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DEED OF TRUST

Cadtand the ; ,‘

DEFINITIONS ] o ‘ ) ] )

Words used in multiple sections of this document zre defined Below and other words are defined in Sections
» 11,13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided

in Section 16, -

(A) "Security Instrument™ means this documen

togethes with all Riders 1o this document.

(B) "Borrower" is

Lwhichisdated yNovember 1, 20032

SCOTT T FETERS and PATRICIA D PRTERS Husband and Wife

Bomrower is dre tnstor urder this Security Instrument.
(C) "Lender™ is National City Mortgage Co dba B
: _ Commonwealth United Mortgage Company <%
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 Lenderisa co:poration
organized aid existing under the laws of  The State of Ohio
Lender” saddressis 3232 Newmark Drive, Miamisburg, OR 45342

Lendcr is the Lener Kiary under this Security Instrument.

(D) "Trustee" it Xy RTI IO X XXARE! XY

: Skamania County Title Company
{E) "Note™ means the promissory aote sigied by Bomm er and dated November 1,
The Nolc states that Berrower owes Lender -

. ONE HUNDRED NIFETY TWQ THOUSAND & 00/100 Dollars
us.s 1$2,000.00) Plus interest. Borrower has promised to pay this debi in regular Periodic
Payments and to pay the debt in ull not Tater than December 1, 203z
(F) "Property™ means the property that is described bclnw undet the hwdlng ‘Transfcl of Rxghts in lhc
Property.”

(G) "Loan" means thc Gebt evidenced by the No'e, plus mle:csl. any prepayment charges and Iatc charges
due under the Note, and all sums due under this Security [nstrument, plus interest.

(H) "Riders™ means al) Riders 0 this Security Instrument that are exccuted by Borrower. The following
Riders are io be execuled by Borrower [check box as applicable]:

2002

[ Adjustable Rate Rider [ Condominium Rider  [ClSécona Home Rider
Bailoon Rider (] Planned Unit Development Rider [} 1-4 Family Rider
VARides - []Biweekly Payment Rider L) otherts) {specify}

@ "Apphcabie Law™ means al] coatrolling appbcablc federal, state and Yocal stawtes, regu]anons

ordmanas and admmxstranve ruies and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other

charges that are imposcd on Bomower ‘or the Property by a condominium association, homeowners

association or similar organization.

(K) "Electronic Funds Transfer™ means any transfer of funds. other than a transaction originated by check,

draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,

compuler, 0f magneuc tape 50 as to order, instruct, or authorize a financial institution 1o debit or credit an
‘account. Such term includes, but is not limited to, point-of-sale fransfers, automated teller machine

iransactions, transfers initiated by telephone, wire transfers, and automated clearinghouse Imnsfe:s. "

(L) "Escrow Items” means those items that are described in Section 3.

(M) "Miscelianeous Proceeds™ means any cotipensation, seltlement, award of damages, or pmcwds paid by
Zany mudpany(omammmwmocpmceedspmdundumccovaagcsdsmbedm&cmi)for ®
damage 10, ot deéstruction of, thé Property; (ii) condemnation 6f other taking of all or any part of the Property;

(i1i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omlssnons as {0, the value and/or
condition of the Property.

(N) "Mortgage Insurance” mmsmmxcepro(ectmglmderagamstmcnonpaymmlof or defanlt on, the
Loan.

(O) "Periodic Payment™ nmmeregulaﬂyschedubdamoumduefor (l)prmzpaiandmterwundathc
Note, Plus (ii) any amounts under Section 3 of this Security Instrument.

tnitiats: PO P -
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(P} "RESPA™ means the Real Estate Setdement Procedires Act (12 US.C. Section 2601 et soq.) and its
implementing regulation, Regulation X (24 CFR. Pant 3500), as they might be amended fro. time to time,
.. of any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instument, "RESPA" refers o all requirements and restrictions that are imposed in regard
10 a “federally related mortgage loan™ even if the Loan does not qualify as a "federally related mongage loan™
-under RESPA.  ~ - :
(Q) "Successor in Interest of Borrewer™ means any party that has taken title to the Property, whether or not
that party has assumed Borower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY ’ ] .

“This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modificatons of the Note; and (i) the performance of Borrower’s covenants and agreements under this

Security ‘Instrument and the Note. For this purpose, Borrower imevicably grants and conveys to

Trustee, in Wust, with power of sak, the following described  property located in the
COUNTY of Skamania .

[Type ofRec.ordin;Iurisdicﬁcu) - . E [.\'meolReco’;dingJurjsdi:don]

LOT 3 OF THE LAZELLA/COATES SHORT PLAT AS RECORDED IN EOOK 3,

PAGE 278, AUDITOR’S FILE NO. 127768, RECORDED AT SKAMANIA

COUNTY, WASHINGTON, BOOK OF DEEDS, BOOK 164, PAGE 54

A tract of land in the South;west‘ Quarter of Section 17, Township 3’H/o-rth,
Range 8 East of the Willamette Heridian, in the County of Skamania, State
of Washington, described as follows: - :

Lot 3 of the Lazalle Coate>s Short Plat,

L recorded in Book 3 of Short Plats
Page 278, Skamania County Records.

Parcel ID Nuither, *93084730060200 , which currently has the address of

[Street]

CARSON fCity] , Washingion 28606 1Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hermfm_;erecled on the pmpcny and all nséme.ﬁts,
appurienances, and lixtures now or hereafier a parl of the propenty. All replacements and additions shall also
be cavered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
P v . - -

BORROWER COVENANTS that Bomrower is lawfully scised of the estate hereby conveyed and has
¢ right 0 grant and convey the Property and that the Property is uneiicumbered, except for encumbrances of
record. Borower warrants and wiil defend generally the title 1o the Property against all claims and demands,
subject 10 any encumbrances of record. L : o
THIS SECURITY INSTRUMENT ¢ mbines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constimte a uniformn security instrument covering real
property.

7 o 7 7 Iniﬁéls:_éﬁg
@,-5(Wa) (0012) ,

Page 3 of 15 Form 3048 1,01




AR e o e

BOOK 940 page 20

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
-1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges..
‘Borfower shall pay when due the principal of, and interést on, the debt evidenced by the Noic and any
prepayment charges and late charges due under the Note. Botrower shall also pay funds for Escrow lieins
pursuant o Section 3. Payments due under the Note and this Security Instrument shall be made i Us.
curtency. However, if any check or other instrument received by Lender as payment under the Note o¢ this
Security Instrument is returned to Lender vnpaid, Lender may raquire that any or all subsequent payments
- due under the Note and this Sacurity Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashiers check,
provided any such check is drawn upon an instilution whose deposits are insured by a federal agency,
.instrumentality, or entity; or (d) Electronic Funds Transfer. ..
" Payments are deemed received by Lender when received al the location designated in the Note or at
such other Jocation as may be desigriated by Lender in accordance with the notice provisions in Scction 15.-
Lender may return any payment of partial payment if thé paymét or partizl payments are insufficient (o bring -
the Loan current. Lender may accept any payment of paitial payment insufficient 10 bring the Loan current,
without waiver of any rights hefeunder or peejudice 10 1t rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments ai the time such paymenits are dccepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
" funds. Lender may hold such unapplied funds until Borower makes paymenis to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or rétum
them to Boitower. If not applied earlier, such funds will be applied (0, the ocutstanding principal balance under
the Note immediately prior 1o foreclosure. No fose( or claim which Bommower might have now or in the
future againsi Lender shall relieve Bommower from snaking payments due under the Notc atd this Security
Instrument or performing the covenants and agrecnents secured by this Security Instrument. - )

2. Application of Payments or Proceeds. Except as othegwise described in this Section 2; ail payments
accepted and applied by Lender ghall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢) amounts duc under Section 3. Such puyments shall be applied 10
each Periodic Payment in the order in which it became due.  Any remaining amounts shall be applied first 1o
late charges, sscond o any other ainounts due under this Security Instrument, and then 10 rechice the principal
balance of the Note. . } ,

If Lender receives a payment from Bomower for a-delinquent Periodic Payment which includes a
sufficient amount 0 pay any late charge due, the payment may be applied to the delinquent paymént amd the
late charge. If moré than one Periodic Payment is outstanding, Lender may apply any payment reccived from
Borrower fo the repayment of the Periodic Payments if, and 1o the extent that, each payment can be paid in
full To the extent that any excess exists after the payment is applied 10 the full paymert of 'oné or more
Periodic Paymients, such excess may be applied (o any late charges due. Voluntary prepayments shall be
appliedfustwm)'prepaymentchargesandﬂmasdescﬁbedintthole, S : :

Any application of payments, insurance procesds, os Miscellaneous Procezds to principal due urders the
Note shall not extend or postpone the due date, or change il amount, of the Périodic Payments. N

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note s paid in full, 2 sum (the "Furds”) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rénts on the Propeaty, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance premiums, if any,
ot any sums payable by Bomrower o Lender in lies of the paymeni of Mortgage Insurance premiums in
accordance with the provisions of Section 0. These itzms are called "Escrow Items.” At origination or at any :
time during the term of the Loan, Lender may require that Community Association Dues,

Porf
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Fees, and Assessments, if any, be escfowed by Borrower, and such dugs, fees and assessments shall be an
Escrow Item. Borrower shall prompuy fumish to Lender all notices of amousts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Tiems unkess Lender wal'\:c;s Bomower's obligation 1o pay
the Funds for any or all Escrow liems. Lender [may waive Borrower's obligation to pay to Lender Funds for
any or all Escrow Items al any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounis due for aay Escrow Items for which
payment of Funds haz been waived by Lender and, if Lender requires, shall fumish 1o Lender receipts
evidencing such payment within such time period as Lender may réquire. Borrower’s obligation to make such
payments and to provide receipts shall for ali purposes be deemed to be a covenant andiagreemient contained
in this Security Instrument, as the phrase “covenamt and agréement” is used in Section 9. If Bomrower is
obligated 1o pay Escrow Items directly, pursvant  a waiver, and Bommower fails 1o pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay 1o Lender any such amount. Lender may revoke the waiver as (o any or all
Escrow Items at any time by a notice given in accordance With Section 15 and, upon such revocation,
Bormrower shall pay to Lender all Funds, and in such améunts, that are then required under this Section 3. )
- Lender may, at any time, coliect and hold Funds in an amount (a) sufficient io permit Eender to apply
the Funds at the time specified under RESPA, and (b) not (0 excesd the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current dala and
reasonable estimates of expenditures of future Escrow liems or otherwise in accordance with Applicable Law.
The Funds shall be held in an institution whose deposits arc insured by a federal agency, instrumentality,
-of enlity (including Lender, if l.cndct is an institution whose deposits are so 1nsured) or in any Federal Home
Loan Bank. Lender shall app’y the Funds 1o pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
esCrow account, or verifying the Escrow liems, unless’ Lender pays Borrower interest on the Funds and
Applicable Law peninits Lender to make such a charge. Unless zn agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Bomower any interest or
camings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give o Borrower, without charge, an annual accounting of the Funds as required by
RESPA. ' ) )
' If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Bpi'rowu as required by RESPA, and Bommower shall pay o
lxndatt;gannmtneccssarymmakcupmcshoméeinmdancewim RESPA, but in no more than 12
monthly paym;ms. I[_ therz is a deficiency of Funds held in escrow, as defined under RESPA, Leader shall
notify Bormgwer as required by RESPA, and Botrewer shall pay 1o Lender die amount necissary to inake up
ihe deficiency in accbrdance with RESPA, but ifi 116 more than 12 monthly payments.
Upon paymeat in full of all sums secired by this Security Instrument, Lender shall promptly refund o
Botrower any Funds held by Lender. F - ,
4. Charges; Liems. Borrower shail pey zll taxes, " assessments, charges, fines, and impositions
. aitributable o the Property which ' can attain pricrity over this Security Instrument, lYeaschold paymcats or
ground rents on the Property, if an;, and Community Association Ducs; Fees, and Assessments, if 2ny. To the
Exient that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

P
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. Bomower shall prompily discharge any Lien which has priority over this Security Instrument uhless
Boirower: (a) agrees in wriling to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but caly so long as Bosrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, lega! proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, bul only until suéh proceedings are concluded;

i sfactory to Lender subordinating the lien o thj

priority over this Security Instrumeny, Lender may give Borrower a rotice ideniifying the lien. Within 10
days of the daté on which that notice is'given, Bomower shall satisfy the licn or take one or more of the
actions set forth above in this Section 4. o

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporling
service used by Lender in connection with thisLoan, o -

5. Property Insurance. Boitower shall kecp the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “exiended coverage,” and any other
hazards including, but not limited 1o, carthquzkes and (loods, for which Lender réquires; insurance. This
insurance shall be maintained in the amounts (includmg deductible kevels) and for the periods that Lender

i i ! ¢ preceding senterices can change during the rerm of the Loan.
3 shall be chosen by Borrower subject to Lender's right o
disapprove Bomrower’s choice, which sight shall not be éxercised unireasoaably. Lender may requir
~ Botrower 10 pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time chargefor flood Zone determination and éertificationy -

determination resulting from an objection by Borrower. o o

If Borrower fails to maintain any of thé coverages described ‘above, Lender may obiain insurance
coverage, at Lender's option and Bomower's cxpense. Lender is under no obligation to_purchasé any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Bofrowes's equity in the Property, or the contents of the Property, against any risk, hazard
or lability and might provide greater or lesser coveragé than was previoisly - in /effect Bomower

10 Borofwer requésting payment.-. . | i ) , 7 )
All insurance policies required by Lénder and rencwals of such policies shall be subject (0 Lender's
right © disapprove such policics, shall include a standard mortgage clause, and shall name Lender as

morigagee andfor as an additiona! Ioss payee. Lender shall have the fight 10 hold the policies and renewal
certificates. If Lender requires, Borrower shall {:mmpdy give to Lender all receipts of paid prémiums and

s : mmeinsuranccmrﬁerandLmder.Ldldumy' A
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agrée in
wriling, any insurance procéads, whether or not the underlying insurance was required by Lender, shall be
q:pliedmmaﬁonorrepairofﬁlchpeny,ifdv:resmraﬁono:repa‘nisecohonﬁmﬂyfwsiblcand
Lendes’s security is not lessened. During such repair and restoration period, Lender shall have the right 0

P
- Initiais: EQE
@'-s(vu) {0012) Page 6of 15 o

Form 3048 1/01




ROOK 23] PAGE a3

hold such insurance procecds until Lender has had an oppertunity to inspect such Property to ensure the work
has been completed 1o Lender's satisfaction, provided that such Ainspection shall be undenak.n prompily.
Lender may disburse proceeds for the repairs and restoration in a single payment of in a serics ol progress
payments as the work is compkied. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eamnings on such procesds. Fecs for public adjusters, or other third partics, retained by Bostower shall not be
paid out of the insurance procezds and shall be the soke obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be kessened, the insusance proceeds shall be applied 1o
the sums secured by this Security Instrument, whéther or not then due, with the excess, if any, paid 1o
-Borower, Such insurance - proceeds shall be applied in the order provided for in Section 2. ) :

If Bomower abandons the Propedty, Lender may file, negotiate and settle any available ihsﬁr_ance claim
and related matiers. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carvier has offered to setile a claim, then Lender may negotiate and settde the claim. The 30~day period will

“.begin when the notice is given. In either event, or if Lender acquires e’ Pmpeny under Section 22 or
otherwise, Bormower hereby assigns to Lender (a) Borrower’s trights to any insuranice proceeds in an amount
- not (o exceed the amounts unpa»d under the Not: or this Secumy Instrument, and (b} any other of Borrower's
ngh's (oehet than the right © any refund of unearned premiums paid oy Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either 10 tepair or restore the Pmpcnyortnpajamounlsunpazdundet the
" Note or this Security Instrument, whether or not then due.

6. Occupancy. Bomower shill occupy, establish, and use the Property as Bom)wer s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one vear afier the date of occupancy, unkss Lender otherwise
agrees in writing, which consent shall not be unréasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.. ~

7. Preservation, Maintenance and Protecuon of the Property; Inspcctmns. Bon'owcr shall not
destroy, damage or impair the Propenty, allow the Property 1o deteriorale or commit waste onvihe Property.
Whether or not Bosrower is residing in the Property, Borrower shall maintain the Propeny in order 10 prevent
the Property from déteriorating or decreasing in value duz to its cundition. Unless it is determined pursuant to
Section 5 thiat repair of restoration is not economically feasible, Bormower shall prompily repair the Property if
damaged 0 avoid further detenorauon or damage. If insurance or condemnation proceeds are paid in
connection with damage o, or the taking of, the Property, ‘Bommower shall be responsible for repairing or
restoring the Property only lflzndcrhasrelwsedprocwdsforsmh purposes. Lmdamaydlsburscprocwds
Iordvcnpmrsmdmoranonmasmgk:paymemormasensorprogmsspaymuasmcworkxs
complctad.lrmcummcorcmdemnauonpmcwdsanno{mfﬁclemmmpauorrmrethe?roputy
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

lmdaormagentmaymakemsonab!cmmupmandnwpecmrsofmehupmy If it has
reasonable cause, Lmdcrmayuspccnhcmmofthennpmvemmtsonmci’mpeny bmdcrshallgwc’
Bo;mwernonccanheumeoforplmtosuch an intetior inspection q)eafymg such reasonable cause.

BmowcrsLmAppluhon. Borrower shall be in default if, dmng ihe Loan application process,
Bommower or any persons or enfities a'.:ung al the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or iraccurate information or statements to Lender (or failed tc
provide Lender with material information) in connection with the Loan. Material representations include, but

are not limited to, mptmlanons conceming Bofrower’s oaupancy of the Property as Borrower's principal
résidence.

.
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails 1o perform the covenants and agreements contained in this Security Instrument, (b) there is -
.a kegal proceeding that might significantly affect Eénder’s interest in the Property andfor rights under this -
Security Instrument (suwch as a proceading in bankruptcy, probate, for condcmnation or forfeiture, for
enforcement of a lien which may auain priodity over this _Security Instrument or 0 enforce /laws or
regulations), or (c) Bomrower has abandaned the Property, then Lender may do and pay for whatever is
reasonabke or appropriatz 1o protect Lender’s inierest in the Property and rights under this Security
Instrument, including protecting and/for assessing the value of the Propeity, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any ‘sums seiured by a lien which
has priority over this Secusity [nstrument; (b) appearing in court; and (c) paying reasonabke attomeys® fees (o
protect its intérest in the Property andfor rights under this Security Instrument, inchuding its sacured position
in a bankrupicy proceeding. Securing the Property includes, but is not limited 1o, entering the Properiy 1o
make repairs, change locks, replace or board up doors and windows, drain water from pipes, elirinate
building or oiher code violations or dangerous conditions, and have utilities tumned on or off. Although
Lender may take action under this Section 9, Lender does not have 1o do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability fof not taking any or all actions authorized
under this Section 9. o _ ’ o] . -
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shail bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender 1o Boitower requesting
payment. B Lo . S & x E -
If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the kease.
-IF Borrower acquires fee title to the Propsriy, the leasehold and the fee title shall not merge unless Lender
agrees fo the merger in writing. - k. e
~ 10. Mortgage Insurance. If Lénder required Mortgage Insurance as 4 condition of inaking the Loan,
Borrower shall pay the peemiums required 1 mainiain the Mosigage Insurance in effect. If, for any reason,
the Mortgage [nsurance coverage required by Lender ceases 1o be avaiiable from the mortgage insurer. that
previcusly provided such inisurance and Borrower was réquired to make separately designatéd payments
toward the premiuims for Morigage Insurance, Borrowes shall pey‘dke premiums réquired to obtain coverage
substantially equivalent 1o the Morfgage Insurance previcusly in effect, at a cost substantially ‘equivalent to
the cost to Borrower of the Mortgagé Insuraice previously in effect, from an alternate motigage. insurer
selected by Lenider. If substantially equivalent Mongage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect Lender will accept, use and retain these paymeénts as a non-refundable loss ©
reserve in licu of Morigage Insurance. Such foss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required 16 pay Borrower any interest or eamnings
oOn such Joss reserve. Lender can o longer require Joss reserve payments if Mortgage Insuraice coverage (in
the amount and for the periad that Lender requires) provided by an insurer selected by Lender again becomes
avatiable, is obtained, and Lender réquires separately designated payments toward the premiums for Mortgage
Insurance. If Leader required Mortgagé Insurance as a condition ef making theé Loan and Borrower was
required (0 make separately designated payments toward the preminms for Morgage Insurance, Bomower ©
shalk pay the premiums required to maintain Morigage Insurance in elfect, or 1o provide a non-refundable Joss
reserve, until Lender's requirement for Morigage, Insurance ends in aoéoﬂ_!anoe with any written agreement
between Borrower and Lender Jzoviding for such termination or until lesmination is required by Applicabk
Law. Nothing in this Section 10 ifects Borrower's obligation to pay inierest at thé rate provided in the Note.
Mortgage Issuranceé reimburses Leader {or any entity that purchases ihe Noic) for certain losses it may
incur if Borrowes does not repay the Loan as agreed. Bomrower is not a party to the Mortgage Disurance.
Morigage insurers evaluate their total risk ori all sch insurancé in force from time to Gme, and may
mluinmag!wncmswithoﬂuparﬁ&sthatshaeormodifytbeirrisk,orrédmelomjh&agrmlsm
mtumsandcondxﬁonsﬂma:esaﬁsfacloqmdnenxmgagcirmand:heomapany(orpatics)lom
agreements. These agreements may require the mofigage insurer [0 make payments using any source of funds
that the morigage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums). : : ’

V . » Initials: g;;
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing. may receive {direcdy or indirecdy) amounts that derive:
from (or might be characterized as) a peition of Borower's payments for Morigage Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid 1o the
insurer, the arrangement is often termed “capuive reinsurance.® Further: e -

(3) Any such agreements will not affect the amiounts that Borrower has agreed to pay for
Mortgage Insuranze, or any other terms of the Loan. Such agreements will not increase the amourt

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. 7

(b} Any such agieements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or (6 receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

I'e

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shail be paid to Lender. - -~

If the Property is daaged, such Miscellancous Proceeds shall be applicd to restoration Of Ecpair of the

if_the restoraiion or repair is economically fessible and Lender’s security is not kessened. During

such repair and restoration period, Lender shall havé the right 1 hold such Miscellaneous Proceeds unti

Lender has had an ity 10 insp ; compléied to Lender’s

restoration in a single di inas Progress payments as the work is
agrcemuitismadéiilwﬁﬁngorAppﬁmbleuwrequirminwresuobcpaidonsuchMisccUaneousPioqwds,
lm&ershallnolberequh'edk)pay Borrower any interest or eamings on such Miscellancous Proceeds. If the
3 ir economically feasible or Lender's security would be lessened, the Miscellaneous
16 the sums secured by this Security instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. : .

In the event of a loial'laking._dmuuclion. or loss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums ed by this Security Instrument, whether or not then due, with the excess, if
any,padw Borrower. ~ | . - F - i ) d . "

In the event of a partial takifig, destruction, os loss in value of the Propesty in which the fair markes
value of th¢ Property immediately before the partial laking, destruction, or loss in value is équal to or greales
than the amount of ihe sums secured by this Security Instrument immediately before the partial taking

destruction, or loss in value. Any balance shall be paid 10 Borrower.
Indlceventc)fap%iﬁalBking,dmﬁon.mbs;,hﬂhéof&éhmhwhkhmefairmtu
i'alueofmerpcnyimmediat;lybeforemépmﬁa]Iaking,mﬁoﬁ,otlos'shvalucislﬁsthanthc
amunto['mcmmssccuredimmedigzelybefmemcpamallakhg,dmnuction;qrbssin value, unless
Bomrower and Lender otherwise agree in writing, the Miscellaneous Proceeds’ shall be applied to the sums

i I =t the sums are then due. X

is abandoned by Borrower, or if, afier notice by Lender o Bomrower that the Opposing
the next sentence) offers to make an award to séitle a claim for damages, Borrower fails
brtspondtol.mderwifhin30{daysaftumcdaicmenoﬁcc'sg'ivm,lmiuismdgorizcdtowﬂectand
applymehﬁxeﬂmmmhmwdichhammaﬁonmmpakofﬂwhmormﬂnmsmbymk
Secmitylnslrmnenl.whdherorno(mmdue.‘Opposinngy'nmnsmemh'dmyﬂmowesBmmwu
Mbcehmuﬁmwdsmhmagaﬁaﬁwmemowuhasaﬁghtof&donhmg&deismﬂzm

%
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Borrgwer shall be it default if any action or procesding, whether civil or criminal, is begun that; in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instument. Bormower can cure such a default and, if acceleration
has occurréd, reinstate as provided in Section 19, by causing thé action or proceeding o be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender™s interest in the Property ot rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impainnent of Lender’s inferest in' the Property are hereby assigned
and shall be paid to Lender, ™ - ’ .

All Miscetlancous Proceeds that are not applied (o restoration o5 repair of the Property shall be applied -
in the order provided for in Section 2. : : - ) ’ .

12. Borrower Not Relkeased; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amoitization of the sums secured by shis Security Instrument graited by Lender
to Borrower or any Successor in Interest of Borrower shall nct operate 1o release the Lability of Bormower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to ¢Xiend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Bommower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising. any fight or remedy
including, without limitation, Lender's accepiance of payments from third pérsons, entitics or Successors in
Interest of Borrower or in amounts less than the amount then dus, shall not be a waiver of or preclude the
exercise of any right or remedy. < . - T - e

13. Joint and Several Liability; Co-signers; Successors and Assiges Bound. Bomrower covenants and
agrees thet Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Sccurity

"Instrument only o morigage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated 1o pay the sums secured by this Security Instrument; and
ic) agrees that Lender and any other Bomower can agree to extend, modify, forbeat or make any
accommodations with regard to ll':e terms of this Securily Insttument or the Note without the CO-signer’s
consent. : ' L : : -

Subject to the provisions of Section 18, any Successor in Interest of Bommower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obiain all of
Bomrower’s rights and benefits under this Security [nstrument. Bormower shall not be released from
Borrowes’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenarits and agreéments of this Security Instrument shall bind (except as provided in Section
20) and benefit the sucoesscrs and assigns of Lender. - . .

14. Loan Charges. Lender may charge Borrower fecs fof “services performed in connection with
Bormower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrumemt, including, but not limited 1o, aitomeys’ fees, property inspection and valuation fees. In
regard 10 any other fees, the absenice of express authority in this Security Instrument to chargé a specific fee
1o Borrower shall not be consirued as a prohidition on'the charging of such fee. Lender may not charge fees
that are expressly prohidiled by this Security Instrument of by Applicabke Law. < -

If the Loan is subjct 10 a law which séts maximum loan charges, and that law is finally interpreted so
that the interest of other loan chargés collected or 1o be collected in connection with the Loan exceed the

permitted limits, then: (a) any such Joan chisrge shall be reduced by the amount necessary 1o rédice the charge -
to the permitted himit; and (b) any sums already collected from Bomrower which exceeded permitted limits,
will be refunded 10 Borrower. Lendei may choose to make this refund by reducing the principal owed under
d)eNo(cotbymakingadimclpaymemmBonowe:.lfarefundredxwmipaLméredmﬁonwiﬂbe
trealed as a partial prepayment without any prepayment charge (whether or_not a prepayment chargs is
previded for under ti¢ Note). Borrowes's acceptance of any such refund made by direct paymeént 1o Borrower
will constitute a waiver of any right of action Borrower might have arising cut of such overcharge. .
15. Netices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in wriling. Any notice to Borrower in connéction with this Security Instrument shall be deemed to have
been given to Bommower when mailed by first class mail or when actually delivered to Borrower's notice
address ifsen:byolhamw;s-NoticcmmybneBorroquhallconSﬁmt:nodcetoall Borrowers unless

ol g
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Applicable Law expressly requires otherwise. The notice address shall be the Property ‘Address unless
Borrower_has designated a substitute rotice address by notice 10 Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for, reporting Borrower's change of
address, then Borrower shall only repent a change of address through that specified procedure.

There may be only one designated notice address under this Security Instrument at any one time. Afy nolice

to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address siated herein -
unless Lender has designated another address by notice to Bomower. Any notice in connection with' this :
Security Instrument shall not be deemed 10 have been given to Lender until actually received by Lender. If -
any notice required by this Security Instrument is also required under Applicablé Law, the Applcable Law
requirement will satisfy the comespoiding requirement under this Security Instrurnent.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be govemed
by federal law and the law of the jurisdiction in which the Propenty is located. Al rights and otligaticns
contained in this Security Instrument are-subject 1o any requirements and limuations of Applicable Law.
Applicable Law might explicitdly or implicitly allow the partics to agiee by contract of it might be sileat, but
such silence shali not-be construed as a prohibition’ against agreement by contrack. In the event that any
provisionl or clause of this Security Instrument of the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect withoul the
conflicting provision. ] o . T

As usad in this Security Instrument: (@) words of the masculine gender shall _mean and inclode
corresponding neuter words of wouds of the feminine geader; (b) words in the singular shall mean and
include the plural and vice ersa; and (<) the word “may” givés sole discreticn without any obligation 10 take
any action. i LT 2 ] 1 oL cos . :

17. Borrower’s Copy. Borrower shall be given ope copy of thé Note and of this Security Instrument. )

" 18. Trarsfer of the Propeérty or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beeficial interest in the Property, including, but nét limited to,
those beneficial interésts transferred in a bond for deed, contract for deed, installment sales contract or eScrow
agreement, the inteat of which is the transfer of title by Borrower at a future date 1o a purchaser. )

if all or any part of ihe Propeity or any Interest in the Property is sold or transferred (6r if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writien
consent, Lender may require immediate paymegt in full of 21l sums secured by this Sécurity Instrument.
However, this option shall not be exércised by Lender if such exercise is prohibited by Applicable Law. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Bommower must pay all sums secured by this Security Instrument. If Bormower fails to pay these
sums prior 'o the expiration of this period, Lender may invoke arity remedies permitied by this Security
Instrument without further notice or démand on Bomower. ’ :

K s e 12 e -t ey

© 19. Borrower’s Right to Reinstale After - Acceleration. If Borrower meets certain conditions,
Borrower shall have the right (o have enforcement of this Security [nstrument discontinued at any time prior
to the earliest of: (a) five days before sal€ of the Property pursuant o any power of sale Gontained in this’
Security Instrument; (b) such other pertod as Applicable Law might specify for the termination of Borrower's
right 1o reinstate; or (c) entry of a udgment enforcing this Security Instrument. Those conditions a7¢ that
Borrower: (a) pays Lender all sums which then would be due undzs this Security Instrument and the Note as
if no accelerabon had occurred; (b) cures any defanlt of any other covenants of agreements; (c) pays all
expenses incurred in eaforcing this Security Instrument, including, but not limited to, reasonable attorneys®

fess, property inspection and valuation fees, and other fees incurred for_the purpose of protecting Lender’s

intmminds?mpatymdﬁghsmﬂamissmwmmmmumd(d)mkssmhmﬁmaslmdamy
. feasonably require to assare that Lender’s interest in the Propeaty and rights under this Security Instrument,
- and Borrowar's obligation 10 pay ‘the sums secured by this Security Instrument, shall continue unchanged.

Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following

forms, as sckected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or

Aad—
@ sonmy o initials:_P p P
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cashier’s check, provided any such check is drawn upon an institution whose deposils are insured by a federal
agency, instrumentality or €ntity; or (d) Ekctronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations sccured bereby shall remain fully effective as if no acceleration had
occurred. However, this right (5 reinstate shall not apply in the case of acceleration under Scction 8. g

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without p:# notice to Borrower.

_ A sale might result Xn a change in the entity (known as the "Loan Servicer”) that collécts Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrurnent, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated (o a sale of the Note. If there is a change of the Loan Servicer, Bommower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address 10 which payments should be made and any other information RESPA requires in counection with a
notice of transfer of servicing. If the Note is sold and thereaflter the Loan is serviced by a Loan Servicer other )
than the purchaser of the Note, the mortgage loan sarvicing obligations to Borrower will remain with the
Loan Servicer or be transferred 10 a successor Laan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser. - - :

Neither Borrower nor Lender may commence, Join, or be joined 10 any judicial action (as either an
individual litigant or the member of a class) thal arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrement, until such Borrower or Lender has notified the other party (with such notice given in
coimpliance with the requirenients of Section 15) of such alicged breach and afforded the other party hereto a
reasonable period after the giving of such noiice to take comective action. If Applicadble Law provides a time
period which must elapse before cestain action can be taken, that tinfe period will be deemed 1o be reasonable
for purposes of this paragraph. The notice of acceleration and Gpportunity 10 cufe given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed o
satisfy the notice and opportunity o take corrective action provisions of this Section 20. o .

21. Hazardous Substances. As used in this Secton 21: (a}. “Hazardous Substances™ are those
substances defined as oxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or ioxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law™ means federal taws and laws of the jurisdiction wheie tise Property is loczicd that relate
o health, safety or environmental protection; (c) “Environmental Cleanup™ includes any response action, _
remedial action, or removal action, as defined in Environmental Law: and (d) an "Environmental Condition™
means a condition thal can caise, contribute 1o, or otherwise rigger an Environmental Cleanup. - o
- Borrower shall not cause or permit the presence, use, disposal, storage, of release of any Hazardous -
Substances, or threaten & release any Hazardous Substances, on or in the Property. Bormower shall nok do,
nor aliow anyone elsé (o do, anything affecting the Property (a} that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due t0 the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Propesty. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substmq&smamgumuymognhédwbeappmmimemmm!reﬁdmﬁalmmwnmmmuof
the Property (including, but not limited to, hazardous substances in consumer producis). N .

Bomower shall prompdly give Lender written notice of (a) aay investigation, claim, demand, Lawsuit or
otfier action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Bomower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of

Lax—
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Hazardous Substance which adversely affects the value ¢ the Property. If Borrower learns, or is notified by
any govemmental or regulatory authority, or any privale party, that any removal or other remediation of an
Hazardous Substance afl fecting the Property is necessary, Borrower shall promp-ly take all nocessary remedial
actions in accordance with Environmental Law., Nothing herein shall create any obligation on Lender, for an
Environmental Cleanup. - ' o v ) :

release of any Hazardous Substance, and (c) any condition caused by)lhc presence, use of release of a

NON-UNIFORM COVENANTS. Borrower and Lender further covenant snd agres as foltaws: -
22. Accrleration; Remedies. Lender shall give notice to Borrower prior to acceleration following *.
Borrower’s breach of any covenant or agreement in this Seturity Instrument (but not prior to

acceleration under Section 18 naless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required 16 cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by wliich the default must be cured; and (d) that failure to cure the -
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Insfrument and sale of the Property at public auction at a date not bess than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action (o assert the non-existence of a default or any other defense of Borrower -
to acceleration and sale, and any other matters required to be included in the notice by Applicabie
Law. If the default is wot cured on or beforé the date specified in the notice, Lender at its option, may
require immediate payment in full of all sums secured by this Security Instrument without farther
demand and may invoke the power of sale and/or any other remedies pefmitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, includimg, but-not Meited to, reasonable atiorneys’ fees and costs of title evidence.
< If Leader invokes the power of sale, Lender shall give written notice to Trustee of the sccarrence

of an event of default and of Lender's election ta cause the Property to be sold. Trustee and Lender
shall take sach action regarding notice of sale and shall give such notices to Borrower and to other
persoms as Applicable Law ‘may require. After the fime required by Applicible Law and after
publicatica of the motice of, sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in fhe notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpose sake of the
Property for a period or periods permitted by Applicable Law by public announcement at the tiame
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shaii deliver to the purchaser Trustee’s deed conveying the Properfy without zny
covenant or warranty, expressed or implied. The recitaks in the Trustee’s deed shail he prima facie
evidence of the truth of the siatements made thercin. Trustee shall apply the proceeds of the sale in the
following order: (a) to a!l expenses of the sale, including, but not limited to, reasonable Trusice’s and
attorneys® fees; (h) to al sums secared by this Secarity instrument; and () any excess to the person or
person;Iegalyentiﬂedtoitortothecleﬂ:oﬂhesupeﬁorcourtofﬂnmtyinwllichd!esaletook
pm o : . .

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Tmmmv’qﬁehopmymshﬁﬂmmh&cuﬁty Instrument and ali nctes evidencing debt

ApplicableLaw,luldernniyﬁ'omlimetoﬁxmappoima

: mmls&achmmisweappoinwdheretmdawhohasc&sedloacLWuhoulmveyamcofme

Pmpaty,tbemu'ustccshallmcceedloallﬂ\ctiﬂc,powa'andduliwconfweduponTnmnehatin
_and by Applicable Law. . - ]

titiats: PO
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25, Use of Property. The Propeny is ot used principally for agriculiural purposcs.

26. Attorneys’ Fees. Lender shall be entithxd (o recover its reasonable auomeys® fees and costs in any
action of proceeding iv construe or enforce any ierm of this Security Instrument. The term "atoieys® fees,”
whenever used in this Security Instrument, shail include without imitation atterneys® fees incurred by Lender -
in any bankruptcy procwdmg or on appea!

ORAL AGREEMENTS OR ORAL (fO\i\lITMEN'l'S TO LOAN MONEY. EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A _DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY S!GMNG BELOW Borrower accepts and agrees 1o the terms and covenants conlamed in dus
Security Instrument and in any Rider executed by Bormwe: and recorded wu.b it

AT

Wim&scs:

o

PATRICIA D PETERS

(Seal)

-Bormower .-
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- STATE OF w,(sum(norgi o - } ss:
County of Sknmania _ .
On tiis day personally appeared bcforc'lfxe Scott-T. Fete rs (Lf\.(f :
rtricia D. Petfers

1o me known 9 be the individual(s) described in and who executed the within znd foregoing instrument, and
acknowlodged that he/shoftiéy Signed the same as histhegficit Yree and voluntary act and dsed, for the uses
and purposes therein mentioned. ’ :

GIVEN under my haid and official scal this  ST2~  dayof A Lypwmmdoer 2002

||||"I” "
ANDg ”f
L

Pubhm the State of Washington, r=siding at
o J

.tr,
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