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Retum To:

FHHELC - POST CLOSING MAIL ROOM
10741 KING WILLIAM-MAII, CODE 6708
DALLAS, TX 75220

Assessor’s Parcel or Account Number: County: 01-C5-07-0-0-0800-00 City: M/A
" Abbreviated Legal Description: § 1/2 SN 1/4 NE 1/4 & N

166* NW 1/4 SE 1/4 SEC 7 TIN RSE = 3B - iy
{Inckade fot. Block and plat of section, wwnship and range) Full legal description located on page
Trustee:  SKAMANIA COUNTY TITLE COMPANY .

M Z.537¢

{Space Above This LIne For Recording Data)

DEED OF TRUST - oo0s0398596

DEFINITIONS - : , ,
Words used in multiple| sections of this document are defined below and other words are defined in Sections

3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also previded
in Section 16. : : :

(A) "Security nstrument” means this document, which is dated  December 12th, 2002 v
together with all Riders to this document.

(B} "Borrower™ is fop-tis ma ;4
DRAN W MILLS & : .
BENDICTA L MILLS , Husband & Wife APeae

Borrower is the trustor under this Security Instrument.
(C) "Lender” is .

FIRST HORIZON CORPORATION

D/B/X FIRST HORIZON HOME LOANS

WASHINGTON -Single Family- Fannie MasefFreddie Mac UNIFORM INSTRUMENT Form 3048 101

@D, SWA) (0012)
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Lender is a CORPORATION . ) , o
organized and existing under the laws of TKE STATE OF KANSAS
Lender’s address is 4000 Horizon Way, Irving, Texas 75063

Lender is the beneficiary under this Security Instrument.
{D) "Trustee" is SKAMANIA COUNTY TITLE COMPANY

(E) "Note" means the promissory note signed by Borrower and dated Decesber 12th, 2002
The Note states that Borrower owes Lender . ) Lo

THREE EUNDRED TWENTY TWO THOUSAND SEVEN HUNDRED & 00/100 Dollars
(Us.$ -322,700.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymemsandtopaymedeblinfullndtlate:lhan January lst, 2933 . -
(¥) "Property™ means the property that is described below under the hieading “Transfer of Rights in the
(G) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Note, and all sums due under this Security Instrument, phis interesi. v
(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower.- The following
Riders are to be executed by Borrower [cbeck box as applicable}:

[x ] Adjustable Rate Rider [ ] Condominium Rider. {1 Second Home Rider
BalloonRider - [_J Pianned Unit Development Rider 114 Family Rider
VA Rider [} Biweekly Payment Ricer {1 Oter(s) fspecify)

~ (D “Applicable Laﬁr" means_all controlling applicable federal, state and local statutes, regulations,
ordinances and adﬁﬁni_strative’ rules and orders {that have the effect of taw) as ‘well as al! applicable firal,

Dozn-appealable judicial opinions. ) )

(1)] "Communii‘y( Association Dues, Fees, and Assessients” means all dues, fees, assessmenis and other

charges that are lmposed on Borrower or the Property by a ccm!ominhun association, homeowners

association or similar organization. - i i ; -

(K) "Electronic Funds Transfer” means any transfer of funds, other than 2 transaction originated by check;

draft, or similar paper instrameni, whick is initiated through an electronic terminal, telephonic instrurnent,

computer, or magnelic tape so as to order, instruct, or authorize a financial institution fo debit or eredit an

accouni.. Such term. includes, but is not limited 10, peint-of-sale transfers, automated teiler machine

transactions, transfers inttiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items™ means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlernent, award of damages, or proceeds paid by

any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)

damage to, or destruction of, the Property: (i) condemnation or other taking of all or any part of the Propérty;

(i) conveyance in lieu of condemnation; or (tv) misrepresentations of, or omissions as to, the value and/or

condition of the Property. .

(N) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on, the

Loan. ‘ . N

(0) "Periodic Payment™ means the regularly scheduled amount Gue for (i) principal and interest under the

Note, plus (ii) any amounts under Section 3 of this Security Instrument.

0040398596 h@—»&? '
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(P) "RESPA"™ means the Real Estate Settiement Procedures Act (lﬁ U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be ameaded from time to time,
or any additional or successor legistation or regulation that governs the same subjéct matter. As used in this
Security Instrument, "RESPA” refers 1o all requirements and festrictions that are imposed in regard
to a “federally related mortgage loan™ even if the Loan does not qualify as a "federally retated mortgage loan”
under RESPA. - - o S L j

(Q) "Successor in Interest of Borrower” means any party that has taken titk 1o the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrement.

~ TRANSFER OF RIGHTS IN THE PROPERTY . ) :
" This Security Instrument secures to Lender- (i) the repayment of the Loan, and all renewals, extensions and,
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreemsents undsr this
Security Instrument 2nd the Note. Fer this purpose, -Borrower - irrevocably gracis and conveys to
Trustee, in trust, with power of sale. the following ‘described property located in  the
County ’ : of Skamania - £ :
[Type of Recording Jurisdiction] i - (Name of Recording Jurisdictios)
THE SOUTH HALF OF THE SOUTHWEST QUARTER OF THE NORTHEAST
QUARTER AND THE NORTH 166 FERT OF THX SCUTHWEST QUARTBR
OF THE SOUTHEAST QUARTER, ALL IN SECTION 7, TOWNSHIP 1 NORTH,
RANGE 5 EAST OF TEER WILLAMRTTE MERIDIAN, IN THE COUNTY OF
SKAMANIA, STATE OF WASHINGIGN.

Parcel ID Number: County: 01-05-07-0-0-0800-00 City: N/Ashich currently has the address of
561 HUDSON ROAD ’ (Sree}

WASHOUGAL {City) ., Washington. 98671 {Zip Code}
(" Property Address"): )

TOGETHER WITH all the improvenléﬁls cow or hereafter erected on the property, and all easements,

appurtenances, and fixtures now or hereafier a pari of the properiy. ALl replacements and additions shall also
* be covered by this Security Instrumeni. All of the foregoing is referred to in this Security Instrument as the
“Property.” . g .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey thé Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title 1o the Property against all claims and demands,
subject to any encumbrances of record. { -

THIS SECURITY INSTRUMENT combines uniform covenants for national use and pon-uniform

covenamts with Limited variations by jurisdiction to constitute 2 uniform security instrument covering real 7
property.’ .

0040398596
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UNIFORM COVENANTS. Berrower and Lender covenant and agree as follows: B .

1. Payment of Principal, Inférest, Escrow Items, Prepayment Charges, and Late Charges.

Boriowsr shall pay when ‘due the principal 6f._ and interest on, the debt evidenced by the Note and any
- prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Itéms =
pursuznt to Section 3. Payments due under the Note and ihis Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Nole or this
Security Instrument is refurned to Lénder unpaid, Lender may require that any o1 all subsequent payments
due under the Note and this Security Instrument be made in one of more of the following forms, as selected
by Lendes: (a) cash; (b) money order; (<) certified check, bank check, treasurer's check or cashier's check,
provided any ‘such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d) Electronic Funds Transfer. . S .
Paymeuts are deemed receivied by Lender when received at the location designated in the Note or at
such other Jocation as may be designated by Lender in accordance with the notive provisions in Section 15.
Lender may return any payment of partial payment if the payment or partial paymenis are insufficient to bring
the Loan current. Lender inay accept any payment or partial paymers’ ifisufficient to bring thé Loan current,
without waiver of any righis liccéunder or prejudice 10 its rights 10 refuse Such payment or partial payments in
the future, but Lender is not obligated 10 apply such payments at the time such payments are accepted. If each -
Periodic Payment is applied as of its scheduled due date, then Lencer necd not pay intérest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payments to bring the Loan cufrent. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or retirn.
“them 1o Borrower. If not applied earlier, suck funds witl be applied to the outstanding principal balance under
* the Note immediately prior to foreclosure. No offset or ¢laim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performirig the covenants and agresments secured by this Security Instrument.
2. Application of Payments or Proceeds. Except as otherwis= described in this Section 2, ali payments
“accepied and applied by Lender shall be applied in the following order of priority: (2) interest due under the
Note; (b) principal ‘due under the Note; () amounts dué under Section 3. Such payments shall be applied
each Periodic Payment in the Grder in which it became due, Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to redice the principal
balance of the Note. s ’ . T -

If Lender receives 2 payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge dite, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Paymeqt is outstanding, Lender may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and to the ‘extent that, each payment can be paid in
full. To the exient that any excess exists after the payment is applied to the full payment of obe or more

- Periodic Payments, such excess may. be zpplied to any Iate charges due. Voluntary prepayments shall be
applied first to ary prepayment charges and then as describéd in the Note. L .
_ Any application of payments; insurance proceeds, or Missellaneous Proceeds io principal due under the
Note shall 0ot extend or postpone the due dale, or change the amount, of the Periodic Payments.

3. Funds for Escrow Iems. Borrower skall pay to Lender on the day Periodic Payments are due under
e Note, undl the Note is paid in full, 2 sun'(tbe “Funds") 10 provide for payment of amounts due for- @
taxes and assessments and okther itéms which can attain priofity over this Security Instrument as a len or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; {c} premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
Or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance prémiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
tinr:dmingthetzxmoflheloan,[mﬂcrmyrequirethleonmnnity Association Dues,

0040398596
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"Fees, and Assessmeats, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
Escrow ltem. Borrower shall prompuly furnish to Lender all notices of amounts to be paid under this Sxction.
Borrower shall paj Lender the Funds {o& Escrow Iems unless Deht_.’-er waives Borrower’s obligation to pay
the Funds for any of all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for
any or all Escrow hems at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay direcdy, when and where payable, the amounts due for any Escrow ltems for which
paymeni of Funds has been waived by Lender-and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Bosrower’s obligation to make such
payments and (o provide zeceipts shall for all purposes be deemed (0 be a covenant and agreement contained
in this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow ltems direcdy, pursuant 10 a waiver, and Borrower fails 1o pay the amount due for an
-Escrow Item, Lender may exercise its rights under Saction 9 and pay such amount and Borrower shali then be
obligated under Section 9 <0 repay to Lender ary such amount. Lender may revoke the waiver as 10 any or all *
Escrow Items at-any lime-b)' 2 botice given in accordince With Section 15 and, upon_such revocation,
Borrower shalt pay (o Lender all Funds, and in such amounts, that are then Téquired under this Section 3.
‘Lender may, at any time, collect and hold Feinds in an’amount () sufficient to permit Lender to appiy
the Funds at the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can
: on the basis of currem data and

require under RESPA. Lender shall estimate the amour of Funds due
reasonable estimates of expenditures of future Escrow liems or otheiwise in accordance with Applicable Law. -

, The Funds shall be held in an institution whose deposits are insured By a federal agéncy, instrumentality,
or entity (inchuding Lender, if Lender is an,'inslicut_ion whose deposits are o insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmally analyzing the
escrow account, or verifying the Escrow fems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Leader to make sich a charge. Urless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any inferest or -

_ earnings on the Funds. Borrower and Lender can agree in writing, however, that interest” shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required 'by
RESPA. ' ) - o .

If there is a serphis of Funds held in escrow, as defined under RESPA, Lender shall account to
Borroywer for the ¢xcéss funds in accordance with RESPA. If there is 2 shortage of Funds held in escrow, as
defined under RESPA, Lender shall motify Borrower as required by RESPA, and Borrower shall pay 10
Lender the amount pecessary to maké up the shortage in accordance with SUESPA, but in no more than |2
monihly. payments. If there is a deficiency of Funds held in €scrow, as defined under RESPA, Lender shall
notify Bortower as required by RESPA, and Borrower shall pay (o Lendér the amount Decessary 10 make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments. :

Upon payment in full of all sums secured by this Security Instrument, Lendes shall prompily refund to
Borrower any Funds held by Lender. - i : ]

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which caa atiain priority over this Security Instrument, leasehold payments or

- ground rents on the Property, if any, and Commumity Association Dues, Fees,and Assessmenis, if any. To the

exient that these iteme are Escrow hems, Borrower shall pay them in the manner provided in Section 3.

0040398596
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Borrower shall prompily discharge any lien which has priority over this Security Instrurnent unless
Borrower: (a) agrees in writing to the Ppaymeal of the obligation secured by the lien in'a manner atceptablé to
Lender, but only so long as Borrower is pecforming such agrecrient; (b) contests e lieh in goed faith by, or’
defends against enforcement of the Lien in, legal proceedings which in Lender’s opinion operate 1o preveni the

enforcement of the lica while those proceedings are pending, but only uniid such proceedings are conicluded;

or (¢) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien {o this -

Security Instrument. If Lender determines that any part of the Property is subject (6 a lien which can atain

priority over this Security Instrument, Lender may give Borrewer a notice identifying the Yien. Within 10

days of the date on which that notice is given, Borrower shall satisfy the lien or take ohe or more of the
actions set forth above in this Section 4. . ] . ' )

Lender may require Borrower to pay a one-time charge for a real estate 1ax verifization and’or reporting
_service used by Lender in connection with this Loan. - - - ' -

§. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards includsd within'the term “extended coverage,” and any other
hazards inchuding, but nof linhited to, earthquakes and floods. for which Lender requires insurance. This
tnsurance shali be maintained in"the amounts (including  deductible ]e\_"'els) and for the periods that Lender
requires. What Lender requires pursuant to the preceding senténces can changs during the term of the Loan-
The insurance carriér prb’vgqipg the insurance shall be chosen by Borrower subjéct to Lender's right to

disapprove Borrower's . choice, which right shall-not be exercised unreasonably. Lender may require .

Borrower to pay, in comnection with this Loan, either: (a) 4 one-time charge for fl66d zone"determination,

certification and tracking sefvices; of (b) a ope-time charge for flood Zone determination and certification -

_ services and subsequént charges each time remappings or similar chariges oc j
atfect such determination or cerification. Borrower shall also be responsible
imposed by the Federal Emergency Management -Agency
determination resulting from an objection by Borrower. . L - L
If Borrower fails 6 maintin any of the Coverages described above, Lendér may oblain insurance
coverage, at Lender’s opiion and Borrower's expense. :
particular type or amouikt of coverage. Therefore, such coverage shall cover Lender, but might or might not

protect Borrower, Borrower's equity in the Property, or e contents of the Property against any sisk; hazard -

or liability " and might provide greater or lesser coverage than was previously in' effect. Borrower

ackncwle’dgeé that the cost of the insurance Coverage so obtained might significantly exceed the cost of

insurance that Borrowes could have obtained. Any amounts

to Borrower requesting payn'iém, :

All insurasice policies required by Lender and renewals of such policies shall be subject 16 Lender’s

. right 1o disapprove such’ policies, shall include a standard morfgage clause, and

Lender. Lender may
ortower. Unless Lender and Bommower otherwise agrec in

app{bdtpmtpgitigor,repairofﬂt . i orrepairisecommﬁcal]yfmiblcrand
Lenders security is not lessened, During such repair and restoration period, Lender shall have the right 10

0040398536 B M
@B, 5WA) (012) : -

Form 3048 101

Lender is under no obligation to purchase any -

R R L Ry E———

BOOK ;2.33, PAGE 3(4'4




hold such insurance proceeds unti} Lender has h._d an opponunt) ‘to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undestaken promplly
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender ‘shall not be requued to pay Borrower any interest or
earnings on such pioceeds. Fees for public adjusters, of other third parties, retained by Borrower shail not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration o repair is
not economically feasible er Lender's security would be lessened, the insurance proceeds shall be applied to
the sums secwed by wis Security Instrument, whether or not then due, with the e(cess. if any, paid o
Borrower. Such insurance proceeds shall be apphcd in the order provided for in Section 2.

" If Borrower abandons ihe Property, Lender may ﬁlc ‘negotiate and settle any available insurance claim '
and related matters. If Borrower does not respond ml!un 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and setile the claim. The 30-day period will
begin when the notice is gwen In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lende- (a) Borrower’s rights to any insurance proceeds in an amount
ot 1o exceed the amounts unpaid undzr the Noie or this Security Instrument, and (b) any oiher of Borrower’s -
rights (other than the right to any refund of unsamed premiums paid by Borrower) usder all- insurance
policies covering the Property, insofas a$ such rights are applicabie (o the coverage of the Property Lendér
may use the irSurance proceeds’ cither to fepair or restore the Property or to pay amounts unpaid under the
Note or this Secm'lty hlstrumem whether or not then due. ’

6. Occupn.ucy Borrower shall oocupy, establish, and use the Property as Borrower s principal resrdence
within 60 days after the execution of (ks Security Instrurment and shall continue o cccupy the Property as
"Borrower’s principal residence for at least one year after the date of occupancy. unless Lender otherwise
agrees in writing” which consent shall not be unreasonably withheld, or unless ntenuaung circemstances
exisy wI'uch are béyond Borrower’s control.

. Preservation, Mzintenance and Pmtection of the Property Inspections. Borrower shall Dot
destmy, damage or impair the Property, allow the Property to deteriorate or commit waste ofl the Property.
Whether or not Borrowcr is residing in the Property, Borrower shall maintain the Property in order o prévent
the Property from detenomung or dccreasmg in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is Hot €onomically feasible, Borrower shall prompily repair the Fropesty if
damaged to avoid further deterioration or damage. If insurance or condemnauon proceeds are paid in
€onnection with damage to, or the taking of, the Property, Borrower shall be "espomible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Leiider may disburse proceeds -
for the repairs and restoration in 2 single pavient or in 2 series of progress payments as the work is
compleied. If the insurance or condemnation proceeds are not sufficient to repair or restore the Propeny.
Borrower is not reli¢ved of Borrower’s obligation for the compleuon of such repair or restoration.

Lender of its agent may make [reasonable cniries upon and inspections of the Property. If it has
reasomable cause, Lender may inspect the interior of the improvemenis on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying sich reasonable cause.
| Bormwcrsl.mn&pphution Bonowershallbcmdcfaultlfdurmgtthoanapr,.xcamprocess
Borrower or any persons or éntities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material mformanon) in connection with the Loan. Material representations inclhude, but

are not limited to, representations concerning. Borrower's occupancy of the Propcrt} as Borrower's pmnpal
residence. :
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9. Protection of Lender’s Integest in the Property and Rights Under this Security Instrument, If -

(2) Bortower fails 10 perform the covenants and agreements contained in this Security Instrument, (b) there is
a fegal proceeding that might significantly affect Lender’s interest in the Property and’or rights under this

. Security Instrument (such as a proceeding in bankrupicy, prebate, foi- condemnation or forfeiture; for
enforcement of a lien which may atain priority over this Security Instrument- or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is

" reasonable or appropriate to protect Lendér’s interest in the Property and rights under this Security.
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can inchude, but are not limited 1o: (a) paying any sums secured by a lien which
has priority Gver this Security Instrumens; (b) appearing in court; and () paying reasonable attorneys® fees (o -
Pprotect ite intsrect 33 i Dioperty and’or rights under this Security Instrument, including its secured position
in a bankrupicy proceeding. Securing the Property includes, but is not limited. to, entering the Property lo
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations. or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender doss not have to do so and is not under any duty of
obiigation to do so_ It is agreed that Lender incurs no Iiability for ot taking any or afl actions authorized

Any' amounts disbursed by Lender under this Section @ shall become additional debs

secured by this Security Instrument. These amounts” shali béar i ; 3
disbursement and shall be payablé, with such interest; upon nolice from Lender to Borrower requesting
paymest. . . - . .. . . ,

If this Security Instrumeént is on 4 leasehold, Borrower shall comply with all the provisions of the lease.

If Borrower acquires fee title to thé Property, the leasehold and the fee Litle shall not merge unless Lender

agrees tothe merger inwriting.  © - - . . e
- 10. Mortgage Insurance. If Lender required Mortgage Insurance_as &"condition of making theé Loan, -

Borrower shall pay the premiums required 1o maintain the Morigage Insurance in efféct. If, for any téason, -

the Mortgage Insurarice covérage réquired by Lender ceases to be avii ‘ ge.

previously provided -such ifiturance and Borrower was required (0 make separately designated paymenis -
premiums required to obtain coverage

toward the premiums for Morigage Insuraie, Boftower shall pay the
- substantially equivalen: 10 the Morigage Insurance previcusly in effect, al a cost substantially équivalent 1o
the cost to Bofrower of the Mortgage Insurance previously in éffect, from an altermate mortgage. insurer
selected by Lender. If substantially equivalent Mortgage Insurance_coverage is nof _available, Boirower shall
coutinue to pay to Lender (he amount of the separately desighated paymeiits that were due when the insurance
coverape ceased to be in effect. Lender will accept, use and retain these payments_as a nen-refudable loss
reserve in licu of Mortgagé Insurance. Sich loss reserve shall be ooo-refundable, Hotwithstanding the fact that
the Loan is uhimately paid in full, 45d Lender shall not be fequired to pay Bortower any interest of earnings
on such loss reserve. Eender can no longér require loss reserve payments if Mortgage Insurancé coverage (in

the amount and for he period that Lender requires) provided by an insurer selected by Lender apain becomes . -
available, is obiained, and Lender requires separately designated paymenis toward the premiums for Morigage
Mortgage Insurance as a condition of making the Loan and Borrower was
preniiums for Mottgage Insurance, Birrower

reserve, until Lender's requirement for Morigage lusurance énds in accordance with any written agreement

between Borrower and Lender providing for such téfmination of uniil termination is required by Applicable

Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

imbursés Lender (or any entity that purchases the Note) for certain losss it may

repay the Loan as agreed. Borrowerisﬁotap‘ényioﬂxeMortgagelmumnﬁc. :

Morigage insurers evahiate their total risk on all such insurance in force from time to time, and may

enter into agreements with other parties that share or modify their risk; or reduce losses. These agreements are

agreements. These agreements

that the morigage insurer may

premiums).
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" As 2 result of these agreements, Lender, any porchaser of the Note, another insurer; any reinsurer, any
other entity, or any affiliate of any of the forcgoing, may receive (directly or indirestly) amounts that defive
from (or' might be characterized a¢) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurec’s risk, ot reducing Josses. H such sgreement provides that an.
‘affiliate of Lender takes a share of the insurer’s risk in exchange for a sharé of the premiums paid (o the .

insurer, the arrangement is often termed “captive reinsurance.” Further: P
i fa) Any such sgreements will not affect the amounts _that Borrowér has agreed (o pay for
Mortgage Insurance, of any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Ifsurance, and they will not entitle Borrower to any refund.
_ (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowriers Protection Act of 1998 or any other law. These rights may
_ include the right to receive certain disclosures, to request and obtain cancellation’ of the Morigage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the fime of such cancellation or termination. )
~ 11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procecds are hereby -
assigned to and shall be paid to Lender. R - - L ) o
If the Property is damaged, such Misceilancous Proceeds shall be applied to restoration of repair of the
Property, if the restoration or repair is cconomically feasible and Lender's security”is not lessened. During
such repair and réstoratich period, Lender shall have the fight to hold such Miscelianeous Proceeds until . .
Lender has had an opportunity to inspéct such Property fo ensure the work has been completed (o Lendir’s
satisfaction, provided that such inspection shall be underiaken promptly.- Lender may pay for the repairs and
restoration in a single disbursement or in a series of progréss payments as the work is completed. Unless an’
agreement is made in wriing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, -
Lender shall not be required to pay Borrower any intérest or eamirgs on such Miscellaneous Proceeds. If the
restoration 6f repair is not economically feasible or Lender's security would be Jessened, the Miscellaneous
Preceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any; paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in

. in the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Procesds
- shall be applied to the summs secured by this Security Instrument, whethér or not then due, with the excess, if

acy, paid to Borrower. | - - 1 . . — S
~ In the evend 'of a partial taking, destriiction, of loss invalue of the Property in which the fair market
value of the Propérty immediately before the partial taking, destruction, or loss in value is equal 10 O greater
than the amount of the sums " secured by this Sécurity Instrument immediately before the partial taking,

destruction, or toss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
j Miscellanieous Proceeds multiplied by the ’
iately befcre the partial taking, destruction,
> f riy immediately before the partial taking,
destruction, ot loss in value. Any batance shall be paid to Borrower. E : g
In the event of a partial taking, destruétion, or loss in value of the Property in which the fair market
valoe of the Property immediately before the partial taking, destruction, or loss in value is less than the °
i i | aking, destruction, or loss in value, unless

If the Property is abandoned by Bofrower, of if, afier notice by Lender to Boifower that the Opposing
Farty (as defmed in the next sentence) offers to make an award to settde a claim for damages, Borrower fails
wrcspondwlzi!dcrwimmwdaysaﬁermedatememﬁceisgivgn, Lender is anthorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instroment, whether of pot then dua. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds. - ' ~

0040398596
@D, 5(WA) (0012)




ROOK 933 pace Jo8

Borrower shall be in default if any action of proceading, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's inferest
in the Property or rights under this Secusity Instrument. Borrower can cure such a default and, if acceleration
has occusted, reinstate as provided in Section 19, by causing the action or proceeding to be disaissed with a
nding thay, in leoder's judgmen:, precludes forfeiture of the Property or other material impairmen: of
Lender’s interest in the Property or fights under this Security Instrument. The proceeds of any award or claim
for damages that are attribuiable 15 the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid 1o Lender. - - ) - )

All Miscellancous Proceeds that are not applied o restoration or repair of the Property shall be applied

-in the order provided for in Section 2. - - - ’ ) -
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured ty this Security Instrument granted by Lender
3 shall not operate to release the liability of Borrower or
tef . Len ired” nce procéedings against any
Succvssor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums sevuréd by this Security Instrument by 1eason of any demand made by the oripinal Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
inchuding, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounis less than the amount then dus, shall not b2 a waiver of or prechude the
exercise of any right or remedy. . S - . . - -
) 13. Joint and Sevéral Liability; Cosigoers; Assigns Bound. ants
 agrees that Borrower™s obligations and liability shall be ‘joint and several.- However, any Borrower wha
co-signs this Security Instrumenz but do<s not execute the Note (a “co-signer”): (a) is co-signing this Security
Instrument only 10 mongage, grant and convey the co-signer’s interest in the Property undér the ternis of this
+ Security Instrument; (b) is not personally cbligated to pay the sums secured by this Security Instrument; and
(c) agrées that Lender and ‘any otter Bomower can agree o extend, modify, forbear or make any
accommodations with regard to the term$ ‘of this Security Instrument 67 the Note without the co-signer’s
Subject to the provisioss of Section 18, any Successor in Interest of Borrower who assumes Bomrower’s -

obligations under . this ity Iestrument in writing, and is approved by
Borrower’s _rights and | benefits. under this r :

20) and benefit the successors and assigns of Lender. e C :

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Bosrower’s defaull, for the purpose of protecting Lender’s interest in’ the Property and rights under this
Security Instrument, including, but not limited 7o, anomneys* fees; property inspéction and vahution fees. In
regard (o any other fees, the absence of express authority in this Security Instrument 1o chargé a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fce. Lender may 5ot charge fees
that are expressly prohibited by this Security Instrument of by Applicable Law_ - )
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Applicable Law expressly requires otherwise. The notice address shall be ihe Property Address unless
Borrower has designatéd a substitute notice address by notice 1o Lender. Borrower. shall prompuly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower™s change of
address, then Borrower shall only report a change of address through that specified procedure. © - - -
There may be onty one designated notice #ddress under this Security Instruinent at any ods time. Any notke
1o Lender shall be given by delivering it o1 by mailing it by first class mail 10 Lender’s address stated herein
unless Lencer has designated another address by notice to Borrower. Any nofice in conrection with this
Security Instrument shall not be deeméd to have teea given to Lendzr unti) actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law; the Applicable Law
requirement will satisfy the corresponding requirement under this Sécurity Instrument. _ . .

16. Governing Law; Severability; Rules of Construction. This Sscurity Instrument shall be governad
by federal law and the law of the jurisdiction in which' the Property is located. All rights and obligations
contained in this Security Instrument af¢ subject 1o any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by confract or it might be silent, but
such silence shall not be construed as a prohibition apainst agreement by coniract. In the event that any
provision or clause f this Security Instrumeft or the Note conflicts wilh Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. - - ’ : R . B -

As used in this -Security Instrument: (2) words of the masculine gender shall mean and include
corresponding peuter words ‘of words of the feminine gender; (b) words in the singular shall mean and -
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation (o take

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument. )

‘18. Transfer of the Property or a Beneficial interest in Borruwer. As used in this Section 18,
“Interest in the Property” means any légal or beneficial interest in the Property, inchuding, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the infent of which is the transfer of title by Borrower al a future date to a purchaser. . i

If all of any part of the Propesty or any Interést in the Property is sold or transferred {or if Borrower is -
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
comsent, Lender may require immediate paymens in full of all sums secured by this- Security_iInstrument_
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

.. If Leoder exercises this_option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of bot less than 30 days from the dale the potice is given in accordance with Secticn 15
within which Borfower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums, priot to the expiration of this period, Lender may invoke any remedies permitied by this Security
Instrument withéut further notice or dermand on Borfower. - 1 )

13. Borrower’s Righ to Reinstate Afer Acceleration. If Borrower meets ceriain conditions,
Borrower shall have the right to have énforcemeént of this Security Iastrument discominuéd at any timé prior
to the casliest of: (a) five days before sale of the Propérty pursuant to any power of sale containcd in this
Security Instrument; () such other period as Applicable Law might specify for the termination of Borrower's
right 10 reinsiate; or (c) entry of a judgment eaféreing this Security Instrument. Those conditions are that
Borrower: (3) pays Lender all sums which then would be due under this Security Instrument and the Nots as
if po acceleration had occurred; (b) cures any default of any other Covenanis or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited (0, reasonablé attorneys” .
fees, propenty inspection and valuition fees, and other fees incurred for the purpose of protecting Lender’s
inierest in the Property and rights under this Security Instrumeént; and (d) takes such attion as Lender may
reasonably require (o assure that Lender’s interest in the Property and rights under this Security Instrument. -
andBOnowet‘sobﬁgaIionmpaydrsmmseanedbymisSccuritylnsn'umem, shall contimue unchanged.
Lender may require that Borrower Py such reinstatement sums and expenses in one or more of the following
forms; as selected by Lender: (a) cash; (b} money order; (c) certified check, bank check, treasurer’s check or
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cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
2gency, instrumentality or entity; or (d) Electronic Funds Transfer. Upoa reinstatemen: by Borrower, this
Security Instrument and obligaticns secured bereby shall remain fully efféctive as if po acceleration had
occurred. However, this right to reinstate shati not apply in the case of acceleration under Section 18.
-20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
- Note (together with this Security Instrument) can be sold one or more times without prior. notice 1o Borrower.
A sale might result in a changé in the entity (known as the “Loan Servicer”) that collects Periodic Pay1nents
-due under the” Note and this Security Instrument and performs oder mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of -
the Loan Servicer unrelated o 2 sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written potice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
potice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan ‘servicing obligitions to Borrower will remain with the
Loan Servicer or be transferred to 2 successor Loan Servicer and are net assumed by the Note purchaser
unless otherwise provided by the Note purchaser. - B S - - -
Neither Borfower nor Lender may commence, join, of be joined to any judicial action {as either an
individual litigant or the member of a class) diat arises from the other party’s actions pursuant o thisSecurity
Instrument or that alleges that the other

o bealth, safety or environmental protection; (c¢) "Environmental Cleamip‘ includes any response action,
remedial action, of remova! aclion, as defined in Environmenal Law; and (d} an "Environmental Condition”
means a conditiod that can cause, contribute 10, or otherwise trigger an Environmental Cleamp. .

Borrower ‘shall not cause or permit the presence, use, disposal, storage, or felease of any Hazaidous

in the Property. Borrower shall not do

. rivale party involving the Property and any
j Law of which Borrower has actual knowledge, (b) any
Environmemtal Condition, including but not limited to, any spilling, leaking, discharge, release or threat of

00403985396 M
@D 6wa) (01 - o

Page 12 0f 15




w0k 98 vace3Tl

release of any Hazardous Substance, and {c) any condirion caused by the presence, use or release of a

Hazardous Substance which adversely affects the value of the Property. If Borrower learns, er is notified by

any govermental or regulatory authority, or any private patty, that any removal or other remediation of any

Hazazdous Substance affecting the Property is necessary, Borrower sha!l prompily take all necessary remedial

actions in accordance with Environmental Law. Nothing herein shall create any. obligation on Lender for an
- Envircnmental Cleanup. = | . T . -

NON-UNIFORM COVENANTS. Borrowei and Léndcr further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior (o acceleration following
Borrower’s breach of any covenant or agreement in this” Security ‘Instrument (but not prior o
acceleration under Section 18 unless Applicable Law provides ctherwise). The notice shall specify: (a) )
the default; (b) the action required to cure the default; {c) 2 até, not less than 30 days fromi the date
the netice is given to Bsrrower, by which the default must be cured; and (d) that failure 1o cure the
default on or before the date Specified in the notice may result in acceleration of the sums sccured by
this Security Instrument and sale of the Property at public auction af a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstae after acceleraticn, the -

right to bring 2 court action (o assert the nou-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required (6 be included in the notice| by Applicable
Law. If the defauit ks not cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of all sums secuired by this Security Instrumént without further
demand and may invoke the power of sale and/or any other remedics permitted by Applicable Law, - -
Lender shall be entitled to"collect all expenses inciirred in pursuing the remedies provided in this
Section 22, including, but not limied Io, reasonable attorneys® fees and costs of tithe evidence.
If Lendér invokes the power of sale, Lender shall give viritten notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law imay require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demaind on Borrower, shall sell the Property at
public auction o the highest bidder at the lime and place and under the terms designated in fs rotico .
0 22 i order Trustee determines. Trus a !

fellowing order: (a) to all expensses of the sale, including, but not limited fo,
attorneys® fees; (b) to all suins secured by this Security Instrument; ard (c) any excess (o the person or
persomlegallymtillgdtoitbrtotheclerkofthesupeﬁorcmm of the county in which the sabe took

23. Reconveyance. Upon payment of ail sums secured by this'Security Instrumént, Lender shall request
Trustee to reconvey the Prope:iy and shall surrender this Security Instrument and all aotes evidencing debt
secured by this Security Instrument to, Trustee. Trustee shall reconvey the Property without warranty to the
peTson or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance. : : - :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time o ttme appoint a
successor trustee to any Trustee appoinied hereunder who has cezsed to act. Without conveyance of the

Property, the successor trustee shall succeed to all the fitle, power and duties conferred upon Trustee herein
and by Applicable Law. ’ -
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25. Use of Property. The Property is not used principally for agriculiural purposes.
26. Attorneys* Fees. Leader shall be entitled 10 recover its reasonable attoroeys® fees and costs in any
action or proceecing to construe or eaforce any term of this Secarity Instrument. The term “aitorneys® fees,”

whenever used in this Security Instrument, shall include without limitation attorneys® fees incurred by Lender
in any bankruptcy proceeding or on appeal. - o

ORAL 'AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DCBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW. Bomower accepts and agiees 10 the terms and covenanis

contained in this
Security Instruroent and in any Rider executed by Borrower and recorded with . ’

VWitncsscs:

(Seal} .
-Botrower

BENDICTA L MILLS
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STATE OF WASHINGTON
County of  CLAFK
On this day personally appeared before me
DRAN W MILLS & BENDICTA L MILLS

0 me known to be the indivic 1al(s) described in and who executed the within and foregoing instrument, and

acknowledged that belshe@ signed the same as his!her@ free and voluntary act and deed, for the uses

and purposes therein mentioned. ’ B [
GIVEN under my hand and officia? seal this 12 dayof  Ispecdewdner 20072

iding at
&U“lt GV‘O:,‘V}d
My Appointment Expires oS s-oy
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FIXEDIADJ USTABLE RATE RIDER

. {One-Year Treasury Index - Rate Czps)

THIS FIXEDIADJUSIABLE RATE RIDER is made this 12th day of Dacember 2002 .
and is incorporated into and shall be deemed 1o amend and supplemem the Mortgage, Deed of Trust, or
Secunty Deed (the "Security Instrument™) of the same daté given by the undersigned (" Borrower”) to secure
- Borrower’s Fixed/Adjustable Rate Note (the "Note™) 1o zyrsT HORIZON CORPORATION

D/B/A YIRST HORIZON HOME LOANS

" Lender )ofthe saine date and covering the property dcscrﬂ)ed in the Security Instrument and locatcd at:
561 HUDSON ROAD,
MASHOUSAL, WA 98671
- - [Ptopeny Addrcss]

 THE. NOTE PROV]DES FOR A CHANGE IN BORROWER'SV FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE
LIMITS THE AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE

"CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE
BORROWER MUST PAY.

ADDIT]ONAL COVFNANI‘S ln addition to the covenants and agreements made in the Security
Instrument, Borrower and Lexder further covenant and agn:e as follows:

"A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 4.625 %. The Note also
provides for a change in the initial fixed rate to an adjustable intérest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMEN’I‘ LHAVGES

{A) Change Dates

The initiat fixed interest rate I will pay w1ll change to an adjusiable micrest rate on the first day of

January, 2008 , and the adjustable interest rate I will pay nzy change on that

day every 12th month theraﬁer The date on wh:ch my initial fixed inferest rate changes to an adjustable
interest rate, and each date on which my adjustzhble interest rate could change, is called a *Change Date."

MULTISTATE FIXENA:JJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX - Single Famdy -
Fannle Mae Uniform instrument

. 5-843R (0006) Z i
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(B) The Index P 3 ] : . .

Begimﬂng with the first Change Date, my adjustable interest rate will be based on 2n Index. The "Index”
is the weekly average yield on United States Treasury securities adjusted to a constant niaturity of one year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each Chacge Date is called the "Current Index." ’ ’

If the Index is Do longer available, the Note Holder will choose 2 hew index that 'is based upon
vomparable information. The Note Holder will give m2 notice of this choice. :

(C) Cakculation of Changes . :

Before . each Change Date, the Note Holder will calculate my new interest! rate by adding
~TWO AND THREE-QUARTERS - 3 ) 7 percentage points
« - 2-750 %) to the Current Index. The Note Holder will then round the result of this
addition 1o the nearest oné-cighih of one percentage point (0.125%). Subject 10 the 1imits stated in Section
4(D) below; this rounded anount will be my new interest rate until the next Change Dale.

. The Note Holder will ther determine the amount of the monthly payment that would be sufficient o

repay the unpaid principal that § am expected to owe al the Change Date in full on the Maturity Date at my

new interest rate in substantially equal payments. The result of this cakeulation will be the new amount of my -
- montily paymemt. . - T
(D) Limits on Interesi Rate Changes , ) . . :
The interest rate | am required to pay at the first Change Daté will not be greaer than
, 6.625 & &5 Jess than . 2:750 " g Thereafter, my adjustable islerest
rate wiil never be increased or decreased on any single Change Daie by more than two perceniage points from
the rate of interest ls_h;x;e been paying for the preceding 12 months. My interest rate will never be greater than

(E) Effective Date of Changes i

My pew interest rate will become effective on each Change Date. I will pay the amoust of my new
monthly payment beginming on the first monthly payment date after the Change Date uniil the amount of my
monthly payment changes again. -

(F) Notice of Changes o ) :

The Note Holder will deliver or mail 10 me a potice of any changes in my initial fixed interest rate to a5 ;
adjustable interest rate and of any changes in my adjustable interest raie before the effectivc date of any
change. The potice will include the amount of my monthly paymenit, any information required by law to be
given to me and also the title and telephone mumber of a person who will answer any question | n@y have

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTERES]‘ IN BORROWER
1. Until Borrower”s initial fixed interest rate
jn Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

changes 10 an adjustable interesi rate under the terms stated

.:2-883R (0006) Page 2 of 4
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‘. Transfer of the Property or a Beneficial Interest ip Borrower. As used in this Section 18,
“Interest in the Property” means any legal oz beneficial interest in the Property, including, but not
limiled to, those beneficial interests transferred in a bond for deed, contract for deed, installment -~ -
sales contract or escrow agreement, the intent of which is the transfer of title by Borrowsr at a
future date' to a purchasés, <. . o . o . L

If all or any part of thé Property or any Interesi in the Property is 591d or transferred (or if
Borrower is pot a natural persén and a- beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediaic payment in full of all sums -
secured by this Security InSirument. However, this option shall not be exercised by Lender if such -
exercise is prohibited by Applicable Law. . =~ = - - R .

If Lendér €xeicises this eption, Lender shall give Borrower noticé of accelération. The notice
shall provide a period of not less than 30 days from the date the notice is Biven in accordance with
Section 15 within which Borrower must pay ‘all sums séfured by this Security Instrumént. If
Borrower fails to pay thése sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Sécurity Instrument without further notice or demand on Borrower. v
2. When Borrower’s initial fixed interest raie changes to an adjustable inter¢st rate under the téfms

stated in Section ‘A aboveé, Uniform Covenant 18 of the Security, Instrument described in Section Bl above

shail then cease to be in éffect, and the provisions of Uniform Covenant 18 of the Security Instrament shell

be amended to réad as follows: - . . TOER e

Transfer of the Property or a Beneficial Inlérest in Borrower. As used in this Section 18, -
"Interest in thé Property® méans any legal or beneficial interest in the. Prope‘n?v. inchuding, but oot
limited 1o, those benéficial inierests transferred in a vond_for deed, contract for deed, installment
sales contract_of éscrow apreement, the intent of which is the transfer of title' by Borrower at a
future date to a purchasér. e . < - - . I

.. 1¢ il or any part of the Property or.any Interési in the Propérty’is sold or transferred (or if
Borrower is not a natural person and a beneficial . interest in Borfrower is sold orf transferréd)
without Lender’s priof written coisent, Lénder may require ifinédiate payinent in full of all sums
secured by this Security Instrument. However, this option shall not bé exercised by Lénder if such

- exercisé is prohibited by Applicable Eaw. Lender also shall not exercise this option if: (a)
Borrower causes 190 be submittéd to Lender information required by Lender - to evaluate the
intended transferee as if 2 new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the Ioan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender. )

- To the exténi permitted by Applicable Law, Lender may charge a reasonable fee as a-
condition to Lender’s consent o the loan assumption. Lénder also may require the transferee to
$ign an assumption agréement that is accepiatle to Lender and that obligaies the transferee to keep
all the promises greements made in the Note and in this Security Instrument. Borrower will

confinie to be obligated under the Note and this Security Instrument unless Lendér releases

Bormower in writing. 1 g '
If Lender exercises the optiol require immediate’ payment in full, Lender shatl give

Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from

the date the notice is given in accordance with Section 15 within which Borrower must pay all
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BENDICTA L MILLS

If Borrower fails to pay these sums.
any remedies permitted by
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» Borrower accepts and agrees 10 the terms and covenants contained
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BY SIGNING BELOW

'Fixed/Adjustable Rate Rider.




