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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18,20 and 21. Certain rules reganding the usage of words used in this document anealsopronded in Section 16.

(A) . “Security Instrument” means thxsdocumem, which is dated Noverber 18, 2002
logether with all Riders to this document.

(B) . “Borrower”is TONI S HOLLAND and DAVID J HOLLAND, wife and Husband

- Borrower is the trustor under this Security Instrument.

© “Lender”is ARGIS Mortgage Corporation dba New Anerica Financial

Lenderisa corporation oiganized and existing under the laws of
Okclahoma ! ) . . Lender's address is | 11111 Wilcrest Green,
fuite 250, Houston, TX 77042 :

@) “Trasteeis CLARK COUNTY TITIE (O
“MERS” is Mottgage Electronic chlsummS)siens inc. MERS Baseparatcoorpomuonthausactmg

soletyasammnnefotlznderandkndersmsmsandasslgm MERS is the beneficiary under this Security
Loan No: 3287093
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lastrumient. MERS is organizéd and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS.

(F) “Note™ mears the promissory note signed by Borrower and dated Noverber 19, 2002
The Note states that Borrower owes Lender one hundred eighty four, thousand and
. NO/10Gths : Dollars (U.S. 3 184, 000.C0 )
* plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debrin full not
later than Decerrber 1, 2032.

G) “Property” means the property that is described below under the heading ~Transfer of Rights in the
Property.” ’ ' ’

H) “Loan™ n\e'ms the debt evidenced by the Note, plus intercst, any prepayment charges and late charges due
under the Note, and all sums due under this Secunty Instrument, plus interest. -

O “Riders” means all Riders to this Security Instnunient that are executed by Borrower. The following
Riders are to be executed by Bomower [check box as appicablej:

[0 Adjustable Rate Rider [0 Condominium Rider ] Second Home Rider

[J Balloon Rider [ Planned Unit Devetoprient Rider [] Biweekly Payment Rider
3 1-4 Family Rider [} Revocable Trusi Rider g .

O Other(s) fspecify}

)] “Applicable Law™ means all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
Jjudicial opinions. :

x “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Betrower or the Property by a condominium zassoiation, homeowners assoctation or
similar organization. 1 3 -

(L) - “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
drafl, or similar paper instrument, which is initizted ihrough an electronic terminal, telephonic instrument, computer, )
OF magnetic 1ape 5o as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers. . -

(M) “Escrow ltems™ means those items that are described in Section 3.

™ “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Propenty; (ii) condemmation or other taking of all or any part of the Property; (iii) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

) “Mortgage Insurance” (Enans insumance protecting Lender against the nonpa)mc;ﬂ of, or default on; the
Loan: ) .

(4] “Periodic Payment” means the regularty scheduled amouitt dus for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. )
Loan No: 3287093 ' ; o
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Q “RESPA” means the Real Estate Sctilemcnt Procedures Act (12 US.C. §2601 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 53500), as they might be amended from time 1o time, or any
additional or successor legislation or regulition that governs the same subject matter. As used in this Security
Instrunient, “RESPA™ refess to all requiretnents and restrictions that arc imposed in regard to a “federally sclated
mortgage loan” even if the Loan docs not qualify as a “federally related morigage loan™ under RESPA.

(R) “Successor in Interest of Borrower™ means any parfy that has taken title to the Property, whether of not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrumient is MERS (solely as nomince for Lender and Lender's successors and
assigns) and the successors and assigns of MERS. This Security Instrunent secures to Lender: (1) the repaymient of
the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance of Borrower's
covenants and agrecments under this Security Instrument and the Note. For this purposc, Bormower imevocably
grants and conveys to Trustee, in trus, with power of sale, the following described. property located
inthe Countty of SKAMANIA :
{Tvpe of Recording Juris fiction) {Name of Recording Jurisdicton]
LOT 34 SKAMANIA HIGHIANDS, ACCORDING TO THE PLAT THEREOF, RECORDED IN BOOK
"A" OF PLATS, PAGE 140, RBOORDS OF SKAMANIA CORNTY, WASHINGICHN.

which currently has the address of

222 HIGI2AND RO2D -
{Street]

WASHOUGAT, , , Washington 98671 {(-Property Address”):
{City} {Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurienances, and fixtures now or hereafier a part of ibe property. All replacements 2ad additions shall also be
covered by this Security Instrament.  All of the foregoing is referred to in this Security Insirument as the “Property.” -
Borower understands and agrees that MERS holds only legal title to the interests granted by Borrower in this
Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender’s
successoss and assigns) has the right: to exercise any or all of those interests, including, but not limited to, the right
to foreclose and sell the Property; and to take any action required of Lender including, but not limited to, releasing
and canccling this Security Instrument. i : :

BORROWER COVENANTS that Bbr;jower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Bozmower warrants and will defend generally tie title to the Propetty against all claims and demands, subject 1o any
encumbrances of record. : : ' )

THIS SECURITY INSTRUMENT corbines usiform covenants for natiomal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umiform security instrument covering real property.
Loan No: 3287093
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: -

L. Payment of Principal, Inicrest, Escrow {Items, Prepayment Charges, “and Late Charges.
Bormower shall pay when dug the principal of, and interest on, the debt cvideirced by the Note and any prepayment
charges and tate charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currercy. However, if any check or
other instrument received by Lender as payment under the Note or this Séeusity Instrument is retumed to Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this Security Instrinent be
made in one or more of the following forms, as selected by Lender: (2) cash; (b) money order; {(c) certified check,
bank check. treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose
deposilts are insured by a federal agency, instrumentality, or enlity; or {d) Electronic Funds Transfer.

Payments are déemed received by Lender when received at the location designated in the Noie or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender may

" retuin any- payment or partial payment if the paynient or partial payments are insufficient to bring the Loan current.
Lender may accept any payment or pantial payment insufficient to bring the Loan current, without Waiver of any
rights hereunder or prejudice to its rights to refuse such payment or partial paymients in the future, but Lender is not
obligated to apply such payments at thé time such payments are accepted. If each Periodic Payméit is applied as of
its scheduled due date, then Lender nsed 0ot pay interest on unapplied funds, Lender may hold such \ilapplied
funds until Borrower makes payment to bring the Loaf current If Borrower does rot do so within a_reasonable
period of time, Lender shall cither apply such funds or return them to Borrower. If nol applied earlier, such funds
will be applied to the outstanding principal balance under the Note immediately prior (6 foreclosure. No offset or
claim which Borrower might have now or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrument or performing the covenants and agrecments secured by this
Security Instrument. L - '

2. Application of Payments or Procecis. Exccpt as othenwise described in this Section 2, all payments
aocepted and applied by Lender shall be applied in the following ordér of priority:" (a) interest due under the Noiz;
(b) principal due under the Note: {c) amounts due under Section 3. Such payments shall b¢ applied o each Periodic
Payment in the order in which it became due: - Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this £ ecurity Instnunent, and then to reduce the principal balance of the Note. -

I Lender reccives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late chargé due, the payment may be applied to the delinquent payment and the late charge. If
more than onc Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the

- repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
an)"'\cyggcs exists after the payment is applied to the full paymeat of one or more Periodic Payments, such excess
may be applied toany late charges due. Voluntary prepayments siall be applied first to any prepayment charges and
then as described in the Note. . : - - :

Any application of payients, insurance proceeds, or Miscellaneofis Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments. - B

¢ 3. Funds for Escrow Ifems. Borrower shall pay to Lender on the day Periodic Payments are due usider

the Note, until the Note is paid in full, a sum (the “Funds”) {6 provide for payment of amounis due for- (a) axes and
assessments and other items which can atiain pridtity over this Sécurity Instrument as a lien or encummbrance on the ™
-Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by -
Borrower to Lender in lieu of the paynkeat of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called “Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be éscrowed by Borrower,
and such ducs, fees and assessments shall be an Escrow ftem. Borrowér <hall promptly furnish to Lender atl notices

of amounts to be paid under this Section. Bomower shall pay Lender the Funds for Escrow Items unless Lender
waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borméwer’s .
obligation to pay to Lender Funds for any or alf Escrow ltems at any time. Any such waiver may only be in wIiting.

* In the event of such waiver, Bommower shalj pay directly, when and where payable, the amounts due for any Escrom .
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lénder
Loan No: 3287093
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receipls evidencing such payment within such time period as Lender may require. Bonewer's obligation to make
such payments and to provide receipts shall for alt purposes be deemed to be a covenant and agreemient contained in
this Security Instrument, as the phrase “covenant and agrecment” is used in Section 9. If Bormrower is obligated to
pay Escrow {tems directly, pursuant 1o a waiver, and Borrower fails (o pay the amount due for an Escrow Item,
Lender may éxercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Scction 9 1o repay to Lender any such amount. Lender may revoke the waiver as fo any or al} Escrow [iems at any
- time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all -
" Funds, and in such amounts, that are then required under this Section 3.
Lender may, at any time, collect and hold Funds in af amount (a) sufficient to peemit Lender (o apply the
Funds at ihe t'me specified under RESPA, and (b) not to exceed the maximum amount a lender can require under -
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of

expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumeriality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank Lender shall apply the Funds to pay the Escrow Items 1o later than the time specified under RESPA - Lender
shall not charge Borrower for holding and applying the Funds, annvally analyzing the éscrow account, or verifying
the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make

- sucha charge. Unless an agrement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any inferest or cariings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA. : ] - : .

If there is a surplis of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shail notify. Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary 1o make up the shortage in accordance with RESPA, but in nio more than 12 monthly payments. If thereis
a deficiency of Funds held in escrow, as defined under RESPA. Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary (o make up the deficiency in acoordance with
RESPA, but in no more than 12 monthiy payments. . -

Upon payment in full of all sums secured by this Security Instrument, Lender shal} promptly refund to
Borrower any Funds held by Lender. | ST ] -

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, finés, and inipositions
attributable 16 the Property which can attain priority over this Security’ Instrument, leasehold payments or ground
rents on the Property. if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that

b e Ak b e e W PO e S I T
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these items are Escrow liems, Boriower shall pay them in the manner provided in Section 3. v 7
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Bomower: (a) agrees in writing 1o the payment of thé “obligation secured by the lien in a manner acceplable to
Lender, but only so long as Bofrower is performing such agreement: (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operat¢ 10 prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are conciuded; or ()
secures from the holder of tii¢ lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject (o a lien which can attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which
that notice is given, Borrower shal! satisfy the lien or take one or more of the actions set forth above in this
Section 4. ; .

Lender may require Borrower io pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan. . )

5. Property Insmrance. Borrower shall keep the improvements now existing or héreafier erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards
including, but not limited to, earthquakes and {loods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender

mantspmsmmtodmlxmdingsmlmcscanchangedmingmemmoftthoan’Iheinmnmoemnier
Loan No: 3287033 .
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providing the insurance shali be chosen by Borrower subject to Lender’s right 10 disapprote Borrower's choice,
which right shall not be exercised unreasonably. Lender may require Barrower to pay, in connection with this Loan,
cither:  (a) a one-time charge for flood zone delermiination, cedification and tracking services; or (b) a one-time
charge for flood zone determination and wniﬁ'caﬁop services and subsequent charges €ach time remappings o:
similar changes occur which reasonably might affect such determination or certification.  Borrower shall also be
responsiblz for the payment of any fees imposed by the Federal Enkrgzncy Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. - Lender is under po obli igation to purchase 2ny particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might er might not protect Borrower, Bortower's
equity in the Property, or the contents of the Property, against any sk hazard or liability and might provide greater
or lesser coverage than was previously in effect. Bommower acknowledges that the cost of the insurance coverage so
obtained might significanily exceed the cost of insurance that Borrower could have obtained  Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borroner secured by this Security
Instrument. These amounts shall bear intérest at the Néte fate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment. :

All insurance policics required by Lender and renewals of such policies shall be subject (o Lender's right to
disapprove such policies, shalk inciude a standard morigage clause, and shall name Lender as moigagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower oblains any

- form of insurance coverage, oot otherwise required by Lender, for damage lo, or destruction of, the Property, such
policy shall include a standard morigage clause and shall name Lender as morigagee and/or as an additional loss
payee. |

In the event of loss, Bofiower shall give pmmi:il notice (o the insurance carrier and Lender. Léndér may -
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, &ny
insurance proceeds, whether or not the undérlying insurance was required by Lender, shall be applied to restoration
or repair of the Froperty, if the restoration or repair is economicaily feasible and Lender’s security is nol lessened.
During such fepairand restoration period, Lender shall have the right to hold such insurance proceeds uniil Lender
has fiad an opportunity to inspect such Properiy to ensure the work has been completed to Lender’s 'silisfacu'on, )
provided that such inspection shall be undértaken prompily. Lender may disbirrse proceeds for the repairs and
restoration in a single payment or in a seties of progress payments as the work is completed. Unless anagreement is ~
made in writing or Applicable Law requires interest lo be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or eamings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

- the resiération or repair is not economically feasible or Lender’s security would be Iéssened, the insurance proceeds
shall be applied fo the sums secured by this Security Instrument, whethef or not then due, with the excess, if auy,

-

ice proceeds shall be applied in the order provided for in Section 2. )

If Borrower abandons the Property, Lender may file, negotiate and settle any availabie insurance claim and
related maticss. If Borrower does not respond within 30 day's 1o a noticé from Lender that the insurance carrier has
offered to seitle a claim, then Lender may negotiate and setde the claim. The 30-day period will begin when the
notice is given. In cither event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hercby
assigns 10 Lender (a) Borrower's rights to any insurance proceeds in an amoint not £o exceed the amounts unpaid
urder the Note or this Security hlstmment, and (b) any othet of Borrower’s rights (other than the right to any refund
of uncamed premivms paid by Borrower) under all insurance policies covering the Property, insofar as such rights

. 6. Occumpancy. Borrower shall occupy, establish, and use the Property as Borfower’s principal residence
within 60 days afier the execution of this Security Instrumerd and shall continue to oc

>
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- 7. Preservation, Maintenance and Profection of the Froperty; Inspections. Berrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether
or not Berrower is residing in the Property, Borrower shall maintain the Property in order fo prevent the Property
from deteriorating or decreasing in value due (9 its condition. Unless it is determined pursvani to Section 5 that
‘repair or restoration is not economically feasible, Borrower shall promplly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage {o, or
the taking of, the Property, Bor_ib\\’er shall be responsible for repeiring or restoring the Property only if Lender has
released proceeds for such purposés. Lénder may disburse proceeds for the repairs and restoration in a single
- paymknt of in a series of progress payments as the work is completed. If the insurance or condemnalion proceeds

are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the

completion of such repair or restoration. ; , ' .

Lender of its agent may make reasonable ertries upon and inspections of the Property, Ifit has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shail give Borrower notice al
the time of or prior 1o such an interior inspection specifying such reasonable catise, . ;

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,

- Borrower or any pérsons or entities acting at the direction of Bomrower or with Bomrower’s knowledge or consent
gave materially false, mlslwdmg, of inaccurate information or statements (o Lender (or failed to provide Lender
with maierial information) in connection with the [Loan. Matesial representations include, bul are not limited to,
representations concerning Borrower’s occupancy of the Property as Bommowers principal residence. :

9. Protection of Lender’s Intciest in the Property and Rights Under this Security Instrument. If -

* (a) Borrower fails to perform the covenanis and 'a'gmemcnls containéd in this Security Instrument, (b) there is a legal
proceeding that might significantly -affect Lender’s interest in the Property andfor rights under this Security

Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien . |

which may atiain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to prolect Eender’s
interest in the Property and rights under this Security Instrument, including protecting and/or assessing the value of
- the Property, and securing and/or fepairing the Property.  Lender’s actions can include, but are not Limited to-
() paying any sums sccured by a lien which has priority over this Security Instrument; (b) appearing in court; and
(c) paying reasonable attomeys” fees to pioiect its inferest in the Property and/or rights under_this Security
Instrumen, including its sccured position in 2 bankrupicy proceeding Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, réplace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tumed on or off.
Although Lender may take action under this Section 9, Lender docs not have 1o do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this
Section 9.

.

by this Security Instrument. These amounts shall bear interest at the Note rate fiom the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment. ’

If this Security Instrument is on a leaschold, Bomower shall comply with all the provisions of the feass. If
Bormower acquires fee title to the Property, the leasehold and the fee title chail nol merge unless Lender agrees to the
merger in writing. o _ 1 ki

10. Mortgage insurance. If Lender required Mortgage Hisurance as a condition of making the Loan,
Bormrower shall pay thé premiums required to maintain the Morigage Insurance in effect. If, for any, reason, the
Mortgage Insurance coverage required by Leénder ceases fo be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to'obtain coverage substantially equivalent 1o the

Mortgage Insurancé previously in eifect, at 2 cost substansially equivalent to the cost to Borrower of the Mortgage .

Insurance previously in effect, from an alternate mortgage insuger stlected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Bormower shall coniinue to Pay to Lender the amoutt of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and

retain these payments as a ron-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shatl be
Loan No: 3287093 -
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non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required 1o
pay Borrower any interest of earnings on such loss reserve. Lender can o longer require loss réserve payments il
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
by Lender again becomes available, is cbtained, and Lender requires. sepasately designated payments toward the
premiums for Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for Mortgage' Insurance,
Borrower shall pay the premiums required to'maintain Mortgage Ensurance in ¢ffect, or to provide a non-refundable
loss reserve, untit Lender’s requiremeni for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 affects Bortower's obligation to pay interest at the rate provided in the Note.

. Mortgage Insucance reimburses Lender (or any entity that purchasés the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Bomrower is noia party to the Mortgage Insusance.

Mortgage insurers é“hluate‘ their total risk on all such insurance in force from time to time, and may enlei
into agreements with othér pameg that share or modify their risk, or reduce losses. These agreemenls are on terms
and conditions that are satisfactory. to the miorigage insurer and the other party (or parties) to these agrecments.
These agreements may require the mortgage insurer to make payments using any source of funds that the mortgage
insurer may have available (which may include funds obtained from Mortgage Insurance premiums). -

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in exchange for sharing or
modifying the morigage insurer’s risk, of reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer’s risk in exchange for a share of the prémiums paid to the insurer, the arrangement is
often termed “captive reinsurance.” Further: . :

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insuraiice, and they will not entitle Borrower to any refund. )

() Any such agreeménts will not affect the rights Borrower has — if any — with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of ihe Morigage Insurance,
to have the Mortgage Insurance terminated automatically, and/or to seceive a refund of any Mortgage
Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lendar. '

TIf the Property is damaged, such Miscellaneous Proceeds shall be appliéd to restoration or repair of the -

Propeity, if the restoration of, repair is economically feasible and Lender’s sccurity is mot lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
an epportunity to inspect such Property (o ensure the work has been completed to Lender’s satisfaction, provided
that such inspection shall be undertaken prompily. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progr&g payments as the work is completed Unless an agreement is made in writing
or Applicable Law requires interest t6 be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Bomower any inferest or eamings on such Miscellancous Proceeds. If the restomation or Tepair is not economically -
feasible or Lendes™s security would be lessencd, the Miscellancous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if amny, paid to Borrower. Such Miscellaneous
Procesds shall be applied in the order provided for in Section 2. a

" <In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Procezds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. .

In the event of a partial taking, destruction, or loss in value of the Property in which the fair rearket value of
the Property immediately before the partial taking, destruction; or loss in value is equal 1o or greater than the amount
of the sums secured by this Security [nstrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise greeinwriﬁng,{heSmnssccuredbyllﬁsSccuﬁtyInsumallshallbe

Ican No: 3287093 :
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reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market
value of the Property immediately before the partial taking, €estruction, or Toss in value. Any ba'ance shal! be paid
{o Borrower. : R o . o

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market valug of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Barrower and Lender otherwise
agree in writing, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument
whether of not the sums are then due. i . ’

If the Property is abandoned by Borrower, or if, afier notice By Lender to Botrower that the Opgosing Party
(as defined in the next sentence) offers (o make an award to setle a claim for danmages, Borrower fails to respond to
Lender within 30 days after the date the potice is given, Lender is authorized te collect and apply the Miscellanecus
Proceeds either to restoration or repair of the Property or to the sums secured by: ihis Security Instrument, whether or
not then due.  “Opposing Party™ means the third party that owes Borrower Miscellaneous Proceeds or.the party

agoinst whom Borrower has a right of action in regard to Miscetlaneous Procesds. 7

Borrower shall be in default if any altion or proceeding, whether civil or criminal, is begun thay, in
Lender’s judgment, could result in forfeiture of the Property or other mnaterial impaifment of Lender’s inferest in the
Property or rights under this Security Instrument. Borrower can cure such a defaull and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that,
in Lender’s judgment, prectudes forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lénder’s inferest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2. -- . S ) = ,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modificatién of amortization of the sums secured by this Security Instrament granted by Lender to Borrower or
any Successor in Interest of Borfower shall not operate 10 release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower of to refuse 16 exiend time for payment dr otherwisé modify amortization of the sums secured by this
Security Instrument by reason of any demand imade by the original Borrower or any Successors in Inferest of
Borrower. Any forbearance by Lender in exercising any right or remedy including. without lunitation, Lender’s
acceptane of payments from third persons, entities or Successors in Interest of Borrower 6 in amounts less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy. : '

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower™s obligations and hability shall be joint and several. However, any Borrower who co-signs this
Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to

the Propenty under the terms of this Security Instrument; (b) is

this Security Instrument: and (c) agrees that Lender and any

i car of make any accommodations with regard to the terms of this

Security Instrument or, the Note without the co-signer’s consent. - .
Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's

14.: Loan Charges. Lender may charge Borrower fees for

services performed in comnection with
Bonuwet’s&fanh,foﬂhepmposcofpmwcungl.cnder’snmmmthePfopenyandtigmsmﬂcrthi'sSecuﬁty
Instrument, including, but not limited 1 i i

other fees, the absence of express

- 1can No: 3287033 - i
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be construed as a prohidition on the charging of such fee. Lender may noi charge fees that are expressly prohibited
by this Security Instrument or by Applicabls Law, . o - o

If the Loan is subject 10 a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan clarges coliccted or 1o be collected in connection with th: Loan exceed the permitted
limits, -then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge (o the
permitted limit; and (b) any sums already collected from Borrower which excoeded peimitted limits witl be refunded
to Borrowsr. Lender may choose to make this refund by reducing the principal owed unider the Note or by making a
direct payment to Borrower.  If & refund recuces principal, the reduction wilk be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund made by direct payment 1o Borrower will constitule a waiver of any right of action
Borrower might have arising out of such overcharge. : I :

#3. Notices. Al notices given by Borrower or Lender in connection with this Securily Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemied 1o have been given
1o Borrower when mailed by first class mail ot when actually delivered to Borrower’s notice address if sent by other
means. Notice to any one Borrower shall constitute notice 1o all Borrowers unless Applicable Law expressly -
requires otherwise. The nctice address shall be the Properiy Address unless Borrower has designated a substitute
notice address by notice to Lender. Bomower shall promptly notify Lender of Borrower's change of address.  If
Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change -
of address through that specified procedure. . There may be only one designated fotite address under this Security
Instrument at any one time. Any notive to Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s address stated herein i

USRI T IRY I

N

- Law requirement will satisfy the corresponding requirement under y I 7 . '

_16. Governing Law; Severability; Rules of Construction. This Secutity Instrument shall be governed
by federal! law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requircmicnts and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties (o agree by contract of it might be silent, but such sil

givén effect without the conflicting provision. -

As used in this Security Instrument: (a) words of the masculine gender 'shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include the
plural and yice versa; and (c) the word “may” gives sole discretion withou? an; obligation to take any action.

17. Borrower’s Copy. Borrower sha'l be given one copy of the Note and of this Security Instrument.

i8. Transfer of the Propertyora Beneficial Interest in Borrower. As used in this Section 18, “Interest
in the Property”™ means any leval or bepefi-ial interest in the Property, incliding but not limited 1o, those beneficial
intcrests transferred in a bond for deed, contract for deid, installment &les contract or escrow agreement, the iment
of which is the transfer of title by Borrowerat a ﬁnfum date to a purchaser. ! |

(@) five days before sale of the Property pursuant to
1oan No: 3287093 -
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other period as Applicable Lavw might specify for the termination of Borrower’s right to”reinstate; or (¢) entry of a
jwlgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instiimien,
including, tut not Emited to, reasonable attorneys® fees, property inspection and valuation fees, and other fees

- incurred fer the purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and
{d) takes such action as Lender may reasonably require 10 assure that Lender's interest in the Property and righis
under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may roquire that Barrower pay such reinstatement sums and expenses in one of more

- of the following forms, as selected by Lender: (2) cash; (b) meney order; (c) centified check, bank check, treasurer’s
check or cashier’s check, provided any suwch check is drawn upen an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and cbligations securcd hereby ‘shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18, '

- 20. Sale of Note; Change of Loan Senvicer; Notice of Grievance. The Note or a partial inierest in the
Note (together with this Security Instrament) can be s21d one or more times without prior notice to Borrower. A sale
might result in a change in the entity (known as the “L can Servicer”) that collects Periedic Payments due undei the
Nole and this Security Instrument and perforins other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might be one or more changes of the Loaii Servicer unrelated
to a sale of the Note. If there is a change of the Loan Servicer, Borrower il be given writien notice of the change
which will state the name and address of thé néiv Loan Servicer, the address to which payments should be made and .-

_ any other information RESPA requires in conneclion with a notice of transfer of senviing. If the Note is sold and
thereafier the Loan i$ serviced by a Loan Servicer other than the purchaser of the Noté, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be Zransferred (o a successor Loan Servicer and are
not assumed by the Note purchasér unless otherwise provided by the Note purchaser. i . .

: Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as eithér an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party Has breached any provision'of, or 2ny duty owed by reason of, this
Security Instrument, unti! such Bofrower or Léender has notified the other party (with such notice given in
compliance with the requiremnents of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to lake corrective action. If Applicable Law provides a time period
which must elapse before cerlain action can be tzken, that time pericd will be deemed to be reasonable for purposes
of this paragraph  The notice of acceleration and Opporiunity to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given (o Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to také corrective action provisions of this Section 20. 7 ’

21.: Hazardous Substaiucés. As used in this Section 21- (2} “Hazardous Substances™ are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the foliowing substances:
gasoline, kerosene, other flammzble or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehy ioacti nials; (b) -
laws and ]aWSl\O\.-‘f i I
protection; (c) “Environmental Cleanup” includes any response action, remedial action, or removzl action, as
defined in Environmental Law; and (d) an “Envirormental Condition” means 3 cor.dition that can cause, contribute
%0, or otherwise trigger an Environmental Cleanup. ’ = < :

. Bomrower shall not cause or permit the presence, usc, disposal, storage, or release of any Hazardous
Suobstz ices, or threaten to rclnscanyHamrdwsSubstanas‘unorintthmpaty. Bormrower shail not do, nor allow

anyon-, else to do, anything affecting the Property (2) that is in viclation of any Environmental Law, (b) which
creates an 'imn:u:malCondiﬁogor(c)which,dmtothem,lm,onelmcfaHmdousSubstance,
. crwsacundiﬁonthaad\uselyaﬁectsthcvalmoftbchupeﬂy. The preceding two sentences shall not apply to ©

mepm,m,mdmgcmmqhmg'ofmﬂqmﬁﬁsoflhmeWMmmny
rmgnbdmkammgim:tomnhlrmidmhlmaﬁmhaﬁnmofﬁwhw(imlﬂhgbmm
mmw,mmmmmm).
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Berrower shall promptly give Lender written notice of (a) any investigation, claim, demand, Iawsuit or
~ other action by any governmental o regulatory agency or private party involving the Property and any Hazardous
Substance or- Envifonmiental Law of which Bemmower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance,
and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the
valiie of the Property. If Borrower leams, of is notified by any governmental or regulatory authority, or any privafe
party, that any removal or other remedxauon of any Hazardous Substance affecting the Property is necessary,
Bomower shall promptiy take all necessary remedial actions in accordance with Environmental Law. Nelhmg
- herein shall create any obligation on Lender for an Environmental Cleanep. -

NON-UNIFORM COVENANT S. Borrower and Lender further covenant and apree as follows:

22. Acceleration; Remedies. Lender shall give notice 16, Borrower prior (o acceleration folloving
Borrower’s breach of any covenant or agreement in this Security [nstrumcnt (but not prior (o acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) thé
action required to cure the default; (c) a date, not less than 30 days from the date the motice is given to -
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date -
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
the Property at public auctior: at a date not less than 120 days in the future. The notice shall further inform
Borrower of the right te reinstate aftér acceleration, the right to bring a court action to assert the non-
existence of a default or any other defense of Borrower (o acceleration aad sale, and any sther matters
required to be included in the notice by Applicable Law. If the default i3 'not cured on or befere the date
specified in the notice, Lender at its option, may require immediate payment in full of afll sums secured by
this Security Instrument without further demand and may invoke the power of sale and/or any other
remedies permitted by Applicable Law; Lender shall be entitléd to collect all expenses incurred in pursuing
the remedies provided in this Section 22, mcludmg. but net limited to, reasonable attorneys® fees and costs of
title c\1dence. c

If Lender invokes the pow erof sa!c, Lcndcr shall give written notice to Trustee of the occirrence of

_an event of default and of Leader’s dection to cause the Progerty to be sold. Trustee and Lender shall take
such action regarding notlce of sale and shall give such notices to Borrower and to other persons as
Applicable Law may requirc. After the time required by Applicable Law and after publicatior of the notice
of sale, Trustee, without demand on Borrower, shal! seli the Property at public auction {o the highest bidder
at the time and place and under the terms designated in the notice of sale in one or more parcels aed in any
order Trustee determines. Trustee may posiponc sake of the Property for a period or periods permitted by
Applicable Law by public announcement at the time and place fixed in the notice of sale. Lender or its
desiguee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conv eying the Property withost any covenast
or warranty, cxpressed or implied. The revitals in the Trustee's deed shall be prima facie evidence of theé
truth of the statements made therein Trustecshallapplvthepmceedsofthcsakmthcfollowmgorder
() to all expenses of the sale, including, but not limited to, reasonable Trustee’s and aftorneys® fees; (b) toall
sums secured Dy this Secwrity Instrument; and (c) any excess to the persos or persouns legally entitled fo it or
to the clerk of the superior court of the county in which the sale took place. .

13. Recomveyance. Uponpaymcmofailmmsseamedb) tiis Security Instrumnend, Lender shall request
Trusteetorecomtylhe?ropextyands!nlls:mmdu’thlsSecum) Instrument and all notes evidencing debt secured
by this Security Instrument to Trustes. Trustee shall reconvey the Property without warranty to the person or
nersons legally entitled to it Such person or persons shall pay any recordanoncostsmdtil..'l‘nlsecsfeefor
preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to nme appoinl a

_successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property,

the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by Applicable
Law.
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25, Use of Property. The Property is not used principally for agricultural purposes.

.26, Attorneys® Fres. lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attomeys’ fees™,
-whenever used in this Security Instrument, shall include without limitation attorney s” fees incurred by Lender in any
bankruptcy proceeding or on appeal. . -

ORAL AGREEMENTS OR ORAL COMMITMENTS T0 LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW. ) i

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and coverants contained in this Security
Instrument and in any Rider exécuted by Borrower and recorded with it.

Witnesses: . -

fAcknowiedgment on Folowing Page]
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State of UJA | |

County of Qi(b,l»b\ o ’ 7
1 certify that ] know or have satisfactory evidence that

$em n un
@

TONI S HOLLAND and PAVID J

: ) - . [nemeofperssn]
is the person who appeared before aid person(s) acknowledged that (he/s@} signed this instrument
and acknowledged it to be (hishepilcityAree and voluntary act for the uses and purposes mentionod in the
instrument. Lt )

pred: [ 2{. 02 | Bt Wendsag

. (Signature)

(Sea))

) ' (Titke of Office)

PR WS .

BETH M. WOODWARD Ua‘f?‘f W
NOTARY PUBLIC . - (Placé ¢ “Residence of Notary Public)
STATE OF WASHINGTON

COMMISSION EXPIRES
JANUARY 26, 2004

e

C

Loan No: 3287093

_ Wasingten Dred of Trust Single

—THE COMPLIANCE SOURCE, INC.—
-nnz:;.o-gm e

Family-Fawade Mac Freddie Mac UNIFORM INSTRUMENT

MERS Moedified Forms 3048 8191
Page 14 0f 14

1IBTWA Sute
€©2000, The Comphance Scarve, Bac.




