instrurent. These amounts shall bear interest at
the Note rate from the date'of disbursement and shall he payable, with such interest, upon notice from Lendax
to Borrower roquesting paymenr. . g S I :
All insurance policics roquired by Lender and renewals of such policics shall be subject 1o Lender's

cortificates. Bf Lender requires, Bomower shall
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise roquired by Lender, for
damagc 10, or destruction of , the Property. such policy shall mclude a standard montgage claise and shall :
name Lender as morigagee and/or as an additional loss payec. IR . :

*_ Inhe event of loss, Bomower shall give prompt notice to the insurance camier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unkess Lender aiid Borrower otherwise agree in

Wnung. any instrance proceeds, wheiher or not the urklerlying nsiance was fequirdd by Lender, shall be
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[0t cvonoruically feasible o Lender™s security weuld be lessened, thé insurance proceeds shall be applicd to
the sums secured by this Socurity Instrument, whether o 001 then due, with the cxcess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2. :

If Bocrower abandons the Property, Lender may file, negotiate ang seirle any available insurarce elaim
and related matters. If Borrower does not respond within 30 days 10 a police from Lender that the insurance
carricr has offaied to setile a claim, then Lender may negotiate and seitle the claim: The 30 day period will -
begin when the notice is given. In cither evemt, or if Lender acquires the Properiy under Seciion 22 or
otherwise, Borrower bereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amouni
noi to exeeed the amounts unpaid under the Note of this Security Instrument, and (b) any other of Borrower's

“rights (other than the right to any refund of uncarned premivms paid by Bomower) under all insurance
policiss € - “ng the Propeny, insofar as such rights are applicahle to the coverage of the Property. Lender
may use the insurance procecds cither te repair of restore the Property or to pay amounts unpaid under the
Note or this Security Instrurnent, whether of not then due. a a o L

6. Occupancy. Bomower shall occupy, establish, and use the Propaty as Bomower's principal -
residence within 60 days afier the €xecution of this Secwity Instrument and shall continué to occupy the
Property as Borrower's principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrecs in. wriling, which consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. - - )

7.-  Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damagé or impair the Properiy, allow the Property 1o deterioraie of comnmit waste on the Property.
Whether or not Bommower is residing in the Propetiy, Bormower shall maintain the Property in order to prevemt - -
the Property from detériorating or dect condition. Unless it is determined pusuantto - |
Section 5 that repair ér restoration is i pair 4

forthcrqnixsandtt}slomﬂon,inasing :
completed. If the insurance or mnati » repair of restore the Property,
Bomower is not relieved of Borrower’s obligation for the complction 6f such repair orrestoration. - - .

Lender or its agent may make reasopable catries upon and inspoctions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice a1 the time of o prios to such an interior inspection specifying such reasonable cause.

8. ' Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower Of any pcrsons of éniitics acting al the direction of Borrower or with Bomower's
knowledge or consent ga\f‘c materially false, miskeading, or inaccurate information or stalements to Lender

Borrower s principal residence.
9. "Protection of Le'nq;:r’s Interest in the

1f (a) Borrower fails to perform the covenanls and 2

i ight significantly affect Lender's interest in the Property and/or rights under this
Security Instnment (such as a proceeding in bankfupicy, probate, for condernnation or forfeituré, for
enforcement of a lien which may aliin priority ova this Seawrity Instnanent or to enforoe laws or
rcgulali__qns), ot (<) Borrower has abandoned the Property, then Lender may &0 and pay for whatever is
reasonable or appropriale to protect Lender's interest in the Property and rights under this Security
Instnment, mcluding protocting andior asscssing the value of the Property, and sectring and/or repairing the
Property. Lender's actions can include, bul are nedt limited to: (a) paying any sums secured by a lien which
has prionity over this Security Instrument; (b) appearing in court; and (c) paying reasonable atlomeys” f2es to
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pretect its daterest in the Property and/or rights under this Security Tnstrument, including its socured position
in a bankruptcy procecding. Securing the Property includes, but is not limited (o, entening the Property to
make tepairs, change locks, réplace or boand up doors and windows, drain water from pipes, climinate
‘building ot other code Yiolations or dangerous conditions, and have utilities turned on or ofi. Although
Lender may take acticn under this Section 9, Lender docs not have to do so and is not under any duly or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9. o ] . . . -
Any amournts disbursed by Lender under this Sevtion 9 shail become additonal debt of Borowor
secured by this Sevurity Instrumeni. These amounts shall bear interest £t the Note rale from the date of
disbursement and shall be payable, w

ith such interest, upon notice from Lender to’ Bomower requesting

payrocnot. . - . . . ' ’
If this Security lastrument is on a leaschold, Bomower shall comply with all the provisions of the lease.
{f Bosrower acquires fove title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in wnting. . i - ) o - 7 .
10. Mortgage Insurance. If Lender Foquired Morigage Insurance as a condifion of makmg the Loan,
Borrower shall pay thé premiums required to maintain the Mostgage Insurance in offot. I£, for any reason,

the Mortgage Insurance coverage required by Lender ceascs 1o be available from the mortgage insurer that )
previously provided such insumance and Bosrower was required to make Sépamtely designated payments
toward the prémiums for Mongage lnsumhcc, Bommower shall pay the praniums required Lo obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, a1 a cost substantially equivalent to
the cost to Borrower of the Mortzage Insurance previotsly in effect, fiom an aliemate mortgage insurer
© sclected by Lender. i substantiably equivalent Mnngagc Insurance coverage is not available, Borrower shall
continue o pay to Lender the amount of the séparately designatéd payments that weie duc when the
insurance coverage ccased to be in effect. Lender will-accept, use and retain these payments as a nog- -
refundable loé&s resarve in fica of ‘Morgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultmately paid in full, and Lender shall not be required to pay
Borrower any interest or camings on such loss rescive. Lender can no Jonger require loss feserve payments if
Mortgage Insurance covesage (in the amount 2nd for the period that Lmdd;_mquim) provided by an insurey
sclected by Lender again bocomes available, is chtained, and Leider requires scparately designated payments
= If Lender roquired Mortgage Insurance as a condition of

toward the premiums for Mortgage Insvrance.-
making the Loan and Bommower was required to make scparately designated payments toward the premiums
Toc Montgage Insurance, Borrower shall pay the premiurrs required 1o maintain Mortgage Insurance in cffect,
of 1o provide a noa-refundablé foss reserve, until Lendes's requirement for Morigage Insurance ends in
accordance with any writlen agreemnent betwoen Borrower and Lender providing for such tarmination or unfil
tcemination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate provided in the Note, - . - L o -
Mortgage Insurance resmburses Lender (or any cniity that purchasm the Noic) {or certain losses it may
incur if Bormower does not repay the Loan as agreed. Botrower is not a party 1o the Morigage Insurance.
Mortgage insurers evaluate their total

and cooditions that arc satisfactory to the morigage insurer

these agreements. These agroements may require the mortgage msurer (o make payments using any source of
funds that the mortgage insurer may have available (which mey include funds obtained from Mortgage
Insurance premiums). - .
As &'result of these agreements. Lender, any purchaser of the Note, anothar insurer, any reinsurer, any
other entity, or any affiliate of any of the forcgoing, may receive (directly or indirecily) amouats that derive
from (or might be charactcrized as) a portion of Borrowar's payments for Mortgage Insurance, in exchange
for sharing or modifying the morigage insurer's risk, or reducing Josses. If such agrecment provides that an
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affiliate of Lendar takes a share of Uhe insurer’s nisk in exchange for a share
insurer, the arrangement is often tennad “captive reinsurance.” Further: - ) , )
" (a) Any such agreements wiil not affect the amounts that Borrower has agreed to pay for
Motigage Insurance, or any other terms of the Loan Such azreements will not increasc the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower toany refund. =
‘L) Any such agreements will not affect lherrigAhi‘s Borrower has—if any—with fespect o the
Moripgc Insurance under the Homeowners Protection Act of 1998 or any other law. These righls may
include the right to receive certain disclosures, 1o request ard abtain candellation of the Mortgage
insurance, to have the Morlgage Insurance terminated automalicaily, and/or to recelve a refund of any
Mortgage Insurance premiums that were unearned at the time of sizch cancellation or termination.

El. Assignment of Miscellancous Proceeds; Forfelture. All Miscellancous Proceads are hereby

of the premiuris paid to the

assignad to and shall be paid to Lender. ] . !

If the Property is damaged, such Miscellancous Prosoads shall be applied 1o restoration o repair of the
Property, if the restoration or regair is cvonomically feasible and Lender's sccusity is not kessened. During
such repair and resioration period, Lender shall have the right to bhold such Miscellancous Proceeds until
Lender bas had an opportunity to inspect such Property o ensure the work has beeén completed to Lender's
satisfaction; provided that such inspection shall beé underiaken prompily. Lender may pay for (he repairs and
festoration i a single disbursement or in a series of progress paymenis as the work is completed. Unless an
agreement is made if wriling or Applicable Law requires interest 16 be paid on such Miscellancous Proceeds,
Lender shall not be requirad 1o pay Borrower any interest of camings on such Miscellancous Proceeds. If the
Testoration of repair is v economically feasible oc Lender's socurity would be kessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Seaurity Instrument, whether or not then due, with the
cxcess, if any. paid to Borrower. Such Miscellancous Proceeds shalf be applied in the order provided for in

In the event of a téta! raking. destriction, of loss in value of the Property, the Misceltancous Proceeds
shzll be applicd to the sums secured by thus Security Instrurnent, whether or not then duc, with the excess, if
any, paid to Borrower. - 0 - - ' A

. In the event of a partial 1aking. destruction, or loss in_value of thé Property in which the fair market
value of the Property immediately before the pasti al taking, destruction, or Yoss in value is equal to or greater
than the amount of the sums secured by this Socurity Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender Glherwise agree in writing, the sums secured by this
Security Instrumment shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the 1otal amourt ¢f the sums ‘secured immodiately “before the partial taking,
destruction. of foss in value dividid by (b) the fair market valuc of the Property immediately before the
partial taking, destruction, or lass in value. Any balance shall be paid (o Borrower. . __—

. Inthe event of a partial t2king, destrction, or loss in value of the Property in which the fair marked
value of the Propaty immedial

, If the Property is abandoned by
Parly (as defined i the next scoten

" Proceads.
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" Bomower shall be in default if any adion or procveding, whether civil or criminal, is bégun that, in
- Lender's judgment, could yesult in ferfeitaie of the Property or other materdal impuinment of Lender’s
interest in the Propedy or rights under this Security lastrument. Borrower can cure such a defsult and, if
“aceekention has oceurred, reinstate as provided in Section 19, by causing the action or prooveding to be
dismissed with a reling that, in Lender's judginem, procludes foefeiture of the Property or cther malerial
impainnent of Lender's interest in the Property or dghts under this Security Instrurment. The proceuds of any
award or claim for damages that are attributable to the impainnent of Lender's interest in the Property are
hereby assigined and shall be paid to Lepder. : ’
All Miscellancors Provends that are not applied to restoration or repair of the Property shall be applicd

in the order provided for in Section 2. o . : »

2. Borrower Not Releasedd; Forbearance By Lender Not a Walver. Extension of the time for
payment of modification of ainortizaticn of the sums secored by this Security Instrument granted by Lerder
10 Borfowss or any Suceessdr in Interest of Borrower shall not operate o rikease the liability of Bomower of
any Successors in Interest of Bostower. Lender shall not be required to €ommence proccedings against any
Successor in Interest of Borrower of 1o refuse to extend lime for paymiént or otherwise modify amodization
of the sums secured by this Security Instrument by reason of any demand made by the orgina) Borrower or
any Successors in Interest of Borrowier. Any [orbearance by Lender in excreising any fight or remedy
including, without timitation. Lender's aceeplance of payrrients from third persons, entitics of Successofs in
Interest of Borroweér or in amounts Iess than the amount then due, shall not be a waiver of or preclude the
exercise of any right of remedy. : ! il

.13, Joint and Sevcral Liability; Co-signers; Successors and Assigns Bound. Borrower covanmts
* and agrees that Borrower's obligations and liability shall be joint and several. However, any Borower who
co-signs this Security Instrument but docs not execute the Note (a “co-signes”): (a) is co-signing this Security
Instrument only to monigage, grant and convey the co-signer’s interest in the Propesty unider the teams of this
Security Instrument: (b) is not personally obligated o pay the sums securcd by this Sccurity Instrument; and
(<) agrees that Lender and any other Bomower can agree to extend, modify, forbear or make any
accommodations  with regard o the ferms of this Sccurily Instrument or the Note without the
CO-SIZNCE’s eonsenl. - P ’

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Bomower's
obligations under”this Securily Instrumaont in writing, and is approved by Lender, shall obtain all of
Borrower's righis and benefits under this Sccurity Instrument. Borrower shall not be released from
Borrower's obligations and Lability undcr this Sécurity Instrument unless Lender agrees 1o such release in
wriling. The covenants and agreements 5f this Sccurity Instrument skatl bind (excepi as provided in Section
20) and benehif the successors and assigns of Lender. ~ ) .

14. Loan Charges. Lender may charge Borower fees for sarvices perdormed in connection with
Borrower's deflault, for the purpose of protocting Lender’s interest in the Property and nghis under this
Sccurity Instrument, including, but not limited to, attomeys” fecs, property inspoction and valuation fecs. In
regard (o any other fecs; the abscnce of express authority in this Security. Instrument o charge a specific fee
1o Borrower shall nol be construced as a prohibition on the charging of such fee. Lender may noi charge fees
that are expressly prohibited by this Secusily Insirument or by Applicable Law. .

1f the Loan is subject 10 a law which sets maximumn foan charges, and that law is finally in,t&p:tlod so
that the interest or other Joan chargés collecied or to b collected in conrection with the Loan excoed the
pamitied Bimits, then: (a) any such Joan charge shall be reduced by the amount necessary fo reduce the
charge to the permitted limit; and (b) any sums already collecied from Bomower which excoeded permitisd
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
undcr the Note or by imaking a direct paymait to Borrower. If a refund reduces principal, the reduction will
be ireated as a partial prepayment withoat any prepayment charge (whether or not a prepayment charge is
provided for under the Nete). Borrower's acceptance of any such refund made by direct payment to Bommower
will constitute a waiver of any right of action Borrower might have ansing out of such overcharge.
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15, Notices. All notices given by Borrower or Lender in connection with this Security Instrurnent
must be in wiiting. Any unotice 1o Borrower in connoction with this Security Instrument shall be deemed to -
have been given to Borower when maiked by first class mail or when actually delivered to Borrower's notice
address if seit by othey Jncans. Notice to any onc Bomawer shall constitute notice to al! Borrowars unless
Applicable Law zxpressly requires otherwise. The notice address shatl be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shali prompily notify -
‘Lender of Borrower's change of address. I Lender spexifies a procedure fos reposting Borrower's change of
address, then Borrower shall only report a change of address through that specified proocdure. There may be
only one designated notice a&lras_p,ndcr,lhis Secunty Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender -
has designated another address by notice to Borrower, Any police in: coanection with this Security Instrurnen
shall not be dearned 1o have been given to Lender unti] actually received by Lender: I any notice required by
this Sccurity Instrument is also requiréd ender Applicable Law, the Applicable Eaw requirement will satisfy
the corresponding requirement under this Security Instrument. - . :

-16. Governing Law; Severshility; . Rules of Constiuction. This "Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All nghts and
obligations contained in this Security Instrument are subjéct to any requirenents and limitations of -
Applicable Law. Applicable Law might explicitly or implicily aliow the partics to agree by contract o it
might be silent, but sich silence shall not be construed 4s a prohibition against agreernent by contract. in the
eveént that any provision or clause of this Security [nstrument or the Noti conflicts with Applicable Law, such

conflict shall not affect ciher provisions of this Security Instrument o the Note which can be given effect
without the conf licting provision. . '

“As used in this Secunty Instrument: {a) words of the mascuiine gender shall mean and include
comresponding necuter words of words! of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word “'may” gives sole discretion without any obligation (o take
any action. - : 2 - ' ) _ : T

17.  Borrower’s Copy. Borrower shail be given onc copy 6f the Note and of this Security Instrurment.

18." Transfer of the Property or 2 Beneficial Interest in Borrower. As usod in this Section 18,
“laterest in the Property™ means any begal or beneficial interest ip e Propenty, including, but not limited 1o,
those beneficial interests transférred in‘a bond for deed, convact for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of lil!‘;;hfm»\u at a future date (o a purchaser. -
11 all or &ny pant of the Property or any Interest in the Property is sold or transferred (ot if Bomower is
not a natural pason and a beneficial inierest in Bomowe is sold or trausferred) without Lender's prior
wrilten conscnt, Lender may require immediate payinent in full of all sums secured by this Security
Instnument. However, this option shall not be cxercised by Lender if such exercise is prohibited by
Applicable Law, - : . o )

1l Lénder exercises this option, Lender shail give, Borrower notice of acceleration. The notice shall
provide 'a paiod of not less than 30 days from the date the rotice is given in accordance with Section 15
within which Borrower must pay all sums sectired by this Socurity Instrument. If Borrower fails o pay these
sums prior 1o the expiration of this period, Lender may invoke any remedies permitied by this Security
Instrument without further notice or danand on Borrower. : I Lo

19. . Borrower’s Righl to Reinstate Alter Acceleration. _If Bomower mects ceriain conditions,

Bomrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
tant to any power of sale contained in this -

to 1he carliest of: (a) five days before sak of the Property purs
ight specify for the tamination of Borrower's

Security Instrument; (b) such other peiiod as Applicable Law mi
right fo reinstate; or () entry of 2 judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Laer all sums which then would be due under this Security Instrument and the
Note as if no accelesation had occurted; (b) cures any default of any other covenants or agreements,
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() pays all expenses incurred in mlorung lhls Sccurity [nslrumcn! including, bul not ]ummd to, rmmabk ‘
attomeys™ focs. propeny inspation and valuation fees, aind olher fees incurred for the purpose of pivtocting
Lender's interest in the Pmp\n) and rights under this Security Instrument; and (@) takes such action as

. Lender may reasonably roquire 10 assure that Lender's interest in the Property and rights under this Secunity
Instnument, and Bowrower's obligation to pay the sums secured by this Sccurity [mlrumu\t shall continue

- wrchanged. Eender may require that Borrower pay such reinstatemént sums and expenses in one of moge of

* the following fonns as selected b) Leadei: (2) cesh; (b) moncy order; (¢} certificd check, bank check,
treasurer’s check oc cashice™s chock, provided any such check is drawn upon an institution whose deposits are
insured by a foderal agency, instrumentality or entity; o (d) Electronic Funds Transfer. Upon reinstatément
by Bormrower, this Security Tnstrament aixl obligations secured hereby shall remain fully effective as if no
scceleration had eccurred. However, this right to” n.mstah. shall not apply in the case ol' acceleration uirder
Scction 18. ’

28. Sale of Note; Change of Loan Scr\kcr, Nolice of Grievance. The Nole or a partial interdst in
" the Note (together with this Security Instrument) can be sold one or more times without prior noucc to
Borrower. A sale might fesult in a change in the cntity (kiown as the *Loan Servicer™) that collects Periodic .
Payments due under the Note and this Security: Instrumenit and performs other mortgage loan servicing
cbligations undér the Noté, this Seciiity Instrument, and Apphcabk Law. There also might be one or more
changes of the Loan Servicer unrclated 1o a sale of the Note. If there is 2 change of the Loan Scrvicer,
Bommower will be given written notice of the change which will stafe the name snd address of the new Loan
Servicer, the hddress to” which payments qhould be made and any other information RESPA requires in
conndction with a notice of transfer of servicing: I the Note is sold and thercafter the Loan is serviced by a
Loan Scrvicer other than the purchaser of the Note, the mongag«. toan servicing obligations to Bofrower will
remain with the Loan Servicer ot be transferred to a suceessor Loan Scrvicer and are nol &ss.lmcd b)r the
Note purchaser unicss otherwise provided by the Not¢ purehascr.

Ncither Borrower nor Lender may communcc join, or be joined to any judlqal acnon (as ‘cither an
individual litigant or the memberof a class) that arises from the cther panty’s actions pursuant to this Sceurity
Instniment or that atkeges thal the other party has beeached any provision of, or any duty owad by reason of,
this Security Instrument, eatil such Borrower or Leader has notified the other parté 1aith sich nolice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other Pty harcto
a rcasonable period after the giving of such notice 10 takc comective action. §f Apphcablc Law provides a
time peried which must elapse before ceffain action «can be taken, that time period witl be deaned o be
reasonable for purposes. of this paragraph. The notice of acceleration and oppoitunily to cure given to
Bofrower pursuant to Scction 22 and the notice of acccleration given 1o Borrower pursuant to Section 18
shall be decmed (0 salisly the notice and opportunity to Lake corective action provisions of this Section 20.

21. Hazardous Substances. As uscd in this Section 21: (a) * ‘Hazardous Substances™ are those © -
substances defined as toxic or hazandous substances, pollulants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxi¢ petroleum products, toxic pesticides and -
herbicides, volatile solvents, materials containing ‘asbestos or formaldehydé, and radioactive malerials: (b)

“Environmnental Law™ means federal laws and laws of the jurisdiction where the Property is located that
rclate to healifi, safety or environmental protection: (c) “Envisonmental Cleanup” includes any’ response
action, rerhodial action, or removal action. as defined in Envirommental Law; and (d) an “Environmental
Condition™ means a condition that can cause, contributc 10, or otherwise trigger an Enviroinnental Cleanup.

Borrower shall not cause or permit thé presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to rckease any Hazardous Substances) on or' in the Property. Bommower shall not do,

_ nor allow anyonc ¢lse to do, anything affecting the Property (a) that is in violation of any Environmental
Eaw, (b) which creates an Environmentat Condition, or (¢) which, duc 1o the presece, use, or release of a
Hazardous Substanoe, creates a condition that adversely affects the value of the Property. The preceding two
scntences shall not apply 1o the presence, use, or storage of the Property of small quartitics of Hazardous
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Snbstances that are generatly recognized to be appropriate to normal residential usés and o maiatenance of

the Property (including, but not limited 1o, hazardois substances in consumer products), IS
* Borrower shall promptly give Londer written notice of (a) any investigation, claim, demand, lawsuit o

other action by any governmental or regulatory agency o privale pany involving the Propenty and any
Hwvardous Substance or Environmental iaw of which Bomower has “actual knowledge, (b) any
Environmenta) Coudition, including but not limited to, any spilling, leaking, discharge. release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use of release of a

. Hazardous Substance which adversely affects the value of the Proporty. If Boaower leams, or is notificd by
any govemnrntal of regulatory authorly, or any private party, that any removal or othes remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

remodial actious in accordance with Environmental Law. Nothing herein shall create any obligation on

Lender for an Environmeatal Cleanup. ’

NON-UNIFORM COVENANTS. Borrower and Lender further covtant and agree as follows:
39

22. Accekeration; Remedies. Lender shall give notice to Borrower piior to acccleration [ollowing
Borrower’s breach of any covenant or agreeinent in thEs Security Instrument (but not prior to
acceleration’ under Sectlon 18 unless Applicable Law provides otherwise). The notice shall specify;
(a) the default; (b) the action required to cure the defauli; (c) a daté, hol kess than 30 rlays from the
date therigotlcq is given to Borrower, by which the default must be cured; and (d) that fallure to cure -
the default on or before the date specificd In the nofice may

< | s result in acceleration of the sums secured
by this Security Instrument and salc of the Property at public auciion at a date not less than 120 days
in the future.

re. The notice shall further inform Borrower of the right (o reinstate after acceleration, the
right te brirg a court action to assert the non-existence ol a default or 3y other defense of Borrower
1o acceleration and sale, and any other mallers required 1o be included in the nolice by Applicable
Law. If the default ks not cured on or before the date specified In the notice, Lender at i$ option, may -
require immediate payment in full of all sums secured by this Security Instrument without furiher
demand and may invoke the power of sale end/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect  all expensss incorred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of titlé evidénee: -
i Lender invokes the power of sale, Lender shall give written notice (o Trustée of the occurrence
“of an event of default and of Lender’s election la cause the Property to be sold. Trustee and Lender
shall take siich action Fegarding notice of sale and shall give such notices to Borrower and to olher
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sak, Trostee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and undcr the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trust €
Properiy for & period or periods permiticd by Applicable Law by public announcement 21 the fime
and place fixed in the nofice of sale. Lender or its designee may purchase the Property at any sale. v
Trustee shall deliver to the puerchaser Trustee’s deed conveying the Property withootl any
covenant or warranty, expressed or implicd. The recitak in the Trustee’s deed shall be prima facic
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; aid (c) any excess to the person or
persons legally entitled {o it or 1o the clerk of the superior court of the county in which the sale
took ﬂm- : . -
23. Reconveyance. Upon payment of all sums secured by this Sccurity Instrument, Lender shall
request Trusiee to reconvey the Property and shall surrender this Security Instrurnent and all notes evidencing
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“debi securcd by this Security Instrumen 1o Trustee. Trustee

shalf reconvey the Proi)cny without warranly to’
the person or persons Icgally entitled to it. Such person or

persons shall pay any recordation costs and the

Trustee’s fee fos preparing the revonveyancee. . -

24. Substitute Trustee, In accondance with Applicable Law, Lender may from Lime to time appeint a

SuCCessor rustee to any Trustee appointed hercunder who has ceasad to act. Without conveyance of the

* Propenty, the sucoessor trustee shall sucoced 26 all the title, power and duties conferred upon Trustee herein
and by Applicable Law. : ’ : :

28,

Usc of Property. The propenty is ot used principally for agricltural purposcs. : L
6. Attorneys® Fees. Lender shall be entitled 1o recover its reasonable attorncys’ fees and costs in any
action oc proceeding to consirue or enforce any term: of this Security Instrument. The termo “altorneye” foes”
whenever uscd in this Security Instrument, shall include without lifnitation altorneys® fees incurred by Lender
in any bankeuptcy proceeding o on appeal. ’ -
ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW. - L

BY SIGN

. ING BELOW, Borrower accepts and agrees 16 the terms and covenants conlained in pages |
through 15 of

this Security Instrument and in any Rider executed by Borrower and recorded with it

P oo il sen)
Ma : : :

tthew C Hoilis -Borrower
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State of NV t‘ln‘ﬁ)c""’

“County of i J l"\h“ﬂ N

On this day personatly imuu;xl before me Matthew C Hollis, Angela D ﬁollis

, o o .18 me known to be the individual(s)
described in and who executed the within and foregoing instrument, and acknowledged that be (she

signed the same as his (her free and voluntary act and deod, for the uses and purposes therein’
mentioned. ’

Given under my hand and official seal this . O dayof e c om be/) A ool

State of Washingtfon N

-G R COPELAND, JR | ey Flin sndfc e Stae of Washingto s
M’dsgmmsmms - Sheveaisn

Seplember 13,2003

My commission cip'm.s: 9-17-0]1
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