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DEFINITIONS

Words used in multiple secticns of this docurm.m are defined below and othier words are definsd in Sections
3, 11,13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument™ means this document, which is dated November! 7,
together with all Riders 1o this documant

(B) "Borrower" is

2902

JACK C PROSH JR and ANN R FROSH Husband and Wife

Borrower is the rustor under this Security Instrument
(C}"Lender™ is  patjonad City Mortgage Co dba
' Accubanc Mortgage
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LeMcr isa corporation
organized and existing under the laws of  The

2 State of Ohio
Lender's address is

3232 Newmark Drive, Miamisburg, OH 45342

Leader is the beneficiary under this Security Ins!m:ﬁém.
(D) "Trustee™is  CLARK COUNTY TITLE COMPANY

(Ej "Note™ means the promissory note signed b
The Note states that Borrower owes Lender

. _EIGHTY FIVE THOUSAND & 00/100 ’ Dollars
USs.s 85,000.09) Plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 1 pay the debt in full not later than December 1, 2017 .
(F) "Property” means the propenty that is described below under the heading ~Transfer of Rights in the
Property.” : ' . - - :
(G) “Lcan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus inferest.

(H) "Riders™ means all Riders (o this Sccurily Instrument that are executed by Bom}wer- The following
Riders are to b ¢xecuted by Bommower [check box as applicable}: 5

y Borrowsrand dated  november 7, 2002

{ 1 Adjustable Rate Rider T} Condominium Rider [ !Second Home Rider
Balloon Rider [_1Planacd Unit Development Rider [} 1-4 Family Rider
VARider - ) Biweekly Payment Rider [T other(s) [specifyl

(I) "Applicable Law™ means all controiling applicable federal, state and local statutes, regulations,
ordinances and administradve rules and ofders (that have the effect of law) as well as all applicable final,
non-appeéalable fudicial opinions. ! :

(J) "Cominunity Association Dues, Fees, and Assessmeénts™ means all ducs, fees, assessments and other
charges that are imposed on -Bomower or the Property by a condominium association, homecowriars
association or similar organization.

(K) "Ekectronic Funds Transfer” means any transfer of funds, other than a ransaction originated by check,
draft, or sinifar paper instrument, which is initiated through an electronic terminal, elephonic instrument,
“computer, o magnetic 1ape so as to order, instruct, or authorize a financial institution 1o débit or credit an
account. Such term includes, but is not limiied , point-of-sale transfers, automated teller machine
transactions, transfers itiated by t:!é;ihone. wire transfers, and automated clearinghouse mransfers,

(L) "Escrow Items” means those items that are described in Section 3.
(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage [0, or destruction of, the Property; (i) condemnation or other taking of all or.any part of the Property: .
(ili) conveyance in lieu of condemnalion; or (iv) misrepresentations of, or omissions as 1o, the value and/or
condition of the Property. : 1 .

(N) "Mortgage Inswrance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan. < :

(0} "Periodic Payment™ means the regularly scheduled ariount due for (1) principal and interest under the
Note, plus (i) any amounts under Section 2 of this Security Instrument.
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(P) "RESPA" means the Real Estate Seulement Procedures Act (12 US.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Pant 3500), as they might be amended from time o time,
of any additional or successor legistation or regulation that govemns the same subject matter. As used in this
Security Instrument, "RESPA™ refers w0 all foquirements ard restrictions thal are imposed (in regard
10 a “federally related mortgage loan” even if the Loan docs not qualify as a “federally related mortgage loan®
under RESPA. ' i - ) ’ A

(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not

that paity has assumed Borrowar's obligations under the Notz and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Insrument secures to Lender: (i) the repayment of the Loan, and all renewals, exlensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agrecments under this
Security Instrument and the- Note. For this purpose, Borrower imevocably grants and cenveys ko
Trusiee, in _trust, with power of sale, the following ~ described  property . located  in - the

COUNTY - of Skamania

_ {Type of Recording Iurisdiction}' - IName of Recording Jurisdiction]
LOT 15 OF "ASHO‘UGAL‘RI‘{BRSIDB TRACTS,; ACCORDING TO THE OFPFICIAL
- PLAT THEREO¥ ON FILE AND OF RECORD AT PASE 80 OF BOOK =A" OF
PLATS, RECORDS OF SKAMANIA COUNTY, WASHINGTON .

Parcel 1D Number:
11 LAUREL LANE SOUTH,
"WASHOUGAL

('M Address™): ~

which currently has the address of
i {Sureer]
(City), Washingion. 28671 [Zip Code]

_TOGETHER WITH all the improvements 116w or hercafier erected on the property, and al casements,”
appurtenances, and fu{urmmworhaeaﬂerapanohhcpmperty.Aﬂrcp!acemen!sandadditiomshallals’o

be covér_ed by this Security I
“Property.” g

nstrument. Al of the foregoing is referred to in this Security Instrument as the
BORROWER CO

subject to any encumbrances of recoi-d. :
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constiute a uniform security instrument covering real

| : i O\-\}
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UNIFORM COVENANTS. Bomrower and Lender covenani and agree as follows:

L. Payment of Principal, Interest, Escrow Items, “Prepayment Charges, and Late Charges.
‘Bomower shall pay when due the principal of, and interest on, te debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant 20 Section 3. Piymenls due under the Note and this Security Instrument shall be made in U.S.
currercy. However, if any check or other instrument received by Lender as payment under the Notz or this
Sevurity Instrument is retumed 1o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money crder: (c) centified chock, bank check, treasurer’s chicck or cashier’s fheck,
provided any such check is drawn upon an instilution whose deposits are insured by a federat agency,
instrumentality, or entity; or (d) Electronic Funds Transfer. - : : L

Payments arz deemed received by Lender when reccived at the tocation designated in the Note o al
such other Iocation as may be designated by Lender in accordance with the notice provisions in Section 15. -
Lender may retum any payment of partial payment if the payment or partial payments are insufficient fo bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice (o its rights to refuse such payment o1 pariial payments in’

" the future, but Lender is not obligated to apply such paymenis at the time sich payments are accepted. If each
Periodic Payment is applied ss of its scheduled due dats, then Lender need not pay inleresi on unapplied
funds. Lender may hold such unabplied funds unill Borrowes makes payments 1o bring the Loan current. If
Borrewer docs not do so within a reasonable period of time, Lender shall either apply such funds or return
them (o Borrower. If not applied carlier, such funds will be applied 1o, the outstanding prindipal balance under -
the Note immediately priot 16 foréclosure. No offset or claim which Borrower might have now or in the
future against Lendér shall relicve Borrower from making payments duc under the Note and this Security
Instrument or performing the covenants and agreéments secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Scction 2, all payments
accepled and applied by Lender shall be applicd in the following order of priority: (a) intesest due under the
Note; (b) principal due,under the Nots; (¢) amounts due under Section 3. Such payments shall be applied 1o
each Periodic Payment in the order in which it became due. Any remaining amounis shall be applied first (o
late charges, secoad (o any other amounts due under this Security Instrument, and then o reduce the principal
balarce of the Note. = : N N - .

If Lender receives a payment from Bomower for a delinquent Periodic Payment whica includes a
sufficient anount to pay any late charge dus, the payment may be applied 1o the delinquent payment and the
laie charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Bortower 10 the repayment of the Periodic Payments if, and (o the extent that, each payment can be paid in_
full. To the extent that any excess exists afler ihe payment is applied 1o the full payment of one or more’
Periodic Payments, such excess may be applied 10 any Hate charges due. Voluniary prepayments shali be
applied first to any prepayment charges and then as déscribed in the Note. - -

Any application of payments, insurance. proceeds, or Miscellanegus Proceeds (o principal due under the
Note shall not extend or postponic the due date, or change the amoun, of the Periodic Payments. - L

= 3. Funds for Escrow Items. Bosrower shall pay to Lender on (he day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the “"Funds") v provide for pzyment of amounts due for: (a)
taxes and assessments and other ilems which can attain priority over this Security Instrument as a lien or
encumbrance on the Preperty; (b) leaschold payments or ground rents on the Propesty, if any; () premiums -

_fot any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
Or any sums paysble by Bomower 10 Lender in licu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At crigination or at any
tme during the term of the Loan. Lender may require that Community Association : Dues,

. Initials: E}z -! 0;‘3 -
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- Fees, and Assessments, if any, be escrowed by Bormower, and such dues, fees and assessments shallbc an
Escrow Iem. Borrower shall proinpuy furnish o Lender all notices of amounts to be paid under this Scction.
Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay
the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay 1o Lender Funds for
any or all Excrow [tems at any time. Any such waiver may only be in =riting. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts due for aily Escrow hems for which
payment of Funds has boen waived by Lender and, if Lender requires, shall {umnish o Lender receipts
evidencing such payment within such time period as Lender may require. Borrower's obligation to make such -
payments and (o provide receipts shall for all purposes be doemed to be a covenant and agrecment contained
in this Security Instument, as the phrase "covenant and agreement™ is used in Scction 9. If Borrower is
obligated 10 pay Escrow ltems direcdy, pursuant to a waiver, and Borrower fails 10 pay the aroint due for an
Escrow Item, Lender may exercise its rights under Section 9 and bay such amount and Borrower shall then be
obligated under Soction 9 to repay to Lender any swch amount. Lender may revoke the waiver as 1o any or all
Escrow Items at any time by a notice given in accordance with Séétion 15 and, upod such revocation,
Bomrower shall pay to Lender all Funds, and in such amounts, that are shen required under this Section 3...,

Lender may, at any time, collect arid hold Funds in an ameunt (2) suilicient to permil Lender to apply
the Funds at the time specified under, RESPA, and (5) not to excéed the maximum amount a knder can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonablke estimates of expenditures of futere Escrow lieis or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposils are insured by a federal agency, instrurmentality,
or cntity (including Lender, if Lender is an institution whose deposits are so insured) or in any Ruderal Home
Loan Bank. Lender shall apply the Funds (0 pay the Escrow Items no later-than the time specified under
RESPA. Lender shall not charge Bomower for holding and applying the Funds, annually analyzing the
cscrow account, or verilying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make stich a charge. Enless an agreement is made in writing oc Applicable
Law requires interest to be paid on the Funds, Lender shall not be required 0 pay Borrower any interest or
camings on the Furds. Borrower and Lender can agree in writing, however, that interest_shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA. : ' .

If there &s a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrowes for the excéss funds in accordance with RESPA. If there is a shortage of Funds held in escrnw, as
defined under RESPA, Lender shall notify Borower as required bj RESPA. and Bomower shail pay 1o
Lender the amount necessary 10 make up the shoriage in accordance with RESPA. but in no more than 12
monthly payments_ If there is a defictency of Funds held in escrow, as defined under RESPA, Lender shall
nolify Borrower as réquired by RESPA, and Borrower shall pay o Lender the amount necessary (0 make up
the deficiency in accordance with RESPA, but'in no mote than 12 monthly payments. 1

Upan payment in fuli of all sums secured by this Sccurity Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. | . PR - :

4. Chaiges; Liens. Borrower shall pay all ‘taxes, assessments, charges, fines, and impositions
attributable 1o the Property which can auain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
exient that these itemns are Escrow Items. Borrower shall pay them it the manner provided in Section 3.

lniﬁals:;L\S. C.A
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Bormower shall promplly discharge any licn which has priority over this Security Instument unkss -
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lizn in 2 manner acceptable to -
Lender, but only so long as Borrower is performing such agrecment; (b) contests the licn in good faith by, of
defends against enforcement of the Kien in, kgal proceedings which in Lender’s opinion cperate to prevenl the
enforeement of the lien whike thosé proceedings are pending, but only until such proceedings are concluded;
of {c) 'secures from the holder of the licn an agreement satisfactory 1o Lender subordinating the fien to this
Security Instrument. If Lender determines that any pant of the Property is subject 10 a lien which can auain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10
days of the date on which that notice is given, Borrower shall satisfy the lien or 1ake enc or mosé of the
actions set forth above in this Section 4. .

Lender may require Borrower to pay a onc-lime charge for a real estale tax verification andfor repoiing
service used by Lender in connection with this Loan. ™ o ke

5. Property Insurance. Borrower shall kecp the improvements now existing or heréafier erected on the
Property insured against loss by fise, hazards included within the term “extendod coverage,” and any other
hazirds including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be mainmained in the amounts (including deductible kevels) and for the periods that Lender
requires. What Eender requires pursuant 1o the preceding ‘senterices can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender’s right to
disapprove Bomrower’s choice, which right shall rot be excicised unreasonably. Eender may require
Borrower to pay, in connection with this Loan, ¢ither: (a) a one-lime charge for flood zone determinatich,
certfication and tracking servicés; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each fime remappings of sitmilar changes occur which reasonably might -
affect such determination or certification. Botrower shall also be respoasible for the payment of any fees
mmposed by the Federal Emcrgency Managémen! Agency in connection with the review of any flood zonc

determination resulting from an objection by Borrower. . . -

. If Bomrower fails to mainiain any of the coverages described abovee, Lender may cbiain ingurance
coverage, al Lender's option and Bomower's expense. Lender is under no obligation to purchasean)
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrowér, Borrower's equity in the Property, or the contents of the Property, against any risk; hazard
or liability and might provide greater of lesser coverage than was previously in effect. Bomower
acknowledges that the cost of the insurarice coverage so obtained niight significantly exceed the cost of
insurance that Bomower could have obtained. Any amounts disbursed by Lender under this Section 5 chall
becone additional debt of Bommower secured by this Security Instrument. These amounis shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
1o Borrower requesting payriient. o . ! :

* All insurance policies required by. Lender and renewals of such policies shall be subject (0 Lender’s
right 1o disapprove such policies, shall include a standard morigage clause, and shalf name Lender as
mongagee and/or as an additional loss payee. Lendeér shall have the right to hold the policies and renewal
certificates. If Lender féquires, Borrower shall prompily give 1o Lender all receipts of paid premiums and -
rencwal notices. Il Borrower obiains any form cf insurance coverage, not otherwise required by Lender, for
danage o, or destruction of, the Property, such policy shall include a standard morigage clavse and shall
name Lender as mortgagee and/or as an additional loss payee. )

In the event of oss, Borrower shall give prompt notice to ific insurance carrier and Lender. Lender may
make proof of loss if not made prompily by Bommower. Unless Lender and Bomrower otherwise agree in
wTiting, any insurance proceeds, whether or not the underlying hisurance was required by Lender, shall be
applied to restoration o repair of the Property, if the restoration or repair is economically feasible and
Leader’s security is not lessencd. During such repair and resioration period, Lender shall have the right o

i i lr.i!ials.g, Q‘ "\J)
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hold suchinsurance proceeds until Lender has had an opportunily 1o inspect such Property 1o ensure the worl.
has been compleied 10 Lender’s satisfaction, provided that such inspeciion shall be urdertaken prompily.
Lender may disburse proceads for the repairs and testozation in a single payment or in a series of progeess
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be peid on such insurance proceeds, Lender shall not be required 1o pay Borrower any inerest o
earnings on such proceeds. Fees for public adjusters, or other third parties, retainad by Borrower shall not be
paid out of the insurance proceads and shall be the sok obligation of Borrower. Il ilic restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceads shall be applied 1o
the sums secured by this Sécurilj' Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance procéeds shall be applizd in the order provided for in Section 2. '

If Borrower abandons the Propenty, Lender may ik, negotiaie and seile any a\"ai!ab_l_c insurance claim
and related matiess. If Bomower docs not respond within 30 days to a notice froin Lender that the insurance
carrier has offered to senk a claim, then Leader may negouate and scitle the claim. The 30-day period will
begin when the rotice is given. In either event, or if Lender acquires the Property unde: Section 22 or
otherwise, Bommower hcréby assigns to Lender (2) Borrower's fights 10 any insurance proceeds in an amount
1ol 10 exceed the amounts unpaid under thé Nole or this Securily Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncarned premiums paid by Bomower) Lnder all insurancs

 policies covering the Property, insofar as such rights arc applicable 1o the coverage of the Property. Lender
may usc the insurance proceeds either 19 repair o1 restore the Property or 1o pay amounts unpaid under the
Note o this Security Instrument, whether or not then due. - -

€. Occupancy. Borrower shall occupy, establish, and use the Property as Bemower's principaﬂesidencc
within 60 days afier the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borower’s control. ) i .

7. Preservation, Maintenance and Protection of “the Property; Inspections. Borrower shall not
destroy, damage or impair the Propeny, allow the Property to deteriorale or commil wasie on the Property.
Whether or not Borrower is residing in the Property, Borrewer shal! maintain the Properiy in order 1o prevent
the Property from detericrating or decreasing in value due to its condition. Unless ivis delermined pursuant (o
Section 5 that repai:.r or restoration is not economically feasible, Borrower shall prompily repair the Property if
damaged 1 avoid fusther deterioration or damage. If insurance or condemnalicn proceeds are paid in
connection with damage 1o, or the taking of, the Property, Borrower shall be tesponsible for repairing or
restofing the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and Testoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are nol sufficient 1o repair of restore the Property,
Borrower is not relieved of Borrowesr’s obligation for the completion of such repair or restoration. .

Lender or its agent may make i'easonablc/ eniies upon and inspections of the Property. If it has
rcasonable cause, Lender may inspect the intersor of the improvemenis on the Propenty. Lender shall give
Bomrower notice at the time of of prior 1o such an interior inspection specifying such reasonable cause, )

8. Borrower’s Loan Application. Borrower shall be in défault if, during the Loan application process, -
Borrower or any persons of entilies acting at the direction of Bommower or with Borrower’s knowledgeé or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material informalion) in connection with the Loan. Material representations include, but
are: not limited to, representations concerning Borrower's occupancy of the Propeny as Borrower's principal
residence.,

o Initials: 9 \3 O\é ; -
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. 1f
(2) Borrower fails to perforna the covenants and agrocments contained in this Security Instrument, (b) there is’
a legal proceeding that might significandy affect Lender’s interést in the Froperty andfor nghts under this
Security Instrument (such as a procecding in bankrupicy, probate, for condemnation or forfeitire, for
enforcefnent of a lien which may awain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Bomrower has abandoned the Property, then Lender may do and pay for whatever is
reascnable of appropriate to protect Lenders interest in the Propenty and_rights under this Security
Instrument, including protecting andfor assessing the value of the Property, and securing and/or repairing -
the Property. Lendec’s actions can include, but are not limited to: (2) paying any suras sécured by a lien which
has priotity over this Sccurity Instrument; (b) appearing in court; and {c) paying reasonable altoineys® fees w
protect its interest in the Property and/or rights under this Security Instrument, including its secured positish
in a banksupicy proceeding. Securing the Property includes, but is not limited to, entenng (he Properly to
make repairs, change locks, replace or board up doors and windows, drain waler from pipes, eliminate
building or other code violations or dangerous conditions, and have utlities turned on or off. Although
Lendér nisy take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authosized
‘ander this Section9. .- Z -

Any amounts distursed by Lender under this Section 9 shall become additional debt of Bomower
secured by this Security Instrument. These amounts shall bear intercst at the Note rate from the date of
disbussement and shall be payable, sith such intersst, upon nolice from Lender 1o Bomower requesting
paymeny

If this Security Instrumént is 0 a keaschold, Bomower shall comply with all the provisions of the lease.
If Borrower acquires fee titke to the Property, the keaschold and the fee fitle shall not merge unless Lender
agrecs t0 the merger in writing. ~ ~ . B TN - - o
- 10. Mortgage Insurance. If Lendér required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required 0 maintain the Morigage. Insurance in effect. If, for any reason,
the Moxigage Insurance covérage. required by Lender ceascs (o be available from the morigage insurer that
previously provided such insurance and Bormrower #as required to mzke separately designated payments
toward the premiums for Morigage insurance, Borrower shall pay the premiums required (o obiain coverage -
substantially equivalent (o the Mortgage Insurance previously in effect, at a cost substantially équivaiéat to
the cost to Borrower of the Mortgage Insurance previously in effect, from an altemate morigage insurer
selected by Lendér. If substantially equivalent Morigagé Insurancé Coverage is not available, Borrowér shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased 1o be in effect. Lender will accept, use and retain these paymenis as a non-refundable loss
reserve in hicu of Mortgage Insurance. Such loss reserve shall be non-refundable, neiwithstanding the fact that
the Loan is ultimately paid in full, and Lendér shall not be required 1o pay Borrower any interest or earnings
on such loss reserve. Lendér can no Yonger require loss reserve payments if Morigage Insurance covérage (in
the amount and for the period that Lender requires) provided by an insures selected by Lender again becoines
available, is obtained, and Lender requires separaiely designated payrients toward the premiums for Morgage
Insurance. If Lender required Morigage Insurance as a condition of making the Loan and Borrower was
required 10 make separately designatéd payments toward the premiums for Mortgage Insurance, Bofrower
shall pay the premiums requiréd (o maintain Morigage Insurance in effect, of to provide 2 non-refundabie loss
. teserve, until Lender’s requirement for Morigage Insurance ends in accordance with any writlen agreement
" between Bostower and Lender providing for such tegmination or unitil termination is required by Applable
Law. Nothing in this Section 10 affects Brrower's obligation to pay inicrest at the rate provided in the Note.
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for cenain losses if may
incur if Borrower doés not repay the Loan as agreed. Borrower is ot a party 1o the Mortgage Insurdnce.
Mortgage insuress evaluate their total risk on all such insurance in force from time to time, and may
enter inlo agreements with other parties that share or modily their risk, of reduce losses. These agrecments are
on terms and conditions that are satisfactory o the morigage msuref and the other party (or parties) to these
agreements. These agreements may require the mortgage insures to make payments using any source of funds
that the morigage insurer may have available {which may include fynds oblained from Mortgage Insurance
premiums). .
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other eatity, or any affiliate of any of the foregoing, may reccive (direcily or indirectly) amounts that derive
from (or migit be characterized as) a portion of Bomower's payments for Mortgage Insurance, in exchange
for sharing or madifying the mortgage insurec’s risk, or reducing losses. If such agreement provides thal an
affiliate of Lender takes a share of the insurec’s risk in exchange for a share of the premiums paid (o the
insurcr, the arrangement is of ten termad “caplive reinsurance.” Further: )

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Morlgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower lo any refund. =

(b) Any sich agreements will not affect the rights Borcower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include thé right to receivé certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Morigage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premivms that were unearned at the time of such canceMation or termination.

FI. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned 1o and shall be paid to Lender. - i A e .

1f the Property is damaged, such Miscellancous Proceeds shall be applied 1o restoration or repair of the
Property, if the restoration of repair is economically feasible and Lender’s securily is not lessened. During

-such repair and festoration period, Lender shall have the right to hold such. Miscellancous Procéeds until
Lender has had an opportunity 10 inspsct such Properiy 1o ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the répairs and
resioration in a single disbursement of in a séziés of progress payments as the work is sompleted. Unless an
agreement is made in writing or Applicable Law requires interést to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Bomower any interest of earnings on such Miscellaneous Proceeds. If the
restoration of repair is not economicaily feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied o the sums sccured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. . . - : i

In the event of a toial kaking, destriction, or 1058 in value of the Property. the Miscellancous Proceeds
shall be applicd 10 the sums sectred by this Sccurity Instrument, whether or not then due, with the excess, if
ainy, paid 10 Bommower. . . 1 T ) T ' 5 -

In the event of a partial waking, destruction, or loss in value of the Property in which the fair market
value of the Property immadiately before the partial taking, destruction, of loss in vale is equal to o greater
than thé amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, of boss in value, unless Bofrower and Lender otherwise agree in writing, the sums secured by this
Securily Instrument shall e rediced by the amount of the Miscellaneous Procesds muhiiplicd by the
following fraction: (a) the total amount of the sums secured immédiately before the partial taking, déstruction,
or 10ss in value divided by (b) the fair market value of the Property immediately before the partial 1aking,
destruction, or loss in value. Any balance shall be paid io Borrower.

In the event of a partial taking, destruction, or Yoss in value of the Property in which the fair market ™
value of the Property immediately befors the partial 1aking, destruction, or loss in value is less than the
amount of the sums secured imnediately before the partial Gaking, d=struction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.- ;

-If the Property ts abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the tiext sentence) offers (o make an award to seille a claim for damages, Borrower fails
1o respond 0 Lender within 30 days after the date the notice is given, L ender is authorized 10 vollect and
apply dwhﬁsocﬂamm:s?moeedseidrermr&tmaﬁonorrq&aizofﬂaéhopmy or 1o the sums secured by this
Security Instrument, whether or not thén due. "Opposing Party” means the third pariy that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds. .

“»
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Borrower shall be in default if any ‘action or proceading, whether civil ot criminal, is begun thay, in
Lender’s judgment, could result in forfeiture of the Properiy or other material impairmént of Lender’s interest
in the Property or rights undes this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, procludes forfeiture of the Property or other material impairment of
Leader’s interest in the Property of rights under this Security Instrumeit The proceeds of any award or claim
for damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned
and shall be paid to Lender. ’ N ’ . .

"~ All Miscellancous Proceeds that are not applied 10 restoration or repair of the Property shall be applied
in the order provided for in Section 2. : e . Co - -

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument grantéd by Lender’
1o Bomower or any Successor in Interest of Borrower shall not operate 1o release thie liability of Borrower or
any Successors in Interest of Borrower. Lender shail not be required 10 commence proceedings against any
Successor in Interest of Borrowsr of to refuse (o extend time for payment or othcrwise modify amortization
of the sums secured by this Security Instrument by eason of any demand made by the criginal Borrower or
any Successors in Interest of Borower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, cnlitics of Successors in
Interest of Bomower of in amounts Yess than the amount then due, shall not be a waiver of or prechide the
exercise of any right or remedy. 1 T : o )

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and.
agrees that Borrower's obligations and liability shall be joint and several. However, any Bofrower who
co-signs this Sccurity Instrument bul docs not execute the Note (a “co-signer”): (a) is co-signing this Security
Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the terms 'of this
Security Instrument; (b) is n6t personally obfigated to pay the sums sccured by this Securily Instrument; and
(c) agrees that Lender and any other Bostower can agee o extend, modify, forbear or make any
accominodations with regard to the terms of this Security Instrument or the Note without the Cco-signer’s

consent. R . . . ] :

Subject to the provisions of Section 18, any Succeéssor in Inérest of Borrower who assumes Bommower’s -
obligations under this Sccurity Instruinent in writing, and is appfoved by Lender, shall obtain all of
Borrower’s rights afd bencfits undér this Securily Instrument. Bofrower shall not be released from
Bormrower’s obligations and lability under this Security Tnstrument unless Lender agrees 1o such release in
writing. The covenanis and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender. T 1

14. Loan Charges. Lender may charge Bomowér fees for services peeformed in connection with
Bonower's default, for the purpose of protocting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited io, attomeys” foes, property”inspection and valuation fees. In
regard to any other fees; the absence of express authority in this Security Instrument to charge a specific fee
10 Bomrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees.
that ace expressly prohibiled by this Security Instrumént or by Applicable Law. ..

1T the Loan is subject to a law which $ets maximuin loan charges, and that law is finally iterpreted so
that the inierest or other Yoan charges collectail or 10 be collecied in coninection with the Loan exceed the
permitted limifs, then: (2) any such loan charge shall be reduced by the amount niecessary to reduce the charge
1o the permitied Limit; and (b) any sums already collected from Borroweér which exceeded permittéd limits
Wikl be refunded 10 Borrower. Lender may chioose o make this refund by reducing the principal owed under
the Note or by making a diréct payment to Bosrower. If a refund reduces ‘principal, the roduction will be
reated as a partial prepayment without any_ prepayment charge (whether or not a prepayment charge is
provided for under the Notg). Borrower’s acceptance of any such r=fund made by direct payment to Borrower
will cotistitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Bofrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Bomower in connection with this Security Instrument shall be deemed 1o have
been given to Bommower when mailed by first class mail or when actually delivered 10 Bormmower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless

m
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Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice_to Leader. Borower shall prompily notify
Lendér of Borrower™s change of address. If Lender specifis a piocedure for reporting Borrower's change of -
address, then Borrower shall only report a change of address through that specified procedure. b

There may be only one designated notice address under this Security Instrument at any one time. Any notice
10 Lender shall be given by delivering it or by maiting 1 by first class mail to Lender's address stated herein
unkess Lender has designated another-address by notice to Bormower. Any niotice in connection with this
“Security Instrument shall fiot be decmcd to have been given 1o Lendér until actually received by Lendzr. If
any notice required by this Security Instrument is also required under Applicable Law, the ‘Applicable Law
requirement will satis(y the cerresponding réquirement under this Security Instrument. )

. 16. Governing Law; Severability; Rules of Construction. This Security Instrument shatl be govemead
by federal law and the law of the jurisdiction in which the Property is tocaled. All rights 2nd obligations
contairicd if this Security Instrument are subject to any requirements and limitations of Applicabls Law.
Applicable Law might explicitly or implicidy allow the parties to agre by contract or it might be silent, but
such silénce shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument of the Note conflicts with Applicable Law, such conflict shall
nat affect other provisions of this Security Instrument or the Nots which can be given effect without the
conflicting provision. - k ’ . : )

- As used in this Security Insttument (a) words of the masculine gender shall mean and include’
corresponding necuter words or woids of the féminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and () the werd “may” gives sole discretion without any obligation to take
any action. . . : : : . .

17. Borrower's Copy. Borrower shall be given one copy of the Note and of dtis_Sec‘uﬁly Instrument.

18. Transfer of the Property or a Beneficial Inferest in Borrower. As used in this Section 18,
“Interest in the Property” mieans any legal or benéficial interest in the Property, including, but not limited (o,
those beneficial interests transferred in a bond fof deed, contract for deed, installment salcs contract or escrow
agrecment, the intent of which is the transfei of title by Borrower at a future date to a purchaser. -

If all of any part of the Propedly or any Intcrest in the Property is sold or transferred (or if Borrower is_

ot a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writtlen

conscnt, Lender may tequire immediate payment in [ull of all sums secured by this Security Instrument.”
However, this option shall not be excrcised by Lender if such excrcise is prohibited by Applicable taw.

" If Lendef exercises this option, Lender shall give Bomower nolice of acceleration. The notice thall
p-ovide a period of not less than 30 days from the date the notice is given in accordance with Scction 15

within which Borrower must pay all sums socured by this Secusily Instrument. If Borrower fails to pay these -

Instrument without further notice or demand on Borrowsr, ~ -

sums pnor o the expiration of this period, Leader may invoke any remedies pemmitied by this Security

19. Borrower’s Right to ReinState After Acceleration. If Borrower. meets_cerain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
w the earliest of: (a) five days before sale of the Propesty pursuant 1o any power of sale contained in this ]
Secuniiy Instrutnent; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right w reinsiate; or () entry of a judgment enforcing this Security instrument. Those conditions are that

- Borrower: (a) pays Lender ail sums which then would be duc undér this Sécurity Insttument and the Nole as
il no acceleration had occurred; (b) cures any’ default of any other covenants o agreements; (c) pays all
expenses incurred in enforcing this Securily Instrument, including, but f6t limited (o, reasonable alormeys”
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonzbly require (o assure that Lender’s interest in the Property and rights urder this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue imchanged.
Lender may require that Borrower pay such reinstaiement sums and expenses in one or more of the following

forms, as selected by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer’s check or -
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cashier’s chéck, provided any such check is drawn upon an institution whose deposils are insured by a federal
agency, instrumentality or entity; or (dj Ekctronic Funds Transfer. Upon reinstatement by Bomrowser, this
Security Instrument and obligations secured hereby shall remain {ully effective as if no acceleration Had
occurred. However, this right 10 rinstate shall not apply in the casé of acceleration under Section 18,
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inferest in the
Note (together with this Security Instrument) can be sold one of moré imes withoul prior notice (o Borrower.
A sale might result in a change in the entity (known as the “Loan S=evicer™) that collects Periodic Payments
_due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be 6ne or more changes of
the Loan Servicer unrelated 1o a sale of the Note. If theee is a change of the Loan Servicer, Bommower will be
given wriiten notice of the change which will stats the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
netice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by aLoan Servicer other
than the purchaser of the Note, the mortgage Toan sérvicing obligations to Bomower will remain with the
- Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchasér. - ) :

Neither Borower nor Lender may commence, join,’ of be joined 10 any judicial a:tion (as cither an
individual litigant or the meinber of a class) that arises from the other Party’s actiofis pursuant to this Security
Instrument or that alleges that the othicr party has breached any provision of, or any duily owed by reason of,
this Secutity Instrument, unti] such Borrower or Lender has'notified the other party (with such notice given in -
compliance with the requirements of Section 15} of such alleged breach and aHOfded the other party heretoa .
reasonable period after the giving of such notice o take corraclivé action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that im€ period will be deeined to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunily to cure given to Borrower pursuant
1o Section 22 and the notice of acceleration given 1o Borrower pursuant ip Section 18 shall be deemed 10
satisfy the notice and opportiinity (0 Lake corective action provisions of this Secticn 20.-*

21. Hazardous- Substances. As used in this Section 21: (a) "Hazardous Substances™ are those
substances defined as loxic or hazardous substances, pollutants, of wastes by Environmental Law and the -,
following substances: gasoline, kerosene, other flammable or 1oxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials coniaining asbestos or formaldehyde, and radivactive materials; (b)
“Environmental Law™ means federal laws and laws of the jurisdiction where the Property is Jocated that relate
1o health, safety or environmental protection; {c) "Environmental Cleanup® includes any response actien,
remedial action, or removal action; as defmsd in Environmental Law; and (d) an "Environmental Condition”
means 2 condition thal can cause, conribute 1o, o stherwise trigger an Environmental Cleanup. ,

Borrower shall not cause or permit the presence, use, disposal, siorage, or releasé of any Hazardous
Substances, or threaien (o release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else 1o do, anything affecting the Propeity (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the preseace, use, or rekease of a
Hazardous Substance, creates a condition that adversely affects the value of the Propérty. The preceding two
sentencés shall not apply 1o the preserice, use, or siorage on the Property of small quantitizs of Hazardous
Substances that are generally recognized to be appropriate 10 normal residential uses and 1o maintenance of
the Property (including, but not limited to, hazardous substances in consumer products). o

: Borrower shall prompily give Lender written netice of {(a) any investigation, ctaim, demand, lawsuit or
other action by any governmental or regulatory agency or privale party involving the Property and any
Hazardous Substance or Environmental Law of which Bomower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, léhking.'discharge, release or threat of
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'clcase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Propedty. If Borrower learns, of is notified by
any governmental of regulatory authority, of any private party, that any removal or other remediation of any
Hazardous Substance affecting the Propety is necessary, Bomower shall prompily take all necessary remaedial
actions in accordance with Env uonmgnml Law. Nothing Ficrein shall create any obligation on Lender for an
Environmental Ckanup, -
NON-UNIFORM COVENANTS. Borrower and Lender funther covenant and agree as follows: :
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration fol!owmg
Borrower’s breach- of any covenant or agreement in this Secunl) Instrumeént (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action requtred to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on of before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Propert) at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to remstate after accelerahon, the
right to bring a court action to assert the nun-existence of a defaull or any other defense of Borrower
1o acceleration and sale, and any other matters required fo be included in the notice by’ Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option, may _
require immediate payment in full of all sums Secured by this Security Instrument without further
demand and may invoke the power of sale and/or any othér remedies permntteﬂ by Applmble Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited fo, reasonable attorneys fees and costs of title evidence.
" If Lender invokes the power of sale, Lender shail give written notice to Trustee of the occurrence
of an event of default and of Lender’s clection to cause the Property to be sold. Trustee and Lender
shal! take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder a1 the time and place and ‘under the terms designated ir the notice
of salk in one or more parcels and in any order Trustee determines, Trustee may posipone sale of the
Property for a period or periods permiited by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale. -

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
rovenant or warranty, expressed or implied. The recitak in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
atlorneys’ fees; (b} to all sums secured by this Security Instrument; and (c) any excess fo the person or
persons legally entitled {0 if or to the clerk of the superior court of the counly in which the sale took
place.

23, Reconveyance. Upon payment of all sums setured by this Secumy Instrument, Lender shall request
Trustee 0 reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt -
secured by this Secunty Instrument 0 Trustge. Trusiee shall reconvey the Property without warranty to the
pexsonor')ersonslcgallyenmledmlLSuchpersonorpetsonssha!lpayanyrecordauonwstsandlhe

. Trusiee’s fee for preparing the reconveyance. G

24, Substituie Trustee. In accordance with Appliczble Law, Lender may from time to time appoint a

successor trusiee 10 any Trustee appointed hereunder who has ceased to act. Without conveyarke of the

Property, the successor trustee shall succeed 1o all the title, power and dutics conferred upon Trustee herein
and by Applicable Law.
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25, Use of Property. The Progerty is not used principally for agricultural purposes.

26. Attorneys® Fees. Lender shall be entitled to recover its reasonable attorneys® fecs and costs in any
action or proceeding to construe of enforcd any term of this Security Instrument. The term "attomeys" foes,”
whenever used in this Security Instrument, shall include without limitation atorneys® fecs incurred by Lender
in any bankrupicy proceading or on apoeat. ’ ’

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW. -

BY SIGNING BELGW, Borrower accepts and agrees 1o the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses: ) ’

HER AFTORNEY N FACT

L

ARN R PROSH
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STATE OF WASHINGTON =}

}ss.
COUNTY OF CLARK H

I certify that I know or have satisfactory evidence that Ann R. Frosh is the person who appeared
before me, and said person acknowledged that she signed this instrument, on 6ath stated that she
authorized to execute the instrument and acknowledged it as the Attorney in Fact of Jack C. Frosh, Jr. to
be the free and voluntary act of such party for the uses and purposes mentioned in this instrurnent.

Datc:.;L' 1Jovember

Notary Public in and for the State of Washington
- Residing at Vancouver

My appointment expires: q- LD - 04
WASY

1 -
Mg s
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STATE OF WASHINGTON
County of aﬁ .

On this day personally appeared before me
cxo-:uk;ii the within and foregoing instriment, and

ANV R. Frros /H
ftheir free and voluntary act and deed, for the uses
dayof MOV 200 X

w me known to be the jdividual(s) described in and w
ky signod the same as hi
V4 i .

Notary Public in and for the State of Wlihinglon. residing at

My Appointment Expireson &7, 2F - O &

acknowledged that hefs
and purposes therein mentioned.

"I"

ia,

ANy
s

A
~
-
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