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%tc. 25310 - DEED OF TRUST

DEFINITIONS . ’
Words used in mu!nplc ssctions of this document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules rtgardmgthcusageofwordsuscdmthxsdoaimcmare
also provided in Section 16.

" (A) "Security Instrument® means this document, which |sdated11/12/2002
together with all Riders to this document. . .
(B) "Borrower” is Thomas C. Harmening ,Becky A. Harmening , husband and wife

Borrower is the trustor under this Security Instrusiént.
{C) "Lender" is Clark County School Employees Credit Union
PO BOX 1739, Vancouver, WA 98668-1739
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Lenderisa credit Vunion ] -
organized and existing under the laws of Washington
. Lender’s address is PO Box 1739, Vancouver, WA 98668

Lender is the benficiary under this Security Instrument.
(D) "Trustee” is Clark Financial Services, Inc.

(E) "Note" means the promissory note signed by Borrower and dated 11 /1 2/2002 )
The Note states that Borrower owes Lender One Hundred Twenty Thousand. and 00/100

. - : B - Dellars
(U.5.$120,000.00 ) plus interest. Borrower has promised Lo pay this debé in regular Periodic
Payments and to pay the debt in full not later than 12/1/2017 ’ .
(F) "Property” means the property that is described below under the heading *Transfer of Rights in the -
Property.* o
{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrumeént, plus interest. -
H) "Riders” means all Riders to this Security -Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable}: )

(3 Acjustable Rate Rider [ Conon inium Rider (] Second Home Rider
Balloon Rider i © P Unie Development Rider | ] 14 Family Rider
VA Rider - " 1 Biscexly Fayment Rider L Other(s) [speciy)

I -

() “Applicable Law" means ali ‘controlling applicable federal. state and local statutes,- regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,

- pon-appealzble judicial opinions. : o '

* () "Community Association Dues, Fees, and Assessments™ mears all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization. - - . S
(K) "Electroni¢’ Funds Transfer” means any transfer of funds, other than a transaction originated by
check, drafi, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 50 as to order, instruct, or authorize a financial institution to debit:
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and awtomaied clearinghouse
transfers. :

(L} "Escrow Items™ means those items that are described in Section 3. .
(M) "Miscellaneous Proceeds™ means any compensation, seitlement, award of damages, or proceeds paid
Uy any third party (other than insurance proceeds paid under the Coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of cordemnation; or (iv) misrepreseniations of, or omissions as to, the
value and/or condition of the Property. :

iN) "Moxigage Insurance” means insurance protecting Lender against the nonpayment of, or defau!t oa,

(O) "Periodic Payment™ means the regulariy scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.
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(P) "RESPA® means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be ameaded from time to
" time, or any additional or successor legislation or regulation that governs the same Subject matter. As used
in this Security Instrumnent, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a “foderally related mortgage loan® even if the Loan does oot qualify as a "federally related mortgage -
loan® under RESPA. B ) . ) -

(Q) "Successor in Interest of Borrower™ means any party tha has taken title (o the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY : '
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renéwals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower jrrevocably grants and conveys to
Trustee, in trust, with power of sale, the following described property located in the
County of Skamania : - :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction) !
Lot 6, Block 2, EVERGREEN ACRES, according to the official plat thersof, )
recorded in Book 'A' of Plats, Page 142, in the County of Skamania, State
of Washington. ' :

Parcel ID Number: 03-08-21-2-0-3600-00 which curreatiy has the addres of
122 Dogwood Street [Street)
Carson - ; ’ [Cityl , Washington 98610 [Zip Code]

("Property Address™): :

. TOGETHER WITH all the improvements now or bereaftér erected on the property, and all’
casements, appum.amfmmworhemfw?apanofdwpmpeny- All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Sccurity Instrument as the "Property.* . - :

"BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
theﬁgmtognmamiwnveytherpenyandthanthmpenyisunenmmhcréd, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject o any encumbrances of record. )

- THIS SECURITY INSTRUMENT combines uniform covenants for national use and nop-uniform
covesants with limited variations by jurisdiction to constitute a uniform security instrument covering real

- s 7222 01}
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: :

1. Puyment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and -interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items -
pursuant 1o Section 3. Payments due under the Note and this Security Instrument shall bs made in U.S.
currency. Howeveér, if any check or otier instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lendér may require thal any or all subsequent payments
due under the Note and this Security Instrument be made in one ot more of the following forms, as
sclecied by Lender: (a) cash; (b) money order; (c) cenified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentatity, or entity; or (d) Electronic Funds Transfer. i

_ Payments are deemed received by Lender when received at the location designated in the Note or it
such other location as may be designated by Lender ia accordance with the notice provisions in Section 15.
Lendsr may return any payment or partial paymens if the payment or panial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any ﬁﬁh‘ts hercunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may bold such unapplied funds until Borrower makes payment to bring
the Loan current. If Bofrower does not do s6 within a reasonable period of time, Lender shall cither apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding - *
principal balance under the Not¢ immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, al}
payments accepied and applied by Lender shall be applied in the following ordér of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied (o each Periodic Payment in the order in which il became due. Any remaining amounts

- shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balaiice of the Note. o :

if Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repaymen: of the Periodic Payments if, 20d to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one of
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied fmmanyprep‘aymmehargsandthenasdscﬁbedinthech‘ . L

Any application of payments, insurance procecds, or Miscellanéous Proceeds (6 principal due under
ihe Note shall not exiend or postpone the due date, or change the amouiit, of the Periodic Payments.

. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymeni of amounts due
"for: (a) taxes and assessments and other items which can attain prigrity over this Security Instrument as a
lien or encumbrance on the Property: (b) leaschold payments or ground rents on the Property, if any; (c)
premiums {or any and all insurance required by Lender under Section 5; aid (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender.in liew of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Im.'AtmiginnionoratanyﬁmcdmingthctcrmofmeLozn,Lendermay require that Community

Remnonn | Paouof 1:5 @BH
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Asscciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessinents shall be an Escrow Tiem. Borrower shall prompily fumish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Leader the Funds for Escrow ltems unléss Leader waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or ail Escrow ltems at any time. Any such waiver pay only be
in writing. In the event of such waiver, Borrowér shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall fumish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation fo make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement”
is used in Section 9. If Borrowsr is obligated. to pay Escrow Items directly, pursuant to a waiver, and - -
Borrower fails (o pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are thea required under this Section 3. - : e

* Lender may, at any time, collect and hold Funds in 2n amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (h) not to exceed the makisnum amount a lender can -
require under RESPA. Lender shall estimaté the amount of Funds due on the basis of current data and

able estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable

Law. - : S : - ; ’
Thé Funds shall be held in an institution” Whose deposits are insured by a federal ‘agency, -
instrumentality, or eatity (including Lender, if Lender is an instinution whose deposits aré so'insured) or ifi-
any Federal Home Loan Bank. Lendér shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shill not charge Borrower for holding and applying the Funds, annually -
analyzing the escrow account, of verifying the Escrow [tems, unless Lender pays Borrower intésest on the
Fmﬂsandl\ppliableuw{)énpitsl:ndermmakemchachargc. Unless an agresment is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower |
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. . W e

If there is a surpius of Funds beld in escrow, as defined undér RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds heid in escrow,
as defined under RESPA, Lender shall notify Borrower as requized by RESPA, and Borrower shall pay (o -
Lendes the amount necessary to make up the shorage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds beld in escrow, as defined under RESPA Lender shall
notify Borrower as required by RESPA, and Borrower shall pay (o Lender the amount necessary to make
up the deficicncy in accordance with RESPA, but in no more than 12 monthly payments. < - -

- Upon payment in full of all sums secured by this Security Instrument, Lender shali promptly refund
0 Borrower any Funds beld by Lender. ' ) - il i :

4. Charges; Lieus. Borrower shall pay all taxes, assessmenis, charges, fines, and impositions
atributable to the Property which can atmain priority over this Security Instrument, leasehold payments or
ground reuts on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrowsr shall pay them in the manrer provided in Section 3.

P €
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accepiable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, tegal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are peeding, bul only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordirating
the lien to this Security Instrument. If Lender determines that any pari of the Property is subject 10 a lien -
which can attain priority over this Security Instrument, Leoder may give Borrower a notice identifying the
tien. Within 10 days of the date on whick that notice is given, Borrower shall satisfy the lien or 1ake one or
more of the actions set forth above in this Section 4. T ) o

Lender may require Borrower to pay a one-time <harge for a real estate tax verificition and/or
reporting service used by Lender in connection with this Loan, e - .

5. Property Insurance. Berrower shall keep the improvements' row existing or hereafter erected on
the Property insured against loss by fire, hazards included withia the term “extended coverage,® and any
other hazards including, but not limited 1o, carthquakes and floods, for which Lender requires insurance. -
This insurance shall be maintained in the imounur(imiuding deductible levels) and for the periods that
Lender requires. What Lender requires pursuant 1o the preceding fentences ¢an change during the term of -
the Loan. The insurance carrier providing the insurance shall be chosz by Borrower subject to Lender's .
right to disappreve Borroweér's choice, which right shall not be exercised unreasonably. Lender may -
require Borrower (0 pay, in connection with this Loan; cither:- (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) 2 ope-time charge for flood zone determination
and certification services and subseéquent charges each fime remappings or similar changes occur which
reasonably might affest such-determination o certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone deterniination resulting from an objection by Borrower. - ) -

- If Borrower fails to maintain any of the coverages described above, Leider may obtain insurarice *

coverage, at Lender's option and Botrowér's expense. Lender is under no obligation to purchase any
 particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might

not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

bazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower -

acknowledges that the cost of the iasurance coverage so obiainéd might significantly exceed the cost of -

imnméthaBomwerééuldhaveobtaimd.AnyaﬂbumsdisbutsedbylaxlcrundexthisSeﬂionSs!xall

beéomeaidiﬁoda]debtodemweery!hisScmrity Instrument. These amounts shall bear intérest

at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from

Lender to Borrower requesting payment. L .

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lendér as
morigagee and/or as an additional Joss payee. Lender shali have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipis of paid premiums and

“reoewal notices. If Borrower obtains any form of insurance coverage, Dot otherwise required by Lender,
for damage to, oI destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Leader as mortgagee and/or as an additional loss fayee. . .

In the event of loss, Borrower shalf give prompt notice to the insurance carrier and Lender. Lender
may make preof of loss if fot made prompily by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration of repair is economically feasible and
Lender's security is not lessened. Dmingswhrepairandmnﬁonpcﬁod,kndcrshalihaveiheﬁgmto
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hold such inSurance proceeds until Lendes has had an opportunity to inspect such Property ta ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scries .
‘of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law-
“requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on-such proceeds. Fees for public adjusters, or other third paries, retained by
Borrower shal! not be paid out of (k2 insurance proceeds and shall be the sole obligation of Borrowes. If
the restoration or vepair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Insirument, whether or not then due, with

the excess, if any, paid to Borrower. Such insurance procecds shall be applied i the order provided for in
Section 2. R ' :

If Borrower zbandons the Property, Lender may file, negotiate and setile any available insurance
claim and related matters. If Borower does not respord within 30 days t0 a notice from Lender that the
insurance carrief has offered to seitle a claim, then Lender may negotiate and settle the claim. Thé 30-day
period will begin when the notice is given, In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to -Lender (a) Borrower"s rights to any. insurance
proceeds in an amount not to excoed the amounts unpaid under the Note or this Securily Instrument, and
(b) any othér of Borrower's rights (other than the right 10 any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such gights are applicable to the
coverage of the Property. Lender may use the insurance pioceeds either to repair or restore the Property or
to pay amounts unpaid under the Noie or this Security Instrument, wi-ther or not then dué: -

6. Occupancy. Borrower shall ‘cocupy, establish, and use the Property is Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Bosrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall pot be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. - i :

7. Preservation, Malntenance and Préiéction of the Property; Inspecions. Borrower shall not
destroy, damag€ or impair the Property, allow the Property (o deteriorate or commi: waste on the
‘Property. Whether or not Borrower is residing in (he Property, Borrower shall raintain thé Property in
order to prevent the Propesty from detéfiorating or decreasing in value due to its condition. Unless it 5 -
detérmined pursuant to Section 3 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage 1o, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for thé repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are pot sufficiént
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration. - L. - -

Lender or its agent may make reasonable Jntries upon and inspections of the Property. If it has

.. Teasonablé cause, Lender may inspect the intérior of the improvements on the Property. Lender shall give
~ Borrower nctice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shiall be in d:fault if, during the Loan application
process, Bormower or any persons or entities acting at the direcuon of Borrower or with Borrower's
kmowledge or consent gave materially false, misleading, or inaccurate informariéh or statements to Lender
(or failed © provide Lender with matesial information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Berrower's occupancy of the
Property as Borrower's principal residence.

Q.«vm {0012} ' Pags 7 of 15
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9. Protection of Lender's Interest In the Property and Rights Under this Security Instrument, If
(2} Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significanily affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may ‘atain priorily over this Security Instrument or to enforce laws or
regutations), or (¢) Borrower has abandoned the Property, then Leader may do and pay for whatever is
reasonable or appropriate (o protect Lender's intersst in the Property and rights uoder this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include; but are oot limited to: (a) paying any sums secured by 2 lien-
" which has priority ovér this Security Instrument; (b) appearing in court; and {¢) paying reasonable
atlorneys® fees (o protect its interest in the Property and/or rights under this Security Instrument, including
- its secured position in'a bankruplcy proceeding. Securing the Property includes, but is not limited to, -
enlering the Property to make repairs, change locks, replace or beard up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Leirder does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9. ) . , )
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security lostrument. These amounts shall bear interest at (e Note rate from the date of
disbursement and shall be payable, with such interest, upon nolice from Lender to Borrower requesting
If this Security Instrument is on'a leasehold, Borrower shall coffiply with all thé prqv'{isidns of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee (itle shal! not merge unless
Lender agrees (o the merger in writing. =~ - k T D
- 10. Mortgage Insurasive. If Lender required Morigage Insurance as a coadition of making the Loan,
Borrower shall pay thé premiuiis required 6 maiitain the Mortgage Insurance in effect. If, fof any reason, - .
the Morigage Insurance coverage. required by Lender ceases 1 bz available from the mortgage insurer that
previously provided such insurance ard Borrower was required to make séparately designated payments
toward the préemiums “for Mortgage Insurance, Borfower shall pay the premiums required to obtain
-coverage substantially equivalent to the Mortgage- Insurance previously in effect, at’a cost substantially
cquivalent to the cost to Rorrower of the Morigage lnsurance previously it effect, from an alternate
mortgage insurer sclectéd by Lender. If substaniially equivalent Mortgage Insurance covefage is-not
available, Borrower shall continue t6 pay to Lénder the amount of the separately ‘désignated payments that
weie due when the insurance éoverage ceased to be in effect. Lender will accept, use and retain these

O RN NI ENE O T

payments as a non-refundable loss™ resérve in liew of Mortgage Insurance.” Such loss reserve shall be

non-refundable, notwithstanding the fact that the Loan is ultimately paid :n full, and Lendér shall riot be
required to pay Borrower any intérest or earnings on such loss reservé. Léndér can oo longer require loss
reserve payments if Morigage Insurance ‘¢overage (in the amount and for the period that Lender requires)
provided by an fosurer selected by Lender again becomes available; is obtained, and Lender requires’
separately designaied payments toward the premiunis for Merigage Insurarice. If Leuder required Mortgage
Insurance as'a condition of making the Léan and Bofrower was required (0 make separately designated

. payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage . Insurance in effect, or to provide a non-refundable loss reserve, until.Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this

. Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

_ Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
mayirnuifBorrowctdmnbtmpay!thoanas’agmui. BonowetisnotapanytotheMortgage
Morizage insurers evaluate their total risk on all such insurance in

enter itlo agreements with other parties tha: share or
are on terms and conditions that are satisfactor
Meamm.’l’bwcagremmsmaquuim’tbemongage insurertomakcpaynmtsusinganysmuee
of funds that the morgage insurer may have available (which may include funds obtained from Mortgage
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- As a result of these agreements; Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (direcily or indicecily) amounts that
derive from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in .
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement -
provides that an affiliate of Lender takes a share of the insurer's risk in exchange {or a share of the -
premiums paid to the insurer, the arrangement is often termed “captive reinsurance. * Further:

(8) Any 'such agreements will not affect the amounts that Borrower has agreed to_pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. -

,(b)Anysuchagnemenuwillnotaﬂcctthedghtsl!omwerhas-!!any-wilh respect to the
Morigage Insurance under the Homeowners Protection Act of 1998 cr any other law. These rights - -
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination, . ) . : . L

11. Assipnment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby -
assigoed to 2nd shall be paid to Lender.  *. - -

If the Property is damaged, such Miscellancous Proceeds shall be apptied to restoration or repair of
the Property, if the restoration or repair is économically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to bold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to -
Lender's satisfaction, provided that such inspeéction shall be undertaken prompily. Lender may pay for the’
repairs and restoration in a single disbursement or in a series of progress payinénts as the work is -
completed. Unless an agreement is inade in wriling or Applicable Law. requires interest to be paid on such. - -
Miscetlaneous Proceeds, Lendér shall not be required to pay Borrower any intérest or €arnings on such
Miscellancous Proceéds. If the restoration or FEpair is Dot economically feasible or Lender's security would
be lesscned, the Miscellaneous Proceeds shall be applicd [0 the sums seciied by this Security Instrument,
whether or not then due, with the excess, if any. paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order providéd for in Section 2. . . - -

In the event of a total taking, destruction, or- loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not thén due, with
the excess, if any, paid to Borrower. . - . e T

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial ‘taking, destruction, or loss in value is equal to or

. grealer than the amount of ihe sums secured by this Security Instrument immediately before. the partial
taking, destruction, or loss in value, unless Borrawer and Lender otherwise agree in writing, the sums
secured by this Security Instrumeat shall be reduced by the amount of the Miscellancous Proceeds

- multiplied by the following ‘fiaction: (a) the total amount of the sums secured ‘immediately before the
partial taking, destniction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, desiriction, of loss in value. Any balance shall be aid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair marke!
value of the Property immediately before the partial taking," déstruction; or loss in value is less than the
amount of e sums secured immediately before the partial 1aking, destruction, or loss in value, unless -
Borrower and Lender otherwise agree in writing, thé Miscellaneous Proceeds shall be applied 10 the sums
semmdbymisScmn'tyInstnunmxwhaherormuhestmsmthgnduc. ’ B

If the Property is abandoned by Borrower, or if, after potice by Lender to Borrower that the

meedsortbepanyagaimtwhnmﬂomwerhasaﬁgb:ofxﬁonin
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Borrower shall be in‘dcfa'uli if ‘aﬁy action or prbcc_eding. whether civil or criminal, is begun that, in

Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's’

interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has oocurred, reinstate as provided in Section 19, by causing the action or proceeding 1o be
dismissed with 2 ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material
* impairment of Lender’s interest in the Property or rights under this Secerity Instrument. The proceeds of
any award or claim for damages that are attributable 1o the impairment of Lender’s interest in the Propeny
are hereby assigned and shall be paid to Lender. -
All Miscellancous Procedds that are not applied to restoration or repair of the Propenty shall be
applied in the order provided for in Section 2. - ST - :
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sécured by this Security Instrument granted by Lender
- to Borrower or any Successor in Interest of Borrower shall DOt operate (o release the Hability of Borrower
o1 any Successoss in Interest of Bomower. Lender shali not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for paylnent or otherwise modify
izati Security Instrument by reason of any demand made by the origina!

13. Joint and Several Liability; Co-signers; Succem.s[ and Assigns Bound. Bofrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but docs not execute the Note (3 “co-signer”): (a) is co-signing this
Security Instrurent only to inortgage, grant and convey the co-sifis,’s interest in the Property under the
terms of this Security Instrumént; (b) is n&l personally obligated (o pay the sums sec is Security
Instrument; and (c} agreés tliat Lender and c

o -

Subject to the provisions of Section 1
rrower’s obligations under this Securi 1 v : » Sh
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and lability under this Security Instrument unless Léndér agrees to such release in
writing. The covenants and agreeinents of this Security Instrument shall bind (except as provided ir
SwdonN)aMbémﬁtthemmandaSSignsqucadet. S Y e
.. 14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the' purpose of protecting Lendér’s intérest in thé Propérty and rights under this

Security Instrument; including, but not limited (o, attorneys* fees, property inspection and valuation fees.

In regard to any othex fees, the absénce of express authority in this Security Instrument o charge a specific
fee 1o Borrower shall not be constined as a piotibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law. i :

If the Loan is subject 10 a law which sets maximum loan charges, and that faw is finally interpreted so
that the intezest or other loan charges coilected or to be collected in connection with the Loan exceed the
permitted limits, then: (2) any such loan charge shall be reduced by the amouni necessary [0 reduce the
charge to the permitted limit; zod (b) any sums already collected from Borrower which exceeded permitied’
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal-
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
lu;wﬂonwin'bcmwdas,apanialpnpaynrmwighwtanypmpaymmchargc (whether or pot 2
prepayment charge is provided for under the Note). Borrower's aoceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Bormower might have arising out
of such overcharge. . ]

15. Notices. All noiices given by Borrower or Lender in connection with this Security Instrument
must be in writing. AnymdocmBomwn'inoonmqionwimthisSemﬁtyInsuumshzﬂbedeamdw
have been given to Borrower when mailed by first class mail or when actuatly delivered 1o Borrower's

an; 0012) . Page 10 of 15-
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notive to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies 3 procedure for reporting Borrower's
change of address, then Borrower shall only teport a change of sddréss through that specified procedure.
There puy be only one designated notice address under this Security Instrument at 2ny one time. Any

- botice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any sotice in
connection with this Security Instrumeat shall not be deemed to have been given to Lender unti) acrually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
"Law, the Applicable Law requirement will salisfy the corresponding requirement under this Security
Instrument. - L c

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations c¢ontained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Appiicable Law might explicitly or impticitly allow the parties to agree by contract of it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflists with Applicable
Law, such conflict shall not affect other provisions of this Security Instroment or the Note which canbe
given cffect withoit the conflicting provision. . N S -

"As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the féminine gender; {b) words in the singular shall mean and
include the plura) and vice versa; and (¢) the word “may* gives sole discretion without any obligation to
take any action. e - . Len - -

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument. -

18. Transfer of the Property or a Beseficial Interest in Borvower. As used in this Section 18,
“Interest in the Property” méans any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed. contract for déd, installment sales contract or
‘escrow agreement, the intent of which'is the transfer of title by Borrower at 2 future date to a purchaser.

If all or any part of the Property or any Inferest in the Property is sold or transferred (or if Borrower
is 0ot a natural person and a beneficial interest in Borrower is scld or transferred) without Lender’s prior
written consent, Lender may requiré immediate payment in full of all sums secured by this Security
Instrument.” However, this opiion shall not be exercised by . Leader if such exercise is prohibited by
Applicable Law - . : = . L ] . S

If Lender exercises this option, Lender shall give Borrower notice 6f acceleration. The notice shail
. provide a period of not less than 30 days from the date thé notice is given in accordance with Section 15 -
within which Borrowér must pay all sums secured by this Sécurity Instrument. If Borfower fails 10 pay

these sums prior to the expination of this period, Lender may " invoke any remedies permitied by this
Security Instriment without further notice or demand on Borrower. . : :

19. Borrower’s Right (o Reinstale After Acceleration. If Borrowér me#ts certain conditions,
Borrower shall have thé nght © hive enforcément of this Security Instrument discontivued at any time
prior €6 the pursuant (o any power of sale contained in

Law might specify for the termination of . -

, {c) eatry of a judgment énforcing this Security Instrument. Those
conditions are that Borrowesr: (&) pays Lender all sums which thea would be due under this Security
InstrummtandmeNocea;ifnoapoelm g "

to, reasonable atiomeys' fees, property

purpose of protecting Ledder's i in the Property and rights under this Security Instrument; and (d) -

nkmmhmﬁoﬂulzndermaymblquuhewasmmthmlewer'simm in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Inﬂmnm,shaﬂwnﬁnnumhanged.kﬁumquiﬁm@&qupaysmbxﬁma@mmam'
expenscs in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)

Form 3048 101
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cenified clieck; bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal 2gercy, instrumentality ot entity; or (d) Elsctronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the casc of acceleration ynder Section 18. ) ' . .
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Sccurity Instrument) can be sold on¢ or more times withcut prior notice to
Borrower. A sale rhight result in'a change in the entily (known as the "Loan Servicer®) that collects
Periodic Payments due under the Note and his Security Instrument and performs other mosigage lozn
servicing obligations under the Note, this Securiry Instrument, and Applizable Law. There also might be
onc or more changes of the Loan Servicer unrelated 10 sale of the Note., If there is a change of the Loan -
Servicer, Borrower will be given wriiten potice of the change which will state the name and address of the
ocw Loan Servicer, the address to which payracats should be made and any ‘other information RESPA
requires in coonection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Sérvicer other than the purchaser of the Note, the monigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. : B
Neither Bofrower nor Lender miay commence, join, or be joined {0 aay judicial action (as either an
individual litigant or the member of a class) that arises from the étber party’s actions pursuast to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, untit such Borrower or Lender has notifiéd the othér party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period afier the giving of such potice to take corrective action. If
Applicable Law provides a time period which must giapse before certain action can be taken, that time
-period will be deemed to be reasonable for purposes of this Pparagraph. The notice of ‘accelerstion and
opportunity to cure given 0 Borrower pursuant to Section 22 and the Dotice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy ‘the notice and opportuiity to take corréctive
action provisioas of this Section 20. T b . ) N
2i. Hazirdous Substances. As used in this Section 21- (a) “Hazardous Substances”™ are those -
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pw.icids,
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) “Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate 10 health, safety or environmental proiection; (c) “Environmental Cleanup™ includes any responss
action, remedial action, or removal action, as defined in Environmental Law; and (d) an *Environmental
Condition® means a condition that can cause, contribute to, or otherwise trigger an Enviropmenta!
Cleanup. B - ’ . - .
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Su : nces, I ’
v ,my&ingaﬁeahkﬁe?row?q(a)t!;a;kmﬁola&mquy&vkoﬁmm
Law, (b) which creates an Environmental Condition, or (c) which, due 10 the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Properiy. The preceding
two sentences shall not apply to the presence, Use, or storage on the Property of smail quantities of
mnmsmmamgmdlyremgnwwbeappmpﬁmmmmﬂmidmﬁalmcsamm .
nnimunmcofmerpcny(imluﬁ.ing,butmtlixqited to, hazardous substances in consumer products).
- Borrower shall prompily give Lender written notice of (a) any investigation, claim, d=mard, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has . actual knowledge, (b) any

Envimnnm_alCondition.an]udingbulmnHmitedto,anyspiuing,l i i , release or threat of
id - "/ N / itiaia: H -
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely aifects the value of the Property. If Borrower learns, or is notified
by any governmentat or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affacting the Property it necessary, Borower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
“ender for an Environmental Cleanup. - : ) ’ N P -
NON-UNIFORM COVENANTS. Borrower and Eender furiher covenant and agree as fol]c\ys(:' N
22. Acceleration; Remedies. Lerider shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreemient in this Security Instrument (but oot prior to
acceleration under Section 18 unless Applicable Law provides otherwise}. The notice shall specify: (a) _
the default; (b) the action required (o cure the default; (c) a date, not less thas 30 days from the date
the notice is given to Borrower, by which the default must be cured; wund (d) that failure o cure the
default on or before the date specified in the notice fnay result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 daysin
the future. The notice shall further inform Borrower of the right fo reinstate after acceleration, the
righ“obringamurtacﬁontoa’ssutthenon-existen’cpoladefaultorgnyolherddenseof&rmwu-
to acceleration and sale, acd any other matfers required to be included in the notice by Applicable
Law. If the default is uot cured on or before the date specified in the notice, Lender ai s option;’
myrequlnimmedhtepnymcnthfuﬂofaﬂwmsmndbythk&cuﬂtyhs&umtnt without
invoke the power of sale and/or any other remedies permitted by

vided in this Section 22, including, but not limited to,
. If Lender invokes the power of sale, Lender shall give Srritten notice to Trustee of the
.mnmql,mevu;tofdefaultandbf’Lender'sdecﬁontouusetheryutytobg:sold.Trugee
andlzﬂder&hgllhhmchacﬁonregarﬂingnoﬁee’otsaleandshallgive'mchnoﬁéuto}omyu
andtootherpet’sons:_s:\pﬂmblehimayrequire.Anq'thelhnereqlﬁmdby’)\pplicxblél.awand
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Propesty
atpublicalatﬂontothehigbestbiddual_lheﬁmemdplaeemdund&thelermdesignatedinthe—
noﬁeeofszklnoneormoupamdsmdhanyprduTnstuddumina.Tn&eemaypos(ponesale
ofthePrvputjfo;apeﬁodorpuiodspumimdbyApplicahleLawbypnblicinnmmcunmtatlhe
ﬁmandplaceﬁiediﬁthenoﬁeeofsale.Imder‘oritsddgﬁeemypm‘chasetbe!"mpertyatany

Trustee shall deliver o the purchaser Trustee's deed conveying the Property without any
covenant or warraniy, expressed or implied. The recitals in the Trustee's deed shall be prima facie
eﬂdm»uhetmho(meuanmummemp.'rnsteeshauapplymepmeédsorthesuein
the following order: (a) to all expenses of the sale, induding, but et Limitsd 1o, reasonable Trustes's
anddlomeys'fes;(b)tonﬂsmsucundbythisSecnritylnstrumm;and(t)mymmthg
pasonorpenonslegallymtiﬂedtoltortnlhedeﬂ;ofthempuiormuﬂoﬂhewﬂntyinwhichthe
ﬂkmm = : : ‘ | - :

Z3. Recouveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
mTﬁmmmvcj&_mehopqtymmm"mESewﬁq[mmmmm
cvidutin'gdcblmnedbymisSecuﬁtyInsuumt'wTﬁm.Tmsteeshallrwpﬁ’vcymerpcny
widnnvqmzmytothepusonorpemomlegallyemiuédtoit.Smhpcrsonor’personssh'allpayany
rm&ﬂonmandlheTmstee'sfccfcrpwpaﬁngthemonveyamc. . :

24.SM:TMMMWimAppﬁmbleLaw,Lmdﬂmayﬁomﬁmwﬁmappoim
amrumwetoanyTnm:ppoimndhamnduwbohas‘wasegmm.Withoutconveyamcofthe
Pmpeny,d:snmssormlsteesh'éuameedmallthetiﬂc,poireraaddutilsconfcrmdupon’l‘ﬁxswe
berein and by Applicable Law. :

@), 6WA) (0612) Page 13 of 15 : Form 3048 1/01




BOOX 433 pack 375
5. Use of Property. The Property is not used principally for agricultural PUIpOSES. ’
26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys® fees and costs in
" any aclion or proceeding to construe or enforce any term of this Security Instruracnt. The term “attoreys®
fees,” whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred
bylzndetinapybznkmptcy proceeding or on appeal. -

- ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
- CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAV,

BY SIGNING RELOW, Borrower accepts and agrees (o the terms and covenants contained in this
. Security Instrument and in any Rider executed by Borrower and recorded with it.

Tl it D o

Thomas C. Harmening / -Borrower

Witnesses:

@R, #1wAI 10012) ‘ Page 140f 15




BOOR 232 vacn 370

- STATE OF W GTON ' } .
County of Qs il

On this pcrsonally appeared before me Thomas C. Harmening Becky A. Harmening -

to me known to be the indls;'?.m(s) described in and who ex
the

and acknowledged that be/ ¥y Si nedtbesameashl tary act and deed, fonhe
uscsandpwposa(heremmehm‘i

GWENuMe:m)hzndandofﬁcu!salthzs , dayof/ N O

1
{ STATE OF WASHINGTON L‘{Z{é// '

ON Appointment Exp
1 MAY 1. 2008 | Slulog

alin ol b o
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