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-Section 16.

(A) “Secwrity Instrument” means this document, which is dated NOVEMBER 25, 2002
with all Riders 10 this document. :

(B) "Borrower” is ; ;
LEAH R JOHNSTON, HUSBAND AND WIFE AN
WIFE

. togetiier

D FREDERIK A STILES, HUSBAND AND

P

Borrower is lhc trustor under this Sccunty Ins!mmcm. - :

C) 1" " ‘B
C('KJNTRYWIDE HOME LOANS + INC. .
Lender isa CORPORATION

organized and cxisting under the laws of NEW YORK
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Lender's address is ] :

4500 Park Granada, Calabasas, CaA 91302-1613

Lender is the beneficiary under this Szcurity Instrument.
(D) "Trustee" is - -

LS TITLE OF WASHINGTON . -
2707 COLBY AVL, STE. 1118, EVERETT, WA 96201 : L
(E} "Note" means the promissory note sigred by Borrower and dated NOVEMBER 26, 2002 . The
Note states that Borrower owes Lender . o /

ONE HUNDRED SEVEN THOUSAND TWO HUNDRED and 00/100

bo]la:s (US.$.107,200.00 ) plus interest. Borrower has promised to pay this debt in regular
Pediodic Payments and to pay the debt in full not later than JANUARY 01, 2033 .

. (F} “Property" mecans the propenty that is described below under the heading "Tram.fct‘ of Rights in the

- Property.™ . 7 - - ’
(G) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders'" means all Riders to this Security Instrument that are executed by Bonower. The following
Riders are to be executed by Bonowg:r [check box as applicable]:

(] Adjustable Rate Ricer [ ] Condominium Rider [} Second Home Rider ]
Balloon Rider ] Planned Unit Devetopmedit Ridér L} 1-4 Family Rider
VA Rider [ Biweekty Payment Rider [ Other(s) fspecify)

o “Applicable Law" means ali controlling applicable federl, state” and local statutes, regulations,
ordinances and administrative rules and orders (thal have the effect of law) as well as all applicable final,
noe-appeatable judicial opinions. i

(#)] "Coilln!;nity Association Dues, Fees, and Assessments' means all dues, fees, assessments and other -
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization. ) _ -

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,

- draft, or similar paper instrument, which is initiated through 2n elecironic terminal, telephonic instrument,
compuler, or magnelic tape so as to order, instruct, or authorize a financial institution to debit or credit an
acccunt. Such term includes,< but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transférs; and automated clearinghouse transfers.

(1) “"Escrow lieans'" means those items that are described in Section 3, LS
(M) “"Miscellaneous Proceeds” means any compensation, settlement, award of damsdges, of pioceeds paid by
any third party (other than iksurance proceeds paid under the coverages described in Section 5) for: (7) damage

" 10, or destruction of, the Propesty; (i) condemnation or other taking of alf os any part of the Property; (iii) -

coaveyance in licu of condemnaiion; or (iv) misrepresentations of, of omissions as 10, the value and/or

condition of the Property. : S

() “Mortgage Insurance” means insurance protecting Lender against the nonpayment of or default on, the

Loan ’

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the

Note, plus (i) any ariourits under Section 3 of this Securily Instrument. . -

(@) "RESPA" means the Real Estate Se(ﬂcn@ml Pmeedmcs Act (12 U.S.C. Section 2601 ¢t seq.) and its

implementing regulation, Regulation X (24 C.F.R.Pahﬁi()!)),asmcymightbéamendedﬁinﬁmctotimé;or

any additional Or successor legislation or regulation that govemns the same subject matter. As vsed in this

Secuﬁtyhstmnenl,'RESPA'mfastoéﬂrpquhunmtsandmiakmsﬂmamimposedinmgardma

“federally related mortgage loan” cven if the Loan does not qualify as a “federally related morigzage loan®

under RESPA. , ) T
(Q)"Sminldmdmier"mnsanymyma;baslakchﬁtletomcl’mpeny.vwhelhetornol

: MmyhasWBmowu'swﬁmmlthoewmmisSxmiwm

’IRANSFB(OFR_IG]H’S IN THE PROPERTY 7
,ThisSecwityhBuinnmtmblmda:ﬁ)thcmpaymtofdxlw;mdall;gncwa]s,cﬂmsimsmd
nl!ﬁﬁaﬁonsof!thotc;md(li)me‘pufommccomebw'
—':Seuiitylnsumuna:dttho&e.Forlhixpmpose,Bmu in
Tmaec,inmst,wimpowaofsale,mcfoﬂowhngdwcribedpmpmylocammnn 2
: ~ County - . of . SKAMANIA - :
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which currently has the address of
442 LAKSON RD, UNDERWOOD
{SuextCity] -
Washmglon 98651-9007 (* Propcny Addrcss )
- {Zip Code)

TOGETHER W ITH all the improvements flow or hereafter €recied on the property, and all casements,

appurtenances, and fixiures now or hereafter a part of the property. All replacerients and additions shzll also

“be covered by this Security Instrument. Al of the foregoing is referred to in this Sécurity Instrument as the

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby convéyedand has the

right to grant and convey the Property and that the Property is unencumbered, 2xcept for encumbrances of

record. Bormower warranis and will dcfcnd generally the title 1o the Property agansi all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for palional use and non-uniform

.Covenants with iimited variations by jurisdiction (0 consiitule a uniform security instrument covering real
propenty. . :

UNIFORM COVENANTS. Bormwcr and Lendcr covenant and agree as follows: °

1. Payment of Principal, Interest, Escrow liems, Prepayment Charges, and Late Clurges. Bomower
shall pay when dué¢ the principal of, and interest on, the debi evidenced by the Note and any prepayment
charges and late charges duc under the Notc. Bomower shall also pay funds for Escrow liems pursuant to
Section 3. Payments due under the Note and this Securily Instrument shall be made in U.S. curiéncy.
However, if any check or olhcr instrument received by Lender as payment under the Note or this Sccurity
Instrument is returned 1o Lender unpaid, Lender may require that any or all subsequent payments duc under
ltholcand(hlsSccunlylnstmmtbcmadcmoncorm:ofmcl’ollomngfoms,mselecwdbybmder .
(2) cash; (b) tnoncy order; (c) cértified check, bank check, treasurer’s check or czshier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, msmlmanahty,
entity; or (d) Electronic Funds Transfer. -

Payments arc deemed received by Lendér when reoenved at the !oeauon dtmgnased ifi the No(c or at sumh
othulocaumasmaybcdcs:grmedby Lender in accordance with the notice pcovisions in Section 15. Lender
may rclim any paymeni or partial payment if the payrhens or partial paymenis are msufficient to bring the
ImcnmmLLmdcrmay accep(mypaymentmpamal payment msufﬁacmwbnngthclnmcmm,
without waiver of any rights hercunder or prejudice to ils rights to refuse such paymens or partial paymeats i
" the future, bmlmdaxsnmobhgawdmapplyswhpaymmua.themncsui)paymmtsmawepwd If cach

Periodic Payment i$ applied as of its scheduled duc date, thenl.cnduncednmwymtcmmnmpplwd
fund&LcudermyholdsucbmpphcdfmdsmulemwamakwpaymemmbnngthclmcmmLIf
Bmmvetdoanoidosowuhmarasonablcpamdofume Lmdersba.laﬂlerapplyswhf\mdsotmn
thexnt (0 Borrower. If not applied €arlier, such funds will be applied to the ocutstanding principal balance under
the Note nnnndwdypnor to foreclosure. No offset or claim which Borwer might have now or in the future
against Lender shall relicve Bormrower from making paymcmsdueunducholcandthnScumty Instroment
mpafmmmgﬂiewvcnmls*ndagrwnmssecmcdbydns&ocmtylnsuummL :

2. Application of Payments o Proceeds. Except as otherwise described in this Section 2, allpaymans

aceqnedmdapp!wdbylmdershaﬂbcapphedmmcfoﬂowmgaduofpnmty (a) interest due under the

Note; (b) principal due under the Note; (c) amounts du= under Section 3. Swhpaymmlssballbcq)phedto
" each Pesiodic Payment in the order in which it became duc. Any remaining amounts shall be applied first 10

late charges, second 0 myothaanamsdnemﬂumlsSecmtyhsuumeand!hmwmdncemeptmmpal
balance of the Nose.

HLemiamewcsapaymunﬁmBmwufwadehmmeMPaymtwhchmchdua,;

‘Sldﬁcmamt&opayary!acdmgcdm the payment may be applied 1o the definquent payment and the
latc charge. If more than one Periodic Paymeat is outstanding, Lender may apply any payment received from
Borower (o the repayment of the Periodic Payments if, mdwtheextmllhzt.whpaymentmbcpazdm
full. To!hecnmtthalanyexcssenstsmmcpaymnlsapplwdlod:cfullpaynmlofoneormom

L?@«S
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Periodic Payments, such excess may be applied to zny laté charges due. Voluntary prepayments shall be
applied first 10 any prepayment charges and then as described in the Note. -
. Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the anwount, of the Periodic Payments. )
3. Funds for Escrow [tems. Borrower shall pay to Lender on the day Periodic Payments are du? under
_the Note, until the Noté is paid in full, a sum (the “Funds®) to provide for payment of amounts duc for: (a)
taxes and assessincats and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) lzasehold payments or ground reats on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or

any sums payable by Borrower to Lender in licu of the payment of Mortgage Insuranéé premiums in

accordance with the provisions of Section 10. Thése items are called "Escrow ltems.” Af osigination or al any
time during the teom of the Loan, Lender may. require that Communily Association Dues, Fees, and
Assessments, if any, be escrowed by Bomrower, and such ducs, fees and assessments shalt be an Escrow Item.
Borrower shall prompily fumish to Lender all notices of amounts to be paid under this Section. Borrweér shall
pay Lender the Punds for Escrow Items unless Lender waives Bocrower's obligation to pay the Funds for any

or all Escrow Itewns. Lender may waive Bomower's obligation to pay to Lender Funds for any or all Escrow

Items at any time. Any such waiver may only be in writing. In the event of such waives, Bormower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which paymcrt of Funds has

been waived by Lendér and, if Lender requires, shall fumish to Lender receipts cvidencing such payment

within such time period as Lerder may require. Borrower's obligation to make such payments and to nrovide
receipts shall for all purposes be deémed 1o be a covenant and agrecment contained in this Security

Instrument, as the phrase “covenant_and agreement” is used in Section 9. If Borrower is obligatéd 10 pay -

Escrow liéms directly, pursuait 1o a' waiver, and Botroier fails (0 pay the amount due for an Escrow Tem,
Lender may exercise its rights under Section 9 and pay such amount and Bomower shall then be obligated
“under Section 9 w repay to Lender any such amount. Lender fnay revoke the waiver as (o any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such améunts, that are then required under (his Section 3. .
Lender may, at any time, collect and hold Funds in an amount () safficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) fiot 1o exceed ihe maximum amount a lender can require

under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable -

estimates of expenditures of future Escrow Hems or otherwise in accordance with Applicable Law. ) .
The Funds shall be heid in an institution whosé depesits ars insured by a federal agency, instrumentality,
- Or enuity (including Lender, if Lender is an institution whose deposits ar¢ so insured) or in any Federal Home
" Loan Bank. Lerdcr shall apply LheFundsiopaylthscrowItcxnsnelamrmanthctimcspeciﬁedungler
RESPA. L ¢nder shall not charge Borrower for bolding and applying the Funds, annually analyzing the escrow
account, 6t verifying thé Escrow Items, unless Lender pays Borrower interest on the Fainds and Applicable
Law permils Lender 10 make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid 04 the Funds, Lender shall not be required to pay Borrower any interest or earmings
on the Punds. Borrower and Lender can agrec im wriling, however, that interest shall be paid on the Punds.
Lender shall give io Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If theré is a surplus of Funds held in éscrow, as definéd under RESPA, Lender shall account fo Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borroweér as required by RESPA, and Bomrower shall pay (o Lender the
ammmlnéccmytormkeupth:slmgcinaccordamcwithRESPA,bminnomom_;lhan 12 mounthly

payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall nofify
Bomower as required by RESPA, : : payto,lMerﬂicunmmlmmrwaenpthc
deficiency in accordance with RESPA, but in no more than 12 monthly paymesnts. o
l_-'ponpaymc}n‘gwinflﬂlbfallsxmnsecutedbyu‘ﬁsSwuﬁtyhmuleznduslnﬂprmnpﬂymfmdw
Borrower any Fuids beld by Lendes. . (: c
4.m;meammmmmwmmm,rmmAmmmm
io_lhe’»Pmpenywhichcanauain'plimif)'oveflhisScCUﬁlylnsuymml, keaschold payments or ground rents on
- the Propenty, if any, and Community Associstion Dues, Fees, and Assessments, if any. To the extent that these
iicmsarcEsmowIlans,Bmowcrshallpay:hqnin_gbcmaﬁncrpmﬁdedhSecﬁon3. '
: Borrower shall promptly discharge any lien which has priority over. this Security Instrument unless
Bonower.(a)agrminwriting’to;hepaymtoftbeobligagionmnbdbymcliminamnnumptablceo
Lmdcr-hnmlysolongasmdiswformhgswbasrmu(b)cqum.'helienhimdfaithby.or
dcfmdsagaﬁ:stenfmﬁgmlofmcliwin,lega]‘pmceedingswlﬁcﬁinluide(s{minionopcmcmprevqulhe
mfwmmdtkﬁmwﬁkﬁwmmeeﬁngsmpmdhg.ht@bmﬂmmnw
B lhchenanagrwmausans&clorywl,mdasukxdmamglhchmtothn

forth above in this Section 4. - . ) -
laidcnmyrcquineBormwcrtopayamc-ﬁmcchzrgeforarulmtaxvaiﬁcuionmuﬂormﬁ:g

'7 sexvice used by Lender in connection with this Loan. _ 7 -
| ~ g €AS
hﬁds;
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S. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against Joss by fire, hazards included within the tenn “extended covzrage,” and any other
hazards including, bul wot limited 1o, carthquakes and floods, for which Lender requires insurance, This
insuranice shall be maintained in the amounts (including deductible levels) and for the periods that Lender

- requires. What Lender requires pursvant to the precedang sentences can change during the term of the Loan.
The insvrance carrier providing the insurance shall be chosen by Borrower subject to Lenders right to

disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Bormower -

to pay, in connection with this Loan, ¢ither: (2) 2 one-tine charge for flood zone determination, certification
and tracking sérvices; or (b) a one-time charge for flood zone determination and certification services and
. subsequent charges each time remappings or similar changes occur which reasonably might ‘affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emérgency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower. - ) :
If Borrower fails 10 maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular.
lype or amount of coverage. Therefore, such coverage shali cover Lender, but might or might not protéct
Borrower, Borrower's equily in the Property, or the contents of the Property, against any risk, hazard or

liability and might provide greater or lesser coverage ihan was previously in effect. Bonowcr acknowledges

that the cost of the insurance coveragé so obtained might sigrificanily exceed ihe cost of insurance that

Borrower could have obtained. Any amounts disbursed by Lender under this Section § shall become additional -
debt of Bomower secured by this Securiiy Instrument. These amounts shall bear interest at the Note ralé from .

the date of disbursement and shall be paiablc’. with such irterést, upon notice from Lender 1w Bomower
requesting payment. L ) - S s . ’
All insurance policies required by Lender and renewals of such policics shall'be subject to Lender's right
to disapprove such policies, shall include a standard mosigage clausc, and shall name Lender as mortgagee
and/or as an additional lo§s payee. Lender shall have the right to hold the poticies and rencwal cettificates. I

Lender requires, Borrower shall pmmbl]_y'give to Leader all receipts of paid premiums and rencwal notices. If -

Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage 10, or
destruction of, the Property, such policy shall in¢lude a standard mortgage ciause and shall name Lender as
mortgagee and/or as an additional loss payec. L ’

In the event of loss, Borrower shall give prompt notice (0 the insurance carrier and Lender. Lender may

make proof of Joss if ‘not mads promptly by Bomower. Unless Lender and Borrower otherwise agrec in
wriling, any insurance proceéds, whethér of not the underlying insurance was required by Lender, shall be

applied to restoration or ‘repair Of the Property, if the resioration or renair is economically feasible ‘and -

Lender's security is not lesscried. During such repair and réstoration period, Lender shall have the right to hold
such insuance proceeds until Lender has had an opportunity to inspéct such Property 10 ensure the work has
been compicied 1o Lender's satisfaction, provided that such inspection shall be inderfaken promptly. Lender
may disbtyse procéeds for the repairs and resforation in a singlé paymént or f
as the work is completed. Unless an agréement is madé in writing or Applicable Law requires inierest 1o be
paid on such insurance proceeds, Leader shall fiot be required o pay. Bosrower any intérest or earnings on
such proceeds. Fees for public adjustérs, or other third partics, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Bormbwer. If the restomtion or repair is not
economically feasible or Lender's Sécurity would be lessened, the insurance proceeds shall be applied 10 the
summs Secured by this Security Instrumeat, whether or not thea due, with the excéss, if any, paid to Bomrower.
Suchinsxchprmdsshanbeappﬁedinmedﬂcrpmvidedform&cﬁonl : o
If Borrower ‘abandons the Property, Lender may file, negotiate and scle any available insusance claim
andrelat:edmancrs'.'lfBonow:r‘dosnolfes'pbndwi_;hinwdaystoanoﬁeeﬁumlmd&munm
Leader may negotiate and settle the chaim. The 30-day period will

, cither event, or if Lender acquires the Property under Section 22 oc
otherwise, Borrowes hereby assigns 1o Lender (a) Borrower's

py. cstabli ,andusemerpenyasBonuwdspdﬁcipa]mddmee
wilhirlwdaysaﬁulheexecuﬁonofmisSecurityLnStxmnemapdshalloouﬁnuetbi;cmpythchoputyas
erwdswiﬁpdreﬁdmpefugmmywmudﬂcdwmy,mmm
agrees in writing, which consent shall nct be unreasonably withheld, or unless extenuating :
which are beyond Borrowers control. = - ;.
i T.anmnbmmmdm&openy;mmshﬂm
,dtmoy,dsnageuhnpairmcﬁopeny,dhwmehopmywdacﬁmoroomnit g
Whether or not Borrower is residing in

D eswa 01201 LS

in a series of progress payments

circumstances cxist -

A
<

it

Bl 1 et S, B i

i oL, B

.

ey &




BOOK 23> PAGE 233

DOC iD §: 0002156952111002
-the Property from delenoralmg or decreasing in value due to its condition. Unless it is determined’ pursuant to
Section 5 that repair o4 resforation is not ecoramically feasible, Borrower shall prompily repair the Property if
damaged to avoid further detedoration of damage. If insurance or condemnation procedds are paid in
connection with damage to, or the taking of, the Propenty, Borrewer shalt be respoasible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender inay disburse proceeds
for the repairs aixd resloration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation procecds are not sufficient o repair or restore the Property,
Borrower is not relieved of Bomrower's obligation for the completion of such repair or resforation. .

Lender of its agenl may make reasonable entrics upon and inspeviions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan zpplication process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
conseni gave materially false, misleading. or inaccurate information or statements to Lender (or faikd to
provide Lender with material information) in connection with the Loan. Matetal representations include, but
are not limited to, representations concerming Bomower's occupancy of the Propeny as Borrower's pnncnpal
residence.

9. Protection of Lendcr s Interest in the Property and Rxgllls Under this Secunty Imlrumenl.. If (a)
Borrower fails to pcrform the covenants and agreements contained in this Security Instrument, (b) there isa -
legal proceeding that might significantly affect Lender's jinterest in the Property and/or rights undes this
Security Instrument (such as a proceeding in” bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Sccurity Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whalever is
reasonable or appropriate 1o prolect Lender's interest in the Broperty and rights under this Security Instrument, -
including’ protecting and/or assessing the value of the Property, and securing and/or repairing the Property.
Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attomeys® fees 1o protect its
interest in the Property and/or rights under this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property includes, bul is not limiied 1o, éntering the Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other colé violations or dangerous conditions, and have utilitiés tumed on or off. Although Lender may také
action under this Section 9, Leader does not have to do 5o and is not under any duty or obligation 16 do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Séétion 5.

Any amiunts disbursed by Eender under this Section Y shall become additional debt of Bormower secured
by this Security Instrument. These amounts shall bear intezest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting’ payment.

If this Security Instrument is on a Jeasehold, Borrower shail comply with all the provisions of the Jease.

" If Borrower acquires fee title to the Property, the leaschold and the fee ut!e sha]l not mezge unless Imnda
-agrees (0 the merger in writing.

10. Mortgage Insarance. If Lender required Morigage lnsumnoe as a condition of mahng the Loan,
Borower shall pay lheprcunumsmqmmdtommtamtheMongageInsmancemeffect If, for any reason, the
Mortgage ln.mcovu‘agereqmredb) qukrccascslobcavaﬂableﬁmnthcmoﬂgagemsmulha
previously provided such insurance and Borrower was requircd 10 make separaiely designaled payments <
toward the premiums for Morigage Insurance, Borrower shall pay the premiums requicéd (o oblain coverage
substantially equivalent to the Mortgage Insurance pmnwsl‘y in effect, at a cost substantially equivalent to the
cost io Bormowér of the Mortgage Insurance previously in éffect, from an alicmale mosigage insurer sciected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continve
1o pay o Lender the amount of the separately designated payments that were due when the insurance coverage
ceasedlobcmeffect.landerwﬂl accchuseandmtmnmcscpavmmtsasanm-mﬁmdablclosmcm
licu of Mortgage Insurance. Such toss reserve shall be noa-refimdable, notwithstanding the fact that the Loan
is uhimately paid in full, and Lender shall not be required maayBormwcranymwrest or carnings on such
Joss reserve. LendamnolmgcrmqmrelossmervepaymmtsnfMongageInsmanceoovaage(nthc
anmlmdfmlhcpcnodmmlmdamqmms)mwﬂodhymummsdmwdby[zndaagmbcm
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Morigage Insurance as a condition of making the Loan and Borrower was
regquired wuﬂzmlydc&grmzdpaymmsmwaﬂﬂwprunnmfaMmgagelmmBmow
shall pay the premiums required 0 maintain Mortgage Insurance in effect, or (0 provide a non-refundable loss
reserve, unﬂlmdet’smqmmtmemgagehsmmmdsmaccmmmmywnmw
between Barrower and Lender providing for such tenmination or wntil termination is required by Applicable
Law. Nothing in this Section 10 affcéts Bomrower's obligation 10 pay interest at the raie provided in the Noie.

mehumemmm[aﬂcr(mnymwmmmer)fmmMum
mwnmemdoesnotm melmswmasmammmmcm
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Mortgage insurers evalvate their total risk on all suchinsurance in force from time to time, and may enter
into agreements with other parties that share of modify their risk, of reduce fosses. These agreements are on
terms and conditions that are satisfactory to the motgage insurer and the other party (or parties) to these
agreements. These agreements may require the morigags insurer 1o make payments using any source of funds
that the mortgage insurer may have available (which may include funds obizined from Morigege Insurance
premiums). - . ) .
As a result of these agresments, Lender, any purchaser of the Nole, another insurer, any reinsurer, any

other enlity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive -

from (or might be characterized as) a portion of Borower's payments for Mortgage Insurance, in exchange for
sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a sharé of the premiums paid o the
. insurer, the arrangement is often tenned “captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed (o pay for Morigage
Insurance, or any other terms of the Loan. Such agreemenls wili not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund. _

- () Any such agreements will not affect thé rights Borrower has - if any - with respecl to the
Mortgage Insurance und=- the Homeowners Protection Act of 1998 or any other law. These righls may
include the right fo receive certain disclosures, (o request.and obtain carcellation of the Morigage
Insurance, to have the Mortgags Insurance terminated avtomaticailly, and/or (0 receive a refund of any
Mortgage Insurance premiums tha( were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfciture. All Miscellancous Proceeds are hereby
assignéd 1o and shall be paid to Lender. j '

If the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of the
Property. if the restoralion or repair is cconomically feasible and Lender's secusity is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellancous Procceds untif Lender has
had an opportunity to ifspect such Property to ensure the work has beén compleied o Lender's satisfaction,
provided that such inspection shall be undertaken prompily. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress paymentis as the work is completed. Unless an agreement is
made in wriling o Applicable Law requires interest (o be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any intérest or camings on such Miscellancous Proceeds. If the restoration or
repair is nol economically feasible or Lender's security would be Iessened, the Miscellancous Proceeds shalt
be applied (o the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellzneous Proceeds shall be applied in the order provided for in Section 2.

In the evem of a fotal taking, destruction, or loss in value of '{"{e Property, the Miscellaneous Proceeds
shall be applicd to the sums secured by this Security Instrument, whether of not then due, ‘with the excess, if
any, paid to Borrower. - ]

- In the event of a partial taking, destruction, or Joss in value of the Property in which the fair market value -

of the Property immediately before the partial takifg, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security fnstrument immediately before the partial taking, destruction,

“or joss i value, unless Borrower and Lender otherwise agree in writing, the sums sécured by this Security
Instrument shall be reduced by the amount of the Miscellaneotis Proceeds multiplied by the following fraction:
() the total amoint of the Sums secured immediately before the partial taking, destruction, or koss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower. " < ;

In the event of a partial taking, destruction, or loss i value of the Property in which the fair market value
of the Property immiediaiely before the partial taking, destruction, or Joss in value is less than the amount of
lhcsmmsaunédimcdialclybefommcpaxﬁaltaking, destruction, or loss in value, unles§ Borrower and
Lmdero(huwiscagmcinwﬁﬁng.theMisceﬂmstmedsshallbeappﬁcd lothcsm(ﬁssecnmdbythis
Security Instrument whethes or not the sums are then due. : : . -

IflbePropatyis'abandonbdbbeuower,orif,;afiernoﬁccbylcndermﬁmuwer(hatdléOpposing ‘

. Party (as defined in the next seatence) offers (o make an aw, 11l 16 seitle a claim for damages, Borrower fails to
mpmdmlm&vuﬁmh\%daysaﬁaﬂndaemcmﬁccisgivm,ﬁmdajsanmaimdtooolleétandapply
Mwmwmm_mmuwamhwmwmmmby%
Security Instrament, whether or not thea due. "Opposing Party” means the third party that owes Bomrower
Miscdlmeanﬁmedsorlhepa-tyagah:slrwhomﬂonuwerhasadghlofacﬁoninrcgardtohﬁscelhmm
Proceeds. - . oo . - -

Bamwudnﬂbcindduhﬂmyicﬁmmprmdhg./whéﬂmdvﬂmainﬁnd.‘kbegmmuh
Laﬂdshdmgmhmhhfaﬁmd&ehwawwoﬁe:m&]inmﬁmtdhﬁds_m
in[hehoputydx'ﬁghﬁmdudﬁsSecmitylnslrmnenLBonowercancmes_pdiadefaultang,ifacpd&amm
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
mling_lhat, in Leader’s indgment, precludes fmfeimrcoftbe?rqmatydrodmmtdiﬂiuipailmmtofw\dc{s
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All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2. . ’ - - -

12. Borrower Nol Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Bomower or any Successor in Interest of Bormower shall not operate (o release the liability of Borrower or any

" Successors in Interest of Bomrower. Lender shall not be required 10 commence proceedings figainst any.

- Successor in Interest of Borrower of (0 refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the otiginal Borrower or any -
Successors in Interést of Borrower. Any forbearance by Lender in exercising any right or femoedy including,
withoul limitation, Lender's acceptance of paymeets from third persons, entities or Successors in Interest of
Borrower or in amounis less than the amount then due, shall not be a waiver of or preciude the exercise of any

. right or remedy. : C - !

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several.. However, any Bomower who
co-signs this Security Instrument but does not execute the Note {a “co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this -
Security Instrument; (b} is not personally cbligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Bomower can agree 10 exiend, modify, forbear of make any
accommodano(ns with regard-to the terms of this Security Instrument or the Note without the co-signer's

“consent. - .

Subject Lo the provisions of Séxtion 18, any Successor in Interesi of Borrower who assemes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Eorrower shall not be rcleased from Bosrower's obligations
and liability under this Security Instrument unless Lender agrees (0 such release in writing. The covenants and
agreements of this Security Instramént shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender. - . - . T ,

14. Loan Charges. Lender may charge Bosrower feés for services performed in connection with
Borrower's defauit, for the purpose of protecting: Lender's interest in' the Propesty and rights under this
Security Instrument, including, but not limited 1o, attomeys® fees, property inspection and valuation fees. In
regard to any other fees, the absence of éxpress authority in this Secunty Instrument to charge a specific fee to
Borrower shall fiot be consirued as a prohibition on the charging of such fee. Lender may not charge fees that
arc expressly prohibited by this Security Instrument or by Applicable Law. : .

If the Loan is subject to a taw which sets maximumn foan charges, and that law is finally interpreted so
that the interest or other loan cha{gcq collectéd or 10 be collected in connection with the Loan exceed the
permitied Limits, then: (a) any such Toan charge shall be reduced by the amount necessary (o reduce the charge |
10 the permitied limit; and (b) any sims already coliected from Borrower which exceeded p_enﬁincd limits will
be refunded to Bormower. Lender may choose to make this fefund by reducing the principal owed under the
Note or by making a direct payment 1o Borrower. If a réfund reduces princigal, the reduction will be treated as
a partial prepayment withous any prepayment charge (whather or not a prépayment charge is provided for
under the Note). Borrower’s acceplance 'of any such refund made by direct- payment to Bormrower will
constitute a waiver of any right of action Borower might have arising out of such overcharge.

. 15. Notices. All notices given by Bofrower or Lender in comnection with this Security Instrument must

- be in wriling. Any notice to Borrower in Connection with this Security Instrument shall be deemed to have
been piven to Bosower when mailed by first class mail or when actually delivered 10 Borrower's notice
address if sent by other means. Notice toanygncBo:mﬁusha!locmsﬁmtcnoﬁcctoauBmﬁusmlms
Applicable Law expressly requirs otherwise. The notice adkdress shall be the Property Address’ imless’

be given by delivering it or by mailing it by first class mail (o Leader’s address stated herein unless Lender bas
designated another address by notice 1o Bormwa.Anynoticcinoom’)ecﬁon’withmisSeanity Instrument
shannotbcdecmed:ohavebemgivonmlmdqmﬁlmnymivedbymm.uanywjmmqumdby
_th'sSemrityInsmnneugisglsoteqiﬁmdmldcrAppiiabklaw,meAppﬁmblclawmmﬁrmtwinsaﬁsfj
the corresponding requirement wnder this Security Instrument. - N
' 'lﬂcthm&vﬂlﬁ&y;kgksﬁcmm%miwhmshﬂbcmm
byfduﬂhwmmehwofmejmisdicﬁmhwm;huﬁmiswAHﬁgmmobﬁm
mhndh&thﬁqhm:;:wbjmwiﬁymﬁmmdlinﬁm&umdAwﬁabkhm
) _Appligblc[zwmig_htexplicil!yofimplicillyallowthcpaﬁcs;oagmcrbymmotitmighibcsilem,bul
mchsilameshaﬂnmb;ooistmedasapmhibi&magahmagrwmtbyéonmInthccvmllllaany
’macmamsmumtammmmmwuw.mmm
nmaffcctgghqpmﬁsbnsofmisSecmitylnsnmtardeoewﬁchmbegiveneﬂ'eclwithomrhe
conflicting Gvision. . . ,
: As&.bdh&isSémi:yhstmt(a)wmkof:hcnmlhz;mdaﬂnﬂmm«uﬂMndc'
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17. Borrawer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, -
“Interest in the Property™ means any legal or beneficial interest in the Propenty, including, but not limited to,
thase beneficial interests transferred in a bond for deed, contract for deed, installment safes contract or escrow
agreement, the intent of which is the ransfer of title by Borrewer al a future date to a purchaser.

If all oc any part of the Property or any Interest in the Propenty is sold of transferred (or if Borrower is not
a natural person and a beneficial intecest in Bomower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in_full of all sums secured by this Sccurity Instruinent.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
© If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days (rom the date the notice is given in accordance with Section 15
within which Borrowes must pay all sums secured by this Security Instrument. If Borrower [2iis 1o pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower. o .

19. Borrower's Right to Reinstaté After Accelersiion. If Borrower meets certain conditions, Bomrower
shall have the right to have €nforcement of this Security Instrument discontinued al any Gmé prior 1o the _
earlicst of: (a) five days before sale of the Property pursuant (o any power of sale contained inthis Security
Instrumeni; (b) such other period as Applicable Law might specify for the termination of Borrower's right to
reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those coaditions are that Bomower k.
(a) pays Lender all sums which then wobld be due under this Security Instrument and the Noi¢ as if no
accelcration had occurred; (b) cures any default of any ther covenants or agreements; (c) pays all cxpenses
incurred in enforcing this Security Instrument, including, but not_limited to,” reasonable atiorneys' fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest -
in the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
. require to assure that Lender's interest in the Property and nights under this Security Instrument, and -

Borrower's obligation (o pay the surns secured by this Security Instrument, shall continue unchanged. Londér
may require that Borrower pay siich reinstatement sums and expenses in one or more of the following forms,
" as selected by Lender: {a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier’s
check, provided any such check is drawn upon aninstitution whose deposils are insured by a federal agency,
instrumentality or entily; or (d) Elecironic Funds Transfer. Upon feinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurréd.

However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note of a partial interest in the
Note (tcgether with this Security Instrument) can be sold one or more times without prior noticé/lo Bocrower.,
A sale might result in a change in the entily (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and pesforms other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicablé Law. There also might be ohe or mom changes of the Loan
Servicer unrelatéd to 2 sale of the Noie. If there is a change of the Loan Servicer, Borrower will be given
writien notice of the change which will state the name and addréss of the new Loan Servicer, ihe address 1o
which payments should be fi:ade and any other information RESPA requirés in connicction with a notce of
mnsfuofsdﬁcipg.lf!thowissoldandthacaﬁetmélmnissgrvkedby 2 Loan Sexvicer other than the
purchaser of the Note, the mortgage Yoan servicing obligations 1o Borrower will remain with the Loan Servicer
or be transfeired to 2 successor Loan Servicer and are not assumed by the Noie purchaser unless otherwise
provided by the Note purchaser. - , B C

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant 01 the member of a class) that arises from the other party's actions pursuant (o this Security -~
Instrument o that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security [nstrumént, until such Borrower or Lender has notified the other party (with such nofice given in
.compliance with the requirements of Section 15) of such alicged breach and afforded the other party hereto a
reasonable period afier the giving of such notice 1o take corective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed 10 be reasonabic
forpmposaofd;i;pamgraph.'l‘hcnoﬁccofaccelaaﬁqgandoppommitytomgivmimqupmsmt
to Section 22 and the notice of acceleration given (o Bofrower pursuant (o Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Séction 20, - -

21. Hazardous Substances. As used in this Section 21: (2) “Hazardous Substances® are those substances
dcﬁnedaskamhamdomwbﬂam&ngambyEnvhmmmuwmdmcfm
~ substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,

volatile solvents, materials containing asbéstos or formaldehyde, and radicactive materials; (b)
"Environmental Law™ means federal ]awsandlawsoflhejmisdicﬁonwhqempﬁop:nyislou;eddmmhlc
0 health, safety or environmental protection; (c) "Environmental Clcanup® includes any response action,
remedial action, or removal action, as defined in’ Environmental Law: and (d) an "Environmental Condition™
means a coadifion that can causc, contribute 1o, or Otherwise trigger an Envirormental Cleanup.

@), swa) (01201 oL (osazy . Pagesan
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Bormower shall not cause or permit the peesence, use, disposal, storage, or release of any Hazardcus
Subslances, of threaten to releass any Hazandous Substances, on o in the Properiy. Borrower shall ot do, noc
allow anyong ¢lse to do, anything affecting the Property (a) that is in violation of any Environmentat Law, (5)
which creates an Environmental Condition, or (c) which, due fo the presence, use, cr release of a Hazardous
Substance, creates a condition that adversely affects the value of the Pronerty. The preceding two seniences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
thal are gencrally recognized 10 be appropriate to normal resideatial uses and to mairitenance of the Properiy
(including, but not limited to, hazardous substances in consumicr products). - : .
Borrower shall promptly give Lender written notice of (a) any investigation, claim, dzmand, lawsuit oz
other action by zny govemmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Bormower has actual knowledge, (b) any Environmental
Conditiod, including but not limited to, any spilling, leaking, discharge, release or threat of release of any’
Hazardous Substance, and () any condition caused by the presénce, use or release of a Hazardous Substance
which adversely affects the value of the Propesty. If Bosrower leams, or is notified by any 'govanmcnlgl or
regulatory authority, of any private party, that any removal or other refnediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall prompuly take all necessary remedial actions in accordance
~ with Environmental Law. Nothing herein shal] Create any obligation on Lendér for an Environmental Cleanup.
NON-UNIFORM COVENANTS. Borrower and Lender further cavenant and agree as {ollows: -
. 22. Acceleration; Remedies. Lender shall give notice o Borrower prior o acceleration following
' 3 ; i i ity Instrument (but nol prior fo ..
) Ap ] provides otherwise), The notice shall specify: (a)
the default; (b} the action required to cure the defauli; (c) a date, not less than 30 days from (he date the
- molice is given lo Borrower, by which the default must bé cured; and (d) that failure (o cure the defaalt
onorbefbrethedatg'spetiﬁcdinﬂiemlkgmyriséhiﬁabcekriﬁonollhesumsecnredby&‘n
Security lnsh‘ulnengandsaleolthe?ropcﬂyalpub[icaugﬁonaladatenollimﬂnnmihysin&e
future. The notice shall further inform Borrower of the right (o reinstate after accelera
bring a court- ; n-exi f )

e,
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ORAL AGRELMLI\TS OR ORAL CO\iPﬂTMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENF ORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

e BY SIGNING BELOW, Boirower accepts and agrees (o the terms and covenants contamd tn this
S Sezurity Instrument and in any Rider executed by Borowcr and recorded with it.

“Witnesses: .
. K T ) - — (Secal)
(Seal)
-Borower
STATE OF WASHINGTON }”‘:
" Co‘ﬂ!d JA»A’J/T-& . B
On this day personally appcamd beforeme o

Le-bh R. Tohatbon <ok ﬁeo(wl' A SAA s

tomcknowntobetheindividml(s)dsaibedinmdwhocxncmedthewilhinmxdfcxegoinginsumm,aﬂ
mmmwm@wmemamm@mzmmhmmmmmfmmm
GIVEN under my hand and official seal this =~ 2 7 dayof AOvemk  20vR

, State of Washingtos - . Noumy mummhes:aeotwmgm.mdi.‘-:
JAMES R COPELAND, JR o Shvreatoy
"uvwm MvAppomunentExplrmon 9- /TvOJ
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EXHIBIT ‘A’

PARCEL I .

Beginning at the Northwest Corner of the Southwest Quarter of Section 14,
Township 3 North, Range 10 East of the Willamette Meridian; in the County
of Skzmania, State of Washington; thence East 209 feet; thence South 104
feet; thence West 209 feet; thence North 104 feet to the place of
beginning. - : -

PAR X

A strip of land 100 feet in width along the South side of that tract of
.land described as; being all«that porticn of the Southwest Quarter of the
Northwest Quarter of Section 14, Township 3 North, Range 10 Bast of the
7 Willamette Meridian, which lies West of the center of the road leading

to the Electric Power Plant of the Northwestern Electric Company on the
White Salmon River. 1




