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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined

in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Sectien 16.

(A) ~Security Imtrumont means this document, wh:ch is dated ‘November 18, 2002
together with all Riders to this documer:t.

{B) "Borrower™ is _QQMSQE_L&B&LW_—

Borr'bwér is the trustor under this Security Instrument.
{C) "Lender” is ' Y

Lender is a ) Ba.nk } arganized and existing under the laws of
___Washington ) Lender's address is

1201 Third Avenue Seattle, WA 98i01 .
Lender is the ber.ahcnary under thiz Security Instrument. R
‘Dl “Trustes” i tion

_—_smmm,_a_ﬁasmmm_nﬂmm

(E) "Note" mesans the promissory note signed by Borrower and dated _mm._znm_ .
The Note states that Borrower owes Lender sgm;¥ gjm Thousand Six Hundred &

00/1Q90

Dollars (U.S. $§ 75,600.00 } plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than May 1,:2032

(F) “Property™ means the property that is described be!ow under the heading 'Tra\sfer of R:ghts
in the Property.”

(G} "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and ail sums due under this Security Instrument, plus interest.
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{H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be exscuted by Borrower [check box as applicable]: ‘

(X3 Adijustable Rate Rider (7] Condominium Rider (3 1-4 Family Rider _

[] Graduated Paymant Rider [] Planned Unit Development Rider [} Biweekly Payment Ride:
[C] Balloon Rider - [] Rate Improvement Rider- "] Second Home Rider

(x} Otheris) [specify]l  construction Term Rider, Manufactured Home Rider

(1) "Applicable Law" mezns ell controlling applicable federal, state and local statutes, regulations,
ordinances and administrative tules and orders (that have the effect of law) as well as all
applicable final, non-appealable judicial opinions. ’ . : . )
{1 "Community Association Dues, Fees, and Assessments® means all duss, fees, assessments
and other charges that are imposed on Borrower or the Property by ‘a condominium association,
homeowners association or similar organization. | - ' - . p
{K) “Electronic Funds Trensfer™ means any transfer of funds, other than a transaction originated
by check, draft, or “similar papat instrument, which is initiated through an electronic terminal,
telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial .
institution to debit or credit an account. -Such. term includes, but is not limited to, point-of-sale
- transfers, automated teller machina transactions, transfers initiated by telephone, wire transfers,

and automated clearinghouse transfers. . .

(L) “Escrow items™ means those items that are described in Section 3. IR
{M) "Miscollaneous Proceeds™ means any compensation, settlement, award of demages, of
proceeds, whether by way of judgment, sattiement or Otherwise, paid by any third party (other
than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, cr
destruction of, the Property: (i} condemnation or other taking of all or any part of the Property;’
{iii} conveyarics in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
veiue and/or condition of the Property. 1 o

(N} "Mortgege Insurance™ means insurance protecting Lender against the nonpayment of, or
default on, the Loan. s o . - .
(O} "Periodic Payment” means the regularly scheéduled amount due for (i) principal and interest
under the Note, plus (ii) any amounts under Section 3 of this Securijy Instrument. '

{P) "RESPA™ meafns the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be zsmended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA™ refers to all i"eqtﬁrementrsr and
restrictions that are impdsed in regerd to a “federally related mortgage loan® even if the Loan does
not qualify as a "federally related mortgage loen® under RESPA. i

(@) “Successor in interest of Borrower™ means any party that has taken title to the Property,

whether or not that party has assumed Bofrower’s obligations under the Note and/or this Security
Instrtument. : ’ ) ’

TRANSFER OF RIGHTS IN THE PROPERTY

(i} 'the repayment of the Loan, and all renewals,

(i) the performance of Borrower's covenants and

; and the Note; and (iii) the performance of all

~agreements of borrower to pay fees and charges arising of the Loan whether or not berein set
torth. For this purpose, Borrower irrevocably grants acd conveys to Trustee, in trust, with power

WASHNGTON :
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of sale, the following described property located in - Skamania ' County,
Washington: - i - : .

LOT 10, HIDEWAY IX, ACC’ORDING TI THE PLAT THEREOF, RECORDED IN BOOK *B* PF
PLATS, PAGR 4, IN THE COUNTY OF SKAMANIA, STATE OF WASHINGTON.

2002 X 4P340C3 X 40 x 24

which currently has the address of _LOT 10 HIDEAWAY
- [Strest]

WASHOUGAI . Washington (“Property Address®}:
[City] . : .

fZip Code)

TOGETHER WITH &ll the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
end additions shall also be covered by this Security Instrument. All of the forsgoing is referred to
in this Security Instrument as the “Property.*® ' :

- BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Property’and that the Property is urnencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record. /

- THIS SECURITY. INSTRUMENT combines uniform covenants for national use and -

non-uniform covenants with lmited variations by jurisdiction to constitute a uniform security
Instrument covering real property. g '

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: )

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrowier shall pay whén due the principal of, and interest on, the debt evidenced by the Note and
any prepayment chargés and late charges dus under the Note. Borrower shall also pay funds for
*Escrow [temié pursuant to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may
require thit-any or all subsequent payments due under the Note and this Security Instrument be
made in one of more of the following forms; as selected by Lender: {a) cash: {b) money order; {c)
certified check, bank check, treasurer’s check or cashier's check, ‘provided any such check is
drawn upon an institution whose deposits are insured by a federa! agency, instrumentality, or
entity; or {d} Electronic Funds Transfer. . :

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment ot partial payment if the payment or
pertial payments are insufiicient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument. :

2. Application of Payments or Proceeds. Except as otherwise describad in this Section 2,

owing order of priority: (a)

interest due under the Note; (b) principal due under the Note; (c) amounts due under Section 3.

Such peyments shall be applied to each Periodic Payment in the order in which it became due.

Any remaining amounts shall be applied first to late charges, second to any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a paymant from Borrower for a delinquent” Periodic Payment which

includes a sufficient amount to pay any late charge due, the payment may be applied to the

delinquent payment and the late charge. If more than one Peri

iodic Payment is outstanding, Lender
may apply any payment received from Borrower to the repayment of the Periodic Payments if, and

to the extent that, each payment can be paid in full. To the extsnt that any excess exist$ after the
payment is appiied to the full payment of one or more Periodic Payments, such excess may be -

applied to any late chargés due. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note. )

Any application of payments, insur
due under the Nuts shall not extend or
Periodic Payments. - .

3. Funds for Escrow Hems. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Nete is paid in full, a sum (the “Funds®"} to provide for payment of
amounts dué for: (a) taxes and assessments and other items which can attain priority over this
Security - Instrument as a lien or encumbrance of the Property; (b) leasehold payinents or ground
fents on the Property, if any; (c) premiums for any and &ll insurance required b‘y" Lender under.
Section 5; and (d} Mortgage Insurance premiums, if any, or any sums paysble by Borrower to
Lender in lieu of the payrent of Mortgage Insurance premi
of Section 10. These items are called "Escrow Items.” At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
it any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly fiirnish to Lender all notices of amdunts to be paid under this Section.
Borrower shall pay Lendér the Funds for Escrow Items un'ess Lender waives Borrower’s obligation
1o pay the Funds for any or all Escrow Items: Lander may waive Borrower’s obligation to pay to
Lender Funds for any or ail Escrow fteris at any time. Any such waiver may only be in writing. In
the event of such waiver, Borrower shail pay directly, whan and where payable, the amounts due
for eny Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall ﬁxr’njsh to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
for @l purposes be deemed to be & covenent and agreement contained in this Security Instrument,
as the phrase “covenant and agresment” is used in Section 9. H Borrower is obligated to pay

Escrow htems directly, pursuant to a ‘waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise Its rights under Section 9 and pay such amount and Borrower
shall then be obligated undar Section 9 to repay.to Lender any such amount. Lender may revoke

ance proceeds, or Miscelisneous Proceeds to brincipal i
postpone the due date, or change the amount, of the

WASHINGTON
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the waiver as to any or all Escrow Items at any time by & notice given *n accordance with Section
15 and, upon such revocation, Borriywer shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3. ' :

Lender may, at any time, co
to apply the Funds at the iy ) :
amount a lender can requirc Under RESPA. Lender. skall estimate the amount of Funds dus on the
basis of current data and frasonable estimates of experditures of future Escrow lItems or
otherwise in accordance with Applicable Law. -

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lendar, if Lender is an institution whose deposits are so
insured} or in any Federal Home Loan Bank. Lender shail apply the Funds to pay the Escrow ltems
no later than the time specified under RESPA. Lender shall not ‘¢harge Borrower for holding and
applying the Funds, annuaily analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agree in writing, howaver, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA. - . i o ,

It there is a surplus of Funds held in escrow, as defined under RESPA, Lender shat!
account to Borrower for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under RESFA, Lender shall notify Borrower as required by
RESPA, and Borrowst shall pay to Lender the amount necessary to r?ia_ke up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds - held in escrow, as defined under RESPA, Lender shall notify Botrower as required by
RESPA, and Borrower shall pay to Lender the amount nscessary to make up the deficiency in
accordance with RESPA, but in 1i6 more than twelve monthly payments. .

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptily refund to Borrower any Funds held by Lender. ) . L

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can attain priority over this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escrow ltems, Borrower shall
pay them in the manner provided.in Saction 3. .

Borrower shall promptly discharge any lien which has priority over this Security Instrumant
unless borrower: (a) agrées in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so'fong as Borrower is performing such agreement; (b)

- contests the lien in good faith by, or defends against enforcement of the kien in, Jegal proceedings
which in Lender’s opinion opefate to prevent the enforcement of the lien while those proceedings
ara pending, but only until such proceedings are concluded; or {c) secures from the holdeér of the
lien an agreement satisfactory to Lerider subordinating the lien to this Security Instrument. H
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Saecurity Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4. : :

Lender may require Borrower to Pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan. -

WASHING TOM
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5. Préperty Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured sgainst loss by fire, hazards included within the term "extended
coverage,” and any other hazards including, but not limited to, earthquakes and flocds, for which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s right to disapprove Borfower’s choice, which
right shall not be éxercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: {a) a one-time charge for flood zone determination, certification and tracking
services; or {b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappir’igs or simiiar changes occur which reasonably might affect
such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in conrection with the review of any
flood zone determination resulting from an objacticn by Borrower. s e

if Borrower fails to maintain sny of the coverages described above, Lender may obtain
insurance coverage, at Lender's option and Borrower's axpense. Lendes is under no obligation to
" purchase any particular type or amount of coverage. Lerder may purchese such insurance from
~ or through any company acceptable to Lender including, without limitation, an aﬁilf@te ‘of Lender,

and Borrower acknowledges end agrees that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coverage shall cover Lander, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or Iésfsef coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverags so obtained might significantly exceed the
cost of insurance that Borrower ¢ould have obtained; Any amounts disbursed by Lender under this
Section 5 shall becomeé additional debt of Barrewer secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such polices shall be subject to
Lender’s right to disapprove such policies,-shall include a standard mortgags clause, and shall
name Lender as mortgagee andfor as an additional loss payee. Lender shail have the rigiht to hold
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts’ of ‘paid premiums and renewal notices. If Borrower obtains any form of insurance -
coverags, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Eendar as mortgagee and/or as an
additional loss payee. g - - : <

Borrower hereby absolutely and irrevocably assigns to Lender ail of Borrower’s right, title - -
and interest in and to all proceeds from any insurance policy (whether or ‘not the insurance policy -
was required by Lender) that are due, paid ér payable with respect to any demage to. such
property, regardiess of whether thé insurance policy is established before, on or after the date of
this Security insttument. By absolutely and irrevocably assigning to Lender all of Borrower’s .
rights to receive any and all procaeds from any insurancy policy, Borrower hereby waives, to the
full extent allowed by law, all’ of Borrower's rights to receive any and af of such insurance
proceeds. , . oo :

Borrawer hereby absolutely and irrevocably assigns to Leénder all of Borrower’s right, title
anq interést in and to {a) any and all claims, present and future, known or unknown, absofute or
contingent, {b} any and all causes of action, (c) any and all judgments and settlements (whether
through litigation, mediation, erbitration or otherwise}, (d) any and all funds sought against or
from any party or parties whosoever, and (e) any and all funds received or receivable in
connection with any damage to such property, resuiting from any cause or causes whatsoaver,

WASHINGTON
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including but not limited to, land subsidence, landslide, windstorm, earthquzke, fire, flood or any
other cause. ‘ : ’ -

Borrower agrees 1o execute, acknowledge if requested, and deliver to Lender, and/or Upon
notice from Lender shall fequest any insurance agency or company that has issued any.insurance
policy to execute and deliver to Lender, any. additional instruments or documents requested by
Lendsr from time to time to evidence Borrower's absolute and irrevocable assignments set forth.in
this paragraph. . : : ' :

In the event of loss, Borrower shall give prompt Aotica to the insurance carsier and Lénder.
Lender may make proof of loss if-not made promptly by Borfower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and tender’s security is not lessened. During such repair and
restoration period, Lender shall have the right to hold suéh insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disourse
proceeds for the repairs and réestoration in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance proceeds, Lende? shall not be required to pay Borrower any interest
or earnings on such proceeds. fees for public adjusters, or other third parties, retained by
Borrower shalt not be paid out of the insurance proceéds and shall be the sole obligation of
Borrower. if the restoration or repair is not economically feasible or Lender's security would be
lessened, the insurance proceeds shall bé applied o the sums secured by this Security
instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2. e

_ If Borrower abandons. the Property. Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days to a notice from
Lender thet the insurance carrier has offered to settle a claim, then Lender may negotiate and
settle the claim. The 30-day peériod will begin when the notice is given. In either event, or if
Lénder acquifes the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
{a} Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note ior this Security Instrument, and (b) any other of Borroweér’s rights {other than the
right to any refund of unearned premiums caid by Borrower) under all insurance policies covering
the Property, insofar as such rights are ‘applicable to the coverage of the Property. Lender may
use the insurance proceeds either to repair or'{esto[e the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not then due. . )
"~ . 6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s
principal residence within sixty days after the execution of this Security Instrument and shall
continue 10 occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control. 2 e

7. Preservation, Maintsnance and Protection of the Propecty: Inspections. Borrower shall
not destrg_y, damage or impair the Property, or remove or demolish any huilding thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 6 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workman like manner if damaged to avoid further

WASHING TON
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deterioration or demage. Lender shall, unless othérwise agreed in writing between Lsnder and
Borrower, have the right to hold insurance or ' condemnation  proceeds. If insurance - or
condemnation proceeds are paid in connection with damage to, or the taking of, the Proparty.
Borcower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse procesds for.the fépairs and restoration in a
single pZyment or in & series of progress payments as the work i3 completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration. r

Lender or its agent may make reasonable entriss upon end inspections of the Property. If it -
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying

“such reasonable causé. Lender does not msake any warranty or rapresentation regarding, and
assumes no responsibility for, the work done on the Property, and Borrower shall not have any
right to rely in any way on any inspection(s) by or for Lender or its agent. Borrower shall be
solely responsible for determining that the work is dons in a good, thorough, efficient end’
workmanlike manner in accordance with all applicable laws. - . c

Borrower shall (a) appeasr in and defend any action or proceeding purporting to affect the

security hereof, the Property or the rights or powers of Lender or Trustee; {b) at Lender’s option,

assign to Lender, to the extent of Lender’s interest, any cleims, demands, or causes of action of

any kind, and any award, court judgement, or proceeds of settlement of any such claim, demeand -
or cause of action of any kind which Borrower now has or imay hereaftef acquire arising out of or
relating to any interest in the acquisition or ownership of the Property. Lender and Trustes shall
not have any duty to prosecute any such claim, demand or cause of action. Without limiting the
foregoing, any such claim, demand or cause of action arising out of or felating to any interest in
the acquisition or ownership &f the Property may include (i) any such injury or damage to the
Property including” without limit injury or damage to any structure or improvement situated
thereon, (ii) or any claim or cause of action in favor ‘of Borrower which arises out of the
transaction financed in whole or in pari by the making of the 16an secured hereby; (i} any claim
or cause of action in favor of Borrower (except for bodily injury) which arises ‘as a result of any
negligent or improper’ construction, installation or repair of the Property inciuding without limit,
any surface or subsurface thereof, or of any building or structure thereon or {iv) any proceeds of
insurance, whether or not required by Lender payable as a result of ariy damage to or otherwise
refating to the Property or any interest therein. Lender may apply, use or releass such monies so
received by it in the same manner as provided in Paragraph 6 for the proceeds of insurance.

8. Borrower’s Loan Application. Borrower shall be in dafault if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with
Borrower’s knowledge or consent gave materially false, misleading, or inaccurate information of
Siatements to Lender {or failed to provide Lefider with material information) in connection with the -
Loan. Material representations include, but are not limited to, - representations concerning
Borrower’s occupancy of the Property as Borrower’s principal residence. E

9. Protection of Lender's mmhmﬁmmmmmmm
if {(a} Borrower fails to perform the covenasnts &nd agreements contained in this Security
Instrument. (b} there is a logal proceeding that might significantly affect Lender's interest in the
Property andfor rights under. this ‘Security Instrument (such as a proceeding in bankruptcy,
probate; for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do and pay. for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under- this Security Instrument, including protecting
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and/or assessing the value of the Property, and securing and/for repairing the Property. Lender's
actions can include, but are not limited to: {a) paying any sums secured by "a lien which has
priority over this Security Instrument; (b) appearing in courf;_and {c) paying reascnable attorneys’
fees to protect its interest in the Property andfor rights under this Security !nstrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, e'minate building or other code violaticns or dangerous conditions, and
have utitities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9. -

Any amounts disbursed by Lender unde- this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear intersst at the Note rate
from the date of disbursement and shall be payabie, with such interest, upon notice from Lender
to Borrower requesting payment. . R

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
ot the lease. If Boirower acquirés fee title to the Fioperty, the leasehold and the fes title shall not
merge unléss Lender agrees to the merger in writing. r - i .

10. Mortgage Insurancs. If Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgags Insurance in effect.
If, for atiy reason, the Mortgege Insurance coverage required by Lender cesses to be available
from the mortgage insurer that previously provided such insurance and Borrower was required to
make seperately designated ‘payments toward the premiums for Mortgage Insurance, Borrower

-shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equival(qpt to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lénder. If
substantially equivalent Mortgsge Insurance coverags is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased o be in effect. Lender will accept, use and rétain these payments as a
nor-refundable loss reserve in lieu of Morigage Insurance. Such loss resefve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately psid in fufl, and Lender shall -
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage {in the aBmount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes availabls, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurarice. If Lender required Mortgage Insurance as a condition of making the Loan and Borrowes
was required to make separately designated payments toward the premiums. for Mortgage
Insurance, Borrower shail pay the premiums required to maintain Mortgage Insurance in effect, or
to provide a nonrefundable loss reserve, until Lender’s requirement for Mortgage insurance ends
in accordance with any written agreement between Borrower and Lender providing for such
termination o1 until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s ‘ol?liga_tion to pay interest at the rate provided in the Note. - .

Mortgage Insurance reimburses Lender (or any entity that purchases the Note} for certain
losses it may incur if Borrower does not repay the Loan as agieed. Borrower is not a party to the
Mortgage Insurancs. -
| Mortgage insurers evaluste their tosal risk on all such insurance in force from time to time, .
and may enter into agreements with other parties that share or modify their risk, or reduce losses,
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party {or parties) to these agreements. These agreements may require the mortgage
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insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage insurance premiums). .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any -
reinsurer, any other entity, or any affuiate of any of the . foregoing, may receive (directly or -
indirectly]) amounts that derive from (or might be characterized as) a porticn of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
.the insurer’s risk in exchange for a share of the premiums paid to the insurer; the arrangement is
often termed “captive reinsurance.® Further: '

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or seny other terms of the Loan. Such agresments will not increass the
smount Borrower will owe for Mortgage insurance, and they will ot entitle Borrower to any
refund. . . -, :

(b} Any such agreements will not affect the rights Eorrower has - if any - with respect to
the Mortgage Insurancé under the Homeownsrs Protection Act of 1998 or any other law. These
rights may include the right to receive certsin disclosures, to request and obtain cancellation of
me’pm.mmmumwmmnm,Mam

'Moém’dmymmmm were unearned at the time of such
cancellation or termination. ~ T =

] 11. Assignment of Miscollaneous Proceeds: Forfeitirs.: All Miscellaneous Proceeds are
hereby assignad to and shall be paid to Lender. . : L : -

If.the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoraticn or repair is economically feasible and Lender’s security is

" not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellanecus Proceeds until Lender has had an opportunity to inspect such Property to. ensure
the work has been completed to Lender’s satisfaction, provided that such inspection shall bae
undertaken promptly. Lender may pay for the repairs and restoration in a single dishursement or
in a series of progress paymerits as the work is complsted. linless an agreement is made in
writing or Applicable Law requites interest to be paid on such Miscellaneous Proceeds, Lender
shall not be required to pay @orrov&eg_ ‘ény intérest or earnings on such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lendar’s security would be lessened, the
Misceilanieous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. ‘ _

in the event of a total taking, dastruction, or loss in value of the Property, the Miscellansous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower. : , ! f .
In the event of a partial taking, dest:uction. or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is

equal to or greater than the amount 6f the sums secured by this Security Instrument immediately

before the partial taking, destruction’ or loss in value, unless Borrower and Lender otherwise

agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the,Miscellm'Prmedg multiplied by the following fraction: (a) the total amount of the sums
secured immedistely before the partial taking, destruction, or loss in vaiue divided by (b) the fair -
market value of the Property immediately before the partial taking, destruction, or loss in value.
Any balance shall be paid to Borrower. ‘ ) s .
. Inﬂmevunofapaﬁdtddng,desu'ucﬁon,orlossinvdueofmePrépenyinwhidn’the

fair market value of the Property immediately before the partial taking, destruction, or loss in valug
is less than the amount of the sums secured immediately before the partial taking, destruction, or
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foss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by thls Security Instrument whether or not the sums are then
due.

i the Propeny is abandoned by Borrower, or if, after notice by Lendef to Borrower that
the Opposing Perty {as defined in the next sentence) offers to meke an award to settle a claim ice
damages, Borrower feils to respond to Lender within 30 days after the date the notice is given,
Lender is authorized tc collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then dus.
"Opposing Perty® means the third party that owss Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds. -

Borrower shall be in detault if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgement, could result in forfeiture of the Property or other material impairment
of Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure
such a defeult and, if acceleration has oocurred reinstate as provided in Section 19, by causing
the action or proceeding to be dismissed with a ruling that, in Lender’s judgement, preciudes
forfeiture of the Property or other material impairment of Lendet’s interest in the Property or rights
under this Security Instrument. The proceeds of any award or claim for damages that sare
attributable to the impairment of Lender's interest ln the Property ace hereby assigned and shall be
paid to Lender. *

- - "All Miscellaneous Proceods that are not applied to restoration or repair of ths Property
shali be applied in the oider provndad for in Section 2.

12. Borrower Not Relessed; Forbearance By Lander Not & Waiver. Thns Security lnstrument
cannot be changed or modified axcept as othefmsa provided herein or by agreement in wntmg
signed by Borrower, or any. successor in interest to Borrower and Lender. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in interest of Borrower shall not operate to
Felease the |I8b!|lty of Borrower ar any Successors in_intérest of Borrower.Lender shall not be
required to commenca proceedings against my “Successor in Interest of Borrower or to refuse to
extend time for payment or otherwise rodify amortization of thé sums secured by this Security
Instrument by teason of any demand made by the original Borrower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right or remedy mcludmg. without
limitation, Lender’s accaptm of payments from third persons, entities or Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be a waiver of or preciude the
exerciss of any right or rémedy. No waiver by LAander of any right under this Security Instrument
shall be efféctive unless in wmmg Waiver by {ender of ey right granted to Lender under this
Security Instrument or of any provision of this Security insttument as to any transaction or
occurrence shall not be deemed a waiver as to any future transaction of occurrence.

13. Joint and Several Liability: Co-sighers: Successors and Assigns Bound. Borrower
covenants and agrees that Borrowes’s obligations and liability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a

“co-signer®): (a) is co-signing this Security Instrument_only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that
Lender and any other Borrower can agree to exiend, modify, forbear or make any
accommodations with regard to the terms of this Securrty Instrumant or the Note without the
co-signer’s consent.

- Subject to the provisions of Section 18, any Suwessor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lender. shali obtain all of Borrowert’s rights and bensfits under this Security Instrument. Borrower
shall not be released from Borrower’s obligations and liability under this Security. Instrument
unless Lender agrees to such release in writing. The covenants:and agreements of this Security

Instrument shall bind (except as provided in Section 20) and benefit the successors and ass_ig'ns of
Lender. .- - - - -

14. Loan Charges. Lender may c}'narge, Borrower fees for services pen‘orme& in connection

with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and righis
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
_and valuation fees. Borrower shall pay such other charges as Lender may deem reasonabls for

‘'services rendered by Lender and furnished at the request of Borrower, any successor in interest to
Borrower or any agént of Borrower. In regard to any other fees, the absence of express authority -

in this Security Instrument to charge 8 specific fee to Borrower shall not be construed as a
prohibition on the charging of such fae. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicabie Law. -

if the Loan is subject to a law which sets maximun loan charges, ard that law is ﬁnaify

interpreted so that the interesi or other lo&n charges ecollected or to be collected in connection -

with the Loan exceéd theé permitted limits, »than: {8) eny such loan charge shall be reduced by the
amount necessary to céduce the charge to the permiitted limit; and (b) any sums already collected

from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may chooss
to make this refund_ by réducing the principel owed under the Note or by making a direct payment ”

to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment

without any prepayment charge (whether or not a prepayment charge is provided for under the

Note). Borrower's acceptance of any such refund made by direct payment to Borrower will

constituts a waiver of any right of action Borrower might havé arising out of such overcharge.
15. Notices. All notices_given by Borrower of Lender in connection with this Security
Instrument must be in writing. Any notice to Borrowver in connection with this Security Instrument
shail be deemed to have been given to Borrower when mailed by first class mail or wheén “actually
deliveied to Bofrower’s notice address if sent by other méans. Notice to any one Borrower shadi
constitute notice to ail Borrowers Onless'Applicab]e Law expressly requires otherwiss, The notice
address shall bé the Property Addréss unless Borrower has designated a substitute notice address

by notice to Lender. Borrower shaft promptly notify Lender of Borrower’s change of address. i,
Lender specifiss a procedure for reporting Borrower’s change of address, then Borro”yvéf shall only

report a change of address through that specified procedure. There may be only ofhe designated
notice address under this Security Instrument at any one time. Any notice to Lender shall be given
- by delivering it or mailing it by first class mail to Lender’s address stated herein unless Lender has

designated another address by notice to Borrower. Any ootice in connsction with this Security

Instrument shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instriment is also required under Applicable Law, the
Applicable - Law requirernent will satisfy the corresponding requirement under this Security
Instrument. : .

o 16. Govemning Law: Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the

conflicting provision.

WASHINGTON
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As uged in this Security Instrument: (a) words of the masculine gender shall mean &nd
include cotresponding neuter words or words of the feminine gende:; (b) words in the singular
shell mean and include the plural and vice versa; and {c) the word "may"® gives sole’ _discretion
wnhout any obligation to teke any action.

17. Borrowsr’s Copy. Borrower shali be glven one copy of the Note and of thls Security
Instrument. :

18. Transfer of the Proporty ora Bonoﬁdal interest in Borrowor. As used in this Secnon

18, “Interest in the Property™ means any legal or beneficial interest in the Property, including, but
not limited to, those benefncna! interests transferred in a bond for deed, contract for deed,
installment sales conftract or escrow agreement, tha intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if
Borrower is not a netural _person and a beneficial interest in Botrower is sold or transferred)

- without Lender’s prior writtsn consent, Lender may require immediate payment in full of 2ll sums .

secured by this Security Instrument. However, this option shall not be’ exercnsed by Lender if such
exercise is prohibited by Applicablé Law.

If Lender exercises this option, Lender shall give Borrower fotice of acceleration. The

" notice shall provide a period of not lass than 20 days from the date the' ‘notice is given in

accordance with Secticn 156 within which Borrower must pay all sums securéd by this Security

Instrument. If Borrowsr fails to pay these sums prior to the expiration of this period, Lender may

invoke any remedles permittsd by this Security Instrument witheut further nouee or demand on
Borrower. -

19, Borrowor s Right to Reinstate After Aecoloraﬂon If Borrower meets certain conditions, - '

Borrower shall have the right to have enforcement of this Seéurity Instrument dlscontmued at any
time prior to the earliest of: (a)five days before sale of the Property pursuant (o any power of sale

contained in this Security Instrument; (b) such other period as Applicable Law might speclfy for

the termination of Borrower’s right to reinstate; or {c) entry of a judgement enforcing this Sécurity
instrument. Those conditions are thal Borrowei: (a} pays Lender all sums which then would be
due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; {c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights undef this Security Instrument; and (d) takes such action as Lender may
" reasonably require to assure that Lender’s interest in the Property and rights under this~ Sscurity
Instrument,; and Borrower’s obligation to pay the sums secured by this Security Instrument, shail
continue unchanged. Lender may require that Borrower pay such reinstatement sums and

8xpensss in one or more of the follow:ng forms, as selected by Lender: {a) cash; {(b) money order;

(c) certified check, bank check, treasurer’s check or cashier’s check, provnded any such check is
drawn upon an institution whose deposits are insured by a federal agéncy, instrumentality or
entity; or {d) Elsctronic Funds Transfer. Upon reinstatement by Borrower, this Security Insttument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
Howevef. this right to reinstate shall not apply in the case of acceleration under Section 18.

. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
|nterest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Bcrrower. A sale might result in a change in the entity (known as the

"Loan Servicer®) that collects Pericdic Payments due under the Note and this Security Instrument

and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable l.aw There also might be one or more changes of the Loan Servicer unrelated to a
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sale of the Note. If there is a change of the Loan Servicer, Borrower will ba given written notice of -
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA ‘tequires in connection with a notice
'of transfer of servicing. If the Note is sold and theteafter the Loan is serviced by a Loan Servicer.
other than the purchaser of the Note, the mortgage loan’ servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successos Loan Servicer and ere not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as
either an individuat litigant or tt % 3mber =f a class) that arises from the other party’s actions
pursuant to this Security Instrum&nt or that alleges that the other party has breached any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notifiad the other party (with such notice given in compliance with the requirements of
Sectior 15) of such alleged breach and afforded the other party hereto a reasonable period after
the giving of such notice to take corrective action. If Applicable Law provides a time period which
must elapse before certain action can be taken, that time pericd will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shsall be deémed to satisfy the notica and opportunity to taka corrective action
provisions of this Section 20. . : . ) c

.~ 21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances® are
those substances defined as toxic or hazardous substences, poilutants, or ‘wastes by
Environmental Law ang the following substances: gasoline, kerosens, ‘other flammable or toxic -

petroleum products, toxic pesticides and herbicides, volatle solvents, materiels containing
asbestos o formaldshyde, and radioactive matérials: (b) "Environmental Law" mesns federal laws
and laws .of the jurisdiction where the Property is focsted that relate to heaith, safsty or
environmental protection; '{c) “Environmental Cleanup™ includes eny response action, ‘remedial
action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition®
means a condition that can cause, contribUte to, or otherwise trigger(_m Environmental Cleanup.

Borrower shall not cause or permit the presénce, usa, disposal, storage, or releass of eny
Hazardous Substances, or thréaten to reiease any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting tha Property {aj that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or {c} which,
due to the presence, use, or relesss of a Hazardous Substance, creates a condition that adversely .
affects the value of the Property. The preceding two sentences shail not apply to theé présence,
use, or storage on the Property of small quantities of Hazardous Substances that }re generally
recognized to be appropriate to normal fesidential uses and to maintenance of the Property
{including, but not limited to, hazardous substance in consumer products).

Borrower shall promptly give Lendes written notice of (8) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory ‘agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b} any Environmental Condition, including but-not limited to, sny spilling, leaking,
discharge, release or threzt of release of any Hazardous Substance, and (c) any condition ceused
by the présence, use, or release of a Hazardous Substarice which adversely sffects the vaiue of
the Prqpetty. If BorrGwer learns, or is notified by any governmental or regulatory authority, or any
pfivate party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance

with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup. ’




BOOK D3> PAGE 3&0D

01-5056-009937334-2

“ NON-UNIFORM COVENANTS. Borrower and Lender. further cov
follows: .- - . s

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrowec’s breach of any coveriant of sgreement in this Security Instrument {(but not
“prior to accelerstion under Secticn 18 unless Applicable Law provides otherwise). The notice shalf
specify: (a) the default; (b) the action required to cure the default; (c] a date, not less than 30
days from the date the notice is given to Borrower, by which the defauit must be cured; and (d)
'thatfalurolocunmot_hfaultonorboforomedatospodﬁodhtho‘noﬁogmaymuitin
accoleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to sssert the non-existence of a defsult or any other defense of Rorrowsr fo
acceleration and sale, Ifﬁndofauftbnotmodonmbeforoﬂndutospodﬁodinﬂ'_wnotico,
Lender at its optioh may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies
‘ permitted by Applicable Law. Lurdushdboontiﬂod'toeoloctduponsahm.dhpmquing
the remedies provided in this Section 22, including, but not hmited to, reasonable attomeys’ fees
and costs of title evidence. If Borrower or sy successor in interest to Borrower files {or has filed
q&m?amwuwmyswhhtmtoﬂmmw)abmknxptcypcﬁﬁonmdufmllor’
any successor title of the United States Code which provides for the curing of prepetition default
Mmﬂnm.htmularﬂodotumhodbymcowtchalbo/pddtoLmduon
if Lender invokes the power of sale, Lender shall give written notice to Trustee of the
mofmmnpfdofmdtmdoflmdu'(doi:ﬂontocmotho‘l’roportytobesold.
Trustes and Lender shall take such action regarding notics of sale and shell give such notices to

Borrower and &nd to other personis as Applicable Law may require. After the time required by
Applicable Law and after publication and posting of the notice of sale, Trustee, without demand
onmg,mmmﬁmnwbkmm'ﬁw_mghut'bﬂdunﬁu&mandplaoo
.mdund,etthotuwmdulgnagodhjﬂnnoﬁcoofadei\bm oc. more peccels and in any order
Trustee. determines. Trustee may postpone sale of the Property for a period or periods permitted
bymmw:mﬁcmmammmplmﬁxedk\ﬁmnoﬁceofsalo.
Lender or its designee may purchase the Property at any sale. .
Trustee shall deliver fo the purchaser Trustee's deed conveying the Property without any
mawmﬂy,WuW.ﬁorsﬁtﬂ:h&eTm&'sMMhmm
mmmmammmm.rmmmmmmmofme:m
hﬂnfolowhgordu:(o)tﬁdowofihesdo.hdud&\g.btnhotlinﬂodto,rmonm
Trustes’s and attorneys’ foes: (b} to ol sums secured by this Security instrument: and (c) any
,ummﬂnmonormlegdyomiﬂodtoitortoﬁmclorkofthasupodoreourtofﬂ\e

county in which the sale took place. . : - ,

-23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall requost Trustee to reconvey the Property and shall surrender this Seécurity Instrument and all
notes evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the
Property without warranty to the person_or persons legally entitled to it. Lender or the Trustee
{whether or not the Trustee is affiliated with Lender) may charge such person or persons a fee for
reconveying the Property, but only if the fee is not prohibited by Applicable Law. .

enant and agiee as
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24. Substitute Trustee. In accordance with Applicable Law, Lerider may from time to time
appoint a’ successor trustes to any Trustee appointed hereunder who has ceased to act. Without
conveyanca of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law. Trustes may destroy the Note and the
Security Instrument three {3) years after issuance of a full reconveyanca or releass (unless
directed insuch request to retain them). - . S 3

25. Use of Property. The Property is not used principally for agricultural purposes.

26.Attorneys” Fees. Lender shall be enfitled to recover its reasonable attorneys’ fees and
costs in any action or proceeding to construs or enforce any term of this Security Instrument. Tha
term “attorneys’ fees,” whenever used in this Security Instrument, shal(l include without limitation
attorneys’ fees incurred by Lendér in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW. i .

. BY SIGNING’BéLOW, Borrower accepts and agrees to the terms and covenants contained
in this Security Instrument and in any Rider executsd by Borrower and recorded with it. ’

cx)rh. J. HENSON
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(Space éelow This Line For Acknowledgment} :

STATE OF WASHINGTON
County ss:

On this ZQ‘ day of [L[(‘[(mlger' 2(2{}2 . befors me the undersigned, & Notary

Public in and for the State of Washington, duly commnssioned and sworn, pefsonally appeared
Cecll <. Hensnn : —

to me known to be the Fy idual(s) descrbod in and who ‘executed the foregoi trumant, and

acknowledged to me that S gned and sealed the said instrument &s E Ez&herlgiagi;
free and voluntary act and ; )

i] )L
y n and‘w the Stn"réfWul'mgton mnding at:
NAACN

Y ATE OF \N"Q\\‘
lmm\\‘
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ADJUSTABLE RATE RIDER
{12-MTA Index - Rate Caps)

01-0056-009937334-2

THIS ADJUSTABLE RATE RIDER is made this _jaty  day of November ZQQZ , and is
incorporated into and shall be deemed to amend and supplemernt the Mortgage, Deed of Trust or

Security Dead (the "Security Instrument®} of the same date givén by the undersigned (the
“Borrower®) to secure Borrower's ~ Adjustable Rate Note (the "Note") to

¥ashington Mutual Bank - (the “Lender”} of the same date and
covering the property described in the Security instrument and located at:

LOT 10 HIDEAWAY, WASHOUGAL, WA 98671
Propelty Address

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND THE MONTHLY PAYMENT. THE RIDER LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND' THE
MAXIMUM RATE THE BORROWER MLIST PAY.

2

ADDITIONAL COVENANTS.
Instrument, Borrower and Lender further covenant and agree as follows.

In addition to the covenants and agreements made in the SecuntyI

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interast will be charged on unpaid Principal until the full amount of Frincipal has been paid. 1
will pay interest at a yeadly rate of .S.750 :%. The interest rate | pay will change in
accordance with Section 4 of the Note. The interest rate required by Section 2 and Section £ of
‘the Note is the rate | will pay both before and after any default described in Section 7(B) of the
Note. The Note provides for an initial interest rate of 5.75G__ %.

The Note provides for changes in the interest rate and the montﬁly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
_ (A} Change Dates

The interest rate 1 will pay may”' further change on the i1st day of

Hovember, 2007 - ;. and on that day every TWELFTH month

thereafter. Each date on which my interest rate could change is called a 'Change Dato .

33019 {1501} e Page 1 of 4
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(8) The Index . o - o ’

- Beginning with the first Change Date, my interest 1ate will be based on an Index. The "Index"
is the Twelve-Month Average, determined as sét forth balow, of the annual yields on actively
traded United States Treasury Securities adjusted to a constant maturity of one ysar as published
by the Federal Reserve Board in the Federal Reserve Statistical Releasa entitled *Selected Interest
Rates (H.16)" (the *Monthly Yields"). The Twelve-Month Average is determined by adding
together the Monthly Yields for the most recently availablé twelve months and dividing by 12.
The most recent Index figure availeble as of tha date 15 days before each interest Rate Change
- Date is cslled the *Current Index". . ) : ’

If the Indax is no longer available, the Note Holder will choose a new index which is based
upon cimparable information. ' Tho Note Holder will give me notice of this choice.

-{C} Calculation of Changes T ~ :

Before each Chenge Date, the Note Holder wiil calculate my new interest rate by adding
Two & Eight Hundred-Seventy-Five-Thousandths. -~ percentags points;” "2.875 %
{"Margin®} to the Current Index. The Nota Holder will then found the result of this addition to the
nearest one thousandth: of one percentage point (0.001%). Subject to the limits stated in Section
4{D) below, this rounded amount will be my new interest fate until the next Change Data. In the

“event a new Index is (’s'dected, pursuant to paragraph 4(B), a new Moergin will be determined. The
new Moargin will be the differenice betvieen the average of the old Index for the most recent thrée
year period which ends on the last date the Index was available plus thé Margin on the last date
the old_Index was available and the average of the new Index”for the most recent thres year
period which ends on that date (or if not available for such three year period, for such time as it is
available). This difference will be rounded to the nearest 1/8 of 1%. "

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to fepay the unpaid Principal that | am expected to owe at the Change Date in full on
tha maturity date at' my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.

. (D} Uimits on Interest Rate n
My interest rate will never be increased or decreased on any single Change Date by more than
o . TR . percentage point{s) (___2.000 %) from the rate of
interest | have been paying for the preceding = THELVR months. My interest rate will never
be greater than _ ;4 950 % ("Cap-).

{E] Effective Date of Changes - - ,

My new interest rate will become effective on each Change Date. | will pay the amount of
my new monthly payment beginning on the first monthly payment date after the Change Date
until the amount of my monthly paymant changes again.
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" {F) Notico of Changa
The Note Holder will deliver or mail to me 8 notlce of any changes in my interest rate and the
_ amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and also the title and telephone number of a person
who will answer any question | may have regardmg the notice.
(G} Failure to Make Adjustments” :
It for any resson Note Holder fails to make an adjustment to the interest rate or payment
" amount as described in this Note, regardless of any notice requirsment, | agree that Note Holder -
- may, upon discovery of such failure, then inake the adjustment ss if they had been made on time.
| also agree not to hold Note Holder responsible for any damageés to me which may result from
Note Holder’'s failuré to make the adjustment and to let the Note Holder, at its option, apply any
excess monies which | may have paid to partial prepayment of unpald *Principel.”
- 8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Secunty instrument is amended to read as follows: . ;
Transfer of the Propeny or'a Benef cial Interest in Borrower. As uséd in this Section 18
“Interest in the Property™ méans iny iegal or bensficial interest in the Property, including,
but not limited to, those beneficial intérests transfefied in a bond for deed, instaliment sales
contract or escrow agrsemeni the intent of which is the transfer of title by Bofrower at a
future date to a purchaser. If all or any part of the Property or any interest in the Property
is sold or transferred (or-if a beneficial interest in Borrower is sold or trensferred and
- Borrower is not a natufal person} without Lender s prior written consent, Lender may
fequire immediate payment in fuli- of all sums securéd by this Security Instrument.
However, this option shalt not be exercised by Lender if exercuse is prohibited by Applicable
Law. Lender also shall not exercise this option: if: {a) Borrower causes to be submitted to
Landes information required by Lender to evaluate the intended transferee as if a new loan
were being made to the ‘transferee; and (b) Lender reasonably determines that Lender’s
security will not be impaired by the loan assumption and_that the risk of a breach of any
covenant or agreement in this Security Instrument or_other obligations related to the Note
or other loan documient is acceptable to Lender, {c) Assuming party executes Assumption
Agreement acceptable to Lender at its sole choice and discretion, which Agreement may
include sn increase to Cap as set forth below and (d) payment of Assumption Fee if
requasted by Lender.
To the extent permitted by Applicable Law ‘Lender may charge a reasonable fee as a
condition to Lender’s consent to the Joan assumption, and Lender may increase the
maximum interest rate limit to the higher of the Cap or b percentage points greater than the
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interest rate in effect at the time of the transfer. Lender may also require the transfeise to
sign en assumnption sgreement thai is acceptable to Lender and that “obligates the
transferee to keep sil the promises and agreements made in the Note_and’in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security
instrument unless Lender has entered into a written assumption agreemert with transferse
and formally reicases Borrower. o . © .
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
" notice shall provide a period of not less than 30 days from tha date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
: Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrowet. -

BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covénahts contained
in this Adjustable Rate Rider. Borrower hereby agrees to execute any document necessary to
reform this Agreement to accurately reflect the terms of the Agreement between Borrowér and

Beneficlary or if the original Nete, Trust Deed or other document is lost, mutiisted or
destroyed. ’

! "xa,MI /W"’_\d

IL J. HENRSON
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CONSTRUCTION TERM RIDER TO SECU_RlTY INSTRUMENT
: ’ (Combination Construction and Pgrmsppnt Loan)

Loan No.: 01-0056-009937334-2

THIS CONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT (*Ridet"} is made this
18th  day of November, 2002 . and is incorporated into and shall be deemed to
amend and supplement the Mortgege, Deed of Trust or Deed o Secure Debt and Security
Agreement of the same date, as modified by any, other addendums or riders thereto (the “Security
Instrument”), which has been given by the undersigned (the "Borrower™) to secure Borrower's
Note of the same date to Washington Mutual Bank = . - {the
“Lender®), as modified by any addendums or riders_thereto, which Security Instrument covers the
property described therein and located at the address shown below {the *Property”):

LOT 10

671

(Property}

Defined terms in the Not,eror the Security Instrument shall have the same meaning when used
herein. To the extent that this Rider confiicts with the terms end’conditions r=t forth, in the
Security Instrument, the terms and conditions set forth in this Rider shall control. )

THE TERMS OF THE BORROWER'S LOAN PROVIDE FOR BOTH CONSTRUCTION
AND PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS
AND CERTAIN OTHER PROVISIONS OF THE BORROWER'S LOAN APPLICABLE TO

THE CONSTRUCTION LOAN PERIOD. THE SECURITY INSTRUMENT SECURES
FUTURE ADVANCES. ] ' . ‘

- ADDITIONAL COVENANTS. The Lender, the Borroweér, ‘and the Borrower’s construction
contractor have entered into a construction loan agreement {thé "Construction Loan Agreement”)
which provides for the construction of a one to four family residence (which may be a
manufactured or modular home) and certain other improvements (the "Improvements®} on ‘the
Property. Accordingly, and in addition to the covenants and agreements rmade in the Note,
Borrower and Lender further covenant and agree as follows:

A. CONSTRUCTIQN LOAN AGREEMENT SECURED BY SECURITY INSTRUNIENT.

The Security Instrument also secuﬂ;c performance of my obligations under the Construction
Loen Agreement. If 1 em in default under the Construction Loan Agresment, | will also be in
default under the Note and Secuifity Instrument, and the Lender shall be entitled to exercise all
remedies for default permitted by the Note and/or the Security Instrument. While | am making
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Loan No.: 01-0056-009937334-2

intarest only payments as provided in the first paragraph of Section B below, the Security -
" Instrument shali be considered, for ali intents and purposes, to be a "Construction Deed of Trust”
{or as applicable, a Construction Mortgage or Deed to Secure Debt).
B. PAYMENT DURING CONSTRUCTION LOAN PERIOD. - ) . . »
Notwithstanding anything to the contrary in the Note or any other document related to my
Loan, | will make payménts of all-accrued interest on the amount of funds actually disbursed by
the Lender under the Construction Loan Agreement beginning on the ist = day of
December, 2002 . . »-and on the first day of each month during the construction
period. | will begin making payment's_Bf principal and interest as provided in the Note on the fifst
day of the month following the month in which the construction of the improvements in
accordence with the provisions of the Custom Construction Loan Agreément and the loan is fully
disbursed. In the event that such completion ard disbursement doss not occur -prior to the
completion date sét forth in Section 2 of the Custom' Construction Loen Agreement { the
~Completion Date*), snd in the event that Lender, in its sole discretion and without waiving any
rights set forth in the Custom Construction Loan g_\greement,_ parmits Borrower, to exténd the
Completion Date, Borrowses may continue to make interest only payments until the Complétion
Date. Lenider shail then calculate a new monthly principal and interest payment and Borfower shall
begin making such new monthly principal and interest payment as of the first of the month
following thé month in which the extended Complétion Date occurs. The new monthly principal
and interest payment shall be based on .the téfm of the losan remaining as of the extended
Completion Date and shall be based on the Other terms set forth in the Note. If the Note provides
for en adjustsble interest rate, the interest rate and the monthly principal and interest payment
shall adjust in accordance with the terms of the Note. - Ty s
Notwithstanding the above, if construction of the Improvements has been completed in
accordance with the provisions of the Construction Loan Agreement and the loan is fully
disbursed prior to the due date of any interest only payment to be madse under the immediately
preceding paragraph, | will instead begin making payments of principal and interest as providéd in
the_Note on the next Monthly Payment Date if requested to do so by the Lender.
C. SECURITY AGREEMENT. L. 7 :
. The Security Instrument shall also constitute a Security Agfeement with respect to all fixtures -
_and personal property now or hereafter located at the Property and owned by Borrower, and with
respect to all plans, permits, contracts, and payment and performance bonds in connection
therawith, relating to construction of the improvements on the Property. The Security Agreement
shall constitute a fixture filling with respect to any of the toregoing items which are deemed to be
fixtures under applicable law. In the event of default, Lerider shall have alf rights and remedies
with respect to such fixtures and personal properiy as are available under applicable taw including,
without limitation, the rights and remedies available to a secured party under the Uniform

<
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_ o ) : Loan No.: 01-0056-009937394-2
Commerciel Code of the State whete the Proparty 1s located, . ’ J
D’ SALE OR TRANSFER OF PROPERTY DURING CONSTRUCTION LOAN PERIOD. -

Any provisions in the Note and Security Instrument which permit me to sell or otherwise
transfer the property without paying my loan off in full are inapplicable until construction of the
improvements has been completed, the loan has been fully disbursed, and | have commenced
making principal and interest payments as provided above. ]

E. OCCUPANCY AS PRINCIPAL RESIDENCE. 5 ' .
' Borrower‘s obligation pursuant to Section 6 of the Security Instrument to use the Preperty as

Borrower’s principal residence shall commence 60 days after construction of the Improvements
_have been completed. - !
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’ — - MANUFACTURED HOME RIDER TO
Washington Mutual “SECURITY INSTRUMENT

01-0056-009937334-2

THIS MANUFACTURED HOME RIDER TO SECURITY INSTRUMENT (“Rider®) is made
this'_jath  day of November, 2002 . and is incorporated into and shall be desmed to
amend and supplement the Mortgage, Deed of Trust,” or Deed to Secure Debt and Security
Agreement of the same date, as modified by any other addendums or riders thereto (the
“Security Instrument”} which has been given by the undersigned (the “Borfower™) to secure
Lorrower’'s Note of the same date to . Washington Mutual Bank )
(*Lender®), as modified by any addendums or riders thersto, which Security Instrument covers
the property described therein and located at the address shown below (the “Property”).

LOT 10 HIDERAWAY, WASHOUGAL., WA 98671 2
' {Property Address)

Deﬁned terms in the Note or the Sacurity Instrument shail have the same meaning when
““used herein. To the extent that this Rider conflicts with the terms and conditions set forth in the
Security Instrument, the terms and conditions set forth in this Rider shall control. '

THE COLLATERAL -FOR THE BORROWER'S LOAN INCLUDES A MANUFACTUBED
HOME. THIS RIDER SETS FORTH CERTAIN ADDITIONAL TERMS OF THE
BORROWER'S LOAN APPLICABLE TO THE MANUFACTURED HOME.

In addition to the covenants and agreaments which are made in the Note, Borrower and Lender
further, covenant and agree as follows: '

1. -Manufactured uoﬁw7 The Security Instrument shall also grant Lender a sacunty
interest  in that certain 2002, X ‘ : -

manufactured home, Model No. _4P340C3 < ; Serial No.

b4 : - {the "Manufactured Home"), which Borrower intends
1o place {or which is already located) upon the Property, together with all furniture, fusnishings,
equipment, including heating, ventilation and air conditioninig equipment, lighting, plumbing, and
seplic systems, pumps and other well equipment, decks, porches, and sttached and detached
garagas and outbuildings which are located on the Property.
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ed Home to be eliminated (or obtain an ‘on from ftitling if state law

2. Titling and Title Elimination. If this box o is checked, 80irowef shall cause tiﬂe to

eliminationfexemption box sbove has been checked, the title
completed no later than the deadline for com

fixture Filing. The Security Instiument shall constitute a

o &l items of collateral described in Section

eemed to be a fixture or personal property,

N default as are available to a secured party

of the State where the Property is located, in addition to all
nder applicable law. ’ ’

IN WITNESS WHEREQOE the parties have executed this Rider as of the day and year first above
_Written. o

IL J. HENSON




