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CitiMortgage, Inc.

PO Box 9206, MS 81025

Farmington Hills, MI

< . 48333-9206 - :

- Assessor’s Parcel or Account Number: 02-07-30-1- -1-4500-00

PR Abbreviated Legal chnpuon: LOT 18 BLOCK 3 PLAT OF RELOCATED NORTH BONNEVILLE

. [nciude o1, bloctndphtorsecnou.bvnﬂwandnnge] B Full legal description located on page 3
Trus:ee SKAMANIA COUNTY TITLE CO.
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DEFINITIONS
Wordsuscdmmdupkmomofthxsdocmntmdcﬁncdbdowandotbcrwozdsmdeﬁmdm

. . Sections 3, 11, 13, 18, 20 and 21. Cmamrul&mgardmgtheusageofwmdsuwdmtmsdounncmm N
S alsopmndedeecuonm

R " (A) Seunnylnstmmmt nmnsthzsdocummt which is dated Novetmber 27 2002 .
together with all Riders to this document:

a m)munmnm!mmumsm,nnmm e

Bo'mwcnsthetmswrmxienh;sSeumtylmtmnrm. . '
(C) "Lender” lscu;nlortgaqe )
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Leoder is a privately held corporation )
- organized and existing under the laws of State of Delaware
Lender’s address is 1351 State Rt. 55, LaGrang.ville. NY 12540

Lender is the bencﬁclary under this Sccumy Instrument.

(D) *Trustee” is -
SKAMANIA COUNTY TITLE CO.

(E) "Note® means the promissory note signed by Borrower and dated November 27, 2002
The Note states that Borrower owes Lender one hundred sixteen thousand five hundred
and 00/100 ‘ . Dollars
(U.S. $116,500.00 ) plus interest. Borrower has promised to pay this debt in regular Pcnodkc
Paymenits and (0 pay the debt is full not later than December 1, 2017
(F) “Property™ means the pmpcny that is described below under the heading 'Transfer of Rights in the
Property.” -
(G) "Loen” means the debt ewdcncod by the Note plus interest, any prtpayment chargs and late cha:gs
due uader the Note, and all sums due under this Security Instrumeni, plus interest.

* (H) "Riders” means all Riders to this Security Instrument that are executed by Borrowcr. The following
Riders are to be executed by Bormmower [check box as apphcable]

Adjustable Rate Rider [_J Condominium Ridet |1 Secosid Home Rider
Ballooa Rider [_] Pranned Unit Development Rider L_] 14 Family Rider
VA Rider ’ L1 Biweekly Pzyment Rider (1 Other(s) [specnfy]

'Applmble Law” means all controlling applicable iederal, state and local statutes, regulations,
ordinances and administrative rules and orders {ihat have the effect of 1aw) as well as all applicable ﬁnal
non-appealable judicial opinions.

1)) CommmﬂyAmouahonIha,Fm,andAmls'nmsa]ldus.fees, zssesmnenmandothcr
chargathatminq:o&edeodowerorch;opmybyacondominiumassocimim homeowncn
association or similar organization.

(K) "Electronic Funds Transfer® means any transfer of funds, olherthanamnsacuonongmaiedby
check, drafi, or similar paper instrument, which is. initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 5o as {0 order, instruct, or authorize & financial i institution to debit
or credit an accouni. Such term includes, but is not limited to, point-of-sale transfers, automated teller

machine (ransactions, transfers initiated by teiephone, wire transfers, amd automated clmnnghwsc
transfers. ’

v Esu’ow[tems mnsthoseucmsthalmdescnbcdemon3 . E

o™ "M’nwdlaneom?roceuk means any compensation, seftlement, award ofdamagcs of proceeds paid
byany-hndpmy(mherthanmsmmcpmwedspmdundenhcoovengsdwmbedm...ecth)for D)
damage to, or destruction of, the Property; (ii) condemmation or other taking of all or any part of the
Property; (iii) conveyance in liew of condemnanon or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” nmsmnmpmwmnglmeragmnstmcnonpaymemof ordcfan[ton
the Loan. <

(O) 'l"aiod:c Payment™ nranslberegu!arly scheduled amountduefor (1) prmctpalandmtumuntknhc
Note, plm(u)znyammtsunderSemon3of!h:sS&untvlnsﬂ1muﬂ
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(P) "RESPA" means the Real Estate Setilement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
" implementing regulation, Regulation X-(24 C.F.R. Patt 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that goverrs the same subject maiter. As used
in this Security Instrument, "RESPA" refers to all requirernents and restrictions that are imposed in regard
1o a "federally related mortgage loan" even if the Loan does not qualify as a “federally related morigage
lo2n" under RESPA. . ) . .
{) "Successor in Interest of Borrower® means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Jnstrument.

TRANSFER OF RIGHTS IN THE PROPERTY : - T
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose,. Borrower irrevocably grants and conveys to
Trustee, -in trust, with _power of sale, the following described property  localed in the
. County ' “of - ) SKAMANIA ) H
{Type of Recording Jurisdiction) {Naine of Reconding Jurisdiction) -
N XX A RNNEN YEFEKK TN IRIEISEY. - '

s

Lot 18, Block 3, PLAT OF RELOCATED NORTH BONNEVILLE, recorded in Book
'B' of Plats, Page 9, Also recorded in Book 'B' of Plats, Page 25,
in the County of Skamania, State of Washington.

P
-

Parcel ID Number: 02-07-30-1-1-4500-00 which currently has the address of
318 HAMILTON , ‘ | [Sueeq]
NORTH BONNEVILLE ’ [Cy) , Washington 98639 [Zip Code]
("Property Address™): 7 .

TOGETHER WITH ali“the improvements now or hereafter erected om the property, and all
casements, appurtenances, and fixtures now or heresfier a part of the property. All replaceinents and
additions shall also be covered by this Security Instzument.” All of the foregoing is referred to in this
Security Instrument as the “Property.” - . )

BORROWER COVENANTS that RBorrower is lawfully seised of the estale hereby conveyed and has
the right (o grant and convey the Property and that the Property is unencumbered, except for encumbrances
of recosd. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any éncumbrances of record. . R

THIS SECURITY INSTRUMENT combines uniform covenznts for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering rezl

: . ] s i . 80126386-6
. - : Initials:
°.-J(WA1 {0012).02 Page 3 of 15
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UNIFORM CQVENANTS. Borrower and Lender covenant and agre<'as follows: ’

1: Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges
Borrower shall pay when due the principal of, and interest on, the dsbt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow lems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Leader as payment under the Note or this

_Security Instrument is returnéd to Lender unpaid, Lerder may requir that any or all subsequent payments
due under the Note and this Security Iostrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order;- (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a

federal agency, instrumeritality, or entity; or (d) Electronic Funds Transfer. A

Payments are deeniied received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15. -
Lender may return any payment or partial paymeat if the payment or partial payments are insufficient 10
bring the Loan currenf.” Lénder may acoept any payment or partial payment insufficieat €0 bring the Loan
current, ‘without waiver of any rights hereunder or prejudice (o iis rights to refuse such payrnent or partial _
payments in the future, but Lender is not obligated to apply such paymenis at the time such paymenis are 7/
accepted. If each Periodic Payment is applied as of iis scheduled due date, then Lender need not 57
intérest on unapplied funds. Lender may hold such unapplied furids until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return thém to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offsef or claim which Borrower
might bave now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrement or performiing the covenants and agreerents secured by this Security
Instrument. < . .

2. Application of Payments or Fiiceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Nofé; (b) principal due under the Note; (c) amounts due under Section 3. Such paymeats
shall be applied to cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrumest, and
then to reduce the principal balance of the Note. .

If Lender recrives a payment from Borrower for a delinquent Periodic Payment which “includes a
sufficient amount (o pay any laié charge due, the payment may be applied to the delinquent payment and
the late charge. i more than oné Périodic Payment is owtstanding, Lender may apply any payment received
from Borrower 10 the repayment of the Periodic Payments if, and to the exiént that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full paymént of one or
more Periodic Payments, such excess may be applied {6 any late charges due. Voluntary prepayments shall

be applicd first to any prepayment charges and then as described in the Note. N .
- Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the duc daie, or change the amount, of the Pericdic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, 2 sum (the "Funds®) 1o provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a |
lien or envumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)

, premiums for any and all insurance requiréd by Lender under Section 5; and (d) Mortgage Insurasce
- premiums, if any, or any sums payable by Bomower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Sectiofl i0. These items are called "Escrow
Iems.” At origination or at any time during the term of the Loan, Lender may require that Community

- 3 80126386-6
- Initials: .
qemm {0012).02 Page 4 of 15 %\ ‘Form 3048 1101
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow [tem. Borrower shall prompily furnish to Lender all notices of amounts to
be paid unGer this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waivés
Borrowei's obligation to pay the Funds for any ‘or all Escrow Items. Lender may waive Borrower's
obligation to pzy to Lender Funds for any or all Escrow liems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, whea and where payable, the amounts
due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requirss, -
shall furnish to Lender receipts evidencing such payinent within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shail for all pirposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Bomrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amoint due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 (0 repay to Lender any such
amount. Lerder may revoke the waiver as 1o any or all Escrow lterzis a1 any time by a notice given in

- accordance with Section §5 znd, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then required under this Section 3. s
Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender (o apply
the Punds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can

- require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and

reasonable estimates of expenditures of future Escrow kems or otherwise in accordance with Applicable
Law. : - : ’ -

The Funds shall be beld in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are 50 insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items nG later than the 1ime

specified undér RESPA. Lender shall nok charge Borrower for holding and applying the Funds, annuaily

analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the -

- Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing

or Applicable Law requires interest to be paid on the Funds, Lender shali not be required to pay Borrower
any interest or carnifigs on the Funds. Borrower and Lender can agree in writing, however, that interest -
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. T < - -

If there is a surplus of Funds beld in escrow, as defined under. RESPA, Lénder shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds heid in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower, shall pay to
lénderthcmnummrymmakeupthcshonzgeinaccordancewithRESPA,bminnomomﬂm]2
monthiy payments. If there is a deficiency of Funds held in €éscrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make

- up the deficiency in accordasice with RESPA, but in no more than 12 monthly payments.

{Upon;iﬁynmtinﬁnllofallstmlssecuredbylhisSecuritylnsuunnm,lmdcrshallpmmptlyreﬁmd
to Borrower any Funds beld by Lender. : -

4. Charges; Liens. Borrower shall pay ali taxes, assessments, charges, fines, and impositions
mnhmuemthchvpa:ywhkhcananainpﬁoﬁtyovetmiss:wﬁtylmtmmt,k:seho!dpaynx;nlsor-
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

) [/ 80126386-6
inials:
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. Borrewer shall prompily discharge any lien which has prionity over this Security Instrument unless
Borrower: {2) agrees in writing to the payment of the obligation secured by the lien in a manner accepiable
1o Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lendér’s opinion operate to
prevent the enforcement of the licn while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lier an agreement satisfactory to Lender subordiating
the lien to this Security Instrument. If Lender determines that #ny part of the Property is subject to a lien
which can altain priority over this Security Instrument, Lender may give Borrower a notice ideatifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4. - . A -

Lender may iequire Bommower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender'in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by, fire, hazards included within the term “extended coverage,® and any
other hazards including, but not limited 10, earthquakes and floods, for which Lender requires insurance.
This insurance shall be miaintained in the amounts (including deductible levels) and for thé periods that
Lender requires. Whit Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carvier providing the insurance shall be chosen by Bostower subjéct 1o Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification 'and tracking seivices; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or centification. Bomower shail also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower. . -

If Borrower fails to mainlain any 6f the coverages described above, Lender may obtain insurancé:.
coverage, al Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of ¢coverage. Therefore, such coverage shall cover Lender, but might or might
net protect Borrower, Borrower's cquity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser ooverage than was previously in effect. Bortower
acknowledges that the cost of the insurance coverage so oblained might significamly exceed the cost of
insurance that Borsower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rale from the date of disbursement and shall be payable, with such interest, upen notice from
Lender to Borrower requesting payment. 5 . - : «

: Auimumoepouciamqmmbyummm;lsorammlsciusnaﬂbemjmtom‘s
right to disapgrove such policies, shall include a stanidard morfgage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to bold the policies and renewal
certificates. If Lexder requires, Borrower shall promptly give to Lemla"a]llwciptsofpaidpmnﬁma,nd
renewal notices. If Borrower obtains any form: of insurance covérage, not otherwise required by Lender,
for damage (0, or destructicn of, the Property, such policy shall include a standard morigage clause and
shzﬂ_mela:dcrasnnngageeandlorasmaddjﬁonal!osspayee. I o

- 'In the event of loss, Bomrower shall give prompt notice o the insurance carrier and Lender.’ Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree °
in wiiting, any insurance proceeds, whether or nol the underlyi g insurance was required by Lender, shall
bcqh;liedmmxionmmpai:’ofthéhweﬁy,ifther&oruionormpairisecmomicallyfusibkand
Lm'swwﬁtykmlkssened.hningﬂthpdrmmmbnpeﬁod,[zn&rshauhave!héﬁghtto

_ )  B012€386-6
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held such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, “provided that such inspection shall be undertaken .
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Inless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurame proceeds, Lender shall not be required to pay Borrower any
interest or eami:ig; on such proceeds. Fees for public adjustess, or other third panties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restorafion or repair is not ccopomically feasible or Lender's security would be lessencd, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be appliec in the order provided for in-
Section 2. K ' -

- 1{ Borrower abandons the Property, Lender may file, negotiate and séitle ‘any available insurance
claim and related matters. If Borrower does not respond within 30 days to a potice from Lender that the
insurance carrier has offered to settlé a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance

- proceeds in an amount not to exceed the amounts unpaid Under the Note or this Security Instrument, and -
(b) any other of Boffower's righis (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Propesty or
to pay amounts unpaid under the Noie or this Security Instrument, whether or not theti dué. -

6. Occupancy, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for a1 least onc year afier the date of occupancy, upless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating

circumstances exist which are beyond Bormower"s control, :

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commnit waste on:ihe
Property. thh&ornp&Bomwaismidinginlthmpéﬁy_. Borrower shail maintain the Property in
order to prevent the Property from detetiorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is nét economically feasible, Borrower shali
promptly repair -the Property if demaged to avoid further deterioration of damage. [f ipsurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Bormwer
shall be responsible for repairing of restoring the Property only if Lender has released proceeds for soch
purposes. Lender may disburse proceeds for the repairs and restoration in
progress payments as the work is completed. If the insurance or condemmation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration. . B - i i

Lender of ifs agent may make reasonzble entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemexiis on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyinig such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, ' Borrower or amy persons or entities acting at the direction of Borrower or with Borrower's
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
{a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is 2 legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in tankruptcy, piobate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforve laws or
regulations), or (¢} Berrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriale to protect Lender's interest in the Property and rights under this Securily
Instrument, including profecting and/or assessing the value of the Property, and securing and/or repairing -
the Property. Lender's actions can include, but are not limited to: (a) paying any swins sccured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
artorneys" fees to protect its interest in the Property and/or rights under this Security Instrurnent, including -
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
cntering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or éther code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to'do s0 and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9. - : .

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon ootice from Lender to Borrower requesting
payment. - '—7_ R g ) } .

~H this Security Instrument is on a leasehiold, Borrower shall comply with all the provisions of the
. lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not metge unless
Lender agrees to the merger in writing. b T s - L
~ 10. Mortgage Insurance. If Lender required Mortgage [nsurance as a condition of making the Loan,
Borrower shall pay the premivms required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by’ Lender ceases to be available from the mortgage insurer that
previcusly provided such insurance and Borrower was fequired to make separately designated payinents -
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required (o obtain
coverage substantially equivalent 1o the Morigage Insurance previously in_effect, at a cost substantially
cquivalent to the cost to-Borrower of the Mortgage Insurance previously in effect; from an altémate
mortgage insurer selected by Lender. If substantially equivalent Morigage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the $eparately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, ‘'usé and retain (hese
payments as a non-refundable foss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithsianding the fact that the Loan is ultimately paid in full, and J_ender shall not be
required to pay Borrower any interest or éamings on such loss resefve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available,”is obiained, and Lendér requires
separately designated payments (oward the premiums for Mortgage Insurasce. If Lender requirzd Morigage
Insurance as a condition of making the¢ Loan and Borfower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide 2 non-refundable loss reserve, until Lender's
requirement for Morigage Insurance énds in accoraance with any written agreemnent between Borrower and
Lender providing for such termination or until termination is required by Applicabie Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note. . ;

Mortgage Insurunce reimburses Lender {or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Bormwerisno!apartytpﬂ()eMongage

Morigage insarers evaluate their tota! risk on all such insurance in force from time to time, and may
€Dier inlo agreements with vther parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that ar= satisfactory 1o the mortgage insurer and the otber party (of parties) 1o
these agreements. These agreements may require the mortgage insurcr (o0 make payments usipg any source
of funds that the mortgage insurer may have available (which may include funds obtained from Morigage
Iasurance premiums). . - .

80126386-6
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affilixle of any of the foregoirg, may receive (direcily or indirectly) amounts that
derive from (or might be characterized as) a portion of Bomower's paynients for Morigage Insurance, in

_exchange for sharing or modifyirg the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliaste of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further: . -

{a) ‘Any such agreements will not affect the amounts that Borrower has agreed to pay for

~ Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bozrower will owe for Mortgage Insurance, and they will not entitle Borrower toany refund.

®) Anysuchagfeementswillnotaffecttherig,htsBorrowerhn-ifany-withrtspedtothe
Mortgage Insurance under the Homeowners Profection Act of 1998 or any other law. These rights
may include the right to receive cerfain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or (o receive a .
refundofanyMortgagelnmrmgepfemimnslhat were unearned at the time of such cancellation or
termination. .

11. “Assignment of Mnscelhneomh‘occeds, Forfeiture. All Miscellaneous Proceeds are heret))'
assigoed to and shal! be paid to Lender. ) - - o :

If the Property is damiaged, such Miscellaneous Proceeds shall b applied to restoration or repair of
the Property, if the restoration or repair is ecotomically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shail have'the fight to hold such Miscetlaneous Proceeds
until Lender has had an opportunity to, inspect such Property 1o ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repaits and restoration in a single g{lsbursem:m or in a series of progress payments as the work is
completed. Unless an agreement is made in writing 61 Applicable Law requires intetést to be paid on such
Miscellancous Proceeds, Lender shall pot be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or Fepair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then duc, with the excess, if any, paid (6 Borrower. Such Miscellanecus Proceeds shall be
applied in the order provided for in Section 2. S -

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Procecdsshallbcapplied(otbestmmssccuredbythisSecurity Instniment, whether or not then due, with
the excess, if ay, paidto Borrower. = - | - N 0 .

- In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in valie is equal to or
greater than the ‘amount of the sums seciifed by this Security Instrument inenediately before the partial
taking, destruction, or loss in value, usless Borrower and Lender otherwise agree in writirg, the Sums
secured by this Security Justrument shalf be reduced by the amount of the Miscellaneous Proceeds
multiplied by the - following fraction: (a) the total amount of the sums_secured immediately before the
partial taling, destruction, or loss in valoe divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrovver.

Inlhcqvemofapania.ltaking,dcstnmion, ot loss in value of the Property in which the fair merket
value of the Property immedialcly before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Bonowcraxnilm:;lerotberwisc'égreeinwﬁting,theMiwellarmumccedsshal]beapp{iedtotbestm)s

secured by this Security Instrument whether or not the sums are then due. ‘ ) :
- IfthePtopeﬂjisabandonedbyBonower,orif,aﬁcrnoﬁoebylzndcrtoBormwathat_the
Opposing Party (as defined in the next senience) offers to make an awarg to settle a claim for damages,
Bormerfailslor@ond!oluﬂcrwiﬂﬁnwdays after the date the notice is given; Lender is authorized
tocollectandq)plytheMiscclImismeedseitbertommiononepairofmehopatyortothe
- sums secured by this Security Instrument, whether or not then due. “Opposing Party” means the third party
that owes Borrower Miscellaneous Procecds or the party against whom Borrower has a right of action in
regard to Miscellansous Proceeds. -
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is bégun that, in
Lender's judgment, could result in forfeiture of the Property or other material irmpairment of Lender's
interest in the Propenty or rights under this Qecunty Instrument. Borrower can ¢ure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proreeding to be.
dismissed with a ruling that, in Lénder’s judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights Gnder this Security Instrument. The proceeds of
any award ot claim for damages that are attributable to the impairmment of Lender’s interest in l.hc Property
are heredy assigned and shall be paid to Lender.

All Miscellaneous Proceeds thal are not applied to restoration o repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lcnder Not a Wuver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lendér
1o Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Bon'ower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refusé to extend time fer payment or otherwise moaqify
anortizatioa of the sums secured by this Security Instrument by réason of any demand madeby the original -
Borrcwer or any Successors in Interest of Borrowcr Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lendér's acceplance of payments from third persons, entities or
SmorsmlmeftstofBormwctormarmunts lessthanthca:mumthmdm shal] notbe a waiver of or
preclude the excrcise of any right or remedy.

13. Joint and Several Liability; Co-signers; Suecemors and Asslgm Bound Borrower covenants
and agrees that Borrower”s obligatioas and liability shall be Jomt and several. However, any Borrower who -
co-signs this Security Instrument but does not exécute the Note (a2 “co-signer”): (a) is co-signing this
Security Instrument only to mortgase, grmntandoonvcyth:oo—sxgucrsmmstmlhe?mpertymﬂerthc
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; M(c)agrwsthaLmdcrandznyocherBormwcrcanagmelocxtznd modify, forbear or

_ make any mxmnhtmnsmlhregani to the terins of this Security lmtmmenlorthc Note without the
co-signer’s consent.

. Subject 1o the” pmvmom of Secuon 18, any Successor in Interest of Borrower who assumes
Bonmsobhgm:sunderth:sSeamtylnstmnxm:nwnung, and is approved by Lender, shall obtain
allo!'BormwersnghtsandbencﬁtsundettmsSecumyInstrmmm Borrower shall not be refeased from

_ Borrower’s obligations and Hability under this Security Instrument unless Lender agrees to such release in
writing. The covenamts &nd agroements of this Security Instrument shall bind (except as provnded in
Section 20) and benefit the successors and assigns of Lendér.

14. Loan Charges. Lender may charge Bomower fees for services yetformed in oonnecuon wnh
Borrower's default, for the purpose of protecting Lender's interest mlheProperty and rights under this
Security Instrument; including, but not limited to, attorneys® fees, property inspection and valuation fees.
In regard (o any cther fees, lheabsenoeofcxpmssambontymlh:sSeamtylnstnmrm to charze a specific
fee to Borrower shall pot be coastrued as a prohibition on the charging of such fee. Lender may not charge
fees that 2re expressly prohibited by this Security lnstrument or by Applicable Law.

if the Loan is subject to a law which sets maximumh loan charges, and that law is finally interpreted so

- that the interest or other loan charges collected or 1o be collected in connection with the Loan exceed the
permitied limi's, then: (a) any sich loan charge shall be reduced by the amount necessary to reduce the
chagetothepenmuedlunn and (h) any sums already collected from Bomrower which exceeded permittexd
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment 1o Borrower. If a refund reduces principal, the
reduction: will be treated as a partial prepayment without any prepayment charge (whether or not a
prepaymchxgeupxmldcdforundcrmeNolc) Bormwcrsmcp(mo'anywchrcﬁmdnndeby
direct payment to Borrower will constitute a waiver of any right of action Bomwer might havc arising ot
of such overcharge.
IS.Nohes.Allmnmgwenby BorrowerothdcrmummcucnvmhthsSeumty Instrument
:mstbemwmmg Any potice to Borrower in conneciion with this Security Instrument shall be deemed to
have been given to Bormower when mailed by first class mail or wh actually delivered to Borrower's
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notice address if sent by other means. Notice to any one Borrower shall constifute notice to all Borrowers
uniess Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by r.otice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrumeat at any one time. Any
tolice to Lender shall be given by delivering it or by mailing it by first class mail to Lendér's address
stated herein unless Lender bas designated another address by notice to Borrower. Any potice in
connection with this Security Instrument shall not b2 deemed 1o have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

16. Governing 'Law; Severability; Rules of- Construction. This Security Instrument shall be
governed by federal law: and the law of the jurisdiction in which the Property is located. All rights and
obligations contsined .in this Security Instrument are subject to any requiréments and limitations of
Applicable Law. Applicablé Law might explicitly or inplicitly allow the parties to agree by contract or it
tnight be silent, but such silence shall fot be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the coaflicting provision. - ) : i

As used in this Security Instrument: (a) words of the masculine gender shall mean and include

ing neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c} the word "may” gives sole discretion without any obligation to
take any action. ] oo e o . - B

17. Borrower's Copy. Borrower shall be gives one copy of the Note and of this Security Instrument. -

-18. Transfer of the Property or a Benéficial Interest in Borrower. As used in"this Section 18, . -
“Interest in the Prperty” means any legal or beneficial interest in the Property, including, but not limited = - -
to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent of which is theé transfer of title by Borrower at a future date 1o a purchaser.

If ali or any part of the Property or any Interest in the Properfy is sold or transferred (or if Borrower
is pot a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written conscnt, Lender may require inmediate payment in full of all sums secured by this. Security
Instrument.” However, this:option shall not be exercised by Leder if such exercise is. prohibited by
Applicable Law. - - L P s : .

Il Lendeér exercises this oplion, Lender shall give Borfowér noticé of acceleration. Thé notice shall -
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrumen:. If Borrower fails to pay
these sums prior lo the expiration of this period,- Lender may invoke any refnedies permitted by this
Security Instrument without further notic or denand on Borrower. - . .~ it .

. 19. Borrower's Right to Reinstate After Accelevation.- If Borfower meels ccriain’ conditions,
Borrower shall have the right to have énforcement of this Security Instruiment discontinined ai any timé -
prios 10 the earliest of: (a] five days before ‘Sale of the Property pursuant to any power of sale contained in

. this Security Instrument; (b) such othér period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) eutry of a judgment enforcing this Security Insirument. Those
conditions are that Borrower: (a) pays Lender al! sums which then would be ‘due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any Gefault of zuy other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrumeat, including, but oot limited
to, reasomabic attorneys' -fecs, property inspection and valuation fees, and other fees incurred for the
purpose Of protecting Leoder's interest in the Property and rights under this Security Instrumeént; and (d)
ﬁsmmMsLuﬂqrmym]ywﬁm(ommalm:'smmmdwmm’.
righlsmﬂerthisSecuﬁtylnsu'untm,andBorrower'sobliga&iontopaydrcsunBsecmedbythisScunity
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and

.expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)

) 80126386-6
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certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or enlity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security lnstrument and obligations sécured hereby
shall remain fully effective as if po_acceleration had occurred. However this right to reinstate shall not
appl) m the case of acceleration under Section 18. :
0. Sale of Note; Change of Loan Sétvicer; Notice of Grmance The Note or a pamal interest in
the Notc (together with this Security Instrument) can be sold one or more times without prior nolice to
Borrower. A sale might result in a change in the entity (koown as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. Thére also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. if there i$ a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the r:me and address of Lhe
new Loan Servicer,-the address to which payments should be made and any other information RESPA
reguires in connection with a notice of transfer of servicing. If the Note is soid and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of thé Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. .
) Neither Borrower nor Lender may commence, join, or be joined io any judicial action (as cither an
individual lmgantorthemeuixrofaclas)thalanssfromthcotherpa:tysacuonspmsuam to this
Secunty Instrument or that alleges that thé other party has breached any provision of, or any duty owed by
reasoni of, this Security lnstmml until such Borrower or Lender has notified the other party (with such
notice given in compliancs with the requirements of Section 15) of such alleped breach and afforded the
other party hereto’a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time perfod which must elapse before certain action can be takén, that time
period will be deenied to be reasonzble for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant (o Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be dccmed to satisfy !hc noucc and opportunity to take corrective
action provisions of this Section 20. .

21. Hazsrdous Substanca As used in this Section 21: (a) "Hazardous Subslanca are those
substances defined as toxic or hazardois substances, pollutants, or wastes by Environmedital Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, loxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive naterials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to hulth safety or environmental protection; (c) "Enviroamental Cleanup® includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition™ means a condition that can cause, _contribute ‘1o, or otherwise trigger an Etvironmental
Cleanup.

Bcnowershallnotw:seorpermnthepmence use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, onormtherpcny Bormower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b} which creates an Eavironmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, cmacondmonlhaladvcrselyaffectslhevalmofthchopcny The preéceding
two seniences shall not apply to the presence, usé, or storage on the Property of small quantities of
HamdousSubstmthmmgmaﬂyrecogmzcdtobcappmpnaletonolmalmsxdmnalmandto
nmnienmofthel’mpcny(includmg,butnotlumwdto hmnlouswbstammeonmmpmdm:ts)

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit

- or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or FEnvironmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, mcludmg but pot limited to, any spilling, 1 discharge, release or threat of
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which advefsely affects the value of the Property. If Borrower leamns, or is notified
by any governmeutal or regutatory authority, ¢r any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with En\lronmemal Law. Nothing herein shal] create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Bomrower and Lender funher covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Bofrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration undeér Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)

- the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure o cure the
default on or before the date specified in the notice may resuit in acceleration of the sums secured by

this Security Instrument and sale of the Property at public auction at a date not less than 120 days in -
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower .

to acceleration and sale, and any other matters required to be included in the notice by Apphubk
Law. If the default is not cured on or before the date specified in the notice, Lender at its opuon
may require immedizte payment in Full of all sums secured by this Security Instrument without
further demand and ruay invoke the power of sale andfor any other remedies permitied by
Applicable Law. Lender shall be entitled to collect all expenses incurred in 3 pursuing the remedies
provided in this Section 22, including, but not timited to, rusonable attorneys' fees nnd costs of title
evidence o

i f Lender invokes the power of sale, Lender shall give wntten nouce to Trustee of the
occurrence of 2n event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding noftice of sale and shall give such notices to Borower

and to other persons as Applicable Law may require. After the time required by Applicable Law and

after publication of the notice of sale, Trustee, withoul demand on Borrower, shall sell the Property

at public auction lothehlghcstbldderatthellmeandplaceandunderthetmdugnatedinthe:
notice of sale in one or more paicels and in any order Trustee determines. Trustee may posipone sale

of the Property for a period or periods permitted by Applicable Law by public announcement at the
- tlmeandplaceﬁxedmthenouceofsale Lender or its designee may purchase ithe Property at any
sale.

Tmstee shall deliver to the pu::huer Trustee's deed conveving the Prope‘rty without any
mmanlorwmty,exprmedorimplied. The recitals in the Trusice's deed shall be prima facie
evidenceol‘thetrlnhof!hestabmmtsmadetbuun Trustee shall apply the proceeds of the sale in
the following order: (a) to all expcnsas of the sale, including, but not limited to, reasonable Trisstee's
and attorneys® fees; (b} to all sums secured by this Security Instrument; and (c) any excess (o the
pu'sonorpa'somlegallymuﬂedtonortothedu-kol’thesupu—mreom'toflhemmtymwlnchthe
sale took place.

23. Reconveyance. Upon paymcm of all sums secured by this Security Instrument, Lender shall
requatTmsteetoreoonvcytherpenyandshall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Truste¢. Trustee shall reconvey the Propcrty
withott warranty to the person or persons legally entitled to it. Such person or persons shal) pay any
moordauoncostsandtbeTmsteesfeeforprepanngtherwonveym -

24. Substitute Trustée. In accordance with Applicable Law, Inmdcrmayftomumetotmx:appoxm
a successor trustee to any Trustee appointed dereunder who has ceased to act. Without conveyance of the

Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.
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15 Use of Property. The Property is not used principally for agncuhural purposes.

26. Attorneys’ Fees. Lender shall be entitled 10 recover its reasonable attorneys' fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The term “attomeys
fees,” whenever used in this Security Instrument, shall include without limitation attoraeys' fees incurred
by Lender in any bankruptcy proceeding or on appeal. - ’

- ORAL AGREEMENTS ()R ORAL COMMITMENI‘S TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNIN BELOW Borrowcr accepts and agrees 1o the terms and ccvenants conlamed in this
Rie eewied by Borrower and recorded with i1.
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STATE OF WASHINGTON } .t
County of SKAMANIA . '
On this day personally appeared b2fore me VALERIE KELLY & JOHN M MCSHERR!

ang acknowlcdgod that he/she
uses and purposes lhcremrrmnnoncd.
GIVEN under my hand and official seal thi

My Appomtmcnl Expnts on

O'z 03 - 2004«
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