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DEED OF TRUST
01-0973-009937377-1

DEFINITIONS

I

Words used in multiple sections of this document are defined below and other words are defined

in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

-

(A} "Security instrument™ means this document, which is dated November 21, 2002
together with ali Riders to this document. - ,
{B} "Borrower™ is a_jlmmwson AND JOHN M. GARVISON, WIFE AND HUSBAND.
iZARETH, :
_ il Y-,
iy A7 AP

- Borrower is the trustor Jaa,er this Security Instrument.

(C) "Lendec™ is : - £ .
Lenderisa Baak organized and existing under the laws of
“Washington N ] ) . - lender’s . address s
'R .. 1201 Third Avenue Seattle, WA 98101

Lender is the beneficiary under this Security Instrument. ) L
D) ~“Trustee" is " _PIDELITY TITLE, a Washington corporation .
{E} "Note™ means the promissory note signed by Borrower and dated —November 21, 2002 .

The Note statés that Borrower owes Lender -Iwo Hundred Sixty-Three Thousand Eight
Bundred Ninety-Right & 00/100 : -

- < -

Dollars (U.S. $ _ 263,898.00 ) plus interest. Borrower has. promised to pay this debs in
regular Periodic Payments and to pay the debt in full not later than Ssptember 1, 2032 .
(F} “Property™ means the property that is described below under the heading “Transtér of Rights
in thé Property.” : :

(G} "Loan™ means the debt evidenced by the Nots, plus interest, any prepayrnent charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.:
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{H) “Riders" merans all Riders to this Security Instrument that are executed by'Borrbwer. The

follovying Riders are to be executed by Borrower [check box as applicablel:

{] Adjustable Rate Rider [] Condominium Rider [ 1-4 Family Rider _

{ 1 Graduated Payment Rider [] Planned Unit Davelopment Rider [} Biweek!y Payment Rider
[] Bailoon Rider { ] Rate Improvement Rider {7} Second Homs Rider

[x1 Otheris) Ispecifyl  construction Term Rider

{1} “Applicable Law" means all controlling applicable federal, state and local statutes, ‘regulations,
ordinances and administrative rules and orders {that have the efféct of law) as well as all
applicable final, non-eppealable judicial opinions. .

{J) “Community Associstion Dues, Fees, and Assessments™ means all dues, fees, assassments-.
and other charges that are impossd on Berrower or the Property by a condominituim association,
homeowners association or sirnilar organization. . TR : ]

(K} “Electronic Funds Transfer™ means any transfer of funds, other than a transaction originated
by check, draft, or similar paper instrument, which is initiated through” an electronic terminal,
telephonic instrument, computer, or magnetic tape so as to order, instruct; or authorize a financial
institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale
transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers,
and autoinated clearinghouse transfers. . . :

{L) "Escrow ltems" meens those items that are describad in Section 3. : :
(M} “Miscellansous Proceeds” means any compensation, settlement, award of damages, or
proceeds; whether by way of judgment, setilement or otherwise, paid by any third party (other
than insurance proceeds paid under the coverages desciibed in Section 5) for: (i} damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
{ifi} conveyance in lieu of conQemnation;‘ or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. - ) o

{N) “Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or
‘default on, the Loan. "~ : o v

(O) “Periodic Payment” means the regularlyf’schedu!ecj_ amount due for (i} principal and interest
under the Note, plus (i} any amounts under Section 3 of this Security Instrument.

{P} "RESPA" means the Real Estate Settlernent Procedures Act (12 U.S.C. Section 2601 et seq.)
and;its implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA® refers to all requirements and
restrictions that are imposed in regard to a "federally related mortgage loan™ even if the Loan does
- not qualify as a "tederally related mortgage loan™ under RESPA. |

"(Q) "Successor in Intersst of Bonow‘er" means any party that has taken title to the Property,

whether or not that party has assumad Borrower’s obligations under the Note and/or this Security
Instrument. N

TRANSFER OF RIGHTS IN THE PROPERTY

i ' -
This Security Instrument secures fo Lender: (i) the repayment of the Loan, and all renéwals,
extensions and modifications of the Note; (i) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note; and (iii) the performance of all
agreements of borrower to pay fees and charges arising of the Loan whether or not herein set
forth. For this purpose, Borrower irrevocably grants and conveys to Trustes, in trust, with power

WASHENGTON .
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of sale, the iolrowing described property located in Skamania County,
Washingten: :

LOT 2 OF THE ROBSON SHORT PLAT, RECORDED IN BOOK 3 OF SHORT PLATS, PAGE 292,
SKAMANIA COUNTY RECORDS.

which currently has the address of 10T 2 APN 02 05 30 0¢_ 1803 00
3 .- . IStreet]

WASHOUGAL - , Washington £8671 {"Property Address"}:

- [City] . {Zip Codel o ’

TCGETHER WITH all the improvements now or heféafter erected on the property, and 2l

_easements, appurtsnances, and fixtures now or hereafter a part of the property. All replacements

and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the *Property.® -

BORROWER COVENANTS that Borrower is fawfully seised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and wiil defend generally the title to the Property
against al! claims and demands, subject to any encumbranceas of record. :

THIS SECURITY. INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform sécurity
instrument covering real property. .

UNIFORM COVENANTS. Borrowes and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interést on, the debt evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrower shall also pay funds for
Esciow ltems pursuant to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. Howeéver, if any check or othsr instrument received by Lender as
payment under the Note or this Security lns(trument is_returned to Lender unpaid, Lender may
require that any or all subsequent payments dué under the Note and this Security Instrument be
made in one of more of{the’ following forms, as selected by Lender: (aj cash; (b} money order; (c)
certified check, bank check, tieasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or [d) Electronic Funds Trafsfer. o 5

Payments are deemed received by Lénder when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any paymeént or partial payment if the payment_or
partial payments are insufficient to bring.the Loan current. Lender may accept any payment of
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at thé time such payments are accepted. If each Periodic

WASHINGT O
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Payment is appiied as of its scheduled leéi date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loa~
current. if Borrower does not do so within a reasonable period of time, Lendar shali either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immaediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Nola and this Secumy Instrument or peiforming the covenanis
and agreements secured by this Security Instrumént.
2. Application of Payments or Procesds. Excent as otherwnse described in this Section 2,
all payments accepted and applied by Lender shall be applied in the tollowing order of priority: (a)
interest due under the Note; (b) principal due under the Note; {c} amounts due uader Section 3.
Such payments shall be applied to ‘each Periodic Paymernt in the order in which it became dus. 3
Any remaining amounts shall be applied first to late charges, second to any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic Pavment whlch-

" includes a sufficiant amount to pay any late charge due, the payment may be applied to the

delinquent payment and the late charge. If more than cne Periodic Payment is‘outstanding; Lender

may apply any payment received from Borrower to the repayment of the Periodic Payments if, and

to the extent that, each payment can be pard in full. To the extent that any excess exists after the

payment is applied to the full payment of one or more Periodic Payments, such excess may be
" applied to any late charges due. Voluntary prepayments shall be appiied fi f rst to any prepayment

charges and then as described in the Note. 2.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to nrmcapal
due under the Note shall not extend or postpone the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Nete is paid in full, a sum (the "Funds®) to provide for- ‘payment of
amounts due for: (a] taxes and assesSments and other items which can ettain priority. over this
Security Instrument as a lien or encumbrance of thé Property; (b} leasehold payments or around
rents on_the Property, if any; (¢} premiums for any.and all insurance required by Lender under
Section 5; and (d) Morigage Insurance premiums, if any, or_any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance prerniums in accordance with the provisions
of Section 10. These items are called "Escrow [tems.” At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Saction.
Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Bofrower’'s obhgatlon
to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obhgatron to pay to
Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In
the event of such waiver, Borroweér shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds hes been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment wizhin such time peiod as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
for @l purposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase “covengnt and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shali then be oblngated under Section 9 to repay to Lender any such amount. Lender may revoke
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the waivar as to any or all Escrow Items at any time by a notice given in accordance with Section
"15 and, upon such revocation, Botrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3. ) : - -

- Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specifisad under RESPA, and (b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law. , ] : '

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity tincluding Lender, if Lender is an institution whosse deposits are so
insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow items
no later than the time specified under RESPA. Lender shall not charge Boriower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Boriower interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annda! accounting of the Funds as required by
RESPA. - B =N L

If there is a surplus of Funds held in esciow. as defined under RESPA, Lender shail
“account to Boriower for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Bomrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of

“Funds held in éscrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly fefund to éorrow_er any Funds held by Lender. : )

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines; and
impositions aftributable to the Property which can attain priority over this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Community Association Dués,
Fees, and Assessments, if any. To the extent that these items are Escrow [tems, Botrower shall
pay them in the manner provided in Section 3. .

Boirower shall promptly discharge any lien which has priority over this Security Instrument
unless borrower: (8) agrees in writing to the payment of the obligation secured by the lien in a°
manner acceptable to Lenders, but only so long as Borrower is performing such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceadings
&re pending, but only until such proceedings are concluded; or (c) secures from the holder of the
lien an agreement satisfactory 1o Lender subordinating the lien to this Security Instrument. i
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identitying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the fien or take one or more of the'
actions sst forth sbove in this Section 4. ) ) )

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

s
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5. Property Insurance. Borrower shall keep the improvements now existing or hefeafter
erected on the Property insured against loss by fire, hazards included within the term “extended
coverage,” and ‘any other hazards including, but not timited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in_the amounts (including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
- sentences can change during the term of the Lean. The insurance carriér providing the insurance
shall be chosen by Borrower subject to Lender's right to disapprove Borrower’s choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loen, either: (a) a one-time charge for flood zone determination, certification and tracking -
services; or (b) a one-time charge for flood Zone determination and certification services and
subsequent charges each time remappings or similar changes occur which feasonably might affect
such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any
flood zone determination resulting from an objection by Borrower. -
If Borrower fails to maintain any of the covérages described above, Lender may obtain
insurance coverage, at Lender's option and Borrower’s expense. Lender is under o obligation to
. purchase any particular type of amiount of coverage. Lendst may purchase such insurance from

or through any company acceptable to Lender including, without limitation, an affiliate of Lender;
and Borrower acknowledges and agrees that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, o1 the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage 50 obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender urider this
Section 5 shall become additional debt of Borrower secured by this Security instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such polices shall be subject to
Lender’s right to disapprove such policies, “shall include a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. if Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/for as an
additionat loss payee: ’ . B -

Bosrower hereby absolutely and irrevocably assigns to ‘Lénder.all of Borrower’s right, title
and interest in and to all proceeds from any insurance policy {whether or not the insurance policy
was required by Lender) that are due, paid or payabié’ with respect to any demage io such
propeérty, regardiess of whether the insurance policy is established before, on or after the date of
this Security instrurient. By absolutely and irrevocably assigning to Lender all of Borrower's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower's fights tc receive any and all of such insurance
proceeds. . « -

Borrower hereby absolutely and irrevecably assigns to Lender all of Borrower's right, title
and interest in and to (a) any and all claims, present and future, known or unknown, absolute or
contingent, (b} any and all causes of action, {c) any and all judgments and settlements {whether
through litigation, mediation, arbitration or otherwise), {d} any and all funds sought against or
from any party or parties whosoever, and (e} any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,

WASHINGTON -
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including but nct limited to, land subsidence, landslide, wmdstorm earthquake, hre flood or any
other cause.

Borrower agrees to execute, acknowledge if {equested, and deliver to Lender, and/for upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or_documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

In the eveat of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
tender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in wiiting, any insurarice proceeds, whether or not the underiying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration of
repair is economically feasible and Lender’s security is not lessened. During such repair and
restoration period, Lendet. shall have the right to hotd such insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shali be undertaken promptly. .Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. Unless an egreement is made in writing or Applicable Law requires interest
to be paid on such insurance proceeds, Lender shall not bé required to pay Borrower any interest
or earnings on such proceeds. Fees for publlc adjusters, of other third parties, retained by
Berrower shall not be paid out of the insirance proceeds and shali be the sole obligation of
Borrower. if the restoratlon or repair is not economically feasiblé or Lender’s security would be
lessened the insurance proceeds shall be applied to the sums secured by this Security
instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

if Borrower abandons the Property, Lender may file, negotiate and seme any available
insurance claim and related matters. If Borrower does not fespond within 30 days to a notice from
Lender that the insutance carrier has offered to- Settle a ‘claim, then.Lender may negotiate and
settle the claim. The 30-day period wifl begin when the notice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwisé Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts uripaid
under the Note or this Security instrument, and {b) any other of Borrower’s rights {other than the
right to any refund of unearned premiums paid by Borrower) under al insurance policies covering -
the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds either to repair or restore the Property o7 to pay amounts unpaid under
the Note or this Security Instrument, whether of not thén due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Bomwower's
principal residence within sixty days after the execution of this Security Instrument and shali
continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of. occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonab[y w:thheld or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Proservabon Mmtenanee and Protocuon of the Propefty lnspocbons Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
FProperty to deteriorate or commit waste on the Property Whether or not Borrower is residing in-
the Property, Eofrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration i§ not economically feasible, Borrower shall
promptly repair the Property in good and workman like manner i damaged to avoid further
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deterioration or. damage. Lender shall, uniess otherwise agreed in’ writing between Lender and -
Borrower, have the right to hold insurance -or condemnation proceeds. If insurance or
condemnation proceeds sre paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoting the Property orly if Lender has relsased
proceeds for such purposes. Lendeir may disburse proceeds for the repairs and 'restogytion in a
singlé payment or in a series of progress payrments as the work is completed. If the insurance 61
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relievad of Borrower's obligation for the completion of such repair or restoration. S
Lender or its agent may make reasonable entries upon and inspections of the Property. [f it
has reasonable cause, Lender may inspect the interior of the improvements ‘on the Property.
Lender shall give Borrower_notice at the time of or prior to such an intérior inspection specifying
such reasonable cause. Lender does not make any warranty or representation regarding, and
assumes no responsibility for, the work done on the Property, and Borrower shall nct have any
right to rely in any way on any inspection(s) by or for Lender or its agent. Borrower shall be
- solely responsible for determining that the work is done in a good, thorough, efficient and
workmanlike manner in accordance with all applicable laws. . . ' o
Borrower shall {a) appear in and defend any action or procesding purporting to affect the
security hereof, the Property or the rights or powers of Lender or Trustee; (b) at Lender's option,
assign to Lender, to the extent of Lender’s interest, any claims, demands, or causes of action of )
any kind, and eny award, count judgement, or proceeds of settiement of any such claim, demand .
or cause of action of any kind which Borrower now has of may heréafter acquire arising out of or
relating to any interest in the acquisition of ownership of the Property. Lénder and Trustee shall

not have any duty to prosecute any such claim, demand or cause of action. Without limiting the
foregoing, any such claim, demand or cause of action arising out of ‘or relating to any interest in
the acquisition or ownership of the Property may include (i) any such injury or Jamage to the
Property including withaUt limit injury or damage to any structure or improvement situated
thereon, (i) of any claim or cause of action in favor of Borrower which arises out of the
transaction financed in whole or in Jart by the making of the loan Secured hereby, {iii} afiy claim
or cause of action in favor of Borrolver (except for bodily injury) which arises as a result of any
negligent or improper construction, installation or repair of the Property including without limit,
any surfacé or subsurface thereof, or of any building or structure thereon or (iv) any proceeds of
insurance, whether or not required by Lender payable as a result of any damage to or otherwise
relating to the Property or any interest therein. Lender may apply, use or release such monries so
received by it in the same manner as provided in Paragraph 5 for the proceeds of ifasurance. = -

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities. acting at the direction of Borrower or with
Boriower’s knowledge or conserit gave materiaily false, misfeading, or inaccurate information or
statements (o Lender (or failed to provide Lender with material informaﬁoq) tnh connection with the
Loan. ‘Material representations include, but are not limited to, representations concerning
Borrower’s occupancy of the Propeity as Borrower's principal residence.’

) s.ﬁm.cﬁmofLutdu'slmmhﬁnﬁomymdﬂighulhduMSmitylmhm.
i {a] Borrower fails_ to pérform the covenants and agreemenis contained in this Secuirity
Instrument, (b} there is a legal proceeding that might significantly affect Lender’s inferest in the
Property andfor rights under this Security Instrument {such as a proceeding in bankruptcy,

. probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reascnable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting

WASHNGTON ; .
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and!or asse:smg the value of the Property, and securing andfor repairing the Property. Lendet's
actions can include, but ate not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; (b} appearing in court; and (c) paying reasonable attorneys®
fees to protect its interest in the Property and/or rights under this Security. Instrument, including
its secured positién in a bankruptcy proceeding. Securing the Property mcludes, but is not limited
to, enteting the Property to'make repairs, change locks, replace or board up doors and windows;
- drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is hot undei any duty or obligation to do so. It is agreed that Lender incurs”
no liability for not 1aking any or all dctions authorized under this Section 9. .
Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear intarest at the Note rate
from the date of disbursement-and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment. -
: If this Security Instrument is on a leasehold Bor ower shal! comply wnth “all the provns:ons
" of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
ferge unless Lender agrees to the merger in writing. . .~
‘ 10. Mortgago Insurance. If Leider required Mortgage Insurance as a condmon of making
the Lean, Borrower shali pay the premiums required to rmaintain the Mostgage Insurance in’ effect:
if, Tor any reason, the Mortg3ge insurance covsrage required by Lender ceases to be available
from the mortgage insurer that previously provided such insurance and Borrower was required to
make separately designated payments toward the premiums for Mortgage Insurance, Bofrower
shali- pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantvally equivalént to the cost to Bofrower of the
Mortgage Insurance p'awously in effect, from an alternate mortgage insurer selected by Lender. 1f
substantially equivalent Mortgage Insurance coveérage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in “Fuild, and Lender shall
not be required to pay Borrower any interest ‘or .earrings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage {in the amount and for the
period that Lender requires) provided by an insurer selected by Lénder again becomes available, is
obtaired, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower
. was. required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrowei shall pay the premiums required to maintain Mortgage Insurance in effect, or
to provide a non-refundable loss reseive, until Lender’s requirement for Mortgage nsurance ends
in accordance with any written agreement between Borrower and Lender providing for such
termination or untit’ termination is required by Applicable Law. ‘Nothing in this Section 10 affects
Borrower's abligation to pay interest at the rate provided in th= dote.

Mortgage Insurance reimburses Lender {or any entity that purchases the Notel} for certain
losses it may incur if Borrower does not repay the Loan as agreed. Boirower is not a party to the
Mortgage Insurance.

. Mortgage insurers evaluate their totd risk on all such insurance in force from time to nme
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insursr and
the other party (or parties) to these agreements. These agreements may require the mortgage




ROOR 933 P 29

01-0373-009937377-1

insurer to make payments using any source of funds that the mortgage insurer may have available
{which may inclisde funds obtained from Mortgage Insurance premiums). S

. As a result of these agreements, Lender, any purchaser of the lote, another insurar, any
“reinsurer, any other entity, or any affiliate of any of the foregoing, may receive {directly or
indirectly) amounts that derive from (or might be charecterized as) a portion of Borrowet's
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
tisk, or reducing losses. If such agreement provides that an affiliate of Lender tekes a shars of
the insurer’s rfsk in exchange for a share of the premiums paid to the insurer, the arrangernent is
often termed “captive tsinsurance.” Further: ) ) 7 - .

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, of any other terms of the Loan. Such agresments will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrowse to any
refund. - - ’ . -

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowiters Protection Act of 1938 or any other lew. These
ﬂghumayhchdomsﬁghttoncohewtdndisdosw_.torqqummdobwncmeolaﬁonof
the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insucance premiums that were uneamed at the time of such

11. Assignment of Miscellanesous Proceeds; Forfeituwre. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender. : ’ .

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration ‘or
repair of the Property, if the restoration or repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ‘ensure
the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or
in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender
shall not be réquired to pay Borrower any interest or earnings on such Miscellaneous Proceeds. if
the restoration or repéir is not economically feasible or Lender’s sécurity would be lessened, the
Miscellaneocus Procéeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscellaneaus Proceeds shall be
applied in the ordér provided for in Sectioh 2.’ ] . .

In the event of a total taking, destruction, or loss in valué of the Property, the Miscellaneous
Proceeds shall be ‘applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower. : < "

In the event of a partial taking,  destruction; or loss in value of the Property in which the fair
market value of the Property immediztely before the partial taking, destruction, or loss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrowefpand Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: {a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by {b) the fair
market value of the Property immediately before the partial taking, destruction, or loss in value.
Any balance shslil be paid to Borrower. - < - )

In the event of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, or loss in value
is less than the amount of the sums secured immediately before the partial taking, destruction, or

WASHINGTON .
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loss in value, unless Borrowet and Lender otherwise agree in writing, the AMiscelianeoys Proceeds
shall he applied to the sums secured by this Security Instrument whethear or not the sums are then
due. ‘

If the Property is abandoned by Borrower, ot if, after notice by Lender to Borrower that
the Opposing Party (as defined in tha next sentence) offers te make an award to settle a claim for
damages, Borfower fails to respond to Lender within 30 days after the date the notice is given,
Lander is authorized to collect and apply the Miscellaneous Procesds either to restoration or repair
of tie Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party”™ means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regaid to Miscellaneous Proceeds. - 1

) Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgement, could fesult in torteiture of the Property or other material impairment
of tender’s interast in ‘the Property or rights under this Security Instrument. Borrower can cure
such a default and, if acceleration has occurred, réinstate as provided in Section -18, by causing
the acticn or proceeding to be dismissed with a ruling that, in Lender's judgement, precludes

_ forfeiture of the Property or other material imbéirme,'\j of Lender’s interest in the Property or rights
under this Security Instrument. The procesds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be
paid to Lender. v . S ) -

All Miscellaneous Proceeds that are not applied to restcration ot repair of the Property
shall be applied in the order provided fof in Section 2. o o et

12. Borrower Not Released; Forbearance By Lender Not a Waiver. This Security Instrument
cannot be changsd or modified except as otherwise’ provided herein or by agreement in writing
signed by Borrower, or any successor in interest to Borrower and Lender. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instrument
granted -by Lender to Borrower: of -any Successor in Interest of Borrower shall not opérate to
release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be
required to commence proceedings against any Successor in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by.the original Borrawer or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
limitation, Lenhder's acceptance of payments from third persons, entities or Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. No waiver by Lender of afy right under this Security Instrument
shall be effective uniess in writing. Waiver by Lender of &ry right granted to Lender under this
Security instrument or of any provision of this Security instrument as to any trensaction or
occurrenca shall not be deemed a waiver as to any future transaction or occurrence. .

13. Joint: and Several Liability: Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However,
any Bofrower who co-signs this Security Instrument but does not execute the Note (a
“co-signer”): (a} is co-signing this Security Instrument only 1o mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b} is not
personally obligated to pay the sums secured by this Security - Instrument; and {c} agrees that
Llender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent. ] , .

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in ‘writing, and is approved by
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1529 401} Page 11 of 17




BCOK 933 pack Sl

01-0973-008937377-1

Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrumant. Boriower

shall not be released from Borrower’s obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security

Instrument shall bind {except as provided in Section 20) and beneflt the successors and assrgns of

" Lender. . . -

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender’s intérest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem ceasonable for
services rendered by Lender and furnished at the request of Borrower, any successor in intergst to
Borrower or any agent of Borrower. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fes to Borrower shall not be construed as a
prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Apphcable Law.

It the Loan is subject to a law which sets maximuri loan charges, and that Taw is finally
interpreted so that the interest or other loan charges collécted or to be collected in connection
with the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any suifis alréady collected
trom Borrower which exceeded pérmitted lirits will be refunded to Borrower. Lender may choose
to meke this refund by reducing the principal owed under the Note or by meaking & difect payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prépayment charge {whether of not.a prépayment charge is provided for under the -
‘Note). Borrowers acceptance of any such refund madé by direct payment to Borrower will
constitute a waiver of any right of action Barrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender-in connection with this Security
Instrument inust be in writing. Any notice 10 Borrower in connection with this Security Instrument
shall be deemeéd to have been given to Boriower when marled by first class mail or when’ actually
dslivered to Borrowes’s notice address if sent by othér means. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applrcable Law expressly -equres otherwrse. The notice
address shall be the Property Addreéss unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notity Lender of Borrower's change of address. If
Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated
notice address under this Security Instrument at any one time. Any notice to Lender shall be given
by dslivering it 3-. meiling it by first class mail to Lender’s address stated herein unless Lender has
designated another address by notice to Borrower. Any natice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the
Applicable 'Law requitement will satisfy the corresponding requrrement under this Security
Instrument.

16. Goveming Law; Sevorability: Rules of Construction. This Securrty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject to any requifements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable law, such conflict shall not affect other

provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

WASHINGTON
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As used in this Security Instrument: {a) words of the masculine gender shall m*an and
include corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and {c) the word "may" gives sole dEscretiqn
without any obligation to take any action. ) -

17. Borrower's opy. Borrower shall be given one copy of the Note and of this Security
Instrument. - 7 . . . :

18. Transter of the Property or a Berisficial Interest in Borrower. As used in this Section
18, “Interest in the Property® means any legal or beneficial interest in the Property, including, but
not -fimited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of tile by
Borrower at a future date to a purchaser. -

If all or any part of the Property or an

er i

exercise is prohibited by Applicable Law. - : B
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is_given in
accordance with Section 15 within which Borrower must ] )
wer fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies pérmitted by this Security Instrument without further notice or demand on
' Borrower. : - - : i

- - LR . e 2
19. Borrowers Right to Reinstate After Acceleration. If Borsower meets certaily conditions,
Borrower shail have the right to havé enforéement of this Security Instriiment discontinied at any
time prior to the earliest of: (a) five days before salé of the Property pursuant to any power of sale
contained in this Security Instrument; (b) such other period ss Applicable Law might specify for
the termination of Borrowsr’s fight o einstate; or (c) entry of a judgement enforcing this Security
Instrument. Those conditions @re that Borrower: {a) pays Lender all sums which then would be

secured by this Security Instiument. However,

due under this Security Instrument and the Note as.if no acceleration had occurred; (b) cures any .

default of any other Covenants or agreements;. {c) pays all expenses incurred in enforcing this -
Security Instrument, inclu@ing, but not limited to, reasonzhle attorneys’ fees, property inspection
and valuation fess, and othe: fees incurred for’ e purpese of protecting Lender's interest in the
" Property and rights under this Security instrument; and (d} takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. “Lendar Amay require that Bofrower pay such -reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b} money order;
{c) certified check, bank check, treasurer's check or cashiet’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations Secured hereby shalf femain fully effective as if no acceleration had Qmurreq_.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. ‘The Note_or a partial
interest in the Note {ftogethér with this Sééurity Instrument) can:be sold one or more times
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sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state tha name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
of transter of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer. and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser. ;

Neither Boirower nor Lender may cornmence, join, or be joined to any judicial action (as
either an individual litigant or the member of a class) that arises from the other party’s actions
pursuant to this Security Instrument or that "alleges that the other party has breached any

provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or -

Lender kas notified the other party {with such notice given in compliance with the fequirements of
Section 15) of such al'eged breach and afforded the other party hersto a reasonable period after
the giving of such fotice to tske corective action. if Applicabls Law provides a time period which
must elapse before certain action can be taken, that time period will be deemed to be ressonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of scceleration given to Borrower pursuant to
Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Séction 20. 1 . . S
21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances® are
those substances defined as toxic or hazardous substances, pollutants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
- petroleéum  products, - foxic pesticides and herbicides, volatile “solvents, materials containing
asbestos or formaldehyde, and radioactive materials: (b) “Environmental Law™ means federal laws
and laws of the jurisdiction where the Property is _laocated that relate to health, - safety or
environmental protection; (c) “Environmental Cleanup® - includes any response "action, remedial
action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition™
means a cofidition thal can cause, contributé to, or otherwisé trigger an énvim_nmmtal Cieanup. -
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any

Hazerdous Substances, or threaten to release any Hazardous Substances, on or in the Propérty.
Borrower shall not do, nor allow anyone elze to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b} which creates an Environmental Condition, or {c} which,
due to the présence, use, or release of a Hazardous Substance, creates a condition that adversely -
affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of ‘small quantities of Hazardous Substances that are generally
recognized to be appropriste to normal résidential uses and to maintenance of the Property
(including, but not limited to, hazardous substance in consumer products). ) )
Borrower shall promptly give Lender written notice of (a)" any investigation, claim, demand,
lawsuit or other action by any governmentai or regufatory ‘agency or private party involving the
Property and any Hazardou$ Substanice or Environmental Law of which Borrower has actuai
knowledge, (b} any Environmental Conditicn, including but not limited to, any spilling, leaking,
discharge, release or threat of relezsa of any Hazardous Substance, and (¢} any condition caused g
by the presence, use, or release of a Hazardous Substance which adversely affects the value of -
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or_other remediation of any Hazardous Substance affécting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance

with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follow's: : ' : o . )
22. -Acceisration; Remedies. Lendear shall give n

provides otherwise). The notice shall
3 action required to cure the default; {c] & date, not tess than 30
days from the date the notice is y which the default must be cured; and (d)
that failure to cure the default on 'or before the date specified in the notic
acceleration of the sums securad by this Security Instrument and sale of
shall further inform Borrower of the right to rei
court action to assert the non

ring of prepetition default
by the Court shall be pand 19 Lender on

i Lander invokes the power of salé, I.u;der shall give writton notice to fmstéo of the
occuirence of an event of dsfault and of Lende:”s slaction to cause the Froperty to be soid.

Trustee and Lender shall take such action fegarding notice of sale and shail give such notices to
Borrower and and to other persons as Applicable Law may roquire. After the time required by
Applicable Law ‘and a : 5ting of the notice of sale, Truste

on Borrower, ‘ ¢

. covenant or warraaty, expressed or implied. The racitals in the Trustee's deed shal be prima facis
- evidence of the truth of the staterments mads therein. Trustee shail apply the procesds of the sale
in the following ordec: (a) to =i expenses of the sale, including, but not himited to, reasonable
Trusteo's and attorneys’ foes; (b} to all sums secured by this
exmstotl\obmonorporsonclogallyqnﬁuodtoitortome
county in which the sale tock plece. . : )
. 23. Aeconveyance. Upon payment of all'sums secured by this Security Instrurrent, Lender
shall request Trustee to reconvey the Prdperty and shall surrgnder this Security Instrument and all
debt secured by this Security Instrument to

o
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7

24. Substitute Tmst&; In accordance with Applicable Law, Lender may from time to time
appoint a successor trustes to any Trustee appointed hereunder who has ceased to act. Without
conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law. Trustee may destroy the Note and. tha
Security Instrument threa {3) years afier issuance of a full reconveyance or releass {un'e ss
directed in such request to retain them).

25. Usa of Property. The Property is not used princip"ally for agricultural purposes.

) 26.Attormeys’ Fees. Lender shall be entitied to recover its reasonable attorneys’ fees and
custs in any action or proceeding to construe or enforce any term of this Security Instrument. The
term “attorneys’ fees,” whenever used in this Security Instrument, shall include without limitation
attorneys’ fees incurred by Lender in any bankruptcy proceeding or on appeel.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY. EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenams contained
in this Secumy Instrument and in any Rider executed by Borrower ‘and recorded with it.
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- (Space Below This Liné For A_ckno'wledgment}

STATE OF WASHINGTON -
{_ County ss:

- On this Zq/ day of W 2% . bafore me the undersigned, a Notary

Public in and - for the State of Washington, duly commissioned and sworn, personally appesred

to me known to be the individual(s} described in and who executed tha foregoing instrument, and
acknowledged to me that_he/she/they signed and sec the said instrument as _his/her/their
free and voluntary act and deed, for the uses and purposes t A gntionad.
WITNESS my hand and officia] seal affixed the day a is certificate above written.
~
My Commission expires: q‘@“_

B - N { in and foe '.ha State of Washington residing at:
= o ' ﬁ T )

o
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CONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT
{Combination Construction and Permanent Loan)

Loan No.:01-0973-009537377-1
THIS CONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT ("Rider") is made this-
21st __ day of November, 2002~ . and is incorporated into and shall be deemed to
‘aménd and ' supplement the Mortgage, Deed of Trust or Deed 1o Secure Debt and Security
Agreement of the same date, as modified by any other addendusris or riders thereto (the "Security
'Instrument') which has been given by the undersigned (the "Borrower®) to secure Borrower's
Note of the same date to _ - ) Washington Mutual Bank (the
"Lender”), as modified by any addendums or riders thereto, which Security Instrument covers the
property described therein and located at tha address shown below (the 'Property'):

10T 2 APH__QZ_QS_MML_QL_EBSHQIE}AL‘_HA 98671
(Proparty}

-Defined terms in the Note or the Security Instrument shall hava the same meaning when used
herein. To the extent that this Rider conflicts with the terms and conditions set forth in the
Security Instrument, the terms and conditions set forth in this Rider shall control. .
THE TERMS OF THE BORROWER'S LOAN PROVIDE FOR BOTH CONSTRUCTION
AND PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS
AND CERTAIN OTHER PROVISIONS OF THE BORROWER'S LOAN APPLICABLE TO
THE CONSTRUCTION LOAN PERIOD. THE SECURITY INSTRUMENT SECURES
FUTURE ADVANCES

ADDITIONAL COVENANTS ‘The Lender, the Borrower, and the Borrower’s construction
contractor have entered into a construction loan agreement (the “Construction Loan Agreement”)
which providee for the construction of a one to four family residence (which may be a
manufactured or modular home) and certain other improvements {the "Improvements”™) on the
Property. Accordingly, _and in addition t6 the covenants and agreements made in the Note,
Borrower and Lender further covenant and agree as follows:

A. CONSTRUCTION LOAN AGREEMENT SECURED BY SECURITY INSTRUMENT.

The Security Instrumem also secures performance of my obligations under the Construction
Loan Agreement. If ! am in defalit under the Construction Loan Agreement, | will also be in
default under the Note end Security Instrument, and the Lender shall be entitled to exercise all
rémedies for default permitted by the Note and/or the Sécurity Insttument. While | am making

974 112601 < Pag.‘l of 4




ROOK 933 paik 8%

. ) . . " LoanNo.:61-0973-009937377-1

interest only payments as provided in the first paiagraph of Section B below, the Security
Instrument shall be considered, for all intents and purposes, to be a "Construction Deed of Trust™
(or as applicable, a Constiuction Mortgage or Deed to Secure Debt). -

B. PAYMENT DURING CONSTRUCTION LOAN PERIOD. :

Notwithstanding anything to the contrary in the Note or any other document related to my
Loan, 1 will make payments of all accrued interest on the amount of funds actually disbursed by
the Lender under the Construction Loan Agreement beginning on the igt - day of

January, 2003 ... and on the first day of each month during the c¢onstruction
period. | wili begin making payments of principal and interest as provided in the Note on the first
day of the month following the month in which the construction of the improvements in-
accordance with the provisions of the Custom Cpnstr/pction Loan Agreement and the loan is fully
disbursed. In the event that such completion and " disburcement 'does not occur prior to the
completion date set forth in Section 2 of the "Custom Construction Loan Agreement ( the
"Completion Dateé"), and in the event that Lender, in its sole discretion and without waiving any - -
rights set forth in the Custom Construction Luan Agreemént, permits Borrower to extend the
Completion Date, Bofrower may continua to make interest only payments until the Completion
Date. Lender shall then calculate a fiaw monthly principal and interest payment and Borrower shall
begin making such new monthly principal and interest paymem as of the first of the month
following the month in which the extended Completion Date occurs. The new monthly principal -
and interqst payment shall be based on the term of the loan remaining as of the extended
Completion Date and shall be based on the other terms set forth in the Note. If the Note provides
for an adjustable interest rate, the interest rate and the monthly principal and interest peyment

shall adjust in accordance with the térms of the Note. - !
Notwithstariding the above, if construction of the Improvements has been comgleted in
accordance with the provisions’ of the Construction Loah Agreement and the loan is fully
disbursed prior to the due date of any interest only payment to be made under the "immediatgly
preceding paragraph, | wiil instead begin making payments of principal and interest as provided in

the Note on the next Monthly Payment Date if requested to do so by the Lender.
C. SECURITY AGREEMENT. _ < g - ’

The Security Instrument shall also constitute a Security Agreement with respect to all fixtures
and personal property now or hereafter located at the Property and owned by Borrower, and with
fespect to all plans, permits, contracts, and payment and performance 'bonds in connection
therewith, relating to construction of the improvements on the Property. The Security Agreement
shall constitute a tixture filling with respect to any of the foregoing items which are deemed to be
fixtures under applicable law. In the event of default, Lender shall have all rights and remedies
with respect to such fixtures and personal property as are available under applicable law including,
without limitation, the rights and remedies available to a sécured party under the Uniform

<
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Commercial Code of the State where the Property is located.
D. SALE OR TRANSFER OF PROPERTY DURING CONSTRUCTION LOAN PERIOD.

Any provisions in the Note and Security Instrument which petinit me to sell or otherwiss
transfer the property without paying my loan off in full are inapplicable untit construction of the
improvements has been completed, the loan has been fully disbursed, and | have commencad
making principa! and interest payments as provided above.

E. OCCUPANCY AS PRINCIPAL RESIDENCE.
Borrower’s obligation pursuant to Section & of the Security lnstrument to use the Property as

Borrower’s principal residence shall commence. 60 days after construction of the Improvements
have been completed.
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IN WITNESS WHEREOF, Borrower has executed th

and year first written above.
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