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"DEED OF TRUST

(A) "Security Instrument®
togubuwith:ﬂRidusluthisdocm. :
(B) "Borrower® s mryeuen D. PEIXY and DEECRAH L. PELKY, HUSHAND & WIFE

Borrower islheum"mduthssecnﬁxy’lmm- ' ‘
©)"Lemder™is  CAPITOL commErcy MORTGAGE CO.

foaderisa CORPORATION  organized ane existing uesder the xws of CALIFORNIA

Leader's address i KRUSE WAY PLACE, STE 175, LAXE OSHB20, CR 97035

@) Trastee” is SKAMANIA COUNTY TITLE COMPANY
41 RUSSELL STREET - :
. STEVENSON, MA 985648 .
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(E) "MERS" is Morigage Electronic Registration Sysfems, Inc. MERS is 2 separate cGrporation that is acting solely
as 2 nomin¢e for Lender and Lender’s successors and assigns. MERS is the beneficiary under' this Security
Instrument. MERS is organired 2nd existing under the laws of Delaware, and has an address and telephone number
of P. O. Box 2026, Fliat, Michigan 48501-2026, tel. (888) 679-MERS.

(F) "Note® means the promissory nole signed by Borrower and dated ~NOVEMBER' 7, 2002

The Note states that Borrower owes Lender - . -
mmm—mmmmmwﬂoo _ = Dollars
(US.s 131,700.00 -) olus islerest. Borrower has promised (0 pay this debt in regular Periodic -
Payments arcd to pay the debt in full not later than PECEMBER 1, 2032 .
(G) “Property” means the property that is described below tinder the heading “Transfer of Rights in the Froperty.”
(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges duc -
under the Note, and all sums due under this Security lastrument, plus interest. |

(1) "Riders" means all Riders to this Security Instrument that are executed by Bosrower. The following Riders are
to be executed by Borrower [check box as applicable):

[ ] Adjustable Rate Rider [ | Condominium Rider { ] Second Home Rider
“[ ] Balloon Rider . U I Planged Unit Development Rider [ | Other(s) [specifyj

[ 1 1-4 Family Rider | '] Biwzekly Paymeni Rider - :

[ ]V.A. Rider

(3) "Applicable Law" means all controlling applicabie federal, state and local statates, reguiations, ordinznces and
administrative roles and orders {that have the effect of law) as well as all applicable final, non-appealable judicial
(K) *Comniunity Association Dues, Fees, and Assessments” means all dues, fees, assessments and Gler charges
that are imposed on Borrower or the Property by a condcrainium association, homeowners 2ssociation or similar
organization. ) ’ 1
(L) "Electranic Funds Transfer™ mezns zny transfer of funds, ather than a transaction originated by check, draft,
or similar paper instrument, which is initialed tkrough an electronic lerminal, telephonic instrument, computer, or
magnetic (ipe so a5 to onder, instruct, or authorize a financial institution to deb:t or credit an accound Such term
includes, bul is noi limited (0; point-of-sale transfers, automated teller mackine trancactions, (ransfers initiated by
telephone. wire transfers, and automated clearinghouse transfers. -
(M)'Esu-ogltum‘manslhmeifémlhaimd&cﬁbedm&cﬁéﬁl . . y
* () "Miscellsncous Proceeds® means ary compensation, settlement, award of damages, or proceeds paid by any:-
’mm(mmmmmmmemmdsmum&ﬁms)foﬁ () dasage to, or
destruction of, the Property; (ji) com&onorothutzkingohﬂor'inypatoftheﬁwmy; (iii) conveyance
in liew of condemmation; or (iv) misrepresentations of, or omissions as o, the value and/or condition of the
Propesty ‘ :

t(O)'Mutgaghmmu‘mhsu:mep:decﬁng{Laﬂuagahmmg_mymﬂof,u-defdlon.thelm.
(P)'Peribdi:hymmt'mmstheféguhﬂyschdﬂqdamigufw(i)plimqnlaqiiﬁandatheNo&.
plus(ﬁ)anymundu-Sﬂ:ﬂm3o{lhisSecmig-Im#ummt. N - _ t
(mmﬂa-mugwmswmrmduaAq(lzU.s.c-szsme:seq.)ad‘iu' n
regulation. Regulation X (24 C.F.R. Part 3500), as they might be amended from time o time, or amy adkitiona]
0r saccessor legislation or regelation that govems the same subject matter. As wied ia this
'RES‘PA'quIoaﬂwmmthmimedinmgzdh; '
km'mif:helmndosm(qnlifyasa'fedazﬂyreﬂedmwtgagelm'w

B " means any party that has takea title (0 the Property, whether or not that
_pavhsmmdBmuwu'soﬂigaﬁomHndumeNo&eandlorﬁsSmﬂy!mm. .
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TRANSFER OF RIGHTS IN THE PROPERTY

The beveficiary of this Security Instrument is MERS (solely as nominee for Lender and Yender's successors and
assigns} and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment
of the Loan, and all renewals; extensions and modificaticns 6f the Note; and (i) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys tp Trustee, in trust, with power of sale, the following described property lscated in the County
of GEARRK J 'l vt ea_ oo

LoT 3.;4 WASHOUGAL RIVERSIDE TRACTS. 10 .

¥, RECORDED IN BOCK 'A’ OF PLATS. CLiias 80, IN THE CoONTY
- SKAMANIA, STATE OF WASHINGTON.

which currenily has the address of 402 LAUREL LANE : [Streer),
WASHOUGAL - (Gl Washington. 98671 iZip Code]  ("Property Address”):

TOGETHER WITH all the improvements now or hereafler erected on the property, and all easements,
enances, and fixt - property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred fo in this Secarity Instrument a5 the *Property.”
Borrower understands and agrees that MERS holds only legal tide to the interests granted by Borrower in this
Security Instrument; but, if mec or cuslom, MERS (as nominee for Lender and Lender's

THIS SECURITY INSTRUMENT

with limited variations by jurisdiction to

constituie a uniform Securily insirusent Covering real property.

WASHINGTON-Singhe Family-Fanzie Mae/Freddic Mac UNIFORM INSTRUMENT with MERS
- DRAWMERS WA.CVL.DT.3.WFF (BlOlmpEﬂ)S\CVL\WA_m.CVL) : ipege 3of 13 pages)




Boox 232 vack /31

not cbligated to apply such payments at the time such payments are accepted. If each Périodic Payment is applied
as of its scheduled due date, then Lender need not pay interest on enapplied funds. Lender may bold such unapplied
funds uniil Borrower makes payment 10 bring the Loan currenl. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or refurn them to Borrower. If not applied earlier, such funds
will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the future against Lender sha)l relieve Borrower from making payments
due under the Note and this Security Instrument or performing the covenants and agreements secured by this
Security [nstrument. L : o e

2. Application of Paymeats or Proceeds. Except as otherwise described in this Section 2, all payments
accepled and applied by Lender shall be applied in the following order of priority: (a) interest due under the Nole;
(b) principal due under the Note; (c) amounis due under Section 3. Such payments shall be applied to each Periodic
Payment in the order ix: which it becaine due. Ar remaining amounts shall be applied first (o laie charges, second

- tc any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Bomower for a delinquent Periodic Payment which includes a sufficient
amount (o pay any late charge due, the payment may be applied to'the delinquent payment and the late charge. If
more than one Periodic Payment is oulstanding, Leider may apply any payment received from Borrower Lo the
repayment of the Periodic Payments if, and to the extent (hat, each payment can be paid in full. To the extent that
any excess exists after the payment is applied 10 the full payment of ce or more Periodic Payments, such excess
may be applied to any late charges dve. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note. ' ol =4 o

Axy application of payments, Insurance proceeds, or Misceliareous Proceeds fo principal due under the Note

shall not extend oz postpone the due date, or change the amount, of the Periodic Payments. o .
3. Funds for Escrow Items. Borrowes shall pay (o Lender on the day Periodic Payments are due vader the
Note, until the Note is paid in full, a sum (the “Fuads®) to provide for payment of amounts due for: (a) taxes and -
assessments and other ilanSwhich&na’tiainpﬁoﬁlyoittthisSecurityll’nm;mémasalleno:encﬁmbrmceontbe
Property; (b) leasehold payments or ground renis on the Property, if any: (c) premiums for any and all Insurance
required by Lender under Section 5; and {d) Mortgege Insurance premiums, if any, OrF any. sums payable
Borrower to Lender in lieu of the payment of Mortgage Iusurance premiums in accordance with the provisions of
Section 10. These items are called “Escrow liems.” At origination or at any time during the (erm of the Loan, .
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, -
Borrower shall promptly furnish (o Lender alt notices
» Section. Borrower shall pay Lender ihe Funds for Escrow Items unless Lender
waives Bomower’s obligation (o pay the Funds for. any or all Escrow Items. Lender may waive Borrower's ©
obligation (o pay to Lender Funds for ity or all Escrow Items at any time. rai L1y be in writing.
In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
ltémfuwﬁch@ymngquundshnbeen\gﬁvcdby » il Lender requires, shall furnish to Lender
receipts evidencing such paymen( within such time period as Lender may iequire. Borrower's obligation to make - <

mdwmltmwmmmﬁmwmum T :
The Funds shall be held in an institation whosedeposilsninauedbyafedm:lagmcy. instrumenstality, ‘or
elli.ty(ixluﬁnglmhr,ﬂlzn&ri;minﬁﬂuimwbsekpmmaréwhsnd]whmy&hﬂfhmlm
Bank. Lesder shall apply the Funds (opaylheEscmwltemnohlerllnnthetimespeciﬁedmﬂuRESPA. Lender
12730 45899 C30-FF : LOAN RD: 280858
WASHINGTON-Single Family-Fannic Mac/Freddic Mac UNIFORM INSTRUMENT with MERS Form 3043 1/01
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shall m’)t,ch-arge' Borrower for holding and applying the Funds, annually analyzing the esrrdw accound, or verifying
the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Leader to make

such a charge. Unless an agreement is made in writing or Applicable Law requires inferest to be paid on the Funds,

Lender shall not be required to pay Borrower any inlerest or earnings ca the Funds. Borrower and Lender can agree

in writing, however, that inferest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annuat accounting of the Funds as required by RESPA. : - :

If there is a surplus of Funds held in escrow, as defined under RESPA, Leader shall account to Borrower

for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrawer shall pay (o Lender the amount
necessary (0 make up the shoriage in accordance with RESPA, but in no more than 12 moathly payments. If there
is 2 deficiency of Funds held In escrow, as defined usder RESPA., Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, bat ia po more than 12 moathly payments. : . )
-.. Upon paymenlinfuﬂ»ol‘allsumsecuredbythisSecuﬁtyInsnumenl, Lender shall promptly refund to
Eorrower any Funds held by Lender. . . o
4. Charges; Licns. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
{o the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow ltems, Borrower shall pay thém in the manner provided in Section 3.~ . - )
Borrower shall prompily discharge any lien which has priority over this Secrity Instrument valess Borrower:
so long as Boower is performing s::ch_;gregn;enl; 1
enforcement of the lien in, legal proceedings which in Lender’s opinion operale fo preveat the enforcement of (he
lien while those proceedings are pending, but only until such proceedings are concladed; or (5} secures from the
holdes of the lien an agreement satisfactory to Lender subordinating the lien fo this Security Fnstrumeni. If Lender
determines that any part of the Property is subject to a lien which can attain priority over this Security Instrument,
Lender may give Bocrower a notice identifying the Lien. Within 10 days of the date on which that notice is given;
Borrower shall satisfy ihe lien or take one or more of the actions set forth above in this Section 4.
* Lender may require Borrower fo pay a one-time charge for a real estate tax verification and/or réperting
service used by Lender in connection with this Loan. <

(a) agrees in writing to the payment of the obligation secured by the lien in a mannes acceplable (o Lender, but oaly -
(b) contests the lien in good faith by, or defends against’

_ 3. Property Insurance. Borrower shall keep the improvements now existing or hereafier emc!ed‘onrlhe'
Progerty insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards -

inchuding, bul not limited to, earthquakes and floods, forwﬁichl.ende{requirgsimm.mm;hﬂbe
mmlommgmmmmwmng&iemaum.mMm

providiag the insarace shall be chosen by Borrower subject to Lender's right to disapprove Borrower s choice, .

whchrightsh’allndbeexemisedumasonably.[.@dg

WASHINGTON--Single Family-Fasmic Mao/Froddic Mac UNIFORM i'NSl'RUMENT with MERS
DRAW MERS.WA.CVL.DT.5.WPF (OIOIDCIZS\DEHJS\CVL\WA_MERS.CVL) .
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All insurasce policies required by Lender and reewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include 2 standard mortgage clause, and shall name Léader as mortgagee and/or as
an additional loss payee ani Borrower further agrees to generally assign rights to incurance proceeds (o the holder
of the Note up to the amount of the oulstanding loan balance. Lender shall have the right to hold the policies and
renewal ceriificates. [f Leader requires, Borrawer shall promply give to Lender all receipis of paid premiums and
recewal notices. If Borrower obiains any form of insurance coverage, ot otherwise required by Lender, for damage
to. or destruction of, the Property, such policy shall include a standard mortgage tiause and sliall name Lender 2s
morigagee and/or as an additional loss payee and Borrower further agrees to_generally assign rights to inswrance
proceeds (o the bolder of the Noie up to the amount of the outstanding loan balance. . :

" Inthe event of foss, Borrower shall give prompi noticé io the inssrance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lendeér and Borrower otherwise agree in writing, any
lnsuﬂnceproceeds.whetherornottheundulyinginsurancewumqukédbjunder,shﬂbeapphedto,i&maﬁon
: ogrepairof_lhenge'ﬂy..iflheresloratit}horrepalriseconomkaﬂy[easibleandlznder'ssecuri!yisnoll&ened.

During such repair and restoration period, Lender shall have ihe right (o hold such inswrance jroceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been complefed (o Lender’s satisfaction,
Mmmmﬁmmhmmmm.‘Mmymmmh&mm
restoration in a single paynien(orina;eﬁgsofpmgttsspaymsaslhewo:ilsmﬁpl_e(ed. Unless an agreement
is made in writing or Applicable Law requires inferes! to be paid on Such insurance proceeds, Lender skall aot be
required to pay Borrower any interest or earnings 6n such proceeds. Fees for public adjusters, or other third parties, -
retained by Bormwersha!lno(bepziidomoftbeimmncepmgeedsmdshaﬂbethesoleobligaﬁon’bfhnﬁwa.
If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the si; secured by this Security lostrument, whether or not then due, with the excess,
if 21y, paid to Borrower. Such insurance proceeds shall be applied in the order provided foc in Section 2.

If Borrower abandous (he Propérty, Lender may file, negotiate and settle any available insmrance claim 2nd
rduedmatu;-lfBomwerdoesnotmpondwithinmhploanodceﬁm[zndatbatbemmhs'
offered o settle a claim, then Lender may negotiate and setile the claim. The 30-day peritd will begin when the
potice is given. Ia either évent, o if Lender acquires the Property under Section 22 or oiherwise, Borrower herebry
assigns to Lender (2} Borrower's sighis to anj'insunnmpmceedsinmammtno“ouceed;bcmnnﬂsupid
nnderlheNoteonhisSec\gﬁtylnShnmenl.and{h)aﬁyo(herofBBrmwerfsﬁghts (other than the right to any refund
of wnearned premiums paid by Borrower) under all insurance policies cuvering the Property, insafar as sach rights
-are agplicable to the coverage of the Propesty. Lender may use the insurance proceeds either & repair or restore
mehwmmpayammmmmeNMemmBSecmitthumt.wbet!nerormuhenlhe.

- 6. Occupancy. Borrower shall occupy, establish, and use the

within 60 days afies the execwtion of this

the timse of or prior 0 sach an interior

12730 45899 C0-FF - - . . LOWN D: 250858 ,
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8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,’
Bosrower or any persons or eatities acting al the d'rectioni of Borrower or with Borower's knowledge or consent
gave malerially false, misleading, or inaccurate information or statements o Lender {or failed to provide Lender -
with material information) in coanection with the Loan. Material representations include, but are not Limitéd fo,
fepreseniations concerning Borrower™s occupancy of the Property as Borrower's principal residence. )

9. Protection of Lender’s Intevest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants asd greements coutzined in this Security [asirument, () there is 2 legal
proceeding that might significantly affect Lender's interest in the Property and/or fights under this Security
Instrument (such as 2 proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain pdoﬁtyo?erlh‘nSecnﬁty[m&umenlortqenfoécehmogngnhﬁons). or

Although

&obligaﬁpntqdoso.llisagud

o mmmwmmmmsmmﬁwwammw

lhisSecgri(ylnsthmeu-Mambﬁts’shl!b&arinﬁuuutbeNoceruefromthéddcofdkbwmandshaﬂ

hmﬁ.mmwmmmmnommmx ——
If(h'sSccui_tylmu'mbonalezsdnld.Bormwershallmmplywi!haﬂlhepmﬁsiopsoﬂbelme.lf

Borroweiacqui:esfegﬁﬂetolberperty.!belmeholdandtbefeetitleshallno(metgeun!&'lmderagrmto

© 10. Morigage Insurance. If Lender reqaired Mosigage Insurance as 2 condition of making the Loan,

mm@ugmmmmmmmmmﬂemeﬂmmforauym.me

Mmlmmmazgerqﬁmbylwmmkwbueﬁnmrmemgageimu\dﬂ‘

mmmfmhwmfmhmﬂmm)m
, : :

nyﬂu&oraningsousuchhsmlm 2 00 longer ‘fequire loss
memnm.sm.mmhm

provided in
M&wmmmuwmyumum@fgmmnqu
H,hrmﬁummhlmmw.m_knamb&ewm- :

Fﬁyﬁ-&m;ﬂ‘ilﬁ:m‘)ﬂﬂ INSTRUMENT with MERS Form 304% 101
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Mortgage insurers evaluate thelr (otal risk on all such insurance in force from time (o time, and may enter :
into agreements with other parties thal share or modify their risk, or reduce losses: These agreements are on (erms
and conditions that are satisfactory to the morigage insurer and the other parly (or parties) to these agreemenis.
These agreements may require the morigage insurer to make payments dsing any source of funds that the morigage
insurer may ha'# available (which may {nclude funds obtained from Morigage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Nole, another insurer, any reinsurer, any other
entity, or any affiliale of any of the foregoing, may receive (directly or Ludirectly) amounts that derive from (or
might be characterized as) a portion of Borrower's payments for Morigage Insurance, in exchange for sharing or
modifying the morigage insurer’s risk, of reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insures’s risk in exchange for a share of the premiums paid to the insurer; the arrangement is
often termed "captive reinsurance.” Farther: BRI 0 L

(2) Any such agreements will not affect the amounts that Borrower has agreed {0 pay for Mortgage

" Insurance, or any other tesms of the Loan. Such agreements will Dot inCreéase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower o any refund. = .

(®) Any such agréements will not affect the rights Borrower has® if any * with respect to the Mortgage
Insurance under the Homecowners Protection Act of 1992 o any other law. These rights may include the right
to receivé certain disclosures; 16 request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance termivated automatically, and/or fo recéive a refund of any Moartgage Insarance
premiums that were uncarned at the time of such cancellation or termination. B

11. Assignment of Miscellancous Proceeds: Forfeiture. All Miscellansous Proceeds are hereby assigned
to and shall be paid io Lender. : . RS ) "

If the Property is damaged, snthucelhumcceds shall be applied (o restoration or repair of the

Property. if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right (o boid such Miscellaneous Proceeds until Leader has had
an opportunity (o inspect such Property fo ensure the work has been completed (e Lender’s satisfaction, provided
that such inspectica shall be undertaken prompily. Lender

in Section 2. : .
mlhgr;eniofalo(a!hking.desmion.mlossmvﬂpeoflhéPmpeﬂy.tthismﬂmumceedsﬂnu
beapplied(olhemsecundbylhisSecuritylnshumem.whegherornd(hendue,wilhtlgm.ifany.pdd
 Borrowes. . . : . W,
hlheeventofapuﬁaltzkhg.desﬁ‘qéﬁon.orlosslnvalneof!hel’mpeﬂthhichthefairmarkuwhe'
of the Property re taking, i

deyhdmﬁepitﬂhkmg.mm,mkmhvﬂudmddi’y(b)ﬂnﬁkmm
mdmmwyummwumg.m.ummm.mmmupﬁ

whether or ot the sums are then due. ] . '
Ifdlerputyis{mnibyBormwer,orif,afternotioébyl.mdqloBonnwefdﬂ!heomPaq
(sdﬁnedh!henmsmm)oﬂ'aslomakenawudlosadeadaimfordmags,Bm’mwgrfa&lbfespod
loLmdeerhh:mdaysaf&ulherdxelhe'ﬁxiceisgiven.Lendaisa!horiz’edtomllectndapplylhe»
13730 45899 C30-FP R LOAN ND: 2906858
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“Miscellancous Proceeds either t resteration or repalr of the Property or (o the sums secured by this Security

Instrument, whether or not then due. "Opposing Party* means the third party thal owes Borrower Misceltanéous
Proceeds or the parly againsi whom Boirower has a right of action in regard to Miscellaneous Proceeds.
Borrgwer shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
Judgment, could result In forfeiture of the Property or other materfal impairmest of Lender's inferest In the Property
or rights under this Security lasirument. Borrower can cure such a default and, if acceleratlon has occurred,
reinstate as provided in Section 19, by causing the action or proceeding (o be dismissed with a ruling (kal, In
Lender’s judgment, precludes forfeiture of the Property or other malterial impairment of Lender's interest in the

: All Miscellaneous Proceeds that are
- the order provided for in Section 2. - ce . » : -
12 Borrower Not Released; Forbéarance By Leader Not & Waiver. Extension of the time for payment

or modification of amortization of the sums secured by this Security Instrument granied by Lender to Borrower or
any Successor in Interesi of Borrower shall nol operale (0 release the liability of Borrdwer or any Successors in
Interest of Borrower. Lender shall nd{ be required to commence proceedings against any Successor in Interest of

Borrower or to refuse (o extend time fos payment or otherwise modify amortization of the sums secured by this

Security Instrument by reason of any demand made by the criginal Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy Including, without limitation, Lender's
acceplance of payments from third persons, entities or Successors in Inlerest of Borrower or in amounts less than
the amount then due, shall not be a waiver of ot preciude the exercise of any right or remedy.
' 13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligatiors and liabitity shall be joint and several. However, any Borrower who co-signs this
Security Instrumént but does not execute the Note (a "co-signee): (a) is co-signing this Security Instrument only
to mortgage, grant and convey the co-signer's Inlerest in the Property under the terms of this Sécurity Instrument;
(®) is not personaily obligated (o pay the sums secured by this Security Instrument; and (c) agrees that Lender and
any other Borrower can agree (o extend, modify, forbear or make any accommodations with regard (o the terms
of this Security Instrument or the Note withoul the co-signer’s consinl. . g :
1 18, any Successor in Interest of Borrower who assumes Borrower's
. and is approved by Lender; shall obizin all of Borrower's
his s - Borrower shall not be released from Borrower’s obligations and
R this Security Instrument unless Lender agrees to such releass in writing. The covesants and
agreements of this Security Instument shall bind {except as provided in Section 20) and bezefit the successors and
assigns of Lender. ‘ e :

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's -

defzult, foc the purpose of protecting Lender's iulerest in the Property and rights under this Sécurity Insirament,
including, but not limited lo, atiorneys'fees, property inspection and valuation fees. In regard to any other fees, the
ahsenceofexprasamhoritfig(hlsSecuﬁtylnﬂmmenlléchargeaspeciﬁcfeﬂoBomwershaHno_(becmhmd
asapmhibiﬁonondgechrglngofwchfeé.undermy'mchrgefesmimexpreslywuhﬂﬁwdbylhk
Security Insirument or by Applicable Law. - D ] o
lftheln’ag\lssubjecudihwwhichsasmaximumbanchargm.andlhahwisﬂmllyimu-pretedsoth'a:
lhelnletuo:oth‘erjoanchargescollectedortobec'ol]ede&inconnediouwilhlhéLoanuméd‘thepe'lmiued
limils,thg::(a)anysud_:,loanchargeshéﬂbere&medbylbeammlnecmuylondwéthecb;rgﬁoﬂ:ep&miﬁed
limit; and (b) any sums already collected from Borrower which exceeded permiited limits will be refunded to
) ,thisreﬁmdbyreducinglhepﬁncipalowednhdulheNoteorbynnjhg
“partial

Bamwergighhaveér‘ningmofmchovmharge.
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iS. Notices. All notices given by Borrbwer or Lender in connection with this Sefurlty Instrumeat must be

lo Borrower when mailed by first class mail or when actually delivered io Borrower's notice address if sent by other
means. Notice to any cne Borrower shall constitute nofice to all Borrowers usless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice

.address by notice to Lender. Borrower shall promply notify. Lender of Borrower's change of address. If Lender

specifles a procedure for reporting Borrower's change of address, then Borrower shatl only report a change of
address through that specified procedure. There may bé osly one designatéd nolice address under this Security

Instrument at any one time. Any notice te Lender shall be given by delivering it or by mailing it by first class mail
- 1o Lender’s address stated herein nless Lender has designaied another address by notice to Borrower, Any notice
- in connection with this Security Instrument shall not be deemed to have been given (o Lender until actually received

by Lender. If any notice required by this Security Instrument is als6 fequired under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument. [ -
- 16. Governing Law; Severability; Rules of Construction: This Security lastrument shall be governed by
federal law and the law of the Jurisdiction in which the Property is Jocated. All rights and obligations contained in
this Secusity Instrument are subject to any requireménis and limitations of Applicable Law. Applicable Law might
explicitly or tmplicidy allow the parties to agree by coriract of it might be silent, but such silence shall oot be
consirued as a prohibition against agresmen( by contract. In (ke evént that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Eaw, such coaflict shall not affect other
lostrument or the Note which can be given effect without the conflicting provision.

versa; and (c) the word "may* gives sole s f t )

17. Borrower's Copy. Borrower shall be given one copy of the Note 2nd of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Inferest
in the Property” meaus any legal of beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower al 2 future date to a purchaser. . R

H all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Bo '

Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall nok be exercised by Lender if such exercise is prohibited by Applicable Law. -

If Lender exercises this option, Lender shall give Berrower nolice of acceleration. The notme shall pmvide

- 2

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets cerfala codditions, Bocrowe shall

Thvelheﬁghltohﬁvegnfmceﬁéﬁ(bf(hisSecﬁﬂlylnstumaudisfénﬁnued at any time prior (o the earliest of: (a)

ﬂved;ysbeforcslgofthePmpertymnnploranyﬁowefofsalemnhlmdmthec@ﬂyflmm; () such™
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are insured by a federal agency, instrumentality or entity; or {d) Electronic Funds Transfer. Upon reinsialement by
Borrower, this Security Instrument and obligztions secured hereby shall remain fully effective as if no acceleration
had occurred. However, this right to relnstale shall not apply in the case of acceleration under Section 18. j
20. Sale of Note; Charge of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sc'd oné 6r more times without prior notice to Borrower. A salé
might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due under the
Note and this Security Instrument and performs other morigage loan seryicing obligations under the Nofe, this

* Security Instrument, and Applicable Law. There also might be one or moré changes of the Loan Servicer unrelated

to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the ¢
which will stale the name and address of the new Loan Servicer, the address to which paymienis should be made
and any other information RESPA requires in connection with a notice of traissfer of servicing. If the Nole is sold
and thereafler the Loan is serviced by a Loan Servicer other thai the purchaser of the Nofe, the mortgage loan
servicing obligations to Borrower will remain with (h¢ Loan Servicer or be transferied to a successor Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Nole purchasér.” | . -~
Neither Borrower nor Lender may commence, join, or be jolned (o any judicial action (as either a individual

- litigant or the member of a class) that arises from the other party’s actions pursuant fo this Security Instrument of

that alleges that the other party has breached any provision of, or any dufy ‘owed by reason of, this’ Security
Instrument, uatil such Borfower or Lender has notified the other party (with such notice 'given In compliance with
the requirements of Section 15) of sch alleged breach and afforded the other party here(o a reasonable period after
the giving of such notice o take corrective action. If Applicable’ Law provides a time period which misst elapse
before certain actién can be taken, that time pariod will be deemed to be reasonable for purpases of this parapgraph.
The notice of acceleration and opportunity lo cure given to Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant (o Section 18 shall be deemed (o satisfy the notice and opgortunity to take
corrective action provisions|of this Section 20. . _— I

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Eavironmental Law and the following substances:
gasoline, kerosene, other flammable or (oxic petroleum products, loxic pesticides and berbicides, volatile solvents,
materials conlaining asbestos or formaldehyds, and fadioactive matérials; (b) “Environmental Law" means federal
laws and laws of the jurisdiction wheré the Property is located that relate to healih, safety or environmenial
prodection; () "Environmental Cleanup” includes any response aclion, remedial action, or removal action, as
defined in Environmental Law; and (d) an “Environmeiital Condition™ means 2 condition that can cause, confribute

to, or olherwise trigger an Environmental Cleanup. - . o
Borrower shail not causé or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten fo relezse any Hazardows Subsiances, on ot in the Property. Borrower shall not do, nor.
allow anyone else (o do, anything affecting the Property (a) that Is in violation of any Eavironmental Law, (b) which
creales an Environmenial Condition, or (c) which, due to the presence, usé, or release of a Hazardous Substance,
creaies a condition ﬂnladverselyaﬁgdﬁihevalugoflhePmper(y.‘rheprecedingtwosenlencesshal]mtapplyto
theptmoe.use.or;_longeonthePmpatypfsmﬂqmnﬁﬂs'oflhm&mswqammammﬂly
recognized to be appropriate to normal residential uses and to maintenance of the Property {inclading, bt not
limited (o, hazardous substances in"consumer products). ’
Borrower shall prompily give Lender written
Substance or Environmeatal Law of which Borrower has
including bel not limited to," any spilling, leaking, dischargé, ;
SMnce.aad(c)anycondiﬁonalsedhytheprmence.memnlmofaﬂamdmmwmmfmdy
affects the value of the Property. If Borrower learns, or is noiified by any governmental or regulaiory authority,
or any privale party, !hatany’mmvalmmbernmediaﬁmofuylhmdom&dnﬁmeaﬂecﬂnglhe?mp&tyk )
. .Bumwashaﬂpmmpllytqhaﬂnecmymmedﬂxﬂmhxcmdmcewim&ﬁrmﬂhw.
Nothing herein shall create any obligaiion on Lender for an Environmentai Cleanup. o
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NON-UNIFORM COVENANTS. Borrower and Lender further covénand and apree as follows: -
22. Acceleration; Remedies. Lender shall give notice 1o Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security lastrument (but not prior {6 acceleration under Section
18 unless Applicable Law provides otherwise). The notice shall specify:
to cure the default; (c) a date, not 0

further demand and may invoke the power of sale and/or any other remedics permitted by Applicable Law.

Leader shall be entitled to collect all expedses incurréd in pursuing the remedies provided im this Section 22,
‘including,- but not limited to, réasonable aitoroeys’ fecs and costs of titk evideoce. © P
~~ If Lender invokes the power of sale, Lendér shall give written notice to Trustée of the occurrence of
an event of defauk and of Lender's clection to cause the Property to be sold. Trustee and Lender shall take
such action regarding notice of sale and shall give such notices to Borrower and to other persans ss Applicable
Law may roquirc. After the time required by Applicable Law and after putlication of the notice of sale,
Trustee, without demand on Bosrower, shall seli the Property at public auction to the highest bidder at the

Trustée shall delives (o the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the

* 24. Substitute Trustee. In accordance with Applicable Law, Lender may from (ime to time appoint‘a_
Swccessor trusiee lo any Trustee appointed hereunder who has ceased to aci. Withowt conveyance of the

the successor trustee shall succeed to all the title, power and duties conferred upon Trusiee herein and by Applicable

f 25, U'sefofPropﬂ'ty 'i'hef’mputyis oot nscdpdndpally for agricultural purposes.

ORAL AGREEMENTS OR ORAL commﬁdl-:ms TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW. S
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By SlGNINGjB‘ELOW. Borrower accepts and agrées fo the terms and covenants conlained in this Security
Insirument and in any Rider ex.*.dted by Borrower and recorded with it .

?@éuw( 59 @QA;;;..? bt s Zjé// d

WARD D. PELKY DEBORAH L. PELKY

(Seal)
-Borrower

(Seal)
-Borrower

STATE GF WASHINGTON, &ML County, ss:

On this day personally appeared before me ~HOWARD D. PELAY and DEBORAH L. PELKY

(o me known (o be the individual < described fa and wha executed the within and foregoing instrumeént,

and acksowledged (o me that  _JJALL)  signed the same as Y~ free and voluntary act and deed,

for the uses and purposés (herein mentioned. A)UW v 20D
GIVEN under my hand and official seal fhis 7 dayof AL :

| e Pt
Notary Pubi in 2

or the Site of Washington_ residmg ot
A

SP— mzyz/zrf//os ;

This Insiement Was Prepared By:

CAPITOL COMMERCE MORTGAGE CO.
4004 KRUSE WAY PLACE, STE 175
LAKE OSWEGO, OR 97035.
503-443-6181
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