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DEFINITIONS
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3,11, 13, 18, 20 and 21. Cestain rules regarding the usage of words used ip this documnent are also provided
in Section 16. :

{A) “Security Instrument” means this document, which is dated December 06, 2002

together with all Riders to this document. : ) . ] i
(B) “Borrewer”is STEVEN P HAMILTON and ANNETTE HAMILTON, husband and wife
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(C) “Lender” is Riverview cémmunity Bank S
Lender is a Federal Savings Bank organized

and existing urder the laws of The United States of America - Lender's address is
700 NE 4th Avenue ’

Camas, Wa 38607

- Lender is the beneficiary under this Sccurity Instrumest.

(D) “Trustee” is Riverview Services, Inc.

(E) “Note” meuns the promissory note signed by Bommower and dated December 06, 2002
The Note statcs that Borrower owes Lender Two Hundred Five Thousand Five Hundred and
no/100 ©_ Dollas(US. S 205,500.00 ) plus interest.
Borrower has promised 10 pay this debt in regular Periodic Payments and to pay the debitin full not tater than
January 01, 2023 ' -

(F) “Property” means the property thal>is described below under the heading *Transfer of Rights in the
Property.” ' - B - :

(G) ” mcans the debt cvidenced by the Nofe, plus interest, any prepayment charges and late charges
due under the Note, and all sums duc under this Security Instrurient, plusinterest.

(H) “Riders” means all Riders to this Securily instrument thal are exccuted by Borrower. The {ollowing
Riders are to be executed by Borrower [check box as applicable]: :

) Adjustable Rate Ridex || Condominium Rider {1 Second Home Rider
D Batloon R.nder [:' Planned Unit Development Rider D Other(s) [specifyj
{114 Family Rider " [ ] Biweekly Payment Rider ' ’

- (I} “Applicable Law” means alt controlling applicable federal, stale and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of 1aw) as well as all applicable final,

noo-appealable judicial Gpinions. ' o :

(J) *Cormmunity Association Dues, Fess, and Assessments”™ means all ducs, fecs, assessments and other

charges that ar¢” imposed on Borrower or the Property by a condominium association, hixncowners
association or similar organization. : ) - . -

" (K) “Elecironic Finds Transfec® means any transfér of funds, other than a transaction originated by

check, draft, or similar paper insirument, which is initiated through an electronic terminal, telephonic

msiniment, compuler, or magnetic tape so as lo order, instruct, or authorize a financial institution to debit or

credit an account. Such temn includes, bt is rot limited fo, point-of-sale transfers, antomated teller machne

transactions, transfers initiated by telephone, wire transfers, and automated cleaninghouse transfers.

(L} “Escrow Items”™ means those iterns that are described in Section 3. . :

(M) “Misceliancous Procecds” means any compensation, salanent, award of damages, or proceeds paid
by any third party (othex than insurance proceeds paid under the coverages described in Section' 5) for:
(1) damage to, or destruction of, the Propert ; (i) condemnnation or other taking of all or any pant of the
Property; (iii) conveyance in licu of condemnatioe; or (iv) misrepresculations of, or omissions as to, the
value and/or condition of the Property

(N) “Mortgage Insurance” means insurance protecting Lendet against the nonpayment of, or default on,
the Loan. .

(O) *“Feriodic Payment” means the rezularly schoduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(P) “RESPA” means tiac Real Estate Selament Procedures Act (12 US.C.
implemeating regulation, Regulation X (24 CER. Part 3500), as they might be

or any additional or successor legislation or regulation that govers the same subject matter. As used in this
- Security Instrument, “RESPA™

refers to all requirernents and restrictions that are imposed in regard to @
“federally related roorigage loan™ even if the¢ Loan does not qualify as a “federally related mortgage loan™
“under RESPA. - - :

(Q) “Successor In Interest of Bortower” means any party that has laken lide 1o the Property, whether or
ot that party has assumad Borrower’s obligations undér the Note and/or this Securily Instrument. |

§2601 ot seq) and its
amecnded from time to time,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the boa.n and all renewals, extensions and
modifications of the Note; and (ii) the pérformance of Borrower's covenants and agrecrnenis under this
" Security Instrument and the Note. For this purpose, Borrower imrevocably grants and conveys to Trustos, in
trust, with power 91’ sale, the following dcscnbcd propexty located in the ype of Rm%gjg;lgkdm)
of - . Skamania : :
L - [Mame of Recording Surisdiction] . 1
A Tract of fand in the Northwest Quarter of Section 20, Township 3 North, Range 8 East of the
Willamette Meridian in the County of Skamania, State of Washington, described as follows:

Beginning at the Northeast comner of the Nbrthwest Quarter of said Section 20; thence West
396 feet; thence Scuth 792 feet; the

*nce East 396 feet; thence North 792 feet to the Point of
- Beginning.’ : -

which currently has the address of 41 Eyma[rslu&elmetary Rd

Carson . Washingt 98610 “Property Address™):
[City) ashington {Zip gode] ( y )

 TOGETHER WITH all the improverents now or hercafter ecoctedd
appuricnances, and fixtures now or hereafter a
" be covered by this Security Instrument. All of

©0 the property, and all casenents,
part of the property. All replacements and additions shall also
the foregoing is referred to in this Security Instrimnent as the

“Pt'opcny."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has

THIS SECURITY INSTRUMENT c_o}nbms umiform covenants for national use and noa-uniform
covenants with limited variations by jurisdiction 1o constitute a miform security instruraent covering real
propexty. '
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UNIFORM COVENANTS. Bomrower and Lesder covenant and agree as follows: ’ .

i.. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of; and interest on, the dedt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow lierns
pursuant to Section 3. Payments due under the Note and this Sceurity Irstrument shall be made in US.

- currency. However, if any check or other instroment received by Lender as payment under the Nete or this
Security Instrument is retumed to Leider unpaid, Lender may require that sny or all subsequent payments
due undér the Note and this Security Instrurnent be made in oné or more of the following forms, as selected
by Lender: (2) cash; (b) money ondr; () centificd check, bank check, treasurer’s check or cashier’s check)
provided any such check is drawn upon an institution whose deposits are insured by a federa) agency.
instrumentality, or énlity; or (d) Electronic Funds Transfer. - N o , - ’

- Payments are deemed received by Lender when received al the location designated in the Note or at
such othez location’as may be designated by Lender in.accordance with the motice provisions in Séction 15.
Lender fay retwn any paymwent or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any paymenl o partial payment insufficient to bring the Loan
curreat, without waiver of any rights hereunder or prejudice to its rights o refuse such payment or partial

payments in the future, but Lender is not obligated to 2pply such payménts at the time such payments are

“accepted. If each Periodic Payment is applicd as of its scheduled duc date, then Leader need ot pay interest

on unapplied funds. Leader may hold such unapplied funds uniil Botrower makes payment 10 bring the Loan

current. If Borrower docs not do so within a reasonable period of fime, Lender shall cithes apply such funds

of return them to Bormower. If not applied earlicr, such funds will be applicd to the 6utstanding principal
balance under the Note immodiaiely peior to foréclosure. No offset or claim which Borrower might have now
or in the future against Lénder shall relicve Borower from making payments due under the Note apd this

Security Instrument or performing the covenants and agreéments secured by this Security Instrument.

2. - Application of Paymenis or Proceeds. Except as ofherwise described in this Section 2, all

payrents acoepied and appliod by Lender shall be apolied in the following order of priority: (a) interest due |
under the Note; (b) principal due under the Note: (€) amounts due under Section 3. Such payroents shall be
applied to each Periodic Payruent in thé ocder in which it becarsie duc. Any remaining amounts shall be
applied first to late charges, socond to any other amounis due under this Security Instrument, and then to
reduce the principal balance of the Note. ' T - : -,

If Lender receives a payineat from Bomower for a delinquent Periodic Payment which includes a
sufficient amount 1o pay any late charge due, the payment may be applied to the delinquent payment and the
Iate charge If more than one Periodic Payment is outstanding, Lender may apply any payment reccived from
Borrower o the repayment of the Pariodic Payments if, 'and to the extent that. cach payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges die. Voluntary prepayments shall be
applicd first to any prepayment charges and then as described in the Note. ) _

Any applicafion of payments, insurance proceeds, or Miscellaieous Proceeds to priacipal due under the
Note shali not exténd or postpone the due date, or change the amount, of tke Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 10 Lender on the day Pericdic Payments are duc
tnder the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts duc for:
(2) taxes and assessmeats and other itemns which can anain priofily over this Security [nstrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender undex Section 5; and (&) Mortgage Insurance presmiumns, if any,
Of any sums payable by Borrower 10 Lender in Keu of the paynent of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These tiems are called “Escrow lems.” At origination or at any
time during the term of the Loan, Leader may require that Community Association Ducs, Fees, and
Asscssments, if any, be escrowed by Borrower, and such ducs, fees and assessioents shall be an Esctow Iterm.
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Bosrower shalk prompily furnish to Lender all notices of amounts 1o be paid under this Section. Bormower

shall pay Lender the Funds for Escrow Items unless Lender waives Borower's obligatios t0 pay the Funds

for any or all Esciow Items. Lender may waive Borrowér's obligation to pay to Lender Funds for any or all
Escrow [terns at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay direcily, when and where payable, the amounts due for eny Escrow ltems for which paymest of
Funds has béen waived by Lender and, if Lender requires, shall fumish 1o Lender receipts evidaxing such
payraent within such time period as Lender may require. Borrower's obligation to make such payments and
10 provide receipts shall for all purposes be deémed 1o be a covenam and agreemeni contaiiied in this
Securily Instrurnent, as the phrase “coveaant and agrearnent™ is used in Sevtion 9. If Bomower is cbligated o
pay Escrow [iéms direcily, pursuant 1o a waiver, and Botrower fails to pay the amousi due for an Escrow
Itern, Lender may exercise its nights under Section 9 and pay such amount and Bomower shall thar be
obligated under Section 9 to repay fo Lender any such amount. Lender roay revoke the waiver as to any or all
Escrow ltems at any time by a notice given in accordance with Section 15 and, upon such revocaticn,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3. .
Lender may, at any lime, collect and hold Funds inl an amount (a) sulficient 1o permit Lender (o apply.
, l.thuﬁudsalﬂ)qlimcs{pcciﬁedundaRESPA,ahd(b)ndtlocxowd the maximum amouat a lender can

require under RESPA. Lender shall estimate tie amount of Funds due on the basis of current data and
reasonable estimales of

The Funds shall be held in #n institution Whose deposits arc inswed by a fedéral agency,
instrumentality, or eality (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Itemns no latér than the time
specified under RESPA. Lendér shall ot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or venifying the Esciow Yems, unless Lender pays Bomower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law réquires interest to bz paid on the Funds, Lénder shall not be required to pay Bormower any
interest or camings on the Funds. Bomower and Lerder can agree in wriling, however, thal interest shiall be
paid on the Funds. Lender shall give 1o Borrower, without charge, an anial accounting of the Funds as
required by RESPA. C L - '

- 1f there is a surplus of Fuuds held in escrow, as-defined under RESPA, Lender shall acoount to
Borrewer for the éxcéss funds in accordance with RESPA. If theére is a shortage of Funds held in escrow, as

expenditures of future Escrew ltems ¢r otherwise in accordance with Applicable

defined under RESPA, Lender shall notify Bormrower as required by RESPA, and Borrower shall pay to -

Leader the amount necessary to rake up the shoftage in accordance with RESPA, but in oo more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined undes RESPA, Lender shall
notify Borrower as required by RESPA, and Bomower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in 2o more than 12 monthly payments.

Upon payment in full of all sums secured by this Sectirity Instriment, Lender shall prompily refund to '

Bomower any Funds held by Lender.

4. | Charges; Liens. Borrower shall pay all laxcs,asscmncnis cha:gw fines, and tmpositions

attributable (o the Property which can attain priorily over this Security Instrument, leaschold payrnents or
ground rents o the Property, if any, and Cormmunity Association Dues, Fees, and Assessrnents, if any. To
the extent that these items are Escrow ftems, Borrower shall pay them in the mamer provided in Section 3.
Borrower shall proroptly discharge any lien which has priority over this Security Instrwnent unless .
Borrower: (a) agrees in wriling 1o the payment of the obligation secured by the licn in a manner acceptable to
Lender, but ouly so loog as Borrower is paforming such agieement: (b) contests the fien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Leader's opinion operate to prévent
the enforcement of the lien ‘while thos= proceedings are pending, but only unti] such proceedings are
concludud;or(c)sccm'csfmlhcholdcroflhclimanaglmncm satisfactory to Lendar subordinating the

WASHING TON—Smgic Family— Famnle Mae/Freddie Mac UINIFORM INSTRUMENT
(TEM 19835 (0011)

Form 3048 1/01
OREATIAND B
{Page 5 of 15 pages) To Order Cakt 1-800-530-9093 T Fax 615-761-1131




CBOXOY 233 p,,, 744

lien to this Sécurily Instrinent. §f Lender determines that any part of the Property is subject to a lien which -
can attain priority over this Security Instrument, Lender may give Bormowier a notice identifying the lien.

" Within 10 days of the date 6n which that nctice is given, Borrower shall saud) the lien or take ooe of more
of the actions set [orth above in this Section 4.

Lender may requirc Borrower to pay a onc-time charge for a ua! csatc tax verification and!or rq')odmg
service used by Lender in connéetion with this Loan.

5. Pmperly Insurance. Borrower shall keep the i unpm\ aments now €Xisting or hcrmfla' erccted on

the Proparty insured against loss by fire, hazards included within the term “extended m\d’agc and any
other hazards including, but pot limited to, m.rlhquakcs and fNloods, for which Lender requires insurance. This
insurance shall be maintained ia the amounts (including deductible levels) and for the periods that Lender
roquires. What Lender requires pursuant to the preceding sentences can change during e tim of the Loan.

* The insurance camier providing the instrance shall be chosen b)' Borrower subject to Lender’s right 1o
disapprove Bormrower's choice, which right shall not be exercised unseasonably. Lender may require
Borrower to pay, in confiection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time ¢harge {or flood zone determination and ceatification
services ‘and subsequent charges each time remappings or similar changes occur which seasonably might

- affect such deicrmination or cetificaticn, Boriower shall also be responsible for the payment of any fees
imposed by the Federal Emergéncy Management Agency in conncction with the review of any flood zone

" determination nsulung [rom an objection by Bomrower.

If Borrower fails to mainiain any of the coverages descnbed above, Lender may obtain insurance

" coverage, ai Lender's opuon and Bomower's  expense. Lcnda' 1s under no obligation 10” purchase any
particular type or amount of co-cragc. ’Ibcrcforc such coverage shall cover Lender. but might or might not
protect Borrower, Borrower's equity in theé rmp:1y or the contents of the Property, agams! any nisk, hazard -
or liability and might provide grealer of lesser coverage than was “previously in effoct. Borrower
acknowleédges that the cost of the insurance coverage 50 oblained might Significantly exceed the cost of
insurance that Bocrower could have oblained. Any amounts disbirsed by Lender under this Section 5 shall
become additional debt of Bormower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be pay able, with such interest, npon notice from Lmdcr
to Bomrower requesting payment.

- All insurance policics required b)r Lender and rencwals of such policies shall be subject 1o Lender’s
right to disapprove such policies, shall include a standard mortigage clause, and shall namme Lender as
mortgagee and/or as an additional loss payec. Lender shall have the right to hold the policies and rencwal
certificaies. I Lender requires, Borrowes shall prompily give to Lender all reocipts of paid premiums and
rencwal notices. 1f Borrower oblains any form of insuranoe coverage, not otharwise required by Lender, for
damage to, or destruction of. the Pmptzly such policy shall mclude a standard mongngc clause and shall
nzme Lender as morigages and/or as an additional loss payee.

In the event of loss, Botmwashaﬂgwcpmmptnoucclolhcmsumocmmaandlmdcr Lmdcrmay
makepmo{ofloslfnotmadcpmmptlybyBomwu' Unless Lender and Bormower otherwise agree in
writing, any insuranoe proceods, } hether or notthe undelying insurance was required by Lender; shall be
applied to resioration or repair ¢ | the Property, if the restoration of repair is economically feasiblé and
Lender’s securily is not ltssmed.Dunngsuchmpauanarslomuonpmod,Lmdashaﬂhavclhcnghuo
hddsthﬂrmccpmccadsumdlmduhashadanoppmmmtytomspcctsxhhopaty to cnsure the work
has been completad to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lcndtzmaydlsb\nscgowadsfoﬂhcrqaansandrcamnonmasmglcpaymmlormasumolpmgxm
payments as the work is completed. Unless an agreement is 'made in writing or Applicable Law requires
interest o be paid on such msurance proceeds, Lender shall not be required 10 pay Borrower any interest or
camings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restovation or repair is
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not economically feasible or Lender's security would be lessened, the insurance procecds shall be applied to
the sums secured by this Security Instrument, whether or not then 'due, with the excess, if any, paid to
Borrower. Such insurance proceeds shatl be applicd in the order provided for in Section 2. - . v
) If Borrower abandons the Property; Lender may file, negotiate and sctile any availablé insurance claifi
and refated matters. If Bofrower docs not respond within 30 days 10 a notice from Lender that the insimance
carvier has offered to sctdle a claim, then Lender may negotiate and scttle the claim. The 30-day period will
begin when thé notice is given. In ¢ither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender {a) Borrower's nghts !6 any insurance proceeds in an amount
not to exceed the amounts unpaid under the Noie or this Security Instrument, and (b) any other of Bomower's
rights (other than the right to any refund of uncamed premiums paid by Bomower) usider all insurance
policics covering the Property, insofar as such rights are applicable 1o the covérage of the Property. Lender -
may use the insurance proceeds cither 1o répair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or 6ot then due. : : F o
~ 6. " Occupancy. Borrower shall occupy, “establish, and use thé Property as Bomower's principal
fesidence within 60 days after the execution of this Security Tnstument and shall continue to occupy the
Property as Borrowes’s principal residence for at least’ one year after the date of occupancy, unless Lender
otherwise "agrees in writing, which consent shall not be unreaconably withheld, or unless extenualing
circurnstances exist which are beyond Borrower's control. : N , -
_7. Preservation, Mzintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Propesty.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating of decreasing in value due o its condition. Unless itis détérmined pursuant to
Section 5 that repaif or restoration is not economically feasible, Borrower shall prompily repair the Property
if damaged to avoid furthér deteriorafion or damage. if insurance Or condemnation proceeds are paid in
connoction with darage 10, or the taking of, the Properiy, Bomower shall be résponsible for repairinig or
restoring the Propexty oaly if Lender has released proceeds for such purpases. Lender may disburse proceeds -
for the repairs and restorafion in a single payment of in a seriés of progress payments as the work is
completed. If the insurance or condermnation procecds aré not sufficient to Tepair or restore the Property,
Bormrower is not relieved of Borrower’s obligation for the completion of such repair or restoration. .

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it bas
reasonable cause, Lénder may inspect the inkerior of the improvernents 6a the Property. Lender shall give
Borrower notice at the tirne of of prior to such an interior inspection specifying such feasonable cause.

8. Borrower’s Loan AppHcation. Borrower shall be in defanlt if, during the Loan applicalion
‘process, Bomower or any pasons or eatities acting at the direction of Borrower or with Bomower’s
konowledge or consenl gave materially false, misleading, ot inaccurale informatios or staiernents to Lender
(o failed to provide bmdu‘“nlh matenial information) in conaection With the Loan. Material represenlations
inciude, but arc no? lmiled to, representations concerning Borower's occupancy of ibe Property as

_ 9. * Protection of Lender’s Interest in the Property and Rights Under this Security Insiroment.
If (a) Botrowes fails to perform the coveninis and agreements contzined in this Security Instnenent, (5) there
1s a legal proceeding that might significantly affect Lender’s interest in the Property snd/or rights under this

Security Instrumment (such as a proceeding in bankruptey, probate, for condemination or forfeiture: for
‘enforcement of a lien which may attain

the Property ard rights wnder this Security
the Property, and socuring and/or repatring the
: {2) paymg any summs secured by a lien which
court; and (c) paying reasonable attomeys’ fees to

Instrument, mchuding protecting and/oc assessing the value of
Property. Lender’s actions can include, but are not limited to
has priority over this Securily Instrument: (b) appearing in
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_ profect its interest i the Property and/or rights under this Security Instnnent, including its secured position
in a bankruptcy proceeding. Securing the Property includes, but is not limited 1o, entering the Property to
make repairs, change Yocks, replace or boand up doors and windows, drain water from pipes, climinate
building or other éode violations or dangerous conditions, and have wiilities turned on or off.. Although
Leader may take action under this Section 9, Lender doces not have to do so and is not undér any duly or
obligation to do so. It is agreed that Lender incurs po liability for not wking any or all actions authorized
under this Section 9. _ : ; . i -

Any amounts disbursed by Lender under this Section 9 shall berome additional debt of Bomower

_secured by this Security Instrument. These amounts shall bear interest at the Nete rate from the date of
disburscment and shall be payable, with such interest, upon notice from Lénder to Bomower requesting
payment. ) - - - - . .

" If this Securily Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.

1f Borrower acquires fee title to the Property, the leaschold and the fee (e shall not merge unless Lender
" agroes o the moerger in wriling. 7. 7 o ) C S i k.
10. Morigage Insurarice. If Lender redquired Morigage Insurance as a condition of making ihe Loan,
Borrower shall pay the pramiums required to maintain the Mongageflnsurgncc in’ effect. if, for any reason,
the Mortgage Instrance coverage required by Lender ccasés 1o be available from the rmorgage msufer that
previously provided such inswiance and Bomower was required to make Scparately designated payments -
toward the premiums for Mortgage Insirance, Borrower &hall pay the promiums required to obtain coverage
substantially equivalent to the Mortgage lnsurance previously in elfect, at a cost substantially equivalent 1o
the cost to Borrower of the Mortgage Insurance previously in cffect, from an alternale mortgage insurer
selocted by Lender. if substantially equivalent Mortgage Insivance coverage is not available, Borrower shall
contitue to pay to-Lender the amount of the separately designated paymeats that were dué when the
insurance coveragé ccased to be in effect. Lender will accepl, usc and retain these payments as a non- :
refundable loss reserve in licu of Mottgage Insurance. Such loss reserve shall be ngn—rcfimdablc. -
notwithstanding the fact that the Loan is ulimately paid in full, and Lender shall not be réquired to pay
Borrower any interest or camings on such loss feserve. Lendes can no longer require loss reserve paymeats if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selocted by Lender again becomes available, is oblained, and Lender requires scparately designated payments
toward the premiumns for Morigage Insurance. If Lender required Mottgage Insurance as a condition of
making the Loan and Borrower was required o maké separately designated payments toward the premiums
for Mortgage Insirance, Bomower shall pay the premiums required to maintain Mortgage Insurance in effect,
or 1o provide a non-refundable loss resérve, until Lender's requiresnent for Mortgage Insurance ends in
accordance with any wiitten agrecmient between Bomower and Lender providing {or such termination or until
lermimation is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay
inicrest at the rate provided in the Note. o o » b

Mortgage Insurance reimburses Lender (of any entity that purchases the Note) for certain [osses it may
incur if Borrower docs oot repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance. -

Moﬂgagcinsmiscvalu'alcthdrlo;alﬁskonallsxhinmﬁmocinfomc i :

i r i partics that share or modify their risk,

&€ on terms and conditions that are satisfactory to the mortgage insurer and

these agreements. These agreements may require the mortgage insurer (o make paymenis using any source of
funds that the mortgage insurer may have available (which may incluede fimds obtained from Mortgage
Insurance prémiurns). g . .

As a result of these agreemnents, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (direcily or indirectly) amounts that derive
from (or might be characterized as) a pottion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurés’s risk, or reducing losses. If such agrecrnent provides that an
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affiliate of Lender takes a share of the insurer’s risk in éxchange for a share of the premiums paid to the
insurer, the arrangement is often térmed “captive reinsurance.” Further: - - ’

(a) Any such agrecments will not affect the amounts_thct Borrower has agreed 1o pay for
Mortgage Insurance, or &ny other terms of the Loan. Such agreements will not increase the améunt
Borrower will owe for Mortgage Insurance, and th'esr will not entitle Borrower to any refund. <

(b) "Any such agreements will ol affect the rights Borrower has—if any—with respect (o the
Mortgage Insurance unider the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to recelvé certain disclosures, to request and obtaln cancellation of the Morigage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Morigage Insurance premlums that were unearned at the time of such cancellation or fermination.

11.  Assignment of Miscellancous Proceeds; Forfelture. All Miscellancous Proceeds are hereby
assigned to and shall be paid o Lender. . - - :

If the Property is damaged, such Miscellancous Proceeds shall be applicd 10 restoration or repair of the

" Property, if the restoration or repair is cconomically feasibk and Lender’s securily is pot lessened. During
such repair and restoration period, Lender shall have ihe right to hold such Miscellaneous Proceeds until
pporiunity o inispect such Property (0 ensure the work has been completed to Lendér's
v such inspection shall be undertaken prompily. Leoder may pay for the repairs and
testoration in a single disbursement or in a serics of progress payrnents as the work is completed. Unless an™
agreernent is made in writing or Applicable Law requires interest to be paid on such Miscellanecous Proceeds,
Lender shall not be required to pay Borrower any inierest of camings on'such Miscellancous Proceeds. If the
. restoratiou or répair is not economically feasible or Lender's security would be lessened, the Miscellaneouis
Pmccddsshallbcapplicdtolbcsumssocurcdby this Security Instrumcnt, whetber or not then due, with the
excess, if any, paid to Bomower. Such Miscellanéous Proceads shalt be applied in the order provided for in
Section 2. ) . - - B

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applicd to the sims secured by this Securily Instrument, whether or not then due, with the excess, if
ary, paid to Borrower. TR ' S

In the eveal of a partial taking, destriiction, or 1oss i val

value of the Property immediately before the

the sums socured by this
, ellancous Proceeds multiplied by the
-following fraction: (a) lbe lotal amouni of the sums secured immediately before the pertial taking,
destruction, or loss in value divided by (b) the fair market vaiue of the Property immediately before the
pastial taking, destruction; or loss in value. Any balance shall be paid to Bormower. .
In the event of a partial taking, destruction, or 16ss in value of, the Propesty in which the fair market
value of the Propaty tmmediately before the partial taking, destniction, or loss in value is less than the
amount of the sums s~cured immediately before the partial taking, destruction, of loss in value, unless
Bomrower and Lender otherwise agiec in writing, the Miscellaneous Proceeds shatl be applied to the sums
secmedbylhisSq:ni!ylnMnncngwbdhuornouhcs;nnsamlhcﬁ'chm, ‘
lIthg:Pmpavisabandonedby Baomower, or if, after notice by Lender 1o B
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Borrower shall be in defzult if any action of proceeding, whether civil or crimisal, is begen that, in
Lender’s judgment, could result in forfciure of the Property or other material impairfnent of Lesider's
interest in the Property or rights undér this Security Instrument. Borower can cure such a’default and, if
acceleration has occurred, teinstate as provided in Section 19, by causing the action ot proceeding to be
dismissed with a ruling thay, in Lender's judgment, precludes forfeituse of the Property or other mnaterial
impairmeat of Lender’s interest in the Property or rights under this Security Instrument. The procecils of any
award or claim fof damages that are zftributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender. , — , .

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the ordex provided for in Secticn 2. o B D g :

12. Borrower Not Released: Forbearance By Lender Not a Walver. Extensica of the time for
payment or modification of amattization of thé sums secured by 1his Security Ifisirusnent granted by Lender
1o Borrower or any Successor in Interest of Borrower shall not operale to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required io commence proceedings against any

. Successor in Interest of Borrower of 1o refuse to exiend tifpe for paymaont or otherwise modify arnortization
of the sums secured by this Sécurity Instrument by icason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbézrance by Lender in exercising any right or rermedy
including, withow limitation; Lender's acceptance of payments from thizd persons, entilies or Successcrs in
Interest of Borrower of in amounts les§ than the amount then due, shall not be a waiver of or preclude the
exercise of any righs or rermedy. - ’ C s

13. Joint and Several Llabllil)-f; Co-sigln;s; Successors and Assigns Bound. Bormower covenants '

and agrees that Borrower's obligations and Liability shall be joint and scveral. However, any Bonowcr who
- co-signs this Security Instrument but does 1ot execute the Note (a “'co-signer”): (a) is co-signing this Security
Instrument only to mortgagc, grant and convey the co-signer’s inlerest in the Property under the terms of this
Security Instrument; (b} is not perscnally obligated (o pay the sums sccured by this Security Instrument; and
(c) agrees that Lender and a0y other Bomower can agree to extend, modify, forbear or make ny
accormodations with regard 1o the terms of this Security Insrument or the Note without the
co-signer’s consent. o R L ; .

" Subject to the provisions of Section 18, any Successos in Interest of Borrower who assumes Bommower's
obligations under this Security Instnafient in writinig, and is approved by Lendér, shall obtain all of
Borrower's rights and benefits under this Security Instrument Borrower shall not be teleased  from
Borrower’s obligations and liability under this Security Instrument untess Lender agrees {0 such release in
writing. The covenants and agreements of this Security Intrument shall bind (except as provided in Section
20) and benefit the Successors and assigns of Lender. - ] : 1 :

14. Loan Charges. Lender may charge Bomower fees for services performed in connection with

Bomower's default, for the purpose of protecting Lender’s interest in the Property and rights under;this -

Security Instrumeat, including, but'iot limited to, atiorneys’ fees, property inspection and valuation fees. In
regard (o any other fees, the absence of express authority in this Security Instrument to charge a specific foe
to Borrower shall not be construed as a prohibition o the charging of such fée. Lender may not charge fecs
that are expeessly peohibited by this Security Instrumeént of by Applicable Law. - 7

If the Loan is subject to a law which scts maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 1o be collected in connectio with the Loan exceed the
pamiited limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge  the pamitted lirnit; and (b) any sams already collected from Bommower which exceoded permitted
lirmits will be refunded to Bomrower. Lender may choose 1o make 1his refund by reducing the principal owed
under the Note or by making a direct payment to Borower. If a refund reduces principal, the reduciion will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Bormower
will constitute a waiver of any right of action Borrower might have arismg out of such overcharge.
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15. Notkes. All notices given by Bomower o Lender i connection with this Security Instrument

must be in writing. Any notice to Borrower in connéction with this Security Instrument shall be deerned 1o
have been given to Bormower when mailed by first class mail or when actually delivered $o Borrower”s notice
address if sent by other means. Notice to

Lender of Borrower's change of address. 1f Lender specifies a procediire for reporting Borrower’s change of
address, then Borrower shall only repoxt a change of address through that spexified procedure. There may be
only one designated notice addréss under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail 1o Lender’s address stated herein uniess Lender
has designated anothcr address by notice to Botrower. Any notice in connection with this Security Instrument
shall not be deemed to have boen given to Leader uniil actually received by Lender if any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law roquirement will salisfy
the corresponding requirement under this Security Instrument. < - J T T
16." Governing Law; -Severability; Rules of Construction. This Security Instriment shall be
governed by federal law and the lew of the jurisdiction in which the Property is Jocated. All rights and
obligations contained in this Security Instrument are subject (o any requitements and limitations of
i ' le Law might explicitly or implicitly allow the partics to agree by cootract or it
, bul sile 0ot be constniod 45 a prohibition against agrecmint by contract. In the -
cvent that any provision or clause of this Security Instrurnent or the Note confllicts with Applicable Law, such’
conflict shall not affect other provisions of this Security Instriment or the Note which can be given effect -
without the conflicting provision. 7 . T T
- As usod in this Security Instrument: (a) words of the _masculine gender shall mean and include
cotresponding neuter words or words of the feminine gender; () words in the singular shall mean and
- include the plural and vice versa; and {c) the word “'may” gives sole discretion without any obligafion 1o take
any action. T . 1 - B 1
17.. Berrower’s Copy. Borrower shall be given onc copy of the Note and of this Security Instrumcnt.
18. Transfer of the Properfy of a Beneficial Inicrest in Borrower. As used in this Section I8,
“Interest in the Pioperty™ means any legal or benéficial interest in the Property, including, but not limited to,
those beneficial intercesls transférred in a bond for decd, contract for deed, installment sales contract of
€SCTOW agreement, the intent of which is the transfer of title by Bormower at a ful

Applicable Law.

" Lender caercises
provide
within which

cutry of a judgment ¢

Borrower: (a)paysLmdaallsmmwhichthenwmddbcmxmﬂamis.ScEWiW Instrument and the

Notcasifnoaccdqaﬁonhadoccmod;(b)cmsanydefmlto{anyo(hacovmantsoragrwnmls:
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(c) pays al! expenses incurred in enforcing this Security Instrurnent, incliding, but not limited to, reasonable

altorneys® fees, property inspection and 'valuaiio_n fees, and other foxs incurred for the purpose of prolecting
Leoder's interest”in the Preperty and rights under this Sccurity Instrameat; and (d) takes such action as
Lender may reasonably require to assure that Lender’s interest in the Property and rights uader this Security

. Instrument, and Borrower's obligation 1o pay the sums secured by this Security Instrument, shall continuc !
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one of more of

the following- forms, as selected by-Lender: (a) cash; (b} mohcy order; () Certified check, bank check,
treasurer’s check or cashicr's check, provided any such check is drawn upon an instituticn whose deposits are
insuréd by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upoa reinstalernent
by Borrower, this Security Instrument and vbligations secured hercby shall remain fully cffective as if o
accekration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

. Section'18. -

20. Sale of Note; Change of Loan Servicer; Notice of Gylevance! The Note or a parial faterest in

the Note (togather with' this Security Instrumem) can be sold one of fnore times without prioe sotice to

Bomower. A sale might resull in a‘change in ihe entity (known as the “Loan Servicer™) that collects Periodic

Payments due under (he Notc and this Security Instrurnent”’ and perforins other morigage loan servicing .
- obligatinrix under the Note, this Security Iastrument, and Applicable Law. There also might be onc or more

changes of the Loan Servicer wirelated © a sale of the Note. If there s a change of the Loan Savicer,
Borrower will be given written notice of the change which will state the riame and address of the new Loan

Servicer, the address to which payrents should be madc and any oiher information RESPA requircs in .

coanection with a notioe of transfer of <av1{m‘g If the Note is sold and thereafter the Loan is sexviced by a
Loan Servicer other than the purchaser of Lbc\xibtq, the motigage loan servicing obligations to Bormower will

rumihwiththclmnSaﬁcaorchansfu;fed'ioame.mLmnSﬂﬁwmduenclmnedbythc :

Note purchaser unless otherwise provided by the Note purchaser. . -~ o .

Neither Bormower fior Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the mernber of a class) that arises frosn the otier pany’s actions prrsuant to this Sectirity
Instrummens or that alleges that ihe othier party has breached any provision of, or any duty owed by reason of,
this Security Instrument, untl such Borrower or Lender has notified the other party (with such nctice given
in compliance with the requiréments of Section 15) of such alleged breach and afforded the other party hercto
a reasonable period after the giving of such notice 16 take corrective action. If Applicable Law provides a
time period which must elapse beforé certain action can be taken, that time period will be deemeéd 16 be

reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given 1o

Bomrower pursuant lo Section 22 and the notice of acceleration given to Bormower pursiant to Section 18
shall be decrned to satisfy the notice and opportunity o take corrective zction provisions of this Section 20.
21. Hazardous Substances. As used in this Section 21: (a) “‘Haiardous Substances” are those
substances defined as foxic or hazardous substances, poilutants, ot wasics by Enviroamental Law and the
following substances: gasoline, kerosene, other flammable or tokic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactivé materials; (b)
“Eavironmenial Law™ means federal laws and laws of the jurisdiction where the Property is located that

relate to health, safety or environmental proteciion; (c) “Envircomental Cleamup” includes any response )
"action, remedial action, of removal action, as defined in anhomnmlg] Law; and (d) an “Environnental :

Condition™ means a condition that can cause, contritate to, of otherwise irigger an Envirosmental Cleanup.
Borrower shall not cause or permit the presence, use, disposal, Vstqtggg,ﬁqt’ragg_c?l any Hazardous
Substances, or threaten wmlencanyﬂmdomSubstmocs,moﬁnlhéPfdﬁﬁfi:Bbﬁowaslnﬂnm&),
0ot allow anyone clse to do, anything affecting the Property (2) that is in viokation of any Environmental
Law, (b) which creates an Environmental Condition, or {c} which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valne of the Proparty. The preceding two
smlmcmshal!nota.pplytolhcpn:scncc,usc,orstotagcmtthropcnyofsmaliquanliﬁtsofHazardun
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Substances that are generally racognized 1o be appropriate to nommal residential uses and (o maintenance of
the Property (including, but not limited 10, hazardous substances in consumer products). ‘-

Borrower shall promply give Lender written notice of (a) any investigation, claim, demand, lawsuit or

her action by any governmental or regulatory agency o private party involving the Froperty and any

Hazardous Substance - or Enviroamental Law of which Borower has actual knowledge, (b) any.

Environmental Condition, including but aot limited 10, any spilling, leaking, discharge, release or threal of

- release of any Hazardous Substance, and () any condition caused by the presence, use or release of a

Hazardous Substance which adversely affects the value of the Proparty. If Borrower fearns, or is pofified by

- any governmental or regulatory authority, or any private party, that any removal or other remediation of any

Hazardous Substance affecting the Property is. nocessary, Bomrower shall prompily tzke all neccssary

remedial actioas in accordance with Environmental Law. Nothing hercin shall create any obligation on

Lender for an Environmental Cleanup. s

22, Accelkeration; Remedies. Lend¢r shall give notice to Borrower prier (o acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (bul not prior te
acccleration under Séction 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; () a date, not less than 30 days from the

NON-UNIFORM COVENANTS. Borrower and Lender further coveiiant and agree a5 follows,

daiz the notlce is given to Borrower, by which the default musi be cured; and (d) that fathare to core

the default on or before the date specificd in the notice may result in acceleration of the sums secured -
by this Security Instrument 2nd sale of the Properly ai poblic auction at a date oot less than 120 days
rthee inforin Borrower of the right io reinstate afte- aceeieration, the
n (o asserl the non-existence of a default or any other defense of Borrower
to accclération and sale, and any othier matters required (o be included In the notice by Applicable

Law. If the default is not cored on or before {he date specificd In the notice, Lender at Is option, may

; ] les provided in this
- Section 22, including, but not limited to, reasomable atiorneys’ fees and costs of title evidence. -

If Lender invokes the power of sale, Eender shall give written notice to Trustee of the occarrehoe
of an event of defanlt and of Leénder’s election o cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of <ale and shall give such notices 1o Borrower and to other
persons as Applicable Law may require. Afier the time req

Prq)ertyforapu-bd(}rper%ds hwbypnblicanmune:meﬁlatlheﬂme
andphu_eﬂxedlnthemﬁeeotsale.bcnderorltsdmignecmaypurchgséthePropertjalanysﬂe.
Trustee shall deliver 1o the purchaser Trusiee’s deed conveying the Pmpertywllhoul any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shail he prima facic
cvidcnceoﬂheuuihonhcsulanenlsmadetberdnTmswedmﬂapblylhe
lollowing order: (a) to all expenses of the sale, including, but not limited to,
pu-mkgaﬂyuililedloltorlotheda-kolthesnperioreuurtoftbeeo-ntyﬁ which the sale
23. Reconveyance. Upon payroent of a!l sums secured by this Security Instrument, Lender shall
roquest Trustee to reconvey the Property and shall surrender this Secunty Instrument and all notes cvidencing

altgrncys’ fees; (b to all sums secored by this Secarity Instrument; and (c) 2ny excess to the person or
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debt secured by this Security Instrument to Trustee. Trustee shall revonvey the Property without warranty to

“the persoa or persoas legally entitled t6 it. Such person of persons shall pay any recordation costs axd the
Trustee's fee for preparing the reconveyance. - - )

: 2. Substitote Trustee. In accondance with Applicable Law, Lender rmay from time to tire appoint a
sucessor trustee to any Trustee appoinied hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to'all the tide, power and dulics conferred upon Trustee herein
and by Applicable Law. S ) : :

'25. Use of Property: The property is not used principally for agricultural purposes. -

26. "Attorn€ys® Fees. Lender shall be entitled to recover its reasonable attorneys® fees and costs in any
action or. proceeding to construe or enforve any term of this Security Instrumént. The term “attormeys” foes,”
whencver used in this Security Instrurncait, shall include without limitation altorneys’ fees incurred by Lender

-in any banknuptcy proceeding or on appeal. : :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LA W. :

BY SIGNING BELOW. Borrower
through 15 of this Security 1

/

teven P Hamilton
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Statcof W —ujhl'ﬂ)/o/l
County of J.r("qM,,q’;\

On this day personally appeared before me Steven P Hamilton, Annette Hamiiton

i ) - , 1o e known to be the individual(s)
describad inand who executed the within and foregoing instrument, and acknowledged that he (she

signed the same as his (her o@fmc and veluntary act and decd, for the uses and purposes thercin
mentioned. ; - ’

Given under my hand and official seal this I} day of ﬂt cen éf/. 7 AGeA :

b 2 g Al
7 7 Y
Ncluyh.lblicinlndfulchanoanb'nglmmidingzt -

S desenten

My commission expires: 9‘ 14 -03’
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