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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, il.
13,18, 20 and 21. Certain rules regarding the usage of words used in thisdocumen? sre also provided in Section 16.

(A) *Security Instrument™ means this docuinent, which is dated = DECEMBER 17, 2002  together
with all Riders to this document. ’ : ’ j

{B) "Borrower"is ' MARK D. MANZO AND VLAURAV J. CREMIN HUSBAND AND WIFE "

Borrower is the trustor under this Secmjify Instrument.
(C) "Lender”is AFFILIATED FINANCIAL GROUP, INC.

Lenderisa CORPGRATION :
and existing under the laws of COLORADO -

Lender’s 2ddressis 5690 DTC BOULEVARD, SUITE 400E, ENGLEWOOD, COLORADO
80111 S : E S

- organized

* Lender is the beacficiary under this Security Enstrument.

(D) "Trustee”is Skamania County Title Company
(E) "Note" means the promissory note signed by Borrower and dated DECEMBER 17, 2002
- The Note states that Bormower owes Lender . TWO HUNDRED. THIRTY THOUSAND AND

00/100 ) o ' o Dollars (U.S. $230,000. 00 )
plusinterest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later )
than JANUARY 1, 2033 : " .
(F) "Property™ means the property that 15 described below under the heading "Transfer of Rights in the Property."
(G) "Loan" means the debt evidenced by the Note, plusinterest, any prepayment charges and late charges due under
the Note, and 21l sums due under this Security [nstrument, plus interest. .

(H) "Riders™ means all Ridérs to this Security Instrument that are executed by Borrower. The ibllowing Riders are
1o be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider ] condominium Rider - [} Second Home Rider
[] Ballcon Rider { ) Planned Unit Development Rider ] Other(s) [specify]
(a4 Family Rider i1 Biweekly Payment Rider

(1) “Applicable Law” means all controlling applicable federal, state and local statutes, regiilations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial -
opinions. < b :

) "Community Association Dues, Fees, and Assessments”™ means ail dues, fees, assessments and other charges
that are imposed on Borrower or the Propetiy by a condominium association, homeowners associaiion or similar
organization. ) . ) .

(X) "Electronic Funds Transfer™ means any transfer of funds, other than a transaction originated by check, drafi;
or similar paper instrument, ‘which is initiated through an electronic terminal, telephonic instrument, computer, or
Mmagnetic tape so as 1o order, instruct, or authorize a financial institetion to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items” means those items that are described in Section 3. \\ﬁ/ @
<. - 1 -
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(M) “Miscellaneous Proceeds™ means ary compensation, setilement, award of damages, or proceeds paid by any
third paity (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage 10, or
destruction of, the Propeny; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omissions as 10, the value and/or condition of the Propenty.
(N) "Mortgage Insurance™ means insurance protecting Lender against the nonpaymetit of, or default on, the Loan.
(O0) "Periodic Payment™ means the regularly scheduled arnount due for (i) principal and interest under the Note,
plus (i1} any amounts under Section 3 of this Security Instruiment. . S '
(P) ."RESPA™ neans the Real Estate Setilement Procedures Act (12 U.S.C. §2601 et seq.) and ils implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time (o time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in'this Security Instriment,
"RESPA" refers to all requirernents and restrictions that are imposed in tegard (o a “federally related mongage loan”
even if the Loan does not qualify as 2 “federally related mortgage loan” under RESPA. :

" (€Q) "Successor in Interest of Borrower™ means any pany that has 1aken title to the Property, whether or not that
party has assumed Borrower"s obligations under the Note and/or this Security Instrument '

TRANSFER OF RIGHTS IN THE PROPERTY = -

This Security Instrument secures 1o Lender: ii) ike repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security

Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys 1o Trustee, in trust, with power
of sale, the following described property located in the -~
' COUNTY of SKAMANIA

Revcording Ju

A rtraét of land in ‘the Southeast Quarter of Section 27, Township 3 ¥orth,
Range 8 East of Willamette Meridian, in the County of Skamania, State of
Washington, described as follous: : .

Lot 1 of the SHIRLEY STEVENS SHORT PLAT, fecorded in Book 3 of Short Plats,
Page 162, Skamania County Records.

which currently bas the address of 50101 STATE ROAD 14
) {Street]
STEVENSON » Washington 98648 (" Property Address™):
iCiy} . . [Zip Code)
TOGETHER WITH all the improvements now or” hereafter erected on the property, and all easements, -
appurtenances, and fixtures now or hereafter a part of the property. ;‘f\ll replacements and additions shall also be -
covered by this Security Instrument. Al of the foregeing is referred 6 in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed 2nd has the right
1o grant acd convey the Property and that the Propenty is unencurmbered, excepl for encumbrances of record.

Borrower warranis and will defend generally the title to the Property against all claims and dernands, subject to any
encumbrances of record. ’

THiS SEC URITY INS]'RUMEW combines uniform covenants for national use and non-uniform covenants with
timited variations by jurisdictior to constitute a uniform security instrument | vering real property.
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~UNIFORM COVENANTS. Borrower and Lerder covenant and agree as follows: )
1.~ Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shatl
p2y when due the principal of, ard interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shalf also pay funds for Escrow [tems pursuant to Section 3. Payments due
under the Note and this' Security Instrument shall be made in U.S. currency. However, if any check or other
instrurment received by Lender as payment uader the Note or this Security Instrument is returned to Lendef unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrument B¢ made in
one or more of the following forms, as selected by Lendet: (a) cash; (b) money order; () certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or eatity; or (d) Flectronic Funds Transfer. i
Payments are deemied received by Lénder when received at the location designated in'the Note or at such other -

location as may be desigrated by Lender in accordance with the notice provisions in Section 15, Lender may return )
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender -
mzy accept any payment or parnial payment insufticient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not

- obligated to apply such payments at the time such payments dre accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan cuirent: If Borrower does 1ot do $0 within a reasonable period of
time, Leader shall either apply such funds or return them 1o Borrower. - I not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosuré. No offset or claim
which Borrower might have now of ini the' future against Lender shall relieve Borrower from making payments due

under the Note and this Securily Instrument or performing the covenants and agreements secured by this Security
Instrument. - 2§ : . . :

2. Applicati:og of Payments or Proceeds. Except as otherwise described in this Section 2, all paymeats
 accepted and apptied by Lender shall be applied in the following order of priority: (a) interest due under the Note:
(b) principal due under the Note; (c) amousits due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
10 any other amounts due under this Security [nstrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Berower for a delinquera Periodic Payment which includés a sufficient
amount to pay any late charge due, the payment may be applicd (o the delinguent payrnent and the fate charge. If
more than one Periodic Payment is outstanding, Lendér may apply’ any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that

" any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to'any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note. ) ; o :

Any application of iﬁa)n:ents. imsurance proceeds, or Miscellanéous Proceeds to principal due under the Note

shall not ‘extend or postpone the due date; or change the"amount, of the Periodic Payments. . ]

3. Funds for Escrow liems. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, uniil the Note is paid in full, a sum (the “Fands®) to provide for payment of amounts due for: (a) taxes and
assessmients and other items which can attain priority over this Security Instrument as a'lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all inswrance
required by Lender under Section 5; and (d) Morigage Insurance premiusms, if any, or any sums payable by Borrower
io Lender in lieu of the payment of Morigage Insurance premiums in accordasce with the provisions of Section 10.
These items are called "Escrow ltems.” At origination or at any time during the term ef the Loan, Lender may require
that Comumunity Association Dues, Fees, and Assessments, if any, be éscrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall prompily furnish to Lender all notices of amounts to be paid
under this Section. Borrower shalt pay Lender the Funds for Escrow Items unless Lerider waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower"s obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. Ir the event of such waiver,

7
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Borro't\er shail pay directly, when and where pay ab!e lhe amounts dug for any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish 1o Lender receipts evndencmg ‘such payment.
within such time period as Lender may require. Borrower's obligation 10 make such payments ard to provide receipts !
shali for all purposes be deemed to be a covenant and agreerhent containad in this S Security Instrument, as the phrase

"covenant and agreement” is used in Section 9. 1€ Borrower is obligated to pay Escrow Items directly, pursnant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Sccuon
9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
‘Lender may revoke the waiver as to any or all Escrow ftems at any time by a notice given in accordance with Section
13 and, upon such revocation, Borrower shall pay 1o Lender all Funds and in such amounts, lhal are then reqitired
under this Section 3. )

_ Lender may, at any tide, col]ect and hold Fund:. in an amount (a) sufficient to permit Lender to appl) the Funds
at the time specified under RESPA, and (b) not to exceed the maximuin amount a lender can require under RESPA.
Lender shall estimate. l.he amount of Funds due on the basie of current datz and reasonable estimates of experditures
of futare Escrow ltems of otherwise in accordance with Applicable Law.

The Funds shall be beld in an institution whose deposits are insured by a federal agency_ mslmmcmahly, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall aot charge Borrower for holding and applyi ing the Funds, annvally analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on thie Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Apphcable Law requires intcrestto be paid on the Funds,
Lender shall not be required 10 pay Borrower any intecest or eamings on the Funds. Borrower and Lender can agree
in writifg, ho&\e\ er, that intérest shall be paid on'the Furids. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA. :

"~ If there is a surplus of Funds held in escrow as defined under’ RESPA lznder shall account to Borrower for
the excess funds in accordance with RESPA. 1f there isa shoriage of Funds held in escrow, as defined under RESPA,
Lender shail notify Borrower as required by RESPA, and Borrower shall payto Lender the amount necessary to make
up the shortageé in accordance with RESPA, but in nio more than 12 menthly payments. I there is a deficiency of
Funds held in escrow, ‘as defined under RESPA, Lender shall notify Borrower as ‘equ:red by RESPA, and Bomrower -
shall pay to Lender rhe amount necessary (0 make up the deﬁcrenc} in accordance with RESFA, but in no more than
12 monthly paymens. .y

. Upon payment in full of all sums sccurad by this Security instrumcm Lender shalt promptly refund to Borrower
any Funds held by Lender.

4. Charges, Liens. Borrower shall pay all taxes, assessments, charges, fines, and i unposmons atmbulab]e to
the Property which can attain priority over this Secum) Instrument, leasehold payments or ground rents on the
Property, if any, and Commumly Association Dues, Fees, and Assessmeits, if any. To the extent that these items
are Escrow Items, Borrower shall pay ‘them in the manner previdud in Section 3.

Borrower shall promptly dxscharge any lien which has priority over this Sccurity lnslrument unless Borrower
(a) agrees in writing to the nayrr.cm of the obligation secured by the liet in a manner acceptable to Lender, but only
so long as Borrower is performing such agreemcm (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings whichin Lender's opinion operate (o prevent the enforcement of the lien
while those proceedings are ‘pending, but only until such proceedmgs are concluded; or (€} secures from the holder
of the lien an agreement satisfactory to Lender suberdinating the iien to this Security Instrument. If Lender
determines that any part of the Property is sub;eci to a lien which can atlain priority over this Sevurity Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the daie on “which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth 2bove in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate iax venﬁcanon and/or reporting service
used by Lender in connection with this Loan.

" S. Property Insurance. Borrower shall keep the improvements now exlstmg or hereafter erected on the
Propcrt) insured agairst loss by fire, hazards included wnhm the term “extended coverage,” and any other hazards

WASHINGTON-Smgle Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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including, but not limited 10, earthquakes and floods, for which Lender requires insurance. This insurance shall be
mainained in the amounts (incleding deductible levels) and for the periods that Lendeér requires. What Lendcr
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which ri ght shall
not be exerciséd unreasonably. Lender may require Borrower to pay, in connecticn with this Loan, either: (a)aone-
time charge for (lood zone determination, certification and tracking sesvices; or (b) a one-tirme charge for flood zone
detérmination and certification services and subsequent charges each time remappings or similar changes occur which
reascnably might affect’ such determination or cerification. - Borrower shall also be responsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zene
determination resuliing from an objection by Borrower. - R S e .

If Borrower fails to maintain any of the coverages described above, Lender may obtaifi insurance coverage, ai
Lender’s option and Borrower’s expense. Lender is under no obiigation to purchasc any perticular type or amount
of voverzge. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the conzents of the Property, against any risk, hazard or liability and might provide greales

or lesser coverage than was previously in effect. . Borrower aknowledges that the cost of the insufance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounis disbursed
by Lender under this Section 5 shall become 2dditional debt of Borrower setured by this Security Instrument. These -
amounts shall bear interést at the Note rate from the date of disbursement and shall be peyable, with such interest, -

upon notice from Lender 1o Borrower tequesting payment. - o I -
All insurance policies required by Lénder and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and’or as an
additienal loss payee. Lender shall nave the right to hold the policies and renewal ceniificates. If Lender requires,
Borrower shall promptly give to Lender alf re¢éipts of paid premiums and renewal notices. If Borrower obtains any -
form of insurance coverage, not othenwise required by Lender, for damage 10, or destruction of, the Property, such
policy shall include a standard mortgage clause and shail name Lender as morigagee and/or as an additionat loss
payee. . o : T ’

In the event of loss, Borfower shall givé'proxﬁb{ notice to the insurance carrier m)dunder Lender may make

(s

proof of loss if not made prompiiy by Borrower. Unless Lender and Bo_rrower_othem'i_se agree in wriling, any
insurance proceeds, whéther or not the underlying insurance was required by Lender, shall be applied 1o restoration
‘of repair of the Propeity, if the resioration of repair is cconomically feastole and Lender’s security is not lessened.
During such repair and restoration period, Leader shall have the right to bold such insurance pioceeds until Lender
has had an opportunity ‘o inspect such Property to ensure the work has been completed 10 Lender's satisfaction,
provided that such inspéction shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restorationin a single payment or in a series of progress payments as the work is completed. " Unless an agreement
is made in Writing or Applicable Lait requires interest to be paid on such insurarice proceeds; Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds andishall be the sole obligation of Borrower.
if the restoration or repair is 101 économically feasible o1 Lender’s sécurily would be lessened, the insurance proceeds
shall be applied to the sumis secured by this Security Instrument, whethér or not then due, with the
0 Borrower. Such insufance proceeds shall be applied in the order provided for in Section 2. 5. ;

If Borrowes abandons the Property, Lénder may file, negotiate and setile any available insurance ciaim and
refated matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has -
offered 1o seitle a claim, then Lender may negoiiate and setile the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender ‘acquises the Property under Section 22 or otherwise, Borrower hercby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the afmounts unpaid
undet the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund
of ucearned premiims paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Properiy. Lender may use the insurance proceeds either to repair or restore the
Properiy or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

& D
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6. Occupnnc). Borrower sha.ll OCCupy, establish, and use the Propen) as Borrower’s pnnclpal resxdence )
within 60 days after the execution of this Security Insirument and shall coatinue to occepy the Property as Borrower's
principal residence for at teast one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably w uhheld or unless euequa!mg cmumstances exist which are beyond Borrower's
comrol

- Preservation, Maintenance and. Pro!ecuon of the l‘ropert), Inspectlons. Borrowe er shall not destioy, ’
damaue or impair the Property, allow the Property to deteriorate or commit waste on thé Property. Whether or not
Borrower is resicing in the Property, Borrower shall maintain the Propen) in order to prevent the Property from
deteriorating of decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repairor
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged (0 avoid further . .
deteriorationor damage. If insurance or condemnation proceeds ate paid in connection withdamage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the fepairs and restoration in a single payrent or in

- aseries of progress payments as the work is completed.  1f the insurance or condemnation proceeds are not sufficient
(0 repair or restore the Propcn) Borrower is not relieved of Bom)\-\er s obligation for the completion of such repaxr
or restoration.

Lendéror its agent may make reasonab]c entries upon andj 1nspectlons of the Propeny Ifithas reasonable cause,
Lender may inspect the interior of the improvements on the Prepen) Lender shail gwe Borrowes potice at the time
of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Bomower shall-be in default if, during Lhc boan app‘lcauon process
Borrower of any persodis of entities acting at the direction of Borroweét or with Borrower's knowlcdge Or consent gave
materially false, misleading, or inaccurate information or statements io Lender (or failed to provide Lender with
material information) in connection with thé Loan. Material represemauons include, but are not lmuted to,
representations concerning Bono“ er's occupancy of the Property as Borrower's pnnupal rc:ndcnce

9. Protection of Lender’s ‘Interest in the Property and Rights Under this Secunty Instrument. If (2)
Borrower fails to pcrform the covenants amd agreements contained in this Secunty Inétrument, (b) there is a legal
proceeding that might significantly affect beuder sinterest in the Property anonr rights under this Security Instrument’
(such as a proceeding in banknuptcy, probate,’ Tor coixlemnation or forfenurle for enforcement of a tien which may -
attain priority over this Security Instrurcent o to enforce laws or regulauo.ls) or {c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the
Property and rights under this Security- Instrument, including protecting and/or assessing the valie of (he Property,
and securing and/or repairing the Property.” Lender’s actions car: include, but are pot limited {0 (a) paying any sums
secured by alien-which has priority over this Security Instrumeat; (b) appearing in‘court; and (c) paying reasonable
attoraeys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including iis secured
positien in abankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
othet code violations or dangerous conditions, and have uiililies turned on or off: Allhough Lender may take action -
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incuss no llabllny for 1ot taking any or all actions authorized undet this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shatl bear interest at the Note rate froin the date of disbursément and shall be
payable, with such interest, upon notice from Lender to Borrower requesung paymeni:

If this Security Instrument is on alleasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquirss fee title 10 the Property, the leasehold and the fee title shall not merge unless Lendeér agrees to the
merger In writing.

10. Mortgage Insurance. If Lender required Mongage Insurance as a condition of making the Loa.n Borrower
shail pay the premiums required to maintain the Mortgage Insurance in effect. If, for any rezcon, the Mortgage
Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously provided such
insurance and Borrower was required to make separately designated payments toward the premiums for Mortgage

n e e e ey e
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Insurance, Borrower shali pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previcusly in effest, at a cost substantially equivalent to the cost 10 Borrewer of thé Mortgage Insurance
previously in effect, from an alternate mortgage insurer selected by Lender.- If substantially equivalent Mortgage
Insurance’ coverage is not available, Borrower shall continue to pay to Lendér the amount of the separately desi gnated
paymeats that weze due when the insurance coverage ceased to be in effect. Lefider will accept, use and retain these
payments as a non-refundable loss reserve inlieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be fequired to pay Borrower any
interest or earnings on such loss reszrve. Lender can no longer tequire loss reserve payments if Mongage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is oblained, and Lender requires separately designated payments toward the premiums for
Morigage Insurance. If Lender required Mortgage Insurance as a condition of making thé Loan and Borrower was
required to make separately designated payments toward the premiums for Monigage Insurance, Borrower shall pay
the premiums required to maintain Mongage Insurance in effect, or o provide a non-refundable loss reserve, uniil
Lender's requirement for Morigage Insurance ends in accordance with any writlen agreement beiween Borrower and
Lender providiag for such terminztion or until termination is réquired by Applicable Law. Notking in this Section

10 affects Bosrower's obligation to pay interest at the rate provided in the Note. ) .
Mortgage Insurance reimburses Lender (or any entity that purchasés the Note) for certain losses it may incug
if Borrower does not repay the Loan as agreed. Borrower is not a panty to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such insurance in force from time to time, ard may enter into
" agreements with other patties that share or modify their risk, or reduce losses. These agreements are on terms and
corditioas that are satisfactory to the moiigage insurer and the other party (or pariies) to these agreements. - These
agreements may require the mortgage insuter 10 make payments using any source of funds that the mortgage insurer

may have available (which may include funds obeained fiom Mortgage [nsurance premiums). ) ;
As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directlyor indirectly) amounts that derive from (or might
" be characterized as) a portion of Borrower's payments for Mengage Insurance, in exchange for sharing or modifying
the morigage insuret’s risk, or reducing losses. [f such agreement provides that an affiliate of Lender takes a share
of the insurer’s risk in exchangé for a share of the premiums paid to the insurer, the arrangement is ofien termed
“captive reinsurance.” Further: ’ ' ) : ' -

(a) Any such agreeatents will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other termis of thé Loan. Such agreements will not increase the amousil Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund. )

(b). Any such agreements will not affect the rigats Borrower has - if any - with respect (o the Mortgage
Insurance tinder the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, fo request and obtain cancellatica of the Mortgage Insurance, to have the
Mortgage Insurance terminated automaticelly, and/or to receive a refund of any Mortgage Insurance premiums
that were unearned at the tisne of such cancellaticn or termination. :

1i. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall te paid to Lender. - ) -

Ifthe Property is damaged, such Miscelizneous Proceeds shall be applied to restoration or repairof the Property,
if the restoration or repair is economically feasible and Lender’s sécurily is not lessened. During such repair and
resioration period, Lender shall have the right to hold such Miscellarieous Proceeds untit Lender has had an _
oppoitunity to iaspect such Property to eécsure the work has been completed 10 Lender’s satisfaction, provided that
such inspection shall be underiaken prompily. Lender may pay for the repairs and restoration in a singlé disbursement
or in a series of progress paymenis as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Leader shall not be required to pay Borrower any
interest or earmings on such Miscelianeous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
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Instrument, whether or not then due, with the excess, if 2ny, paid 1o Borrower. Such Miscellancous Proceeds shall
be applied in the order provided for in Section 2. ) o . )

In the event of a toial taking, desiruction. or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Insirument, whether or not then due, ‘with the excess, if any, paid to
Borrower. . e . _ L T . .

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss invalue is equal to or greater than the amount
of the sums secured by this Security Instrument immediately béfore the partial taking, destruction, or loss in valug,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplicd by the following fraction:  (a) the total amoun: of the sums
secured immediately before the paitial 1aking, destruction, or loss in value divided by (b) the fair markes valie of the
Propenty immediately before the partial taking, destriction, or [oss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Propenty in which the faic market value of
the Propenty immediately before the partial taking, destruction; or loss in1 value is less tian the amount of the sums
secured imumediately before the partial taking, destruction, or toss in value, inless Borrower and Lender otherwise -
agree in writing, the Misceilaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are thea due. , e - - R .

If the Property is abandoned by Borrowsr, or if, afier notice by Lender 1o Borrower that the Opposing Party (as
defined in the pext sentence) offers to make an award to setile 2 claim for damages, Borrower fails to respond to
Lender within 30 days after the date the nofice is given, Lendér is authorized (0 eollect and apply the Miscetlaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this S&curity Instrument, whether |
or not then due. "Opposing Party™ means the third pariy that owes Borrower Miscellancous Proceeds or the party -
against whom Borrower has a right of action in regard to Miscellaneous Proceeds. . e J

Borrower shall be :n default if any gcii_on or proceeding, whether civil or crimieal, is begun thai, in Lender's
judgment, could result in forfeilure of the Property or othér material impairment of Lender's interest in the Property
or rights under this Secuiity Instrurent. Borrower cancure such a default and, if acceleration has occarred, reinstate
as provided in Section 19, by causing the action or proceeding (o be dismissed with a ruling that, in Lender's
judgment, preciudes foifeiture 6f ihie Property or other matérial impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim fof damages that are attributable to the
impairment of Lender’s intérest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoratiof or repair of the Property shall be applied in the -
order provided for in Section 2. T « ' ~ :

12. Borrower Not Released; Fo;b@rance By Lender Not a Waiver. Exteasion of the time for payment or
modificalion of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall niot operate to release the liability of Borrower or any Suocess_qrs in Interest
of Borrower. Lénder shall not be required to commence proceedings against any Successor in Interest of Borrower
or 1o refuse to extend time fof payment or otherwise modify améntization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender’s acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts [ess than the amount then

due, shall not be a waiver of or preclude the exercise of any right or remedy .
13. Joint and Several Liability; Co-signers; Sticcessors and Assigns Bound. Borrower covenants and agrees
that Borrower’s obligations and liability shall be joiat and several. However, any Borrower who co-signs this Sécurity
Instrument bui does not execute the Note (a “co-signér”): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer’s interest in the Propérty under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommeodations with regard to the terms of this Security

[nstrument or the Note without the co-signés's consent.

EFarxd 800-669.1.362
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Subjf:ci to the provision's'of Section 18; any Successor in !méresg of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obiain all of Borrower’s rights
and benefits under this Security Instrument. Borrower shall pot be released from Borrower's obligations and liability
under this Security Iastrument unless Lender agrees to such releass in writing. The covenants and agreements of this
Security lustrument shall bind (except as provided in Section 20) and benefit the suctessors and assigns of Eender. -
- 14 Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's -
default, for the purpose of protecting Lender's inter2st in the Properiy and rights under this Sevurity Instrument,
including, but not limited to, aitorneys' fees, property inspection and valuation fees. In regard to any other fees, the

- absence of express zuthorily in this Security Instrument to charge a specific fee o Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly probibited by this Security
Instrument or by Applicable Law. _ o - . - E -

If the Loan is subject i6 a law which sets maximuin loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or ta be coﬂcc’icd in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted {imis;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.

Lender may choose to make this refund by reducing the principal owed under ihe Note or by making a direct payment

to Borrower. If a refund reduces principal, thé reduction will be treated 25 a partial prepayment without any

prepayment charge (whether or roi a prepayment charge is provided for under the Note). Borrower's acceptance of -

any such refund made by direct payment to Borrower will constilute a waiver of any right of action Borrower might
_ have arising out of such overcharge. ! - : L - o T

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in-
writing. Any notice fo Borfower in connection with, this Security Iastrument shall be deemed to have been given to
Borrower when mailed by first class mazil of when actually delivered to Borroiver's noticé address if sént by other. .
means. Notice'to any one Borrower shall constitute notice (o all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address uniess Borrower has designatod a substitute notice
address by notice io Lender.. Borrower shall prompily notify Lendsr of Borrower's change of address. _If Lender
specifies aprocedure for reporting Bomower’s change ofaddress, then Borrowe? shall only report a change of address
thzough that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first ¢lass mail to Lender’s
address stated herein unless Lender has designated anotheér address by notice to Borfower. Any notice in connection
with this Security Instrument shall not be deemed 10 have been given to Lender until actually received by Lender. -

" 1f any notice fequifed by this Security Instrument is also required under Applicable Law, the Applicabie Law
requirement will satisfy the correspdnding requirement under this Security Instrurment. 3

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the Junisdiction in which the Property is located. All rights and ebligations contained in
this Security Instrument are subject to any requirements and limitations ¢f Applicable Law. Applicable Law might
explicitly or implicitly allow the parties 1o agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreemeni by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall ot affect othes provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision. ) . ;

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural ang vice
versa; and (c) the word "may” gives sole discretion without any obligation (o take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property™ means any legal or beneficial interest in the Property, mncluding, but not limited to, those beneficial
interests transferred in a bond for deed. contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

s
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i all or any part of the Propenty or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold 6r transferred) without Lender's prior writién consent,

Leader may require immediate payment in full of al} sums secured by this Security Instrument. However, this option
shall not be exercised by Lendei if such éxercise is prohibited by Applicable Law, - : ) -

If Leader exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not Zess than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Secarity Instrument. If Borrower fails to pay these sums prior to the expiration of
this peried. Lender may invcke any remedies permitted by this Security Instrunzent without further rotice or demand
on Borrower. i - . T 1 f i
' 19. Borrower's Right to Reinstate After Accderation. If Borrower meets certain conditions, Borrower shall
have the right tu have enforcement of this Securiiy Instrument discontinued at any time prior (o the earliest of: (-
five days before sal¢ of the Fropedty pursuant to any power of sale contained in this Security Instrument; (b) such

“other period as Applicable Law might specify for the termination of Borrower's right 1o reinstate; or (c) entey ofa
judgment énforcing this Security Instrument. _Those conditions are that Borrower: fa) pays Lender 21 sums which
then would be due under this Securily Instrurnent and the Note as if no acceleration had occurred; (b) cures any default
of any other covenants or agreements; (c) pays alt expenses incurred in'‘enforcing this Security Instrument, including,
but not limited to, reasonable attorne, s' fees. preperty inspeciion and valuation fees, and othier fees incur(ed for the
purpose of protecting Lender’s intcrest in the Properly and rights inder this Security Instrument: and (d) takes such
action as Lender may reasonz™1y require 1o assure that Lénder's interest in the Property and rights under this Security
Instrument, and Borzower's. ':32'icnto payilic sums secufed by this Security Instrument, shalt continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: () cash; (b) money order: () certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon reinstalemnent by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if rio acceleration had occurred. However, this right to reinstate shall
not apply in'the case of acceleration under Section 3. - o -

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the “Loan Servicer™) that collects Periodic Payments due under the Note
and this Security Instrument and performs othér morgagé loan servicing obligations under the Note, this Security
Instrument. and Applicable Law. There also might be one or more changes of the Loan Servicer unreiated to a sale
of the Note. If there is & change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Sérvicer, the address to which payments should be made and any other

- information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier
the Loan is serviced by a iuoan Servicer oihier than the purchaser of the Note, the mortgage loan servicing obligations -
to Borfower will rgnain’wilh the Loan Servicer or ,be transferred to a successor Loan Servicer and are not assumed
by the Note purchasér unlest otherwise provided by the Note purchaser. ' .

Neither Borrower nor Lender may commence, join, or be joined (o any judicial action (as €ither an individual

party’s actions pursuant to this Security [nstrument or that

PP T S S e e e

litigant or the member of a class) that arises from the other
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instruinent,
uniil such Borrower or Lender has nolified the otlier party (with such notice givenin compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
Rotice 0 take corrective aciion.  If Applicable Law provides 2 time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Séction 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take comective action
provisions of this Section 20. ] )

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, poliutants, or wastes by Environimental Law and the following substances:
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gasoline, kerosenc. otker flammable or toxic peuo!eum products, toxic pesticides and herbxcxdes ‘volatile solvents,
nuterials containing asbestos or formaldeh) de, and radioactive materials; (b) "Environrmental Law® means federal
laws and laws 0f the jurisdiction where the Property is located that relate to health, safity or env ironmental protection;
(<) "Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an’ “Environimeatal (,ondmon nxans a condmon that can cause, contribute to, or
otherwise trigger an Environmental Cleanup. . .

Borrower shall not ciuse of permit the presence, use, disposal, storage orrelease of any Hazardous Subsxames
or threaten to release any Hazardous Substances, on or in the Propenty. Borrower shall not do, nor allow anyone eise
to do, an)thmg affxcting the Property (3) that is in violation of any Eavironmental Law, (b) which creates an
Eavironmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shali not apply 1o the
presence, use, or storage on ithe Property of small quantities of Hazardous Substances thai are generally recognized
to be appropriate 1o normal residential uses and to nuintenance of the Properl) (including, but ot limited to.
hazardous substances in consumer products).

Borrower shall prompll) give Lender written potice of (a) an) inv esnganon c]mm demand laiiuit or other
actionby any gevernmental or regulatory agency of private party involving the Property and any ‘Hazardous Substance
or Envitonmental Law of which Borrow er has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling; leaking, dxs-.ha.rge release o threst of release of any Hazardous Substance, and (¢} zny
conditicn caused by the presence, use or release of a Hazardous Substarce which adversely affects the value of the
Propeny If Borrower leamns, or is notifisd by any govemmental or regulamry authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Properiy is necessary, Borrower shall

promptly take all necessary remedial actions in accordance with Environmental Law. Nothmg herein sha]l creale any
obligation oa Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS Borcmer and Lcnder further covenant and’ cgree as follows:

22. Acceleration;- Refuedies. Lender shall give notice (o Borrower prior (o accelétation following
Borrower's breach of any covenant or agreement in this Security Instrunient (but not prior to acceleration under -
Section 18 unless Applicable Law p"ondes otherwise). The notice shall Specify: (a) the default; (b) the action
required to cure the default; (c) a date, not léss than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property at
public auction at a date nof less than 120 days in the future. The fistice shall further inform Borrower of the
right to reinstate after acceleration, the right to bring a cotirt action to assert the non-existence of a default or
any other defense of Borrower (o acceleration and sale, and any Gther mattérs required to be included in the
notice by Applicable Law. If the default is not cured on or before the date specified in the notice, Lender at
its option, may require immediate pa\ment in full of all sumis secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by Applwable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and ¢osts of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the oécurrerce of an
event of default and of Lender" 's election to cause the Property to be sold. Trustee and Lender shall take such
action regarding notice of sale and shall give such notices to Borrower and to other persons as Applicable Law
may require. After the time required by Applicable Law and after publication of the notice of sale, Trusiée,
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and
place and under the terms designated in th= notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of the Property for a period or periods permitted by Applicable Law
by public announcement at the time and place fixed in the notice of sale. Lender or its designee may purchase

the Property at any sale.
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Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, eéxpressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statemeinls inade therein. Trustee shall apply the proceeds of the sale in the following order: (a) to sl
expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b} to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally eatitled to it or 10 the
clerk of the superior cours of the county in which the sale took place. :

23. Reconveyance. Uponpayment of ail sums secured by this Security Instrument, Lender shall request Trustee

10 reconvey the Property and shall surrerder this Security Instrumeat and all notes evidencing debt secured by this -
Security Instrument to Trustee. Trustee shall reconvey the Properly without warranty to the personor persons lepally
eniitled to it. Such person or persons shall pay any recordation costs and the Trustee's fee for preparing the
[econveyance. - - - : h

24. Substitute Trustee. 'naccordance with Applicable Law, Lender may from time to time 2ppoint asuccessor
trustee to any Trustee zppointed hereunder who has ceased 1o act. Without conveyance of the Propesty, the successor
trustee shall succeed to all the title, power and duties conferred upon Trustee Herein and by Applicable Law.

25. Use of Property. The Property is not used principally for agricultural purposes. .

26. Attorneys' Fees. Lender shali be entitled to recover its reasonable attomeys® fees and costs in any action
Or proceeding o construe or enforce any term of this Security lostrument. The term “altoimeys’ fees,” whenever used )

~ in this Security Instrament, shall include withow limitation attorneys' fees incurred by Lender in any bankruptcy

proceeding or on appeal. - B R

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR-
TO FORBEAR FROM ENFOKCING REPAVMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW. : .

BY SIGNING BELOW; Borrower accepts and égnes to the terms and covenants contained in this Security
Instrument and in ary Rider executed by Borrower and recorded with it. :

(Seal)

-Borrower

(Seal)

=Borrower

{Seal)
-Borrower

-1362
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State of Washingion )
County of SKAMANIA )

On this day pcrsonal!y; appeared before me MARK D . MANZO, LAURA J. CREMIN

13 Jrm s ARG o

. - . - - + to me known to be the individual or
individuals described in and who executed the within and foregoing instrument, and acknowledged that he/shefthey
signed the same as his/her/their free and voluntary act and deed, for the uses and purposes therein mentioned. i

Given under my hand and official seal this | T day of D¢ pynbre v Zoi7 -

‘ )

state of Wasington.

! My commis.sior; expires: 7- la’zo%
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