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DEFINITIONS
_Words used in multiple sections of this document are definéd below and other words are defined in Sections 3,

11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16. _

with all Riders to this document.
(B) "Borrower™ is -
JOKN ALAN WHALEN, A MARRIED HAN

(A) "Security Instrument” means this document, which is dated NOVEMBER 26, 2002 s together

Bormwerismemxs;orundaﬂﬁsSccuﬁty Instrument.

(C) "Lender" is '
JAMERICA®S WHOLESALE LEWDER

Lender is a CORPORATION :

organized and existing under the laws of NEW YORK

~

WASHiNGTON-SingYe Family-Fannie Mas/Freddie Mac UNIFORM INSTRUMENT WITH HER? U .
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Lender's address is
P.0. Box 10219, Van Nuys, CA 91410-0219
(D) "Trustec" is
CLARK COUNTY TITLE COMPANY

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separale corporation that is acting
solely as a nomince for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Pelaware, and has an address and
telephone number of P.O. Box 2026, Flin, M1 48501-2026, 1. (838) 679-MERS.
(F) "Note™ means the promissory note signed by Bomrower and dated NOYEMBER 26, 2002 . The
Note states that Borrower owes Lender : ) _
ONE HUNDRED THENTY FOUR THOUSAND SIX HUNDRED and 007100 o
Dollars (US.S  124.600.00 - ) plus interest. Bomower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than DECEMBER 01, 2017 :
(G) "Property" means the property that is described below under the heading “Transfer of Rights in the
Property.” . : :
(H) "Loan" means the debt evidenced by the Note, plus mlerest, any prepayment charges and late charges due
“under the Note, and atl sums duc under this Security Inistrument, plus interest. |
(I) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders
are to be executed by Borrower [check box as applicable}: :

{1 Adjustable Rate Rider [ Condominium Rider - {__JSccond Home Rider
Balloon Rider [_J PLaned Unit Development Rider |1 144 Family Rider
VA Rider [ Biweekly Payment Rider (] Oher(s) [specify]

(J) "Applicable Law™ means all controlling applicable federal, stale and local statutes, regulations, ordinances
and administrative fules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions. | j T , , q
(K) "Community Association D.:es, Fees, and Assessments” means all dues, fees, asséssments and other
charges that are imposed on Bomrower or the Froperty by a condominium association, homeowiiers association
or similar organization. o ' -

(L) "Electronic Funds Transfer" means any transfer of funds, ether than a wansaction originated by check,
draft, or similar paper humi:hem,’;which is ‘iniuated through an electronic terminal, telephonic instrument,
computer, 0f magnelic iape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited io, point-of-sale transfers, automated teller machine transactions,
wransfers initiated by telephone;: wire transfers, and automated clearinghouse transfers.

(M) "Estrow Items™ means those items that are described in Section 3. '
(N) "Miscellaneous Proceeds” means any compensation, settlement, award of darnages, or procecids paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
{0, or destruction of, the Property; (if) condemnation or Gther taking of all or any part of the Propezty; (iii)
conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value andfor
condition of the Property. ’ o ,

(0) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on, the

(P} "Periodic Payment™ ‘means the regularly scheduled amount due for (@) principal and interesi under the
Note, plus (ii) any amounts under Section 3 of this Security [nstrument. .
() "RESPA"™ means the Real Estate Setilemest Procedures Act (12 U.S.C. Section 2601 et seq) and its
implementing regulation, Regulation X (24 CER. Pan 3500), as they might be amended from time to time, or

_ any additionat or successor kgislation or regulation that govemns the same subject matier. As used i this
Security Instrumeént, "RESPA” refers to all requirements and restrictions that are imposed in regard o a
*federally related morgage loar:™ even if the Loan does not qQualify as a “federally refated mongage loan® under
RESPA.
(R) "Seccessor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower”s obligations under the Note and/or this Security Instrument. -

TRANSFER OF RIGHTS IN THE PROPERTY -
The beneficiary of this Security Instrument is MERS (sokely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: () the
repayment of the Loan, and all renewals; extensions and modifications of the Noie; and (i1) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
irevocs bly grants and conveys 1o Trustze, in trust, with power of sale, the following described property located
COUNTY ) of CLARK : T

{Type of Recording Jurisdiction] .

IName of Recording Jurisdiction]
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A TRACT OF LAND IN THE NORTHEAST QUARTER OF SECTION 30, TOWHSHIP 2

NORTH, RANGE 5 EAST QF THE WILLAMETTE MERIDIAN, SKAMANIA COUNTY,
WASHINGTON, DESCRIBED AS FOLLOWS: : -

10T 1 OF THE;S.A.F.E. SHORT PLAT NO. 37REC0RDE0 IN BOOK 2 OF SHORT
- PLATS, PAGE 217, SKAMANIA COUNTY RECORDS. ’

which currently has the address of
201 PANDA ROAD, WASHOUGAL
- [StreenCity)
Washington 98671 ("Pruperty Address™):
[Zip Code] - - - e

TOGETHER WITH all the impidvements now or hereafier eréctod on the property, and all easemenls,
appurtenances, and fixtures now or heceafter a part of the property. Afi replacements and additions shall also be
covered by this Security Instrument All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal tide (o the inierests granied by
Borrower in this Security Instrument, but, if necessary (o comply with law or custom, MERS (as nominec for
Lender and Lender’s successoré( and assigns) has the right: to exercise any or all of those interests, including
but not limited 10, the right to forecloss and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
fight to grant and convey the Property and that the Properiy is uncncumbered, except for encumbrances of
record. Borrower warrants and will dzfend generally the tide t the Property against all claims and demands,
subject to any encumbrances of record. -

THIS SECURITY INSTRUMENT combines uniform covenants fcr national use and non-uniform
covenants with limited variations by jurisdiction to censtitute a uniform security instrizment covering real
property. :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Bormower
shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges dué under the Note. Romrower shall also pay funds for Escrow liems pursuant o
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. curféncy. However,
if any check ot other instrument réceived by Lender as payment under the Note of this Security [nstrument is
retuned to Lender unpaid, Lender may require that any orall subsequent payments due under the Note and this .
Security Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; ) money
order; (c) certified check, bank check, treasurer’s check or cashier’s chieck, provided any such check is drawn
upon an instituton whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic
Funds Transfer. - . o - = o B :

Payments are deemed received by Lender when reccived at the location designated in the Note or atsuch
other location as‘i’_naybcduig’naledbyl.enderin accordance with the notice provisicns in Section'15. Lender
fay return any payment or partial payment if the payment or pamal payments are insufiiciint 10 bring the Loan
current. Lender may” accept any payment of pantial payment insufficient o bring the Loan cumrent, without
waiver of any rights hereunder or prejudice 1o its rights o refuse such payment or partial payments in the
future, but Lender is not obligated to apply such paymenis ai the time such paynients are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interesi on unapplied funds.
Lender may hold such unapplied funds until Borrower makes payment 1o bring the Loan current. If Bomrowes
does not do so within a reasonable period of time, Lender shall either apply such funds or return them 10
Borrower. If not applied earlier, such funds will be applied 10 the outstanding principal balance under the Noie
immediately prios 10 foreclosure. No offset or claim which Borrower might have fiow or in the future against
Lender shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured ty this Security Instrument. - .

2. Application of Payments or Proceeds: Except as otherwise described in this Section 2, all payments
accepled and rpplied by Lender shall be applied in the followirg order of priority: (a) interest due under the -
Note; (b) principal due under the Notz: (c) amounts due under Section 3. Such payments shall be applied 10
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first o late
charges, second to any other amounts due under this Security Instrument, and then 1o reduce the principal
balance of the Note. - : . : ]

If Lender receives a payment from Bomower for a delinquent Pericdic Payment which includes a

* sufficient amount to pay any fate charge due, the payment may be applied to the delinquent pa(\:n/em and the
- - 1

- - - - tnitials:
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late charge. If rore than one Periodic Payment is outstanding, Lender ‘may apply any paymeat received from
Borrower to the repayment of the Periodic Payments if, and 10 the extent that, each payment can be paid in full.
To the extent that any excess exists after the payment is applied to the full payment of one or more Periodic
Payments, such excess may be applied 1o any late charges due. Voluntary prepayments shall be applied first 1o
any prepaymkni charges and then as desceibed in the Node,

Any application of payments, insurance proceeds, or Miscellaneous Proceads to principal due under the
Note shall not extend or Postpone the due date, o change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Bomower shall pay  kender on the day Periodic Payments are due under
the Note, until the Note is paid'in full, a sum (the “Funds®) to provide for payment of amounts due for; (a)
taxes and assessments and other items which can atiain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold paymeats or ground rents on the Property, if any; (c) premiums for

- any and all insurance required by Lender under Section 5; and (d) Mornigage Insurance premiums, if any, or any

sums payable by Bomrower to Lender in licu of the payment of Mortgage Insurance premiums in accordance
with the provisions of Section 10. These items are called "Escrow Iiems.™ Ay originatiosn or al any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, 21.d Asscssments, if any, be
escro'ved by Borrower, and such dues, fees, and assessments shall be an Escrow Item. Bomower shall p}'ompl])'
fumish to Lender all notices of amounts 1o b paid under Giis Section. Borrower shall pay Lender the Funds for

any or all Escrow Items a1 any time. Any
er, Bommower shall pay directly, when and where
of Funds has been waived by Lender and, if

amounts, that are then required under this Section 3. 4

Lender may, at any (ime, colkect ang hold Fids in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of curren data and reasonable
estimates of expenditures of future Escrow lems or otherwise in accordance with Applicable Law.

The Funds shall be held i 2n institntion whose deposits are insured by a federal agency, instrumentality,
of entity (including Leader, if Lender is an mstitution whose deposits aré so insured) or in any Federal Home
Loan Bank. Lender shali payithscrowIlémsnolater'manmctimespeciﬁedunder

deficiency in accordance with RESPA, but in no mose than 12-monthly payments.

Upon payment in (nx_H:of all sums Secured by Liis Security Instrument, Lender shall prompily refund o
Borrower any Funds held by Lender. . ’

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable -

to the Property which can anain priofity ever this Security Instrument, leasehold payments or ground rents on
the Propesty, if any, ity Association Dues; Fees, and Assessments, if any. To the extent that these
iiems are Escrow Items, Borrower shall pay them in the manner provided in Section 3. ‘

Borrower shall prompily discharje ‘any lien which has

w.
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- Lender may rfequire Borrower 1o pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in corvxction with this Loan. - ’

S. Property Insu}ahpe. Borrower shall keep the i:hb{ovcmcms now existing or hereafter erccted on the Do

Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards inctuding, but not limited to, eartiquakes and floods, for which Lender requires insurance. This
insurarke shall be maintained in the amounts (including deductible Jevels) and for the periods that Lender
requires. What Lender requires pursuant Lo the preceding sentences can changé during the term of the Loan.
The ‘insurance carrier providing the insurancé shall be chosen by Borrower subject to Lender’s right 10
disapprove Borrower’s choice, which right shall not be exercisd unrcasonably. Lender may require Borrower
io pay, in connection with this Loan, either: (a) 2 one-time charge for flood zone determination, certification
and tracking services; ot (b) a one-time charge for flood zone determination and certification services and
subsequent charges ¢ach time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower skall also be responsidble for the payment of any fees imposad by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower. . E L

If Borower f2ils 10 mainwin any of the coverages describod above, Lender may obtain insurance
coverage, a1 Lender's option and Borrower’s expcase. Lender is under no obligation 1o purchase any particular -
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not proiect
Bomrower, Borrower's equily in the Propenty, of he contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Bomower acknowledges
that the cost of the insurance coverage!so Obtainéd might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional : H
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from :
the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment. - - -t -

All insurance policies required by Lender and renewals of such policies shall be subject 1o Lender’s nght
1o disapprove such policics, shall include astandard morigage clause, and shall name Lender as morigagee
and/or s an additional Joss payése. 1ender shall have the right 10 hold the policics and renewal certificates. If
Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and renewal notices. If
Boirower obiains any fom of insurance Coverage, nol otherwise required by Lender, for damage to, 6r
destruction of, the Property, sich poliy shall include a standard mortgage clause and shall name Lender as

mortgages and/or as an additional loss payee.

In the event of loss, Bomower shail give prompi notice (o the insurancé carrier and Lender. Lender may i
make proof of 10ss if not made prompily by Borrower. Unless Lender and Bomawer giherwise agrée in writing, 3
any insurance procesds, whether or not the underlying insurance was required by Lender, shall be applied 0
restoration of repair of the Property,:{ the restoration or repair is economically feasible and Eender’s security is
not fessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity o inspect such Property (o ensure the work has been complted
to Lender's satisfaction, provided that suck inspection shall be undertakén prompily. Lender may disburse
proceeds for the repairs and restoration in a single payment 6« in a series of progress pajmcms as the work is
completed. Unless an agréement is made in wriling or Applicable Law requires interest 0 be paid on such
msurance proceeds, Lender shall not be required 1o pay Bomrower any interest or eamnings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance

proceeds and shall be the soke obligalipn(' f Borrower. If the restoration or repair is not economically feasible or
wm‘smﬁqwmhumnw,memmmwwdsshaﬂbeapp[iedmmewmssecuredb[.;his
Security Instrument, whether or not then due, with the excess, if any, paid 1o Bomower. Such insurance
proceedds shall be applied in the order provided for in Section 2. :

If Borrower abandons the Properiy, Lenider may file, negotiale and seitle any available insurance claim
and related matiers. If Bomower does not respond within'30 days 10 a notice from Lender that the insurance
carrier has offered to settle a chaim, then Lender inay negotiate and seltie the claim. The 30-day period will
begin when the nolice is given. In either event, or if Eender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Bomower’s rights to any insurance proceeds in an amount
not 0 exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncamed premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender m:y use the
hwr&xcpmcwdseimamrepairorresmmmchupcnymmpaymmuunpaidundcrlheNoteorﬂlis
Security Instrument, whether or not then due. :

6. Occupancy. Bormrower shall occupy, establish, and use the Property as Bormower's principal residence

Borrower's principal residence for at least one year aftér the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unreaspnably withheld, or unless extenuating circumslances exist which
are beyond Bomrower’s control. ) ] : ’

-+ 7. Preservation, Maimtenance and Protection of the Property; Inspections. Bommower shall not desiroy,
damage of impair the Property, allow thé Property 1o deteriorate or commit waste on the Property. Whether or
not Borrower is residing in the Property, Bormower shall maintain the Propesty in order (o prevent the Propenty
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from deteriorating or decreasing in value due 10 its condition. UnleSs it is determined prsuant to Section 5 that
repair or festoration is not economically feasible, Borrower shall promptly repair the Property if damaged 10
avoid further deterioration or damage. If insurance or condemnaticn proceeds are paid in cornection with
damage to, or the taking of, the Property, Borrower shall be responsible for repairing of restoring the Property
only if Lender has relsased proceads for such purposes. Lender may disburse proceeds for the repairs and
restoration in a single payment o in a series of progress payments as the work is compketed. If the insurance or
condemnation’ proceeds are not sufficient to repair of restore the Property, Borrower is not relicved of
Bomrowers obligation for the completion of such repair or réstoration. :

Lender or its agent may make reasonablg entries upon and inspections of the Propeny. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Propeny. Leader shall give Borrower notice
at the time of or prios 6 such an interior inspection specifying such reasonable cause. i 3 :

8. Borrower's Loan Application. Borrower shall be in default if, during the Lean application procsss,
Bomower of any persons or entities acting at the direction of Bomower or with Borrower’s knowledge or
consent gave materially false, miskading, or inaccurate information or stateem@nis 10 Lender (or failed 1o
provide Lender with material information} in connection with the Loan. Material representations include, but
are not limited to, representations concemning Bomrower's occepancy of the Property a5 Bomrower's principal
residence. . . - . :

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (@)
Borrower fails 16 pedform the covenants and agrecments containied in this Security Instrument, (b) there is a

legal proceeding that might significantly affect’ Lender™s interest in the Propenty andfor righis't;mde: this
Security Instrument {such as a proceeding in bankmpicy, probate. for condemnation of forfeiture, for
enforcement of a lien which may aiain priority over this Securily Instrument of to. enforce laws or
regulations), or (cj Borrower has abandoned the Propeny, then Lender may do and pay for whatéver is
reasonable of appropriale 10 protoct Lender’s inferest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Properiy, and securing andfoi fepairing the Property.
Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien ‘which has priority
over this Security Instrument; (b) appearing in court: and (c) paying reasonable altomeys” fees 10 protecl its
interest in the Property andfor rights under this Security Instrurment, including its secured position in a
bankrupicy ‘proceeding. Securing the Property includes, but is not limited o, entering the Property to make
repairs, change Jocks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have ulilitics tumed cn or off. Although Laider may take
action under this Section 9, Lender docs not have 1o do so and is not under any duty or obligation 1o do so. It is
i ] all actions authorized under this Section 9,

Borrower acquires fee tide (o the Property, the leasehold and the fee titlé shall not merge unless Lender agrees
to the merger in writing. ) o . j

< 10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making 'the Loan,
Bomower shall pay the prémiums required 10 maifitain the Mortgage Insurance in effect. IE, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be availalle from the moitgage inster that
‘previously provided such insurance and Bomower was required to make sepasately designated payments toward
the premiums fof Morigage Insurance, Borrower shall pay the premiums required to obiain “coverage
substantially équivalknt (o the Mortgage Insurance previously in effect, at a cost substantially equivalent o the
€ost 10 Borrower of the Morigage Insurance préviously in effect, from an alternae mortgage msurer selécted by
Lender. If substantially équivalent Morigage Insurance coverage is not available, Borrower shall continue to i
pay © Lender the amount of the separalely designated payménts that were due when the insurance coverage o
ceased 10 be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in ieu
of Morigage Insurance. Such loss reserve shall be non-refundable, notwithsianding the fact that the Loan is
ulimately paid in ful), and Lender shall not be required 1o pay Borrower any interest or camings on such loss
reserve. Lender can no longer require loss reserve paymeats if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) provided by an insurer selected by Lender again'bccomgs available, is
obuained, and Lender requires separately designated payments toward the premiums for Mortgage Insurance. I¢
Lender required Mortgage Insurance as a condition of making the Loan and Bomrower was required to make
scparately designated payments toward the premiums for Morigage Insurance, Botrower shall pay the
premiums required (o maintain Mortgage Insuranice in cffect, or to provide a non-refundable loss reserve, until
Lender’s requirement for Morigage Insurance ends it accordance with any writlen agreement belween
Bomower and Lender providing for such termination or until termination is required by Applicable Law
Nothing in this Section 10 affects Bomoser's obligation to pay interést al the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it ma

mour ifBormwadoesnotrepaymeloanasagreed. Borrower is not a party to the Mortgage Insurance. ;

. 9 - w:
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Mortgage insurers evaluate their total risk on all such insurance in force from lime o tume, and may enicr
into agreements with other parties that share or modify their risk, or reduce losses. These agrecinents are on
terms and conditions that are satisfactory 10 the mortgage insurer and the other party (or partics) o these
agreements. These agrecments may require the mortgage insurer 1o make payments using any source of funds
that the morigage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums). _ S , o

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsirer, any
other enlity, or any affiliate of any of the forégoing, may receive {dwecdy or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchangz fos
sharing or mcxiif}ing' the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiiate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid 1o the

insurer, the arrangement is often termed Tcapuive reinsurance.” Funther:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any other terms 6f the Loan. Such agréements will ot increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any rzfund. !

(b) Any such agreements wil! not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obfain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive 2 refund of any
Mortgage Insurance premivms that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned
to and shall be paid to Lender. . : g .

~If the Property is damaged, such Miscellanéous Proceeds shall be applied to restoration or repeir of the
Property, if the restoration or repair is economically feasible and Lender's security is not lkessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunily to inspect such Property 1o ensure the work has been completed 1o Lender’s satisfaction,
provided that such inspection shall be underiakéi promptly. Lender may pay for the repairs and restoration in a
* single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Lasw requires interest to be paid on such Mistellanéous Proceeds, Lender shall not be
required (o pay Borrower any interest of camings on such Miscellaneous Proceeds. If the restoration Of repair is
not economicaliy feasible or Lender’s security would be lessened, the Miscellancous Proceeds shall be applied
w0 the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid o
Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the Event of a total taking, destruction, or Yoss in value of the Property, the Miscellaneous Proceeds

shail be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if

. any, paid (o Borrower. 3 .

. 1. In the event of a partial wking, destruction, or loss in value of the Property in which the fair markei value
of the Property immediately before the partial taking, destruction, or Yoss in value is &qual 1o or greater than the
amount of the $sums secured by this Security Instrument isnmediately before the parial taking, destruction, of
loss in value, unless Borrower and Lender ofherwise agree in wriling, the sums sxurcd“by this Security
Instrument shall be reduced by the amount of the Miscéilaneous Proceeds multiplied by the folloting fraction:
(2) the total amount of the sums secured immediately before the partial @king, destruction, or loss in value
divided by (b) the fair market value of the Property inmediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Boimower. . '

. In the event of a partial taking, destructior, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the =
sums secured immediately before the partial 1aking, destruction, of loss in value, unless Borrower and Lender
otherwise agree in writing, lheM}sceHanegusPtpcwdsshallbeappliedlomesu:rmseauedby this Security
Instrument whether or not the sums are then due. : oW

If the Property is abandoned by Borower, or if, after notice by Lender to Borrower that the Opposing

" Party (as defined in the next sentence) offers to make anaward to sedle a claim for damages, Borrower fails to
respond 10 Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration mrepakoflhe?romyormmemnssecuredby this Security

. Instrument, whether or not then due. "Opposing Party™ means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard 1o Miscellaneous
Proceeds. . - e .

. Bomower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

Lender’s judgment, could result in forfeiture of the Property or oiher material impairment of Lender’s interest

in the Property or rights under this Security Instrument. Bofrower can cure such a default and, if acceleration”

has occurred, reinstate as provided in Section 19, by causing the action or proceeding 1o be dismissed with a

ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument The procecds of any award o claim for
damages that are attributable o the impairment of Lendzr’s interest in the Property are hercby assigned and

shall be paid o Lender.
9 . W'\
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All Miscellanzous Procecds that are not applied 10 restoration or repair of the Property shall be applied in
the order provided for in Section 2. - ’
12. Bortower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secursd by this Security Instrument granted by Lender to Borrawer
of any Successor in Interest of Bofrower shall not operate to release the liability of Borrower or any Successors
in Interest of Borrower. Lendér shall not be required to commence proceedings_ against any Successof in
Interest of Borrower or 10 refuse 19 extend time for payment of ctherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Bommoaer or any Successors
in Interest of Borrower. Any forbearance by Eender in exercising any right or remedy including, without
limitation, Lender’s acceptance of payments from third persons, entitics or Successors in Interest of Borrower
o in amounts less than the amount then dug, shall not be a v.aiver of or preclude the exercise of any right or
remedy. - - . : i : -1 .
13. Joint and Several Liabitity; Co-signers; Successors and Assigns Bound. Borrower coyenants and
agrees that Bomrower’s obligations and liability shall be joint and several. However, any Bomower who CO-SIgNns
this Security Instruzaent but does not execute the Note {a "co-signer”): (a) is co-signing this Security Instrument
only 10 mortgage, grant-and convey Ui co-signee’s interest in the Property under the terms of this Seeurity
Instrument; (b) is not personally obligated 1o Pay the sums sécured by this Security Instrument: and (c) agrees
that Lender and any other Borrower can agree te extend, modify, forbear or make any accommodations with
régard o the temiis of this Security Instrument or the Note withoul the CO-SIgNEr’s consent. [ .
Subject to the provisions of Section 18, any Successor in Interest of Bomower who assumes Borrower's
obligations under this Security Instrumentin writing, and is approved by Lender, shall obain all of Bomower’s
rights and benefits under this Security lr).‘slruman Bormrower shall not be released fiom Bommower™s obligations
and liability under this Security Instrument unless Leader agrees to such release in wriling. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and beneiit the successors
and assigns of Lendes. - ; © o
14. Loan Charges. Lender - may charge Borrower fees for services performed in connection with
Bommower's default, for the purposé of protecting Lender's interest in the Property and rights-under this
Security Instrument, including, but 7ot limited to, altorrzys” fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instruient to charge a specific fee ©
Borrower shall not be oc')nsrrped as a prohibition on the charging of such fec. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law. o
If the Loan is ‘Subject 10 a law which sets maximum loan charges, and that Jaw is finally interpreted so thay
the interest or other loan charges collected o1 10 be collecied in connection with the Loan exceed the permitied
Limits, then: (a) any such loan charge shall be reduced by the amount necessary (o reduce the charge o the
permitted; limit; and (b) any sums already collected from Borrower which exceeded permitied limits will be
cefunded 0 Borrower. Lender may choose to make this refund by reducing the principal owed under the Note
or by making a direct payment to Bomrower. If a refund reducés principal, the reduction will be wreated as a
partial prepayment without any prepaymient charge (whether or not a prepayment charge is provided for under
the Note). Borfower's acceptance of zny such’ refund made by direct payment to Borrower will constimte a
waiver of any right of action Borrower might have aﬁsil{g'f{ul of such overcharge. - - .
15. Notices. All notices given by Borrower or Lend i connection with this Security Instrument must be -
In writing. Any nolice to Borrower in connection with this Security Instunient shall be deemed to have been
given to Borrower when mailed by first class mail or when actually defivered to Borrower™s notice address if
sent by other means. Notice 1o any one Borrower shall constitute notice to alf Bomowers unless Applicable Law
expiessly requires otherwise. The notice address shall be the Property Address unless Borrower has designated
a substifute notice address by notice i Lender. Borrower shall prompily notify Lender of Bomrower’s change of
address. If Lender speciﬁw_ a procedure for reporting Borrower’s change of address, then Bomower shall only
repont a change of address through that specified procedure. There may be only one designated notice address
under this Security Instrument at any one ima. Any notice to Lender shall be given by delivering it or by
mailing it by fist class mail to Lender’s address stated herein unless Lendes has designaled another address by
notice 1o Borrowez. Any notice in connection with this Security Instrument shall not be deemed to have been
given to Lender unul actually received by Lender. if any notice required by this Security Insmument is also
required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement
under this Security Instrument. L :

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law md\lhclawofﬂicjmisdicﬁoninwhichlhe?mpmyisMd.Allrightsmdobligaﬁoﬁs
contained in this Security Instrument are subject 10 any requirements and limitations of Applicable Law.
Applicable Law might explicily or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the evént that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shal
not affect other provisions of this Security Instrument or thé Note which can be given effect without the
- conflicting provision. . ' e

As used in this Security Instrument: (3) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to take any

hd -
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17. Berrower’s Copy. Bommower shall be given oae copy 4f the Note and of this Security Instrument
18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Section 18, "Interest
in the Property” means any kg2l or beneficial interest in the Property, including, but not limited o, those
beneficial interests transfered in a bond for deed, contract for deed, installmént sales contract 0T escrow
agreament, the intent of which is the wansfer of titte by Borrower at a future date to a purchaser.-

: If all or any pant of the Property or any Interest in the Propesty is sold or transferred (or if Borrower is not
a natural pesson and a beneiicial interest in Bormower'is sold or transierred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be excrcised by Lender if such exercise is prohibited by Applicable Law.

- If Lender exercises this option, Lender shal) give Bomower notice of acceleration. The notice shali
provide a period of not less than 30 days from the datz the notice is given in accordance with Section 15 within

" which Borower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums

_ prior-to the e.xpiraﬁgn of this period, Lender may invoke any remedies permiited by this Security Instrumant
without furthe notice or demand on Borrower. . : .

19. Borrower’s Right (o Reinstate After Acceleration. If Borrower meeis centain conditions, Borrower .
shall have the right to have enforceinent of this Security Instrument discontinued at any time prior to the earliest
of: (a) five days before sale of the Property pursuant o any power of sale conlained in this Secufrity Instrument; -

{b) such other period as Applicable Law might sgecify for the tefmination of Borrower™s right to reinstate; or

(c) entry of a judgment enforcing this Security Instrument. Thosé conditions are that Borrower: (a) pays Lendér
all sums which then would be due under this Security Instniment and the Note as if no acceleration had
occurred; (b) cures any default of any Giher covenants or agrecments; {¢) pays all expenses incurred in

. enforcing this Securily Instrumeny, including, it not timited to, reasonable altorneys® fees, property inspection

and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Propenty aind
rights under this Security Instrument; and (d) 1akes such action as Lender may reasonably require to assure that
Lender’s intefest in the Propérty and rights under this Security Instrument, and Borrower's obligation to pay
the sums secured by this Security Instrunient, shall continue unchanged. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as sclected by Lender: () cash;
(b) meney order; (c) certified check; Bank check, treasurer’s check of cashier's check, provided any such check
is drawn upop an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d)
Electronic Funds Transfer. Upon reinstatement by Bomrower, this Security Instrument and obligations secured
hereby shall remain fully effective as if no accelerstion had ocourred, However, this right o reinsiate shall not
apply in the case of acceieration unider Section 18, © : . .
< 20. Sale of Nofe; Chang= of Loan Servicer; Notice of Grievance. The Note or a partial interest in the

Note (1ogether with this Security’ Instrument) ¢an be sold one or more times without prior notice to Bomrower.
A 5ai= mighi result in a change in the entity (known s thé "Loan Servicer™) that collects Periodic Payments due
under the Note and this Security Instrument and performs other mortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one of more changes of the Loan
Servicer unrelated 10 a sale of the Note. If theré is a change of the Loan Servicer, Borrower will begiven
wrilten fofice of the change which will state the name and address of the new Loan Servicer. the address 1
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Notz is s0ld and thereafter the Loan is sexviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will temain with the Loan Servicer
of be transferred (0 a succéssor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser. ~ : _ )

Neither Borrower nor Lender may commence, Join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from thé other party’s actions pursuant (o this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance ‘with the requirements of Section 15) of such alleged breach and afforded the other party héereto a
reasonable period after the giving of such nofice to take comective action. If Applicable Law provides a time
period which must elapse before certain action can bé taken; that time period will be deemed i0 be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given o Borrower pursuant
10 Section 22 and the notice of acceleration given (o Borrower pursuant to Section 18 shalt be deemed 10 satisfy
the notice and opportunity o take comrective action provisions of this Section 20. . . o

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those subslances
defined as toxic or hazardous substances, pollutants, or wasles by Environmental Law and the following
substances: gasoline, kerosene, other flammabke or toxic petroleum products, toxic pesticides and herbicides,

volatile solvents, mazienizls containing asbestos or formaldehyde, and

or environmental protection; (c) “Environmental Cleanup” inclu
removal action, as defined in Environmental Law; and (&) an "Environmental Condition® means a condition
that can cause, contribute to, or otherwise trigger an Environmental Cleanup. ] o
Borrower shall not cause or permit the preserce, use, disposal, storage, or release of any Hazardous
Substances, or threaten to rekease any Hazardous Substances, on or in the Property. Borrower shall rot do, nor
2llow anyone else 10 do, anyl.ﬁiﬂg affecting the Property (a) that is ir violation of any Environmental Law, (b)
- which creates an Environmental Condition, or {c) which, due 1o the presence, use, or release of a Hazardous

- - 1
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Substance, creates a condition thal adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or siorage on the Property of smalt quantities of Hazardous Substances that
are generally recognized to be appropriate 0 normal residential uses and to maintenance of the Property
(inciuding, but rot limited to, hazardous substances in consumer products).. ] :

Borrower shall prompily give Lender wrillen notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmientl or regulatory agency or privale party invelving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowkdge, (b) any Environmental
Condition, including but not limitd to, any spilling, kaking, discharge, release or threat of release of any -
Hazardous Substance, and (c) any condition caused by the presence, use or rekeasé of a Harardous Substance
which adversely affects the value of the Property. If Borrower karns, or is notified by any govemmental of
regulatory authority, of any private party, that any removal or other remediation of any Hazardous Substaice
affecting the Property is necessary, Borrower shall prompily take all nocessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup. -

NON-UNIFORM COVENANTS. Borrower amd Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior fo acceleration following
Borrower’s breach of any covemant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the action required fo cure the defauit; (c) a date, rot kess than 30 days from the date the
notice is given to Borrower, by which the defauli must be cured; and (d) that failure to cure the defanlt
on or before the date specified in the notice ‘may result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to

‘bring a court action to assert the non-existence of a defauit or any other defense of Borrower to
acceleration and sale, and any other matters re{‘«ﬂlired to be included in the notice by Applicable Law. If
the difault is not cured on or before the dale specified in the notice, Lender at its option, may require
immediate payment in full of ali sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all experses incurred in pursuing thé remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence. :

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's election io cause the Property to be soMd. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other PErsOns as
Applicable Law may require. After the time required by Applicable Law and after publication of the
notice of salke, Trustee, \h’th\qut demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trastee determines. Trustze may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at thé time and place fixed in the notice of
sale. Lender er its designee may purchase the Property at any sale. s -

* -“Trustee shail deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expréssed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the stalements made therein. Trusiee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, imcluding, but not limited to, reasonable Trustee’s and attorneys’ fees; (b

- to all sums secured by this Security Instrument; and (c) any excess fo the person or persons legally
mﬁtkglgoit:ortotbeckrtofthewperiorconnoftbemuquinwhichllesaletookphce.

23. Recomveyance. Upon payment of all sums secured by this Security Instrument, Lender shall roquest
Trustee 1o reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trusice. Trustee shall reconvey the Property without warranty o the
person or persons legally entiled to it Such person or persons shall pay any recordation costs and the Trustee’s
fee for preparing the reconveyance. ; . S

24. Sabstitate Trustee. In accordance with Applicable Law, Lender may from time to time zppoint a
Successor trustee 1o any Trustee appointed hereunder who has ceased 1o actL Without conveyance of the
Pmpeny,ﬁlesxocssormlsleesha]]suoceodwdld\eﬁﬁe.powaandduﬁawnfaied upon Trustee herein and
by Applicable Law. L s :

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attormeys’ Fees. Lender shall be entitled 10 recover its reasonable attomeys” fees and costs in any
action or proceeding 1o construe or enforce any term of this Security Instrument. The term “atomeys’ fees,”
whencver used in this Security Instrument, shall include without li:itation aomeys” fees incusted by Lender
n any bankrupicy proceedng or on appeal. -

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
- CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW. :

Nw.
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BY SIGNING BELOW, Bomrower accepts and agraes o the 2mms and covenants contained in this
- Security Instrument and in any Rider executed by Borrower and recorded with it. _

— 96[” (Seal)
JOHN ALAN  WHALER . -Bomrower

Witnesses:

(Seal)

-Botrower

/ m/? /(')[a,é/\_ - (Seal)

isa R. Whalen -Bomower

(Sead)

G A “
L

STATE OF WA, GTON
County of / f,ﬁ(
On this day personally appeared before me

dohn Alon Ll//gﬂ/:’”
Lisr K- Whales?

to me known 10 be ihe individual(s) uescribed il Andl Who Executed (he within and forégoing instrumeat, 4nd
acknowledged h y signed the same L fieir free)and voluntary act and deed, for the uses and
purposes therein mentioned. : -4 b

GIVEN under my hand and official seal this 5 dayor 1)CC. o002

A

ic in #ad for{he Suite oﬁ'um rni-di.n; at
R E S |
My Appointment Expires on 7"/2’/5/
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