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THIS DEED OF TRUST ("Security Instrument”) is madéon December ~ 13, 2002 . The grantor is
MIKE ADAMS, A MARRIED MAN AS HIS SOLE AND SEPARATE PROPERTY

('Bormwer')_ The trustee is SKAMANEA COUNTY TITLE COMPANY

(“Trustee®). The beneficiary is LONG BEACH MORTGAGE COMPANY

which is organized and cxisiing under the iaws of the State of Delaware
addressis 1100 TOWN & COUNTRY ROAD, ORANGE; CA 92868

- ("Lender”). Borrower owes Lender the principal
sum of OneHundred Seventy Seven Thousand and no/100—

, and whose

Dollars (U.S. § 177,000.00 ).
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~This dett is evidenced by Borrower's note daied the same date as this Security Instrument (*Note'),
which provides for monthly paymenls, with the full dedt, if not paid earlier, due and payablé on -
; Janwary b, 2033 . This Security Instrument secures to Lender: (a) the repayment

of the debtt evidenced by the Note, with interest, and alt recewals, extensions and modifications of the Note; -

(b) the payment of 21l other sums, with irterest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the perforrmnce of Borrower"s covenants and agreements under this Security
Instrurmnent and the Note. For this purpose, Borrower imevocably grants and conveys to T'ustee in trust,
with power of sale, the followmg described property located in SKAMANIA

- Courty, Washing.un:
LEGAL DESCRIPTION A’ITACHED HERETO AND MADE A PART HEREOF

which has the address of 311 ROBSONRD' | & WASHOUGAL

{Street. Cigy).
Washington - 98671 [Zip Code) (" Property Address™); .

TOGETHER WITH all the improvements now or hereaficr crected on the property, ‘and all easements,

enances, and fixnires now Or hereafier a pant of the properiy. All repiacements and ‘additions shall also

~ be covered by this Security Inslmmem " All of the foregoing is referred to in this Secumy Instrument as the

“BORROWER COVENAN’IS that Borrower is lawfully seised of the éstate hertby oonvcycd and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of

record. Borrower warranis and will defend generatly the title to the Property against all claims and demards,
subject 1o any eucumbrances of record.

THIS SECURITY INSI'RUMENT eombmes umform eovenams for nationsl use and non-uniform

covepants with lmted variations by junsdlcilon to oonsmutc a uniform security mstrumem covering real

TOpLIty.
UNIFORM COVENANTS Borrower and Lender eovenant and agree as follows.

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promp!ly pay
when due the principal of and mtetcst on the debt evidenced by the Notc and any pn:paymcm and late
chz:gsdueundertbeNote._ n

2. Funds for Taxes and lnsunmce Sub)ed to applmble Jaw or to a wnnen walver by Lender
Borrower shall

full, a sum ("Funds®) for: (a) yearly taxes and assessments which rnay attain priority over this Security

Instrument s 4 liea on the Property; (b} ywl; leasehold payments or ground rents on the Pmpe'ty if any; '

(<) yearly hazard of property ifisurance premiums; (d) yearly flood insurance premiums, if any; (c) yearly

mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with -

the prowsxons of pamgmph 8, in lieu of the payment of mortgage insurance preniums. These items are

calied "Escrow Items.® Lendtrmay.atanynme collect and hold Funds in an amount not to excésd the

maximum amount 2 lender for a federally refated mortgage loan may require for Bormower's escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.
Section 2601 er seg. ("RESPA”), unless another law that appliés to the Funds sets a lesser amount. If so,
Leader may, at any time, collect and hold Funds in an amount not 1o exceed the lesser amount. Lender may

stmmelheammmlothmdsdueonthcbasnsofuurcntdaiaandmsonablcwnmofexpuﬂ!mmof
future Escrow Items or otherwise in accordance with applicable law.

Tbethdsshallbcbc]dmanmsunmonwhosedqmmsmmsumdbyaf&eralagency
instrumentality, or entity (including Lender, if Lender is such an institution) or in any Fy Home Loan
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Bank. Leader shall apply the Funds to pay the Esxcrow: fems. Lender may not charge Borrower for kolding
and applying the Furds, annually zi ; " account, or verifying the Escrow Ttems, unléss
Lender pays Borrower interest ‘on the Funds-and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a oné-time charge for an independent r=al estate tax reporting
service used by Lender in connection with this loan, ualess applicable law provides otherwise. Unless an
. agreement is made o7 applicable law requires interest-to be paid, Lender shall not be required to pay
- Boitower any interest or eamnings on the Funds. Borrower and Lender may agree in writing, however, that .
- interest shall be paid on the Finds. Lender shall give to Borrower, without chargé, an annua) actounting of _
~ the Funds, showing credits and debits (o the Funds and the purpose for which each debit to the Furds was
made. The Furds are pledged as additional security for all sums secured by this Security Instrumeni.
If the Funds beld by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance wity the requiremeats of appliceble law. If the
-amount of the Funds held by Lender a1 any time is not sufficient ¢o pay the Escrow Items when due, Lender
may so nolify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary 10
-make up the deficiency. Borrowei shali make up the deficiency in no more than twelve moothly payments, at
Lender’s sole discietion, o -l O R L
Upon payment in full of all sums secured by this Security Instrument, Leader shall promptly refund 1o
r nds h y Lender. [f, under paragraph 21, Lender shall acquire or s¢ll the Property, -
prior (o the acquisition or sale of the Properiy, shali apply any Funds held by Lender at the time of
‘acquisition or sale as a credit against the sems sécured by this Security Instrument, . .~ T =
3. Application of Paymeénts. Unfess appiicable law provides otherwiss, all payneals received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under thé Note;
» {0 amounts payable undeér paragraph 2; third, (o intercst due; fourh, to principal due; and ast, to
any late charges duc under the Note. =~ L g™ - R - S
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines™ and ipositions
attributable to the Property which may attain priority over this Security’ [nstrument, and leaschold payinents .
or ground rents, if any. Borrower shall Pay ¢se obligations in the marner Pprovided in paragraph 2, ar if
not paid in'that manner, Borrower shall pay them on time directly to the person owed payment. Borrower -
shall prompily fumnish to Lender all noticces of amounts to be paid under this ’f)a?agrapb If Bofrower makes
these payments directly, Borrower shall prompily furnish to Lénder receipts ¢videncing the payments.
Borrower shall prompily discharge any lien which has priority over this Security Instrument unféss
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien in 2 mannér : sceptable
to Lender; (b) contests in good faith the-lien by, or defends against enforceinent of the lien in, legal
proceedings which in the Lender’s opinion operate {0 prevent the enforcement of the lien; or.(c) secures
from the holder of the lien an agreeinent satisfactory to Leoder “subordinating the lien to this Security
] If Leader determines that ary pari of the Property is subject to z lien wiiich may attain priority
over this Security Instrurment, Lender may give Borrower a notice identifying the lien. Borrower shal] satisfy
the lien or také one or more of the actions set forth above within 10 days of the £iving of notice. .
S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or_hereafter
erected on the Property insured against loss by fire, hazards included within' the (esm "extended coverage®
and auy othér hazards, iocluding floods or flooding, f i equire : !

Unless Lender and Borrower otherwise inwﬁﬁng,insurmpm&edsshallbeai)piiedto
Festoration or repair of the Property damaged, if the restoration or Tepair is economically feasibie and

| ws:_pok
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Lender's semnl) is not lessened. lf lhe re~torahon or repur is not economically feasitle or Lender's secunly ’
would be lesseded, the insurance prooeeds shall be applied to the suins secured dy this Security lustrument, -
whether of not then due, with any excess paid to Borrower. If Borrewer abandons the Propetty, or does not
answef within 30 days a notice from Lender that the insurance carrier has offered 1o settle a claim, then
- Lender may collect the insurance proceeds. Lender may use the proceeds to repair or resiore the Property or
1o pay sums secured by this Security Instrument, whether or not then due. The 30-day penod wnll bcgm
when thé notice is given.

Untess Lender and Eorrower . othcr\nse agree in v.mmg, any applu.asnon of procceds to pn.ncnpa! shall
not extend or postpone the due date of the monthly payments referred to in ‘paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender; Borrower’s right to any
insurance policies and proceeds resulting from damage 1o the Property prior to the acquisition shall pass to
Lender o the extent of the sums secured by this Security Instrument immediately prior to the acquisition. .

6. Occupancy, Prescrvation, Maintenance and Protection of the Property; Borrower’s Loan -
Application; Leaseholds. Borrower shall cccupy, establish, and use the Property as Borrowcr s pnnupal :
residence within sixty days after the execution of this Security l.usu'umcm and shall ocnunuc 1o octupy the ~
Property as Borrower’s principal residence for at least one year after the date of oScupancy, unléss Lender -
otherwise agrees in wriling, which consent shall pox be" um'easenably withheld, or unless éxtenuating
circumstances exist which afe beyond Borrowér’s control. Borrower shall ot destroy; damage or impair the
Property, allow the Property to deteriorate, or commmit waste on the Properiy. Bortower shall be in default if
any forfeiture action or proceédding, whether <ivil or criminal, is begun that in Lender’s good faith judgement
could result in forfeiture of the Pmpeny or otherwise malenally impair the lien creatéd by this Security
Instrument or Lendér” s security interest. Borrower may cure suck a default ‘and reinstate, as “provided in
paragraph 18, by causing € action of proceeding 16 be dismissed with a rulmg".nat in Lénder's good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other matgrial imgairment of
the lien created by this Security Instiusient or Lcnder s security interest. Borrower shall also be in default if B
Borrower, during the loan application process, gave malerially false or inaccurate information or statements
to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced
by ke Note, including, but not fumited (0. representations conderning Borrowet’s occupancy of the Progerty

* as a principal residence. i his Security [nstrument is on a leasehold, Borrower shall comply with all the
provisions of lhe lease. If Borrower acquires fee title to the Pmperty. the leasehold and thc fee title shall not
merge ualess Lender agrees to the merger in writing.

7. Protection of Leader’s Rights in the Property. If Borrower fails to’ perform r.bc covenzms and
agreements contained in this Sccumy Insiiument, or there is a legal pre cceeding that may c1gmﬁcamly affect
Lender’s rights in the Propeity (such as a procecding in bankruptcy, probate; for condemnation or forfeiture -
or to enforce laws or regulations), then Lender may do and pay for whatever is pecessary o protect the value
of!thropmyand LGdcrsnghtsmthePropeny I:ndersacuonsmymcludcpaymganysumssecumd
by a lien which has priority over this Security Instrument, appearing in couri, paying reasonable atiorneys®
fecsandcmmng on(herpenyto make repairs. Although Lcndcrmaytakeaa.lonundcrthxspa.ragmph'l
Lender ¢oes not have to do so.

Any amounts disbursed by Lender under this paragtaph 2 shall become additional debt of Bormwet
securedbyt.hszecumylnst:Lmt UnlcssBormwcrandLenderagreetoothertcxmsofpaymcm these
amounts shall bear interest from the date of disbursement at the Note rate and shall bc payable, mth interest,
upon notice from Lender to Borrower requesting payment.

8. Moﬂgagelnsunnce lflznderreqmrednnrtgagcmmnnocasacondmonofmakmglheloan
secured by this Security Instrument, Borrower shall pay the premiums required to maintain the - mortgage
insurance in effect: If, for any réason, themngagcmsmmecovmgcrequuedbylcndcrlapscsorm
to be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent 1o the
mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Bormower of the
mortgage insurance previously in effect, from an alternate morigage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach

Inftinls:
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month a sum equal o one-twelfth of the yearly morigage insurance premium being paid by Borrower when
the insurance coverage lapsed or ceased 1o be in effoct. Lender will accept, use and retain these payments as
aloss reserve in lieu of mortgage 'ins_urance. Loss reserve payments may no longer be required, at the option
“of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
morigagé insurance ends in accordance with any written agrecment between Borrower and Lender or
applicable law. P v T , e . }

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Properiy.
Lender shall give Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the ]
inspection. - . - T - - 10 -

- 10. Condemnation. The procecds of any award or claim for damages, diréct or consequentizl, in
connection with any condemnation or other taking 6f any part of the Properly, or for conveyance in lieu of

" condemnation, are héreby assigned and shall bepaidto Lender. - k.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not thea due, with any excess paid o Borrower. In the event of 2 partial ’
taking of the Property in which the fair market value of the Property imumediately before the taking is equal -
to or greafer than the amount of the sums secuzed by this Secusily Instrument immediately before the taking,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall -
be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by. {b) e fair market value of the Propeny
immediately before the taking: Any balance shall be paid to Borrower. In the event of a'partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount
of the sums secured immediately beforé the 1aking, unless Borrower and Lender otherwise agree in writing
or unless applicable law otherwise provides, the proceeds shall be applied to the sums secursd by this
Security Instrument whether or not the surs are then due. R o . ‘

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemrmor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the rotice |is given, Lender is atithorized to collect and apply the proceeds, at its option, either
1o restoration or répair of the Property or to the sums secured by this Security Instrument, whether or not
then due. - - ’ - ' -

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principat shall
noi extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments. - o - e

11. Borrower Not Reeased; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sifs secured by this Security Instrument granted by Lendet
to any successor in interest of Borrower shall 5ot operale (6 releasé the lisbility of the original Borrower or
Borrower's successors in interest. Lender shall not be required 20 commence proceedings against any -

_ successor iG interest or refuse to extend lime for payment or otherwise modify amortizaiion of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy chall not be a waiver of -
or preclude the exercise of any right or rensedy. ST . i ’

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower's covenants and agreements shall bé joint and
severai. Any Borrower who co-signs this Security Instrument but doss not execute the Note: (a) is co-signing
this Security instrument only to mortgage, grant and convey that Borrower’s interest in the Property under
the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument;. and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or

Inizials: i
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make any accommodations with regard to the tenms of this Security Instrument or the Note without that

Borrower’s consent, - : = T -

13. Loan Charges. If the loan secured by this Security. Instrument is subject 1o a law which sets .
‘maximuum loan charges. and that law is finally interpreted so that the interest or other loan charges collected

. or 10 be collected in connection with the loan exceed the permitied limits, then: (a) any_such loan charge -

shall be reduced by the amount necessary to reduce the charge 1o the permitted limil; and (b) any sums
already collected from Borrower which excecded permitted limits will be refunded to Borrower. Lendzr may
choose 1o make this refunid by reducing the principal owed under the Noie or by making a direct payment to
Borrower. I a refund reduces principal, the reduction will be treated as a partial prepayment without any

prepayment charge under the Note. o T, - ' o

14, Notices.- Any potice to Borrower- provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law fequires use of anoiher method. The
notice shall be directed to the Property Address or any other address Boitower designates by notice 10
“Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any other
address Lender designaies by notice to Borrower. Any notice provided for in this Security Instrument shal)

be Geemed to have been given to Borrower or Lender when given as piovided in this paragraph. -

- 15. Governing  Law; Severability, This Security Instrument ‘shali be governed by federal law
and the law of the jurisdiction in which the Property is locaied. In the event that any provision or clause of i
this_Security Instruinent or the Note conflicts with applicable law, such conflict shall not affect other

. provisions of this Security Instrufnent or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declired to be severable.
" .16. Borrower’s Copy. Borrower shall be 'given one cozformed copy of the Note and of this Security
Instrument. - . . - R . - R BN R LT
17. Transfer of the Property or a Beneficial Interest in Borrower. If all or aiy part of the Property
or any interest in it is sold of transfefted (or if a beneficial interest in Borrower is sold of transferred and
Borzower is not a natiral person) without Lendér’s prior writien consent, Lender may, at its option, require -
immediate payment in full of all sums sécured by ihis Security Instrumerd.” However, this option shall 0ot be .
exercised by Lender if exercise is profibitéd by federal law &S of the date of this Security Instruniént. ~Hg
If Lender exercises this option, Lender shall give Borrower notice 6f acceleration. The nolice shall
provide a period of nof less than 30 days from the date the notice is delivered or mailéd within which -
Borrower must pay all sums secured by this Security Instrument. If Borrower fails ¢6 pay theése sums prior to
the expiration of this'period, Lender may invoke ahy rémedies permitted by this Security Instrumeni without
further notice or demand on Borrower. .~ . -~ o B« 0 TR
© - 18, Borrower’s Right to Reinstate. If Borrower meeéts certain conditions, Borrower shall have the
right to have enforcement of this Security Instrumént discontinued at any time prior o the eardier of:'(a) 5 -
days (or such other period as applicable law miay specify for feinstatement) beforé sale of the Property

pursuant to any power of sale contained in this Security Instrument; of (b) entry of a judgmeént enforcing this -
Sccurity Instrument. Those conditions are that Borrower: (a) pays Lenider all sums which ihen would be due
unde this Scourity Instrument and the Note as if no acceleration had Gocurres: (b) Sures any default of any
other covenants or agreements; (c) pdys:all expenses incurred in enforcing this Security Instrument,
including, bt not limited to, reasonable attorneys® fees; and (d) fakes such action as Lender may reasonably
require 0 assuse that the lién of this Security Instrument, Lender's rights in the Pioperty and Bosrower's .
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement
by Borrower, this Security Instrument and the obligations sécured hereby shall remain fully effective as if no
acceleration had oocurred. However, ikis right to reinstate shall not apply in the case of acceleration under
paragraph 17. - - - < C - . o
_19. Sale of Note; Change of Losn Servicer. The Note or a partial intefest in (he Note (together with
this Security Instruinent) may be sold one or more tifnes without prior notice to Borrower. A sale niay result
in a change tn the ‘entity (known as the “Loan Servicer™) that collects moathly payments due under the Noté
and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated io a sale .
of the Note. If there is a change of the Loar: Servicer, Borrower will be given writien notice of the change in
accordance with paragraph’ 14 above and applicable law. The notice will state the name and address of the
new Loan Servicer and the address to which payments should be made. The notice will also ntain any
other information required by applicable law. -
Q -6H{WA] {3701} Page 5of 8

TOWAS (033001) LH

Initials:




ROOK 234 F‘ﬂ(-;i{.l(‘f(p |

Loan No. 4987103-7882

20. Hazardous Substances. Botrower shall not cause or pérmit the presence, use, disposal, storage, or -
_telease of any Hazardous Subsfances on or in the Propeity. Borrower shall not do, nor allow anyone elsé to -
do, anything affecling the Property that i$ in violalicn of any Environmental Law. Toe preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriat€ to normal residential uses and to maintenance of
_ the Propenty. o s e, . R .- ‘ : S
Borfower shall promptly give Lendes written notice of any investigation, claim, démand, lawsuit or
other action by any goveérnmental or regulalofy agency or private party involving the Properly and any
Hazardous Substance or Environmental Law of which Bémower has actual knowledge. 1f Borrower learns,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any )
Hazardous Substance affecting the Properiy is nccessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. . T ’ - - -
As used in this par raph 20, “Hazardous Substances” aré those substances-defined as toxic or
hazardous substances by.Environmental Law and the following substances: pasoling, - kerosene, other
_ flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing ashestos ‘or formaldehyde, “and  radioactive matcrials. - AS used in “this paragraph 20, .
Environmental Law" means federal laws and laws of the jurisdiction wheré the Property is located that
* _ relate to health, safety ot énvironmental protection. = . .-

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: - ]
_-21. Acceleration; Reinedies. Lender shail give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security instrument (bul not prior to -
acceleration under paragraph 17 unless applicable law provides otherwise). The Botice shall specify:
(a) the default; (b) thé action required (6 cure the default; (c) a daté, not less than 30 days from the
date the notice is givén 16 Borrower, by which the default must bé cured; and (d).that failure to cure
the default on or before the date specified in the notice may result in accelération of the Sums secured .
by this Security Instrument and sale of the Propesty at public auction at a date not less than 120 days
in the future. The notice shall furthec inform Borrawer of the right (6 reinstate aftér acceleration, the .-
right to bring a court action 16 assért the non-existence of a default 6r ‘any otheér defense of Borrower to
acceleration and sale, and any othér mattérs réquired to be included in the notice by applicable law. If
the default is not cured on or before the date specified in the notice, Lender, at its optién, may réquire
" immicdiaté payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and any othér remedies permitted by applicable law. Lender shall be

entitléd to collect all éxpenses incuited in pursuing the ‘remédies - provided in-this paragraph 21,
induding, but not limited to, réasonable altorneys® fecs and costs of title evidedée. -~ = -

If Leéndex invokes the power of sale, Lendeér shall 3ivé writtén notice to Trustee of the occurrence .
of an event of default and of Lénder’s election to cause the Property to be sold. Trustée and Leénder
shall take such action regarding nolice of salé and shall giveé such notices to Borrower and (o other -
persons as :")pl.i@ble Jlaw may require. After the time required -by applicable’ law and after
publication of theé notice of sale, Trustee, without démand on Borrower, shall sell the Property at
public auclion (o the highest bidder af the time and place and under theé terms designated in the notice
of sal¢ in one or more parcels and in any ofder Trusiee determines. Trustee may postpoae sale of the

y for'a perivd or periods permitted by applicable law by public announcémént at the time and

piace fixed in the notice of sale. Lender or its designee may purchase the Froperty af any sale: -+

_ Trustce shall deliver {0 the purchaser Trustee’s deed conveéying ihe Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie eévidence of
the truth of the statemeénts made therein. Trustee shall apply ihe proceéds of the sale ia the l‘ollowmg
order: (a} fo all expensés of the sale, including, but not limited to, reasonable Trustee’s and attorneys’
fees; (b) to all sums sécured by this Security Instrument; and (c) any excess to the PETSOn Of PErsons
legallyenti}led!oitprtothgde’rkoftheéhpeﬁorcouﬁofthééountyinwhichtbefsale‘tobkplaée.’ .

22. Recoaveyance. Upon pa L of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Pr y and shall surfender this Security Instrument Znd all potes '~
evidencing debt secured by ‘this Securily Instrument to Trustee. Trustee shail reconvey the Property without
warmanty to the person or persons legally entitled to it. Such person or lgcrsons shall pay any recordation
©osts. Lenderm’aychargcsuchpqrsonorg)ersoﬂsafee{orreconv ing the Property, but only if the fee is
pau!‘to ;l d}i;d party (such as the Trusiee) for sérvices rendered and the charging of the fee is permitted undar
applicable law. . . ) - -

23. Substitute Trustee. In accordance with applicable law, Lendet may from time to time appoint a
succesSor trustee to any Trustee appointed hereunder who has ceased to act. Withcut conveyance of the
Property. the successor trustee shall succeed to ali the title, power and duties conferred upon Trustee herein
and by applicable law. - < :

24.Use of Property. The Property is not used principaily for agriculsural or farmi

" Initgals: BR
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25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider(s) were a part of this Security Instrument. o : : ]

[Check applicable box{es)) ] . ) )

[X] Adjustabte Rate Rider [ Condominium Rider . [ ) 1-4 Family Rider
Graduated Payment Rider {__} Planned Unit Development Rider [ ) Biweckly Payment Rider
Balloon Rider [ ]Rrate Improvement Rider - {3 Secona Home Rider

LI vA Rider L] oter(s) Especity] ' ,

BY SIGNING BELOW. Borrower accepis and agrees to the terms and ‘covenants contained in this
Security Instrument and in any rider(s) executed ty Borrower and recprdcd with it. L

sl

- MIKE ADAMS

(Seal)

-Borrower

_(Seal)
~ -Borrower

(Seal)

" -Borrower

STATE OF WASHINGTON
Countyof ( I & : ’
On this day personally appeared before me

3

to me known 1o be the individual described in and who executed the within and {o;
and acknowledged that Ve - signed the sameas s
deed, for the uses and purposes thérein mentioned.

GIVEN voder my hand and official seal this |67 | dayof Decembe.- , 2007 .

’ , A N
Nomyruuicinmsoc&’mmof‘#m;m,mmu
Sz nd E
- My Appointment Expires on fo1a-05 '

regoing instrument,
free and voluntary act and

°; -BH{WA) [9701)
TOWAS 0a/7300) LH
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'FIXED/ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

- THIS FIXED/ADJUSTABLE RATE RIDER is mad2 on  ~ 13th dayof  December .

. 2002, and is incorporated into and shall be deemed 10 amend an supplement the Mortgage,
Deed of Trust or Security Deed (the “Security Instrument™) of the same date given by the undersigned (the

- "Bomower"} to secure Borrower’s Fixed/Adjustable Rate Note (the *Note”) to:

- ) LONG BEACH MORTGAGE COMPANY ;
(the "Lender”) of the same date and covering the property described in the Security Instrument and located 7
at 311 ROBSON RD : -

- WASHOUGAL, WA 98671
iProperty Address)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED
INTEREST SATE AND YO AN ADJUSTABLE INTEREST RATE. THE NOTE
LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE RATE CAN

CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER
MUST PAY. . ' '

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

_ A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 7.750
for a change in the initial fixed rate to an adjustable interest rate, as follows:

1. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(a) Change Dates : . L ;
The initial fixed interest rate will change t0 an adjustable interest ree on the first dsy of
January . 2008 » and on the first day of- ae monih every 6th month
thereafter. Each date on which the adjusable interest rate could change is called a "Change Date.”

. {b) The Index . : . -
" Beginning with the first Change Date, the interest rate will be based on an Index. The "Index” is the
~ average of the Loodon interbank cffered rates for six month dollar deposits in the London market based on
quotations at five major banks ("LIBOR"), as set forth in the “Money Rates™ section of The Wall Street

Fixed/Adjustable Rate Rider - Liboc
o- Page 1 of 3
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Journal, or if the Money Rates section ceases 10 be published or becomes unavailable for any reason, then
as set forth in a comparable publication selected by the Lender. The most recent Index figure available as
of the date 45 days before each Change Date is cailed the "Current Index.”

(¢) Calculation of Changes ] .

Before each Change Date, the Leénder will caleulate my new interest rate by adding . :
Four and Ninety Nine Hundredths - ) .- percentage point(s) ( 4.990 i - Ry
to the Current Index. The Lender will then round the result of this addition to the nearest one-cighth of one
percentage point (0.125%). Subject to the limits stated in Section 1(d) on the following page, this rounded
amount will be the new interest rate until the next Change Daze. . ' ]

The Lender will thes determine the amount of the monthly f)aymem that would be sufficient to repay
" the unpaid principal balance as of the Change Dat= in full on the Maturity Date at the new interest rate in
substantially equal payments. The result of this calculation will be the new monthly payment:

(d) Limits oo Interest Rate Changes .~~~ T
The interest rate af the first Change Date will not be greater than 8.750 % or less
than 7.750 % Thereafier, the adjustable interest rate will never be increased or
" decreased on any single Change Date by more than One . .
‘percentage points (.~ 1.000 " [%) from the rate of interest applicable during the preceding
6 months. The adjustable interest rate will never be greater than 13.750 %. which is
<alled the "Maximum Rate" or less than 7.750 %, which is called the "Minimum Rate®.

{) Effective Date of Changes L ) -
Each new adjustable interest rate will become effective on each Change Date. The amount of sach few

monthly payment will be due and payable on the first monthly payment date after the Change Daie uniil
the amnount of the montkly payment changes again. )

() Notice of Changes | : ) : )
‘The Lender will deliver or mail a notice of any changes in the adjustable interest rate and the amount of
the new monthly payment to the Borrower before the effective date of any change. The notice will include

information required by law (o be given 1o the Borrower and also the title and telephone number of a
person who will answer any questions regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 17 of the Security Instrument provides as follows:

- Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is 50ld or transferred and
Borrower is not a narural person) without Lender's prior wriiten consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security [nstrument. However, this option shall not -
be exercised by.Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower motice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior

Fixed/Adjustable Rate Rider - Libor
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to the c\p'rauon of this period, Lender may invoke auy n:mcd:es pemutlcd by this Sccunly lnslmment
without furvhcr notice or demand on Bom)v. er.

2. When Bormrower's initia! fixed interest rate changes to an adjustable interest rate under the terms stated
in Section A above, Uniform Covenant 17 of the Security Instrument ¢ontained in Section B(1) above shall

- then cease 10 be in effect, and Umform Caovepant 17 of the Sccumy Instrument shall be amended (o read as
follows:

Trnmrer of the P'roperty ora Beneﬁcial Interest in Borrower. If all or any part of lhc Pmpcrty or
any interest in it is sold or transferred {or if a beéneficial interest in Bomrower is sold or transferred and
Borrower is not a natural person) witkout Lender’s prior writlen consent, Lender may, £ its oplion,
require immediate payment in full of all sums secuted by this Security Instrument. "However, this oolion
shall not be exercised by Lender if exercise is pro!ubned by federal law as of the date of this Security
Instrument. Lender also shall not exercise this option if: (a) Borrower causes to bé submitted to Lender
information n:qmred by Lender to cvaluate the intended (ransferee as if 2 new loan were being made (o the
transferee; and (b) Lender reasonably determines that Lender's security will not bé impaired by the loan
assemption and that the risk of a breach of any covenant or agreement in this Secuniy Instrument is
acceptable to Lender. -

To the extent permitted by apphcable law Lender may \.harge a reasonable t'ee as a condition to
Lender’s coasent to the lean assumption. Lender also may require thé transferee (o sign an assumption
agreement that is acceptable to Lender and thai obligates the transieree (o kéep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be obligated under
the Note and Security Instrumnent unless Lender roleases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The ndtice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within which Bormrower must pay all sums secured by this Security Instrument. If
Borrower fails 16 pay thése sums prior to the expiration of this period, Lender may mvoke any remedies
pemu!tcd by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrecs to the terms and oovenz.nfs eoﬁtained in this

FixedlAdjustable Rate Rider.
sl %/

MIKE ADAMS

(Seal)
Borrower

: ' ' (Sign Original Only}
Fixed/Adjustable Rate Rider - Libor
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dian, in the County of Skamania, State of Washington, described as follows

A tract of land in the South Half of the Southeas:

Lot 3 of the ROBSON SHORT PLAT, recorded in Book 3 of Short Plats, Page 292, S

the Willamette Meti
Records.




