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DEFINITIONS

Vlords used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Centain rules regarding the usage of words used in this document are also provided in Section 16.

(A) ™Security Instrument® means this document, which is dated NOVEMBER 13, 2002 ; together
with all Riders to this document. - a ) ) .
(B)  "Borrowe:™is DENNIS O. CLARK AND MARILYN E. CLARK, HUSBAND AND
WIFE, AS TO AN UNDIVIDED ONE-HALF INTEREST AND CAROLYN -
CLARK-BENNETT, A MARRIED WOMAN AS HER SEPARATE ESTATE AS | TO AN
UNDIVIDED ONE-HALF INTEREST. -

Borrowes is the trustor under this Security Instrument. :
(C) "Lender™is COWLITZ BANK DBA EBAY MORTGAGE

Lender isa BANKING CORPORATION
and existing under the laws of WASHINGTON

Lender's address is 10500 NE 8TH STREET SUI;I‘E 1550, BELLEVUE,
WASHINGTON 98004 ' 3

organizeci

l.cndéy is the beneficiary under this Security Instrument.

(D) "Trustee®is SKAMANIA COUNTY TITLE CO, 41 RUSSELL ST, STEVENSON,

(E) "Note®™ means thé promissory note signed by Borrower and dated ~ NOVEMBER 13, 2002
" The Note states that Borrower owes Lender TWQ HUNDRED SIXTY SIX THOUSAND AND
eo/i00 - - 2 Dollars (U.S.$ 266,000.00 - }
plusinterest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than DECEMBER 1, 2032 a8 ] _
(F) “Property” means the property that is described below undes the héading * Transfer of Rights in the Property."
(G) "Loan” mcans the debt evidenced by the Note. plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrumens, plus interest. .
(H) "Riders™ means all Riders 10 this Security Instrument that are executed by Borrower. The following Riders are
" to be executed by Borrower [check box as applicable]: :

[ Adjustable Rate Rider (] Condominium Rider [ Second Home Rider

[ Balloon Rider [] Pianned Unit Development Rider [ Other(s) [specify]
03 14 Family Pider " [ Biweekly Payment Rider

() “Applicabie Law" mezns ali controlling applicable federal, stat= and local statutes, regulations, ordinances and

administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial

opinions. i

{J) “"Community Associaticn Dues, Fees, and Assessments” means all dues, fees, assessments and other charges

that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
- organization. : = - o .

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, drafi,

or similar paper instruznent, which is initiated through an electronic terminal, telephonic instrument, computer, or

magnetic lape so as (o order, instruct, or authorize a financial institution to debii or eredit an account. Such term

includes, but is not limited to, point-of-szle transfers, automated teller machine transactions, transfers initiated by

telephone, wire transfers, and automated clearinghouse transfers. . ’

(L) "Esrrow Items" incans those items that are described in Section 3. ) \

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any

third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or

Borower it ). O PO | . |
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destriction of, the Property: (ii) condeémnation or other taking of all or any part of the Property; (jii) conveyance in
licu of condemnation; or {iv) nﬁsrepresemaiions of, or emissions as 1o, the value and/or condition of the Property.
(N) "Mortgage Insurance® méans insurance protecling Lender against the nonpayment of, or default on, the Loan.
(0) “"Periodic Payment® means the regularly scheduled amount due for (i) principal and interest under the Note, .
plus (i) any amounts under Section 3 of this Security Instrument, ) )

(P) "RESPA™ means the Real Estate Sctilement Procedures Act (12U.5.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Pan 3500), as they might be amended from time to time, or any additional or
successor legistation or regulation that governs the same subject matter. - As used in this Security Instrument.
"RESPA" refers to ail requirements and restrictions that are imposed in regard to a "federally related morigage loan”
even if the Lozn does not qualify as a *federally related mertgage loan” under RESPA. .
(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument. ’

- TRANSFER OF RIGHTS IN THE PROPERTY

This Securiiy Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys 1o Trustee, in trust, with power
of sale, the following described property located in the ~ -
COUNTY > . of crank /I/MWM

; - [Type of Recording Jurisdiction) » " {Name of Revording Jurisdicdon} . -
THE WEST HALF OF THE SOUTHWEST QUARTER OF SECTION 27 , TOWNSHIP 2
NORTH, RANGE 5 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF

SKAMANIA, STATE OF WASHINGTON. EXCEPT PUBLIC ROADS. ALSO EXCERT

THAT PORTION LYING SOUTHEASTERLY OF THE WASHOUGAI, RIVER ROAD AS
RECORDED IN BOOK 72, PAGE 193 ] . :

 which currently has the addrcss of 231 HOOSIER WAY
- [Steet)
WASHOUGAIL . Washington 98671 {"Property Address™):
* [Ciny) [Zip Code} ‘ B
TOGETHER WITH all the improvements now or hereafter erected o the property, and all easemerts,
appurienances, and fixtures now or hereafier a pan of the property. All replacements and additions <hall also be
coveredrby this Security Instrument. All of the foregoing is mfmcd to in this Security Instrument as the “Property.*

- BORROWER COVENANTS that Borrower is fawfully seised of the estate hercby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower wartants and will defend geoerally the title to the Property against all claims znd demands, subject to any
encusmbrances of record. i

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitule 2 uniform security instrument covering real property.

Bon'owc.r lniléals: Q-&i( :- mf}’
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UNIFORM COVENANTS. Borrower and Lender covenant and agreg as follows: ) )
1. Payment of Principa), Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
" - pay when due the principal of, and interest on, the debt évidenced by the Note and any prepayment charges and late

charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due
under the Note and this Securily Instrument shall be made in U.S. currency. However, if any check or other
instrument feceived by Lender as payment under the Note or this Security Instrument is retumed to Ledder unpaid,
Lendér may require that any or all subsequent payments due undef the Note and this Security Instrument be made in -
one o1 more of the following forms, as selected by Lender: (3) cash; (b) money order; () certified check, bank check,
treasurer”s check or cashier’s check; provided any such check is drawn upen an institution whose deposits are insured
by a federal agency, instrumentatity, or entity; or (d) Electronic Funds Transfer. - ..

Payments are deemed received by Lender when received at the location desi gnated inthe Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section £5. Lender may return
any payment or partial payment if the payment or partial payments are Isufficient to bring the Loan currert. Lender
may accept any payment or partial payment insuificient (U bring the Loan current, without waiver of any rights
hereunder or prejudice to its righis to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrowsr does not do so within a reasonable pericd of -
time, Lender shall either apply such funds or return them to Borrower. 1f not applied earlier, such funds will be
appliéd to the outstanding principal balancé uinder the Neie immediately prior to foreclosure. No offset or claim
-which Borrower might have now or in the futtire against Leader shall relicve Borrower from making payments due”
under the Note and this Security Instrument of performing the covenanis and agreements secured by this Security
Iostrument.  ° i . 9 o

2. . Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: {a) interest due under the Note;
(b) principal due under the Note; () amounts due under Section 3. Such payments shall be appliéd to éach Periodic
Payment in the order in which it became due. Any remaining ambunls shall be applied first to late charges, sécond
to any other amounts due under this Security Instrument, and then to reduce the principal balanée of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess existsafter the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Volintary prepayments shall be applied first to any prepayment charges aind then
as described in the Note. : . ; ' ‘

Any application of payments, insurance proceeds, or M iscellaneous Proceeds to principal due under the Note
shall ot extend or postpone the due date, or change the amount, 6f the Periodic Payments. - .

3.7 Funds for Escrow Items. Borrower shall pay 1o Lender on the day Pericdic Payments are due ugder the
Note, until the Note is paid in full, a sum (the *Funds") to provide for payment of amounis due for: (a) taxes and
assessments and other items which can attain priority-over this Security Instrument as a lien or encurnbrance on the

Property; (b) leaschold payments or ground reiits on the Property, if any; (c) premiums for any and afl insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Mortgage Instrance premiums in accordance with the provisions of Section 10.
These itemns are called "Escrow ltems.” Atorigination or af any timé during the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fecs and
assessments shall be an Escrow [tem. Bomower shali promptly furnish to Lender all nbtices of amiounts to be paid
under this Section. Borrower shall pay Lender thé Funds for Escrow items unless Leénder waives Borrower's
bligation to pay the Funds for any or all Escrow Items. Lender may wazive Borrower's obligation to pay to Lender
Funds for any or all Escrow ltems at any time. Any such waiver m2y only be in writing. In the event of such waiver,

WASHINGTON-Single Family_Fannie Mae/Freddie Mac UMIFORM INSTRUMENT DocMegic €% 8006491562
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Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide receipts
shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow ftem, Lender may exercise its rights under Section
9 and pay such amount and Boicower shall then be obligated under Section 9 to repay to Lender any such arnount.
Lender may revoke the waiver as to any or all Escrow Items at any lime by a notice given in accordance with Section
15 and, upon such revocauon Borrower shall pay to Lender all Furds, and in such amounts, that arg then required
under this Section 3. -

Lender may, at any time, colléct and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) 1ot to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds dué on the basis of curzent data and reasonable estimates of expendilures
of future Esciow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institulion whose deposits are insured by a federal agency, mstrumemalu). or-
entity (including Lender, if Leoder is an institution whose deposits are so0 insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later taan the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Itéms, unless Lender pays Borfower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in wriling o Applicable Law requires interest 1o be paid on the Funds,
Lender shall not be recuired to pay Borrower any interest or earningson the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender chall give to Bommower, wuhoul charge, an_
annual acéountirig of the Funds as required by RESPA. 1

If there is a surplus of Funds held in escrow, as defined unde: RESPA, Lender shall account to Borrower for
thé excess funds in accordance with RESPA. [fthere is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount pecessary to make *
up the shortage in accerdance with RESPA, but in no more than i2 monthly payments. If there is a “deficiency of -
Funds held in escrow, as cefined under RESPA, Lender shall notify Berrower as required by RESPA, and Borrower
shall pay to Lender the amoual necessa.y (0 make up the deficiency in aooordance with RESPA, but in no more than
12 momhly payments.

< pon payment in full of alt sums secured by this Securily Instrument, Lender shall prompily réfind to Borrower
any Funds held by Lender. o
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges fincs, and impositions attributable to
" the Propeny which can attain pricrity over this Security Instrmént; leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these iiems
are Escrow Iterns, Borrower shall pay them in the manner prowded in Sccnon 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien'in a manner aceeptable (o Lender, but only
so long as Borrower is pcrfcmung such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender’s opinion operale to prevent the enforcement of the lien
while thcse proceedings are pending, but only until such proceedings are conciuded; or (c) secures from the holder
of the lién an agreement satisfactory to Lender subordinaticg the lien to this Security Instrument. [f Lender
determines that any part of the Property is subject to a lien which can attain priority over this - Security Instrument,
Lender may give Borrower a notice idenlifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4. .

Lender may require Borrower to pay a one-time charge for a real estate tax verification and!or reporting service
usedbyLGder in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now exlstmg or hmfter erected on the
Property insured against loss bj fire, hazards included within the térm “extended coverage,” and any other hazards

_ Borrower Initials: D@e"{'\fl(/
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including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deuctible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may tequire Borrower to pay, in connection with this Loan, either: (a) aone-
time charge for flood zone determination, cenification and tracking services; or (b) a one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or ceriificaticn. Borrower shall also be responsille for the payment of: :
any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower. . ) i

H Borrower fails to maintain any of the covzrages described above, Lender may obtain insurance coverage, at
Lender’s option and Borrower’s expense. Lender is under no obli gation to purchase any particular type or amount -
of coverage. . Therefore, such coverage shalt cover Lénder, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability 2nd might provide greater
- or lesser coverage than was previously in effect, Bomower acknowledges that the cost of the insurance coverage S0

obiained might significantly exceed the cost of insurance that Borrower could have obtained. - Any amounts disbursed

by Lerder under this Section 5 shafl become additional debt of Borrower secured by this Security lnstrument. These
amounts shall bear interest at the Note rate from theidate of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment. = . ’

All insurance policies required by Lender and renewals of such policies shall ke subject to Lender’s fight 8]
disapprove such policies, shall include a siandard morigzage clause, and shalf name Lender as mortgagee and/of as an
additional loss payee. Lerder shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. [f Borrower obtains any
form of inturance coverage, not otherwise required by Lender, for damage (0, or destruction of, the Property, such
policy shall include a standard morigage clause and shall name Lender as mortgagee and/or as an additional loss
payee. ’ - .
In the event of 16ss, Borrower shall give prompl notice (o the insurance carrier and Lender. Lender may make -
procf of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writicg, any
insurance procéeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
r repair of the Property, if the restoration or fepair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such inzurance procceds until Lender
has had an opportunity to inspect such Property (o ensure the work has been completed to Lerder's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement -
is made in wriling or Applicable Law requirés interest 10 be paid on such insuiance proceeds, Lender shall not be
required to pay Borfower any interest or earriings on such proceeds. Fees for public adjusters, or other third parties,
retainéd by Borrower shall not be paid out of the insurarce procesds and shall be the sole obligation of Borrower.
If the restoration or repair is Dot economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
16 Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2. . - N

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and .
related matters. If Borrower does not respond within 30 days to a notice from Lender that the instrance carrier has
offered (o settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights (o any insurance proceeds in an amount not to exceed the amotnts unpaid
under the Note or this Security Instrumen:, and (b) any other of Borrower's rights (other than the right to any refund
of uncarned premivms paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Propeity. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

WASHINGTGN-Singts Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT DocMagic €ATrmne 800-649-1352
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6. Octupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days afier the execution of this Securily Instrument and shall continue to occupy the Propenty as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which

conseat shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's

control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,

damage or impair the Property, allow the Properiy to deteriorate or commit waste on the Property. Wheiher or not
Borrower is residing in the Property, Borrower shall maintain the Property in order (o prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section $ that repair or
restoration is not economically feasible, Boriower shall prompily repair the Propenty if damaged to avoid furiher
detezioration or damage. If insurance or condemnation procedds are paid in connection with damage to, or the taking
of, ihe Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. If the insurance or condenination proceeds are not sufficient

to repair o restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair

OrT restoration. e . .

Lender or its agént mayg_take(r'easongble entries upon and inspections of the Property. If ithias rezsonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior ihspection specifying such reasonable cause. s : .

8. Borrower's Loan Application. Borrowsr shall be in default if, during the Loan application prociss,
Borrowet or any persons or entities acting at the directicn of Borrower or with Borrower's knowledge cr consent gave
materially false, misleading, or inaccurate information or statements to Lender (or fai'ed to provide Lender with
material information) in connection with the Loan. - Maierial representations include, but are nét limited to,

representaiions concerning Borrower's docupancy of the Property as Borrower's principal fesidence. L
’ 9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower faiis to perform the’covenants and agreements contained in this Security Instrument, (b) there is 2 legal
proceeding that might significantly affect Lender's interest in the Properiy and/or rights undet this Security Instrument
(such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcément of a lien which may

atiain priority over this Security Instrument or to enforce laws or régulaticns), cf () Borrower has abandoned the
Property, then Lender may do and pay for whalever is reasonablé or hppropﬁ_a;e to protect Lender’s interest in the
Property and rights under this Security Instrumeni, including protecling and/ét assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums

sccured by a lien which h&s priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

attorneys” fees to proteci its interest in the Property and/or rights under this Security In$frament, including its secured
position in a bankrupicy proceeding. Securing the Property includes, but is not !imited to, entering the Property to
make repairs; change locks, replace or board up doors and windows, drain water from pipes, eliminate building or

other code violations or dangercus conditions, and have uiilities turned on oz off. Although Lendes may take action '

under this Section 9, Lender does not have to do so and is not under any dity or obligation to do so. It isagieed that
Lendér incurs no liability for not taking any or all actions authorized under this Section 9.

. Any amounts disbursed by Lender urider this Section 9 shall become additionat debt of Borrower secured by this
Security Instrument.  These amounts shall bear intetest at the Note rate from the date of disbursement and shall be
payzble, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security lastrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If

Borrower acquires fee title to the Prcperiy, the leasehold and the fee title shall not merge unless Lender agrees to the
mergsr in writing. N ) . : ’

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases to be available from the morigage insurer that previously provided such

insurance and Borrower was required to make separately designated payments toward the premiums for Mortgage :
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Insurance, Borrowes shall pay the premiums required to oblain coverage substantially equivalent to the Mortgage
Insurancé previously in effect, at a cost substantially equivalent to the cdst to Borrower of the Mortgage Insurance
previously in effect, from an altemate mortgage insurer selected by Lender. If substantially equivalent Mortgage .
Insurance coverage is nol available, Borrower shall continueé 10 pay to Lender the amount of the sepasately designated
payments that were due when the insurance coverage ceased to be in effect.. Lender will accept, use and retain these .
payments as a non-refundable loss resérve in lieu of Mortgage Insurance. Such loss reserve shzll be non-refundable,
noiwithsfanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any
interest or earnings on such loss reserve. Lender can no tonger require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender agaia
becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the L.oan and Borrower was -
required to make separately designated payments toward the prémiums for Mortgage Insurance, Borrower shall pay
_the preriums required to maintaini Monigage Insurance in effect, or to provide a non-refundable loss reserve, until
Lender"s requirement for Mortgage Insurance ends in accordance with any written agreement beiween Borrower and
Lender providing for such termination or unti! termination is required by Applicable Law. Nothing in this Section

10 affects Borrower's obligation t6 pay interest at the rate provided in the Note. : ) -
" Mortgagé Insurance reimburses Lender (o any entity that purchases the Note) for certain losses it may incur

if Borrower does not repay'the Loan as agreed. Borrower is pot a party to the Mortgage Insurance. )

Morigage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, 4t reduce fosses. These agreements are on terms and
conditions that are satisfactory (6 the mortgage insvrer and the other party (or parties) to thesé agreements. These-
agreements riGy require the morgage insurer to'inake payments using any source of funds that the mortgage insurer
may have available (which may inctude ﬁmti;()bumed from Montgage Insurance premiums). - .

As a result of thes€ agieements, Lender. any purchaser of the Note, another insurer, any rcinsurer, dny other
entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that derive from (or might
be characterized as) 2 portion of Borrowsr"s payments for Mortgage Insurance, in exchange for sharisg or modifying
the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share’
of the insurer’s risk in exchange for a share of (ke premiums paid to the insurer, the arrangement is often termed
“captive reinsurance.” Further: k. - T

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, 2itd they will not entitle Borfower (o any refund.

. () Any such agreements will not affect the rights Borrover has - if any - with respect to the Mortgage
Insurance urider the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, (o request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were uncarned at the time of such canceilation or termination. _ oy _

. 11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellanzous Proceeds are hereby assigned to
~ and shail be paid to Lender, - - - e

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,

if ihe restoration or repair is economically feasible and Lender's security is not lessened. During such repair and

resioration period, Lender shall have the right to hold such Miscellancois Proceeds until Lender has had an

opportunity to inspect such Property 1o ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken prompily. Lender may pay for the repairs and restoration in asingle disbursement -
or in a series of progress paymerts as the work is completed. Unless an agreement is made in wriliog or Applicable -
. Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any . -
interest or eamings on such Miscellaneous Proceeds. If the Testoration or repair is not economically feasible or
Lende:"s security would be lessened, the Miscellaneous Proceeds shal] be applied to the sums secured by this Security
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Instrument, whether or not then due, with the excess, if any, pald o Borro“ er. Such Miscellancous’ Proceeds shall
be applied in the ordér provided for in Section 2.

" Inthe event of atotal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall ‘)e
applied to the sums secured by this Security Instrument, whethes or not then due with the excess, if any, paid to
Borrower.:

In the event ¢f a partial lakmg. destrucuon or loss in value of the Property in which the fair market value of
the Property mumd:at°ly before the partial taking, destruction, or loss in value is équal to ¢r greater than the amount
of the sums secured by this Security Instrument 1mrrtdlately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the suris secured by this Securily Instrument shall be reduced
by the amount of the Miscellancous Proceeds multiplied by the following fraction: (2) the total amount of the sums
securcd immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the

F. ,\cny immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taXing, destruction. or loss in value of the Property in which the fair marksi value of
the Property immediately before the partial taking, destriction, or loss in value i 1658/than the amount of the siifis
secured immediately before the partiat taking, destruction, or loss in valué, uinless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applled 15 the sums securcd by this Sect.my Instrument whether
or not the sums are then due.

If the Property is abandoned by Bo"rowet orif, after notlce by Lender to Borrower lhal the Opposing Party (as
defined in the next sentence) offers to make an award to setile a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the nolice is given, Lender is authorized (o cotlect and apply the Miscellaneous
Proceeds either 1o restoration or fepair of the Property or (o the sums secured by this Security Instrument, whether
or ixoi then due. “Opposing Party” means the third pariy that owes Boriower Mlscellaneous Procceds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds. -

Borrowes shall be in default if any aclion or proceeding, whether civil or criminal, is begun that, in lxndcr s
judgment, could result in forfeiture of the Property or other muaterial impaivment of Lender’s interest in the Property ~
of rights under this Security instrument. Borrover can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 9, by causing the action or proceeding 3 be dismissed with a ruling that, in Lender's
Jjudgmen, precludes forfeiture of the Property or other material impainment of Lender's interest in the Property or.
rights under this Security Instroment. The proceeds of any award or claim for damages that are attributable 1o the
impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Misceilaneous Proceeds lhal are ot applied to restoration or repalr of lhe Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Leénder Not a8 Waiver. Extens:on of the time for paymem or
modification of amortization of the sums secured by this Security Instrument gramed by Lender to Borrower or any
Successor in iaterest of Borrower shall not operate to release the lability of Borrower or any Successors in [nterest
of Borrower. Lender shall not be required to commence proceedings against any Sugccessor in Incerest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by rhis Security
Instrument by reason of any demand made by the original Borrower or any SucCessors in Interest of Borrower. Any

_forbearance by Lender in exercising any right or remedy including, without limitation, Lender’s acceptance of
paymnents from third persons, entities or Successorsin Interest of Borrower or in amounts less 1han the amount then
due, shall not be a waiver of or preclude the éxercise of any right or remedy. -

13. Joint and Severa! Liability; Co-signers; Successors and Assigns Bound. Bormower covenants and agrees
that Borrower's obligations and liabitity shall be j jointand several. However, any Borrowes who co-signs this Security

- Lostrument but does not execute the Note (2 ‘co-signer”): (a) is co-signing this Security Instrument only to morigage,
grant and convey the co-signer’s interest in the Property under ihe terms of this Security Instrument; (b) is not
péisonally obligated to pay the sums secured by this Security Instrument; and (c) 2grees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security”
Instrument or the Note without the co-signer’s consent.
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Subject to the provisions of Section 18, any Successor in Interest of Borrower Aho assumes Borrower’s
obligations under this Security Insiriment in writing, and is appioved by Lender, shall obtain all of Borrewer's rights
- and benefits under this Security Instrument. Borrower shall not e released from Bomrower s obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. ~“The covenants and agreements of this
- Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument,
including, but 70t limited to, attorneys" fees, property inspection and valuatior fees. Inregard to any other fees, the

‘absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the chirging of such fee Lender may not charge fees that aré expressly prohibited by this Security
Instrument or by Applicable Law. :

If the Loan is subject to a law which sets maximum loan charges, and that law is finally mterpre(ed So that the
interest o1 other loan charges collected or to be collected in Connection with the Loan exceed the permitted limits,
then: ¢a) any such loarn charge shall be reduced by the amount necéssary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded pemuucd limits will be refunded to Borrower.
Lender may choose 1o make diis refund by reducing the principal owed under the Note or by maxlng a direct payment
to Borrower. If a refund reduces principal, the reduction will bé treated as a pariiai prepayment without any
prepayment charge (whether of not a prepayment charge is provxded for under the Note). Borvower's acceptance of
any such refund raade by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge. = .

15. Notices. All potices given by Boriower or Lender in eonnccnon with this Security [nstrument miust be in
writing. Any neuoe to Borrowér in connection with this Security Instrument shall be deemed to have téén given to
Borrower when mailéd by first class mail or when actually delivered to Borrower's fotice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Apphcab]e Law expressly requires
otherwise. The notice address shall be the Property Address unless Bom)wer has designated a substitute potice -
address by notice to Lender. Bomower shall promptly notify Lender of Borrower’s change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed {6 have been given to Lender until actually received by Lender.- .
If any notice required by this Security Instrument is also requiréd under Apphcablc Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrurment. B .

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by

“federal [aw and the 1aw of the jurisdiction in which the Property is Iocated. All rights and obligations contained in
this Security Instrumént are subject te any requirements and limitations of Applicable Law. Applicable Law might
explicitly or 1mphcnly allow the parties to agree by contract or it might be sileat, but such silence shafl oot be
construed as a prohibition against agreement by contract. In the avent that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or thé Note which can be given effect without the confliciing provision.

As used in this Security Instrument: (a)words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrement.

18. Transfer of the Property or a Beneficial Interest in Borrower. Asuscd in this Section 18, “Interest in
the Property”™ means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
inierests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.
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If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or ti ansferred) without Lender's prior wrilten consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Lav:. o :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower. ) . - o 8. - n F

19. Borrowzr's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a)
five days before sale of the Property pursuant to any power of sale contained in this ‘Securily Instrument; (b) such
other period as Applicable Law imight specify for the termination of Bortower's right to reinstate: or (c) entry of a
judgment enforcing this Security Instrument. Those corditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if o acceleration had occurred; (b) cures any default
of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, -
but not limited (0, reasonable attorneys® fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Properiy and rights under this Security Instrument; 2nd (d) takes such
action as Lender may reasonably require to assure that Lender's interest in the Property and rights undér this Security
Instrument, and Borrower's obligationts pay the sums sécured by this Security Instrument, shall continue unchanged.

- Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
_as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer”s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality
orentity; or (d) Electfonic Funds Transfer. Upon reinstaternent by Borrower, this Security Instrument and obligations ..
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
oot apply in the case of acceleration under Section 18. .

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a panial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might )
result in a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments dué ‘under the Note
and this Security Insurement and performs other mortgage foan servicing obligations under the Note, tais Security
Instrument, and Applicable Law. There also might be one or frore changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Secvicér, the address to which payments should be made and any other
information RESPA requires in connection with a nétice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Lioan Servicer other than the purchaser of the Note, the mongage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are pot assumed

by the Note purchaser unless otherwise provided by the Note purchaser. ) e - : ] E
Neithér Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party’s actions pursuant to this Sécurity Instrument or that
ali€ges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such nolice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
Dotice (0 take corrective action. If Appicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
axceleration and opportunity to cure given 1o Borrower pursuant to Séction 22 and the notice of acceleration given
1o Borrower pursuart to Section 18 shall be deémed to satisfy the notice and opportunity to take corrective action
p:ovisions of this Section 20. ) - o -
21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:

Botrowér mm&ﬂ@_ -]!!ﬂc )
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gasoline, kerosens, othér flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
maierials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law® eans federal
taws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
(c) "Environmentat Cleanup™ includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an “Eavironmental Condition" means a condition that can cause, contrihute to, or
otherwise trigger an Environmental Clca.nup

Borrower shatl not cause or permit the presence, use, dnsposal storage, or release of any Hazardous Substances,

~of threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmerital Law, (b) which creates an
Eavironmental Condition, or (c) which, due to the ptesence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
to be appropiiate to normal residential uses and to maintenance of the Property (lrcludlng. but rot limited to,

hazardous substances in consumer products).

Borrower shatl prompily give Lender written notice of (@) any mvesugauon claim, demand lawsuit or other
action by any governmental or regulatory agency or private party invelving the Property and any Hazardous Substance
or Eavironmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of 2 Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, oriany private party, that

. any removal or other remediation of any Hazardous Substance affecting the Property is fiecessary, Borrower shall

prompily take all necessary remedial actions in accordance with Environmental Law. Nothing h...h shall create any
obligation on Lender for an Environmental Cleanup 1

NON-UNIFORM COVENANTS. Bortower and Lender further covenant and agree as follows: " .

22. Acceleration; Rémédies. Lender shall give notice to’ Befrower prior 1o acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but no¢ prior to acceleration under
Section 18 unless Applicable Law provides otherwise}. The notice shall specify: (a) the default; (b) the action
requircd (o cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure (o cure the default on or before thé date specified in the
notice may result in acceleration of the sums securéd by this Security Instrument and sale of the Property at
public auction at a date not less than 120 days in the futuré. The notice shall further inform Borrower of the
right to reinstate after acceleration, the right (o bring a court action to assert the nén-cxistence of a default or
any other defense of Borrower to acceleration and sale, and any other matters required to be included in the
nofice by Applicable Law. If the defauli is not cured 6n or before the date specified in the notice, Lender at
its option, may require immediate paymenl in full of all sums secured by this Security Instrument without
furiber demand and may invoke the power of sale and/or any other remedies permmed by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies pronded in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.  ° .

If Leuder invokes the power of sale, Lender shall give written notice to Tiustee of the occurrence of an -
event of default and ¢I Lender's election to sause the Property to be sold. Trustee and Lender shall take such
action regarding notice of sale and shall give such notices to Borrower and to other persons as Appbcable Law
may require. After the time required by Applicable Law and alter publica:icn of the notice of sale, Trustee,
without demand on Borrower, shall sell the Propérty at public auction Lo the highest bidder at the time and
place and under the terms designated in the nolice of sale in one or more parcels and in any order Trustee
determites. Trustee may postpone sale of the Property for a period or periods permitted by Applicable Law
by public announcement at the time and place fixed in the notice of sale. Lender or its designee may purchase
the Property at any sale.

Borrower Initials: fO) (&(2, ’ﬂ\ff/
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Trustee shall deliver (o the purchaser Trustee's deed conveying (Fe Property without any covenant or
warranty, expressed or implied. The recifals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Teustee's and attorneys' fees; (b) to all sums
secured by this Security Insirument; and (c) any excess to the person or persons legally entitled to it or to the
clerk of the superior court of the county in which the sale ook place. )

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee, Trustee shall reconvey the Property without warranty to the person or persons legally
entitled to it. Such person or persons shall pay any revordation costs and the Trustee's fee for preparing the
reconveyance. . o "

24. Substitute Trustee. Inaccordance with Applicable Law, Lender may from time to time 2ppoint a successor
trustee to any Trustee appointed hereunder who has ceased (o act. Without conveyance of the Property, the successor -
trustec shall succeed to ali the title, power and duties conferred upon Trustee hereinand by Applicable Law.

. Use of Property. The Property is nct used principally for agricultural PUrposes.

" 26. Attorneys® Fees. Lender shall be entitled to recover. its reasonable aliomeys' fees and costs in any action
or proceeding to construe or enforse any terin of this Security Instrument. The term "attormeys' fees,” wheneverused
in this Security Instrument, shall include without limitation atterneys* fees incurred by Lender in any bankruptcy
proceeding or on appeal. ] ' .

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MON EY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTON LAW. :

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it. ’

(G 0.CER g 1 ") &l L

DENNIS CLARK -Borrower - ILYN CLARK ~ -Borrower

THE UNDERSIGNED UNDERSTANDS AND

- r ACKNOWLEDGES THAT HIS HOMESTEAD
E (Seal) )
CAROLYN CLARK-BENNETT  Bomower -~ -Borrower

JON BENN

(Seal) (Seal)
-Borrower -Bormower
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State of Weehisgion T VI ana
County of - CHAPK MR RIS

On this day personally appeared beforeme  DENNIS CLARK, 'MARILYN CLARK,

DR AN(s €A AT mARilya /AL , 1o me known 1o be the individual or

individuals described in and who executed the within and foregoing inctrument, and acknowledged thaf he/she/they
signed the same as his/her/their free and voluntary act and deed, for the uses and purposes therein mentioned.
Given under my hand and official seatthis (J / dayof Hoeacbe

‘stafe of Weshingten, T/t
"1 A Langdon, Nolary Public

¢ of Indiana, County of Marien
by Lommission Expires March 4. 2007

My commission expires: \37 /4/ /& ,7

residing at:
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ADDITIONAL NOTARY FOR: CTC - 115434

STATE OF WASHINGTON ss.

County of CLARK

I certify that I know or have satisfactory evidence that

CAROLYN CLARK-BENNETT AND JON BENNET

signed-this instrument, and acknowtedged ic to be, THEIR free and

voluntary act for the uses and purposes menticned in this instrument.

Dasgd NOVEMBER 25, 200
E MQ’#\W

Notary Public in and for the State of Washington, .
res1d1ng at VANCOUVER

,My appoﬁntment éxpires 12/15/05

CAROL ANN GAITHER
NOTARY PUBLIC
STATE OF WASHINGTON

COMMISSION EXPIRES
DECEMBER 15, 2005




