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DEED OF TRUST
; MIN' 1000360 0000117802 5 .
NOTICE THIS LOAN IS - NOT = ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT

- OF VETERANS AFFAIRS OR ITS AUTHORIZED
AGENT.

DEFINITIONS

Words used in mu[nple sections of thxs document are deﬁned below and other words are dcﬁncd in
Sections 3, 11, 13, 18, 20 and 21. Ceriain rules regarding the usage of words uscd in this documént are
also provided in Section 16. )

(A) "Security Instrument" means this document, which is dated Décember 13, 2002
together with all Riders to this document.

(B) "Borrower” is SCOTT BURKETT and KRISTY BURNETT HUSBAND AND WIFE

Borrower is the u'ustof under this Security Instrumen.
(O) "Lender™ is NEW FREEDOM MORTGAGE CORPORATION

BURNET.SK117802 - 117802 , ,
WASHINGTON:Single Famiy-Fannis MasFraddie Mac UNIFORM INSTRUMENT WITH MERS  Form 3048 1/01
@ seowar 0012 MW 1210001 ‘

Pagé 1 of §5 ) lhhia!s:M f
VMF MORTGAGE FORMS - (800)521-7291 ‘

e ;';,;:__-;1 -
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Lenderisa A CORPORATION , - ' S :
organized and existing under the lawsof . " . THE STATE OF UTAH
Lender's address s 2363 SOUTH FOOTHILL DRIVE, SALT LAKE CITY. UT 84109

() "Trustee" is SKAMANIA COUNTY TITLE COMPANY -

(E) "MERS" is Morgage Electronic Registration Systems, Inc. MERS is a separate corporation thay is
- acting solely as a noininee for Lender and Lender’s successors and assigns. MERS Is the beneficiary
- under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephomne number of P.O. Box 2026, Flint, M1 48501-2026. (cl. (888) 679-MERS.
(F) "Note" means the proniissory note signed by Borrower and daed .~ December 13 .- 2002 . .
The Note states that Borrower owes Lender One Hundred Fifty Two YThousand Two Hundred
and no/100 . . i - Dellars
{U.S.3$152.200.00 - ) plus intere; | Borrower has promised to pay this debe in regular Periodic
Payments and to pay the debt in full not later thar ~ January 1, 2033 .
(G) “Property” nians the property that is described below under the heading “Transfer of Rights in the
Propernty.® ) - L
(H) "Loan" means the debt evidenced by the Note, plus interest, acy prepayment charges and late charges
due under the Note, and all sums due under this Security Instment, plus interest. f
(I) "Riders” means all Riders to this Security Instruinent that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable}: [

[ Adjustable Rate Rider [] Condominiim Rider ~ {3 Second Home Ridér
Balloon Rider |1 Planced Unit Development Rider {1 1-4 Family Rider
VA Rider 4 L1 Biweekly Payment Rider LI Other(s) fspecify} -

(J) "Applicable Law" means all controlling applicable federal, staie and locat statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judiciat opinions. . : ' - )

(K} "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed ¢n Borrower or the Property by 2 condominium association, homcowners
association or similar organization. B . - L
(L) "Electronic’ Fends Transfer” means any transfer of funds, other than a transaction originaled by
check, drafi, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, colmputer, or magnefic tape so as (o order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes; but is oot limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephione, wire transfers, and automzted clearinghouse
transfers. ' : ’ , ' e

(M) "Escrow Items" mearis those items that are described in Section 3. -

(N) "Miscellaneous Proceeds™ means any compensation, sctilement, award of damages, or proceeds paid
by any third party (other thzn insurance proceeds paid under the coverages described Jn Section S) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any pant of the
Property; (iii) conveyance in liew of condemnatios; or (iv) misrepresentations of, or omissions as to, the
velue and/or condition of the Property. » ) : )

(0) "Morigage Insurance” means insurance protecting Lender against the nenpayment of, or default o,
the Loaz. .

(P) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.
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- following described propeity located in the COUNTY
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(Q) "RESPA® means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 =t seq.) and its
tmplennting regulation, Regulation X (24 C.F.R. Pan 3500), as they might be amended from time to

“tinwe, or any additional or successor legistation or regulation that govens the same subject matter. As used
in this Security Instrument, *RESPA”" refers (o all requirements and restrictions that are imposed in regard -

to a “federaily related mortgage loan”™ even if the Loan does not qualify as a “federally related mortgage
loan™ under RESPA. - - : : '

(R) "Successor in Interest of Borrower" means any party that has taken title 10 the Propc;iy. whether or
not that panty has assumed Borrower's obligations under the Note and’or this Security lustmm:;nl.

TRANSFER OF RIGHTS IN THE PROPERTY

‘The beeeficiary of this Security Inétniment is MVERSV(so!ely»as hbnﬁmc for Lender and Lender's

successors and assigns) and the ‘successors and assigns of MERS. This Security lr‘muuuk':m’sec’urcs to
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i
the performance of Borrower's covenants znd agreemients under this Security Instrument and the Note. For
this purpose, Borrower imrevocably grants and conveys t0 Trustee, in trust, with power of sale, the
- |Type of Recording Jurisdiction]
of . SKAMANIA - o [Name of Recording Jurisdiction; : . '
LOT 23. BLOCK 6. PLAT OF RELOCATED NORTH BONNEVILLE, RECORDED IN 80OOK

‘8° OF PLATS. PAGE 12. ALSO RECCRBED IN BOOK "B OF PLATS, PAGE 28. IH
THE COUNTY OF SKAMANIA. STATE OF WASHINGTON. ’

o
i r
i

Parcel ID Number: 02-07-20-4-3-4000-00
623 SHAHALA EAST

NORTH BONNEVILLE
(“Property Address®):

which currently has the address of

) [Street]
[Ciyj , Washington 98639  1zv Code]

TOGETHER WITH all the improvements pow or hereafter 'el;é\.{:f,ed:bn thcrpr_of)cny, and all

casements, appurtenances, and fixtures now ‘or hereafter a part of the property. All replacements and -

additions shall als0 be covered by this Sécurity Instrument. All of ! foregoing is referred to in this

Security Instrument as the 'Proixny.': Borrower understands and agrees wat MERS holds only legal title

¢ : igns) has the right: to exercise any

or all of those interests, including, but not limited 10, the right to foreclose and sell the Property; and to

take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrumenr. : :

BORROWER COVENANTS that Borrower is lawfully seised of the xtate!hemby conveyed and has

the right to grant and convey the Property and that the Property is uncncumbered, except for encumbrances
BURNET. SK117802 117802 - oy’ 72
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~of revord. Borrower warrants and will defend generally the title ¢o the Propeny against ail claims and
* dequands, subject to any encumbrances of record. ) i
. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by juricdiction to ‘constitute a uniform security instrumkent covering real
propetty. - - - - - - - .

- UNIFORM COVENANTS. Borrower and Lender covenant and agreé as follows: . :
1. Payment of Principal;- Interest, Escrow. Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due e principal ¢f, and intérest on; the debt evidenced by the Note and any

prepaynient charges and late charges due under the Nofe. Borrower shall also pay funds for Escrow ltems .
Ahis Security Instrument shall be made in U.S.

pursuant to Seition 3. Paynuts due undér the Note and

] Y require that any or all subsequent payments
due under the Note and this Security Instument be made in one 6r more of the following forms, a5
selecied by Lender: (a) cash; (b) momey erder; () centified check, bank check, treasurer’s chack or
cashier’s check. provided any such check is drawn upon an institution whose deposits are insured by a
- federal agency, instrumentatity, or eetity; of (d) Electronic Funds Transfer. - C

-Payments ars deemed received by Lender when received at the location designated in the Note or a
i { ‘designated by Lender in acccrdance with the notice provisions in Section 15.

Lender may return any payment or partial payment if the payneiit or partial paynxats are insufficiant to

bring the Loan current. Lender may accept any payment or partial paytoent insufficient to bring the Loan
current, without waiver of any rights hereunder of prejudice to its rights to refusé such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Paymént is applied as of its scheduled due date, thea Lender need not pay

interest on unapplied funds. Lender may hold such vnapplied funds until Borrower makes paymeat to bring .

the Loan current. If Borrower does not do so within & reasonable period of Gwe, Lender shall either apply
such funds or return them to BSfrower. If pot applied carlier, such funds will be applied to the outstanding
principal balance under the ‘Note immediately prios. to foreclosute. No offset or claim which Borrower
might have bow or in the future against Lender shall relieve Borrower from nuaking payments due under
the Note and this Security Instrumént or performing the covenants and agreements secured by this Security
Instrument. e . . 2 . ) :

_ 2. Application of Payihents or Procecds. Except “as otherwise déscribed in this Section 2, all

payments accepted and applied by Lénder shall be applied in‘the following order of priority: (a) interest

due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments -

- shall be applied to each Periodic Payment in the order in which it became dué. Any remaining amounts
~ shall be applied first to fate charges, second (0 any other amounts duc under this Security Instrument, and
then t reduce the pincipal balance of the Note. . ! o T '

If Lender receives 2 payment from Borower for a delinquent Periodic Paymedt Which includis a
sufficiént amount 5 pay any late charge due, thé payment oy bé applied to the delinquent payment and -

the late chasge. If more than one Periodic Payment is outstanding, Leéndér may apply any payment received
from Bomower (o the repaynini of the Periodic Payments if, and to the ¢xtent that, each payment can be
paid in full. To the exient that any excess exists after the payment is applied (o the full payment of one or
more Penodic Payments, such excess may be applied to any late charges dus. Voluntary prepayments shall
be applied fifst to any prepayment charges and then as described in the Nofe. |
-<- == Any spplication of payments, insurance proceeds, or Miscellancous Proceeds (o principal due under
the Note shall not extend or postpone the due date, of change the amount, of the Periodic Payments. <
3. Funds for Escrow Items. Borrower shall pay to Lender on the ‘day - Périodic Payments are due
E . sessments and othér ilems which can attain priorily over this Security Instrumeni a5 a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiuins for any and all insurance required by Lender under Séction 5: and {d) Mortgage Insurance
preniumms, if aty, or any sums payable by Botrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section [0. These itéms are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Cominunity
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessmients shall be an Escrow Item. Borrower shall prompily furnish to Leoder all notices of amounts o
be paid under this Section. Borrower shall pay Lender the Fuids for Escrow Ttems unless Lender waives
Borrower's obligation 1o pay the Funds for acy or all Estrow lems, Lender nay waive Bortower’s
obligation 10 pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be -
" in writing. In the event of such waiver, Borrowes shall pay directly, when and where payable, the amounts
duz for any Escrow liems for which payment of Funds has been waived by Lender and, if Lender requires,
~shall furnish to Lender receipts evidencing such payment within such time period as Lendés nuay require.
Borrowzr’s obligation to make such payments and to provide receipts shall for alt purposes be dezmed (o
be 2 covenant and agreement contained in this Secerity Instrument, as the phrase “covenant and agreenent”
is used in Section 9. If Borrower is obligated to pay Escrow liems direcily, pursuant to a waiyer, and

Borrower fails 10 pay the amount due for an Escrow Item, Lende: may exercise its rights under Section 9
and pay such aniourt and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as 10 any or all Escrow Items at any time by a notice given ino -
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. ) ) B E - _

Lender may, at any tine, collect 20d hold Funds in an amousit (2) sufficient to permiit Lender to apply
the Funds at the time specified under RESPA, and (b) mot to exceed the maximum amount a leader can
require under RESPA. Lender shall éstimate the amount of Funds due on the basis of currént data and -
reasonable estimates of expenditures of future Escrow ftems or otherwis? in accordance with Applicable
Law. ) P - ) R | -

The Funds stall be beld in' an institution whose deposits are insured by a federal agéncy,
instrumentality, or eatity (including Lénder, if Lender is an institution whose deposits are 5o insured) oF in -
any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow ltems 6o later than the time
specified under RESPA. Lender shall not charge Bommower for kolding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lénder pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a tharge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be fequired to pay Borrower
any interest of ¢arnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid ‘on the Funds. Lender shall give 10 Bomower, without charge, an annual accounting of .the
Funds as required by RESPA. = = o o

If there is a swplus of Funds beld in esctow, as defined under RESPA, Lender shall account to

- Borrower for the excess funds in accordance with RESPA. If there is a shortagé of Funds held in escrow,
as defined undér RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in accordance with RESPA, but in 0o more than 12 -
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall -
notify Borrower as required by RESPA | and Borrower shali pay to Lender the amount necessary o make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. - o

Upen payment in full of alf sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender. -

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atiributable to the Property which can attain priority over this Security Instrument, leasehold payments of
ground rents on the Property, if any, and Community Assuciation Dues, Fees, and Assessmeats, if any. To
the extent that these items are Escrow Items, Borrower shall Pay them in (ke manner provided in Section 3.

BURNET,SK117802 117802
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Borrower shall prompdy discharge any lien which has priority over this Security Instrument unless
Borrower: (8} agrees ip writing to the payment of the obligaiion secured by the lien in a manner acceptable -
to Lender, but only so long as Borrower is pérforming such agreement; (b) contests the len in good faith
by, or defends againist enforcement of the lien in; legal proceedings which in Lender’s opinion operate to
prevent the enforcemnent 6f the lien while those proceedings are pending, butonly until such proceedings
are corcluded; or (<) secures from the holer of the lien an agreement satisfactory to Lender subordinaling
the lien to this Security Instrument. if Lender detenmines that any part of the Property is subjoct t0 2 lien
which can autain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take 6ne or

more of il actions set forth above in this Section 4. _ o : ,
- Lender may require Borrower to pay a one-time charge for a real ¢state tax verification and/or
- feporting service used by Lender in connection with this Loan o L N

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erocted On -
the Property insured against loss by fire, bazards included within the term “éxtended coverage,” and any
other hazards including, but not limited to, éarthquakes and floods; for which Lender requirés insurance.
This insuradce shall be maintained in the amounts (acluding deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing thé insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right“shall not be erercised unrcasonably. Lender may
require Borrower to pay, in connéction with this Loan. either: (2) a one-time charge for flood zome

"determination, centification and tracking ‘services: or (b) a ene-time charge for flood zone detcrmination
and certification Services and subsequent charges each time remappings or similar changss occur which
reasonably might affect such determination or certification. Borrower shall also be résponsibleﬂfor the
payment of any’ fees imposed by the Federal Emergency Mamgemént Agency in connection with the
review of any flood zone determination resuting from an objection by Borfower. . . - - -

If- Borrower fails to maintain 2ny of the coverages described above, Lender may obtain insurance.
coverage, at Lender’s option and Borrower's éxpense. Lender is undet 00 obligation to purchase any
particular ¢yp¢ or amount of covefage. Therefore, such coverage shall cover Lender, but might or might
1ot protect Borrower, Borrower's equity in'the Property, or the contents of the Properfy, against any risk, *
hazard or liability and might providé greater or lesser coverage than was previously in effect. Borrower
acknowledges that ‘the cost of the insurance coverage so obtained might significantly exceed the cost of =
insurance that Borrower could haye obtained. Any amounts disbursed by Lender under this Section § shall
becore additional debt of Borrowér secured by this Security Instrament. These amounts shall bear interest
at the Note rate from the daie of disbursement and shall be payable, with such isterest, upor notice from
‘Lender to Borrower requesting payment. - : . - ) :

All insurance policies required by Lender and renewais of such policies shall be subject to Lender’s
right to_disapprove such policies, shall includé a standard mortgage clausé, aud shall name Lender as
morteagee and/or as an additional loss payee. Lender shall have the right to hold the poiicies and renewal
certificates. If Lender requires. Borrower shall promptly give v Lender all receipts of paid premiums and
renewal nofices. If Borrower obtains any form of insurance coverage, not otherwise requred by Eeoder,
for damage (0, or destruction of, the Property, such policy shail include a standard mortgage clause and
shall nanie Lerder as mortgagee and/or as an additional loss payec. ’ . B

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Eender and Bommower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied 10 restoration or repair of the Properiy, if the restoration or repair is economically feasible and
Leader’s security is pot lessened. During such repair and restoration period, Leoder shail have the right ¢

BURNEY . SK117802 | 117802 '
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told such insurance procesds until Lender has had an opporturity to inspect such Propenty to ensure the
work has been completed to” Lender's setisfation, provided that suwh inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
- of progress payments as the Work is completed. Unless an agreement is nade in writing or Applicable Law
requires interest to be paid on swh insurance proceeds, Lender shall not be required to pay Borrower any
interest or zamnings on such proceeds. Fees for public adjusters, or other third parties, retained by

Borrower shall not be paid out of the insuranie proceeds and shall be the sole obligation of Borrower. If
the restoratios or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall bé applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the ordér provided forin
Section 2. ’ o o - .

If Borrower abardons the Property, Lender may file, negotiate and setle 2ny available insurance
claim and related matsers. If Borrower does not respond within 39 days to a notice from Leider that the
insurance carrier has offered 10 settle a claim, then Lender may negotiate and sefile the claim. The 30-day

_period will begin when the notice is given. In either event, oy if Lender acquires the Property under

Section 22 or otherwise, Borrower hereby assigns to Lender (2) Borrower’s rights to any insurance
proceeds in an amount not to exceed the 2mounts unpaid under the Note or this Security lostrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under 4li insuranice policies covering the Property, insofar as such rights are applicable to the
coverage of the Property: Lender may use the insurance proceeds eithér (o repair or restoré the Property of
to pay amouxts uifipaid under the Nole or this Security Instrument, whéther or not then due. - )

- 6. Occupancy. Borrower shall occupy,. establish, and use the Property as Borrower’s principal
residence within 60 days after the e’xecutfoq of this Security Instrument and shall continue £0 oocupy the
‘Propenty as Borrower’s principal residence for at feast 05 year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall noi be unreasonably withheld, or unless cxtenuating

© circumstances exist which are ’bg:)'ond Borrower’s control. © - s
7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allo : ’
- Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Uless it is
determined pursuant to Section 35 that repair or restoration is oot economically feasible, Borrower shall
prompily ‘repair the Property if damaged to avoid further deterioration or damage. If insurance or -
condeatnation proceeds are paid in connection with damage (0, or the taking of, the Property, Bofower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
Progress payraents as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair of restore the Property, Bommower is not relieved of Borrower's obligation for the corupletion of
such repair or restoration. - o i e ’ B
Lender or its agent may make reasonable entries upon and iospections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemen:s on the Property. Lender shall give
Borrower potice at the time of or prior 10 such an intesior inspection specifying such reasonable cause.

' B. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower oF any persous or entities acting at the direction of Bormower or with Borrowes's
koowledge o1 consent gave matériatly false, misleading, or inaccurate information or statements to Lender
(or failed ¢ provide Lender with material information) in connection with the Loan. Material
representations include, but are mot limited to, representations concerning Bormower’s nocupancy of the
Property as Borrower’s principal residence.

BURNET ., SK117802 117802
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
- (a) Borrewer fails to perform the covenants and agrecinends comtainad in this Sevurity Instrudnent, (b) there
is a tegal provecding that might significanty affect Lender’s intefsst in the Propenty and/of rights under
this Sevurity Instrument (such asa proceeding in bankeuricy, probate, for condemnation or forfeiture, for
© enforcenknt of a'lien which may aitain priority -over this Security Instrument or to enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate o protéct Lendes’s interest in the Property and rights under this Security -
Instrument, including protécting and’or assessing the value of the Propenty, and securing and’or fepairing - -
the Property. Lendei’s actions can'include, but are not limited fo: (a) paying any sums secured by a lien
which kas pricrity over this Security Instrument; (b) appearing in- coun; and (c) paying reasonable
attorneys® fecs to protedt its interest in the Propeny and’or rights under this Security Instrument, inctuding )
its secured position in a bankrupicy proceeding. Securisg the Propérty inctudes, but is not limited to,
_¢ntering the Property to makeé répairs, change Yocks, replace ‘or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangecjus conditions, and have wtilitics turned
onor off. Although Lender may take action under this Section 9, Lender does not kave to do so and is pot
- under any duty or obligation'to do $0. It is agreed that Lender incurs no liability for not taking any or all
actons authorized under this Sextion'd. - - o - .

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security InStrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. . AR T T - . -

If this Security Instrument is on a leaseheld, Borrower shalf comply with all the provisions of the
lease. If Borrower acquires fee title fo the Froperty,  the leasehold and the fee title shall not merge unless
Lender agrees o the meiger in writing. - - 4 . - N 3k -
"~ 10. Mortgage Insurancé. If Lendér required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requiréd 1o maintain the Mortgage Insurance in effect. If, for any reasom, -
the Mortgage Insurance coverage réquired by Leader ceases to be available from the morigage insurér that
previously provided such insurance and Borrower was réquired to make séparately designated payménts
toward the premiums for. Mongage ToSurance. Borrower shall pay the premiums réquired to ‘obtain
coverage substantially équivalent to the Morigage Insurance previously in effect, at a cost substantially .. -
equivalent to the cost o Borrower of the Moripagé Insurance previously in éffect, from an altemate
mortgage insurer selecied by Lénder. If substaiitially equivaléat Mortgage Insurance cévérage is not
available, Borrower shall continue to pay to Lender the amount of the separatély designated payinénts that -
were due when the insurance covérage, ceased to be in effect. Lender will accept, usé and retain these
paynienis as 3 mon-refundablé loss reserve in lieu of Mortgage Insurance. Such loss reservé shall be
nor-refundablé, notwithstanding the fact that the Loan is ultimately paid in ful), and Lender shall not be
required {0 pay Borrower any interest or ¢ 1ings on such loss reserve. Lender Can no longer require loss
rescrve payments if Mortgags Insurance coverage (in the amouit and for thé period that Lender requires)
provided by an insurer selectéd by Lender again becomes available,"is obtained, and Lénder requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender vequired Mortgage
Insurance as 2 condition 6f making the Loan and Borrower was required to make scparately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums reguired to
maintain Mofigage Insurance in effect, or to grovide a non-refundable foss reserve, until Lender’s

“requirement for Mortgage Insirance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Seciion 10 affects Borrower’s obligation to Ppay interest at the rate provided in the Note. )

Mortgage Insurance reimburses Lender (or_any entity that purchases the Note) for certain losses it

,mayincurifBmecrdocsmlrcpaythclnanasagmcd- Borrower is oot a party (o the Morigage
Insurance. -

Mortgage insurers evaluzte their total risk on all such insurance in force from time to time, and may
coter into agreements with other parties that share or ‘modify their risk, or reduce losses. These agreements
are on teris and conditions tha: are satisfactory to the mortgage insurer and the oiher party (or partics) to
these agrecments. These agreements may require the mortgage insurer to make payments using any source
of furds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). ; - )

BURNET, SK117802 117802
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As a result of thes: agrevments, Lender, any purchaser of the Note, another insarer, any reinsurer,

any other enfity, or any affiliate of any of the foregoing, nay receive (directly or incirectly) amounts that
derive from (or might be characterized 3s) a poriion of Borrower's paymeats for Mortgage Insurance, in

exchangé for sharing or modifying the nortgage insurer’s risk, or reducing losses. If oxh agreement

provides that.an affiliate OF Lender takes a share of the insurer’s risk in exchangs for 2 share of the
premiunss paid to the insurer, the arrangement is cfien termed “caplive reissunance.” Forher: - T
{a} Any such agreements will not affect the amounts’ that Borrower has agreed to pay for
Mortgage Insurznce, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Berrower to any refund.

- (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the

Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may . include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, {0 have the Mortzage Insurance terminated automatically, and/or 1o receive a

refund of any Morigage Insuraace premivms that were unearnéd at the time of such cancellation or

termination; - . |
) 11. Assignment of Misc'ella,nepus Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
awsigoed 0 and shall be paid to Lendér. . S . O

If the Property is damaged, such Miscellancous’ Proceeds shall be applied 10 restoradon or repair of

the Property, if the restoraticn or repair is evonomically feasible snd Lender's Securlly is oot lessened. ~

- During such repair and restoration period, Eender shall have the right (o bold such Miscellancous Procesds
until Lender bas bad 2n opportunity to’ inspect such Property to ensure the work has been compléted to

Leader’s satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the

repairs and restoration in a single disbursement of in a series of progress paymems as the work is - -

cempleted. Unless an agreement is inade in writing or Applicable Law requires interest 1o be paid on such

Miscellancous Proceeds, Lendér shall not be reguired 15 pay Borrower any interest Or carnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would -

wd, the M hnéouSProcudsshaubcapplicdmthesumssegumdbylhisSeuuityhmm,
_whether or ot then due, with the excess, if any, paid o Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Séction 2. - ., - L : e L
In the event of ‘a (otal taking, destruction, or loss in value of the Property, the Misceilancous
Pmcecdss’bal_lbcappliedtodlcmsccmedby.thisSecun'ty Instrument, whether or not thén due, with
the excess, if any, paid to Borrower. - ’ : ;

In d event of a partial !a»king."désumtion{og\ioss in value of the Pfépéfty in which the fair markct

value of the Propefty immediately before the partial wking, d tion, or loss in value is equal (o or
; : scurity InStrument ifimediately before the partial
taking. destruction, or _value, 3 1 gee in writh
secured by this Security Instruiment shall be reduced by | L [ :
multiplied by the following fraction: (a) the total amount of the sums sécured immediately beforé the
partial taking, déstruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shal] be paid to Borrower.
- In e event of a partial fakipg, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or 10ss in valve is less than the
amount of the surr ;secured immediately before the paftial eaking, destruction, or loss in value, unless
Borrower and Lender otherwise agres in wriling, the Miscellanéous Proceeds shall be appiied to the sums
secmedbythis,Secuﬁtylnstmnrmwl;cthqormXIkmmsm;hendm. : ) 1
) If the Property is abandoncd by Borrower, or if, aficr otice by Lender to Bomower that the
Opposing Party (as defined in the o - to setile a cim for damages

regard 1o Miscellaneous Proceeds. .
_BURNET.SK117802 117802
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. Borrower shall be in default if any 2ction of proceeding, whether civil or ¢riminal, is begun that, in
Lender’s judgaxnt, could result in foifeiture of the Propenty or oiher material impaifrment of Lznder's
interest in the Propenty of rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has ocvurred, reinstate as provided in Section 19, by causing the action or procéeding to be
dismissed with a ruling thar, in Lender's judgment, prevludes forfeiture of the Propénty er other atérial

_tmpairment of Lender’s interest in the Propeny or rights under this Sevurity Instrumemt. The proceeds of

any award or claim for damages that are atuibuuble to the § rpairment of Lender’s interest in the Property
are hereby assigned aod shall be paid 0 Lender. : . . T :

All Miscellaneous Procéeds  that are not applied to ¥estoration or repair of the Property shall be
applied in the order provided for in Section 2. - ; N

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the Gme for
payment or modification of amortization of the sums secured by this Sexurity Instrument granted by Leader -
10 Borrowet or any Successor in Interest of Borrower shaft not operate to release the liability of Borrower
or any Suovessors in Interest of Borrower. Lender shall not be r:quired to commence proceedings against T
any Sucvessor in Ingerest of Borrower or (o refuse io extend time for payment or otherwise modify
amortization of the sums sccured by (his Security {nstrument by reason of any demand made by the original
Borrower of any Swocessors in Interest of Borrower. Any forbearance by Lender in exercising any right or

- remedy including, without limimtion, Lender’s acceptance of paycwents from ihied persons, entities of
Successors ir faterest of Borrower or in amouats less than the amount then due, shall mot be'a waiver of or
- prechude the exercise of any right or remedy. R i ’ . .

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covemanis
andd agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this - Security Fastrument bus does not exscuie the Nofe (a" “co-signer”): (a) is co-signing this

_ Security Iostrument only fo morigage, grant and convey the co-signer’s intérest in the Property under the -
terms of this Security Instrument; (b) is not persorally obligated (0 pay. the sums secured by this Security

Instrument; and (c) agrees that Lender and any other Borrower can‘agree to extend, modify, forbear or
make any accommodations with regard 10 the térms of this Security Instrument or the Note without the

| COo-SIgnRT’s consent. . - T - . o

Subject to the provisions of Scection 18, any Successor in Interest of Borrower: who assumes
Borrower’s obligations under this Security Iostrunént in writing, and is approved by Lénder, shall obtain
al] of Borrower’s rights and bemfits under this Seturity Instrument. Borrower shall not be released from
Borrower’s obligations and Iiability under this Sevurity Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Sccurity lnstrument shall bind (eXcept as provided in

- Section 20) and benefit the successors and assigns of Lender. o ’ - e

14. Loan Charges. Lender may eharge Borfower fees for sérvicss performed in connection with

- Borrower’s default, for purpose of protécting Lender’s interést in the Property and rights inder this
Security Tastrument, including, but not limited to, attorneys™ fees, property indpection and valuation fees.
In regard to any othér fees, the absence of express authority in this Security Instrument o charge a specific
fee 10 Borrower, shali not be vonstrued as a prohibition on ‘the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Secarity Instrument of by Applicable Law. L .

If the Lcan is subject (o a law which sets maximum Toan charges, and that faw is finally interpreted so
that the interest or other loan charges collected or to be collected in vonnection with the Loan exceed the
permiteed limits, then: (a) aay sich loan charge shall be rétuced by the amount necessary o reduce the
charge to the permitted limit; and (b) any suns already collected from Borrower which éxceeded permitted
limits will be refunded to Borrower. Lender may chouse to make this refund by reducing the principal
cwed under the Note or by making a direct Ryment to Borrower. If a refund reduces prifcipal, the
reduction wili be treated as a partial prepayment without amy prepayment charge (whether or not-a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment io Borrower will constitute/a waiver of any right of action Borrower might have arising out
of such gvercharge. - e LT s :

. 15. Notices. All notices given by Bommower or Lender in consiction with dhis Security Instrumens
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class pxail or when actually delivered to Bormower's

BURNET.SK117802 117602 .
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notice address if sent by other means. Notice 10 ‘any one Borrower shall constitute potice to all Borroiwers

unless Applicable Law expressly réquires otherwise. The notice address shall be the Propeity Address

unless Borrower has designated 2 substitute notice address by notice to Lender. Borrower shall prompily

notify Lender of Borrower's change of address. If Lender spevifics a procedure for reporting Bormower's
change of address, then Borrower shall énly répon a change of address through that specified procedure.
There may be only one designated motice address under this Sevurity Instrumeit at any one time. Any
netice to Lender shall be given by delivering it Or by mailing it by first class mail to Lender’s address
Stated herein unless- Lender has designated” anothe- address by nolice_to Borrower. Any notice in
connexvtion with this Security Instrument shall 00t be dewmed to have been given to Lender until actually
received by Lender. If any notice required by this Secuariiy Iustrument is also required under Applicable

Law, the Applicable Law “requirement wili satisfy the corresponding requirement under’ this Security

Instrument - - - o -

16. Governing Law; Severability; Rules of Construction. This Secusily Instrument shall be
geverned-by federal law and the law of the jurisdiction in which the Propenty is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limjations of
Applicable Law’. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall ot be construed as a prohibition apaiast agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note contlicts with Applicable
Law, such cenilict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. o - TR '

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation o
tzke any action. s T .

17. Borrower’s Copy. Borrower shall be gives one copy of the Note and of this Security [nstrument.

~ 18. Tramsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property™ means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed. confract for deed, installment sales contract or

escrow agreement, the intent of which is the transfer of title by Borrower at 4 future date to 2 purchaser.
If all or any pan of the Property or any [nterest in the Property is sold or transferred (or if Borrower

is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior

written consent, Lender may require immediate payment in full of all sums secared by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
If Lender exervises this option, Lender shall give Boffower notice of acceleration: The notice shali
provide a period of uot less than 30 days from the date (hé Dotice is given in accordancé with Section 15
within which Borrower must pay all sums secunéd by chis Security Instriment. If Borrower fiils to pay
these sums prior to the éxpifation of this period; Lender may invoke any remedies permitted by this
Security Instrument without further hotice or demand on Bormmower. Lo L )

"~ 19. Boitower’s Right: to Reinstate After Acceleration. If Borrower méets’ cortain conditions, -
Bortower shall havé the right (o have eoforcement of this Security Instrument discontinued at any time
prior to the éarliest of: (a) five days before sale of the Property pursuait to any power of sale contained in
this Security Instrument: (b} such other peniod as Applicable Law might specify for die (rmination of
Borrower's right to reinstate: or (c) ¢ay of a judgment enforcing this Security - Instrument. Those =,
conditions are that Borrower: (a) pays Lender all sums which then would be dus under this Security
Enstroment and the Note as if 0o accelération had occurred; (b) cures any defauli of any other covenants or
agreements; (C) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
10, reisomable attorneys” fees, ‘propenty inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and righis under this Security Instrument; and (d)
takes such action as Lender niay _reasonably require to assure that Lender's inferest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the ‘sums secured by this Security
Instrumert, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (2) cash; (b) money order; ()

BURKNET . SK117802 117802
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certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatenent by Borrower, this Secunity Instrunent and obligaiions secured berehy
shall remain fully effective as if Do acceleration had vocurred. However, this right to reinstate shall not

~ apply in the case of acveleration under Sevtion 18. . - .. -

20. Sale of Note; Change of Loan Servicer; Nofice of Grievance. The Note or a partial interest in
the Note (together with this Security Instruimicnt) can be sold one or more times without prior notce to
Borrower. A sale might result in a change in the entity (known as the ~Loan Servicer™) that collests

- Periodic Payoents due under the Note and this Sevurity Instrunient and pesforins other nwrgage loan
servicing obligations under the Note, this Security Instrumeat, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated fo a sale of thé Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the nank and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
fequires in coancction with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchascr of the Note, the mortgage loan serviciog obligations.
1o Borrewer wiil renuin with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assuned by the Note purchaser unless otherwise provided by the Note purchaser. . TR
’ ‘Neither Borrower nor Lender may commence, join, or be joinid to any judiciat action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant fo this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by

- reason of, this Security Instrument, unti} such Borrower or Lender has notified the other party (with such
notice given in compliance with the requifzments of Section’ 15) of such alleged breach and afforded the
other ‘party hereto -a reasonable period after the giving of such motice (o fake comrective acticn. If
Applicable Law provides a time period which must elapse before cerlain action can be taken, that time
period will be deemed to be reasofiable for purposes of this paragraph. Thé notice of acceleration and

' . opportunity to cure given to Bofrower pursuant to Scction 22 and the notice of acceleration given to
Borrower pursuant’ 16 Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Scction 20, - .. S ) C

Z1. Hazardous Substances. As used in this Section 21: (3) "Hazardous Substances® are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the

- following substances: gasoline, kerosene, other flammable or toxi¢ pefroleum products, toxic pesticides
and berbicides, volatile solvsnts, materials contzining asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate (o health, safety cr environmental protection; () “Environsoental Clearup™ includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Comditicn™ means a condition that can caise, contribute to, or otherwise trigger an Environmental
Cleanup. ) ’ : ’

Borrower shall not cause or permit the presence, use, disposal, storage, or release of aty Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do;
_por allow anyone ¢lse to do, anything affecting the Property (a) that is in violation of any Environmental -
Law, (b) which creates ar Eavironmental Condition, or () X hich, due to the presence, use, or release of a
Hazardous Substance, creates a conditicn that adversely affects the value 6f the Properiy. The preceding -
two sentences shall not 2pply to the presence, use, or storage on the Property. of small quantities of
Hazardous Substances that are generally fecognized to be appropriate fo normal residential uses and to
maigienancs of the Property (including, but not limited to, hazardous substances in consumey products).

Bomrower shall promptly give Lender written notice of (a) zny investigation, cla'm, demmand, lawsuit
or other action by zny governmental or regulatory agency or private party mnvolving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
En‘\ironn‘{r{ta] Coundition, inciuding but not limited to, any spilling, lesking, discharge, release or threat of
BURNET ,5X117802 117802
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release of any Hazardous Substarwe, and () any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower Yearns, or is notified
by ary governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is nevessary, Borrower shall promptly take afl necessary
renkdial actions in accordance with Em:ronmemal La“ Nothmz herein (hall create any obugauon on
Lender for an Environmental Cleanup.”

NON-UNIFORM COVENANTS. Borrower and Lendcr further cov: enam ar-d agree as follows:

. 22. Acceleration; Remedies. Leader shall give notice to Borrower prior to acceleration follouing
Borrower’s breach of any covenant or agreement in this Security Instrument (but not peior to
acceleration under Section 18 unless Applicable Law provides otherwise). The potice shall specify: (@)
the default; (b) the action rrquu'ed to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure (o cure the -
default on or before the date specified in the notice may résult in acceleration of the sums sécured by-
this Security Instrurient and sale of the Property at ‘public auction at a date not fess than 120 days in
the fufure. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to asseri the ton-existence of a defaulf or any other defense of Borrower
to acceleration and sale, and any other matters required 46 be included in the notice by Applicable
Law. If the default is not cured oa or before the date specified in the notice, Leénder at its option, -
may require immediate payment in full of all sums secured by this Security Instrument without

" furthér demand and may invoke the power of sale and/or any other remedies permitted by
Applluble Law. Lender shall be éatitled o collect all expenses incurréd in pursuing the remedies
provided i in this Section 22, mcludmg, but not limited 1o, msonable attormeys® fees and costs of t.ltle
-evidence. .~ -

H Lender. 1mokes lhe pm\er of sa!r, Lender shall give wntlen notice to Trustee of the
occurrence of an event of defauli and of Lender’s election to cause the Property to be sold. Trustee
and lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or mere parcels and in any order Trusice determines. Trustee may postponé sale
of the Propert\' for a period or periods permitied by Applicable Law by publi¢ announcement at the
time and place fixed in the notice of sale. Lender or its designee may purthase the Property at any
sale.

Trustee shall deliver to the purchasu' Trustees .deed com'eying (he Prupeny mlhout any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) (o all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys® fees; (h) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons Ieg;alh entitled to it or to the derk of the supenor court of the county in which the
sale took place.

23. Recon\evance. bpou paymcm of all sums secured by this Security [nstrument, Lender shall
request Trustse to reconvey the Property and shall surrender this Security {ostrument and all notes
evidencing debt secured by this Security Instmmem to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally éntitled to it. Such person of persons shall ‘pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

-24. Sebstitute Trustee. [n accordance with Apphable Law, Lender may from time to time appoim
& SuCCessor trustee to any Trustee appointed hereunder who has ceased (o act. Without conveyance of the

Property, the successor trustee shall succeed to all the fide, power and duties conferred upon Trustee
Bberein and by Applicable Law.
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~ 25. Use of Property: The Propenty is not used principally for agriculturat PUrposes. o
26. Attorneys® Fees. Lender shall be entitled to recover its rsasonable attormeys® fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The térm "attorneys’
fees,” whenever used in this Security Instrument, shall include without limitation attorneys® fees incurred
by Lender in any bankruptcy proceeding or on appeal. . : :
ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW. ' : -

" Security Instrument and in any Rider executed by Borrower and recorded with it.

MW Seal)
SCO T BURNETI ) . - -Borrower

BY SIGNING‘BELOW.’ Borrower acvepts and agrees o the terms and covenants contained in this

Witoesses:

BURNET.SK117802 - 117802
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STATE OF WASHINGTON
County of Lo anim ) .
_On this day personally appeared before me  SCOTT BURHETT and KRISTY BURNETT

. s

to e known to be the individual(s) described in and who expeuted the within and foregoing instrument,
and ackmowledgad that hclsl'@ signed the same as his'he free and voluntary act and deed, forthe
uses and purposes therein menticned. )

GIVEN under my hand and official seal this /5 day of ﬂe( e Lf/) 2002

Notary Public "/Z,AW" :
State dwm o smgar(b;ic in and k} 4 State of Washington, residing at
; = A0 venfon - -
JA’:ES R cg;!ELAND. JR My Appéinm..lem Expires on ? ~ 400 7
September 13,2003 i
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I /X Gﬁmmzp LOAN AND ASSUMPTION POLﬁgY RIDER _

BURNET,SKI17802 = S LN 117802
NOTICE: .THIS - 'LOAN- IS NOT ASSUMABLE -
WITHOUT THE APPROVAL OF THE DEPARTMENT
'QEEI\\I/%TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMFTION POLICY RIDER is made this- ~ 13th day
of - December . 2002 . and is incorporated into add shall be deemed 1o amend
and supplement the Morntgage, Deed of Trust or Deed to Secure Dedt (herein "Security Instrument®) dated
of even date-herewith, given by the undersigned (herein. “Borrower”) o secure Bommower's Nate to

NEW FREEDOH MORTGAGE CORPORATION. A CORPORATION

(berein “Lender”) and covering the Property described in the Security Instrument and located at

623 SHAHALA EAST.NORTH BONMEVILLE WA 98639
- [Property Address] E .

‘YA GUARANTEED LOAN COVENANT: In addition to the covenaots and agreements made in the
Security Instrument, Borrower and Lender further covenant and agrée as follows: - -
If the indebledness secured hereby be guaranteed or insured under Title 38, United States Code, sich Tide
and Regulations issued thereunder and in effect on' the date hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Security . Instrument or other instruments
-executed in connection with said indebtedness which are inconsistent with said Title or Regulations,
including, but not limited to, the provision for payment of any sum in connection with prepayment of the
secured indebiedness and the provision that the Lepder may accelerate payment of the secured indebiedness
pursuant to Coverant 17 of the Security Instrumnent, are hereby amended or negated (o the extent necessary
to conform such insruments o said Title or Regulations.
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LATE CHARGE: At Lender's option, Borrower will pay a "Jate charge” not exceeding four per centum
(4%) of the overdue payment whea paid more thao fifteen (15) cays after the due date thereof (9 cover die
extra expense involved in handling delinguent payments, but such “late charge™ shall not be payable ous of -
the proceeds of any sale nade to satisfy the indebtedness sécured hereby, unless such proceeds are
sufficient o discharge the envire indebtedness and all proper tosts and expenses secered hereby.

GUARANTY: Should the Departmient of Veterans Affairs fail or refuse to issue its guaranty in full amount

vithin 60 days fron: the date that this loan would normally become eligible for such guaranty commisted
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code “Veterans
" Berefits,” the Mortgagee may declare the indebtedriess hereby secured at once due and payable and may

foreclose immediately or may éxercise any other rights hercunder or take any other proper action as by law
provided. - )

TRANSFER OF THE PROPERTY: This loan may be declared immediately dus and payable upon transfer
of the property securing such 1oan to any transferee, unless the acceptability of the assumption of the loan
is esiablished pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer (“assumption™) of the Vbropen'y shall also be subject to additional covenants and
agreements as set forth below: . o

(a) ASSUMPTION FUNDING FEE: A fe¢ equal 10 one-half of 1 percent {.50%) of the batance of this
loan as of the date of transfer of the property shall be payable at the time of transfer to the loan holder or
its authorized agemt, as trustee for the Departiment of Veterans Affairs. If the assumer fails to pay this fee
at the time of transfer, the fee shali constiture an additional debt to that already secured by this instrument;
shall bear interest at the rate herein provided, and, at the option of the payee of thé indebiedness hereby
secured or any transferée thereof, shall be immediaizly due and payable. This fee is automatically waived if
the assumer is exemipt under the provisions of 38 U.S.C. 3729 (c). '
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(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder ¢r its authorized agent for determining the
creditworthiness of the assumer and subsequently- revising the holder's ownership records when an
approved transfer is completed. The amount of this charge shall not 2xceed the maximuin established by
the Department of Veterans Affairs for a loan to which Secticn 3714 cf Chapter 37, Titlz 38, United States
Code applies. . .

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assuined, thén the assumer hercby
agrees to assume all of the obligations of the veteran under the termis of the instruments ceeating and
securing the loan. The assumer further agrees to indemnify the Department of Veterans Affairs to the
exwent of any claim payment arising from the guaranty or insurance of the indebtedness created by this
1astrumend.

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumptish Policy

STOTT BURNETT. " Borower

Rider. .
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