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Words used in multiple sections of this document are defined below and other words are defined i i?
3. 11,13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
. in Section 16. :
(A) "Security Instriment” means this document, which is dateg November Sth, 2002
together with all Riders (o this document_ ,
(B) “Borrower™ is -
GARY M MONAGHAN, A Single Person

,BonowerismetrmtormdcnhisSecmityMImxm.
(C) "Lender™ is
FIRST HORIZON HOME LOAN CORPORATION
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Lender is 2 CORFORATION -
organized and existing under the laws of THE STATE OF KANSAS
Lender’s address is 4000 Horizon Way, Irving, Texas 75063

Lender is the beneficiary under this Security Instrument.
(D) "Trustee” is SKANAMIA COUNTY TITLE COMPANY

(E) "Note" means the promissory note signed by Borrewer and dated Movember S5th,’ 2002
The Note states that Borro'ver owes Lender )

NINETY THREE THOUSAND & 00/100 - ) ) L ~ Dollars
(Us.s -~ 93,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  December 1st, 2017 R - =
(F) “Property” means the property that is described below under the heading "Transfer of Rights in the
Propen)'.' - . . . L | 4
(G) "Loan™ means the debt evidenced by the Note, plus interest, any prepaymemt charges ang late charges
due under the Note, and all sums due under this Secuiiry Instrument, plus interest.
(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 1o be executed by Borrower [check box as applicable]: - P

[ ] Adjustable Rate Rider [ Condosminium Rider "L} Second Home Rider
Balloon Rider {1 Pranned Unit Development Rider | 14 Family Rider
VA Rider L Biweekly Payimen: Rider [ Y Omests) [specify)

(I) "Applicable Law" means all controlling  applicable federal, state and local statutes. regulations,

ordinances and administrative rules and orders (that bave the effect of law) as well as all applicable final,

nor-appealable judicial opinions. .

() "Community  Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other

charges that are imposed on Borrower or the Property by a condominfum  association, homeowners

association or similar organization. - :

(K) "Electronic Funds Transfer” mears any transfer of funds, other than a transaction originated by check,

drafi, or similar paper instrument, Which is initiated through an electronic termina), telephonic instrument,

compuier, Or magnetic tape 0 as 1o order, instruct, or authorize a financial institution to debit or credit an

account. Such term inchudes, but is not limited to, point-of-sale | transfers, automated teller machine

transactions, transfers mitiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items” means those items that are described in Section 3.

(M) "Miscellancous Proceeds™ ineans any comipensation, setlement, award of damages, or proceeds paid by -,

' proceeds paid under the caverages described in Section 5) for: (1)

Property; (ii) condemmasion or other taking of all or afy part of the Property;

(iii) conveyance in lieu of condemmation: or (iv) misrepresentations of, or cmissions as to, the value and/or

condition of the Property. ~ ’

(N) "Mortgage Insurance” means insurance protecting Lénder against the nonpayment of, or default on, the

Loan. N ’

(O) "Periodic Payment™ nmmdl:téguhﬂyschcdlﬂeﬂahnmldwfm(ﬂpﬁripalamhn:res;mmmc

Na:,phxg(h)anyagnmm:dchectim3ofﬂﬁsSecuﬁtylm&1mem.
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(P) "RESPA" means the Real Estate Szttlement Procadures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500}, as they might be amended from tme to time,
or any additional er successor legisiation or regulation that governs the same subject matter. As used i in this
Security Instrument, "RESPA" refers to all réquirements and eastrictions that are imposed in rcga.rd
02 federaily related morigage loan” even if the Loan does not quahfy as a “federally related mong,age loan®
_urder RESPA. :
(Q) "Successor in Interest of Borro“er ‘means any party that has taken title to the Propert) whether or not
tbat party has assumed Borrower’s obligations under the Notz and’or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPEXTY o )

Tuis Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
maodifications of the Note; and (if) the performance 0f Borrower™s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grams and conveys to
Trustee, in trust, with power of sale, the following described property located in  the
County _ : of | SKAMANIA o c :

: [Type of Recording Jurisdicton) : [Name of Recording Jurisdiction]

All that tract or parcel of land as shown on Exhibit *A® attached
hereto which is incorpcrated herein and made a part hareof.

Parcel ID Number: County: 03022120080400 City: R/A - which currently has the address of
121 EVERGREEN STREET . . iStreet)
CARSOM - {City}) , Washington 28610 {Zip Code]

(“Property Address"): ‘ - : k

TOGEI'HERWTI‘Haﬂthe nrpmvemzmts now orhereaftcrerecwdonmepropeny andaﬂasenzms
‘appurtemances, ardﬁxnn-snoworhetuﬁcrapanofthepropeny All replacements and additions shall also
beooveredbythlsSeumrylmmnmm Allof!he forcgomg is referred to in this Security Insthument as the

“Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
dxn,ghnogramanicouvey chmpcnyandthatdnchpenylsununnnbcred except for encumbrances of
record. Borrower warranks and will defend gemral]yﬂnemxmthehopenyagamallchmsanddeunnis
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combmcs nmform covenanls for national use and non-umiform

‘covenants mmhmnedvarnmbyjunsdmmwmmamfomseumtymuumwvamgrml

property. -
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: N
1. Payment of Principal, Interest,” Escrow lItems, Prepayment _Charges, and Late Chargss.

Borrower shall pay when due the principal of, and interest on, the debt evidenced by.the Note and any

prepayment charges and late charge> due under the Note. Borrower shall also pay funds for Escrow ltems

pursvant to Section 3. Payments due under the ‘Note and this Security Instrument shall be made in U.S.

currency. However, if any check or other instrument received by Lender as payment under the Note or this

Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments

due under the Note and this Security Insirument be made in one or more of the following {orms, as selected

by Lender: (a) cash; (b) money order; (c) certified check, bank ‘check, treasurer’s check or cashier's check,”
provided any such check is drawn upon an institition whose deposits are insured by a federal agency,

instrumentality, or entity: or {d) Electronic Funds Transfer. o - i 5

. Payments are deemed received by Lender when received al the location designated in the Note or at.
such other location as may be designated by Lender in accordance with;the notice provisions in Scction 15,
Lender may retum any payment or partial payment if the payment or partial payments are insufficient io bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
_ without waiver of any rights hereunder or prejudice (o its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments af the time such payments are accepted. If each”™
heduled due date, then Lender need not pay inierest on unapplied -

L 1 ) funds until Borrower makes payments 1o bring the Loan current. If

Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower miight have pow or in the
future against Lénder shall relieve Botrower from making payments due under the Note and this Security

Instrument or performing the covenznts and agreements secufel by this Security Instruthent. ~ :
2. Application of Payments or Proceeds. Except as otherwise described in this Section'2, all payments
accepted and applied by Lender shall be apolied in the following order of prioriy: (a) interest due under the
* Note; (b) principal due under the Note: (€) amounts due under Section 3. Such payments shall be applied to
i - Any remaining amounts shall be applied first to
this Security Instrument,
If Lender receives a payment from Borrowe:r for a delinqixem Periodic Payment which includes a
sufficient amount o pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If mote than one Periodic Payment is outstanding, Lender may apply any payient received from
Bommower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the exters thal any excess exists aftér the payment is applied to the full paymen! of one or more
Pericdic Payments, such ¢xcess may be applied to any late charges duc. Volumdary prepayments shall be

applied first to'any prepayment charpes and then as described inthe Note. ..~ 1 L

~ Any application of payments, insurance proceéds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments. -

3. Funds [or Escrow ltenn.Bondwcrshallpaytolzndcrond:eday Periodic Payments are'due under
the Note, until the Note is paid in full, 2 sum (the *Funds”) to provide for payment of amounts due for: (a)
mu_andassessmandmherhmnﬁhkhmnammmﬁtyovermis&auity Instrument as a lién or -
encumbrance on the Property; (b) leasehold PAymends or ground rents on the Property, if any; (c) premiums
fowanyandal!h:surancercqxiredby!zndermﬂerSecﬁoﬁS;and(d) Morntgage Insurance premiums, if any,
oranygmnpayzblebyBormwerwl:nderinlieuoflhep‘aymofMongagelmunmepremilmsin
accordance with the provisions of Section 10. These items are called "Escrow ltems.” At origination or at any
time during the term of the Loan, Lender may require that Comrmumnity Association Dues,

0040081754
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Fees, and Assessments, if any, bs escrowed by Borrower, and such dues, fees and assessmerts shall be an
Escrow ltem. Borrower shall prompily fumish to Lender all notices of amourts to be paid under this Section.
Borrower shal| pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay
the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for
any or all Escrow Items at any time. £y such waiver may only be in writing. In the event of such waiter,
Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by Lender’and, if Lender requires, shall furnish to Lender receipis
‘evidencing such payment within such time period as Lender may require. Borrower's obligation to make such
payments and to provide receipts shall for al! purposes be deemed to be a covenant and agicement cortained
in this S{ecurily Instrument, as the phrase “covenant and agreeinem” is used in Section 9. If Borrower is
obdligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated uader Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a cotice given n accordarice with Section 15 and, upon’ such revocalion,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Furkds in an amoust (a) sufficient to permit Lender to apply
the Funds af the time specified under RESPA; and (b) not to exceed the maximim amount a lender can
require under RESPA. lfnder shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expeoditures of futire Escrow [iems or otherwise in accordance with Applicable Law.

The Funds shall be heM in an institution whose deposits are insured by a federal agency, instrumentality,
o7 entity (including Lender, if Lender is an institution whose deposits are so insured) or in any {'éderal Home
Loan Bank. Lender shall apply the Funds 10 pay the Escrow liems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow accoumt, or verifying the Escrow ltems, unless Lender Pays Borrowzr interest on the Funds and
Applicable Law permits Lender to make such 4 charge. Unless an agreement is inade in writing or Applicable
Law requires ififerest to be paid on the Funds, Lender shall niot be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an anmual accounting of the Funds as required by
RESPA. L B D :

If there is 2 surplus of Funds held inf &scrow, as defined under RESPA, Lender shall account (o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as recquuired by RESPA, and Borrower shal' pay to”
Lender the amount necessary to make up the shortage irl accordance with RESPA, bul in no more than 12
monthly pgymzl'u& If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in 00 more than 12 momhly payments. 3

Upon payment in full of all sums secured by this Security Instrume=¢; Lender shall prompily refund to
Borrower any Funds held by Lender. :

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground reats on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
exiend that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

0040081754
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operats to prevent the
enforcement of the lien while those proceedings are pending, but oaly unfil such proceedings are cencluded;
or {c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the fien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can atin
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more jof the
actions set forth above in this Secion 4.~ - - - )

- Lendei may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connéction with this Loan. 1 ; o

5. Property Insurance. Borrower shall keep the improvernenis now existing or hereaftir erected on the
rioperty insured against loss by fire, hazards included within the term “extended coverage,” aiil any other
'hazards “including, but not lmited to, earthquakes and floods, for which Lender requires insurance. This-

insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding seniences can change during the term of the Loan.
The insurance tarrier providing the insurance shall be chosen by Borrower subject o Lender’s right to
disapprove’ Borrower’s choice,_ which “right shall not be ‘exercised unreasonably. Lender may require
Borrower to pay. in coanection with this Loan, éither: (a) a one-time charge for flood zooe determination,
certification and tracking services; of (b) a one-time charge for flood zone determination and certification
_ services and subsequent charges each fime remappings or similar changes occur which reasonably might
affect such determination or certification. Borroweér shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in conncction with the review of any flood zone
determination resulting from an objection by Borrower. ! T }

If Borrower fails to maintan any of the coverages described above, Lender may obiain insurance
cnverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchasc amy
particuiar type or amoust of coverage. Therefore, such coverage shall cover Lender, but might or might not.
proiect Borrower, Borrower’s equity ia the Property, or the contents of the Property, agairist any risk, hazard
or liability and might provide greater or lesser coverage than was. previously, in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
* sufance (hat Borrower could have obtained. Any amounts disbursed by Lender under this Séction 5 <hall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from (he date of disbursemment and shall be payable, with such interesi, upon notice from Lender
i0 Bortower requestmg paymem. -, - o

A.llinSuramepolicia&qiﬁredbykmi:randmmwalspfaxhpolicisshaﬂbemb}éﬂtolcmier’s
right o disapprove such policies, $hall include a standird morigage clause, and shall mame Lender as
mortgagee arﬂ!orasanaddiﬁomllosspayée-[zndgrshaﬂbavedrérighl!ohold the policies and renewal
certificates. If Lender requires, Borrower shall promgily give o Lendes 21l receipts of paid premiums and

Intlrevcmofloss,Bmmwershallgivepmnqxmti:etoiheinsm’-amemrrieramlzmim-l:mkrnny

make proof of loss if not made prompdy by Borrows - Unless Lender and Borrower otherwise agfee in
ﬁxﬁmg.mymwm,whemmwdnmymgmmw@smqnmbymnshube
appl'ndmmmﬁonmrcpaifofﬂnhupcny,ﬁmcrsmmﬁm'orrepdrkepowniany feasible and
Lam'smmykmbmd.mmgmmam:xmmmﬁw.mmmémeﬁgmm
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property 10 ensure the work
has been completed to’LGdei‘_s_satisfacti-on. provided that such inspection skall be undertaken prompily.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of pr'o‘grgsé
payments as the work is completed. Unless an agreement is made in writing or Applicatle Law requires
interest to be paid on such insurance proceeds, Lender shall pot be required to pay Borrower any interest or
eamings on such proceeds. Fees for public adjusters, or Gther third parties, rétained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
oot economtically feasible or Lender’s security would be lessensd, the insurazce proceeds shall be appiied 1o
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance pioceeds shall be applied in the order provided for in Section 2. :

If Boitower abandons the Property, Lender may file, negotiate and settls any available insurance claim
and related matiers. If Borrower does not r,esp@,qd within 30 days 1o a notice from Lender that the insurance
carrier has offered to ‘setle a claim, then Lender may negotiate and seftle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower bereby assigns in Lender (a) Borrower’s_rights o any insurance proceeds in an amount
00t 10 exceed the amounts unpaid under the Noie or this Secusity Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncamed premiums paid by Borrewer) ug_o‘ei' all insurance
policies covering the Property, insofar as such rights zre applicable to the coverage of te Property. Lender
mayuse!heins-_xi'ahcepmccedscixhcrtorepairbrrcstorethcPmpenyorlopayannums ungpaid under the
Note or this Security Instrument, whether or not then due. R o

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution ‘of this Security Instrument 2nd shall continue to occupy the Property as
Borrower's principal residence for at keast one year afier the date of ‘cccupancy, unless Lender otherwise

_agrees in writing, which consent shali not be unreasonably withield, or unless exteruating circumsiances
exist which are beydiad Borrower's ceatrol. ] -

7. Preservation, Mamtenamand Protection of the Property; Inspections. Borrower “shall pot
destroy, damage or tmpair the Property, allow the Property to deteriorate or commit waste on the Property.

" Whether or not Borrower is residing in the Froperty, Borrgwer shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless itis determined pursuaat to
Section 5 that repair of resioration i not economically feasible, Borrower shall promptly repair the Propesty if
damaged © avoid further deterioration or damage. If insurance or condemnation pmcccds are padd m

- commection with damage to, o1 the taking of, the Property, Bomrower shall be respousible for repairing ox
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
ford:cmpai@anirmoration‘inas;mg]epaynnmoi'inaseﬁesofprogrtsspaymastheworkis
compleied. If the insurance or condemmation proceeds are not sufficient 10 repair or restore the Property,
Batrower is 0ot relicved of Borrower’s obligation for the completion of such repair or restoration.
: laﬂermhsagannﬁymkcrcasombkcmﬁésuponammpmﬁomof‘mcm.ﬁﬁhas
rufsgmbleause;bendcrnnyinspeatheimeﬁoréfdnimpmvgmcms on the Property. Lender shall give
Bormwermxioc_atﬂzﬁnnoforpﬁormsmhmhmiorhlspecﬁohspccifyingmhmsuhbhcansc;’

8. Borrower’s Loan Application. Borrower shall be in defauit if, durmg the Loan application process,
Bmowumanypemmenﬁtis:cﬁngathe@hec@of%meror’wﬁh%m’s knowledge or
consent gave mﬁaujfake,mﬁslndjng,mmmfonmﬁonmmmmsmlm(mﬁﬂedm
provide Lender with material information) in comnection with the Loan. Material representations inchude, bui
are not limited to, representations concerning Botrower’s occupancy of the Property as Borrower’s principal

0040081754 _
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9. Protection of Lender’s Interest In the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agreements cortained in this Security Insttument, () there is
© a legal proceeding that mighi significandly affect Lerder™s interest in the Property and’or rights under this

Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may atuain priority over this Security Instrument” or-to enforce laws or
ions), or () Borrower ha: abandoned the Property, then Lender may do and pay for whatever: is

reasorable or appropriate to protect Lender's . interest in the Property and rights ubder this Security
Instrument, including protecting and/or assessing the value ‘of the Property, and securing and/or repairing’
the Property. Lender’s actions can include, but are ot limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in coun; and {c} paying reasonable attorneys” fees (o
protect its interest in the Property and/or righis under this Securi

greed that Lender incurs no liability for not taking any or al! actions authorized
under tkis Section 9.- ) - ’ i 1 -
- Any amounts disbursed by Lender under (his Section 9 shall become additidnal debt of Borrower
sécured by this Securiiy Instrument. These amounts shabl bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
If this Security Lnstrument is on 2 keasehold, Borrower shall comply with all the provisions Of the lease.
quires fee title 10 the Property, the leasebold and the fee title shall pot merge urless Lender
agrees (o the merger in writing. - T ) k. . L .
10. Mortzage Insurance. If Lendé required Mortgage Insurance as a condition of making the Loan,

'aglm.'nnseagmmms requiire /nprtp.geinsmtonnkcpﬂymemsusingauysamoffmﬂs
dmdlcnmtgageirmzmmybavcavgﬂable(whichunyh:mdeﬁnr]sobtzimdﬁ'omMortgachnsmm
premiums). o
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive {direcdy or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mofigage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchangs for a share of the premiums paid to the

insurer, the afrangement is often termed “captive reinsurance.” Further: - :

: (@} Any such_agreements will not affect i
Mortgage Insurance, or any other térms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, ane ¥ will not entitle Borrower (o any refund. - :

(b) Any such agreéments will not affect the rights Borrower has - if any - with reSpect (o the
Mortgage Insurance under the Hoateowners Protection Act of 1998 or any other law. These rights may
h)dudelberigumm‘ﬁvscgﬁﬁndbdosm,mnqﬁctandpbtainmmeuaﬁonofme :
Insurance, to have the Mortgage Insurance terminated automatically, and/or {0 receive a refund of any
Mmhm'm@im&tymmmdﬂhﬁmﬁmmwi oo,

- 11. Assignment of Miscellanéous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 0 and shall be paid to Lender. - . - N i

inspection shall be undertaken Frompuy. Lender may pay for the repairs and
restoration in a single disbursétnent oljinascricsofpmgrcsspa)masmewo;kisqompkied. Unless an
i in writi X VttfqtﬁresinterestmbepaidonﬁichMisceuamProcced;.

In the event of a total taking, destruction, or loss in vatue of the Property, the Miscellaneous Proceeds
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
~ In the event of a partial taking, ‘destrction, o loss in value of the Propérty in which the fair market®
value of the Property immediately before the partial faking. destruction, or Joss in valué is equal to ot ‘greater
t!nntheamniqfﬂ}esumss;cured_bythis&cmity
destruction, or loss in vahze, unless Borrower and Lender

paid to Borrower. - ) _ '
faing, destruction, of 1055 in value of the Property in wiich the fair market
3 'um:gd‘ntelybcforedrparﬁal\uking,desmm{on,orlossmvah)e s less than the
amnofmcnmzs»mminnmdhmlybcfmgkpgrﬁal i ; joss i 5
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is b2gun thal, in
Lendes’s judgment, could result in forfeiture of the Property o other material impairment of Lender’s interest
in the Property or rights wider this Security Instrument. Borréwer can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impainment of
Lender’s interest in the Property or righis under this Security lastrument. The proceeds of any award or claim
for damages that are attributablé to the impairmem of Lender’s interest in the Property are hereby assigned
20d shall be paid to Lender. ) : '

Al Miscellaneous Proceeds that are not applied to restoration or repair of the Property shali be applied
in ¢ order provided for in Section 2. . ) _

12. Borrower Not Released; Férpearance By Lender Not a Waiver. Extension of the time for
payment” or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Bortower shall not operate to release the liability of Borrower or
amy Successors in Interest of Borrower. Lender shall pot be required to commence proceedings againsi any
Successor in loterest of Borrower or to refuse to extend time for paymeni or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Bormower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right cr remedy
inchuding, without limitation, Lendet’s acceptance of payments from third persons, entities or Successors in
Interest of Berrower or in amounts less than the amount thea due, shall pot be a waiver of or preclude the -
exercise of any right or remedy. } L T L o . )

13. Joint and Several Liability; Co-signers; Successor's and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower; who
co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security
Instrumént only to mortgage, grant and convey the co-signet’s interest i the Property under the terms of this
Security Instrumend; (b} is not personally obligated to pay the sums secured by this Security Instrument; and
{©) agrées that Lender and any other Borrower can agree to extend, modify, forbear or make any
2ccommodations with regard to the terms of this Security Instrurnent or the Note without the co-signer’s
consent.

" Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this -Sccurity Instrument in writing, and is approved by Lender, shall obtain all of
Boriower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Bormowet’s obligations and liability under this Security Instrumest unless Lender agrees io such rélease in

writing. The covemants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the suceessors and assigns of Lender. ) ST : - -
"~ 14: Loan Charges. Lender may charge Borrower fees fof services performed in connection ‘with
Bormower’s default, for the purpoée of protecting Lender’s inééfest in the Property and rights under this
Security Instrunient, including, but not limited to, atiorneys” fees$, property inspection and valuation fees. In
Tegard (o any other fees, the absence of express authority in this Security Instrument to charge a specific fee
1o Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Sécurity Instrument or by Applicable Law. ’
I he Loan is subject to a law which sels maximum loan chasges, and that law is finally interpreted so
dmdnhnermro:otherknnctarg&swuéct:dmmbewﬂecmdindomcﬁonwigh the Loan exceed the
pnuﬁtmdlimils,thcn:(a)anysmhiqanchgrgcslnnbemmnedbytheammmuymmthedmge
io the permitied limit; and (b} any Sams already coliccted from Borrower which exceeded permittéd limits
wﬂhmﬁﬁadqmﬁglth&rmycmmmkemkdﬁmbymmemﬁﬁpdbmm
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
mtedasapan‘nlpcpaymemwithan‘anyp{cpaym charge (whether of Dot a prepayment charge is
providedformﬂcrterote)-Bonower’sacocptanceofanyathreﬁnﬂnndebydirectﬁym! to Borrower
wmoalsﬁuneawzivetofanyrigilofacﬁmBormwermigmhaveéﬁsmgmnofsmhovuﬁnrge; e
d ,lS.Nqius."Al]mﬁoesgivmbyBonowcrqudﬂerrmconnéc&m'wiﬂlmisSeunﬁymsummt
be in writing. Any notice to Borrower in ¥ i i 1
bemgiven&oBonmrrwtznnnﬂedbyﬁrstchssmﬂmwhmacnnHydcﬁveredemmwer'smﬁce
address if sent by other means. Notice to any one Borrower shall constintte notice to all Borrowers unless
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Applicable Law expressly requires cthernise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice addréss by notice to Lender. Borrower shall prompily notify
Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure.

. There may be oaly one designated notice address under this Security Instrument at any ope time. Any notice
to Lender shall be given by delivering it or by maing it by first class mail 1o Lender’s sddress stated herein

_unless Lender has designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender uniit actually received by Lender. If
any notice required by this Security Instruncnt is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument. '

16. Governing’ Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. Al rights and obligations
contained in this Security Instrument are subject 1o any requirernents and limitations of Applicable Law.

- Applicable Law might explicitty or implicily allow the parties to agree by contract or it might be silent, dut
such silence shall not be construed as a prohibition against agreement by contract. In the event that zny
provision or clause of this Security Instrument or the Note conflicis with Applicable Law, such conilict shall
oot affect other provisions of this Security Instrument or the Note which can be given effect without the

AsuScdin!hisSccuﬁtylnsmmtm:(a)wcrdsofthtmasculincgemkrsha.llmnandinchlde
cormresponding neuter words or words of b feminine gender; (b) words in (he singular shall mean and
include the plural and vice versa; and (c) the word “may” gives scle discretion without any obligation to take
any action. L r . . “

17. Borrower’s Copy. Borrower shall be given 0oe copy of the Noie and of this Security Instrument. --

18. Transfer of the Property or a Beneficial Infersst in Borrower. As used in this Section 18,
“Interest in the Property™ means afy legal or beneficial interest in the Property, inctuding, bul not limited to,
“those beneficial interests transferred in 2 bond for deed, contract for deed, installment sales contract or esCTOwW
agreement, the intent of which is-the transfer of fitle by Borrower a¢ a future date 10 a purchaser. n

If all or any part of the Propeity or any Interest in the Property is sold or transferred (or if Bofrower is
Dot a natural person and a beneficial inferest in Borrower is sold or transferred) without Lender’s prior writen
consent, Lepder may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

‘If Lender exercises this option, Lender shall give Borrower notice of acceleration. The motice shall
provide a period of not fess than 30 days from the date, the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Secrity Instrument. If Borrower fails 1o pay these
sums priof to the expiration of this period, Lender may invoke any remedies permitied by this Security
Instrimeni without further notice or Gemand on Borrower. -

19. Borrower’s Right (o Reinstite After “Aceeleration. * If Borrower meets certain conditions,
Borrower shall have the right to bave enforcernent of this Security Instrument discontinued at any time prior -
to the éarliest of: (a) five days before sale of the Property pursuani to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to yeinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as.
if no acceleration had occurred; (b) cures any default of any other coveants or agreements; (c) pays all -
£xpenses incurred in enforcing this Security Instrument, incisding, but fiot Limited to, reasonable attorneys’
fees, property mspection and valuation fees, and other fees icurred for the purpose of protecting Lender’s

mymmmmwmmmm;mmm;n'xﬁmuumumy

mmquﬁremmmmm'smmnthmﬁgmﬂumsmlmm

MBmmu‘souiyﬁonmpyﬁrihnseqnedbymESeanﬁylmmmﬂnncmﬁngmﬂnnged.

Lender may require that Borrower pay such reinstaternent sums and expenses in one or more of the following

forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or

0040081754
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cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; 6f (d) Electronic - Funds Transfer. Upen reinstatement by Borrower, this
Security Instniment and obligations secured héreby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall nog apply in the case of acceleration under Section 18,

of Loan Servicer; Notice of Grievance. The Note or a partial interest in e

:out prior notice to Borrower.

under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loin Servicer unrelated 10 a $3le of the Note. If there is a change of the Loan Servicer, Borrower willjbe
given written notice of the change which will state the name and address of the new Loan Servicer, the

to bealth, safety or cnvironmental protection; (¢) *Envirenmental Cleamup® includes any response action,
remedial actxon, Of remaval action, as defined in E:mronmental Law; and (¢) an 'meomncmz] Condition®

0040081754
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A

release of any Hazardous Substance, and <) any condition caused by the presence, use or releas: of a
Hazaréons Substance which adversely 2ffects the value of the Property. If Borrower leamns, ot is notified by
any goverrnental or regulatory authority, o1 any private party, that any removal or other remediation of any .
Hazardous Substance affecting the Propeity is necessary, Borrower shall protpiy take all necessary remedial
actiens in accordance with Environmenial Law., Nothing herein shall create any obligation on Lender for an
Environmental Cleanup, - - S :

NON-UNIFORM COVENANTS. Borrower and Lender furiher covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration [ollowing
Borrower’s breach of any covenant or ,agreéement in this Security Instrument (bit not prior o
acceleraticn under Section 15 unless Applicable Law provides otherwise). The notice shall spetify_: (@
the default; (b) the action required to cure the default; () a date, not less than 30 days from the date ~
the notice is given to Borrower, by which the default must be cured: and (d) that failure fo cure the

' pecified in the notice may result in acceleration

sale of the Property at public anction at a date
the future. The notice shall further inform Borrower of the right (o reinstate
right to bring a court aciion to assert the non-existence of a default or any other defense of Borrower
to acceleration ihdsale,-andany‘otb'er matters required lobeincludcdhthenoticébyAppliuble,.
Law. If the default is not cured on of before the dats specified in the notice, Lender at its option, may °
require immediate payment in full secured by this Security Instrument without further

i i sul ies in this
Section 22, including, but not limited fo, reasonable sttorneys’ fees and costs of titie evidence.
. If Lender invokes the power of sale; Lende sln!lgh?ewﬁttuimﬁee!o’l‘nsteeofth_eoccmmxe
ol‘aneventofde!‘nuhandofl,ender'selectlontpuusethe?roperlytobesold.'l‘nste:and
s!ml!ukesmhactionregardingnoﬁceefsalg

Trustee shall deliver to the purchaser Trustee’s deed conveying thé Property without any
covenand or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidenoeoftbemdthestatgnéntsmmergin.Tnsteeslnll

: following order: >

24. Substitute Tnstze.lnaccordanocwithApplicable l;w.lzndernnyﬁumﬁnxmtﬁneappointa
mmnteémanyTnmeeappohmd»berétMerwhohasémedwacLWidnn conveyance of the
P:operry,thcsmsornmmeslnnsmeedwauﬂnﬁﬂc,powgrmdduﬁesooufeneduponTmsteelzmh

. and by Applicable Law. i}

o
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25. Use of Property. The Property is not used principalty for agricultural purposes. ) .
~ 26. Attorneys® Fees. Lender shal! be entitled to recover its reasonable attomeys® fees and costs in iy
action or proceeding to construe or enforce ity term of this Security Instroment. The term *attorneys* fees, *
whenever used in this Security Instrumerx, shall inchude without limitation attorneys” fees incurred by Lender
in any bankruptcy proceeding or on appeal. . ' : .

ORAL AGREEMENTS OR ORAi, Cr().MMITMENI'S"TO LOAN MONEY; EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW. '

BY SIGNING BELOW, Borrower accepls and agrees (0 the terms and covenanis contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it. '

Witnesses:

0040081754
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. “ ] .
STATE OF WASHINGYON . . . ' } st
County of  SKAMANIA B . ,
On this day persofally appeared before me
GARY u MONAGEHAN

.

to me known 10 be the individtial(s) described in and who executed the within and foregoing instrument, and
acknowledged that he/she/they signed the same 25 histher/their free and voluniary act and deéd, for the uses
and purposes therein mentioned. - ;
> . h g
GIVEN under my hand and official scal tnis - {p ¥ 7~ dayof Adpvemboer 2002,

7 QJJO OA&MMV
o(:.éJ dijc i mjforlthtzn-.o[Wuhin;m.mi!inga!
My Appointment Expires on -7~ Z(IDC
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EXHIBIT ‘A’

PARCEYL 1

That Tract of land located in the West Half of theé Southeast Quarter of

the Northwest Quarter of Section 21, Township 3 North, Range 8 East of

. the Willamette Meridian, in the County of Skamania, State of Washington,

described as follows: i ’

BEGINNING at a point 420 feet North and 550 feet East of the Southwest

cormer of the Southeast Quarter of the Northwest Quartexr of the said
Section 21;  thence North 100 -feet to “he initial point; thence North

100 feet; thence East 124 feet » MOre or less to the RBast line of the

West Half of the Southeast Quarter of the Northwest Quarter of the said
Section 21; thence South 100 feet along said line; therce West 124
feet, more or less to the Point of Beginning.

PARCEL 13

That Eract of land located in the West Half of tl}_eASoutheast Quarter of
the Northwest Quarter, Section 21, Township 3 North, Range 8 Bast of the

Willamette Meridian, in the County of Skamania, State of Washington,
described as follows: - - <

BEGINNING at a point 420 feet North and 550 feet East of the Southwest
corner of the Socutheast Quarter of ‘the Northwest Quarter of the said
Section 21, thence North 100 feet; thence East 124 feet more or iess to
the Bagt line of the West Half of the Southeast Quartér of Che Northwest
Quarter of the said Section 21; - thence South 100 feet along said line
‘toc the North line of Evergreen Street as shown on the Plat of ‘Evergreen
acres on file and of record in the office of the Auditor of Skamania
County; thence West along the North line of said street to the Point of
Beginnirg. ’




