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Return To:

ABACUS MORTGAGE, INC. ' , e A<
130 ANDOVER PARK EAST, et a7
SUITE 302 : B TS
TUKNILA, WASHINGTON 98188 )

Assessor's Parcel or Aocount Number: 01050600060000 ] e
Abbreviated Legal Description: See &l dezcription attached hereto and made a —--—
part hereof () i %ﬂl 7"5‘/2

[Inchude lot, block and plar P mmhi{ and rm;/e] Full legal description located on pachZ ’2/
Trustee: SRAMANIA COUNTY TITLE COMPANY ’

[Spece Above This l.h;Fnr Recording Data]
STIZ 29 TBEED OF TRUST

REFINANCE

- DEFINTTIONS

Words used in mmltiple sections of this document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this docunient are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated Decamber & , 2002
together with ail Riders to this document.

(B) "Borrower™ is WILLIAM R SCHNEIDER

AND ELISKA W SCHNEIDER, HUSBAND AND WIFE

Barrower is the trustor under this Security Instrument
(C) "Lemder” is ABACUS MORTGAGE, INC.
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. Lender is a CORPORATION

organized and existing undef the laws of THE STATE OF WASHINGTCN

Lender’s address is 130 ANDOVER. PARK EAST, SUITE 302

TUKNILA, WASHINGTON 92188

Lender is the beneficiary under this Security Instrumeni.

(D) "Trustee" is SKAMANIA COUNTY TITLE COMPANY )

(E) "Note™ mcans the promissory note signed by Borrower and dated December §, 2002 .
The Note states that Borrower owes Lender One Hundred Fifty-Five Thousand and 00/100

. - Dollars
{U.8 $155,000.00 } plus interest. Borrower has promised to pay this debi in regular Periodic
Paymenis and to pay the debt in full not later than January 1, 2033 .
(F) "Property"” mkans the property that is described below under the heading " Transfer of Rights in the
Property * - ] :

{G) "Loan" imeans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all suins due under this Security [nstrument, plus interest. :
(H) "Riders" means all Riders 1o this Securily lnstrument that are execuled by Borrower. The following
Riders are to be executed by Borrower [¢heck box as applicable]: 1+ -~

[x] Adjustable Rate Rider [ ) Condominium Rider. [} Second Home Rider
Balloon Rider () Pranned Unit Development Rider [_| 154 Family Rider )
VA Rider Biweekly Payment Rider [ Other(s) [specify)

() "Applicsble Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. - )
(J) "Community Associstion Dues, Fees, and Assessments” means afl dues, fees; assessments and other
charges that are imposed on Borrower or ihe Property by a condominium association, homcowners
association or similar organization ' '
_(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
* check, drafi, or similar paper instrument, which is initiated through an electronic forminal, telephonic
instrument, computer; or magnetic [ape 5o as tc order, instruct, or authorize a financial instituticn to debit
or credit an accound. Such term inciudes, but is not limited to, point-of-sale transfers, automated teller
wachine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse -
(L) "Escrow Hems™ means those items that are described in Section 3.
(M) "Miscellaneons Proceeds™ means amy compensation, settlement, award of damages, or proceeds paid
by any third pasty (other than insurance proceeds paid under the coverages described in Section 5) foe: ()
damage 10, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. .
(N} "Mortgage Inmrance™ means insurance protecting Lender against the nonpayment of, or default on,
the Loan. . )
(Q) "Periodic Payment™ means the regularty scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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_ (P) "RESPA" means the Real Estate Settlement Procedures Act

- 1 . implementing regulaiion, Regulation X (24 CF.R Part 3500), .

S time, or any additional or successor legislation or regulaticn that governs the same subject matter. As used

in this Security Instrument, "RESPA® refers 1o all requirements and restrictions that are tmposed in regard

o . S to a “federally related mortgage loan® even if the Loan does not qualify as a “{ederally related morigage
R - loan® under RESPA.

(Q) "Successsr in Interest of Borrower" means any party that has taken title (o the Property, whether or
- : oot that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

(12 U.S.C. Scction 2601 et seq.) and its
as they might be amended from time o

this purpose, Borrower imevocably grants and comeys to
R o Trustee, in trust, with power of sale, the following described property  located ' in _ the
Ll : COUNRTY of CTlark Skamania%?;:,f
o [Type of Recording Jurisdiction) [Name of Recording Hurisdiction ]
See Legal description attached herato and mada a part hereof

Parcel ID Number: 01050600060000 which currenily has the address of
3221 BELLE CENTER RD " (Strect]
L . ©  Washougal (Cay] , Washington 98671 1Zip Code)

1 (“Property Address™):

demands, subject to any encumbrances of record :

THIS SECURITY INSTRUMENT combines uniform covena¥s for national use¢ and non-uniform
covenants with limited variations by jurisdiction {o constitate 2 uniform security instrument covering real
property.

0099557495 .
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: - -

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowcr shall pay wheén due the principal of, and interest on, the debt evidenced by the Noté and aiiy
prepayment charges and late charges due under the Notc. Borrower shall also pay funds for Escrow Jtems
pursuant tv Section 3. Payments due under the Note and this Security Instrument shall be mads in U.S.
curréncy. However, if any check or other instrument received by Lender as payment undey the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent pay ments
due under the Note and this Security Instrument be made in onc or more of the following forms, as -

7 [ r, () certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electroni¢ Funds Transfer. R !

Payments arc deemed received by Lender when received at the location J=signated in the Note or al
such other location as may be designated Oy Lender in acoordance with the notice provisions in Section 15.

may return any pavment or partial paymient if the payment or partial payments are insufficient to
Loan current. Lender may accept any paymcnt or partial pay ment insufficient (o bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse suc

may bold such unapplied funds until Borrower makes Paym:nt to bring
the Loan current. If Borrower does et do so within a reasonable period of time, Lender shall cither apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claira which Borrower
might have now or in the future against Lender shall relicve Borrower from making payments due under
the Note and this Security Instrument or petiorming the covenants and

. Instrument. - :
2. Application of Payments oF Proceeds. Ex

paymenis 3

If Lender receives 2 pavment from Borrower for a delinquent Peri\o‘dic Payment which includes a
suffici
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow [tem. Borrower shall prompdly furnish to Lender all notices of amounfs 0
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
- Borrower's obligation to pay the Funds for any or alk Escrow Items Lendir may waive Borower's
obligation to pay to Lender Funds for any or all Escrow Items at any timé. Any sach waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such paymen: withini such time period as Lenéér may require.
Borrower's obligation to make such paymenis and to provide receipts shall for all purpsses be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant ind agreement®
is used in Section 9. If Borrow(? is obligated to pay Escrow [tems directly, pursuant (o a waiver, and
Borrower fails to pay the amount due for an Escrow Ttem, Lender may exercise its rights urder Section 9
-and pay such amount and Borrower shall then be cbligated under Section 9 1o repay 1o Lender any such
amount. Lender may révoke the waiver as to any or all Escrow Items at amy time by a notice given in
accordzace with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and i
such amounts, that are then required under this Section 3. : ) S :

Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender 16 apply
thcFundszllhetimeMwmiRESP&'mw)mttoctm&mﬁmammalendercan
requirc under RESPA. Lc:ﬂersballcsﬂnatctheannumofFurﬂsdmopﬂnbas‘m of current data and
reasonable cstimates of éxpenditures of future Escrow Items or otherwise in accordance with Applicabie
Law. . - .

The Funds shail be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposiis are so insured) or in -
any Federal Home Loan Bank_ ) ender shall apply the Funds {0 pay the Escrow Items no Later than the time
specified under RESPA. Lender shall not charge Borrower for Bolding and applying the Funds, anmually
analyzing the escrow accound, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 10 be paid on the Funds, Lender shall not be required to pay Borrower
‘any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Fuids. Lénder shall give to Borrower, without charge, an anmua! accounting of the
Funds as required by RESPA. _ _

If there is a surplis of Funds held in escrow, as defined under RESPA, Lender shall accourt to

rrower for the excess funds in accordance with RESPA_ If there is a shortage of Funds held in escrow,
as defined nnder RESPA, Lender shall notify Borrower as required by RESPA. and Borroswer shall pay (o
Lcuderll_):annum,mylomakcupthcshonageinawordmm with RESPA, but in no more than 12
monihly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amourt necessary 1o make
uplhedcﬁcicnqinmnjancem'_thRESPA, bist in 2o more than 12 monthly payments.

Uponpaymeminfixllofa!isumssecmedby’thisSecmity instrument, Lender shall prompily refiind
10 Borrower any Funds held by Lender. i . .

4. Charpges; Liens. Borrower shall t : i Tt

“attributable to the Property which can aftain prio [nstroment, leasehoid payments or
ground rends on the Property, if any, and Conumunity Association Dues, Fees, and Assessments, if any. To
lhcext:mtlntheitummliscmwhcm, Borrower shatl pay them in the manner provided in Section 3.

0099557495 :
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Borrower shalt promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the paymend of the obligation secured by the lien in a manner acczplable -
to Leader, but only so long as Bomrower is performing such agreement; (b) contests the lizn in good faith
by, or defends against enforcement of the lién in, legal proceedings which in Lender's opinion operale (o
prevent the enforcement of the lien while those’ proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory o Lender subordinating -
the lien to this Security Enstrument. if Lender determines that any part of the Property is subject [0 a lien
which can attain priority over this Sccurity Instrement, Lender may give Borower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may requife Borrower to Pay a one-lime charge for a real estate tax verification and/or

reporting service used by Lénder in connection with this Loan. ) 3 :

5. Property Insuraace. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term *exiended coverage,™ and eny -
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in thé amounts (including deductible fevels) and for the periods that
Lender requires. What Lender requires pursuant (o the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrowes subject 0 Lender's
right to disapprove Borrower's choice, which fight shall not be exeércised unreasonably. Lender fnay "
require Borrower to pay, in cornestion with this Loan, cither: (2) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subssquent charges each {ime feinappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Manazement Agency in connection with the
review of any flood zone determination resulting fiom an object:on by Boriower. -

If Borrower fails fo mainiain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, sach coverage shall cover Lender, but might or might
Dot protect Borrower,; Borrower' s equity in the Property, or the contents of the Property; against any risk,
hazard or liability and might provide greater or lesser coveragé than was previously in cffect. Bormower
acknowledges that the ‘Gost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

LcndertnBortpwerreqn:stingpaymcm_ - o . » )
Allimummcpoﬁdsmqlﬁmdbjrl;emkfandrcnewﬂsofsxhpoﬁcisshéubesubjcalol.cnder’s
right (o disapprove such policies, shall inclode a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional lésspaj'éé.Lendersballhavethcﬁglﬂtoho!dmepolicisandmal
certificates’ If Lender requires, Borrower shall promgily give to Lender ail receipts of paid premiuins and
rencwal notices. If Borrower obtains amy form of insurance coverage, not otherwise required by Lender,
for damage o, or destruction of, the Property, such policy shall include a standard maortgage clagse and

shﬂmlznd:rsnmngageeandlor&maddiﬁonal,hsspﬁyee. i

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
) ' i waptly by Borrower. Unless Lender and Borrower otherwise agree
'hahcrornottheundeﬂyingirmmewasmquimdbyundet,slnn
be applied 10 resioration or repair of the Property, if the restoration of repair is economically feasible and
Lender's security is not lessened. Duﬁngsuchrepairandmoraﬁonpeﬁod,l:nderslnﬂlmv_emcﬁghw

0099557495 =
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hold such insurance proceeds until Lender has had an opportunity (o inspect such Property to ensure the
work has been completed to Lender's satisfaction,” provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a séries
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
~ requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eamings on such proceeds. Fees for public adjusters, or other third parties, refained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole cbligation of Borrower. If
the ~estoraticn or repair is not economically feasible or Lender's security wou'd be lessened, the insurance
proseeds shall be ‘applied to the sums sccured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Secticn 2. ’ RN . ) E
If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance
- claim and related ‘matters. If Borrower does not respond within 30 days to"a notice from Lender that the
- insurance carrier has offered (o settle a claim, then Lender may negotiate and settle the claim The 30-day
period will begin when the notice is given In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (2) Borrower's rights (o any . insurance
proceeds in an amount not (o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of Uneamned presdums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable fo the
coverage of the Propérfy. Lender may use the insurance proceeds cillier fo repair or restore the Property or
1o pay amourss unpaid under the Note or this Security Instrument, whether or not then due. B
6. Occupancy. Borrower shall occupy, establish, and use the Property- as Bomower's principal
residence within 60°days afier the exécition of this Security Instrument and shall continpe 10 occupy the
Property as Borrower’s principal residence for 1 least onc year after the date of occupancy. unless Lender
otherwisc agrees in writing, which consent shall not be unrsasonably withheld, or urless extenuating
circumstances exist which are beyond Eorrower's control. . . :
7. Preservation, Mainteaasce and Protection of the Property; ‘Inspections. Borrower shall not
, damage or impair the Property, allow the Property 'to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Propetty from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant o Section 5 that repair Or restoration is not economically feasible, Borrower shail
prompily repair the Property if damaged (o avoid further deterioration or dainage. If insurance or
- condemnation procesds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsibic for repairing or restoring the Property only if Lender has released proceeds for sich
purposes. Leader may disburse proceeds for the repairs and restoration in a single payment or in a series of
Progress payments as the work is completed. If the insurance or condemnaticn proceeds are not sufficient
to repair or restore the Property, Borrower is not relisved of Borrower's obligation for the completion of
such repair or restoration. .y i - A :
Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect ithe imterior of the improvements on the Property. Lender shall give
- Borrower notice at the time of or prios to such an interior inspection specifying such reasonable cause,

8. Borrower's Loan Application. Borower shall be in default if, during the Loan application
process, Borrower or amy persons or éntities acting at the: direction of Borrower or with Borrower's
knowledge or consent gave materizlly false, misleading, o- inaccurite information or statements to Lender
{or failed to provide Lender with material information) in connection wiih thé Loan. Material
represertations include, but are not fimited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

0099557495
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9. Protection of Lender’s Intérest in the Property an¢ Rights Under this Security Instrument. If -
Borrower fails 1o perform the covenants and
is a legal Pproceeding that might

roperty, and secaring and/of repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums sécured by aliea
which has ‘priorit;nov;r_lh@s Securi y peari i

Any amounts disbursed by Lender under ihis Section 9 ‘shall become additional debl of Borrower
secured by this Security Instrement. These amounts shall bear interest at the Note rate from the date of
disbursement and shall bé payable, with such inlerest, upon notice from Lender to Borrower requesting

If this Security Instriiment is on a leasehold, Borrower shall comply with ali the provisions of the
lease. If Borrower acquires fee title (0 the Property, the leasebold and the fee title shall not merge unless
Lender agrees to the merger in writing. .~ - YRS W s

10. Mortgage Insurance. If Lénder iisjuired Morgage Insurance 4s a condition of making the Loan,
"Borrower shall pay the premiums réquired to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurance Coverags réquired by Lénder ceases to be available from the mo
previously provided such i OTTOW: z :
toward the premiums for Moris

required (o pay Bormo :

TeSETVE paymends i Mortgage

provided by an insurer sel ¥ ®

separately Jdesignated pay ments toward the premivms for Mortgage Insurance. If Lender required Morigage
Insurance as a condition of making th¢ Loan and Borrower was required to_make separately designated

0099557495
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ng or modifying the morgage insurer's risk, nr reducing losses. If such agrécment
provides thal an affiliate of Lendar takes a share of the insurer's risk in exchange for a share of the
premiums paid 1o the insurer, the arrangément is ofien termed "captive reinsurance * F urther: ’

. (2) Any such agréements will not affect the amounts that Borrower has agreed (o pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements wili not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will dot affect the rights Borrower has - if any - with respect (o the
Mortgage Insurance under the Homeowiers Protection Act of 1998 or any oither law. i
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated auntomatically, and/or o receive a
refund of any Morigagé Insurance premiums that were unearmed at the time of such cancellation or-
trminstion. - . - : L .

11. Assignment of Miscellaneous Proceeds: Forfciture. All Miscellancous Procesds are hereby
assigned 1o and shalt be paid (o Lender. B » e .

If the Property is damaged, such Miscellaneous Proceeds shail be applicd to restoration or repair of
the Property, if the restoration or repair is cconothically feasible and Lender S security is not- lessened.
During such repair and restoration period, Lender shall have the 1ight to hold such Miscellancous Proceeds
umill.xnderhashad‘anbpponunityto' 3, f '

cess, if any, paid to Borrower. S
applied in the order provided for in Section 2. . .
In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
( shall be applied to the sSums secured by this Security Instrument, whether or not then dee, with
the excess, if any, paid (o Borrowér. . . T :
In the event of a'partial taking, destruction, or loss in value of the Property in which the fair market
ue of the Property immediately before the partial taking, destruction, or 16ss in value is equal 0 or
greater than the amount of the sums sccured by this Security Instrument immediately before the partial
taking, dwtmcﬁon,\» or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
sccured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds

0059557495
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Borrower shall be in default if any action or proceedi

Lender’s judgment, could result in forfeiture of the Properiy or other malerial impairment of Lend=r's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration .has oocurred, reinstate as provided in Section 19, by causing the action or proceeding to bc

ng. whetber civil of criminal is begun that, in

are her :by assignéd and shall be paid to Lender.
,“All Miscellancous Procecds that are not applied (o restoration or repair of the Property shall be
applséd in the order provided for in Section 2.
- 12. Borrower Not Released; Forbearance By Lender Not
B

i}

preclude the exercise of any right or remedy.
- .13. Joint and Several Lj
and agrees that Borrower' s obli

-signing this

v the Property undér the
terms of this Security Instrumént; (b) is not personally obligated 1o pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard o the terms of this Security Instrument or the Note without the
co-signer’ s consent. - :
: Subject 1o the provisions of Section 18, any -
Borrower's obligations usider this Security Instrument
all of Borrower's rj

e1 fees for sérvices :perfgrmed in connection with

0095557495
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.

notice address if sént by other means. Notice to any one Borrower shall constitute noiice to all Borrowers

unless Applicable Law expressly iequires otherwise. The notice 2ddress shall be the Property Address
address by notice to Lender. Borrower shall prompily
Lender specifies a procedure for reporting Borrowes’s

There may be only one designated notice address under this Security Instrument at any one time. Ay
ootice to Lender shall be given by delivering it or by mailing it by first class mail to Lender' s address
stated berein unless Lender has designated another address by -nolice to Borrower. Any' potice in
connection with this Security Instrumént shall not be deemed to have been given to Lender until actually

" received by Lender. If any notice required by this Security Instrument is also required under Applicable

Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. . -

16. Governing Law; Severability; -Rules of Copstmgtion_ “This Secunt) Instrument shall be

dision. o ’
As useéd in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the sigular shatl mean and

include the plural and vice versa; and (c) the word "may™ gives solc discretion without any obligationto -

take any action. o . . . )
17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrumént.
18. Transfer of the Propérty or a Beneficial Intercst in Borrower. As used in'this Ssction 18,
i rest in the Property, including, bui not limited
coniract for deed, installment sales contract or

writlen consent, Lénder may require immediate payment in full of
Instrument. However, this option shall noi be exercised by Lender
Applicable Law.. 3 :

If Lender exérciscs this option, Lender shall give Borrower motice of accelefation. The notice shall

provide 3 period of not less than 30 days from the date the notice is given in accordance with Secton 15
within which Borrowér must pay all sums sécured by this Security Instrument. If Borrower fails to pay

these sums prior to the expiration of this period, Lender may invoke any’ remedies permitted by this
Security Instrument without furthér notice or demand on Borrowér, - L 3
19. Borroweér's nght to

Lender’s interest in the Property and ri ender this Security Instrument; and (d)

may reasonably require to assure that Lender's interest in the Property and

rights under this Security Instrument, and Borrower s obligation (o pay the sums secured by this Security
Instrumendt, shall contime unchanged Lender may require that Borrower pay such reinstatement syms and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money crder;, (c)

0099557495
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certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply inthe case of acceleration under Section 18- . s
"~ 29. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) czn be sold one or more times without prior sotice to
Borrower. A sale might result_in a'change in the entity (known as the "Loan Senvicer") that collects
Periodic Payments duc under the Note ang this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument; and Applicable Law. There also might be
or: or more changes of the Loan Senvicer ungated 1o a sale of the Note. if there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Seuvicer, the address (o which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. h
- Neither Borrower nor Lender may commence, join, or be joined to a2ny judicial action (as cither an
individual litigant or thé membér of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party hes breached ariy provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such -
nolice given in compliance with the requirements of Section 13) of such alleged breach and afforded the
other party hereto a reasonable period afier the giving of such notice to take corrective action If
. Applicable Law provides a time pericd which must elapse before cenain action can be taken, that time
period will be deemed to be reasonable for purposes of
opportunity to cure given to Borrower pursuant {0 Section 22 and the
Borrower pursuant to Section 18 shall be deemed o <ati
action provisions of this Section 20, o . -

-21. Hazardous Substances. As used in this Section 21: (a) "HaZardous Substances® are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gascline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radigactive materials;
(®) "Environmental Law® means federal laws and laws of the jurisdiction where the Property is located that
relate (o health, safety or environmemal protection; (¢) "Environmental Cleanup® includes any respomnse
action, remedial action, or removal action, as defined in Environmental Law- and (d) an “Environmental
Condition” means a condition that €an_cause, confribute to, or otherwise trigger an Emvironmental
Cleamp. - .

; Borrower shall not cause or permit the presence, use, disposal, storage, or releass of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of

Law, (®) which creates an Environme

Hazardous Substance, creaies a condition that !
two scmtences shall not agply to the presence, use, or slorage on the Property of small quantities of
Hazardous Substancés that are gewcrally recognized to be appropriate to normal residential uses and to
mainienance of the Property (including but not limited to, hazardous substances in consumer products).

, Borrower shall promytly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving thé Property and any
Hazardous Substance or Envirenmental Law of which Borrower has actual knowledge, (b) amy
Environmental Condition, including but not limited [0, any spilling, leaking discharge, reiease or threat of
00959557495
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release of amy Hazardous Substance, ard (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects theé value of the Property. If Borrower leamns, or is notified
by any goternmental or regulaiory authority, or any grivate party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. : . -
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: =~
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant er agreement in this Security Instrument (but not prior to.
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (2)
- the defanit; (b) the action required to cure the default; () a date, not léss than 30 days from the date
the notice it given to Borrower, by which the defauit must be cured; and (d) that faifure fo cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by -
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The otice shall further inform Borrower of the right 1o reinstate after acceleration, the )
right to bring a court action to assert the non-cxistence of 2 defanki or any other defense of Borrower -
to acceleration and sale, and any other matiers required to be included in the notice by Applicable
Law. If the defaslt is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the powér of sale and/or any other remedies permitted by
Applicable Law. Lender shall be eatitled o collect all expenses iscurred in pursuing the remedies
. provided in this Section 22, incleding, but not limited (o, reasonable atiorncys' fees and costs of title
If Lender invokes the power of sale, Lender shall give written notice 10 Trustee of the
occurrence of an cvent of defanlt and of Lender's election o cause the Property fo be sold. Trustee
and Lender shall take sich action regarding notice of sale and shall give such notices to Borrower
* and (o other persons ss Applicable Law may require. After the time réquired by Applicable Law and
after publication’ of the motice of sale, Trustee, without demand on Borrower, shall seil the Property
at public anctics to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parceds and in any order Trustee detérmines. Trustee may postpone sale
of the Pruperty for a period or périods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purcbase the Property at any
Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
Coveaant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustes shall apply the proceeds of the sale in
the following order: (n) to all expenses of the sale, including, but not limited fo, reasonable Trustec's
and stiormeys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persoas lepally entitled to it or fo the clerk of the superior conrt of the county in which ihe
sale took place. = ) g
23. Recoaveyance. Upon payment of all sums secured by this Securiiy Instrument, Lender shall
request Trusice to recomvey the Property and shall surrénder this Security Instrument and all motes
evidencing debt secured by this Security Instrument to Trustee. Trustec shall reconvey the Property
without warranty to the person or persons légally emtitled to it. Such person or persons shall pay amy
recordation costs and the Trustee's fee for preparing'the TECOmVE} ance. -
24. Substitute Trestee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appoinied hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed o all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

0099557495
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25, Use of Property. The Property is ol used principally for agricultura! purposes. -
" 26. Attoraeys' Fees. Lender shall be entitled to recover its reasonible attorneys' fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The term "attorney s’
fees,” whenever used in this Security Instrumend, shall include without limitation atlormeys’ fees incurred
by Lender in any bankrupicy proceeding or on appeal. .

ORAL AGREEMENTS OR ORAL COMMITMENTS
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF
NOT ENFORCEABLE UNDER WASHINGTON LAW.

'BY SIGNING BELOW, Borrower accepts and agrees (o the terms and coy
Security Instrument and in any Rider executed by Borrower and recorded with it

TS TO LOAN MONEY, EXTEND
A DEBT ARE

‘enants contained in this

WILLIAM R SCHMEIDER

0099557495
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STATE OF WASHINGTON O Aszp , , } .
County of MULTWOMAH

On this day personally appeared before me NILLIAM R SCHNEIDER and ELISKA W
SCHNEIDER :

to me known to be the indivicual(s) described in and who executed the within and foregoing instrument,
and acknowledged that hefshe/they signed the same as histbai/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this 6th day of December, 2002 -

K b

OQFFICIAL SEAL

. F RCOLUNS Notary Pubiic in and for (ke Stale of Washington, residing at
NOTARY 2U3UC-OREGON ) alz o o : O N~
> CUAM SSI0M MO 330772 f/w A ifu‘;;’h ﬁ\s on o
MY CUMALSSION EXRES AR 18, 2004 Y Appo Ry
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ADJUSTABLE RATE RIDER
(1 Year LIBOerndex - Rate Caps)
(Assumable during Life of Loan)

THIS ADJUSTABLE RATE RIDER is made this 6th day of ‘December, 2002 . and
is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust, or
Security Deed (the *Sccurity Instrument™) of the same date given by the undersigned (the "Berrower™) to
secure the Borrower's Adjustable Rate Note (the "Note®) toOABACUS MORTGAGE . INC.

(the "Lender™) of the same date and covering the property described in the Security hs!mmem and located
at: : i , .
3221 BRLLE CENTER RD, Washougal, WASHINGTON 98671 ‘

[Property Adiress) =
fHE NOTE CONTAINS PROVISIONS AUOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE !!AXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additicn to the covenants and agrecments made in the Sccurity
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES — B

The Note provides for an initial interes! rate of 4.7500 %. The Note provides for
changes in the inter=st rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

’ (A) Change Dates . g
Tlcinitialinlcrmralelwil]paynnychangeonﬂtﬁrstdayofamuzy, 2008 , and

may change on that day every 12th month thereafier. Each date on which my imerest rate could change is

called a "Change Date " : :

0099557495
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(B) The Index ) . L

Beginning with the first Change Date, my interest rate will be based on an Indéx. The “Index® is the
onc-year London Interbank Offered Rate ("LIBOR*) which is the average of interbank offered rates for
ome-year U.S. dollar-denominated deposits in the Eondon market, as published in The iall Street Journal.

The most recent Index figure available as of the date 45 days before each Change Date is cal'ed the
*Current Index.*

If the Index is no longer available, the Nolé Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes ’ ‘

Before cach Change Date, the Note Holder will calculate my new iniérest rate by adding
Two and One Fourth percentage peints ( 2.2500%) to the
Current index. The Note Holder will then round the result of this addition to the nearest one-eighth of one

percentage point (0.125%). Subject to the limits stated in Saction 4(D) below, this rounded amount will be
my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repaytheunpaidprincipalthatlamexpectodtooweatmeChangeDmc in full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
nty monthly payment.

(D) Limits on Iniciest Rate Changes : :
The interest ratc | am required to pay at the first Change Date will not be grealer than
6.7500 % or less than 2.7500 %. Thereafier, my inferest rate will never be
increased or decreased on any single Change Date by more than Two

perceniage point(s) ( 2.0000%) from the rate of intcrest I have been paying for the
preceding 12 momhs. My interest rate will never be greater than 10.7500 %.

(E) Effective Date of Changes o CL

MynewimérstratewillbeoomeeﬁecﬁvconmchChangeDatc. 1 will pay the amount of my pew
monthly payment beginning on the first monthly paymem date afier the Change Date until the amount of
my monthly payment changes again. '

0099557495
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® Notice of Changes

The Note Holder will deliver or maxl to me a notice of any changes in my interest rale and lhe amount
of my monthly payment before the effective date of amy change. The notice will include information
required by Iaw to be given to me and also the title and telcphone number of a person who will answer any
question ! may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Sccurity Instrament is amended to read as follows:

Transfer of the Propeﬂ) ora Bmcﬁda! Interest in Borrower. ‘As used in this Sect:on
18, “Interest in the Propert) means afny legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sal¢s contract or escrow agreement, the intent of wlnch is the transfer of title b)

- Bormrower at 2 future date 1o a purchaser. -

If all or any part of the Property or any Incnst in the Pmpeny is sold or transt'erred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferrcd)
without Lender’'s prior written consent, Lender may réquiré immediate payment in full of all
sums secured by this Security Instrument. However, this option shal! not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if:
(2) Boriower causss (o be submittad to Lender information required by Lender to evaluate the
intended transferee as if a pew Ican were being made to the transferee; and(b)Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and -
thaith:nskofabrwchofan) covenani or agreemcm in this Security Instrument is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender may charge 4 reasonabic fee as a
condition 1o Lender's consent 1o the loan assumption. Eender may also require the transferee {o
sign an assumption agreement that is acceptable to Lender and that obligates the transferce to
keepaﬂthcpmnnmandagmememsmadcmtheb!oteandmﬂnsSecum) Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

HLcMermmManmmmMepaymemmfull, Lendershallgne
"Borrower notice of aceeleration. The notice shall provide 2 period of not less than 30 days from
the daie the notice is given in actordance with Section 15 within which Borrower must pay all . -
sums sccured by this Security Instrumemt. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitied by this Security Instrument

- without further noucc or demand on Borrower.
0099557455
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justable Rate Rider.
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BY SIGNING BELOW, Borrower

@ersnpiny)
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ABACUS MORTGAGE, IKC.

(the "Lender”) of the same date and covering the Property described in the Security’ Instrument (the
“Property™), which is located at-

3221 BELLE CENTER RD, Washougal , WASHINGTON 98671
[Property Address)

In addition to the covenanis and agreements made in the Sccurity Instrument, Borrower and Lender
fﬁ:theroovenammﬂagmetbatSccﬁom6andSoflthecuﬁtylnstmncmmdclctedandammplaeedby
the following: -~ = )

6. Ocoupancy. Borrower shall occupy, and shall only use, the Property as Borrower's second
home. Borrower shall keep the Property available for Berrower' s exclusive use and cnjoyment al
all times, and shall not subject. the Property 1o any timesharing or other shared ownership
arrangement or {0 any renfal pool or agreement that requires Borrower cither to remt the

Property or give 2 mamagement firm or any other person any conirol over the oCCupancy or use
of the Property.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
procsss, Borrower or any persons or entities acting at the direction of Borrower or with
Borroweér's knowledge or consent gave materially false, misleading, or inaccurate information or-
statements to Lender (or failed to provide Lender with miaterial information) in connection with

the Loan. - Material representations include, but are pot limited 10, represeniations concerni

Borrower’ s occupancy of the Property as Borrower' s second home
0099557485
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions confained in this
Second Home Rider.

iwlltw A . jat/'a/” (Seal) //ﬁ%

WILLIAM R SCHNEIDER -Borower  ELISKA W SCHNELr

0099557495
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EXHIBIT ‘A’

PARCEL ¥

All that portion of the SouEhwest,Quar;er of Section s, Township 1 North,
‘Range 5 East of the Willamettée Meridian, in the County of Skamania, State

of Washington, lying Southerly of the Belle Center Road {Cocunty Road No-
1004). .

EXCEPT that portion liing Easterly of the Marrin-bDidier Road (County Read
- No. 1125) .

ALSO EXCEPT that portion conveyed to Skamania 'County by instrument
recorded in Book 66, Pages 489, and 491 .

PARCEL." 11

The Noxrth Half of the Northwest Quarter of Sectioﬁ“?, Township’l North,

Range 5 East of the Willamette Meridian, in the County of Skamania, State
of Washington.

EXCEPT the scuth 882 feet therebf.

ALSO EXCEPT that portion iying Fasterly of the Marrin-bidiex Réad (County
-Road No. 1125).

ALSO EXCEPT that portion conveyed to Skamania County recorded in Bock &6,
Page 493. :




