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Return To:

NATIONAL CITY MORTGAGE CO.

P.O. BOX 809058

DALLAS, TX 75380-9068

Assessor's Parcel or Account Number: W-O- L 704'00
Albreviated Legal Descripion:  SWY of the NEY of -$33, T2N, RSE

LOT 1, TERRY HEINZ : N

{Include tot, block and plat or section, township and range] £ull legal description located on page 3
Trusice:  Skamania County Title Company ‘

Sc1c. 25146

{Space Above This Line For Recording Data}

DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections

3,11 13,18,20 and 21. Certain rules regarding meusageofwordsusedmtmsdocunmlarealsopmvﬂed,
in Section 16.

(A) " Security Instrument™ means this document, whichisdated  November 7, 2002
together with all Riders 1o this document. S
(B} "Bormower™ is

JAMES O HOLCROFT and SUSAN K HOLCROPT Husband &nd Wife

Borrower is the trustor under this Security Instrument. -
(C) "Lender™ is  mational City Mortgage Co dba
Accubanc Mortgage

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3043 1/01
@D, -+(WA) (0012} - YH
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“Lender is a corporation
“organized and existing under the laws of  The State og Ohio
Lender’saddressis 3232 Newmark Drive, Miamisburg, OH 45342

Lender is the beneficiary under this Security Instrument.
(D) "Trustee™ is  SXAMANIA COUNTY TITLE COMPANY

(E) "Note™ means the promissory note signed by Borrower and datzd Novembar 7, 2002
The Note states that Borrower owes Lender -~

_TWO HUNDRED ELEVEN THOUSAND & oolxoo ’ Dollars
us.s 211,000 .00 ) plus interest. Borrower has promised to pay this debt in regu.ar Periodic
Payments and to pay the dsbt in full notlater than  pgcember 1, 2032

(F) "Property™ means the property that is described below under "the hcadmg 'Tmmfer of Rights in the
Property_®

(G) "Loan" mcans lbc debt ev :dcnced by the Note, plus interest any prepayment charges and late chargts
due under the Note, and all sums due under this Security Instument, plus interest.

(H) "Riders” means al! Riders to this Security Instrument that are cxccuwd by Bormrower. The following
Riders are to be execuwd by Bomower [check box as applicable}:

{1 Adjustable Rate Rider ] Ceadominium ther {1 Second Home Rider
Balloon Rider [ Planned Unit Development Rider [_| 14 Family Rider
VARider . ] Eiweekly Payment Rider ] Other(s) [specify] -

(1) "Applicable Law" means all controlhng apphcable federal, state and local statutes, regulanons -
ordinances and administrative mlcs andd orders (that have ll*e effect of law) as well as all applicable final,
non-appeaiable judicial opinions. :

(J) "Community Amocnuon Dues, Fees, and Assessments™ means all dues, fees, assessments and otha
charges that are imposed 6n Bomower ¢r the Property by a condominium association, homcowners
association of similar organization.

(K) "Electronic Funds Transfer™ means any trans{er of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
compuier, of thagnetic (ape so asmorh instruct, or authorize a financial instittion to debit or credit an
account. Such teym includes, but is not limited 5, point-of-sale transfess, automated teller machine
transactions, transfers initiated by telephone, wir€ transfers, and autcmated cl&nnghwse uansfe:&

(L) "Escrow Iems"” means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlemcnt, award of damages, or proceeds paid by
anvthnﬂpany(odwxdnnmmmeprmeedspmdmxh&ewvuagesdwaﬂwdeccnmS)fm‘O
damage (o, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii} conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissioas as 1o, thevalne and/or
condition of the Property.

() "Mertgage Insurance™ means insurance protecting Lender against the nonpayment of, or defauk og, the
Loan.

(O} "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest undex the
Note, plus (ii) any amounts under Section 3 of this Secumy Instrumem.

: - ’ VlnitiaTs:‘ﬂ}_
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(P) "RESPA™ means the Real Estate Sewlement Procedures Act (12 US.C. Scction 2691 2t seq) and its
implementing regulation, Regulation X (24 CFR. Pont 3500), as they might be amendad from time 0 time,
or any additional or successor kegislation or regulation that govems the same subject matter. As used in this
Security Instrument, "RESPA" refers 1o all requirements and restrictions that are imposed in regard
to a "federally related mortgage toan” even if the Loan does not qualify as a "federally relaled mortgage loan”
under RESPA. ] ]

(Q) "Successor in Interest of Borrower™ means any party that has 1ken titke so the Propesty, whether or not

that party has assumed Borower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY . R
This Security Instrument secures 1o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Bomower imevocably granis and conveys to
Trustee, in  trust, with  power of sale; the following described  property located  in the
: COUNTY - - of EXXXE Skamania .
I Type of Recording Jurisdiction] IName of Recording Jurisdiction}
- A TRACT OF LAND IN THE SOUTHWEST QUARTER OF THE NORTE/RAST
QUARTER OF SECTION 33, TOANSHIP 2 NORTH, RANGE 5 EAST OF THE
WILLAMETTE MERIDIAN, IN THE COUNTY OF SKAMANIA, STATE OF
WASHINGTON, DESCRIBED AS POLLOWS:
LOT 1 OF THE TKRﬁ}' HEINZ SHORT PLAT, RECORDED IN BOCK 3 OF PLATS
PAGE 195, SKAMANIA COUNTY PLAT RECORDS T -

Parcel 1D Number: ) which cumrently has the address of
62 BLUR HERQN DR,

. [Street]
WASHOUGAL (Cityi , Washington 98671 (Zip Code]
("Property Address™: :

TOGETHER WITH all the improvements now of hereafier érected on the property, and all easements,
appurienances, and funuesmwmhu&fmxapénpfmepropeny.ABreph?qmmumdaddi&)mshﬂlaLw )
be covered by this Security Instrument | Ail of the foregoing is referred to in this Security Instrument as the
‘mm’ - -

BORRQWER/QOVENANTS thai Borrower is lawfully seised of the estars bereby conveyzd and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Bosrower warrants and will defend generatly the title to the Property against all claims and demands,
subject to any encumbrances of record. “

THIS SECURITY INSTRUMENT combmcs uniform odvenmns for national use and non-uniform

covenants with limited variations by Jurisdiction 10 constitute a uniform security instrument covexing real
property.

- Initials: "EL
@;—s(vu) (0012) Page 3 0i 15 :
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: - .

1. Payment of Principal, Interest, Escr'b\@' Items, Prepayment Charges, and Late. Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Notz. Borower shall also pay funds for Esirow lems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be niade in US.
currency. However, if any check or other instrument received by Lender as paymient under the Note or this
Security Instrument is rfeturned 1o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one of more of U following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instramentality, or eatity; or {d) Electronic Funds Transfer. : :

Payments are deemed received by Lendes when received at the location designated in the Note or at
such other Jocation as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient 1o bring
the Loan c‘ﬁm:m_ Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice Lo its rights to refuse such payment or partial payments in -
the future, but Lender s not obligatad 0 apply such payments al the time such payments are accepted. If each
Periodic Payment is applied as of its schieduled due date, then Lender need not pay inierest on unapplicd
funds. Lender may hold such unappied funds until Bosrower makes payments 0 bring the Loan Current. If ..
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or refurn
them to Borrower. If not applied earlier, such funds witl be applied 1o the outstanding principal balance under _
the Note imimediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relicve Borfower from making paymenis due under the Nole and this Secuzity
Instrument or performing the covenants and agreements secured by this Security Instrument. -

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments )
accepted and applied by Leader shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be anplied first 1o
late charges, second 1o any other amounts due under this Securtty Instrement, and then (o reduce the principal
balance of the Note. : . .. )

If Lender réceives a paymeni from Borrower for a delinquent Periodic Payment which includes a
sufficient amount (5 pay any late charge die, the payment may be applied to the delifiquent payment and the
late charge. If more than one Periodi= Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent thal any éxcess exists after the payment is applied (o the full payment of one or more
Penodic Payments, such excess inay be applied 8 any-late charges due. Voluntary prepayments shall be
appliedfnsttoanyptepaymemcharg_esandmmasd&cnwinlthotc. o - -

: Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Noleshal‘.holextendorpoéiponclheducdalc,orchangclheamount,ofchcrbdicPaymmr,s. )

3. Funds for Escrow Items. Borrower shall pay o Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds”) 1o provide for payment of amounts due for- @
laxasandssesqnemsandometim%vhichcananahpﬁorit;}'ovalhisSecmityhlsmuneMasalimor
encimbrance on the Propexty; (b) keaschold pay: is or ground rents on the Property, if any; (c) premiums
for any ang all insurance required byla;damdaSecﬁonS;and(d)Mmgagehmachp!unhnns,ifmy,
Of any sums payable by Borrower w Lender in Lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are calied "Escrow Items.™ Az origination or at any
tme dwing the term of the Loan, Lender may require that Community Association Dues,

) : lnfﬁmscﬁ_
°. -8{WA) (0012}
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Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
Escrow ltem. Borower shall promptly {urnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay
the Funds for any or all Escrow Items. Lender nay waive Bormrower's obligaticn to pay to Lender Funds fos
any or all Escrow Items at any time. Any such waiver may oaly be in writing. In the event of such waiver,
Borrower shall pay direcuy, whén and wherz ‘payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by Lender and, if Lender requires, shall fumish Lender receipts
evidencing such payment within such time period as Lender may require. Borrower's obligation to make such

payments and o provide receipts shall for all purposes be deemed (o be a covenant and agreement contained

in this Security Instrement, as the phrase “covenant and agreement® is used in Section 9. If Borrower is
obligated to pay Escrow liems direcily, pursuant to a waiver, and Bostower fails (6 pay the amount due for an
Escrow Iem, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay W Lender any such ameunt. Lesder may revoke the waiver as to any orall

Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,

Borrower shall pay to Lender all Funds, and in such amaunis, that are then {eqixired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply )

the Funds at the time specified under RESPA, and (b) not 1o excesd the maximum amount a lender can
fequire under RESPA. Lender shalf esfimate the amount of Funds due on the basis of current dita and
reasonable estimates of expenditures of future Escriw licms er otherwise in accordance with Applicable Law.
The Funds shall be held in an institution whose deposils are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply lthundsmpay!thscrowImno!atumandemﬁpeciﬁedmda
" RESPA. Lender shali not charge Bommower for holding and applying the Funds, annually analyzing. the
€sCrow account, or verfying the Escrow Items, usless Lender pays Bomower interest on the Funds and
Applicabie Law permits Léfder 1o make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall nog be required 1o pay Borrower any interest os
earnings on the Funds. Borrower and Lender can agree in"writing, however, that interest shall be paid on the
-Funds. Lender shall give 1o Bomower, without charge, an annual accounting of the Funds as required by
RESPA. - - )
If there is a surplus of Funds held in escrow, as defined under RESPA, Lender s
Borrower for the excess funds in actordance wich RESPA. If there is a shostage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 10 make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrew, as defined under RESPA, Lender shali
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary i make up
the deficiency in accordance with RESPA, but in n6 fiose than 12 monthly payments. :

Upon payment in full of alf sums secured by this Security Instrument, Lender shall promptly refund 1o

Bosrower any Funds heid by Lender. ] ) ‘
4. Charges; Liews. Bormrower shall pay all taxes, assessments, charges, fines, and impositions

attributable to the Property which can amain priority over this Security Instument, Jeasehold payments or_

ground rents on the Propety, if any, and Community Asso_iation Dues, Fees, and Assessments, if finy. To the
exlmlﬂmﬂméilmxsanEscrowuans,Bmowashaﬂpayt!mhlmenmuumvidedin Section 3.

' 7 !niu’als:%
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Borrower shall promply discharge any lien which has priority over this Security Instrument unlkess”
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a manner acceplable o
Lender, but only so long as Borrower is parforming such agreement; (b) contests the lizn in good faith by, or
defends against enforcement of the tien in, kgal proceedings which in Lender’s opinion opcrate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agrecment salislactory 1o Lendér subordinating the licn to this
Security Instrument. If Lender determines that any part of the Property is subject 1o a liea which can attain
priority over this Security Instrumert, Lender may give Borrower a noikce identifying the lien, Within 10
days of the date on which that notice is given, Borrower shali satisfy the lien or take one or more of the

© actions séi forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/for rcpomng
sentceusedbylurdermconnecuonmm this Loan.

%. Property Insurance. Borrower shall keep the improvements rov. existing or hereaflter erected on the
Property insured againsi loss by fire, hazards included within the term “extended coverage,” and any other -
hazards including. but not limited to, earthquakes and floods, for which Lendei requires insurance. This
insurance shall be maintined in the amounts (including deductible kvels) and for the periods that Lendar
requires. What Lender requires pursuant to the preceding senieaces can change during the term of the Loan.”
The insurance cammer providing the insitrance shall bé chosén by Bormower subject to Lender's righi o
disapprove Borroweér’s choice, which right shall not be exercised unreasonably. Lender may require
" Bommower o pay, in connection with this Loan, cither: (a) a one-lime charge for fiood zone determination,

certification and trackmg services; ‘o7 (b) a,6ne-lime charge for flood zone determination and cerufication
sexvices and subsequent charges each ime remappings or similar changes occur which reasonably might
affect such determination or certification. Bomrower shall aiso be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in coanection with the review of any flood zone
determination resulting from an objection by Borrower.

" If Borrower fails. o maintain any of the coverages_described abové, Lender may obiain insurance
‘coverage, al Lender’s oplicn and Bomrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lznder, but might or might not
protect Borrower, Bormower's équity in the Property, or the contents of the Property, against any risk, hazard
or liability and mlghl provide greaier Or lesser coverage than was previously in effect. Borower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance thal Bofrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Bormower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lendex
1o Borrower requesting payment.

All insurance policies required by I.zndcr and renewzls of such policies shall be subjectito Lender's
right o disapprove such policies, shall mcludc a standard mortgage clause, and shall name Lender as
mosigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewzl
cetificates. If Lender requises, Borrower shall profpily give 1o Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lendes, for
damage 1o, or destruction of, the Property, such policy shall include a standard mngageclauscandshall

) nmwlulduasmmmeemld!orasanmmuonallosspayec

In the event of loss, Borrower shall give prompt notice to thé insurance carier and Lender. Lendumay
make proof of loss if not made prompily by Borrower. Unless Lender and Bormower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied 10 restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s secunty is not kessened. During such repair and restoration period, Lender shall have the right 1o

. . B U
lniﬁals:;% &
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hold such insurance proceads until Lender has had an opportunity W inspect such Property 1o ensure the work )
has been completed 1o Lender's satisfaction, provided that such inspection shall be undertaken prompy,
Lender may disburse proceads for the repairs and restoration in a single payment or in a series of progress
payments as the work is complkted. Unless an agreement is made in writing or Applicable Law requires
interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eamings on such proceeds. Fees for public adjusters, of other third partics, retained by Borrower shall not be
* paid out of the insurance proceeds arxl shall be the sole obligation of Borrower. If the restoration or fepair is
not economically feasible or Lénder’s security would be kessenad, the insurance procoeds shall be applied to
the sums sccured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Bomrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
If Botrower abandons the Property, Lender may file, negotiate and setle any available insurance claim.
_ and related matters. ifIBO!TO‘v\fCI docs not respond within 30 days 10 a nolice from Lender that the insurance
_carvier has offered to settle a claim, then Lender may negotiate and setile the claim. The 30-day period will
begin when the notice is given: n either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns 1o Lender (2) Bomrovier's rights 1o any insurance proceeds in an amount B
0ot 0 exceed the amounts unpaid under the Note or this Securily Instrument, and {b) any other of Borrower’s ~
rights (other than the right 10 any refunid of uncameéd premiums paid by Bomowern) under all insurance
policies covering the Property, insofar as such rights are applicatls 10 the coverage of the Property. Lender
may use the insurance proceeds éither 1o repair of esiore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or fiot then due. - T
6. Occupancy. Borrower shall occiipy, establish, and use the Properiy as Borrower’s principal residence -
within 30 days after the exccution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for al Yeast one year afier the date of occupancy, unless Lender otherwise
. agrees in writing, which consest shall not be unreasonably withheld, or unless extenvating circumstances
exist which are beyond Borrower's control: - , : :
7. Preservation, Mailitehzlyce ‘and Profection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property 1o deteriorate or commit waste on the Property.
Whether or not Borrower is residing ir: the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due 10 its condition. Unless it is determined pursuant to
Section 5 that repair of restoration is not economically feasible, Borrawer shall prompily répair the Property if
damaged o avoid further deterioration or damage. If insurancé or condemnation proceeds are paid in
connection with damage (o, or the aking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disbursepmcwds
for the repairs and restoration in a single payment or in a series of progress payments as the work is’
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relicved of Borrower’s obligation for the completion of such Tepair of resioration. |
Lender 0 its agent may make reasonablé entries upon and inspections of the Property. If it has -
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
- Bomower notice at the time of or prior o such an interior inspection specifying such reasonable cause. )
8. Borrower’s Loan Appbcation. Bommower shail be in defaul if, during the Loan application process,
Boicower or any persons or entitiés acting at the direction of Bomower or with Bortower's knowledgé or
consemt gave malerially false, miskeading, or inaccurate information or statements to Lender (or faited 10
provide Lender with material information} in connection with the Loan. Material represéntztions include, but
are not limited to, representations concerming Bormowes's ocoupancy of the Property as Botrower’s principal

: ' Initials: ,%l,_
oe.-c(vu) {0012) Page70f15
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumnent, {b) there is
a legal proceeding that might significanily affect Lender's interest in the Property andfor rights under this
Security Instrument (such as a procéeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a licn which may atin priority over this Security instrument or (o enforce laws or
regulations), or (c) Botrower has abandoned the Properiy, thénn Lender may do. and pay for whatever is

reasonable or appropriaizc to prolect Lender’s interest in the Property and rights under this Security -

Instrument, including protecting and/or assessing tha value of the Property, and securing andfor fepairing

the Property. Lender’s actions can include, but arc not limited 10: (a) paying any sums secured by a licn which™

has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attormeys” fees to
prolect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Securing the Property includes, bit is not limited to, entering the Property 1o
make repairs, change kicks, replace or board up doors and windows, drdin water from pipes, eliminate
building or other ¢ode violations or dangerous conditions, and have utilities turned on of oil."Although
Lender may take action under this Section 9, Lender does not have 1o do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9. - ; . ’ c T
Any amounts disbursed by Lender under this Section 9 shall become additioral debi of Borrower
secured by this Security Instrument. These amounts shall bear interest a1 the Note raie {rom the date of
disbursement and shall be payable, with such interest upon notice from Lender 1o Borrower requesting
payment. : - : - -

If this Security Instrument is on a leasehold, Borroiwer shall compl§ with all the provisions of the lease.

If Borrower acquires fee title 10 the Property, the keaschold and the fee tiile shall not merge unless Lender
agrees (o the merger in wriling. - ’ -
" 10. Mortgage Insurance. If Lender

. Bomowss shall -

Lender the amount of the separately designated payments that were due when the insurance

coverage ceased (o be in effect. Lender will aceépt, use and retain these payments as a non refundable loss.
reserve in licu of Mortgage Insurance. Such 10ss reserve shall be non-refundable, notwithstanding the fact that -

the Loan is ultimately paid in full, and Lender shall not be réquired o pay Borrower any interest of éarmnings
cn sich loss reserve. Lender can 10 Ionger require loss reserve payments if Morigage Insurance coverage (in
the period M»medcrjreq&ires)pmvided by an insurer selected by Lender again bécomes

» agreemenis
nmgagchmuerar;ddmodlqpmty(mpaﬁs)mﬂm
agreements. These agreements may require the mongage insurer 1o make payments using any source of finds
that the mortgage insurer may have available (which may includs funds obtained from Morgage Insurance
premiums). :

. zx& :
: . Initials:
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, enay receive (directly or indirecily) amounts that derive
from (or.might be characierized as) a portion of Bomower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, ‘or reducing losses. If such agreement provides that an
affitiate of Lender takes 2 share of the insurér's risk in exchange for a share of the premiums paid (o the
insurer, the arrangement is often terined “captive reinsurance.” Further: r R J

(a) Any such agreements will not affect the amounts that Borrower has agréed fo pay for
Mortgage Insurance, or 2ny other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. 3" G

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the -~
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain disclosures, to request and oblain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated aulomatka[]y, and/or o receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

I1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procesds are hereby
assignedtoandshhllbepaidlq‘lgnde:.. e B . . . . )

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the *
Property, if the restoration or 1epair is economically fcasible and | er's security is not lessened. During
. such repair and restoration period, Lender shall have the right 15 hold such Miscellancous Proceeds uail

Lender has had an opportunity 1o inspect such Property 16 ensure the work has been completed 1o Lender's
‘satisfaction, provided that Soch inspection shall be underiaken promnpily. Lender may pay for the repairs and
restoration in a single disbursement oz in a series of Progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest 1o be paid on such Miscellaneous Proceeds,
Lender shall not be réquired 1o pay Borrowss any interest or earnings on such Miscellaneous Proceeds. If the
restoraiion of repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall b applied to the sums secured by this Security Instrument, whether or not then due, with ihe
. exeess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in

Section 2. . - ’ ’ P

: ,InUncveqlo[atmal(aking,dwn'ucﬁén,orlossinvalueof(he?mpeny.lheMisceIlaneoustceeds‘
s!mllbcappﬁedmlbcmmsscmuedbythisSccuﬁtymmumeanhet}mornm then due, with the excess, if
any, paid to Borrower. ’ .. . o , -

In the event of a partial uking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial waking, destruciion, or loss in valueis equal to or grealer
than the amount of the' sums seoi'éd by this Security Instrument immediately béfore the partial taking,
destruction, or 1055 in value, nkss Borfower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shail be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured iminediately before the partial taking, destructicn,
of 1oss m value divided by (b) the fair market valué of the Propesty, immediaiely before ‘the partiat taking,
destruction, or loss in valué. Any balance shall be paid to Borfowes - . N

In the event of a partial aking, destruction, or-loss in value of the Property in which the fair market
value of ihe Property immediaiely before the partial taking, deltniction, or Toss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unkss
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument wheéther of not the sums are then due. < L

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next seatence) offers (o make an award 0. seule a claim for damages, Borrower fails

; ithi ' date the notice is given, Lender is authorized to collect and
i orrepairoflthmpu‘tyortQmesmnssecured_byﬂLis
Security Instrument, whether or not then due. ™ ing Party™ means the third party that owes Bormower
Miscellaneous Proceeds or the party against whom Bonower has a right of action in regard to Misceflaneous
Proceeds.

: . Initials: ) ; h
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Borrower shall be in default if any action or proceading, whether civil or triminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred., reinstate as provided in Section 19, by causing the action of procecding 1o be dismissed with a
culing that, in Lendei’s judgment, precludes forfeiture of the Property or other material impaimment of
Lender's interest in the Propaety or rights under this Security Instrument. The proceeds of any award orclaim
for damages that are attributable to the impairment of Lender’s interest in the Properiy are hereby assigned
and shall be paid 10 Lender. - : : -

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2. T o .

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of e time for
payment or modification of amortization of the sums sacured by this Security Instrument grantéd by Lender
to Bomrower or any Successor in Interest of Borrower shall not operate torelease the liability of Bormower of
any Successors in Interest of Bomrower. Lender shali not be reéquired (o commence pioceedings against any
Successor in Interest Of Borrower or 1o refuse 10 extend time for paymenit o1 otherwise modify amortization
of the sums secured by this Securily Instrumert by reason of any demand made by the original Borrower or
any Successors in Interest of Bosrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's zcceptance of payments from third persons, €ntities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. ~ . ) ) L s )

13.Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and -
agrees thal Borrower's obligations and liability shall be joint and séveral. However, any Bommower who
co-signs this Security Instrument but does pot execute the Note (a “co-signer”): (@) is co-signing this Security
Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated 10 pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any Gther Borrower can agree 1o extend, modify, forbear of make any
accomunodatiofis with regard to the témms of this Secunity Insirumeat or the Note without the co-signer’s
consent K

Subject (o the provisions of Section 18, any Successor in Interest of Bosrower who assumes Bomower’s”

 Obligations under this Securily Instument in wriling, and is approved by Lender, shali obtain all of
Bomower’s rights and bencfits under this Security Instrument. Borrower. shall niot be released from
Bofrower’s obligations and Hiability under this Security Instrument unless Lender agrees (0 such release in
writiug. The covenants and agreements of this Security Instriment shall bind {except as provided in Section
20)mrdbcr£ﬁ;lhcsuocwsoman(1msigq; of Lender. - L - i : ;

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Bormrower’s defaul; fof the purpdse of firoiscting Lender’s inlérest in the Property and rights under this
Security Instrument, including, but not limited 1o, atiomeys® fees, property inspecton and valuation fees. In
regard > any othes fees, the absence of express authority in this Security Instrument 1o charge a specific fee
10 Borrower shall not be construéd as a prohibition on the charging of such fee. Lender may not charge fecs
that are expressly prohibited by this Security Instrument o¢ by Applicable Law. - .

If the Lean is subject 10 a law which sels maximium loan: charges, and that law is finally interpreied so
that the inierest or “other loan charges collecied of to be collected in connection with the Loan exceed the
permitied limits, then: (a) afy such loan chargé shall be reduced by the amount necessary 1o reduce the charge
1 the permilied limit; and (b} any sums:already collected from Bormower which exceeded permitied limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note of by making a direct payment 10 Borfower. If a refund reduces principal, the reduction will be
treaied as a partial prepayment without any prepaymeni charge (whether of nol a prepayment charge is

" . provided for under the Noie). Bomrower’s acceplance of any such refund made by direct payment 1o Borfower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge. o
15. Notices. All notices given by Borrower or Lender in connaction with this Security Instrument must -
be in writing. Any notice to Bommower in connectiofi’ with this Security Instrument shall be deemed 1o have
been given 1o Borrower when mailed by first class mail of when actually ekelivered to Borrower's notice
address if sens by other means. Notice 1o any one Borrower shall constitute notice 10 afl Borrowers unless

7 lniﬁals:%
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Appl»cablc Law cxp(cssl) requires otherwise. The notice address shall be the Property Address unless
Bomower has deugﬂawd a substituie notice address by notice t6 Lender. Bemower shall prompily notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower™s change of
address, then Borrower shall only report a change of addre<s through that specified procedure.

There may be only one designated notice address under this Security Instrument at any one time. Any notce

10 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein

uniess Lender has designated another address by notice to Bomrower. Any notice in connection with this
Security Instrument shall niot be deeied [0 have been givén to Lender untl actually received by Lender. If
any notice required by this' Security Instrument is also required under Applicabls Law, the’ Apphcabrc Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Govérning Law; Severability; Rules of Consiruction. This Secunty Instrument shall be governed
by faderal law and the law of the jurisdiction in which the Propenty is bocated. All rights and obligations
coniained in this Securily Instrument are subjéct to any requirements and limitations of Applicable Law.,
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
" such sikénce shall not be construed as a prohibition azainst agreement by contracL In the eveat that any
provision of clause of ‘this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
rot affect other provisions of this Security Instrument or Lhe Note which can be given effect without the
conflicting provision. <

. _As used in this Security Instrument: (2) wordsiof the masculme gcndcr shail ‘mean and include
corrwpondmg neuler words or words of the feminine gender (b) words in the smgular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole d:screuon wuhoul any obligation to take
. any action.

17. Borrower’s Com Borrowu shall be given one copy of the Note and of ﬂus Secunly Instrument.”

18. Transfer of the Property or a Beneficial Interest in Borrower. As ‘used in this Section 18,
“Interest in the Pmpeny means any kgal of beneficial interest in the P(openy, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract Of CSCTOW
agreement, the intent of which is e transfer of fitk by Borrower at a future date to a purchaser:-

If all or any part of the Propesty orany Interest in the Property is sold or transferred (or if Bomrower i is
nol a ratural person and a beneficial inteérest in Berrower is sold or transferted) without Lender” s prior writters
consent, Lender may require immediate payment in full of all sums sécured by this Security lastrument.
However, this option shall not be exercised by Lender if such exercise is prohibitéd by Abplicable Law.

If Lender exércisés this option, Lender shall givé Bomower nouec of acceleration. The notice shali
provide a period of not kess than 30 days from thé date the sotice is given in accordance with Saction 15
within which Borrowér must pay all sums secured by this Security Instrument. If Borrower fails o pay these
sums priof 1o the expiration of this period, Eender may invoke any remedies permilied by this Security
Instrument without furthes notice o1 demand on Borrower.

19. Borrower’s Right to Reinstate ‘Afler Acceleration. If Bomower mecis ceriain condmons
Bomower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
1 the earliest of: (a) five days before sale of the Propérty pursuant to any power of sale conlained in this

Security Instrument; (b) such other period a5 Applicable Law might specify for the termination of Borrower's -

right 1o reinstate; or (c)} entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (2) pays Lender all sums which hen would be due under this Security Instrument and the Note as

if no acceleration had occurred; (b) cures any default of any othes covenants or agreements; () pays all .

expensés incurred in enforcing this Security Instrument, including, but not timited 1o, Teasonable atiomeys’
fess, property inspection and valuation fecs, and other fees incurred for memuposeofpm!ecnng Lender’s
mnierest in the Property and rights under this Security Instrument; and (d) takes such action as Lénder may
1easonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation ta pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
fonns as selected by Lcnder (a) cash; (b) money order; (c) certified check, bank check, treasures’s check or

7 1niﬁa1s:_%L
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cashier’s check, provided any such check is drawn upon an institution whose deposils are insured by a foderal
agency, instrumentality or extily; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully eifective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the cas¢'of acceleration under Section 18. -

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Secusity Instrument) can be sold one or more times without prior notice 1o Borower.
A sale might result in a change in the éntity (known as the "Loan Servicer”) that collocts Periodic Paymeants
due under the Note and this Security Instrument and performs other mortgage foan servicing obligatidns
under the Notz, this Security Instrument, and Applicable Law. There also might be ofie or more changes of
the Loan Servicer unrelated 10 a sake of the Note. If there is a change of the Loan Servicer, Borrower will be
given wrilten notice of the change which will state the neme and address of the new Loan Servicer, the
address to which payments should be made and any Other information RESPA requires in connection with a
notice of transfer of servicing. If the Note i sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations io Borrower will remain with the
Loan Sesvicer or be transferred 10 a suocessor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser, i 1 ] -

Neither Borrower nor Lender may commence, join, 0 _be joined © any judicial aclion (as either an

i lass) that asises from the other party’s actions pursuant to this Security

other party has breached any provision of; or any duly owed by reason of,

orrower or Lender has notified the other party (with such notice given ini’

compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a

reasonable period after the giving of such noiice to take corrective action. If Applicable Law provides a time

period which must elapse before certain action can be taken, that time period will be deemed to be reasonable

for purposes of this paragraph. The notice of acceleration and opportunity to curé given w Bormower pursuant

1o Section 22 and the notice of acceleration given 1o Borrower purstant to Section 18 shall be deemed (o
satisfy the notice and opportunily o take coffective action provisions of this Section 20.

21. Hazardous Substances. As uséd in this Section 21: (a) 'Hazz_lfdous Substances™ are those

substances defined as toxic or ha.urdous substdnces,

herbicides, volati i ining asbe hyde, and radioactive matesials:
“Environmental Law™ means foderal laws and laws of the jurisdiction where the Property is located that relate
to health, safely or environmental prolection; (¢) “Environmental Cleanup” includes any response action,
remedial action, of removal action, as defined in Environmental Law; and (d) an "Environmental Conditicn®
" means a condition that can cause, contribute 10, or otherwise trigger an Environmental Cleanup.

Borrower shall net cause or permit the presence, use, disposal, storage, or
Substances, or threaten (0 release af

in consumer products). .
Borrower shall prompty give Lender written notice of (a) any investiganon, claim, demand, lawsuit or
oilier action by any governmental or regulsiory agency or privaie party irvolving the Propesty and any
Hazardous Substance or Environmental Law of which Bomower has actual knowledge, (h) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of

H 1
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selease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversély affocts the value of the Property. If Borrower kams, or is notified by
any governinental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial
aciions in accordanie with Environmental Law, Nothing herein shall create any obligation on Lender for an
Environmental Cleanup. . T o . :
NON-UNIFORM COVENANTS. Borrower and Lender furthér covenant and agree as follows: .
22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agréement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required (o cure the default; (c) a dale,:not less than 30 days I‘ron! the dafe
the notice is given 1o Borrower, by which the default must be cured; and (d) that failure to cure the
default on cr before the date specified in the notice may result in acceleration of the sums secured by .
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
‘the future. The notice shall further inform Borrower of the right fo reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters réquired to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at ils optiod, may
require immediate paymeat in full of all sums sécured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitied by Applicable Law.
Lender shall be entitled to collect all expenses incurred i _pursuing the remedies provided in this
Section 22, including, but not limited fo, reasonable attorneys’ fees and. costs of title . evidence.
" If Lender invokes the puwer of sale, Lender shall give written notice to Trustee of the oécurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of saiz and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without démand on Borrower, shall sell the Property at

public auction to the highest bidder at the time and place and under the terms designated in the notice

r Trustee’s deed conveying the Property without any
covenant or warranty, expressed. or implied. The recifals in the Trusiee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable, Trustee’s and
attoreeys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess fo the person or
persons legally entitled {0 it or to the clerk of the superior court of the county in which t%:e sale took
place. L < :

23. Reconyeyance. Upon payment of all §ims secured by this Security Instrument. Lender shall request
Trustee 10 reconvey the and shall surrender this Security Instrument and all

and by Applicable Law.

B
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25. Use of Property. The Property is not used principally for agriculiural ]

26. Attorneys® Fees. Lender shall be entitled 0 recover its reasonable attomeys” fees and costs in any
action of proceeding to construe o enforce any term of this Security Instrument. The term “atlomsys® fees,”
whenever used in this Security Insirument, shatl include without limitation attorneys® fees incurred by Lender
in any bankruplicy oroceeding or on appeal. ’ g

ORAl.»AGREEMéN'I’"'S OR ORAL COMMITMEWS TC LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Bemower accepts and agiees 10 the terms and covenants contained in this
Seci it Instrument and in any Rider executed by Borrower and recorded with it

o voeo oMo luAd bag Bk -
wmm _ | , %HW’,mwb;’fim_—%~

JAMES O HOLCROFT

(Secal)

-Borrower

ol ooyt

/ SUSAN K HOLCROFT
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STATE OF WASHINGTON } -
Countyof (Skamanio—

On this day porsonally appeared before me. =\ K HO'UO'LF

P T

L

Varsor it

10 me known to be the individual(s) describad in and who 2xecuted the within and foregomg mstrumcm, and

acknowledged that hyfshisARey signed the same as hisher/their free and voluntary act and dzed, for the uses

and purposes therein mentioned. A R
GIVEN undér my hand and official seal this /O day of Ud Vemiber 2002

\\mm

K
7/ ATE 0F WA
"mml\“
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STATE CF WASHINGION, ACKNOWLEC_)GMENT; Attorney in Fact

} S5
e o -

Oa lhishJ},S,ﬁ,_ Jay of _U ‘./,{m ,____,*‘m m_“.bs‘x’w’t me personally
apjeared _\ju&?.-n _ k ,Ql¢£0£'k.- ___twmcinuntobe the individeal who erecuted the
fore going instrument 15 Attorney inFacr g _ Ja_m esﬁ - O_ HO lC_co_E«tv I

cand akeona e dzed thee |h®igrcd e samme s lh:ih;rl)r:: and velontany w0t and deed as .\Einmt_\ in Fact fur sald principal

for the uses and purposcs therein meationed, aad un cath sried thar the Poacr of Atorney uthorizing the éxecution of this

County of

insrrement has md been revoled and that s3id principal is noa Iy irg and iy 2t insare.

GIVEN under my hand and official seal the day 2nd yoar Int aln 2 written.

\"l"l’
ANoé;'/, o

)
\\\\\
Nl

r¥ Public ju and for the State of Washingion,

ir._t»u! mm
77122000,

¢

- My appoiniment expires

STATE OF WASHINGTON, . ACKNOWLEDGMENT - Self & Attoney in Facl

}s

Couniy of

On ihis, day of

.19 —— before me personally appeared

b me known to be the individual described in and aho

evecuied the foregoing instruinent for self amd as Atlomey in Face fou

and acknow kedged that signed and sealed the sime as

free and volumary act and deed for self and also as fice and volurtary act and deed

as Antorney in Fact for said principal for the uses and purposes therein mentionred, and on oath stated that the Power of Attomey

autl;:orizing the execution of this instrument has not been resoked and that the said peincipal is now living. and is not incompetent.

GIVEN under my hand an@ officiat seal the day and year 1ast above sritten.

Notary Public in and for the Stare of Washin glom,
residing ar - ;

- My appointment expires

WA-$6E (11/96) Co
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personally
, being
the name

signing

n con

undersigned  officer,

. before me,
. who acknowledged himself 1o be the
by

there

he
purposes

.
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for the

oing instrument

authorized so to do, executed the foreg

of the.

@D -1182B 19605)
-]

by himself as

E
3
;
:
;
g

., and that he, as such

Commonwealth/State of
witness w!

In

County of
On this the
a corporation

appeared




