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SHT 2532 DEED OF TRUST

DEFIN ITIONS -

Words used in mattiple sections of this documcnl are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding ihe usage of words used in this document are
also provided in Section 16. :

(A) “Security Instrument™ means this document, whichisdated - December 6. 2002

together with all Riders to this document.

(B) “Borrower™ is William C. Richards and Kirby M. Richards

Borrower is the trustor under this Security Instrument.
(C) "Lendes” is Columbia River Bank Mortgage Group
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benderisa OREGON CORPORATION ) . :
‘organized and existing under the laws of STATE OF OREGON
Feodec’s addressis 1701 NE Third Street. Suite B. 8Bend. OR 9770;

Lender is the beneficiary under this Security Instrument.

(D) “Trustee™is Skamania County Title , :
(E) "Note™ means the promissory note signed by Borrower and dared December 6. 2002 :
The Note states that Borrower owes Lender One Hundred Ninety- Three Thousand and
no/100 ' o _ ' . ~ Dollars
(U.5.$193.000.00 . ) plus interest. Borrower has promised to pay this dedt in regular Periodic
- Payments and to pay the dedtin full noi Jates than ~ January 1. 2033 e
(F) "Property™® means the property that is described below under the heading *Transfer of Rights in the
Propenty.* ) . .

- {G) "Loan" means the debt evidenced by the Note, plus interest, any prepaymen! charges and late charges

- “due under the Note, and alt sums due undsr this Security Instrument, plus interest. :
(H) "Riders™ means all Riders o this Security Instrument tha are’ executed by Bomrower. The following
Riders aré 10 be executed by Borrower {check box as applicable): - .

Adjustable Rate Rider [ Condominium Rider - ] Second Home Rider
Balloon Rider L] Pranned Unit Development Rider L] 1-4 Family Rider ]
YA Rider (I Biweekly Payment Rider 1 Othei(s) [specify]

(D *Applicable Law"™ means all controlling applicable federal, stale and local statutes, regulations,
ordinances and administrative rules and orders (that bave the effect of law} as weil as all applicable final,
non-appealable judicial opinions. o :

- () "Community Association Dues, Fees, and Assessments® means all dues, fees, assessinents and other
charg=s that are impesed on Borrower or the Property by a ccndominium assiciation, homeowners -
association or similar organization. T . :
(K) "Electronic Funds Transfer” means. any fransfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, OI Magnetic tape so as Lo order, instruct, or authorize a financial instifution to debit

~or credit an account. Such term includes, but is oot limited to, point-of-sale transfers, automated telier

machine transactions, transfers initiated by telephone, wire transfers, and automaled clearinghouse
transfers. ’

(L) "Escrow Items™ méans those ifems that are described in Section 3. ) . v

(A0) "Miscellaneous Proceeds™ mears any compensation, sétilement, award of damages, or proceeds paid
bty any (kird party (other than insurance proceeds paid under the coverages described in Section $) for: (i)
damage 10, or destructicn of, the Property; (ii) condemnaiion or other taking of all or any part of the
Property; (iii) conveyance in liea of condernation; or (iv) misrepresentations of, or omissions as 1o, the
value and/or condition of the Property. ' ! ]

- (N) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or defanlt on,

(O) "Periodic Payment™ means ihe regularly scheduled amount due for (i} principal 2nd interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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_ (P) *RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

implementing regulation, Regulation X (24 C.F.R. Part -3500), as they might be amended from time to

time, or any additional or sticcessor tegislaticn or regulation that governs the sane subject matter. As used’

. n this Security Instrument, "RESPA® refers to all requirements and Testrictions that are imposed in regard

10 a “federally related morigage 1oan® even if the Loan does not qualify as a “federally related mortgage

loan® under RESPA. ] L o _
(Q) "Successor in Interest of Berrower™ means any parly that has taken title to the Propesty, whether or

not that party has assumed Borrower's obligations under the Note and’or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY o - : :
This Security Instrument secures to Lender: i) the repayment of tke Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument- and the Neote. For this purpose, Borrower irrevocably grants and conveys 1o
Trustee, in trust, with power of sale, the following described property located in  the
COUNTY .of © Skamania ‘ :
[Ty p= of Revoiding Jurisdiction) {Name of Reconding Jurisdiction]

EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.

Parcel ID Number: 03-10-20-3-4-0500-00 : which currently has the address of
10532 Cook Underwood Road , [Street)
Underwood [Cin] , Washington _ 98651  fzip Code)
("Propenty Address™):

TOGETHER WITH ail the improvements now or hereafter erected on the preperty, and all
casements, appurtenances, and fixtures now or hereafier a part of the property. All replacements and -
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.* . . .

BORROWER COVENANTS that Borrower is Jawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances

- of record. Bomower warrants and will defend generally the title to the Propenty against all claims and
_ demands, subject 1o any encumbrances of record. - g

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by Jurisdiction to constitute a ufiiform s¢curity instrument covering real
propenty.
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UNIFORM CGVENANTS. Berrower and Lender covenant and agree as follows: -

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and-Late Charges.
Borrower shall pay when due the principal of, and interest on, the dedt evidenced by the Note and any
- prepayment charges and late charges due under the Noie. Borrower shall atso pay funds for Escrow ltems

_ pursuant 1o Section 3. Payments dué under-the Note and this Security Instrument shall be made in U.S.
. currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpair, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument bé made in oné or more of the following forms; as
selected by Lender: (2) cash; (b) money “order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided aay such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. B | )
Payments are de€med received by Lender when received 2t ihe location designated in the Note or at
- such other location as may be designated by Lender in accordance with the notice proyisions in Section 15,
Lender nay retim any payment or‘partial payment if the payment or partial paymenis are insufficient (o
bring the Loan curreni. Lender may accept any payment or pariial payment insufficient to bring the Loin
current, without waiver of any rights hereunder or prejudice to its rights to refuse such paymeni or partial
payments in the futire, but Lender is not obligaled to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest 0n unapplied funds. Lendér may hold such usapplied funds until Borrower makes piyment (o bring
the Loan current. If Borrower does not do 50 within a reasonable period of ime, Lender shall either apply
such fands of return them to Borrower. If not applied earlicr. such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security - -
2. Application of Payments or Proceeds. Excepi as otherwise déscribed in this” Section 2, al!
payments accepicd and applied by Lender shall be applied in theé following order of priority: (a) interest
due under the Note; (b) priacipal due under the Note: (c) amonnts due under Section 3. Such ‘payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to laie charges, second to any other amounts due under this Security Iastrument, and
then to reduce ihe principal balance of the Note. .~ S
If Lender receives a payment from Bomower for a ‘delinquent Periedic Payment which includes a
sufficient amount to pay ay late charge due, the payment may be applied to the delinquem payment and .
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payménts if, and 10 the extent that, ¢ach payment can be
paid in full. To the cxtent that any excess cxists afiér the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Yoluntary prepayments shall
be applied first to any prepayment charges and thet: as described inthe Note. . L
Any application of payments, insurancé proceeds, or Miscellaneous Procesds to principal due ufider .
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymenis are due
under the Note, until the Note is paid in full, a sum {the "Funds®) 1o provide for payment of amounts due
for: (a) taxes and assessments and cther items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaseiiold payments or ground rents on the Property, if any: (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mongage Insurance -
premiums, if any, or any sums payable by Borrower to Lender in lieu 6f the payment of Mortgage
Insurance premijums in accordance with the provisions of Section 10. These items are called *Escrow

Items." At origination or at any time during the term of the Loan, Lender may require that Community
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Association: Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessiments shall be an Escrow ltem. Borrower shall prompily furnish to Lender all potices of amounis to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lendér Funds for any or all Escrow liems at any 1ime. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay direcily, when and where payab'e, the arhounis
due for any Escrow liems for which payment of Funds has been waived by Lender and, if Lender requires, |
shall furnish to Lender receipts evidencing such payment within such time period as Lendéf may require.
Borrower’s obligatién to make such paymenis and to provide receipts shall for all purposes be deemed (o
be a covenant and agreement contained in this Security Insirument, as the phrase "covenant and agreemem”® -
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and -
Bomower fails to pay the¢ amount due for an Escrow liem, Lender may exercise 1is rights undet Section @
and pay such amount and Borrower shall then be obligated under Section 9 to repay 1o Lender any such
amount. Lender iay revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Séction IS and, upon such fevocation, Bommower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. ' .

Lender may, at any tiine, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (3) not to exceed the maximum amount z lender can

“require under RESPA. Lender shall estimate the ameunt of Funds dué on the basis of cument data and
- reasonable estimates of expenditures of future Escrow fiems or otherwise in accordance with Applicable

The Funds shall be held in an institulion whose deposits. arc insured by a federal agency,
instrumentality, or entity (including Lender, if Lender isan institution whose deéposits aré o insufed) or in
any Federal Home Loan Bank. Lénder shall apply the Funds to pay the Escrow [i€ms 50 later than the time
specified under RESPA. Lender shal) not charge Borrower fer holding and applying the Funds, annually
analyzing the escrow account, or verifying thé Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Leader (0 make such  charge. Unless 2n agreement is made in writing
or Applicable Law requires interest ta be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earniags on thé Funds. Borrower and Lender can agree in wriling, however, that interest
shall be paid on the Funds. Lendershall give to Bomrower, without charge, an annual accounting of the
Funds as required by RESPA._ L - ==

If there is & surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in ascordance with RESPA. 1f there is a shortagé of Fands held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount nécessary to rake up the shortage in accordance with RESPA, but i no more than 12
monthly payments. If there is a deficiency of Funds held in estrow, as defined undét RESPA, Lender shatl
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 montkly payments.

RO

e g e rmaty

Upon payment in full of ali sums secured by this Security Instrement, Lender shall prompily refund
to Borrower any Funds held by Lender. & - : g
4. Charges; Liens. Borrower shall pay all taxés, assessments, charges, fines, and impositions
arributable to the Property which can attain priority over this Security Instrumeni, leasehold payments or
ground rents on the Propenty, if any, and Comfuiiity Association Dues, Fees, and Assessments, if any. To~
the extent that these items are Escrow Itenis, Borrower shall pay them in the manner provided in Section 3.
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrezs in writing to the payment of the obligation secured by the lien in 2 manner acceptable
‘to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in go0od faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operaie (o
prevent the enfozcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreetnent satisfactory to Lender subordinating
-, the bien to this Security Instrument. 1f Lender determines that any part of the Property is subject to a lien
which can atiain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien os take one or

* more of the actions set forth above in tais Section 4. : - - ;
Lender riay fequire Berfower to Pay a one-time charge for a real estate tax verification and/or

" reporting service used by Lender in connection with this Loan. P :

5. Property Insurance. Borrower shall keep (¢ improvements now existing or bereaftet erectéd cn
the Property insured against 10ss by fire, hazards in¢luded within the term extended coverage,” and any
other hazards including, but not limited to, earthquakes 2nd floods, for which Lender requires insurance.
This insurance shall be mainined in the amounts (including deductible levels) and for the periods that
Lender requizes. What Lender requires pursuant (o the preceding seniences can change during the term of
the Loan. The insurance ‘carrier providing the insuranée shall be chosen by Borrower subject to Lander’s
right to disapprove Borrower"s choice, which right shall Dot be exercised unreasonably. Lender may
require Borrewes o pay, in conhéction with this Loan, cithér: (a} a one-time charge for.flood zone
determination, certification and tracking services; or (b) 2 one-time charge for flood zone determination
and certification services and subsequent charges gach time remappings or similar changes occur which

_teasonably might affect such determination cr certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from aa objection by Borrower. ) _—

If Borrower fails to mainlain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's eption and Borfower's éxpense. Leider is_under no obligation to purchase any
particular type or amount of coverage. Thersfore, such coverage shall cover Lénder, but might or might-
not protect Borrower, Borrower™s equity in ihe Property, or the conteats of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previcusly in ¢ffect. Borrower
acknowledges’ that the cost of thé insurance’ coverage so oblained might significantly éxceed the cost of
insurance that Borrower could have obiained. Any amounts disbuised by Lender under this Section 5 shall

. become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the daie of d_isbﬁrscmen_t and shall be payable, with such intérest, upon police from
Lender to Borrower requesting payment. L ' v i

All insurance policies required by Lénder and renewals of Such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard inortgage clause, and shali name Lender as
mortgagee and/or as an additionat loss payee. Lender shall have the right to hold the policics and renewal

-eertificates. If Lender requires, Bofrower shall promptly give to Lender all seceipts of paid premiums and -
reaewal gotices. If Borrower obtains any form of insurance coverage, not olherwise required by Lender,
for damage to, or destruction af, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee. T .

In b€ event of Joss, Borrower shall give prompt noticé to the insurance carrier and Lender. Eender -
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or fepair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall bave the right to
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“hold such insurance procéeds unul Lender has had an opponumly o inspect such Property to ensure lhc
work has been completed to Lender's satisfaction, provided that such inspection shall be underiaken ;
promptly. Lender may disburse proceeds for the répairs and restoration in a single payment or in a sérizs
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or camings on such proceeds. Fees for public adjusiers, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obllgauon of Borrower. If
the restoration or repair is not economically feasible or Lender's securily would be lessened, the insurance
proceeds shall be applied io the sums secured by this Security Instrument, whether or not then dué, with’
the excess, if any, paxd to Bormower. Such insurance proceeds =hall be applied in the order provided for in
Section 2

If Borrov-cr abandons lhc Propenty, Ltnder ma) file, negotiatg and setile any av mlab]e insurance
claim and related matters. If Borrowcr does not respond within 30 days to a notice from Lender that the
insurante carrier has offeréd to setile a claim, then Lender may negotiate and seitle the claim. The 30 day
period will bﬁgm when ‘the notice is given. In either event, or if Lender acquires the Propeny under
Section 22 or otherwise, Borrower hereby assigns to Lender (2) Bomrower's nghts to any insurance
proceeds in an amount ndt 1o exceed the amounts uripaid under the Note or this Security [nstrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurancé policies covering the Propcrt)'. insofar as such righis a.e applicable to the
coverage of the Property. Lender may usé the insurance - procéeds eithér 1o repair or restore the Propcrtv or
to pay amounts unpaid under the Note or this Sceurity instremeni, whether or not then due.

6. Occupancy Borrower shall occupy, csiablish, and use ihe Property as Borrower's pnncnpal
residence within 60 days after the execuiion of this Sccunty Instrument and shall continue to occupy the
Property as Borrower” s pnn:ipal ruldcr):c for a1 least on€ year after the date of occupancy, unless Lepder
otherwise agrees in.Writing, which consent shall nol bc unreasonably wuthd or unless extenuating
circumstances ex¥st which are beyornd Borrower’s control.

7. Prmervatlon Mairtenance and Protection of the Propen), Inspectrons. Bon'ower shall not
destroy, damagc or impair the Propenty, allow the Property to deteriorate or commit wasté "on thé
Propetty. Whether or not _Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from dcl‘noralmg or decreasing in value due to its condition. Unless it is
determined pursuant to Séction 5 that rcpan' or restoration is not economically feasible, Borrower shall
prompily repair the Piopeny if damaged fto “avoid funther deterioratios or damsge. If insurance or
condemnation pmds are paid in connection with damage to, of the taking of, the Property, Borrower
shall be respozsible for repairing or réstoring the Property only if Lender has released proceeds for such
purposes. Lender may disharse proceeds for the repairs and restoraiion in a single payment or in 2 series of
progress payments as the work is completed. If the insurance er condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Bomrower's obligation for the comp'cnon of
such repair or reéstoration.

Lender or its agent may make n:asonab.c cnmcs upon and inspections of the Propcny If it has
reasonable cause, Lender inay inspect the interior of the improvemeénts on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spécifying such reascnable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Bomrower or with Borower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) in conmection with the Loan. Material

mnrmntanons include, but are not limited to, representations concerning Befrower's occupancy of the
hoperty as Borrower's pnncrpal residence.
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9. Protection of Lender’s Interest iix the Property and Rights Under this Security Instrument. If
(2) Borcower fails to perform the covenants and agreements contained in this Security Instrument, (b there
is a lezal proceeding that might significantly affect Lender's interest in the Property and/or rights under -
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement-of a lien which may atain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borroweér has abandoned the Property, then Lender may do ‘and pay for whatever is
reasonable or appropriate to protect Lender’s ‘interest _in the Property and rights under this Security -
Instrument, including protecting and/or assessing the value of the Property; and securing and/or repairing
the Property. Lender’s aciions can include, but are not limited to: (3) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in ¢oun; and (c) paying seasonable
attorneys” fees (o protect its integest in the Property and/or rights under this Security Instrument, including
its secured position in a bankfupley proceeding. Securing the. Properiy includes, but is not limited to,
entering the Property t6 make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building 6r other code violations or dangerous corditions, and have utilities turned
on or off. Although Leader may take action under this Section9, Lender doés not have to do so and is not
under any duty or obligation to do so. It is agreed that Leiider incurs no liability for nol taking any or all
actions authorized under this Section 9. -~ . : - :

Any amounts disbursed by Lender under this Section 9 shall become additional debi of Borrower
secured by this Security Instrumént. These amounts shall bear interest at the Noté rate from the date of
disbursement and shall be payable, with such intérest; upon notice from Lender o Borrower requesting
payment. - - ’ I : S [ .

- If this Security InStrumeént is on’a leasehold, Borrower shath comply with all the provisions of the
lease. If Borrower acquires fe€ Title 10 the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. . - . . . e .

10. Mortgage Insurance. If Lender required Morigage [ostirance as a condition 6f making the Loan, ..
Borrower shall pay the prémiums required to'maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Iénder ceases to be available from the momgage insurer ikat
previously provided such insurance and Borrower was required to make separately désignated payments- -
toward the premiums for Morigage Insurance; Bortower shall Ppay the premiums requiréd to obiain ¢
coverage substantially équivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent fo_the cost to Borrower of the' Mortgage Insurance previously in éfféct, from an alternate
_mortgage insurer selected by Lender. If -substantially equivalent’ Morigage lnsurance Ccoverage is not
available, Borrower skall continue to pay to Lénder the amount of the separately designated payments that
were due when the insusance coveragé ceased (o be in effect. Lénder will actep1, use and retain_ these
paymenis as a”mon-refundable loss reserve in'tieu of Mongage Insurance. Such loss reserve shall be

non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be

required to pay Borrower any interest of eamings on such 10ss resérve. Lénder can no.longer require foss
Teserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) |
provided by an’ insurer selected by Lender zgain' becomes available, is obiained, and Lender requires
separately designated payments toward the premiums for Morigage Insurance. If Lénder required Morigaze
Insurance as a condition of making the Loan and Borrower was ‘required to make separately designated
payments toward ihe premiums for Mongage Insurance, Bofrower shall pay.the premiums required (o
maintain Mortgage [nsurance in _effect, or to provide a non-refundable loss” Teserve, vmil Lender's
Fequirement for Mongage Insurance ends in accordance with any wrilien agrecinent between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the fate provided in the Note.

Mortgage Insurance reimburses Londer (or any entity that purchases the Note} for ceriain fosses it
ﬁy inour if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage

Mortgage insurers evaluate their total risk on all such insurance in force from time 10 time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the fortgage insurer and the other party (or parties) to

these agreements. These agreemernis may require the mortgage insurer to make payments using any source

of funds that the mortgage insurér may have available (which may include funds ghtained from Mortgage
{asurance premiums). : :
6070099 6070099
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As a result of these agreements, Lender, _any purchaser of the Note, another insurer, any reinsurer;
, or any afiiliaté of any of the foregoing, may receive (directly or indirectly) amounts that
aracterized as) a portion of Borrow=r's payments for Mongage Insurance, in
exchange for sharing or modifying the ‘mortgage insurer's risk, or reducing losses. If such agreement
. provides that an affiliate of -Leander takes a share of the insurer’s risk in exchangé for a share of the .
premiums paid to the insurer, the arrangement is often tefmed “captive reinsurance.” Further: E
(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or ‘any other terms of the Loan, Such agreemeats will not Increase the amount. -
Borrower will owe for Mortgage Insurance, and they will nof entitle Borrower to any refund, ~
- (b) Any such agreements will not affect the rights Borrower has - if any - with respeci (o the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
‘may include the right to recefve certain disclosures, to request and obfain cancellation of the
Morigage Insurance, to have the Mortgage Insurance terminated automaticaily, and’or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. - - oo : - - i

11, Assigament of Miscellaneous Proceeds; Forfeiture. All ‘Miscellaneous - Proceeds are hereby

SN NP I PR AR N VP §

assigned 16 and shall be paid to Lender. U T - B
If the Property is damaged, such Miscellancous Proceeds shall be applicd 16 restoration or repair of -
the Property, if the restoration or fepair is econoinically feasible and Lender’s security is not lessened.
Duri.:g such repair and restoration period, Lender shall have the risht o bold such Miscellanecus Proceeds
until Lender has had ‘an opportunity to it 1 16 Wi : >’
i ion, provided that such inspection shall be undenaken promptly. Lender may pay for the -
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an 2greement is made in writing or Applicable Law requires interesi 10 be paid on sich
Misceliancous Proceeds, Lender shail not be réquired (o pay Bommower any interest or earnings on such
Miscellaneous Procéeds. If the réstoration Of repair is not economically feasible or Lender’s security would -
be lessened, tbe Miscellaneous Proceeds shall be applied 1o the sums secured by this Security Instrument, - -
whether or not then due, with the excess, if any, paid o Borrower. Such Miscellaneous Proceeds shall be
applied in the ordér provided for in Section 2. , N B .
In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous -
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not _then due, with
the excess, if any, paid to Borrower. =~ .. . -, S ’
~ . Inthe event of a partial taking, destruction, or loss in value of the Propérty in which the fair market
value of the Property immediately before the partial taking, destruction; or loss in value is eqaal oo, -
greater than the amount of the sums secured by this Security: Instrament immediaiely befote the partial -
i ructi in value, unless Borrowér and Lender otherwise agree in_writing, the sums
sduces the améunt of the Miscellancous Procecds
otal amount of the suins secured imeediately before the
_divided by (b) the_fair market value
: - ion, or loss in value. Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vaiue of the Property immediately before the partial taking, destruction, or loss in value is lfess than the
amouni of the sums secured immediately before the panial taking, destruction, of loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied 1o the sums
secured by this Security Instniment whether or fiof the sums are then due. - = " 4
_ If the Propérty is abandoned by Borrower, or if, after notice by Lender to, Borrower that the

cing Party (as defined in the nexs SCRIENCE} offers to make an award to settle a claim for damages,
ver fai i 2 1 . Lender is authorized

6070092
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. Borrower shall te in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgiment, could result in forfeiture of the Property or other matérial impairment of Lender's
interest in the Property or rights under this Security Instrument. Bomower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding (o be
dismissed with a ruling that, in Lender’s judgment, préctudes forfeiture of the Property or other material
impairment of Lender’s interest in the Property o rights under this Sacurity Instrumenti. The proceeds of
any award or claim fer damages that are attributable to the impairment of “ender's interest in the Property
are hereby assigned and shall be paid to Lender. ST o - ; :

All Miscellanzous Proceeds that are not applied 1o rastoration or repair of the Property shall be
applied in the order provided for in Section2. = . - - B o7 i

- 12. Borrower Not Released; Forbearance By Lender Nof a Waiver. Extension of the time . for
payment or modification of amortization of the sums seciired by this Security Instruinent granted by Lender ¢
to Borrower or any Successor in Interest of Borrower shall not operate o rélease the liabiliiy of Borrowér
or any Suceessors in Interest of Borrower. Lender shall not be required to commence proceedings against
.any Sucéessor in Interest of Borrower or to refuse to extend fime for payment or otherwise modify .-
amortization of the suins secured by this Security Instrument by reasor of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limiiation, Lender's acceplance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy, -~ - - e R -

13. Jolut and Several Liability; Co-signers; Successors and ‘Assigns Bound. Borrower ¢ovénants
and agrees that Borrower’s obligations and liabjlity shali be joint and several, However, any Borrower who
cu-signs this Security Iasirument but doés ros execute the Note (2 “co-signer”): (a) is ©o-signing this -

8

» grant and convey the co-signer’s interest in the Property under the -

Instrument; and {c) agrees thar-
make any accommodations with regard to the terms of this Security Instruroent or the Note wittout the
co-signer’seonsent; - 7 L Sl N g ) ) . PR

. Subject 1o the provisions of Section 18, any Successor in Inierest of Borrower who assumes’
Borrower’s obligations under this Security Instrument in wriling, and is approved by Léndér, shall obtain
all of Borrower’s rights and benefits under tiis Security Insirument. Borrower shali not be released from
Borrower’s obligations and liability under this Securily Iastrument unless Lender agrees to such relezse in
writing. Theé covenant$ and agreements of -this Securily Instrumént shall bind (except as provided in
Section 20)andbépeﬁ|thésgoc¢ssor;anda§sxg’nsqfl.endcr- S C

14. Loan Charges. Lender may chargé Borrower fees for services performed in connéction with’

- Borrower’s default, for the purpose of prolecting Lenders interest in the. Property and rights under this
Security Instrument; incliding, b not limited to, atlornéys’ fees, propérty inspection and valuation fees.
In regard to any Giher fees, the absence of £xpress authority in this Security Instriiment 1o charge a specific
fze to Bortower shal! not bé construéd as 4 prohibition on the charging of such fee. Lender may not charge
foes that ase expréssly prohibited by this Security Instrument or by Applicablé Law. i o

11 the Loan is subject to a faw which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected of to be collected in connection with the Loan exceed the
permitied limits, then: (2) any such loan charge shall be reduced by the amount fizcessary to redice the
charge (o the permitted limit; and (b) any sums already collected from Borrower which exceeded permirted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal -
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a’ partial prepayment without any prepayment charge (whether or nol a
prepayment charge is provided for under the Note). Borrower’s aceeptiance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. . . Vi )

15, Notices. All notices given by Borréwer o1 Lender in connection with 1hi; Security Instrument
must be in writing. Any notice to Borrower in connection with thic Security Instriuoent shall be deemed 10
hiave been given to Borrower when mailed by first class mail or when ac y gelivered to Berrower’s

6070099 6070999
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notice address if sent by other mears. Notice 10 any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly réquires otherwise. The notice address shalt be the Properly Addréss
unless Borrower has designated a sebstitute notice_address by notice to Lender. Borrower shalf prompily
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's -
- change of address, then Borrower shalt only report a change of address through that specified procedure: -
There may be only one designated notice address under this Security Instrument at ‘any one lime. Any
notice {0 Lender shall be given by delivering it or by mailing it by first class mail o Lender's address -
stated herein unless Lender has designited another address by nolice 1o Borrower. Any notice in -
connection with this Security Instriment shall not be deemed to have been given fo Lender unti) actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
. Law, the Applicable Law requircment will satisfy thé corresponding requirement under this Secarity -
Instrumeni. ER ’ - ’ : . g B
16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemned by fedefal law and the law of the jurisdiction in which the Property is located. Al rights and
obligations contained in this Security Instrument are subject to any requirements jand limitations of
Applicable Law. Applicable Law mighi explicitly or implicitly allow the parties ta agree by conlract or it
might be sileat, but such silence shall 561 be construed as 2 prohibition against agreement by contract. In
the event that any prévision or clause of this Security Instrurment or the Note conflicts with Applicable
Law, such conflict shall not affect othér provisions of this Security Instrumént or the Note which can be
given effect without the conflicting provision. T o j
 As used in this Security Instrument: {a) words “of the masculine gender shall mean and include

corresponding neuter words or words of the feminine gender; () words ia the singular shall mean and

include the plura) and vice versa; and (c) the word “may" gives sole discretion without any obligation to
take any action. T ] . . T e -
17. Borrower’s Copy. Borrower shall be given one.copy of the Note and of this Security Instrument.” -
18. Transfer of the Property of a Beneficial Infcrest in Borrower. As used in this Séciion 18,
“Interest in the Property” means any legal or beneficial inierest in the Property, inciuding, but 5oy limited
to, those beneficial intérests transferred in a bood for deed, contract for deed, installmem sales contract or
escrow agreément, the intent of which is the transfer of title by Borrower at a future date to a purchaser. o
. i alt o any part of the Property or any Inierest in the Property is sold or transferred (or if Borrower-
is pot 2 natural pérson and 2 beneficial interest in Borrower is 50!d or transferréd) without Lenders prior
written consent, Lender- iay require immediate payment in full of all sums . secured by this Security
Instrument. However, this option shall-not be exercised by Lender if such exercise is prohibited by
Applicable Law. "~ .. . S A
If Lender exercises this option, Lendér shall give Bomower notice of acoeleration. The notice shall
provide 2 period of not less than 30 days from thé daté ike notice is given in“accordance with Section 15
within which Borfower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this: peiiod, Lender may invoke any remedies permitted by this
Security Instrument without furihés sotice or demand on Borrower. o “ b
19. Borrower’s Right to Reinstate After Adcelération. If Borrower meéts certain conditions,
Borrower shall have the right:to have enforcement of this Secusity Instrument discontitued at any tifme
prior to the earliest of: (a) five days before sale of the Propérty pursuant to any power of sale contained in
thiz Security Instrument; (b) such other period as “Applicable Law might specify for the termination of -
Borrower’s right_ 10 reinstate; or (c) entry of a Judgment enforcifig . thi§ Security Instruméni. Those
conditions are thar Borrower: (2) pays Lender all sums which then weuld be due under this Security
Instrument and the Note as if ne acceleration had océurred; (b) cures any default of any other covenanis or
agreements; (c) pays all expenses incurred in enforcing this Security [ , incliy ’
to, reasonzble atiomeys® fees, property inspection and valuation fees, and other fees incurred for the
purpose cof protecting Lender's interest in the Property and rights under this Security [nstrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums securég by this Security
Instrument, shall continue uchanged. Lender may require that Borrower Ppay such reinstaternent suims and
expenses in one or more of the following forms, as selscted by Lender: (a) cash; (b) money order; (c)
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certified check, bank check, treasurer’s check or cashier's chieck, provided any such check is drawn upon
an institution whose deposjti are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstateinent by Berrower, this Security Is +1 and obligations secured hereby
shall remzin fully effective as if no acceleration had occurced. However, this right to reinstate shall not
apply in the case of acceleration under Section 18. N oL o

29.-Sale of Note; Change of Loan Servicér; Notice of Grievance. Tbe Note or a pantial interest in

the Note (together with this Security Instrument) can be sold one or more times without prior notice t6 -

Borrower. A sale might result in a change in the entity (known as the *Loan Servicer®) that “collects
Periodic Payments due undec the Note and this Security Instiument_and-performs other mortgage loan
servicing cbligations under the Note, this Security Instfument; and Applicable Law. There also might bé
“one or more changes of the Loan Servicer unrelated 1o 2 sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the pame and address of the
new Lean Servicer, the address to which payments should be made and any otherinformation RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is

serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations

to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not

assuned by the Note purchaser unless otherwise provided by the Note purchaser. - .- -
.. Neither Borrower nor Lender ray commence, join, or be joined (o any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this

Security Instrument of that alleges that the other party has breached any proyision of, or any duty owed by -

reason of, this Security Instrument, until such Borrower or Lender has notified the other pasty (with such-

" hotice given in compliance with the requirements of Section 15) of such aileged breach and afforded the

other paity hereto a reasonable period after the giving of sich notice to take corrective action. If

Applicable Law provides a time period which must elapse before certain action can be taken, that time

period will be deemed to be reasonable for purposes of this paragraph. The notice of accelération and

opportunity to cure given to Bomower pursuant 1o Section 22 and the notice of acceleration given o
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunily to take corrective
action provisions of this Section20. . . . g
21. Hezardous Substances. As used in this Section 21- (3) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants; or wastes by Environmental Law and the

foliowing substances: gasoline, kerosene, other flammable ‘or toxic petroleum products, toxic pesticides .

and herbicides, vofalile solvents, matesials containing asbestos or formaldehyde, and radioactive materials;
(b) “Environimental Law”™ means federal laws and laws of the Jurisdiction where the Propérty is located that
refate to heaith, safety or environmental protection; {c) *Environmental Cleanup® includes any response
action, remedial action, or removal action, 25 defined in Ervironmental Law; and (d) an “Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup. N ‘ ' ’

Substances, or threaten (0 release any Hazardous Substances, on or in the Property. Borrawer shall pot do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environméntal
Law, (b) which creates an Environmental Condition, or (c) which, due 16 the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
’ €, O storage on the Property of small quantities of
i to be appropriate to normal residential usés and to

maintenance of the Property (including, but o6t limited to, hazardous substances in consumer products).
Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
~.or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has  actual knowledge, (b) any
Environmental Condition, including bul not limited 1o, any spilling, leaking, dischqrge, release or threat of
6070099 ' 6070099 it Xg{/ '
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retease of any Hazardous Substance,” and (c) any condition caiited by the presence, use or release of a
Hazardous Substance which adversely affects the valie of the Propenty. If Borrower leamns, or is notified
by any governmental or regulatory authority, or ary privaté party, that any r¢moval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obiigation oa -
Lender for an Environmental Cleanup. S A T o

. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Botrower’s breach of any covenant or agreement in this Security Instrument (but not _prior to
ucceleration under Section (8 unléss Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, nof less than 30 days from the date
the notice Is given to Borrower, by which the defauli must be cured; and (d) that failure to cure the -

default on or before the date spesified In the potice may result in acceleration of the sums’secured by - -

this Security Instrument and sale of the Property at public auction at a date not Jess than 120 days in

the future. The notice shall further iform Borrover of the right to reinstate after acceleration, the

- right to bring a court action to assett the non-existesice of a default or any other deferse of Borrower
to acceleration and sale, and any other matters réguired to be included in"the notice by Applicable
Law. If the default Is not ciired on or before the date specified in the notice, Lender al its option,
may require immediate payment in full of all sums secured by this Security Instrument without )
further demand and may Invoke the povier of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled (o collect all expenses incurred in pursuing the remedies
previded in this Section 22, including, but not limited 0, reasonable attorneys® fees and costs of title
evidence. ~ : - s E coe
VI Lender invokes the power of sale; Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s clection to cause the Property to be sold. Trustee

" and Lender shall take such action regarding notice of sale and shall give such notices to Boirower -
and to other persons as Applicable Law may Tequire. After the time réquired by Applicable Law and
after publication of the notice of sale, Trusice, without demand on Borrower, shall sell the Property
at public zuction to the highest bidder ‘at the time and place and under the terms designated in the
rotice of sale in one or more parcels and in any order Trustee determines. Trustee may posipone sale
of the Property for a period or periods permitted by Applicable Law by public announcement a the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale., N ’ v - ..

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any

covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of ihe statements made therein. Trusteé shall apply the proceeds of the sale in
the foliowing order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and {c) any excess to the
persont or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale (ook place. e - : .
: 23. Reconveyance. Upon payment of all sums secured by this-Security Instrument, Lender shall
request Trustee 10 reconvey the Property and shall surrender this. Security Instrument and all motes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to ii. Such person or persons shall pay any
recordation costs and the Trustee’s fee for prefaring the reconveyance. g S

24. Substitute Trustee. [n accordance with Applicable Law, Lender may from time (o time appoint
a successor rustee 1o any Trustee appointed hereunder who has ceased to act. Without conveyance of the

the successor trustee shall succeed to all the title, power and dyties gonferred upon Trustee
 berein and by Applicable Law. : &g/
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25. Use of Property. The Property is not used principally for agricul-urai purposes. A

26. Attorne)s’ Fees. Lender shall be entitled 10 recover its reasonable attorneys® fees and costs in
any action or proceeding 1o construe or enforce any term of this Security Instrument. The term “attorneys’
fees.® whenever used in this Security Instrument, shall include without limitation attormeys” fees incurred
by Leeder in any bankrupicy proceeding or on appeal. - :

‘ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TG FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW. .

BY SIGNING BELOW, Borrower accepts ard -agrees 1o the terms and covenants contained in this
Security In;lrumcn} and in any Rider ¢xecuted by Berrower and recorded with it.

Ll"‘ . (Seal)
Wiliiam C. Richards ' tBorower

Witnesses:

Kirby M." Richa rds

60700699 ' 6070029
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STATE OF WASHINGTON . } -
. County of Jfﬁ/"“oﬂl-\

On this day personaliy appearcd before me William C. Ri cha rds and Ki rby M.
Richards ,

to me known 10 be (hc indiv ldual(s) described in and who execuied the wuhm ard foregoing msimmcnt

and acknowledged that hcfshe@slgncd the same as hls/her@free and voluntary act and deed, for'the
uses and purposes theréin mentioned.

GIVEN under my hand and officiol seai his /R dayof  fosleim hety J062,

No&uyPubHc : -
W e

Shesrna S04 i
MY COMMISION EXPIRES . My Appointment Expircson ¢ - /7 . oF
- Seplember 13,2003 . :
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EXHIBIT ‘A’

A tract of land in the Southwest Quarter of ﬁne Southeast Quartex of
Section 20, Township 3 North, Range 30 Eas8t of the Willamette Meridian,
in the County of Skamania, State of Washington, described as follows:

Beginning at a:ﬁbiﬁt 6n,therSouth_1ine:of the said Sec;ién ZO'Sasﬁ 174.65
feet from the quarter corner on the South line of saiad Section; thence
East along said section line 212.24 feet to the Southwest cornex of Lot

8 of Scenic Heights No. 1, according to the Gfficial plat theréof, on-

file and of récord at Fage 133, Book A of Plats, records. of Skamania
County, Washington; thence Rorth 14°43°* West 190.0 feet tol the Northwest
corner of said Lot 8; thence SGuth "61°55' West 50 feet to the Southwest
corner Of Lot 7 of Scenic Heights No. 1 aforesaid; thence North 140430
West 288.53 feet to the Northwest coxner of said Lot 7, said point being
on. the Southerly  right of way line of the county road known and
désignated as the . Cook-Underwood Road; thence in a Southwesterly
direction along said road 135.3 feet, more or less, to a point that is
Noxth 12°31' West of the point of beginning; thence South 12°31' EBast
359.42 feet to the point of beginning. '
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