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DEFINITIONS

Words vsed in multiple sections of this ¢ocument are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Centain rules regarding the usage of words used in this document
are also provided in Section 16,

(A) “Security Instrument” means this document, which is dated November 14, 2002, together with all
Riders to this document. .

(B) “Borrower” is DAVID GILDERSLEEVE AND JOANNE GILDERSLEEVE , HUSBAh'i) AND
WIFE . Borrower is the trustor under this Security Iestrument.” .

€} “Lender” is AEGIS MORTGAGE CORPCRATION. Lender is A CORPORATION organized
and existing under the laws of the State of OKLAHOMA. Lender’s address is 11111 WILCREST
GREEN, SUITE 250, HOUSTON TX 77042

(D) “Trustee” is FIRST AMERICAN TITLE INSURANCE COMPANY,

(E) “MERS” is Mortgage Electrcnic Registration Systems, Inc” MERS is a separate corporaticn that
is acting solely as a nominee fos Lender and Lender’s successors and assigns. MERS is the beneficiary
nnder this Security Instrument. MERS is organized and existing under ihe laws of Delaware, and has
an address and (elephone number of R.O. Box 2026, Flint, M 48501-2026, tel. (888) 679-MERS.
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(F) “Note” means the promissory rote signéd by Borrower and dated November 14, 2032. The Notz
states that Borrower owes Lender TWO HTUNDRED SEVENTY-FOUR THOUSAND FIVE HUNDRED
and NO/100-----Doltars (U.S. § 274,500.00) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in (ull not later than December 1, 2032. .

V(G) “Property” mcans the property that is described below under the heading “Transfer of Rights in
the Property.” - .

(H) “Loan™ means the debt evidenced by the Note, plus interest, én} prepayment vharges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

(I) “Riders™ means all Riders to this Seéixril)' Instrument that are executed by Borrower. The fo]lowihg
Riders are 1o be executed by Borrower [check box as applicable}:

Adjustable Rate Rider O Condominiem Rider [0 Second Home Rider
O Balloon Rider _ [] Planned Unit Development Rider )

-0 14 Bamily Rider O Biweekly Payment Rider
[J Other(s) [specify)

(J) “Applicable Law” means ail controlling applicable federal, state and focal statutes, regulations,
ordinances and adminisirative rules and orders (1hat have the effect of law} as well as all applicable
final, non-appealable judicial opinions. ’ ’

(K) “Community Association Dues, Fees, and Assesspients” means all dues, fees, assessments and other

charges thal are imposed-on Borrower or the Property by a condominium association, homeowners
association or similar organization. -

(L) “Electronic Funds Transfer” means any tzansfer of funds, other than a transaction originated by
check, draft; or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to
debit or credit an acoount. Such term includes, bui is not limited to, point-of-sale transfers, automated

teller machine transactions, transfers initiated by telephone, wire transfers, and autemated clearinghouse
transfers. -

(M) “Escrow Items” means those items that are described in Section 3.
(N) “Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance prc paid under the coverages described in Section 5) for:
(i) damage, 10, or destruction of, the Property; (ii) condemnation or other taking of all or any part of
the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as
to, the value and/or condition of the Praperty.

(0 “Mortgige Insurance™ means insurance protecting Lender against the nonpayment of, or default
on, the Loan. B -

(P) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under -
the Note, plus (i) any amounts under Section 3 of this Securily Instrument.

(Q) “RESPA” means the Real Estate Seitlement Procedures Act {12 US.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 CER. Pant 3500), as they might be amended from time to
time, or any additional or successor legislation or Tegulation that governs the same subject matter. As
used in this Security Instrument, “RESPA” refers to all fequirements and restrictions that are imposed

in regard to a “federally related morigage loan” even if the Loan does not qualify as a “federally related
morigage locan” under RESPA.

(R} “Successor in Interest of Borrower” means any party thai has taken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

WASHINGTON - single Family - Fannie Mas/Froddie Mac UNIFORM INSTRUMENT :
Modified by Middieberg, Riddle & Gianna Form 3048 1/01 * “(Page 2 of 15 Pages)




Loan No: 040500110820 ' Data ID: 873

TRANSFER d}‘ RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solcly as nomines for Lender and- Lender's
successors 2nd assign:) and the successors and assigns of MERS. This Security Instrument secures 10
Lender: (i) the repayment of the Loan, and all rcnewals, extensions and medifications of the Note; and
(i) the performance of Borrower's covenants and agreements under this Security instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys 10 Trustee, in trust, with power of
sale, the following described property located in the County of SKAMANIA:

» more fully described on Legal Description attached on Page 15,

which currently has the address of 1110 NW STILL COVE LN,
) - [Stoey - '
SON, W. 1 :
F]‘llEVEN 0) ASHINF}TON 98648 .

(“Property Address™):
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TOGETHER WITH all the improvements now or hereafter erected on the property, and al}
easements, appurtenances, and fixtures now or herealter a pari of the property.” All teplacements and "
additions shall also be covered by this Security Instrument. All of the foregoing.is teferred to in this -
Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only lega)

~ title to the interests granted by Borrower in this Security Iastrument, but, if necessary to comply with
law or custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the

Property; and to take any action required of Lender including, but nol limited to, releasing and
canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to grant and convey the Propeity and that the Property is unencumbered, except for
encumbrances of record.” Borrower warrants and will defend generally the title to the Property agiinst
all claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for rational use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securily instrument covering
real property. - :

UNIFORM COVENANTS. Borrower and Lende'r,céyé‘uém,énd ég:;éé:as follows: i S
1. Payment of Principal, Interest, Escrow. Items, Prepayment Chargeés, and Late Charpes.

Borrower shall pay when due the principal of,-and intefés{ on, the debi €videnced by the Note and any
" prepayment charges and late charges due undér the Note.< Barrower shall zlso pay funds for Escrow
Items pursuant to Section 3.  Payments due undes the Note and this Security instrument shall be made
in U.S. currency. -However, if Any check or other instrument recéived by Lender as payment undér the . -
Note or this Security Instrument is returned to Lender unpaid, Lender may réquiré that afiy or all -
subsequent payments due under the Note and this Security Instfument be made in one or more of the
following forims, as selected by Lender: (a) cash; (b) moaey order; (€) certified chéck, bank check,
treasurer’s check of ‘cashier’s check; provided any.such check is dfawn uporan institution whose
“deposits are insured by a federal agency, instrumentality, Or enlity; or (d) Elecuionic Funds Transfer: -
Payments are deemed feceived by Lender when received a1 tha location designated in the Noté
or at such other location as may be designated by Lender in accordance with the aoticé provisions in
Section 15. Lender may réturn any payment or partial payment if the ‘payment or partial payments
are insufficient 16" bring the Lodh current. Lender rnay accepl afy paymiént or partial payment
insufficiént to bring the Loan curreit, Without waiver of any rights héreunder or piejudice to its rights®
1o refuse such paymeni of partial payments in the future, but Lender is not obligated to apply such -
payments at the time such payments aré accepted. If each Périodic Payment is applied as-of its
scheduled due date, then Lendér need nol pay interest on uhapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan curfent. If Borrower does not do
so within a reasonable period of time, Lender shall either afply such funds or retuin thém to Borrower.
If not applied earlicr, such funds will be applied to the qutstarding principal Balance under the Note
immediately prior fo foreclosure. No_offsel 6f claim which Bommower might have now or in thé future -
againsi Lender shall relieve Borfower from making payments due under theé Note and this Security
Instrumerit or performing the covenants and agreements Secufed by this Security Instrument. =
2.7 Application of Pay‘njgnt; or Procéeds. Except as otherwise described in this Section'Z,cal!_’
payments accepied and applied by Lender shall be applied in the following order of priority: {a) interest .
du: under the Note; (b) principal due under the Note; () amounts dué under Section 3. Such.
payments shall be applied 1o each Periodic Payment in the order in which it became due. Any
remaining amounts shall be applied firsi 1o Iate charges, second to any other amounts due under this
Security Instrument, and then to reduce the principal balance of the Note. -
If Lender receives a paymeni from Borrower fof a delinquent Periodic Payment which includes
a sufficient amount to pay any late charge due, the paymeat may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outsianding, Lender may apply any payment
received from Borrower 1o the regaymem of the Periodic Payinents if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists afier the payment is applied to the
full paymen1 of one or more Periodic Payments, such excess may be applied to any late charges due.

Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note. : L

Any ;?plimtion of payments, insurance proceeds, or Miscellaneous Proceeds to principal due

under the

ote shall not extend or postpone the due date, or thange the amouni, of the Periodic
Payments.
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3. Funds for Escrow Items. Boreower shalt pay 10 Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds') to provide for payment of amounts
due for: (a) taxes and assessments and Other items which can auain priority Over this Securily
Instrement as a lien or encumbrance on the Property; (b) leaschold anmenl.s or ground rents on the
Property, if any; (¢) premiums for any and all insurance required by Lender under Section 5; and
Q) Rior(gage Insurance premiums, if any, or any sums payable by Borrower 1o Lender in lieu of the
“payment of Morigage Insurance premivms in acvordance with the provisions of Section 10. ‘These items

are called "Esciow Items.” Al origination or at any time during the term of the Loan, Lendee may
require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and
such dues, fees and assessments shall be an Escrow Item.  Borrower shall promptly furnish to Lender
2l notices of amounts te be paid under this Section. Borrower shall pay Lender the Funds for Escrow
Items unless’ Lender wiives Borrower's obligation 10 pay” the Funds for any or all Esctow Items.
‘Lender may waive Borrower's obligation to pay to Leader Funds for any ‘or all Esciow Items ay any
time. Any such waiver may only be in writing. In the event of such waiver, Bofrower shall pay direcily, .
when and where payable, the amounts due for any Escrow Items for which payment of Funds has been

" wauived by Lender and, if Lender requires, shall furnish to Lender receipis evidencing such payment
within such time period as Lender may require. Borrower's obligation 1o make such payments and to

rovide receipts shall for all purposes be deemed to be a covenani and agreement contained in this

gecurity Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is -
obligated to pay Escrow Items directly, pursuant 10 a waiver, and Borrower fails to pay the amount due
for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
“shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the -
waiver as 10 any or all Escrow [temfis at any time by a notice given in accordance with Section 15 and, -
upon such revocation, Borrower shall pay to Lender ail Funds, and in such amounts, that are then
required under this Seéction 3. . L e - s - :

- Lendér may, at any time, collect and hold Funds in an amouni (a) sufficient to permit Lender
-to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount -
a lender can’require under RESPA.  Lender shall estimate the amount of Funds duc on the basis of
current data and reasonable estimates of expenditures of future Escrow lteras or otherwise in

accordance with Applicable Law. : . . . . B . < : - ST
The Funds shall be held in an instiiution whose deposits are inscred by a federal agency,” .
instrumentality, or entily (including Lender, if Lender is an instiiution whose deposits are so insured)
of in any Federal Home Loan Bink. Lender shall apply the Funds t6 pay the aw ltems no later
than the time specified under RESPA. Lender $hall not chirge Borrower for holding and applying the
Funds, annually analyzing .the escrow account, or verifying the Escrow-Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to maké such a charge. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on jthe Funds, Lender
shall not be required 10 pay Borrower any intérest 6r earnings on the Funds. Borrower and Lender
can agree in wiiling, howcver, that inferest shall be paid on the Funds. Lender shall give to Borrower, -
without charge, an annual accounting of the Funds as required by RESPA. . -
If there is a surplus of Funds held in escrow, as defined undei RESPA Lender shall account o
Borrower fof the excess funds in accordance with RESPA.  If there is a shortage of Funds held in
‘esctow, as defined under RESPA, Lender shall notify Borrower s tequired by RéSPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage in accordar.ce with RESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held in esciow, as defined under
-RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount -necessary to make up the deficiency in accordance with RESPA, but in no more than 12
monthly payments. .- - . C
Upon payment in full.of all sums secured by this Security Instrument, Lender shall prompitly
refund to Borrower any Funds held by Lender. <. .- ) o - PR
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
auributabie to the Property which can attain priority over this. Security Instrument, leasehold payments
Of ground rents on the Property, if any, and Community Asscciation Dues, Fees, and Assessments, if -
any. To the extent that thgﬁe items are Escrow [tems, Borrower shall pay them in the manrer provided
in Section 3. - ' L - Lo e - . - :
Borrower shall promptly discharge any lién which has priority over this Security Instrument unless
Borrewer: (a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable 1o Lender, but only so Iong as Borrdwer is performing such agreement; (b) contests the lien
in good faith by, or defends against enforcement of the len in, legal proceedinigs which if . Lender's
opinion operate to prevent the enforcement of the lien while thosé ‘proceedings are pending, but only
until such proceedings are concluded; or (c) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien 1o this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which can aitain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is
given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this
Section 4. . - . .
. Lender may require Borrower to pay a one-time charge for a real estate tax verification andfor
reporting service used by Lender in connection with this Loan. :

WASHINGTON - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT
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S. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected -

on the Pmpeny insured against loss by fire, hazards included within the term “extended coverage,” and

any other nazards including, but not limited to, carthquakes and floods, for which Lender requires -

~
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insurance. This insurance shall be maintained in the amounts (including deductible levels) and for the

periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the lerm of the Loan.  The insurance carrier providing~the insurance shall be chosen by
Borrower subject to Lender’s right to disapprove Borrower's choice, which right shall not be exercised

unrcasonably. Lendér may require Borrower 1o Pay, in connection with this Loan,- either: @a

one-time charge for flood zone determination, certification znd tracking services; or (b) a one-time
charge for flood.zone delermination and certification services and subsequent charges each tine
remappings or similar changes occur which reasonably might affect such determination or certification:
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency
Management Agency in connection with the review of any flood zone determination resulting from an
objeciion by Borrower. T o :

If Borrower fails to maintain any of the coyerages described above, Leader may obiain insurance
coverage, at Lender’s option and Borrower’s expense. Eender is under no obligation to purchase any
particular t}'g‘or amount of coverage. Therefore, such coverage shall cover Lender, bt might or might
not protect Borrower, Borrewer's equity in the Prop€rty, or the contents of the Property, against any
risk, hazard or liability afid might provide greater or lesser coverage than was pieyiously in effect.
Borrower acknowledges that (he cost of the insurance coverage so oblained might significantly exceed
the cost of insurance that Borrower could have obiainéd. Any amounts disbursed by Lendér under this
Section 5 shall becom¢ additional debt of Borrower secured by this Security Instrument. - These
amounts shall bear intérest at the Noté rate from the date of disbursement and shall be payable, with
such interest, upon notice from Lender to Borrower requesting payment.” - -

All insurance policies required by Lerider and renewals of such policics shall be subject 1o
Lender’s right to disapprove such policies, shall include a standard mnortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee. Lender'shall havé the right 1o hold the
policies and renewal certificates. if Lender r uires, Borrower shall prompily give to Lender all
receipts of paid premiums and renewat notices. If Borrower obtains any form-of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard morigage clause and shall name Lender as morigagee and/or as an additional loss

ayee. 5 e ) S -
P In the event of loss, Borrower shall give prompt notice to thé insdrance carrier and Lendeér.
Lender may make proof of loss if noi made pr‘omptgr by Borrower.  Unless Lender and Borrower

otherwise agree in writing, any insurance procéeds, whether or fot the uadérlying insufancé was

required by Lender, shall be a{i_lied lo restoration’or repair of the Property, if the restoration or répair
is economically feasible and Lenders ,Security is not lessened. “During such repair and restoration
period, Lender shall have the right to_hold such insurance proceeds until Leénder has had an
opporiunity (o inspect such Pidpefty to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender shay disburse proceeds for the

fepairs and restoration. in a single payment or, in a series of progress paynienis as the work is -

compieted. Unless an agreement is made in writing or Applicable Law reqiiires interest to be paid on
such insurance procéeds, Eender shall not be required to pay Borrowér dny interest OI carnings on Such
procecds. . Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or [epair is
not economically feasible or Lender’s security would bé lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paig to Borrower.  Such insutancé proceeds shall be applied in the order provided for in
Section L S 2 o o . - .
If Borrower abandons the Propéity, Lender may file, negotiate and setile any available insurance
claim and related matters. If Bofrower does not respond within 30 days to'a notice from Lender that
the insurance carrier has offeréd 19 settle 2 claim, then Lender 1mdy negotialc and setile the claim. The

30-day g;ic’)d will begin when the notice is givén. In either event, or if Lender acquires the Property

under fon 22 or otherwisé, Borrower hereby assigns 1o Lender (a) Bomower’s rights 10 any
insurance proceeds in an amount not fo exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Borrower's rights (other than the right to any refund of unearned-
premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable 10 the coverage of the Property.  Lender may use the insurance proceeds either to repair

or restore the Property or 1o pay amounts unpaid under the Note or this Security Instrument, whether
or not then due. : -

6. pancy. Borrower shall oocupy, establish, and use the Property as Borrower's principal

residence within 60 days afier the execution of this Security Instrument and shall continue to occu
the Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall noi be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control.

" WASHINGTON - Singie Family - Fannie Mae/Froddie Mac UNIFORM INSTRUMENT
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7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit-waste on the
Fropeity. Wbether or not Borrower is tesiding in the Propérty, Borrower shall maintain the Pr&peny

“ in order to prevent the Property from deteriorating or decreasing in value due to its condition. Unlass -

iti i Ol €conomically feasible, Borrower

maged to avoid further deterioration or damage. If insurance

aid in connection with damage to, or the taking of, the

: i if Lender has yelcased

proceeds for such purposes. Le ] dis . eds repairs and restoration in a singie

paymen! or in a series of progress payments as the work is completed.. [f the insurance or

condemnation ‘proceeds are not sufficient to repair or restore the Pioperty, Borrower is not relieved
of Borrawer’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entrics upon a
reasonable cause, Lender may inspect the interior of the im ropertly. Lender shall
give Borrower notice at the time of or prior o such an interior inspection specifying such reasonable
cause. - E [ . - =

8. Borrowers Loan Application. Borrower shali be in default if, during the Loan apolication
ﬁoc&s_s, Borrowtr or any persons or entities acting at the direction of Borrower or with Borrower’s

owledge or conseat gave materially false, misleading, or inaccurate information ‘or statemeats to
Lender (or failed to, provide Lender with material information) in connection with the Loan. ‘Material
fepresentations include, but are not limited 1o, lons concerning Borrower's occupancy of the

Property as Bosrower’s principal résidénce. ,. .
9. Prctection of Lender's Interest in the Property and Rights Under this Security Instrument.

If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, ~ ~
(b) there is a legal proceeding that might significantly affect Lénders interest in the Property andfor
rights under this Security Jnslmmgn[_(su;h_a_s a proceeding in bankrupicy, probate, for condemnation

or forfeiture, for enforcement of & lien which may atealn priority over this Security Instrument or to
enforce laws or fegulations), of- {c} Borrower has abandoned the Property, then Le maj ]

pay for whatever is feasonable 61 'ar
under this Security Instrument, inclug ling a E , lué o
securing and/or repairing the Property. Lénder's actions can includg, but are pot ii
any sums secured by a lien which has Ppriority over this Security Instrument; (b) appearing in court;and
() paying reasonable attorneys” fees (o protect its interest in the Pioperty and/or rights undes this
Security Instrument, including its sécured position i in .
includes, but is not limited to, enteiing the Prop
up doors and windows, drain wate i

- conditions, and have utilities tuin ) -
Lender does not have to do s0.and is not under zny duty or obligatior to do so. It is agreed that

* Lender incurs fio liability for not iaking any or al} actions authorized under this Séction 9. :

Any amounts disbursed i ¢ 1hi i :

of disbursement-and shall be payable, with suc
requesting payment.” .- : , ) e :
If this Sécurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. 1f Borrower acquires [ee title 10 the Properiy, the leasehold and the fee title skall not merge
unless Lender agrees 10 the merger-in writing. - - y, v
10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the . - .
Loan, Borrower shall pay the premiums téqiired (o maintain the Morigage Insurance in effect. If, for ©
son, the Moﬂgagerlnsﬁraﬁée'mveragé'reqmreq by Lender ceases to be availablé from the
p ly provided such inisurance and Borrower was required to make séparately =
ments toward the premiums for Morigage InSurance, Beitower shall pay the premiuvms
-Fequired Yo obtain coverage substantially equivalent 1c the Mortgage Insurance previdusly in éffect, at
'a cost substantially equivalént to the cost to Borrower of the Morigage Insarance previously in efféct,”
from an alterniate mortgage insurer selecte ; CIf substantially équivalent &ong‘age Insurance
Coverage is not available, Bo wer. shall o in pay t6 Lender the améun Separs:

remiums for Mortgage Insurance,

rigage Insurance in effect, or to provide a -
non-refundable Joss reserve, until Leadérs requirement for Mortgage Insurance ends in accordance

with anv written agreement between Borrower and Lender providing for such termination or until

termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation
0 pay interest at the rate provided in the Note.

WASHINGTON - Smgle Family - Fannie u&meda. Mac UNiIFORM INSTRUNENT
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Mortgage Insurance reimburses Lender (ur any enlity that purchases the Note) for centain losses
it may incur if Borrower does not repay the Loan as agiced. Borrower is not a party to the Mortgage
Insurance, : - ) o )

Mortgage insurers evaluate their tota! risk on all such insurance in force frem time 10 time, and
Inay enter inty agreements with other parties that share or modify their risk, o1 reduce losses. These-
dgreements are on terms and cénditions that. are satisfactory to the

; om Mortgage Insurance premiums). . o = g ;
As a result of these agreements, Lender, any purchaser of the Note, another insurer, -any
reinsurer, any other entily, or any affiliate of any of the foregoing, may recejve (direcily or indirectly

Loan. Such agreements will not increase the amount
{they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive cértain disclosures, 10 'request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that wére unearned at the fime of such cancellation or termination.

I1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned 10 and shall be paid fo Lender. L k. T BRI

If the Property is damaged, Such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if thé réstoration or Tepair is ecoromicaliy feasible and Lender's security is not
lessened. . During such Tepair and restoration period, Lender shall have the right to hold such -
Miscellanecus Proceeds ‘unti Lénder_has h: e ity to inspéct such Property 10" ensure the
work has been complet, satisfaction, ch inspection shall be underfaken -
promptly. Lender may pay for the 1epairs and resteration in a single disbursement or in a seriés of-
F;ogrms payments as the work is completed.  Unless an agreement is made in writing or Applicable

W requires interest to be paid on such Miscellaneous Proceeds, Lender shall aot be required to pay
Borrower any interest or €arnings on such Miscellaneous Proceeds. If the Festoration or repair is not

. lessened, the Miscellaneous Proceeds shall be
-0 by this Sccurity Instrument, whether or not then due, with the excess, if
Such Miscellaneous Proveeds shall be applied in the order provided for in
ion 2. SRS . L - . .
In the event of a to1al taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied t6.the sums secured by this Security Instrument, whethe
with the excess, if any, paid to Borrower. S - P
In_the event of a partial taking, destruction, or loss in value of the Property in which the fair ..
market value of the Property immediately béfore the partial taking, destruction, or I6ss in “alue is équal
10 or greater than the amount o sums secured by this Security Instrument immediafely before the -
partial laking, destriction, in je, un} TOWET Ewise agree in wriling, the
is Security Instrument shall be reduced iscellaneous Proceeds
multiplied by the following fraction: (a) the totlal amount of the sums sécured immediately before the -
partial waking, destruction, or Ioss if vaiie Givided by (b) the fair markei value of the Property .
immediately before the partial taking, destruction; or loss in value. Afiy balance shall be paid_to

Borrower. -z " o - . . N - ..
In the event of a pariial taking, desiruction, or loss in value of theé Propérty in which the fair
-market value of thé Propenty immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately béfore the partial laking, destruction, or loss in
value, unless Borrower and Lender othérwise. agree in writing, the Miscellanegus Proceeds shall be
applied 10 the sums sécuréd by this Security IAstrument whether or not the sums are then due.,

I the Property is abandoned by BortGwer, or if; after notice by Lender 10, Borrower that the -
- Opposing Party (as defined in the ncxi sentence) offers 16 fmake an award to settle a claim for dima jes, '

Borrower fails to respond to Lender within 30 days“after. the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds citker 1o restoration or repair of the
Property or 1o the sums socured by this Security Instruni€il, whether or not then due. "0 ing .
Party” means the third arty that owes Bortower Miscellancous Proceeds of the party against whom
Borrower has ‘4 right ‘of action in regard to Miscellanecus Proceeds Lo e
Borrower shall be in default if any action or proceeding, whether ¢ivil or criminal, is begun that,

-could fesult’ in forféiture of the
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12. Borrowér Not Released; Forbearance By Tender Not a Waiver. Extension of thé time for
f;ymem or modification of amortization of the strs secured by this Security Instrument granted by

nder to Borrower or any Successor in Interesy of Borrower shall not operate to release the liability
of Borrower or any Successors in Interest of Borrower. Lender shall not be requiréd to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amoriization of the sums secured by this Securily Instrement by reason of any demand -
made by the original Borrower of any Successors in Interest of Borrower. Any forbearance by Lender
in exercising any right or remedy including, without limitation, Lender's acceptance of payments from
third persons, entilies or Successors in Interesy of Borrower or in amounts less than the amouni then
due, shall not be a waiver of or preclude the exércise of any right or remedy. s

13. Joint and Several Liability; Co-sigaers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument but does not execute the Note (2 "cosigner®): (a) is co-signing
this Security Instrument enly to fnorigage, grant and convey the co:signer’s interest in the Property
under the terms of this Security Instruiment; (b} is ol personally obligated to pay the sums secured
by this Security Instrument; and (c) ageees that Lender and any other Borrower can agiée to extend,
modify, forbear or make any accommodations with regard 1o the terms of this Security Instrument or .
the Note without the co-signer’s consent. : - o . -

.. Subject to the provisions of Section lS,’»‘an')' Successor in_ Interest of Borrower who assumes
Borsower's obligations under this Security Instrument in writing. and is approved by Lender, shall
obtain all of Borrower's rights and benefits under. this Security Insiruiiént. Borrower shail not be
released from Borrower’s obligations and liability under ihis Security Insirument unless Lender agrees
10 such release in writing. The ¢ovenants and agrecments of 1his Security Instrument shall bind {(except
as provided in Seclion 20) and benefit the successors and assigns of Lender. -

14. Loan Charges. Lender may chargé Borrower feés for services, gq;fé'n’néd in oonnéction with
Borrower’s default, for the purpdse of protecting Lendér's interest in the Property and rights under this )
Security Instrument. including, but not limited to, altorneys® fees, propéity iaspection and valuation fees.
In regard to any other fees, the absence of i?ress_amhurily in this Security Instrument to charge a
specific fee to Borfower shall not be consirued as a prohibilion on the charging of such fe=- Lender -
may not charge fees that are expressly prohibitéd by this Security Instrument or by Applicable Law.

If the Loan is Subject 10 a law which sets maximum loan charges, and that law is finally
interpreted so that the intéiest 6F other loan charges collected or 10 be collected in connection with
the Loan exceed the pérmitiéd limils, then: (a) any such foan charge shall be reduced by the amount
pecessary (0 reduce the charge 16 the pefmitted limiy; and (b) any sums already’ coilected from
Borrower which exceéded permitted linits will be refunded 1o Borrower. Lender may choose to make -
this refund by reducing the principal bwed under the Note or by making a direct ‘payment to Borroier.
i a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment chaige (whelher or not a prepayment charge is provided for under the Note). - Borrower's
acceptance of any such refund made by direct payment 10 Borrower will constitute a waiver of any right
of action Borrower might have arising dut of such overcharge. : - CE

15. Notices. 'All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. | Any nolice to Bortowsr in.cofnection with this Security Instrument shall be

Lt LY

deemed 10 have beén given o’ Borroweér when mailed by first class mail of when actually delivered to
Borrowsr's notice address if sent by other means. -Notice to any ore Borrower shall constitute notice
to all Berroivers daléss Applicable Law expressly requires otheiwise. The notice address shall be the
Property Address unless Borfower has designated a substituie noiice address by nolice to Lender.
Boreower shall promptiy notify Lender of Bofiowers change of address. If Lénder specifies a procedure
for reporting Bofrower's change of address,” then Borrower shall only repoit a change of address
through that specified procedure. There may be only one designated notice address under this Security. .
Instrument at any one time.” Any 001ice to Lendér shall be given by deliveririg il or by mailing it by
first class mail to Lender’s address siated berein unless Lendér has designated another address by notice
to Borfower. Any notice in connection with this Security Instrument shali not be déemed to have been
given to Lender until actually received by Lé;ide‘(.) -If any motice required by this Security. Instrument
is also required under Applicabic Law, the Applicable Law requirement will satisfy the corresponding
requitement under this rity Instrument. = . iy SR
’ 16. Governing Law; Severability; Rules of Construction. This Security Instriment shall be
. governéd by federal law and the law Of the jiitisdiction in which the Property is Tocated. “All rights and
obligations contained in this Security Instrument are subject 10 any requirements and limitations’ of
Applicable Law. Applicable Law mighi explicitly or implicitly allow the parties to agree by contract
or it might be silent, but such silence 'shall not be constiued as a prohibition against agreememt by
cortract. In the event thai any Pprovision or clause of this Security Instrument or the Note conflicts
with Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision. o
As used in this Security Instrument: (a) words of the masculine gender shall mean and include
crresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inctude the plural and vice versa; and () the word "may* gives sole discretion without any obligation
to take any action. - :

17. Borrewer’s Copy. Borrower shall be given one copy of the Note and of this Security

Instrument. .
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18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property® means any legal or beneficial interest in the Property, including, but not
limited 1o, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date
to a purchaser. . S -

I alt or any pant of the Property or any Inferest in the Property is sold or transfesred (or if
Borrower is not a natura) person and a beneficial interest in Borrower is so'd or transferred) without
Lender’s prior written consent, Lender may require immediate payment in full of all sums sevured by
this Sccurity Instrument. - However; this option shall not be excrcised by Lender if such exéicise is
prohibited by Applicable Law. . . A T = i

19. Borrower’s Right to Reinstate After Acceleration. [If Borrower meets certain conditions,

Borrower shall have the right to have enforcement cf this Security Instrument discontinued ot any time
prior 10 the earliest of: (a) five days before sale of the Property pursuant 16 any power of sale
contained in this Security Instrument; (b) suck other period as Appticable Law might specify for the -
termination of Borrowers right to rcinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (2) pays Lender all sums which then would be dud -
under this Security Instrumeat and the Note as if no acceleratior. had octurred; (b) cures any default
of any other covenants or agreements; (c)- pays all expenses incusied in eaforcing this Security
Instrument, including, but not limited {9, reasonable altorneys’ fees, property inspéction and valuation
fees, and other feé$ indrred for the purpose of proteciing Lender's interest in the Property and rights
under this Security Instfumeat; and fd) takes such aclion as Lender may reasGnably iéquire 1o assurc
that Lender’s interest in the Property and rights 'undet - this Security Instfumeni, and Borfowes's -
obligation to pay the sems secured by this Security Instfument, shall continue unchanged. Lender may
require that Borrower pay such reinstatement sums and €xpenses in one oF more of the following forms,
as sejected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any Such check is drawn _upon an institulion whose deposits are insured by
a federal agency, instrumentality or entity; or (d) Elecironic Funds Transfer. Upon reinstatement by’
Borrower, this' Security Instrument and obligations secured hereby shall rémain ully effectivé as if no
acccleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under Section 18. ) B S TR g - .
20. Sale of Note; Change of Loan Servicer; Notice of _Grievance. The Note or a partial interest
in the Note (togethér with this Security Instrument) can bes0ld one of more times without prior notice
to Borrower. A sale might result in a change in the entiir(knc]wﬂ as the “Loan Servicer") that collects -
Periodic Payments due under the Noté and this Security Instrumeint and performs other morigage loan

servicing obligations undef the Note, this Security Instrument, and Applicable Law. There also might
be one or mofe changes of thé Loan Servicer unrelated to a sale of the Note.- If there is a change of
the Loan Servicer; Borrower will be given wrilten notice of the change which will state the name and
-address of the:pew Loan Service?, the address to which payments should be made zad any other
information RESPA requires in oonnection with a notice of transfer of servicing.  If the Note is sold
and thereaftér th2 Loan is serviced by a Loan Servicer other than the purchaser of the Note, the -
mortgage loan ségvicing obligations to Borrower will remain with the Loan Servicer or be transferred
to a suceessor Loan Servicer and aré not assumed by the Note purchaser unless otherwise provided
by the Note purchaser . © & < IR B e
~ Neither Borrower nor, Uender may commefice, join, or be joined to any judicial action (as either
-an individual litigant of the mémber of a class) that arises from the other party’s actions purseant to
this Security Instrumeént or that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Security Instrument, until Such gcirmwer Of Lendef has notified the other party
(with such notice given in ¢bmpliance with the requirefients of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to take corrective
action. If Applicable Law provides a time périod which must clapse before certain action can be taken,
hat time period will be deemed to be rcasonable fof purposes of this paragraph. N
21. Hazardous Substances. | As used in this Section 21- (2) “Hazardous Substances® are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmeéntal Law and
the following substances: gasoline, kefosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatie solvents, materials containing asbestos or formaldehyde, and
radiodctive materials; (b) “Environmental Law" means federal laws and laws of the jurisdiction where
the Property is located thal relate 1o health, safety of environmental protection; (c) “Environmental
Cleanup” includes any response action, remedial action, or removal action, as defired in Environmental
Law, and (4) an "Environmental Condition" means a eondition that can cause, contsibute to, or
otherwise trigger an Environmental Cleanup.
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Borrower shall not cause or permit the presence, use, disposal, storage, or release” of any
Hazardous Substances, or threatento relcase any Hazardous Substances, on or in the Property.
Borrower-shall net do, nor allow anyone elsé to_do, anything affecling the Property (a) that is in
violation of any Environmental Law, (b} which creates an Environmental Condition, or (¢} which, due
to the presence, use, of release of a Hazardous Substance, creates a condition that adversely affects the
value of the Propeity. The preceding two sentences shall not apply to the presence, use, of storage on
the Property of small quantitics of Hazardous Substances that are gencrally recognized to be
appropriate 1o normal residential uses and to maintenance of the Property (including, but not limited
to, hazardous substances ip consumer products). S . ’ . -

Borrower shall prompily give Lender wrilten noticé of (a) any investigation, claim, defhand,
lawsuit or other action by any governmental or regulatory agency or private party involving the Pioperty
@nd any Hazardous Substance o1 Environmental Law of which Borrower has actual knowledge, (b) any
Environniental Condition, including but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance,’and (c) any condition caused by the presence, ise or release
of a Hazardous Substance which adversely affects the value of the Property. If Botrower learns, or is
nolified by any governmental or regulatory awhority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily
take all necessary remedial actions in accordance with Environmental Law. Nothing heiein shall create
any obligation on Leader for an Environmental Cleanup. i .

NON-UNIFORM COVENANTS. - Bortower and Lender fuf.her covenant and agice as follows:

- 22. Acceleration; Remedies. Following Borrower’s breach of ainy covenant or agreement in this
Security Instrument, Lender at ity option, may require immediate payment in full of sl sums secured
by this Security Instrument without further demand and may invoke the power of sale and/or any
other remedies permitted by Applicible Law. Lerder shall be entitled te collect all expenses incurred
in pursuing the remedies provided in this Section 22, incleding, but not limitéd to, reasonable
attorneys® fees and costs of title evidence, ™ - = . . -

If Lender invokes the power of sale, Lender shall give written notice {o Trustee of the occurrence
of an event of defailt and of Lénder’s election fo caiise the Propeérty to be sold.- Trustee and Lendér
shall take such action regarding notice of salé and shall give such notices to Borrower and to other .
persons as Applicable Law may réquire.  Afier the time required by Applicablé Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder al the time and place and under the terms designated in the notice of
sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property fcr a period or periods permitted by Applicable Law by public annogihcément at the time and
place fixed in the notice of sale. - Leéndér or its designée inay purchase the Property at aiiy sale.

Trustee shall deliver o the purchaser Trustee's deed conveying the Propérty without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the fruth of the statements made therein. Trustee shall apply the proceeds of the szle in
the following order: (a) to all expenses of thé salé, including, but not limited to, reasonsble Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled 10 i{ or to the clerk of the superior court of the county in which the
sale took place. . o ] L e - e : [
-~ 23. Reconveyance. Upon payment of all sums secured by this Security Insirument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrumeat and all notes
evidencing dedbt secured by this Security Instiament to Trustee. Trustee shall reconvey the Propérty
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation cosis and the Trustee’s fee for preparing the reconveyance. ,

24. Substitute Trustee. In accordance with Applicable Law, Lender may’ from time to time
appoint a sucCessor trustee to any Trustee appointed hereunder who has ceased to aci. Without
conveyance of the Property, the successor trustee shall succeed (o all the title, power and duties
conferred upon Trustee herein and by Applicable Law. : '

25. Use of Property. The Property is aot used principally for agricultural purposes. .

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonab'e attornevs’ fees and costs
in any aciion or proceeding to consirue or enforce any term of this Security Insirument. The term
“attorneys’ fees,” whenever used in this Security Instrument, shall inctude without limitation attorneys’
fees incurred by Lender in any bankrupicy proceeding or on appeal.
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27. Agreement to Mediate or Arbitrate. READ THIS AGREEMENT CAREFULLY. T
LIMITS CERTAIN OF YOUR RIGHTS, INCLUDING YOUR RIGHT TO GO TO COURT. Inthis -
agreement to mediate or arbitrate (this *Agreement®), (a) “Transaction® means any: (1) payment of
money; (2) tansfer or exchange of propetty or any other thing of value; (3) any one or more past, .
present, of future extensions of, advertisement, solicitation, applications for, or inquiries about, credit,
or forbearance of payment, such as a loan, a credit sale, or_othenwise, from Lender to Bofrower,
including this Transaction; (4) gifi; or (5) promise to enter into a Transaction; and (b) "Claim® means
any case, controversy, dispute, tort, disagreement, lawsuit, claim,’or counterclaim, and other matters in
question now or hereafter existing between Lender and Borrower. A Claim includes, without limitation,
anything arising out of, in connection with, or relating to: (1) this Agreement; (2) to the advertisement, °
solicitation, application, processing, closing or senvicing of this Transaction or any instruments execuled
in coniunction with it {collectively the “Loan Agreeménts® including but not limited 10 the terms of the )
Loan, represcntations, promises, ~undertakings or covenants made relating to the loan, or Leaa -
Agreentents executed in conjunction with the Note and this Security Instrement, services provided under
the Loan Agreements, and the validity and construction of the Loan Agreements); (3) any TFransaction;
() the construction, manufacture, advertisemen, sale, installation or servicing of any real or personal
propeety which secures this Transaction; (3) any past, present, or future insurance, scrvice, or product
that is offered or sold in connéction with a Transaction; (6) any documents or instrumeats thal contain
information about or document any Transaction, insurance, service, or product; and (7) any actor
_omission by Lender regarding any Claimn. L . T s

Mediation. Except as set forth below, all Claims, shall be MEDIATED prioz to ke filing of any
legal proceeding related to any dispute relating to this Transaction. If Borrower and Lender cannot
agree on’the selection of a: mediator fora dispule, the mediator shall be selected as follows: within 5
business days of the noticé that either Borrower or Lendér has decided to mediate, Boffower and
Lender shall each namie a mediator 2nd nolify that mediator and the other party of the selection.
Within F businéss days of their selection the mediators shall jointly select an indegendeni médiator 10
mediat€ the dispute. The mediation shall occur not later than 30 days after the final mediator is
selected at'a time and place mutually convenicnt to all paities within 2 fifiy-mile radius of Borrower’s
residence. : . - e L r=

Borrewer and Lénder agree to panticipate in the mediation in good faith with the intention of
resolving the dispute, if possible. -Legal counsel may, but &5 not required 1o, represent Borrower or
Lender at the mediation. All mediation sessions will be private and all information disclosed during
the mediation will be confidentjal. = The medialor may prescribe other rules for the mediation.
Expenses of the médiation including ‘the medialdr's fee shail be shared equally between Lender and
Borrower. Attorncys® fees and related éfx?ensa@‘én‘; €ach party’s responsibility.

This Agreement to mediaté is specifically ¢nforceable. T . -~ -

- If for aiy reason thé mediation is ot compléted within 45 days after the final mediator is -
stlected, or if after the mediation, any Claim is siill unresolved, such Claim shall be resolved solely and
exclusively by arbitration in acwordance with this Agréement. - - i | .

Arbitration. To the extént allowed by Applicable Law, any Claim, excepl those set forth below,
shall be resolved by binding arbiiration in accordance with: (a) the Federal Arbitfation Aci, 9 US.C.
§3 1-16; (b) the Expedited Procedures of the Conimercial Arbitration Rules of -the American
Arbilration Association (“Arbitraticn Rules”) thea in éffect; and (c) this‘Agreement. If the terms of
/ this Agreement and the Asbitration Rules aré inconsistént, the terms of this“Agreement shall contol. -
A copy of the Arbitration Rules, free of charge, may be obtainéd by calling (800) 778-7879. The laws
applicable 10 the arbitration proceeding shall be’the laws of the stale in which the property which
secures the dransaction is located. The parties agriée that the arbitrator shall have all powers piovided
by law, this Agreement, and the Loan Agreements. Howews, the arbitrator shall have no power 10 vary
or modify any of the provisions of the Loan Agfeements. Any party 1o this Agreement may bring an
aciion in any ‘court having jurisdiction, includicg a summary or cxpedited proceeding, 10 specifi
enforce this Agréement, or to compel arbitration of any Claim. ‘An_action to Specifically enforce this
Agreement, of a midlion to compel arbitration may be brought at aiy fime, even after a Claim has been
raised in a court of law or a Transaction has been completed, discharged, or paid in full.- '

Place of Arbitration. - The arbitration shall be conducted in the county of Borrower’s residence,
Or at any other place mutually acceplable to Lender and Borrower. . < i

.. Timing of Heéaring. ‘The arbitration hearing shall commeiice within forty-five (45) days of the
demand for arbilration. . L A

NO CLASS ACTIONS; NO JOINDER OF PARTIES; WAIVER OF RIGHT TO JURY TRIAL:
THE ARBITRATION WILL TAKE THE PLACE OF ANY COURT PROCEEDING INCLUDING -
A TRIAL BEFORE A JUDGE OR A JUDGE AND JURY.- ANY SUCH ARBITRATION SHALL:
BE CONDUCTED ON AN INDIVIDUAL BAS}S, AND NOT AS PART-OF A COMMON OR *~
CLASS ACTION. IT IS EXPRESSLY ACKNOWLEDGED AND AGREED BY BORROWER AND
LENDER THAT ANY PURPORTED COMMON ISSUES OF LAW OR FACT SHALL BE
RESOLVED ON SUCH AN INDIVIDUAL BASIS. IF THE APPOINTED AREITRATOR SHOULD
AWARD ANY DAMAGES, SUCH DAMAGES SHALL BE LIMITED TO ACTUAL AND DIRECT
DAMAGES AND SHALL IN NO EVENT INCLUDE CONSEQUENTIAL, - PUN
EXEMPLARY OR TREBLE DAMAGES AS TO WHICH BORROWER AND LENDER
EXPRESSLY WAIVE ANY RIGHT TO CLAIM TO THE FULLEST EXTENT PERMITTED BY

LAW.
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‘Judgment. The award rendered by the arbitrator shall be final, non-zppealable and judgment may

be enlered upon it in accordance with Applicable Law in any court having jurisdiction thereof.
Confidentislity. Borrower and Lender agree that the mediation and arbitration proceedings are
confidential. ‘The information disclosed in such procecdings cannot be used for any purpose in any .
other groceeding. . ) A S
" Claims Excluded from Mediaticii and Arbitration.. Notwithstanding the foregoing, neither
"+ Borrower nor Lender can require the other to mediate or arbitrate: (a) foreclosure proceedings, whether
pursuant to judicial action, power of sale, assent to a decree or otherwise, proceedings pursuant to

which Lender sceks a deficiency judgment, or any comparable procedures allowed under APpﬁable Law

pursuani to which a liea holder may acquire titie to or possessjon of any property which is securify for
this Transaction and any related personal property (including an assignment of rents or appointment
of a receiver),'upon default by the Borrower on the Transaction; (b) an application by or on behalf of
" the Borrower for relief under the federal bankruptcy laws or any otgcr’ similar laws. of general
application for the reiief of debtors, thrdugh the institution of appropriate proceedings; (c) any Claim
where Lender secks damages or other relicf because of Borrower's default under the terms of a
Transaction; or sd) any Claim on which relief could be granted by the smal! claims court in Borrower's
jurisdiciior.. Enforcement of this section will not waive the right 1o arbitrate any other Claim, including
a Claim asserted as a counterclaim in 2 lawsuit brought under this section. .
Effect of Rescission. If Borrower has the right to rescind this Transaction, rescinding it will not
rescind this Agreement. ) - - , ’ '
No Other Arbitration Agreements. This ‘Agreement is the only agreement between Lender and
Borrower regariiin%hajletnative dispute resolution, and sugerscd&s any prior agreements 10 mediate or
arbitrate Claims. is Agreement may only be modified by a wriiten agreement between Lender and
Borrower. - i

BORROWER AND LENDER AGREE TO WAIVE ANY. RIGHTS TO TRIAL BY JURY OF ANY
AND ALL CLAIMS. d A ,

ORAL AGREEMENTS OR ORAL COMMITME&TS TO LOAN MONEY,

EXTEND CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT
OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agiees 1o the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it

T (bfm\ ' | (Seal .

DAVID GILDERYERVE —Bomiwer -

YD 4 (Seal)
qXE'NE GILDERSLEEVE —Borrower

WASHINGTON - Single Famiy - Fannie Mae/Freddie Mac UNEFORM INSTRUMENT
Modified by Middieberg, Ricddie & Gianna ' Form 3048 /01  (Page 13 of 15 Pages)
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—_ lSpaccB.lonThisUrmFotAcknowlodgmmi

State of WASHINGTON . $
County of (L man's §

On this day personally appeared before me DAVID GILDERSLEEVE AND JOANNE
GILDERSLEEVE PR S R
10 me known to be the persons described in and who executed the within and foregoing instrument,
and acknowledged that they executed the same as their free and voluriary act and deed, for the uses
and purposes therein mentjoned.

Given under my hand and official seal tkis /ff day of ”oVCnLC/_ .'20 L

-;l] Notar;Public . ' 5 s o
. e b R 3 ALL K ‘
Siate of Washington | Notdly Public £ and for the Staie of =/
residing at Fe v eafoy
Feref A, Copefinl Ti
" (Printed Name)

WWONAWFM-M&M&WW . g . =
- Modified by Middieberg, Riddie & Gianna | Form: 3048 1/01  (Page 14 of 5 Pages)




g 50 feet wide), and

on the vacat

uring thereto by reason th

f, recorded in Book "A™ of

ounty Deed Records.

y

g
-3
&
L 3
3
a
o
5
2
o
£

c
S
2
®
£
z
0
=
=

lying North of said Lot 4 {bein

, In
, page 815, Skamiania C

e of said Lot 4

'be a deed recorded in Book 109

, IMAN ROCK CREEK TRACTS, accord

plats, page 118, records of Skamania Coun
All of that portion of the vacated street

the West of the East lin

PARCEL |
PARCEL Il

Lot 4




605
. 8713

ALSE
Data ID

(Page 15 of 15 Pages)

w232 v

R{X

LEGAL DESCRIPTION

<
=]
©
2
L%
hel
2
d
-
=]
-
-
=]
(Y]
E
¢
=
')
-
-
2
-
<
kel
=
-«
P
=¥
m
o
G
[~}
v
=
=}
2
)
=

iption

1

0405001 §08200133

040500110820

file as one instrument.

Borrower: DAVID GILDERSLEEVE
Paste Iegal descr
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Loan No: 040500110320 , Data ID: 873
Boitower:  DAVID GILDERSLEEVE : :

ADJUSTABLE RATE RIDER
{LIBOR Six-Month Index {As Published In The Wall Street Journal)—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 14th day of MNovember, 2002, and is
incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust, or
Security Deed (the "Security Instrument) of 1he same date given by the undersigned ("Borrower®) 1o
secure Borrower’s Adjustable Rate Note (the "Note") to AEGIS MORTGAGE CORPORATION
("Lender®) of the same date and cuvering the property described in the Scourtity Instrument and located
at: ~

1110 NW STi1L L. COVE LN
- STEVENSON, WASHINGTON 98648
[Property Addiess) J

THE NOTE CONTAINS PROVISIONS ALLOYWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NGTE LIMITS THE AMOUNT
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE BORROWER MUST PAY. : :

- e

) ADDITIONAL COVENANTS. In addition to the cosenants and agreements made in the ‘Security
Instrument, Borfower and Lender furiher eovenant and agree as follows:

A.  INTEREST RATE AND MONTHLY PAYMENT CHANGES .

The Note provides for an initidl interest rate of 9.550 %. The Note provides for changes in the
interest rate and the monthly payments, as follows:
4. - INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A)Change Dates - ) ’

The interest rate 1 will pay may change on the first day of December, 2004, and on that day every
6th month thereafter. Each date on which my interest rate could change is calied a “Change Date”
(B)The Index . R -

Beginning with the first Change Date, my interest rate will be based on an index. The “Index
is the average of interbank offered rates for six month U1.S. dollar-denominated deposits in the London
market ("LIEOK"), as published in The Wall Stieet Journal. The most recent Index figure available
as of the first business day of the month immediately preceding the month in which ihe Change Date
occurs is called the “Current Index* : - .

" I the Index is no longer available, the Note Holder will choose a new index thal is based upon
comparable information. The Note Holder will give me notice of this choice.

(€)Calculation of Changes

Before each Change Date, the Noté Holder will calculate Ty new interest rate by adding EIGHT
and 72/100 percentage poinis ( 8720 %) 10 the Current Index. The Note Holder will then round the
result of this addition (o the nearest one-cighth of one percenlage point (0-1259%). Subject to the

limits stated in Section (D) below, ikis rounded amount will be my new interest rate until the next
Change Date.

Single Family-Fannie Mee UNSFORM ”
Modiied by Middsberg, Fiddic & Gianna Form 3138 1/01  (Page 1 of 3 Pages)
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Loan No: (40500110820 Data ID: 873

The Note HoMer will then determine the amourt of the monthly pa)mcnl',thal would be
sulflicient to repay the unpaid principal that | am expected & owe af the Change Date in full on the
Maturity Date at’ my new interest rate in substantially equal payments. The result of this calcelation
will be the new amount of my monthly payment. v :

(D)Limits on Interest Rate Changes . _ I

The interest rate | am required 1o pay at the fiist Change Daie  will not be greater than
125500 % or less than 9.5500 %. Thereafter, y inlerest fate will never be increased or decreased on
any single Change Date by more than ONE percentage point (1.00 %) from the rate of interest I have

been paying for the preceding 6 months. My interest rate wili never be greater than 155500 % or less
than 9.5500 %. - -

- (E)Effective Date of ‘Changes

" My new interest rate will become effective on €ach Change Date. [ will pay the amount of my
new monthly payricat beginaing on the first monthly payment date after the hange Date until the
amouat of my monthly payment changes again. - !

(F)Notice of Changes < e ' i
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount cf my monthly payment before the effective date of any change. The notice will include
- information required by law to be given to me and also the litle and téléphone number of a person
who will answer any question I may have regarding ihe notice. ) ;
B. -TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenani E8 of the Security Instrument is amended to read as foliows: -

- Transfer of the Property or a Beneficial Interest in Borrower. As tsed in this Section- 18,
“Interest in the Propersy” means any legal or beneficial interest in the Property, including, but not
limited 1o, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales

conlract or escrow agreement, the intent of which is the transfer of title by Borrower al a future date
10 a purchaser. ’ ) .

- I all 6 any part of the Property or-any Intérést in the Property is sold or transferred (or if
Borrower is noi a natural person and a beneficial interest in Borrower is 561d or transferred) without
- Lender’s prior. wrillén consens, Lender may require immediate payrnent in full of all sums secured by
this Security Instruméni. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law. - Lender also shall not exercise this option if: (a) Borfower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new
loan were being made (o the transferee; and (b} Lender reasonably determines that Lender’s security
will pot be impaired by the loan assumption and that the risk of a breach of any covepant oOr
agreement in this Security Instrument is acceptable to Lender. « .

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition
to Lender’s consent 1o the loan assumption. Lender also may require the transferee to sign an
assumplion agreement that is acceptable to Lénder and that obligates the transferee 10 keep all the

' promises and agreements made in the Note and in this Security [nstrumeni. Borrower will continue
to be cbligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

uusmemmmmmmmmmusmmnnzwmmw
Sincge Famiy Farmie Mae UNIFORIM 7

Modiied by Middieberg, Riddie & Gimnna Fom3:|38 101 (Page 2 of 3 Pages)




813

d in
...(Seal)
(Seal)

‘enants conta

VE —8Borrower

232 pace 608
Data ID:
ntaine
m

Form 3138 1/01 {Page 2 of 3 Pages)

ROOK
BDEX (AS PUBUSHED IN THE WALL STREET

g
-
[=]
3]
£
QL
-
(4]
o~
-
[=}
=
]
w9
v
[~
o)
@
3
ce
]
A4
O
bed
[
M
bl
k4
=

040500110820

BY SIGNING BELOW, Borro
this Adjustable Rate Rider.

Loan No




