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 DEFINITIONS

Words used in multiple sections of this document are defined below and olher words are defined in Sections 3,

11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16. ' :

(A) "Secunt} Instrument” means this document, which is dated DECEHBFD 1i, 2002
with ali Riders to this document.
(B) "Borrower™ is

WILLIAM J FIGARA, AND DEBRA R FIGARA, I';.USBAND AND WIFE

, together

Borow BMWMMSWMML »
(C) "Lender™

AMERICA'S HHOLESALE LENDER

Lender isa CORPORATION :

organized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannle HaalFre&dlo Mac UNIFORM INSTRUMENT WITH MERS
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 Lender’s address is : ) -
. 7.0. Box 10219, Van Nuys, CA 91410-0219
(D) "Trustee™ is . o .
SKAMANIA COUNTY 7 /7‘/@ -
41 RUSSELL STREET STEVENSON, WA 98648- . - : o
(E) *MERS" is Morngage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a pominec for Lender and Lender’s successors and assigns. MERS is the beneficiary under this
Security Instrument.” MERS is organized and existing under the laws of Delaware, and has an address and
- telephone namber of P.O. Box 2026, Flint, Mi $8501-2026, tel. (888) 679-MERS. . ’
(F) "Note" means the promissory nots signed by Borrower and dated DECEMBER 11, 2002 .Th
Note states that Borrower owes Lender i ’
TWO HUNDRED EIGHT THOUSAND and 00/100 - . : ' i
Dollars (U.S.S  208,000.00 ) plus interest. Romower has promisad to pay this debt in regular
Periodic Paymenis and to pay the debtin full not later than JAHUARY 01, 2033 b )
(G) "Property™ means the property that is described below under the heading “Transfor of Rights in the
. Property.”- ] : - .
(H) "Loan™ means the debt cvidenced by the Note, plus interest, any prepayment charges and late charges duc
under the Note, and all sdms duc under this Security Instrument, plus interest. ’ .
(D) "Riders™ mears al! Riders w this Securily Instrument that are executed by Borrower. The following Riders
are (0 be executedt by Borrower [check boa as applicable: -

RS

A

{_ ] Adjusiable Rate Rider [ Condominium Rides [} Swcond Home Rider
Balloon Kider {1 Planned Unit Development Rider |} 1-4 Family Rider
D VA Rider 1 Biweekly Payment Rider 03 Other(s) {specify)

{J) "Applicablc Law" means all controiling applicable federal, state and Yocal statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as weil as all applicable final, non-appealable
judicial opirions. -~ .. I . ' ) :

(K) "Community Association Dues, Fees, and Assessmenrts” means all duss, fees, assessmients and other
charges thal are imposed on Borrower or the Property by a condominium association, homeowners association
or similar crganization. ' ] - 1

(L} "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, of similar papér instrument, which is initiated through an electronic tznninal, telephonic instrument,
computer; of magnetic 1ape so as to order, instruct, of authorize a financial institution to debit or credit an
accounl. Such tesm includes, bul is not limited to, point-of-sale transfers, automated teller machine transacions,
transfess initiaied by iclephone, wire iransfers, and automated clearinghouse transfess.

(M) “Escrow Items™ means those items that are described in Section 3. L

(N} "Miscellaneous Proceeds” means any compensaticn, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
o, or destiuction of, the Property; (i) condemnation or other waking of all or ‘any part of the Property; (iii)
conveyance in lieu of condemnation; or (iv) misreprescntations of, or omissions as 1o, the value and/or
condition of the Property. = ’ ) b
(O) "Mortgage Insurance” means inSurance proiecting Lender against the nonpayment of, or default on, the
(F) “Periodic Payment™ mcans the regularly scheduled amount due for (i) principal and interest under the -
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

{Q) "RESPA™ means the Real Esiaie Séulement Procedures Act {12 US.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CFR. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subjoct matter. ‘As used in this
Security instrument, "RESPA™ refers (o all requirements and restrictions that are imposed in regard 10 a
"federally relaied morigage loan™ even if the Loan does not qualify as a "federally related morigage loan™ under
RESPA. - :

(R) "Successor in Interest of Borrower™ means any party that has taken title 1o the Property, whether or not
that party has assumed Bormower’s obligations under the Notz and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY . o . . o
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures o Lender: (i) the
repayment of the Loan, and all renéwals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys 10 Trusiee, in trust, with power of sale, the following described property tocatad
inthe ) -

COUNTY : of SKAMANIA : . : :

: " [Type of Recording Jurisdiction) ‘[Name of Recording Jurisdiction]
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A TRACT OF LAND IN THE NORTHEAST QUARTER OF SECTION 28, TOWNSHIP 2 '
NORTH, RANGE 5 EAST OF THE WILLAMEYTE MERIDIAR, IN THE COUNTY OF
SKAMANIA, STATE OF WASHINGTON, DESCRIBED AS FOLLCMS:

LOT 4 OF THE LA BARRE RIDGE SHORT PLAT.’ RECORBED lN B0OK"1 QF SHORT
PLATS, PAGE 4, SKAMANIA COUNTY RECORDS. T

which currently has the addres‘s> of =
1862 LARARRE - ., WASHOUGAL
- %ﬁ' [Street/City}
Washington 98671 _ ("Property Address"™):
|Zip Code)

TOGETHER WITH all the improvements riow or hereafiar erecied on the property, and all cascments,
appuricnances, and fixtures now or hereaficr a part of the' property. All replacements and additions shall also be
covered by this Security Instrument. Alkof the foregoing is referred 0 in this Secusity Instrument as the
“Property.”. Botrower undérstands and agrees thal MERS holds only legal tile 0 the interests grantdd by
Bormower in this Security Instrement, but, if necessary 10 comply with [aw or custom, MERS (as nowminee for
Lender and Lender’s successors and assigns) has (he right: [o exercise any or all of those interests, including;
but not timiled to, the right 1o foreclose and sell the Property: and 1o take any action required of Lender
including, but not limited to, releasing and canceling this Securily Instrument .

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the
right to gran! and convey the Property and that the Property is unencumbered, excepi for encumbiances of
record. Borrower warrants and will defend generally the tide to the Propety against all claims and demands,
subject to any encumbrances of record. . .

- THIS SECURITY INSTRUMENT combines uniforn covenants for national use and_non-uniform
covenants with limited variations by jurisdiction to constitute s uniform security instrament covering eal
Lo o
UNIFORM COVENANTS. Bomowes and Lender covenant and agree as follows:

Prepayment Charges, and Late Charég. Borquer :

returned o Lender unpaid, Lender may require that any or all subsequent payments dise under the Note and this
Security Instrument be made in one or more of the l‘qlluwing forms, as selected by Lender (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn
upon an institution whosc deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic
Funds Transfer. =~ . ) oL - B .
Payments aic deemed received by Lender when received at the location designated in the Note or at such

other Jocation as May be designated by Lender in actordance with the notice proyisions in Section 15. Lendes
14y retum any payment of partial payment if the payment or partial payments are insuificient 1o bring the Loan
cument. Lender may accept any. payment or partial payment insufficient to bring the Loan current, without
waiver of any rights hereunder or prejudice o its rights to refuse such payment of partial payménts in the
future, but Lender is not obligated 10 apply such payments at the time such payments are accepted. If each
Periodic Paymesit is applied as of its scheduled due ' i 1 :

balance of the Note. T ’ .
!f Lender receives a payment from Borrower for a delinquent Pzriodic Payment which includes a )
sufficient amount to pay any late charge due, the payment may be applied 10 the delinquent payment and the

: - . - Initials: -
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Iate charge, If more thar: oné Periodic Paymeént is outstanding, Tender may apply any paymeni received from
Borrower o the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full,
To the extnt that any exiess 2xists after the payment is applicd to the full payment of onz or more Periodic
Payments, such excess rfihy be applied 10 any late charges due. Voluntary prepayments shali be appliad first 1o
any prepaymeat charges and then as descri - : :
Any application of p

Note shall not extend of

] ) | in | st amounts due for: (a)
taxes and assessments and other items which can altin priority. over this Security Instrument as a lien or
encumbrance on the Properiy; (b) leasehold paymeats or ground rents on the Property, if any; (¢) prémiums for

any and alt insurance required by Lender under Section 5;and (d) Mortgage Insurance premiums, if any, or any

sums payable by 'Borrowet;m Lender in lieu of the payment of Mortgage Insurance premiums in accordance

I Security Instruman, as the phrase “covenant and

: . If Bommower is obligated 10 pay Esciéw liems directly, pufsuant 1o a waiver,
and Bomrower fails (0 pay the amount due for an Escrow Itéem, Lender may exercise its rights under Section 9
and pay swch amourt and Borrower shall then be obligated under Section 9 10 rpay to Lender any such
amount. Lender may revoke the waiver as’ all Escrow liems a1 any time by a notice givea in
accordance with Section 15 and, upon such revocation, Borewer shall Pay 1o Lender all Funds, and in such

amouits, that are then required under this Section 3. / , . S

Lender may, at any time, collect and held Funds in an amount (a) sufficient to permit Lender io apply the
Funds at the time specified urder-RESPA, and (b) not 1o exceed the maximum amount 3 lender can requiré
under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and reasonable

estimates of expénditurés of future Escrow ltems or otherwise in 1

' d in an institution w

» however, that interest shall
al accounting of the Funds

N - - Initials: R
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Lender may require Bomower to pay a onie-time charge for a real estale tax verification and/or reporling
service used by Lender in connection with this Loan. N .

5. Properly Insurance. Bomower shall keep the improvemens now existing or hereafter ececied on the
Property insured against loss by fire, hazards included within the term “eatended coverage,” and any other -
hazards including, but not limited to, eanthquakes and floods, for which Lender requires insurance. This
insurance shalt be maintained in the amounts (including deductible kvels) and for the periods that Lender
requires. What Lender réquires pursuant 10 the preceding sentenices can change during the 1erm of the Loan.
The inswrance carrier providing the irsurance shall be cixosen by Bomower subject to Lender’s iight o
disapprove Borrower’s choice, which right shall net be exercised unreasonably. Lender may require Bomrower
10 pay, in connection with this Loan, eithér: (a) a one-time charge for fleod zonz determination, cenification
and tracking services; or (b) a one-tlime charge for Mood zone determination and cerification services and
subsequent charfges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed Ly the
Federal Emergency Management Agency in connection with the review of any flood zone determination

_ resultinig from an objection by Borrower, - : B . g o

If Borrower fails 10 maintain any of the coverages described above; Lender may obiain insurance
coverage, at Lender's optior: and Bomrower's expense. Lender is under no obligation 6 purchase any particular
type of amount of coverage. Therefore, such coverage shall cover Leniler, but might or might not protect
Borower, Borrower's equity in the Property, or the contents of the Propeity; against any risk, hazard or
liability and might provide greater or lesser doverage than was previously in effect. Bommower acknowledges
that the cost of the insurance coverage so obiained might, significanly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additioral
debt of Borrower secured by this Security Instument. These amounis shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such inlerest, upon notke from Lender to Borrower
requesting payment. . & N - ) . - .

All insurance policies required by Lender and renewals of such pelicies shall be subject to Lender’s right
10 disapprove such policics, shall include a standard mortgage clause, and shall name 1erider as mortgagee
and/or as an additional loss payee. Lender shall have the right 10 hold the policies and rencwal cectificates. If
Lender requirés, Borrower shall prompily give to Lendzr all receipls of paid premiums and renewal notices_ If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage 19, or
destruction of, the Property, Such policy shall include 4 standard mortgags ‘clause and shall name Lender as
mm1gagccai\dlorasanaddiﬁonallosspayé;.‘ . ) L . -

In the event of 16ss, Bofrower shall give prompl rotice 1o the insurance carrier and Lendér: Lénder may
make proof of loss if not made prompily by Bosrower. Unléss Lender and Bommower otherwisé agree in writing,

any insurancé proceeds, whether or not the underlying insurance was ;equired by Lender, shali be applied 1o
Testoration of repair of the Property, if the restofation or repair is economically feasible and Lender’s security is
not lessencd. Dusing such repair and restoration period, Lender shall havé the right o hold such insurance
proceeds until Lender has had an opporiunity fo ispect such Property o ensurc the work fas béen completed
to Lender's satisfaction, provided that such inspection shall be undertakén promply. : isburse
proceeds for the répairs and restoration in a single payment or in 4 series of progress payments as thé work is -
completed. Unless an agreemént is madé in writing or Applicable Law requirés inlerest to be paid on such -
insurance proceeds, Lender shall not be réquiréd 1o pay Bomrower any interest or eamnings on such proceeds.
Fees for public adjusters, or other third parties. reiainéd by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the réstoration or repair is not economically feasible or
Lender’s securily would be lessened, the insurance proceéds shall be applied to the sums secured by this
Security Instrument, whether or noi |then du¢, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2. L S

If Borrower abandons the Property, Lender may file, fiegoliaie and seukt any available insurance claim
and related maners. If Borrower does not respond within 30 days 15 a notice from Lender thar the insurance
carrier has offered (o settle a claim, then Lendes may negotiate and seitle the claim. The 30-day period will
begin when the notice is given. In eilher event, or if Londer acquires the Property under Section 22 or
otherwise, Bomrower hereby assigns to Lender (a) Borrower’s. rights te any insurance proceeds in an amount
not 10 exceed the amounts unpaid under the Note or this Secrity Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable 10 the Caverage of the Property. Lender may use the
insurance proceeds either to repeir or restore the Property or 1o pay amounts unpaid under the Note or this
Security Instrument, whether or pot then duc. v

6. Occwpancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the exécution of this Security Instrument and shall continue to occupy the Propernty as
Baiower'sp:hcipéqusidcncefotallastoncywaﬂulhcdatcofoecupancy,unl&ss Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or uslkss extenuating circumstances exisi which
arc beyond Borrower's control. C . . ) SR

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Propeity to deteriorale or commit waste on the Property. Whether or
not Borrower is residing in the Property, Bormrower shali maintzain the Property in order (o prevent the Prope.ty

o B
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- from dwt:noralmg or decrcasmg in value due to its condluon Unkss it is determinad pursuant to Section § that
repair o restoration is not economically feasible, Borrower shall prompuly repair the Property if damaged w
avoid further deterioration or damage. If insurance or condemnation procesds are paid in connection with
damage 10, or the taking of, the Propeity, Borrower shall be fesponsible for repairing or restoring the Property
only if Lender has released proceeds for such puwposes. Leader may disburse proceeds for the upmrs and
restoration in a single payment of in a szries of peogeess payments as the work is complated. I the insurance or

- condemnaticn proceeds are not suflicient to repair or restore the Property, Borrcm ef is not reliaved of
Bomower’s obligation for the complition of such repair or restoration.

Lender ot its agent may make reasonable entries upon and mspecuons of :hc Propeny Ifin has reasonable
cause, Lender may inspect the intesior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying such reasonabk cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcduon process
Bormower ©r any persons of entities acting at the diraction of Bomrower o with Borrower's knowladge or
consent gave materially false, miskading, or inaccurate information of statements to Lender (or faited 10

. provide Lender with matérial mformauon) in connecton with the Loan. Maierial representations include, but
are not limited 1o, rcprcscn!auom concemmg Bono»\er s ouup.mcy of the Property as Bon'o“ (T
residence.

" 9. Protection of Lender’s Interest i in the Properiy and nghts Under this becunty !nslrumenl. 1f (a)

Borrower fails to perform the covenants and agreements contained in this Security Instrument, () there is a
legal proceedmg that mxght significantly affect Lender’s interest in the Propeity “andfor rights under this
Security Instrument (such as' a proceeding in . bankrup!c) probate, for condemnation or forfeiture, for
enforcemént of a lien which may altain priofity over this Security Instument or 0 enforcs laws or
regulations), or (c) Bomower has abandonéd the Propérty, then Lender-may do and pay for whatever is

" reasonable or appropriate to protect Lender’s intercst in the Property and rights under this Sccumy Imtrumem,
including protecting andfor assessing the value of the Property, and securing andlor repairing the Property.

~ Lender’s actions can incluce, but are not limitad 1o: (a) paying any sums secured by a lién which has priority
over this Security Instrumént; (b) appearing in court; and (c) paying reasonable attomeys” fees to ‘protect ils

interest in the Property andfor rights under this Security Instrument, including its secured position in a

bankrupicy procecding. Securing the Property includes, but is not limited 10, emenng the Property, to make
repairs, change locks, replace or board up dooss and windows, drain water from pipes, climinate building of
other code violations of dangerous conditions, and have utilitics tured o of off. Althcugh Lender may take
action under this Section 9, Lcnderdo&nolha\ctodoso and is not under any duty or obligation twdoso. It is

agreed that Lender incurs no lability for not t2king any or all actions authorized under this Section 9. 1

Any amounts disbursed | by Lender under this Section 9 shall become additional debt of Borrower secired
by shis Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such iniefest, upon notice from Lender to Borrower requesting payment

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If-
Bommower acquires foe title to the Propeny. the leasehold and the fee title shall not merge unless Lender agroes
to the merges in wriling.

16, Moﬂgage Insurance. If Lender requn'cd ‘Mortgage Insurance as a condition of makmg the boan .
Bomrower shall pay the premiums réquired (6 maintain the Mortgage Insurance in effect If, for any reason, the
Mongagc {nsurance coverage required by Lender ceases w be avallable from the mortgage insurer that
ptenously provided such insurance and Bomower was requiréd io makc sepaml:ly designatéd payments toward
the premiums for Morigage insurance, Bofrower shall pay the predmiums required to obtain coverage
substantially equivalent o the Mortgage Insurance previously in effect, at a cost subs!a.nually equivalent 1o the
cost to Borrower of the Mortgage Insurance previously in effect, fioim an aliemate morigage insurer sglected by
* Lender. If substantially equ:valem Morngage Insurance coverage is nol arallable Boncmer shall continue to
pay w0 Lender the amount of the separately designated payments that wefe due when the i msurance coverage
cmedmbemcﬂecLLmdawﬂlmept,uscandmaml!mcpaymcmsasanon-refundablclossrcservemhcu,
of Moxtgage Insurance. Such loss reserve shall be non-refundable, notmlhstandmgmefacld\almelmnxs
ulnmatelypmdmfull,andlmdu's}mﬂnotberequuedtopayBoncwuany mluwormnungson such loss

¢. Lendet can no longer require foss reserve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender n:qunu) provided by an insurer selected by Lender again becomes available, is

obiained, and Lender requires separately designated payments toward the premiums for Mortgage Insurance. I

Lender required Morigage Insurance as a condition of making the Loan and Borrower was required to make

scparaiely designaled payments toward the premiums for Morigage Insurance, Borrower shall pay the
premizms required o maintain Mortgage Insurance in effec, or (o provide a non-refundabie Yoss reserve, until

Lender's requirement for Mortgage Insurance ends in accordance with -any wrillen agreement between

Botrower and Lender providing for such termination ‘or vniil termination is required by Applwablc Law.

Nothing in this Section [0 affects Bormower's obligation (0 pay interest at the rate provided in the Note.

Merigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. BorrowensnotapanymlheMongagclnsurance '

S prine lp.xl
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. Morigage insurers evaluate their total risk on all such insurance in force from time to time, and may eater
into agrezments with other parties that share of maodify their risk, or reduce losses. These agredments wre on
terms and conditions that are salisfactory to the nortgage insurer and the other pany (or parties) to thesa
zgreements. These agreeménts may require the mortgage insurer fo make payments using any source of funds
that the mortgage insurce may have available (which may include funds obiined from Monigage Insurance
premiums), - T - . - :
© As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer] any
other entily, or any affiliate of any of the foregoing, may raveive (dircedy or indiresily) amounts that denive
from (or might be characterized asj a poition of Borrowsr"s payments for Mortgage Insurance, in exchange for
- sharing of modifying the mortgage iasurer’s risk, or reducing losses. Il suck agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrarigement is often 1zrmed “captive reirisurance.” Further: |, :
(2) Any such agreements will not affect the amounts that Borrower has agreed {0 pay fer Morigage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund. - : .
"~ (b) Any such agreements will not affect the rights Borrower has - if any - with respect fo the
Mortgage Insurance under the Homeowners Profection Act of 1998 or any cther kaw. These rights may
include the right to receive certain disclosures, o requesi and obfain cancellation of the Mortgage
Incurance, to have the Mortgage Insurance terminaled automatically, and/or to receive a refued of any
Mortgage Insurance premiums that were unearned at thé tiinie of such cancellation or termination. g
11. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned
and shallbe paid to Lender. © - = i - o
.7 If ihe Propesty is damaged, such Miscellaneous Proceeds shall be applied to restoration of repair’of the
Property, if the restoration or repair is cconomically feasible and Lender's security is not kssened. During such
repair and resloration period, Lender shall have the right 1o hold such Miscellanéons Proceeds unti) Lender has

hadanopponu:ﬁxyloinspectmchhowymmemcwmhasbécncdmﬁicwdmwﬂa'ssaﬁsfacﬁon,’ ‘

provided that $uch inspection shall be undertakén prompily. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Law requires intzrest 1o be paid on such Miscellanecus Procecds, Lender shall-iot be
required 10 pay Borrower any inlerfest or earnings on such Miscellanéous Progeeds. If the restoration or repair is
not economically feasible o Lender's security would be lessencd, the Miscellaneous Proceeds shall be applied

‘0’ the sums secured by this Sécurity Instrument, whether or not then due, with the excess, if any, paid to

Borrower. Such Miscellancous Procesds shall be applied in the ordér provided for in Section 2.

In the eveat of a 1otk taking, destruction, of loss in value of the Property, the Miscellancous Procesds
shall be applied 10 the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid o Borower. =~ <1 - ) : o : -

In the event of a paniial taking, destruction, or loss in value of the Property in which the fair market value

of the Property immediately befors the partial taking, destruction, or foss in valuc is equal 10 or greater than the

amounit of the sums secured by this Security Instrument immediately before the partial taking, destruction, o
loss in value, unless Borrower and Leader ctherwise agree in wiiting, the sums secured by this Security
Instrument shail be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(@) the 1otal amount of the sums secured immediately before the partial taking, destruction, or loss in valoe
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or 10ss in
value. Any balance shall be paid 16 Borrower. : . e J a

In the event of a partial taking, destruction, or Joss ifi value of the Property in which the fair market value
of the Property immediately bpforemepalialtaking.m;ﬁon;orbssin value is less than the amount of the
sums secured immediately before the pratial taking, destruction, of ioss in value, unless Bormower and Lendar
otherwise agree in writing, the Miscellancous Proceeds shall be applizd to the sums secuwred by this Security
Instrument whether o rot the sums are then due. - .

Uf the Property is abandoncd by Borrowes, or if, after nofice by Lender io Borrower that the Opposing
Party (as defined in the next sentence) offers 1o make an award [0 settle a claim for damages, Bomrower fails 1o
rl’quﬂlolﬂrduwﬁﬂﬁn%daysaﬂdlbedalethcmﬁceisgivm, Lender is authorized o coliect and apply the
Miscellancous Proceeds either 1o resioration or repair of the Property or 10 the sums socured by this Security
Instrument, whether or not then due. "Opposing Paty” means the third pariy thal owes Borrower
Miscellancous Proceeds or the party against whom Bomower has a right of action in regard 10 Miscellancous

Bomower shall be in defzult if any action or proceeding, whether civil or crimirial, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defaalt and, if acceleration
imm:rred,remstawaspunded in Section 19, by causing the action or proceeding 1o be dismissed with a
filing that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lenders
interest in the Propesty or rights under this Security [nstrument The proceeds of any award of claim for
damages that are attributable 10 the impairment of Lender’s interest in the Property are beseby assigned and
shalt be pzid to Lender. ;
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All Miscellaneous Procoeds that are not applicd o restoration or repair of the Propenty shall be applied in
the order provided foi in Section 2. X ' A )

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the lime for payment
or modification of amonization of the sumis secured by this Security Enstruraent granted by Lender to Bomower
or any Successor in Tnterest of Bomower shall not operate to rekase the liability of Bormower or any Successors
in Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in

- Interest of Borrower ot to refusc to extend time for payment of otherwise modify amortization of the sums

secured by this Security Instrtument by reason of any demand made by the original Botrower or any Successors
in Interest of Borrower. ‘Any forbearance by Lender in exercising any fight or rémedy. including, without
limitation, Lender"s acceptance of payments from third persons, entities or Successoss in Interest of Bomower
of in amounts less than the amount then due, shall ol be a waiver of of preclude the exercise of any right or
remedy. - : -

13. Joint and Several Liability; Co—s§gnérs; Successors and Assigns Bound. Borrower covenants 2nd

- agrecs that Borrower’s obligations and lisbility shall be joint and several. However, any Bomower who co-signs

this Security Instrument bui does not exécute the Note (a "co-signer™): (a) is co-signing this Securily Instrument
only to morigage, grant and convey. the co-signer’s interest in the Propery ender the terms of this Socerity
Instrument; (b) is not personally obligated to pay the sunis Secured by this Security Instrument; and (c) agrees

that Lender and any other Bomrower can agres to extend, modify, forbear or make any accommodations with

regard to the teems of this Security Instrument or the Note withoul the co-signers coasenL. : )
Subject 10 the provisions of Section 18, any Successor in Inierest of Bomower who assumes Borrowct's
obligations under this Security Instrument ifs writing, and is approved by Lender, shall obtain all of Borrower's .
rights and benéfits under this Security Instrument Borower shall not be releasad fiom Borrower”™s obligations
and liability under this Security Instrument unless Lender agrees (o such selease in wriling. The covenants and
agreements of this Security Instrument shall bind (cxcept as provided in Section 20) and benefit the successors
14. Loan Charges. Lender may ‘charge Borrower fees for Seivices performéd in connection’ with
Borrower’s default, for the purpose of protecting Lender's mnierest in the Property and rights under this
Security Instrument, including, but not limited 0, atfomeys” fees, property inspection and valuation fees. In

Tegard to any other fees, the absence of cxpress authority in this Security Instrument to charge a specific {é¢ 10

are expressly prohibiled by this Secirity Instrument oc by Applicablé Law. . R
' 'lfdne].oanissubjcc((oalavf‘whiéhsdsméiimmnloanchargm,andlhal!awisfmnyimmptucdsﬁlhal
meinwmoromér'lganchargsconec‘wdmmbemuecmigmxuonwimzr.umnexceedmepemined '

Borrower shall not be construed as a prohibition on the charging of such fee. Leader may not charge fees that

limits, then: (a) any Such loan charge shall be reduced by the amount 1 xessary to réduce the charge 0 the

permitted limit; and (b) any sums already collectéd from Borrower which excoeded permitied limits will be
refunded 10 Borrower. Lender may choose (o make this refuiid by reducing th principal owed under the Noie
Or by making a direct payment to Borrower. If 2 refund reduces principal, the reduction will be treatod as a
partial prepaymient without any prepayment charge (whether of no1 a prepayment charge is provided for under
the Noiej. Borrower’s accepiance of any such refund made by direct payment 1o Borrower will constiluic a
waiver of any right of action Borrower snight have arising out of such overcharge. L

15. Notices. All noticés given by Borrower or Lender in connection with this Security Instrument must be

rin writing. Any notice to Bofrower in connection with this Seé\iﬁty Instrument shall bedeemed t0 have been

given 10 Borrower wheti mailed by first ¢lass mail or when actually delivered to Borrower's notice address if
seail by other means. Notice 10 any one Borrower shall constitute potice 10 all Borrowess uniess Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated
a substitute notice address by notice 1o Lender. Borrower shall prompily notify Lender of Boffower's change of

address. If Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated notice address _
under this Security Instrument at any one time. Any netice 1o Lender shall be given by delivering it or by
mailing it by first class mail to Lender’s address stated hercin usiless Lender has designated another address by
noﬁcetb’B(qu.Anynoﬁceinco;mﬁmwﬂhmisSccuﬁty Instrumert shall not be deemed 10 have been
given to Lender until actually received by Lender. If any notice required by this Security Instrument is also
required under Applicable Law, the Applicable Law requirément will satisfy the corresponding requireinent
. 16. Governing Law; Severability; Rules of Construction. This Security Instruitent shall be governed
by federal law and the law of the jurisdiction in which the Property is focaied. All rights and’ obligations
contained in this Security Instrument are subject o any requirements and limitations of Applicable Law.

_ Applicable Law might explicilly or implicitly allow the parties o agree by contract or it might be silent, but

such silence shall not be construed as a prohibition against agreement by conpact. In the event thal any
provision or clause of this Security Insgrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instument or the Note which can be given effect without the’
conflicting provision. ’ E
As used in this Security Instrument: (a) words of the masculine gender shall mean and iklude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to take any

‘
tnitials :_ht
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17. Borrower's Copy. Borrower shall be given onc copy of the Note ard of this Security Instrument.

18. Transfer of the Properly or a Beneficial Interest in Borrower. As usad in this Section 18, “lnterest
in the Propetty” means any legal or beneficial interest in the Property, including, but ndt limited to, those
beneficial intecests transferred in a bond for deed, contract for deed, installment saks contract of escrow
- agreement, the intent of which is the transfer 5f tiks by Bommower at a fiture daie to apofchaser. -

IT 2l of any part of the Property of any lnterest in the Property is sold or transferred (o« if Bomrower is not
a natural person and a beneficial interest in Borower is sold or transferred) without Lender’s prios written

_consent, Lender may reqiire immediate payment in full of all sums secured by this Security Instument
Howevér, this option shali not be exercised by Lender if such exércise is prohibited by Applicable Law.

Il Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
pravide a penod of nct kss than 30 days from the date the Rotice is givenin secordance with Section 13 within
which Borower must pay all sutns secured by this Security Instrument. If Borrower fails to pay these sums
prior 1o e expiration of this period, Lender may invoke any remedies permitted by this Security Instrument

without further notice or demand on Borrower. .
" . 19. Borrower’s Right to Reinstate Aftér Acceleration. If Borrower micets certain conditions, Borrower
shall have the right o have enforcement of this Security Insirument discontinued at any time prior (o the earliest

of: (a) five days before sale of e Property pursuant 1o any power of sale contained in this Security Insiiiment;

(b) such other period as Applicable Law might specify for the tennmauon of Borrower’s right to reinstate; ot~

(c) entry of a judgment enforcing this Security Instument. Those conditions are that Borrower: 6) pays Lender
all sums which then would be due unde this Security Instrumént and the Note as if no acceleration had -
occurred; (b) cures any default of any other covenants or agieements; (c) pays all e¥pensés incurréd in -
enfoscing this Security Instument, including, but nos limited 1o, reasonable attomeys® fees, property inspéction
and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the Property and
rights under this Security Instrument; and (d) 1akés such action as Lender inay reasonably requiré lo assure that
Lender’s interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay -
the sums secured by this Security Fistrument, shall continue unchanged. Lender may require that Bormrower pay
such reinstatement syms and expenses in ofe or more of the following forms; as selected by Lender: (a) cash:
(b) money order; (c) certified check, bank check; reasurer’s check or cashier’s check, provided any such check
is drawn upon an institution whose deposits aré insured by a federal agency, instrumentality or ently; or (d)
Electronic Funds Transfer. Upon reinstatement by Bomower, this Secwity Instrument and obligations secured
hereby shall remain fully effectivé as if no acceleration had occurred. However, this right io reinstate shali not
apply in the case of acceleration under Section 18. - .

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intgrest in the

Noie (logether with this' Security Instrument) can be sold oné or more tmes without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer™) that eollects Periodic Payments due
under the Note and this Securily Insiruinient and performs other mortgage loan servicing obligations under the
Note, this Sécurity Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated 1o a sale of the Note: If there is a change of the Loan Servicer, Bomrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, thé address to
which paymenis should be made and any other information RESPA requires in connection with a notice of
mansfer of srvicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the ~
purchaser of the Note, the mortgage loan servicing obligations to Bormower will remain with the Loan Servicer
01 be transferred 10 a sucéessor Loan Servicer and are not assumed by the Nole purchaser unless otherwise
prom by lheNGte pulthasa’ Y e - B < : : . .
- Neither Borrower nor Lender may comrmence, join, ‘or be joined 10 2ny judicial action (as cither an
individual fitigant or the member of a class) that arisés from the other party’s actions pursuant o this Security
Insttument or that alleges that the ofher party has breached any provision of. or any duty owed by reason of,
this Security Instrument, unil such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice w take corrective action. If Applicable Law provides a time
period which must elapsc before centain action can be taken, that time period will be deemed 1o be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity 1o cufe given 10 Borrawer pursuant
to Section 22 and the nosice of acceleration given to Borrower pursuant 10 Section 18 shall be deerned o satisfy
the notice and opportunity (o take corrective action provisions of this Section 20. -

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those substances
defined as toxic or hazardous substances, poilutants, or wastes by Environmental Law 2nd the following
substances: gasoline, kerosene, other flammable or toxic petroleurn products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental
Law™ means federal laws and laws of the jurisdiciion wheré the Property is located that relate 10 health, safety
' i ' Cth " includes any response action, remedial action, or

removal action, as defined in Environmental Law; and (d) an "Environmental Condition™ means a condition
that can cause, contributé 10, or otherwise trigger an Environmental Cleanup. ) - .
Bomower shall not cause of permil the presence, use, disposal, storage, or rekease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (s) that is in violation of any Environmental Law, b)
 which creates an Environmental Condition, or (c) which, due o the presence, use, or release of a Hazardous

- oL - Initials: -
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Substance, creaies a condition that adversely affects the value of (ha Propenty. The preceding two sentences
shall not apply 10 the prescince, use, or storage on the Property of smalt quantitics of Hivardous Substances that
are generally recognized to be appropriate 1o normal residential usés and 1o maintcnance of the Property
(including, but 2ot timited 10, hazardous substances in consumer products). ) _

" Borrower shall promplly give Lender writlen notice of (a) any investigaiiop, claim, demand, lawsuit or
other action by any govemmenial o regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not imited 1o, any spilling, kaking, discharge, rekoase or threat of rekease of any
Hazardous Substance, and (¢} any condition caused by the presence, usc or rekeasé of a Hazardous Substance
which adversely affects the value of the Property. i Bommower leamns, or is notified by any governmental or
regulatory authority, of any privale party, that any removal of other remediation of any Hazardous Substince
affecting the Property is necessary, Boriower shall promplly ke all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lénder further covenanil and agree as follows: -

22. Acceleration; Remedies. Lender shall give notice to Borrower prior fo acceleration following
Borrower’s breach of any covenant or Agreement in. this Security Instrument (but rot prior to
~acceleration under Section 18 unless Applicablé Law provides otherwise). The notice shall specify: (a) the -
default; (b) the action required fo'¢ure the defauli; (c) a dafé, nol less than 30 days from the date the ]
notice i given to Borrower, by which the defz2ult must be cured; and (d) that failure o cure the default
on or before the date specified in the notice may resull in acceleration of the suriis secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the cight to
_bring a court action to assert the non-existence of 4 default or any other defense of Borfower to
acceleration and sale, and any other mallers required to bz included in the notice by Applicable Law, If
the default is not cured cn or before the date specifiéd in (hé notice, Lendér at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitied by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including.
but not imited to, reasonable attorneys® fees and costs of title evidence. - - e g
If Lender invokes the power of sale, Lender skall give written notice to Trustee of the occurrerice of
an event of default 2nd of Lender’s election fo cause the Property.to be sokd, Trustes @nd Lénder shall
take such action regarding noticé of sale and shall give such nétices to Borrower and o other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction fo the |
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
“parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or,
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice of

sale. Lender or its designee may purchase the Property at any sale. . )
‘Trustee shall deliver to the purckaser Trustee’s deed conveying the Property without any covenant

or warrauly, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence cf the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
[a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys® fees; (b)
- 1o all sums secured by this Security Instrument; and () any excess to the person or persons fegally
enlitled to it or (o the clerk of the superior court of the couniy in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee o reconvey the Propeity and shall surrender this Security Instrument and all notes evidencing debi
secured by this Security Instrument (o Trustee. Trustee chall reconvey the Property without warranty 1o the
person or p-"xsoms legally entitled 10 it. Such person or persons shall pay any recordation costs and the Trusiee's
fee for prepring the reconveyance. o

© © 24. Substitute Trns@ee. In accordance with Applicable Law, Lender may from time to fime appoint a
successor trustee 10 any Trustee appointed hereunder who has ceased o act. Without conveyance of the
Property, the successor trustee shall succeed 10 all the tile, power and duties conferred upon Trustee herein and
by Applicable Law. o - : .- .

B.Uudhweﬂy.ﬂwﬁbpatyisnbtusedpﬁmipaﬂyfmagﬁculnnalpm- B

26. Attormeys” Fees. Lender shall be entitled (0 recover its reasonable atiomneys® fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term Tatomeys® fees,”
whencver used in this Socurity Instrument, shall include without limitation attomeys” fecs incurred by Lender
o any bankrupicy proceeding or on appeal.

GRAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW. ‘
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" BY SIGNING BELOW. Borrower accepts and-agrees to the teems and covenants contined in this
Security Instrument and in any Rides executed by Borrower and recordéd with il

Wimesses:

L()Jﬂéamc Z o (el
[/

WILLIAM O FIGARA

DEBRA R FI1GARA

-Bortower

(Scal)

-Rorrouer

(Seal)

"' “Bowower

(Seal)

-Borrower

STATE OF W. GTON ’ }55
County of <
On this dg %{Ywedbcforem /
wll//fd;n J < ﬁ( ala
:béﬁm = ’ﬁ}a/ “ |

1o me known 1o be the individyal(s) describéd in and who execuzed the within and foregoing instrument, and
acknowledged that hie/: the same as his/hesf{fieip free and voluniary act and deed, for the uses and
GIVEN under my hand and official seal this Jday of |

(hyﬁﬂc in and 1 te of Washington, residing at
EACol e

My Appomtment Expires on /g 7 §~¢

Pagettot11 . : " Form 3043 1/01




