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DEFINTTIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certzin rules regarding the usage of words used in this doctiment are also provided
in Section 16. i :

(A) “Security Instrument” means this docuitent, whichis dated November 12, 2002

together with all Riders to this document. :

(B) “Borrower” is PAUL DEMBICZAK, A SINGLE PERSON

] 7 c:
Bommower is the trustor under this Security Instrument.
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(C) “Lender’” is Boelng Employees' Credit Unlon
Lender is a a Washington Corporation ,

and cxisting under the laws of Washington - )
12770 Gateway Drive, Tukwila, WA 98168

. OI'galliZCli
. Lender's address is

- - Lender is the beneficiary under this Security Instument.
(D) “Trustee” is Skamanla County Title Co. . :
(E) “Note’ means the promissory note signed by Borrower and dated November 12, 2002
The Note states that Borrower owes Lender One Hundred Fifty Five Thousand arid nof100

S Dollars (U.S. $ 155,000.00 ) plus interest.
Bomrower has promised to pay this deh in regular Periodic Payments and to pay.the debt in full niot Tater than
December 01, 2017 ) N )
(F) “Property” m:cans the property that is described below under the heading “Transfer of Rights in the
Property. - . b
(G) “Loan™ means the debt cvidenced by the Note, plus interest, any piepayment charges and late charges
due under the Note, and a!l sums due under this Security Instrument, plus inlerest.
(H) “Riders” means all Riders to this Lecurity Instnument that are executed by Borrower. The following
Riders are (6 be exccuted by Borrower [check box as applicable}: '

D Adjustable Rate Rider D Condominium Rider ’ D Second Home Rider

_ [ Baltoon Rider [} Pianned Unit Desclopment Rider [ ] Other(s) [specify]

{1 14 Family Rider [_1 Biweekly Payment Rider

() “Applicable Law” means all vontrolling applicable federal, state and local statutes, regulations,
ordinances and administralive rules and orders (that have the cffect of Yaw) as well as all applicable final,
non-appealable judicial opinions. i - }

(J) “Community Association Dues, Fees, and Assessments® means all dues, fees, assessments and other
charges that are imposed on Borfower or the Property by a condominium associalivn, homeowners
association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originaled by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computér, or magnetic lape so as to order, instruct, or authorize a financial institution to debit or
<redil an account. Such term includes, bt is not limited te, point-of-sale transfers, automated tellér machine
transactions, trarsfers initiated by lefephoné. wire transfers, and automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3. 2 .
(M) “Miscelianeous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(1) damage to, ‘or destruction of, the Property; (ii) condemnation o other taking of all or any part of the
Property; (ii) conveyance in lieu of wrﬂcmmﬁon; or (iv) misrepreseniations of, or omissions as 1o, the
valuc and/or condition of the Property. - N
(N) “Morigage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
(O) “Periodic Payment” means the regularly scheduled amount dise for (i) principal and intercst under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.
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Toreia ... L .

(P) “RESPA” neans the¢ Real Fstate Selilement Procedures Act (12 US.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might b¢ amended from time 10 time,
or any additional or successor legistation or regulation that governs the same subject matter. As used in this
Security Instrument, “RESPA™ refers 10 al) requirements and restrictions that are imposed in régard to a
“federally related mortgage loan™ evin if the Loan does not qualify as a “federally related mortgage loan™
under RESPA. ) 8
(Q) “Successor In Interest of Borrower”’ means any party that has taken tile to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument. '

TRANSFER OF RIGHTS IN THE PROPERTY

~ This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of thé Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this parpose, Borrower imevocably grants and conveys to Trustee, in-

trust, with power of sale; the following described located in the
o 1hpo N ° < ) ¢ N properiy foc n [Type okamn}t!isdidion)
of » 2 /

- [Name of Revording Jurisdiction}
SEE ATTACHED LEGAL DESCRIPTION (EXHIBIT A) ’

whick: currently has the address of 151 Beverly Road -
[Street]

Washougal . Washington 98671 . ")
et ga ashington (o (“Property Address™)

TOGETHER WITH all the improvements now or hercafier erected on the properiy, and 21l easements,

appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also

be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Propesty.” :

BORROWER COVENANTS that Borrower is'lawfully seised of the estate bereby conveyed and has
ihe 1igit to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend gencrally the fitle to the Property against all claims and
demands, subject to any encumbrances of record. . .

THIS SECURITY INSFRUMENT combines uniform coveants for national use and non-uniform

covenants with limited variations by jurisdiction 1o constitute a tniform securily instrument covering real
property. ‘
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UNIFORM COVENANTS Bormrower and Lender covenant and agree as follows:
1.- Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
i Bonowéf shall pay when due the principal of, and interest on, the dedd evidenczd by the Note and any
prepayinent charges and late charges due under the Note. Borrower shall also pay funds for Escrow hiems:
prusuant to Section 3. Payments due under the Note and this Security Instrument shall be made in US.
curreacy. Howéver, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any.or ‘all subscqucm payments
due undir the Note and this Security Instrument be made in one of more of the following fonns, as selected
by Lender: () cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s check,
provided any such check is drawn upon an irstitution whose deposits are insured by a federal agcncy.
mst.rumcntallly. or entity; or (d) Electronic Funds Transfer.
~ Payments are deemed received by Lender when received at the locauon designated in the Note or at
" such other location as may be designated by Lender in aooordance with the notice provisions in Section 15.
Lender may retum any payinent or partial payment if the payment or partial payments are insufficiemt to -
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder of prejudice (o its rights to refuse such payment or partial
payments in the future, but Lender is not oblizated to apply such payments at the time such payments are
accepted. If each Periodic Paymeut is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied fiinds until Borrower makés payment (o bring the Loan
current. If Borrower does not do so Within a reasonable period of time, Lender shall either apply such funds
or return them 16 Borrower. If not applied earlicr, such funds will be applied to the outstanding principal
balance under the Note lmmcdtatcly piior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lendér shall relieve Borrower from making payinents due under the Note and this
Security Instmmem or performing the covenaiits and agreeneits secured by this Security Ipstrument.

2.  Applkation of Payments or Proceeds. Except as otherwisc described in this Section 2, all .
payments accepted and applicd by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal die under the Note; (¢) amounts due under Section 3. Such payments ‘shal} be
applied 10 each Periodic Payment in the order in svhich it became dué. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then 1o
reduce the principal balance of the Note.

~ If Lender reccives a paymeni from Bomower. for 2 d:lmqucnl Periodic Payment-which includes a
sufficient amount to pay any late charge due, the paynient may be applied to the delifiyuent payment and the -
late charge. kf more than one Periodic Payimcnt is outstanding, Lender may apply any payment reccived from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid ia
full. To the extent thal any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charecs duc. Volunlary prepaymcnts shall be
applied first 10 any prepayment charges and then as described in the Note.

Any application of payments, insurarce proceeds, or Miscellaneous Proceeds 1o pnncnpal due under the
Note shall nct extend or postpone the due date, o5 change the amount, of the Periodic Payments.

"*3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessments and other ilems which <can aftain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rénts on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; 'and (d) Morigage Insurarce premiums, if any,
or any sums payable by Borrower 1o Lender in: licu of the paymem of Moxtgage Insurance premiums in
accordance with the provisions of Scction 10. These items arc called “Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments sha]l be an Escrow Item.
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Borrower shall prompily fumish to Lender all notices of amounts 1o be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Bomower
shall pay directly; when and where payable, the amounts duc for any Escrow Items for which payrieit of
Funds kas been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such
payment within such time priod as Lender snay require. Borrower’s obligation 16 make such payments and

to provide receipts shall for all purposes be decmed 1o be a covenant and agreement contained in this -

Security Instrniznent, as the phrase “covenant and agreement™ s used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay such amount and Bomrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at‘any time by a rotice given in aécordance with Section 15 and, upon such revocalion,
Borrower shall pay to Lendei all Funds, and in such amounts, that are then required under this Section 3.
Lender may, at any lime, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the lime specified under RESPA, and (b) not to excecd the maximum amount a lender can
require under RESPA. Lender shall estimate the “amount of Funds due on the basis of current data and

reasonable estimates of expenditures of future Escrow Items or otherwise i accordance with Applicable
Law.

The Funds shall be held in an institution whoss deposits are insured by a federal. agency,
instrumentality, or entity (including Lender, if Lender is an inéﬁ!ution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [tefns no Jater than the time

" specified under RESPA. Lender shall not charge Borrower for holding aud applying the Funds, annuvally
analyzing the escrow account, or verifying ihe Escrow Items, unless Lender pays Borrower interest on the

Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or

Applicable Law requires interest (6 be paid on the Funds, Lender shall not be required tc pay Bommower any
interest or earnings on the Funds. Bomower and Lender can agree in writing, however, that interest shall be

_paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA: i - -

If there is 2 surplus of Funds held in escrow, as defined under RESPA, Lender shall accoant 1o
Borrower for the excess funds in accordarce with RESPA. If there is a shortage of Funds held in escrow; as
defined tnder RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary o make up the shortage in accordance with RESPA, but in no miore than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall

notify Borrower as required by RESPA, and Borrower shall pay to Lender the-amount necessary 1o make up

" the deficiency in atcordance with RESPA, but in no more than 12 monthly payments. .
: Upon paymeant in full of all sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender. ) - < o
4. Charges; Liens. Bomrower shall pay all taxes, assessments, charges, fines, and 1mpositions
alinbutable to the Property which can attain priotity over this Security Instrument, leasehold payments or
ground rents on the Propérty, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow [tems, Bomrower shall pay thern in the manncr provided in Section 3.
Borrower shall promptly discharge any lien which has priority over this Secarity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while those procéedings are pending, but only until such proceedings arc
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
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lien to this Security Instrument. If Lender determinces that any part of the Property is subject to a licn which
can attain priotity over this Security Instrument, Lender may give Borrower a notice identifying the licn.
Within 10 days of the date on which that notice is given, Borrower shali satisfy the licn or take one or more
of the actions set forth above in this Section 4.°

Leoder may require Bosrowér to pay a one-time charge for a real estate fax verification and/or reporting
service used by Lender in connection with this Loan. ’ ;

5.  Property insurance, Borrower shall keep the improvements now existing of hereafter erected on
the Property insurad against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthqriakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pirsuant to the preceding sentences can change during the term of thé Loan.
The insurance carrier providing the insurance shall be chosen by Borower subjeciito Lender’s right to
disapprove Bomower™s choice, which right shall not be exercised uiireasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) 2 one-time charge for flood zone detemmination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges cach time Temappings or similar changes occur which reasonably might
affect such detennination or certification. Borrower shall also be responsitle for the payment of any fees
imposed by the Federal Einergency Management Agency in connection with the review of any flood zone
determination resulting from an objecticn by Borrower. ] .

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Bomower's expense. Lender is under no obligation to purchasc any
Particular type or amount Qf‘éov_c;rage; Therefore, such coverage shall cover Lender, but might or mizht not
proiect Borrower, Borrower's equily in the Property, or the contents of the Property, apainst any risk, hazard *
or liabiiily and might provide greater or lesser coverage than was previously in effect. Bormower
acknowledges that the cost of thé insurance coverage so oblalned might significanily exceed the cost of
insurance that Bosrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall 3
become additional debt of Bomrower secured by this Security Instrument. These amotnts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment. 1 .- '

All insurance policies required by Lénder and renewals of such policies shall be subject to Lender’s
right to disapprove such policics, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificales. I Lender requires, Bocrower shall prompily give to Lender all receipts of paid premiums and
renewal potices. If Borrower obtains any form of insurance coverage, not otherwise required by Lc:(l_dcr, for
damage o, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lendes as mortgagee and/or as an additional loss payee. . "

In the event of loss, Borrower shall give prompi notice to the jfisurapoc carrier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in
wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restomtion or repair is"ei_:onomica]ly feasible and
Lender’s security is not lessened. During such repair ard restoration period, Lender shall have the right to
hofd such insurance proceeds until Lender has had an opportunity to inspect such Property to énsure the work
has b=en completed 1o Lender’s satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest (o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
camings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid out cf the insurance proceeds and shall be the soie obligation of Borrower. If the restoration or repair is
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not econainically feasible or Leader's security would be lesscned, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance Pproceeds shall be applied in the order provided for in Section 2. :

If Borrower abandons the Propenty, Lender may file, negotiate and settle any available insurance claiii
and related matters. If Bostower does not respond within 30 days to a notice from Lender that the insurance

1k 1o exceed the amounts unpaid under the Note or this Scecurity Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofai as such rights tre applicable to the coverage of the Property. Lender
nay use the insurance proceeds either to repair of restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due. ) g
6. Occupancy. Bomower shall occupy, establish, and use the Property as Borrower's principal -
: ] this Security Instrument and shall continue 10 occupy the

Y W least one year after the date of occuparcy, tinless Lender
otherwise agrees in wriling, whick consent shall not be unreasonably withheld, or vnless exfenuating
circumstances exist which are beyond Borrower's control. ’ '

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; aliow the Property to deterionte or commit waste on the Property.
Whether or'not Borrower is residing in the Prooerty, Borrower shall maintain the criy in order to prevent

“the Property from deteriorating or decreasing in value due (6 its condition. Unfess it is determined pursuant to
Séction 5 that repair or restoratiod is not cconomically feasible, Borrower shall i)romptly repair the Property
if damaged to avoid further deterioration of damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be’ responsible for repairing or
restoring the Property oaly if Lender has released proceeds for such purposes. Lender may disbarse proceeds
for the repairs and restoration in a single paymeil or in a series of progress payments as the work is
completed. If the insurance or condemnation procecds are not sufficient to I€pair or restore the Property,
i : igation for the completion of such repair or restoration.-

ble entries upon and inspections of the Property. If it has

process, Borrower or any persons or ciilities acling at the direction of Bomrower or with ‘Borrower’s

knowledze or consent gave materially falsc, misleading, or inaccurate information or statentents to Lendes

(ox failed to provide Lender with material information) in connection with the Loan. Materia! representations

include, but are not limited 10, representations concerning Borrower's occupancy of the Property as
Bormrower's principal residence. - o ) ) N

i 9. ' Protection of Lender’s Interest in the Property and Rights Under this Se’cuﬁtyllnst.‘umént._

If (a) Borrower fails to perform the covenants and agreements contained in this Security Imlruméf-;l, (t;) lhcrc

i tly affect Lender's interest in the Property and/or rights under this

] _probate, for condemnation or ‘forfeiture, for

is Sccurity Instrumment of to enforce laws or

: abandoned the Property, then Lénder may do and pay for whatever is

reasonable or appropriale to protect Lender's interest. in the Propérty and rights under this Security

Instrumnent, including protecting and/or assessing the value of the Property, and securing and/or répairing the

Property. Lender’s actions can include, but are not limited to: (a} paying any sums secured by a lien which

has priority over this Security Instrument; (b) appearing in court; and (c) Ppaying reasonable atiomneys’ fees to
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protectits interest in the Property and/or rights under this Security Instrumeny, including its secured position
in a bankruptcy proceeding. Securing the Property includes, but is fiot fimited to, entering the Property to

- make repairs, change locks, replace ot board up doors and windows, drain waler from pipes, eliminate
building or other codé violations or dangerous conditions, and have utilities tarmed on or off. Although
Lender may take ‘action undet this Section 9, Lender does not have to do o and is pot under any duty of
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9. : -

- Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borroiver
secured by this Security Instrument. These amounts shall bear interest at the Note rate from lhe date 0f
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paymem. i ' 5 . - )

If this Security Instument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to ithe Property, the leaschold and the fee title shall not nxrge tnless Lender
agrees to the merger in wriling. ] )
10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintzin the Mortgage Insurance in effect. If. for any reason,
the Motigage Insurance coverage required by Lender ceases to b¢ available from the mortgage insurer that
previously provided such insurance and Bomower was required to make scparately designated payments
‘toward the premiums for Morigage Insurance, Bomower shall pay the premiums required to obtain coverage
substantially equivalent o the Mortgage Insurance previously in cffect, at a <ost substantially equivalent to
the cost to Borrower of the Morigage Insuranceé previously in cffect, from an altemnate mortgage insurer
sclected by Lender. If substantially equivalent Mortgage Insurance coyverage is not available, Bomrower shatl
continue (o pay to Lender the amount of the separately designated payments that were duc when the
insurance coverage ceased to be in effect. Lender will aceept; use and retain these paymenls as a non-
refundable loss reserve in-lieu of Mortgage Insurance. Such loss rescrve shall- be non-refundable,
notwithstanding the fact that thé Loan is ultimately paid in full, and Lender shall not be_required to pay
Borrower any interest or eamings on suchi loss reserve. Lender can no longer require boss fescrve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insures
sclected by Lender again becomes available, is oblained. and Lender requires separately designated payments -
toward the premiums for Mortgage Insurance. If Lender required Mortgage Inswance as a condition of
making the Loan and Borower was required 10 make scparately designated payments toward the premiums
for Mortgage Insurance, Bormower shall pay the premiums requiréd to maintain Mortgage Insurance in effect,
or to provide 2 non-refundable loss réserve, until Lender's requirement for Mortgage Insurance ends in
accordance with any wrilten agreement between Borrewer and Lendes providing for such termination or until
termination is required by Applicablc Law. Nothing in this Section 10 affects Borrower's obligation to Pay
interest at the rate provided in the Note. ) . :
Mortgage Insurance ieimburses Lender (or any enlity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.
Morigage insurers cvaluate their total risk on all such insurance in force from time to time, and may
entey into agrecments with other partics thal share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the morigage insurer and the other party (of partics) to
these agreements. These agreements may require the mortgage insurer 10 riitke payments using any source of
funds that the mortgage insurer may have available (which may include funds obiained from Morgage
Insurance premiums}. - . : ]
As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the forezoing, may receive (directly & indirectly) amounts that derive
“from (or might be characterized as) a portion of Bormower’s payments for Mortgage Insurance, in exchange
for shzring or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
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affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the prefniuns paid to the
insurer, the arangement is often termed “caplive rcinsurance.” Further: .

(@) Any such agreements will not affect the amounts that Borrower has agreed lor_pay—for-'

Mortgage Insurance, or any other terms of the Loan. Such agreements will not Increase the amount
Borrower wilt owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

" (b) Any such agreements will not affect the rights Borrower has—if any—with respect (o the

Morigage Insurance under the Homeowners Protection Act of 1998 or any other law. These righls may
include the right to receive cerfzin disclosures, to request and obtaln criicellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated auvtomatically, and/or {0 recelve a refund of any
Mortgage Insurance premiums that were uncarned at the time of such cancellation or términation.

11. Assignment of Miscelianeous Proceeds; Forfelture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender. - ~ N .

If the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Procecds until
Lender has had an opportunity to inspect such Préperty (o ensure the work has been completed to Lender's
satisfaction, provided that such irspection shall be undertaken prompily. Lender may pay fer thé repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agrecment is made in writing or Applicable Law requires interest to be paid on such Miscellancous Procecds,
Lender shall not be required to pay Bemmower any intercst o carnings on such Miscellancous Proceeds. If the
restoration of repair is not ecgnomically feasible or Lender's securily would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
cxcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. . ’

In the event of atotal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. e o - "

~ In the event of a pértial taking, destrisction, or loss in value of the Property in which thé fair market
value of the Property immicdiately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the parnial taking,
destruction, ot loss in value, unless Bormrower and Lender otherwise agree in writing, the sums secured by this
Security(lnstmmént shall be reduced by the amount of the Misceliancous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial 1aking,
destruction, or loss in value divided by (b) the fair market value of the Property iminediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Bormower.

In the event of a partial taking, destruction, or loss in valuc of the Property in which the fair market

valuc of the Property immediately before thé pertial taking, destruction, o loss in value is less than the’

amount of thcfsums secured immediately before the partial taking, destruction, or loss in"value, unléﬁs
Borrower and Lender otherwise agree in wriling; the Miscellaneous Proceeds shal] be applied to the sums
secured by this Security Instrumeat whethér or not the sums are then due. o -

If the Property is abandoned by Borrower, or if, afier notice by Lender to Bormower that the Opposing
Party (as defined in the next sentence) offers to make i award 1o settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds ¢ither to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Bomower

Miscellaneoas Proceeds or the party against whom Bomower has a right of action in regard to Miscellaneous
Proceeds.
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Borrower shall be in default if ary action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or olher material impairment of Lender's
interest in the Propeny or rights under this Security Instrument. Borrower can cure such a defaull and, if

" acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other maiterial
impairment of Leénder's interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the impairment of Lend=f's interest in the Property are
hereby assigned and shall be paid to Lender. . : :

- All Miscellaneous Proceeds that are not applicd to restoration o repair of the Property shall be applied
in the order provided for in Section 2. g - T
) 12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for

“ payment or modification of amortization of the suins secured by this Security Instrument granted by Lender
to Borrdwer or any Successor in Interest of Borrower shall not operate {o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend lime for payment or otherwise modify amortization
of the srms secured by this Security Instrument by reason of any demand made by the original Borrower or
any Sucessors in Interest of Bomower. Any forbearance by Lender in exercising any sight or remedy
includil{g, withcut limitation, Lender's acceptance of paymenis from third persons, ciitities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not béa waiver of or prectude the
exercise of any right or remedy. i’ o

13. Joint and Several Liability; Co-signers; Sirccessors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and scver'.fd. However, any Borrower who

co-signs this Security Instrument bt does not execute the Note (a “co-signer’): (a) is co-signing this Security

Instrument only to mortgage, grant and convey the €o-signer’s interest in the Property under the terms of this
Security Instrument; (b) is fiot personally obligated to pay the sumis secured by this Security Instrument; and
(c) agrecs that Lender and any other Bomower can agree to extend, modify, forbcar or make any
accommodations with regard to the terms of this Security Instrument or the Note withoul (he
- co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borower who assumes Bormower’s .

obligations urder this Security Instrument in writing, and is approved by Lender, shall obtain all of
Botrower’s rights and benefits under this Security Instrument Borrower shall not be released from
Borrower’s obligations and liability undes this Security Instrunent unless Eender azrees 10 such release in
wriling. The covenants and agreements of this Security Instrument shall bind (€xcept as provided in Section
20) and benefit the successors and assipns of Lender. 1 . ) :
+ 14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Bomower’s default, for the purpose of protecting Lender's interestin the Propeity and rights under this
" Security Instrumnent, including, but not limited to, attorneys™ fees; property inspection and valiation fees. In
regard o any other fees, the absence of express authority in this Security Instrutaent to charge a specific fee
to Borrower shall not be construed as a bmhibition on the charging of such fee. Lender may not charge fees
that are =xpressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreicd so
thal the interest or other loan charges collected or to be collected in connection With the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount nécessary 10 reduce the
charge 1o the permitted limit; and (b) any surns"aln:ady collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal ¢wed
under the Note or by making a direct payment 1o Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charze (whether or not 2 prepayment charpe is
provided for under the Note). Borrower’s acceptance of any ‘such refund made by direct payment io Bomower
will constitute a waiver of any right of action Borrower raight have arising out of such overcharge.
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15. Notices. All notices given by Borrower or Lender in vonnection with this Security Instrument
must b~ in wriling. Any notice to Borrower in connection with this Securily Instrunient shall be deemed to
have been given to Borrower when mailed by first class mail or when-actually delivered to Borrower™s notice

- address if sent by other means. Notice to any one Borower shall constitute notice to atl Borrowers unless
Applicable Law expressly requires otherwise, The notice address shall be the Property Address unless
Bomower has ‘designated a substitute notice address by rotice to Lender. Borrower shall prompily notily
Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower’s change of
‘address, then Borroweér shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any onc lime. Any notice to Lender shatt
be given by dch\cnng it or by mailing it by first class mail to Lender’s address stated berein unless, Eender
has designated atother address by notice to Borrower. Any notice in connection with this Security Instriiment
shatl not be deemed to have been given to Lender until aclually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requiremient will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severabllity; Rules of Construction, This Security lnslmmcm shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations coantained in this Security - Instrinient are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause of this Security Iustrument or the Note conflicts withi Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision.

As used i this Security Instrument: (a) words of lhc masculine génder shall mean and mcludc
comresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (€) the word “may gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instnument.

18. Transfer of the Property or = Beneficial Interest in Borrower. As uscd in this Section 18,
“Interest in the Property” means any legal o beneficial intérest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for decd, contract for deed, instaliment dlés contract or
eSCTOW agrecmcnl, the inlent of which is the transfer of title by Borrower al a future date o a purchaser.

Il all or any part of the Propetty or any Intercst in the Property is sold 6t transferred (ot if Borrower is
oot a patural person and a beneficial inlerest in Bommower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this opuon shall no( be exercised by Lender if sl.ch exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lcnder shall give Borrower notice of acceleration. Thc notice shall
provide a period of not Jess than 30 days from the dale the nofice is Ziven in accordance with Scction 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 10 pay these
sums prior 10 the expiration of this period, Lender may invoke any remedics petnuiticd by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceeration. If Borrower meels certain condmons,
Borrower sha!l have the right to have enforoement cf l.hls Security Instrument discontinued at any time pf‘Ol’
to the carliest of: (a) five days before sale of the Pn)pcny pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or {c) entry of a judzment enforcing this Security Iastrument. Those condmons are that
Borrower: (a) pays Lender all sums which then would be due under this Sccunty]nstrumcnl and the”
Note as if no ‘acceleration had occurred; (b) cures any defaull of zny other covenants or agreements;

- WASHINGTON—Singlc Family—Fannie Mae/Freddie Mac UNIFORM iks"mv.am Form 3048 181

GREATLANG @
FTEM 1963611 (0011} l  {Page 11 of 15 pages} To Order Calt 1-800-530-5393  Fax 616-731-1131




BEORZ32 paGr 855

(c) pays all expenses incurred fa enforcing this Security Instrument, including, but not limiied to, reasonable
attomeys” fees, property inspeciton and valuation fees, and other fees incwred for the purpose of protecting
Lender’s interest in the Properly ad rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights undér this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in nne of more of

“the following forms, as sclkcted by Lender: (a) vash; (b) money order; (¢) certified chieck, bank check,
treasurer’s check or cashier's check, provided any such check is drawn upon an institution whose deposits arc
insured by a federal agency, instrurirntality or cntity; or (d) Flectronic Funds Transfer: Upon reinstatement
by Borrowcr, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had ovcurred. However, this right {o reinstate shall not apply in the case of acceleration under
Section 18. Cos :

20. Sale of Note; Change of Loan Servicer; Nolice of Grievance. The Note of a partial interest in
. the Note (together with this Security Instrusnent) can be sold one or moré times without prior nolice to

" Borrower. A sale might result in a change in the entity (known as the “Loan Servicer) that collects, Periodic
Payments due under the Note and this Sccurity Instrument and perfonns other inortgage loan servicing
obligations under the Notz, this Security Instrurznt, and Applicable Law. There also might be onc or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Sevvicer, the address to which payments should b¢ made and any other infornation RESPA requires in
connection with a notice of transfer of servicing. IF the Note is sold and thereafier the Loan is serviced bya
Loan Sérvicer other than the purchaser of the Note, the mortgage bran servicing obligations to Borrower will
remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not assumod by the
Note purchaser unless othcrvngc frovided by the Noe piirchaser. ’ )

Neither Borrower nor Lender may Comnience, join, or be joined to any judicial action (as either an
individual litigant or the mémber 67 a class) that arises fromi the other party’s actions pursuant to this Security
Instrument o that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument; unti] such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period aficr the giving of such notice 1o take corrective actiosi.” If Applicable Law provides a
time period which must elapse before certzin action can be taken, thaf time period will be decmed 10 be
reasonable’ for plirposes of this paragraph. The notice of acceleration and cpportunily to cure given (o
Borrowier pursuant (o Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
shall be doemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those™
substances’ defined as toxic or hazardous substances, pollutants, orwastcs by Environmental Law and the
following substances: gasoline, kerosenc, other flammable or toxic petroleum products, toxic pesticides and
he'rbicidés! volatile solvents, materials conlaining asbestos or formaldehyde, and radicactive materials; (b)
“Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate to health, ‘safely or environmental protection; (c) “Enviroamental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law: and (d) an “Environmental

_Cendition” means a condition that can cause, contribute 10, or otherwise tri 2zer an Environmental Cleanup.

' Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or thrzaten to rekease any Hazardous Substances, on or in the Property. Borvower shall not do,
nor allow anyone ‘elsc to do, anything affecting the Property (2} that is in violation of any Environmental
Law, (b) which creates an Environmenial Condition, or (c) which, duc to the présence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
séutences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous

r.
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Substances that are generally recognized to be appropriate to normal residential uses and o mainte nance of
the Property (hicluding, but not limited to, hazardous substances in consumer products). .
Borrower shall promptly give Lender written notice of (a) any investigation, claim, deinand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and aiiy
" Hazardous Substance or Environmental Law of which Bomower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notificd by
any governmental of rezulatory authority, or any private party, that any remaval or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. - - :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: ’

22. 'Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration [oflowing
Bortower’s breach of any covepant or agreement in this Security Instrument (but not prior to -
acceleration under Section 18 unless Applicable Law provides otherwise). The potice shall specify:
(a) the default; (b) the action required o cure the default; () a date, not bess than 30 days from the
date the notice Is given to Borrower, by which the default must be cured; and (d) that faiiure to cure -
tbedefmlltonorbefortlhedauspcclfkdln thenéﬁcemayrsuhlnaccélefaﬂono{thesmnssccured
by this Sccurity Instrument and sale of the Properiy at public 2uction st a date not less than 120 days

- in the future. The notice shall further laform Borrower of the right to reinstate after acceleration, the

right to briiig a court action to assert the non-existence of a default or any other defense of Borrower”
(o acceieration and sale, and any other matters required o be included In the notice by Applicable
l.aw.[f!hedefalitﬁnotcuredonor_!;_eforetbedales/pe,clﬂedint_he_notice,hndéfaﬂsobdon,my
require immediate payment in full of all sums Secured by his Security Instrument without further
demand and may invoke the pewer of sale and/or any other remedies peritted by Applicable Law.
L.nder shall be entitled to collect all expénses incurred in' pursuing the remedies provided in this
Sedcnll,hdudlng,bulnoll!nﬂtzdto, reasonabie attorneys® fe'uandcoslsoﬂltlecvidénce.‘

If Lender invokes the power of salé, Lender shall give writtén notice to Trustee of the occurrence
of an event of default and of Lender’s dection fo cause the Property fo be sold. Trustee and Lender. .
shall take such action regarding notice of sale and shall give such netices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and ‘afler
publication of the notice of sale, Trusiee, without demand on Borrower, shall seiil the Property at
publlcaucliontotl;ehighstbiddératthetlmeandplacénndunderl.helermsdslgnaltdinthem)tke
ofsaleEnoneo_rmorepgrcelsnndlnnyorderTnsteedeltrmlmesleemyposlponesalecﬂbe
Propeﬂyforaperlodoi‘pedodspermittcdbyApplicabkLawbypublk announcement at the time
andphceﬂxedintbenodceofsale.Lenderoﬁlsdqsigncemaypurchasethehopérty;tanysa}e.

Trusice shall deliver 1o the purchaser Trustee’s deed conveying the Property without any
cd‘vemntorw:rmty,exprssedqrimplied.’l‘herecitalslnlhe']‘mstce'sdcédsball be prima faclke’
evldenoeoﬂhemnhoftbestatementsmadelherein.vasteeshal applylbepioccukofﬂnesﬂeinlhq
following order: (a) to all expenses of the sale, induding, but nol limited to, reasonable Trustee’s and
atioreeys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
mkgﬂlymﬁthdwitwmthderkdmemmdmemtthhkhthenh

- 23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall

request Trustee to reconvey the Property and shall susrender this Security instrument and all notes evidencing
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debt secured by this Sccurity Instrument to Teustee. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee™s fec for preparing the reconveyance. . . :
24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
-successor trustee (o any Trustee appointed hereunder who has ceased to act. Without conveyarce of the
Property, the siceessor trustec shall succeed to all the tide, power and duties conferred upon Trustec hercin
- and by Applicable Law. B :

25. Use of Property. The property is not used principally for agricultural purposss.

26. Attorneys® Fees. Ecoder shall be eatitled 1o recover its reasonable attorneys’ fees and costs in any
action of proceeding lo construe or enforce any tenn of this Security Instrument. The term “attorneys” fees,”
whencver used in this Security Instrument, shall include without linxitation attorneys” fees incurred by Lender
in any bankruptcy proceeding or on a2ppeal.

ORAL AGREEMENTS OR ORAL COMI\[ITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNGER WASHINGTON LAW.

BY SIGNING BELOW, Bormower accepts and agrees to the termis and covenants contained in pages |
_through 15 of this Security Instrument and in any Rider exceuted by Borrower and recorded with it

Pwﬂw B, M T

Paul G Deinbiczak pd -Bocrower
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State of Washington

)
) SS.
)

On this day personally appcafed before me Paul G Dembiczak

County of SKAMANIA

. L 1o me k:n()\m to be the individual(s)
described in and who executed the within and foregoing instrument, and acknowledged that he (she or they)
signed the same as his (her or their) free and voluntary act and deed, for the uses and purposes therein
meationed. ’

Given under my hand and official seal this 1§ € dayof Mt mber)

Notary Public in and for the State of Washingtoa residing ar:
18110 S5¢ 3y, Uaucoa‘vful (Ja -

My commission expires: (-2 ?-05
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EXHIBIT ‘A’

PARCEL I i .
A tract of land in the Northwest Quarter of Secticn 11, Township 1 North,

Range S East Of the Willamatta Meridian, in the County of Skazania, State
of Washington, deecribed as follows: - .

Lot 3 of the EUNTINGTOM SEORT PLAT, recorded in Book 3 of Bhort Plata,
Page 22, Skamania County Recorde.

PARCEL II

A tract of land in the Northwest Quartés of Section 11, Township 1 North,
Range S East of tha Willamette Meridian, in the County of Skamania, State
of Washington, described as follows: -

That portiocn of Lot 2 of Baverly Short Plac as y=corded in Book 3, Page
223 of Shoxt Plats which lien = ine of tha private road
: That pcrtion of

sasement for Lot 3 of Beverly short plat.

é‘—f{(




