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DEF INITIOI\S -

Words used in multiple sections of ‘this’ ‘document are defined below and other words are defisiod in

Sections 3, 11, 13, 18, 20 and 21. Certain rules rcgardmg the usage of words used in this document are
“also provlded in Section 16.

(A) "Security Instrument™ means this document, wtm.h is dated November 7, 2002
. together with all Riders to this document.

(B) "Borrower” is J.D. DAVIBS, AN UMRRIKD MAN

Bosrower is the irustorundullﬁsSccm'ity Instrument.
(C) "Lender™is U.5. BANK MATIONAL ASSOCIATION ND
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Lenderisa A HATIONAL ASSOCTATION , :
organized and existing under the laws of THE UNITED STATES OF AMERICA
-Lender's address is 4325 - 17TH AVENUE SW, FARGO, KD 58103

 Lender is the beneficiary under this Security Instrument. -
(D) "Trustee” is U.S. BANK TRUST CONPANY, NATIONAL ASSOCIATION

(E) "Note" means the promissory note signed by ﬁonower and dated Hovembex 7, 2002
The Nqic states that Borrower owes Lender THIRTY SEVEN THOUSAND FPIVE HUNDRED

o ) - . Doliars
(U.S.$37,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than November 7, 2017 .y )
(F) "Property” means the property that is described below uvnder the heading *Transfer of Rights in the
Property.™ .
(G) "Loan" means the debt evidenced by the Note, plue interest, any prepayment charges and late charges
due under the Note, aad all sums due under this Security Instrument, plus interest. :

(H) "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The fol]owing
Riders are to be executed by Borrower {check box as applicable): 4

[_} Adjustable Rate Rider [ ] Condominiusm Rider ~ L_Second Home Rider - -
Balloon Rider " [_] Planned Unit Developfnent Ridér [_] 14 Family Rider »
VA Rider - - [ Biweekly Payment Rider {1 Other(s) [specify]

4

() "Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appeéalable judicial opinions. o ' s :
'(J) "Community Association Dues, Fees, and Assessments™ micans al) dues, fees, assessments and oither
charges that are imposed on Borrower or the Property by a condominium association,  homeowners
association or similar organization. : ’ ]
(K> “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic temmeinal, telephonic
instrumnent, computer, or magnetic tape so 25 o ©order, instruct, or authorize a firancial instifution to debit
OF credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers;’ and automated  clearinghouse
transfers. ~ . - d

(L} “Escrow Items" means those itemns that are described in Section 3. B

(M) “Miscellaneons Proceeds” mceans any compensation, sétilement, award of damages, or proceeds paid
by any'third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or dsstruction of; the Property; (ii) condemnation or cther taking of all or any part of the
Property; (1ii) conveyance in lieu of condenmation; or (iv) misrepresentations of, or cmissions as to, the
value and’or condition of the Property. . e te

(N) "Moertgage Insurance™ means insurance protecting Eender against the nonpayment of, or default on, -

(0) "Pesiodic Payment™ means the regulrly schoduled amount due for (1) principal and interest under the
Ng(c, plus (i} any amounts under Section 3 of this Security Instrument.
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(P) "RESPA" means the Real Estate Seitlement Procedures Act (12 U.S.C. Section 2601 e $2q.) and its
implementing regulation, Regulation X (24 C.F.R. Pant 3500}, as they might be amiended from time o
time, or any additionat or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” cven if the Loan does not qualify as a "federally related moitgage
loan" under RESPA. : '

(Q) "Successor in Interest 6f Borrower™ means any party ‘that has tiken title to'the Property, whether or
not that party has assumed Borrewer's obligations under the Note and’or this Security Instrument.

) TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Sccurity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, with power of sale, _the following described property located in the
’ COUNTY ' - of ‘ SKAMANIA :
§Type of Recording Jurisdiction] [Name of Recording Jurisdiction}
SEE*ATTACEMENRT A"

Parcel ID Number: 03082911530160
21 CARSON DEPOT RD

CARSON .

(" Property Addrcss"),:

which currently has the address of
" . {Streer]
iCity] ,Washington 98610 1Zip Code)

TOGETHER WITH all thé improvements now or hereafter erecied on the property, and all
cascments, appurienances, and fixtures now or hereafter a pait of the property. All rcplacements and
additions shall also be covered by this Security Instrument. All 'of the foregoing is referred to in this
Security Instrument as the “Property.” ]

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record. )

THIS SECURITY INSTRUMENT combines uniform ‘covenants for national use and non-uniform
covenants with limited variations hy jurisdiction to constitute a uniform security instrument covering real
property. o
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UNIFORM COVENANTS. Borrower and Lender cov enan( and agree as fcllows:

1. Payment of Principa), Interest, Escrow Items, Prepayment Charges, and Late Chzrges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Ttems
pursuant to Section 3. Payments due under the Note ‘and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as

selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, ticasurer's check or
cashier’s chelk, provided any such check is drawn upon an institution whose deposits are insured by a
" federal agency, instrumentality, or entity; of (d) Electronic Funds Transfer.

Payments are deemed received by Lender when rccel\ee at the location dcs:gnated in the Note or at
such other location as may be designated by Lender in  accordance with the notice provisions in Section 13,
Lender may teturn any payment or partial payment if the payment or partial payments are insuflicient to
bring the Loan current. Lender may accept any payment of partial payment msulﬁcnenl 1o bring the Loan
cusrent, without waiver of any rights hereunder or prejuchce to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its schieduled due date, then Lender need not pay
interest on unapplied tunds. Lender may hold such unapplied funds until Borrower miakes payment to bring’
the Loan current. If Borrower does not do so within a reasonable petiod of time, Lender shall either apply.
such funds of return thém to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Barrower
might have now or in the future agzinst Lender shall relicve Borrower from makmg payments due under
the Note and this Security Instrument or pcrt'onmng the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Exccpt as ctherwise described in“this Section 2 ail
payments acccpted and applied by Lender shall be applicd in the following order of priority: (2) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amouats
shall be applied first (o late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. -

1f Lender reccives 2 payment from Borrover for a delmquent Periodic’ Payment which includes a
sufficient amount to pay any Tate charge dué, the payment may be applied to the delinquent payment and
the late charge. If more than one Penodn Paymeut is outstanding, Leénder may apply any paymeant received

“"from Borrower to the repayment of the Periodic Payments if, and to the extent that, each paymént can be
paid in full. To the extent that any excess exists after the payment is applied (o the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Volunmy pxepaymems shall
be applied first to any prepayment charges and then as describzd in the Note. . -

_ Any apphcanon of payments, msurance proreeds or MiscellaneGus Proceeds to prmmpal ‘due under
the Note shall 16t extend or postpone the dus dale, or change the amount, of the Periodic Payments.

" 3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under thé Note, until the Not¢ is paid in full, a sum (the “Funds™) 1o provide for payinent of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument a5 a’
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in’licu of the paymem of Mortgage
Insurancs premiums in accordance with the provisions of Séction 10. These items are ‘called "Escrow
Items.” At origination of at any time during the term of the Loan, Lender may require that Commumty
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Association Dues, Fees, and Assessments, if any, be escrowed by Bomower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall prompily furnish 1o Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Berrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation t5 pay to Lender Funds fot any or 21l Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has beén waived by Lender and, if Lendér requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payriients and to provide receipts shall for ali purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenint and agreement”™
is used in Section 9. If Borrower is obligated to pay Escrow Lems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount ané Borrower shall then be obligated under Section 910 repay to Lender any such -
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a cotice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amouats, that aré then required under this Section 3. « - - '

Lender may, at any time, Collect and hold Fusids in an amount (a) sufficient to perrit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amoust a lender can
require under RESPA. Lender shall estiméte the amount of Funds die on the basis of current data and
reasonablé estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law. .. - B e

The Funds shall be held in an instifution whos¢ Seposits -afe insured by a federal agency,
instrumextality, or entity (including Lender, if Lendéf is an instilntion whose deposits are so insured) of in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law pefmits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires inlerést to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that inferest

shall be paid on the Funds, Lender shall give to Borrower, without charge, an annual actcounting of the
Funds as required by RESPA. - o

. ;- P

_ If there is a susplus of Funds held in escrow, as ¢efined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in €sCTOW,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary (o make up the shortage in accordance with 2ESPA. but in 0o more than 12
monthly payments. If there is'a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, butiin fio more than 12 monthly payments.- < )

Upon payment in full of all suins secured by this Security [nstrument, Lender shall promptly refund
to Bortower any Funds held by Lender. - - ) :

4. Chzrges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributabie to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, F ecs, and Assessments, if any. To-
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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Bosrower shall prompily discharge any lien which has priority over this Security Instrument unless -
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable
to Lender, but only so tong as Borrower is performing such agrecment; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lenders opinion operate to

" prevent the enforcement of the lien while those proceedings are pending, but only’ until such procecdings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinatiag
the lien 13 this Security Instrument. If Eender determines that any part of the Property is subject to a lien
which can ateain priofity over this Securily Instrument, Lender may give Borrower a notice icenlifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lizn or take one or
more of the actions set forth above in this Section 4. L i

Lender may require Borfower to pay a one-time charge for a real estate tax verification and/os
reporting service used by Lendef in connection with this Loan.. - o -

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insuréd against loss by fire, hazards inclided within the term "extended coverage,” and any

" other hazards including, but not limited to, earthquakes and floods, for which Lender réquires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of

- the Loan. ‘The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's

right to disapprove Bormower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower 1o pay, in connection with this Loan, cither: {a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a onc-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which -
reas¢nably might affect such defermination or certification. Borrower 'shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management -Agericy in connectiin with the
review of any flood Zonc detérmination resulting from an cbjection by Borrower. - :

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation 1o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or mighi
not protect Borrower, Borrower’s equity in the Propérty, or the contents of the Property, against any risk,
hazard or liability and might provide greater of lesser coverage than was previously in effect. Borrower.
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
. insurance that Borrower could have obtamed Any amounts disbursed by Lender under this Section 5 shall

become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursementi and shall be payable, with such interest, irpon aotice from

Lender to Borrowes réquesting payment. ) <8 e W

All insurance policics raquired by Lender and renewals of sich policies shall be subject to Lender's
right {0 disapprove such policies, shall include a standard ‘morigage clause, and shall name Lender as
morigagee and/or as an 3dditional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requirés, Borrower shall prompily give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of isurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall ‘inclide a standard mortgage clause and
shall name Lender as mortgagee and/or 2s an additional loss payec. : o

In'the event of loss, Borrower shall give prompt notice to the insurarkce carrier and Lender. Lender : .
may make proof of loss if not made proimptly by Borrower. Uniless Lender and Borrower otherwise agreé
in writing, any insurance proceeds, whether or not the underlying insurance was réquired by Lender, shall
be applied to restoration or repair of the Property, if the rest

[ oration OF repair is economically feasibie and
Lender s security is not lessened. During such repair and restoration period, Lender shall have the right to
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hold such insurance proceeds uniil Lender has had an
work has been completed to Lender's satisfaction, !
promptly. Lender may disburse proceeds for the reprirs and restoratios in a single pavinent or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires inferest to be paid on such insurance proceeds, Lender shall not be required to pay Borrewer any
interest or eamings on such proceeds. Fees for public- adjusters, or other third parties, retaifed by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not ccoromically feasible or Lender's security would be [essened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

" the excess, if any, paid 10 Borrower. Such insurance proceeds shall be applied in the order provided for in -
Section 2.

opportunity to inspect such Property to ensure the
provided that such inspection shall be undertaken

I Borrower abandons the Property, Lender may file, megotiate and settle any available insurance
claim and related matters. If Borroiwer docs not respond within 30 days to @ notice from Lender that the
insurance carrier has cffered to setile a claim, then Lender may negotiate and settle the chaim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (2) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower} under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender my us¢ the insurance proceeds either to Tepair or restore the Property or
to pay amoints unpaid under the Note or this Security Instrument, whether or noi then due. ] o

6. Occupancy. Borrower shall occupy, establish, and usc the Pioperty as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the

" Property as Borrower's principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. L e

- 1. Preservation, Maintenance and Profection of the Property; Inspections. Bomrower shall not
destroy, damage or impair/the Property, allow the Pioperty to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in -
order 0 prévent the Property from deteriorating or decreasing in value dué to its condition. Un'ess it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further det
condemmnation proceeds are paid in connection with damage to,
shall be responsible for repairing or restoriug the Property only
purposes. Lender may disburse proceeds for the repairs and restoration ii a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are 1ot sufficient

10 repair or restorc the Property, Borrower is not relicved of Borrower's obligation for the completion of

such repair or restoration. ’ - < :

Lender or its agent may make reasonable cnties upon and inspections Of the Property. If it has
reasonzble cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of .01 prior 10'such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shali be in default;if. during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's .
i:nowledgc Or consent gave matsrially false, misleading, or inaccurate information orf statements to Lender
(or failed to provide Lender with material information) in connection with the Loan Material
representations include, but are not limited o, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. 1f
(2) Borrower fails to perform the covenants and agrgements containéd in this Security Instrument, (b) there
is a legal proceeding that might sigrificantly affect Lender’s intérest in the Property and’or rights under
this Security Instrument (such_as a proceeding in bankruptcy, probate, for condemnation or forfeiture,-for
enforcement of a lién which may attain priority cover this Security Instrument or to enforce laws or
- regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whalever is
reasonable or appropriate to protect 14nder's interest in the Property 2nd rights under this Security
Instrument, including protecting and/or assessing thevalue of the Property, ard securing and/or repairing
-the Property. Lender's actions can include, but are not limited to: (a) paying any sums securcd by a licn
which has priority over this Setumy Instrument; (b) appearing in court; and {c) paying reasonable
attorneys’ fees to profect its interest in the Property and’or rights under this Security Instrumeet, including
its secured position ir a bankruptcy proceeding. Securing the Property includes, but is not limited to, _
entering the Property to mzke repairs, change locks, replace or board up doors and windows, drain water,
from pipes, eliminate building or other code violations or dangerous corditions, and have utilities turned
on or off. Although Lender Tay take action under this Section 9, Lender does not have to do 50 and is not -
under any dufy or obligation to do so. It is agreed that Lender incurs no habllny for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender uader this bccuon 9 shall become addmon..l debt of Borrower -
secured by this Security Instrumen:. These amounts shalf bear intercst at the Noie rate from the date of
disbursement and shall be payablc with such mlercst upen notice from Lender to Borrower requesting
payment., . . -

-If this Security Instrument ls' ona leaschold, Borrower shall con@ly vn.h all the provisions of the
lease. If Borrower acquires fee title 1o the Property, the laschold and the fee title shall not merge unless -
Lender agrees (0 the merger in writing.

10. Morigage Insurance. If Lender required Moﬂgagc lusurance as a condition of rmkmg the Loan,-
Borrower shall pay the | premiums required 1o maintain the Mortgage Insurancé in effect. If, for any reason,
the Mortgage Insurance co»eragc required by Lender ceases (o be available ‘from the mortgage insurer that -
previously pronded such insurance and Bommower was required to make scparately designated payments
toward the “premiums for Morigage Insurance, Boffower shall pay the premiums required to obtain

- coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Morigage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender: If substantially equivalert Mortgage Insurance coverage is not
available, Borrower shall continiue to pay to Lender the amount of the sepafately designatéd payments that
were due when the insurance ‘coverage ceased to e in effect Leénder will accept, use and retain thesé
paymenis-as-a nodrcfundadle loss reserve in liew of Mongagc ‘Insurance. Such loss reserve shall be
‘non-refundsble, notml]uandmg the fact that the Loan is ulmmlcly ¢aid in full, and Lender shall niot be
reqitired 15 pay, Bomower any inieresi or camnings on such loss reserve. Lender can 06 longer require loss
reserve payments if Mortgage Insurance coverage (in the armount and for the period that Lender requ:rcs)
provided by an insurer selected by Lender agam becomes availablé, is obtained, and Lender requires
scpa.ately designated payments toward the prémiums for Morigage Insurance. If Lender required Mortgage -

- insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance iy effect, or to provide a pon-refundable loss resérve, until Lender's
requirement for Mortgage Insurance ends in accordance with 2ny written agrccmcm between Borrower and
Lender providing for such termination or until termination is required by Apphcao]c Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgzge Insurance reimburses Lender {or: any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agwcl Bonov«er is not a party to the Mongage
insurance. -

Mortgage i insurers evaluate their total nsk on all such insurance in force from time to tune, and may

- enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and coiditions that are satisfactory to the mortgage insurer and the other party (or partics) to
these agreements. These agreements may require the mortgage insurer to make payments using any source

of funds that the mortgage insurcr may have available (which may include funds obtaired from Mortgage
* Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note; another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly of indirecily) amounts that
derive from (or might be characterized as) a portién of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or -reducing iosses. If such agreement
provides that an affiliate of Lender takes a sharé of the insurer's risk 'in exchange for a share of the
premiums paid te the insurer, the arrangemeiit is often termed "captive treinsurance.™ Further: i

(1) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements wilt not affect the rights Borrower has - if ‘any - with respect to the

Mortgage Insurance under the Homeowners Profection Act of 1998 ‘or any other law. These rights

may include the right to receive certain disclosures, to request and obtain- cancellation of the
Mortgage Insurance, to have the Mortgage Insurance tcrininated automatically; and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. _— T .

11. Assignment- of ‘Miscellaneous Proceeds; Forfeiture. Al
assigned t0 and shall be paid to Lender. ~ S T I .

_If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not léssened:
During such repair and restoration period, Lender shall bave the right to hold such Miscellaneous Proceeds

x t such Property to ensure the work has been completed to

.\’/_liscell;anequs Proceeds are hereby

until Lender has had an opporfunity to‘inspec
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments a5 the work is
completed Unless an agroement is made in writing or Applicablé Law requires interest to be paid on such

‘Miscellancous Proceeds, Lender shall not be required 10 pay Borrower any interest or camings on such
Miscellaneous Procecds. If thetestoration or repair is not econonically feasible of Lender's security would
be lesscued, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due; with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2. - <.~ . : - - o !

In the event of a tofal taking, destruction, or loss ‘in value of the Property, the Miscellaneous
Proceeds shall be applied 1o the sums secured by this Security Instrument, whether or not then dus, with
the excess, if any, paid to Borrower. : : . 2 D

’ In the event of a partial taking, destruction, or loss in value of the Property in which the fair market -
value of the Property immediately before the partial taking, déstruction, or:loss in value is equal to or
greater than the amount of the sums secured by this Security Instrumnent immedialely before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agrec in writing, the sums
secured by this Security Instrumcnt shall be reduced by thé amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount ‘of the sums secured immediately before the i
partial taking, destruction, or loss in value divided by (b) the fair market value 6f the Property
immediaicly before the partial taking, destruction, or loss in value! Any balance shall be paid to Borrower.

In the event of a partial taking, destfction, or loss in valee of the Property in which the fair market .

value of the Property immediately before the partial taking, desiruction, or loss in valué is less than the
amount of the sums secured immediately before the pastial taking, destruction, or loss in value, unless
Borrower and Lender otherwisé agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sumas are then due. _ ’

: If the Property is abandoned by Bocrower, ur if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers t¢ make an award to settle a claim for damages, -
Borrower fails to respoid to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party

- that owes Borrower Miscellaneous Proceeds o1 the party against whom Borrower has a right of action in

regard to Miscellaneous Proceeds. .

00000510188698
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Borrower shall be in default if any'a/ction or proceeding, whether civil or criminal 55 begua that; in
Lender's judgment, could result in forfeiture of the Propenly or-other maferial impairmient of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration bas’ oceurred, reinstate as provided in Scction 19, by causing the aciion or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or othet material
impairment of Lender’s intercst in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. -

All Miscellaneous Procéeds that are not

- applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2. S :

.-12. Borrower Not Released; Forbearanée By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secuied by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operaic to retease the liability of Borrower
of any Successors in Interest of Borrower. Lender shall nit be required to commence prociedings aga nst
any Successor in Interest of Borrower of to refuse to extend time for payment or otherwise moulfy
amortization of the sums secured by this Sécurity Instrument by reason of any demand made by the original
Borrower or any Successors in Interest 6f Borrower. Any forbearance by Lender in exercising any right of
remedy incleding, without linitation, Lender's acceptance of payments from third persons, entities .or
Successors in Irterest of Botrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the excercise of any right ot remédy. i - ST S
13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants - -
and agrees that Borrower” s obligations and liability shall be joint and séveral. However, any Borrower who
_ co-signs this Sccurity Instrument but does not execute the Note (a “co-signer™): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated 10 pay the sums secured by this Security
Instrument; ‘and (c) agrecs thal Lender and any other Borrower cia agree 1o extend, modify, forbear or
make any acVommodations with regad to the terms of this Security Instrument or the Note without the
co-signer’s consenl. - ) - : B < - T
Subjest to the provisions” of Section 18, any Successor in Interest of Bomrower who assumes
Borrower’ s obligations under this Security Instrument in writing, ‘and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Secusity Instrument unless Lender agrees o such release in
vwriting. The covenants and agfeements of this Security Instrument shall bind - (except as provided in

Section 20) and benefit the successors and assigns of Lender. - o I _
: 14. Loan Charges. Lendér may charge Bomower fees for services” performed in connection 'with
Borrower’s defauit, for the purfose of protecting Lender’s interest in the Property and rights under this
Security Instrumest, including. but not Iimited to, attorneys' fees, propérty inspection and valuation fees.
In regard to any other fecs, the absence of express authority in this Security Instrument {o charge a specific
fee to Borrower shall rot be construed as a prohibition on the charging of such fee. Lender may noticharge
fees that are expreisly prohibited by this Security Instrument or by Applicable Law. o T
° If the Loan is subject to a law which sets maximum loan charges, and that law is finaliy interpreted so
that the interest or other loan charges collectéd or to be gollected in connection with the Loan ¢xceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to'reduce the
charge to the permitted limit; and (b) 2ny sums already collected froin Borrower which exceeded peruéd
limits will be refinded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by makig a direct payment to Bormower. If 2 refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. : . B ‘
. “15. Notices. All notices given by Borrower or Lender/in comection with this Security Instrument
must be in writing Any notice to Borrower in conmection with this Security Enstrument shall be deemed to
have been given to Borrower when mailed by first ¢lass mail or when actually delivered to Borrower’s
0000050188698
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Bofrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unlcss Borrower has dasignatéd a substitute notice address by notice to Lender. Botrower shall promptly
rotify Lender of Borrower's charge of address. If Lendef specifies a procedure for reporting Borrower' s
change of address, then Bommower shall only report a change of address through that specified procedure.
There may be only cne designated notice address under this Security Instrument at any one fime. Any-
notice to Lender shall be given by delivering it or by mailifig it by first class mail to Lender's address
stated herein unless Lender has- designated another addréss by notice to Borrower. Any notice in
connéction with this Securily Instrument shall not be deemed 10 have been given to Lender untii actuatly
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
“Instrumest. | - y - : - | . )
16. Governing Law; Severability: Rulés of Censtruction. This Security Instrument shall be
- governed by fedefal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurity Instrument are subject to 2ny requirements and Hmitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or it
might be silent, bit such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument o the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Na‘e which can be
given effect withouf the cenflicting provision. L - -
As used in this Security Instrumens: (3) words of the masculine gender shall mean and include
correspording- neuter words or words of the feminine gender; (b) words in the singular shall mean and

i “mry” gives sole discretion without any obligation to

include the plural and vice versa; and (c) the word
take any action.”  -° , : L ,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Fransfer of the Propérty or a Beneficial Inferest in Borrower. As used in this Section 18,
“Intérest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agroement, the intent of which is the transfer of title by Borrower at a future date to 2 purchaser. -

-~ Hall or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold ot transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall nol be exercised by Lender if such exercise is prohibited by
Appliceble Law. - ) )

If Lender exercises this option, Lender.shall give Borrower ntoticé of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sumns Secured by this Security Instrument. If Bofsower 7ails to pay
these sums prior o the éxpiration of this period, Lender may invoke any remedies permitted by this

. Security Instrument without further notice or demand on Borrower.« -~ = e
19. Borrower’s Right to Relnstate After ‘Acceleration. If Borrower mects certain conditions,
Sorrower shall have the right to have enforcement of this Security Instrurfient discontinued at ady time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in -
this Security Instrument; (b) such other périod as Applicable Law might spacify for the termination of
Borrower's, right to reinstate; or (c) entry of a judgment enforcing this Security Instrumest Those
conditions are that Borrower: (a) pavs Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreemeats; (c) pays 21} expenses incurred in enforcing this Security Instrument, including, but not limited
1o, reascmable attorneys’ fecs, property inspection and vahiation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under tis Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in’ the Property and
_tights under this Security Instrument, and Borrower’ s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one of more of the following forms, as selected by fender: (a) cash; (b) money crder; {©)
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cenjﬁed check; bank check, treasurer’ s check or cashier' s check, provided any such check is drawn upon

an institution whose deposits are insured by a federal agency, instrumentality er entity; or (d) Electronic

Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby

shall remain fully efféctive as if no acceleration had occurred. However, this right to reinstate shall not

apply in the case of acceleration under Section 18.

0. Sale of Note; Change of Loan Servicer; Notice of Crie\ance. The Note or 2 pamal interest in
the Note (together with this Szcurity ' {astrument) ¢an be sold one or more tiznes without prior motice to
Borrower. A sale’ might result in a change in the entity (known as the “Loan Servicér™) that collects
Periodic Paymerits due under the Note and this Security Instrument and performs other mettgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might bs
one or more changes of the Loan Servicer unrelated to a sale of the Noteé. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafer the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be iransferred to a suceessor Loan Servicer and ar€ not
assumed by the Note purchaser” unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may Commence, ;om, or be joined to any judicial action (as cither an
individual litigant 'or the member of a ¢lass) that anisés from the other party's actions pursuant to this
-Security Instrument ot that alleges that the other party has breached any provision of, or any dity owed by
reason of, this Sccunty Instrument, until such Borrower or Lender has notified the other party (with such
notice given in_ compliance with the requirements of Section 15) of such aileged breach and afforded the
~ other party heréto a reasonable period after the giving of such notice to tzke corrective action. If.
Applicable Law provides a time period which must clapse before certain action can be taken, that time
_period will be deemed to be reasonable for purposes of this paragraph. The notice uf acceleration and
opportunity tc cure given 10 Borrower pursuant (o Section 22 and the notice of acceleration given to
- Borrower pursuant to Section 18 shall be deemed to satxsf) the noncc and opportunity to take con'cch\c

action provisioas of this Sectisa 20.

21. Hazardous Substances. As used in this Secnon 21 (a) 'Hazardous Substarices” are those
substances defined as toxic or hazardous substances, pollutants or wastes by Enviromnental Law and the
following substances: gasoline, kcroscne, other flammable or toxi€ petroleum products, toxic pesticides
and herbicides, volalile solvents, materials containing asbestos or formaldehyde, and radicactive materials;
(b) "Environmental [ aw™ means federal laws and laws of the jurisdiction where the Property is located that
relai€ to heilth, safety or environmental proiection; (c) "Environmental Cleanup” includes any response
action, remediat action, or removal action, as defined in Environmential Law; and (d) an *Environmental
Condition”™ means 2 condition tha! can cause, contribute to, or othcrwxsc tnggcr an En\nronmmtal
Cleanup.

Borrower shall'not cause or permiit the preséice; uise, dxsposal storagc or rclwsc of any Hazardous
Substances, or threaten to release any Hazardous Substances, onormthePropcrty Borrower shall nol do,

- nor aliow anyone clse to do, anything affecting the Property (a) that is i violaticn of any Envirommental
Law, (b) which creates an Enviroamental Condition, or (c) which, due to te presénice, use, or felease of a
Hazardous Substance,- crans a condition that adversely affects the value of the Property. The precedifig
twoscmmowstnllnofupplytomepresencc _us¢, or storage on the Property of snwll quantities of |
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to

 maintenance of the Property (including, but not limited to, hazardous substances in consumer producis).

Borrower shall promptly give Lender written notice of (2) any investigation, ‘claim, demand, lawsuit’
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Euvironmental Law of which Borrower has actual knowledge, () any B

Environmental Condition, including but not limated to, any spilling, lakmg, discharge, relcase or threat of
00000510188698 -

Form 3048 1/0¢

, Initials:
@.ﬁm\) (0012).01 Page 12 of 15 :




B SR 5

BRONOK I3 pacsk 17>

~ telease of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower Yearns, or is nofified
by any governmental or regulatory authority, or any private party, that any removal or othér remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmenta! Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. ’

NON-UNIFCRM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior (o accelecation following
Borrower's breach of any covenant or agreement in thls Security Instrument (but not prior (o
acceleration under Section 18 urless Applicable Law provides otherwise). The notice skall specify: (a)
the default; (b) the action required (o cure the default; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defavlt on or before the date specified in the notice may resuli in aceeleration of the sums secured by
this Security Instrument and sale of the Property at public auction 2t'a date not less than 120 days In
the future. The notice shall further inform Borrower of the Tight (o reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower

" to acceleration and sale, and any other maiters required {o be included in the notice by Applicable
Law. [f the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate paymieat in full of all sums secured by this Security Instrument without
further demand and may iuvoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be catitled fo collect all expenses incarred in pursuing the remedies.
provided in this Section 22, including, but not limited to, reascnable attorneys® fees and costs of title

If Lendér invokes the power of sale, Lender shall give written notice to Trustee of the -
occurreiice of an event of defaulf and of Lender's dection (o cause the Property to be sold. Trustee'
and Lender shall take such action regarding noftice of sale and shall give such netices to Borrower
and to other pérsons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder ai the time and place and under the térms designated in the .

- notice of sale in one or more parcels and in any order Trustee determines. Trustee may posipone sale
of the Propen) for a periéd or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Properiy at any
sale. =

Trustee shall deliver to the purchaser Trustee's deed convevirg the Property without any
covenant or warraniy, expressed or implied. The recitals in the Trustee's déed shall be prima facie
evigence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in

“'the foliowing order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Securify Instrument; and (c) any excess tc the
person or persons legally entitled to it or fo the clerk of the superior court of the county in which the
sale took place. - ) 2 -

23. Reconveyance. Upon payment of all sums secured by this Security Instrument,’ Lender shall
request Trustee to reconvey the Property and shall surrender this Sccurity Instrument and all notes
evidencing debt secured by this Secusity Instrument to Trustes. Trustee shall reconvey the Property

*‘without warranty to the person or persons legaily entitled to it. Such person or persons shall pay any

recordation costs and the Trustee's fee for preparing the reconveyance.
24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the

Propesty, tac successor trustee shall succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.
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25. Use of Property. The Property is not used pru‘apally for agricultural pmpo;es
26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fées and costs in
any action or proceeding i0 construe or enforce any term of this Security Instrument. The term "attornéys’

fres,” whenever used in this Security Instrument, shal include without limitation attorneys' fees incurred
by Lerder in any bankruptey proceeding or on appcal

ORAL AGREEMENTS OR ORAL CO\!\llI‘\lE\TS TO LOA_\ MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

A%‘Dm

Witnesses:
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STATE OF WASHINGTON
County of S s Men,’. s
- On this day personally appeared before me

7 ﬂ, ﬂﬂu-\éj

to me known fo be ibe individual(s) described in and who executed the within and foregoing instrument,

_ and acknowledged that@shdlhey signed the same as@hen‘lheir‘free and voluntary act and deed; for the
uses and purposes therein mentioned. ’ - : '

GIVEN under my hand and official seal this 7 day of Aavem b, . Aok

J A 7

N ublic ix amt for the State of Washington, residing at
Sk ren Son :

My Appointmeni Expireson ¢ - J.e7
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EXHIBIT ‘A’

A tract of land in the Nbrtheast quarter of the Northeast quarter of
Section 29, Township 3 North, Range 8-EBast of the WHillamette Meridian in
the County of Skamania and State of Washington, described as follows:

Beginning at -the intersecti

the Basterly right of way line of County Road No. 2135
Wind River Road; said point lying ‘North 276.82 feet

hip 3 No
| dian; thence North 89936 East along said
Transmission line right of way 206.33 -feet; thence North 01°05'ie6*" Bast
40.01 feet; thence South 89°36' West: 222,71 feet to the Easterly right
of way line of County Road Mo. 2135 i thence Southerly along said right
of way 42.84 feet to the point of beginning. ’ ' '




