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DEFINITIONS

Words used in mulﬁble sections of this document are defined below énd other words are defined
in Sections 3,-11, 13, 18, 20 and 21. Certain sules regarding the usage of words used in this
document are aiso provided in Section 16.

{A) "Security Instrument™ means this document, which is dated October 17, 2002 e
togsther with all Riders to this document. -

- {8} "Borrower™ is _KEVIN I. DOWDY, A SINGLE MAN, AS HIS SOLE & SEPARATE PROPERTY

Borrower is the trustor under ‘this Security Instrurnent. )

(C) "Lander™ is ) i : corporation B
Lender is/a __Bank _ . organized and existing under the laws of
Washipgton - - . o ) . Lender's ' address, is
B - 12031 Third Avenue Seattle, WA 28101 .

Lender is the bensficiary under this Security Instrument. ]
(D) "Trustee®is .~ sxaMANIA COUNTY TITLE..a i : ‘
{E) "Note"™ means the promissory note signed by Borrower and dated __Cctober 17,°2002 .

The Note states that Borrower owes Lender Jwo Hundred Twenty-Five Thousand Eight
Hundred One & 00/100 - :

Dollars {li.5. § ~~ 2335,801.00 } plus interest. Borrower has promised t6 pay this debt in
_regular Periodic Payments and to pay the debt in full not later than August 1, 2032 -
~ {F) “Property” means the property that is described below under the heading “Transtfer of Rights

in the Property.” - ,

(G) “Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late

charges due under the Note, and alf sums due under this Security Instrument, plus interest.
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(H) “Riders"” means all Riders to this Security lnstrument that'arg éxecutéd by Borrower. The
" {ollowing Riders are to be executed by Borrower [check box as applicable]:

{1 Adjustable Rate Rider ] CondoEnM Rider - [ 1-4 Family Rider

(1 Graduatad Payment Rider {_] Ptanned Urit Devetopment Rider { ] Biweekly Payment Rider
{1} Balloon Rider - [-] Rate Improvement Rider . . . [} Sacond Home Rider

[x] Otherts) Ispecifyl  construction Term Rider /

1) 'App!ica,bI:Law' means all controlling applicable federél[state and loca! statutes, regulations, -

ordinances and administrative rules and orders (that have the effect of taw) as well as all
applicable final, non-appealable judicial opinions. ’ Al - o g
(31 “Community Association Dues, Fees, end Assessments® means all dues, fees, assessmen's

and other charges that are impised on Borrower or the Property by a condominium association,

homeowners association or similar o:ganization. B . | _ .
(K) “Electronic Funds Transfer™ means any transfer of funds, other than a transaction originated
by check, draft, or similar paper instrument, which is iritiated through an electronic te:minal,
telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit an account. Such tefm includes, but is not limited to, point-of-sale
transfers, autemated teller machine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers. " . ! '

{L) “Escrow Items" means those items that are described in Section 3. = L
{M} “Miscollaneous Procesds™ means any compensation, settlement,- award of damages,” os
proceeds, whather by way of judgment, settlement or otherwise, paid by any third party {(other
than insurance preceeds paid uncer the coverages describedrin Section 5) for: {i} damage to, or
destruction of, the Property; (i) condeémnation or other taking of ali or any part of the Property;
{iii} conveyance in lieu of Gondemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. . -

{N} “Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or
default on, the Loan. o - , : O

{O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest
under the Note, plus {ii} any amounts under Section 3 of this Security Instrument.

(P} 'RESPA: fmeans the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.}
and its imple.nenting tegulation, Regulation X (24 C.E.R. Part 3500), as they might be amended
from time to time, or any additional or successor legislation or_reégulation that governs the same
subject matter. As used in this Security Instrument, "RESPA” refers to ail fequirements and
restrictions that are imposed in regard to a “federally related mortgage loan® even if the Loary does
not qualify as a “federally related mortgage lean™ under RESPA.

(@) “Successor i Interest of Borrower” me2rs any party that has taken title to the Property,
whether or not that party has assumed Borrower's obligations under the Note and/or this Security
Instrument. : :

<r

TRANSFER OF'R'IGHTS IN THE PROPERTY

- This Security Instrument secur(gc"‘to Lender: (i) the repayment of the Loan, acd all renewals,
exiensions and modifications of the Note: (i) the performance of Borrower’s' covenants and
agreements under this Security instrument and the Note; and (i) the performance of ail
agreemefits of borrower to pay fees and charges arising of the Loan whether or not herein set
forth. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
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of sale, the following described property located in
Washington: : . )
A TRACT OF LANRD IN THE NORTHWEST QUARTER OF THE NOKTHWEST QUARTER OF 3RCFICN
5, TOWNSHIP 1 NORTH, RANGE S EAST AND IN THE SOUTH HALF CF THR SOUTHWEST
QUARTER OF 3ECTION. 32, TOWNSHIP 2 NORTH, RANGE S5 EAST OF THE WILLAMETTR
MERIDIAN, -IN THE COUNTY OF SKAMANJIA, STATE ‘OF WASHINGTON, DESCRIBED AS

FOLLOWS: LOT 3 OF THE DALINCO-MOORE SHORT PLAT, RECORLCED IN BCOK 3 OF SHORT
PLATS, PAGE 207, SKAMANIA COUNTY RECORDS. ’
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Skamania . County, '

which currently has the address of 335697 ogo

|Strest])
{"Property Address®}:

TOGE;THER'WITHV all the impfbvéments now or. hereafter erected on the property, and alfl
easements, appurtenances, and fixtures now or hereafter a pait of the property. All ieplacements

and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Property.” . :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Propérty and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against 3ll claims and demands, subject to any encumbrances of record. ’

THIS SECURITY INSTRUMENT combines iniform covenants for national use and

non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrumant covering real property. - 1

UNIFORM COVENANTS. Bosrower and Lender covenant and agree as follows: . = -
1. Payment of Principal, Interést, Escrow [tems, Prepayment Charges, and Late Charges.
Borrower shali pay when due the principal of; and interest on, the debt evidenced by the Note and
any prepsyment charges and late charges due under the Note. Borrower shall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note and this"Secu[ity Instrument
shall bs made in U.S. currency, However, if any check or other Irstrument received by Lender as
payment under the Note or this Secufity Instrument is retirned to Lendes unpaid, Lender may
require that any or all subsequent payments due under the Note and this_Security Instrument be
made in one of mors of the following forms, as selected by Lender: {(a} cash; (b) money order; {c)
cestified check, bank check, treasurer’s check or cashies’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer. S F '

: Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with thé notice
provisions in_Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender i$ not
-obligated to apply such payments at the time such payments are accepted. {f each Periodic

ASHINGTON X
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“Payment is applied as of its scheduled due date, then Lender néed not pay interest on unapplied
funds. Lender may _hold such unapplied funds until Borrower makes payment to bring tha Loan
current. lf Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them t0'80rr6wqr. if not applied earlier, such funds will be applied to the
outstanding principal bafance under the Note immediately prior to foreclosure. No offset or clasim
which Borrower might have now or jn the future against Lender shall relieve Botrower from
making payments due under the Note and this Security lnstrument or performing the‘cqvenams
and agreements secured by this Security Instrument. B 7 ,
2. Application of Payments or Proceeds. Except as otherwisa described in this Section 2,
all paymeints accepied and applied by Lender shall be applied in the following order of priority: (a)
interest due under the Note; (b) principal due under the Note; {c) amounts due under Section 3. :
Such payments shall be applied to each Periodic Payment in the order in which it became dus.
Any remaining amounts shzll be applied first to late charges, second to any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note. .

If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be appliéd to the _
delinquént payment and the late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment received frcm Borrowes to the repayment of the Periodic Payments if, and
to the extént that, each payment car b paid in fuil. To the extent that any excess exists after the
payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepaymeénts shall be applied first to any prepaymant
charges and then as described in the Note. - r ; ) o

: Any applicaticti of payments, insurance proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or postpone the due date, or change the amount, of the

Periodic Payments. ) 7 , e -

' 3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
duz under the Note, unti! the Note is paid in full, a sum (the."Funds®) to provide for payment of
amounts due for: {a} taxes and assessments ‘and other items which can attain pricrity over this
Security Instrument as a lien of encumbrance of the Property; (b) leasehold payrnents or ground
rents on the Property, if any; (c) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance prémtums, .if any, ‘or ‘any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions .
ot Section 10. These items ere called "Escrow lems.” At origination or et any time_during the
term of the Loan, Lender may require that Community Asschation Dues, Feés; and Assessménts,
if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ftem.
Borrower shall promptly furnish to Lendér alt notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lmder,'\ivaive; Borrower’s obligation
0 pay the Funds for any or all Escrow ftems! Lender may waive Bofrower’s obligation to pay to
Lender Funds for any or all Sscrow Items &t any time. Any such waivef may erlly be in wiiting. In
the event of such waiver, Borrower shall pay directly, when and where paysble, the amounis due
for' any Escrow Items for which payment of Funds has been waived by Lendei: and, if Lender
requires, shall furnish to Lender receipts evideri¢ing such_payment within such time period as

Lender may require. Boriower’s obligation to 'make such payments and to provide receipts shall

for all pufposes be deémed to be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligsted to pay
Escrow ltems directly, pursuant to a wwaiver, and Borrower fails to pay the amount due for an
Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shalt then be obligated under Section 9 to fepay tosiender any such amount. Lender may revoke

WASHINGTON . : )
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the waiver as to any or: all Escrow ltems at any ume by a notice given in accordance with Sectfon
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3. .

: Lender may, at any time, collect and hotd Funds in an amount (a) suffnc:ent 1o pefmit Lender
to apply the Funds et the tifme specified under RESPA, and (b) not to exceed the maximum
amount a lender can tequire under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasenable estimates of expenditures of future Escrows ltems or
otherwisa in accordance with Applicable Law.

The Funds shall be held in an institution whose’ deposns are msured by a federa! agency,
instrumentality, or entity (including Lender, if- Lender is an institution whose deposits afe 0
insured) or in any Federal Home Loan Bank. Lendeér shall apply the Funds to pay the Esciow ltems
no later than the time specified under RESPA. Lender- shall not charge Borrower for holding and
epp[ylng the Funds, annuslly analyzing the escrow account, of verifying the Escrow [tems, uniéss
~ Lender pays Borrower interest on the Funds and Applicable Law permits Lender to niake such a
charge. Unless an agreement is made in wntmg or Applicable Law requires interest to be psid on
the Funds, Lender shall not be required to pay Borrower any interest or earnings or: the Funds.
Borrower and Lender can agree in_writing, howevei, that interest shall be paid on the Funds.
Lender shall give to Borfowef, without chafge, an annual accountmg of the Funds as required by
RESPA. - . e :

if thete is a surplus of Funds her in escrow, as defined under RESPA Lender shall
account to Borrower for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under. RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower. shall’ pay 1o Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, lendar shall nonfy Borrowier as required by
RESPA, and Borrower shall pay to Lender-the amount necessary 0 make up the deficiency in
accordance with RESPA, buat i in no more than iwelve monthly payments: - :

Upon payment in full of all sums secured by this Security lnstrument Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Lians. Borrower shall pay all taxes,. assessments, ‘tharges, fines, and
impositions attributable to the Property which can attain priority over this Security Instrument,
leasehold payments of ground rents on the Property, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these itéms are Escrow [tems, Borrower shall
pay them in the mannet provided in Section 3.

Borrower shah prompily discharge any Tien whlch has pnonty over this Security Instrument
unless borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so long as Boirower is performing such agreement; {b)-
contests the lien in good faith by, or defends against enforcement of the lien in, tegal proceedings -
which in Lender’s opinion operate to prevent the enforcement of the lien while those procaedungs
are pending, but only until such proceedings are concluded; or (c) secures from the holder of the
lien an agreement satisfactory to lender: subordinating the lien to" this Securlty Instrument. If
Lender_ determmes that any part of the Property is sublect to a lien which can attain priority over
this Secunty Instrument, Lender may give Borrower & notice identifying ‘the lien. Within 10 days of
the date on which that notice is given, Borrower shall sausfy the lien or take one or more of the
actions set forth sbove in this Section 4.

Lender may require Borfower to pay a one-time charge for a real estate tax venflcatlon
andJor reporting service used by Lender in connection with this Loan.

WASHINGTON . P
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5. Property Insurance. Borrower shall keep the impfovements now existing or heraafter -
eracted on the Property insured against loss by fire, hazards included within the term "extendad
coverage,” and any other hazards including, but not timited to, earthquakes and floods, for which
Ltender requires insurance. This insurance shall be maintained in the amounts (including deductible
levels} and for the periods that Lender requites. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insuranca
shall bé chosen by Borrower subject to Lender’s right to ‘disapprove Borrower’s choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: {a) a one-time charge for flood zone determination, certification and trecking
services: or (b) a one-time charge “for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur. which reasonably might affect
such determination or certification. Borrower shall aI‘s;i) be responsible for the payment of any fees
imposed by the Federal Emergéncy Management Agency in connection with the review of any
flood zone determination resulting from ér‘g_’ objection by Borrowetr. . - = ;N .

If Borrower_fails .to maintain any of the coverages described "_above,‘Lendar may obtain
insurance coverage, at Lender’s option and Borrowet's expenseé. Lender is under fio obligation to
purchase any particular type or amount of coverage. Lender may purchase such insurance from
or through any company acceptablé to Lénder including, without limitstion, an affiliate of Lender,
and Borrower acknowledges and agrees that Lendei’s affiliate imay receive consideration for such
purchase. Therefore, such covérage shall cover Lender, but might or might not protect Borrower,

“-Borrower’s equity in the Property, or the contents of the Property. against any risk, hazard or -
liability and might provide greater or lesser coveraga than was previously in _effect. Boriower

acknowledges that the cost of the insurance coverags so obtained might significantly exceed the -

cost of insurance that Borfower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, uporn notice from Lender to Borrower requesting payment. -,

All insurence policies required by Lender and renewal$ of such polices shall be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall
‘name Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold
the policies and renewal certificates. If Lender tequires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewsl notices. If Borrower obtains any form of insurance
coverage, not otherwise réquired by Lender, for damage to, or destructicn of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee andfor as an
additional loss payee. . - 5 - :

’ Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to all proceeds from any insurance policy {whether or not the insurance policy
was required by Lender} that aré due, paid or payable with respect to any damage to such
property, regardiess of whether the insurance policy is established before, on or after the date of
this Security instrument. By absolutely and irrevocably assigning to Lender all' of Borrower's
trights to receive any and all proceeds from any ir:iurance policy, Borfower hereby waives, to the
full extent allowed by law, all of Borrower's rights to receive any and all of such insurance
proceeds. : L : , o ‘ . - ,

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to (a) any and all claims, present and future, known or unknown, absolute or
contingent, (b) any and all causes of action, (¢} any and all judgments and settiements (whether
through litigation, ‘mediation, arbitration or otherwise), {d} any and alf funds sought agsinst or
from any party or parties whosoever, and (e} any and all funds recaived or receivable in
connection with any damage to such property, fesulting from any cause or causes whatsoever,
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including but not timited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other causs. o ) - _ , .

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall fequest any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender; any additionatl instruments or documents réduesteq by
Lender from time to time to evidence Bofrower’s absolute and irrevocable assignments set forth in
this paragraph. ' - . B - R -

" In the évent of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was _
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender's securi : 1
restoration period, Lender shall have the right to hold such insurance pfoceeds until Lender has
had an opportunity to insp'ect,(sugh Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspéction shail be undertaken promptly. Lender may - disburse

be applied to thé sums  secured by this Security
instrument,"whether,or not then dué, with the excess, if any, paid o Bofrower. Such insurance
proceeds shaii be applied in the order provided for in Section 2. - L
If Borrower abandons ‘the Property, Lénder may file, negotiate and settle any available -
insurance claim and related matters_ If Borrower does not respond within 30 days to a notice from
" Lender that- the insurence carrier has offered o setle a claim, then Lender may negotiate and
setlle the claim. The 30-day period will begin when the notice is given. in either event, cr if
Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lénder
(a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security lnstr’u}'neng, and (b) any other of Borrowerfs rights {other than the
= ms paid by Borrower) under all instrance policies covering
2 applicable to the coverage of the Property. Lender may
. epair or féstore the Property or to pay amounis unpaid under
the Note or this Security Insirument, whether or not then due. v N J
600unp-vcy Borrower shall Ooccupy, establish, and use the Property as Borrower’s

principal residence within Sixty days after the exécution oi this Security Instrument and shall
continue to otcupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender othérwise agrees in writing, which consent shall not be
un:easonably withheld, or unless extenuating circumstances exist which are beyond Borrowsr’'s
control. : ) . S

L 7. Preservation, Maintenancs and Protection of the Property: Inspections. Borrower shail
not destroy, damage of impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Froperty, Borrower shall maintain the Property in good condition and repair in order to prevent
< the Property from deteriorating or decreasing in value due 1o its condition. Unless it is determined

pursuant to Section 5 that fepair of restoration is not economically feasible, Borrower shall

promptly repair the Property in good and workman like manner if damaged ts avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower; have the right to hold “insurance or condemnation  proceeds. If insuiance or.
condemnation proceeds are paid in conrection with damage to, or the taking of, the Property,
Borrower shall be résponsible for repairing of fastoring the Property only if Lender has released
proceeds for such purposes. Lender may Vdisburse proceeds for_the repairs and restoration’in a
single payment or in-a series of progress payments as the work is complsted. If the insurance or
condemnation proceeds are not sufficient to repait- or restore the Property, Borrower is not
refieved of Borrower’s obligation {or the complstion of such repair or restoration. -
~-Lender or its agent may make reasonabls entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the _mprevements on the Property.
Lender shall give Borrower notice at the time of or prior 1o such an interior inspection specifying
such reasonable cause. Lender does rot make any warranty of repr3sentation regarding, and
assumes no responsibility for, . the work done oa'the Property, and Borrower shall not have any
right to rely in any. way on any inspection(s) by or for Lender or its agent. - Borrower shall be
solely responsible for determining that the work is done in a good, thorough, efficient and
workmanlike manner in accordance with all applicable iaws. 1 e e ST
' Borrower shalt (a) appear in and defend any action or proceeding purporting to*affect the
sscurity hereof, the Property or the rights of powers of tender or Trustee; (b) at Lender's option, =’
assign to Lender, to thé extent of Lender’s interest, any claims, demands, or causes of action of -
any kind, and any award, court judgement, or proceads of settlement of any such claim, demand
or cause of action of any kind which Eorrower now has or may heseafter acquire arising out of or
srelating to any interest in the acquisition or ownership of the Property. Lendér and Trustee shall
riot have any duty to prosecute any such &laim, démand of cause of action. Without limiting the
foregoing, any such claim, demand or cause of action arising out of or rélating to any interest in
the acquisition or ownership of the Property may include {i) any such injury or damage to the
Property including without limit injury or damage to any structure or improvement situated
- thereon, (i} or any claim or cause of action in favor of Borfower which arises out of the
transaction financed in whole or in part by the faking of the loan securéd hereby: (iii) any claim
or ‘cause of action in favor of Borrower (except for bodily injury) which arises as a result of any
negligent or_improper construction, installation or repair .of the Property including without limit,
any surface of subsurface thereof, or of any building or structuré thereon or {iv) any proceeds of
insurance, whether or not required by Lender payable as a fesuit ¢f any damage to or otherwise
relating to the Property or any interest therein, Lender may apply, use or release such monies so
received by it in the same manner as provided in Paragraph 5 for the proceeds of insurance. | =
8. Borrower's Loan Apphcetion. Borrower shall be in default if, during the Loan application
process, Borrower or any persons_or entities acting at the direction of Borrower or with
Borrower’s knowledge or consent gave materially false, misleading, or inaccurate information or
Statements (o Lender (or failed to provide Lender with material information) in connection with the
Loan. Material representations inclide, but are not limited _to, representations concerning -
Borrower’s occupancy of the Property as Borrower’s principal residence. | - :
9. Protection of Lender’s htt«ostnthoPrOp.ﬂymdendotﬂisSowﬁtyhsmn
If (a) Borrower fails to performn the covenants and agreements containéd in this ‘Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the
" Property andfor rights under this Security Insttument (such as a proceeding in’ bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations}, or (c} Borrower has abandoned the
Property, then Lender may do and pay for. whatever is reasonable or appropriate to protect
Lendes‘s interest in the Property and rights under this Security Instrument, including protecting
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and/or assessing the vaiua of the Property; and securing andfor repairing the Property. Lender’s
actions can include, but are not fimited to: (8) paying any sums secured by a lien which has
priority over this Security Instrumeni; (b) appearing in court; and (c) paying reasonable ettorneys’
fees to protect iis interest in the Property andfor rights under this Security Instrument, including
its secured position in a bankriptcy proceading. Securing the Proparty includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender miay take action under this Saction 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
ne liability for not taking any or all actions authorized under this Section 9. i
~Any amounts disbursed by Lender under this Section 9 shail become ‘additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
. from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment. .. - i : : - . .
if this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borfowef acquires fee title to the Property; the leasehold and the fee title shalt not
merge unless Lender agrees to the merger if writing. L r - e

. 10. Mortgage Insurance. If Lender required Mortgage Insurance as a Condition of making
the Loan, Borrower shall pay the premiums réquired to maintain the Mortgags Insurance in effect.
i, for any reason, the Mortgage Insurance coverage required by Lender ‘ceases to be available
from the mortgage insurér that préviously provided such insurance and Borrower was required 10
make separately designated payments toward the premiums for-Mortgage Insurance, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivaient to the cost to Borrower of the
Mortgage Insurance previously inceffect, from an aiternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance covérage is not-available. Borrower shafl continue to -

- Pay to Lender the amount of the sepsrately designated payments that were due when the

_insurance coverage ceased té be in effect. Lender will accept, use and retain thése payments as a
ron-refundable loss reserve in lieu of Mortgage Insurance. Such foss reserve shall. be
ron-refundable, notwithsianding the fact that the Loan is ultimately paid in full, and Lender shall-
not be requifed 1o pay Sorrower any interest or earnings on such loss feserve. Lender can no
longer require ioss reserve payments. if Mortgage Insirance coverage (in_the amount and for the
period that Lender requires) provided by an inspi'et selected by Lender again bécomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was required to make separately designated payments towsrd the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or
to provide a non-refundable loss reserve, witil Lender’s requirement for Mortgage Insurance ends
in accordance with any written agreement between Borrower and Lender providing for such
termination or until términation is required by Applicable Law. Nothing in this Section 10 affects
Borroweq’s obligation to pay interest at the rate provided in the Note. :

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance. ’ N ) I . )

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreemer.ts are on terms and conditions that are satisfactory to the mortgage insurer ‘and
the other party (or parties) to these agreements! Thess agreements may require the mortgage
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insurer to make paymérits uéing any source of funds that the mortgegé insurer may have available

{which may include funds obtained from Mortgage Insurance premiums}. - -

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any.

reinsurer, any other entity, or any affiliate of any of the foregoing, may receive {ditectly of
indirectly} amounts-that derive froin {or might be characterized as) a portion ot Borrower’s

payments for Mortgage Insurance, in exchange for- sharing or modifying the mortgage insurer’s

risk, or reducing fosses.-"If such agreement provides that an affiliate of Lirder takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer; the arrangement is
often termed “captive reinsurance.” Further: - - - )

{a) Any such agreements will not affect the amounts that Borrower has agresd to pay for
Mortgage insurance, or any other terms of the Loan. Such ejresiments will not kncreass the
-amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund. - - . ; -

{b} Any such agreements will not affect the rights Borrowsr has - if sy - with respect to

the Mortgags Insurance under the Homeowners Protection Act of 1998 or any other law. These -

rights may include the right to seceive certain disclosures, to request and obtain cancelation of
" the Mortgage Insursnce, fo have the Mortgage lasurancs terminated automatically, andfor to
receive a refund of any Mortgage Insurance premiums that were uneamsd at the time of such
11. Assignment of Miscellanacus Proceeds: Forfeiture. Al Miscellarieous Proceeds ere

hereby assigned to and shall be paid to Lender. :

I the Property is damaged, such Misceilanesus Proceeds shall be applied to reStoration 6r

repair of the Property, if the restoration or repair is economically feasible and Lender’s security is
not lessened. During such repair and restofation period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has béen completed to Lender’s éatisfaqﬁoh, provided that such inspection shall be

undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or
in a series_of progress payments s the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If
the restoration or repair is not economicaily feasible or Lender’s security would be lessened, the
Miscellaneous Procéeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miséellaneous

Proceeds shall be applied to the sums securéd by this Security Instrument, whethes or not then
due, with the excess, if any, paid to Borfower. [ . ) . ’
In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immédiztely
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise

agree in writing, the sums secured by this Security Instrument shal! be reduced by the amount of
* the Miscellaneous Proceeds muitiplied by the following fraction: (a} the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
market value of the Property immediately before the partial taking, destruction, or loss in value.
Any balance shall be paid to Borrower. S :
__In the event of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Property immediately before the partial teking, destruction, or loss in value
is less than the amount of the sums secured immediately before the partial taking, destruction, or
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" loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
" shall be applied to the sums secured by this Security instrement whether or not the sums are then
If the Property is asbandoned by Borrower, of if, after notice by Lender to Borrower that
the Opposing Party (as dafined in the next sentence) offers to make an award to settlea claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply ths Miscelianeous Proceeds either to restoratior or repair
of the Property or to the sums secured by this Security Instroment, whether or not then due.
"Opposing Party™ means thé third party that owes Borrower Misceillaneous Proceeds or the party
against whom Borrowef has a right of action in regard to Miscellaneous Proceeds.: N
Borrower shall be in default if any action or proceeding, whethér civil or criminal, is begun
that, in Lender’s judgensnt, could result in forfeiture of the Propeily or other material impairmenit
of Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure
such a default and, Iif accéleration has occurred, reinstate as previded in Section 19, by causing
the action or proceeding to be dismissed with a ruling ‘that, in Lender’s judgement, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
under this Security Instrument. The proceeds of any award or claim Jor damages that are
atiributable to the impairment of Lender's interest in the Property are hereby assigned and shall be
paid to Lender. E E ’ :

All Miscellaneous Proceeds that aré not applied to restoration or répair of the Property
- shall be applied in the order provided for i Secticn . - o
_ - - 12. Borrower Not Released; Forbearance By Lender (ot a Waiver. This Security Instrumenit
cannot be_changed or modified except as otherwise provided herein or by agréement in writing
signed by Borrower, or any successor in interest to Borcower and Lender. Extension of the time
for payment or modification of-amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate to
release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be
required to commence proceedings against any Successor in Interest of Borrower or-to refuse to
extend time for payment or otherwisé modify amortization of the sums securéd by this Security
instrument by reason of any demand made by the original Borrower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right or remédy including, without’
limitation, Lender’s acceptance of payments from third persons, entities or Successors in Intenjesf'
of Borrower or in amounts fess than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. No waivet by Lender of any right under this Security Instrument
shall be effective unless in writing. Waiver by Lender of any fight granted to Lender under this
Security Instrument or of any provision of this Security fnstrument as to any transaction or
occurreqce shall not be deemed a waiver as to any future transaction or occurence. .
13. Joint and Several Lia%ility: Co-signers; Successors and Assigns Bound. Borrowér
_Covenants and agrees that Boriower’s obligations and liability shall be joint and several. However, -
any Borrower who co-signs’ this Security . Instrument but does not “exécute the Noie {a
"eo-signer®): (a) is co-signing this Security Instrument only to mortgage; grant and convey the
co-sigrier’s interest in the Property under the terms of “this Security Instrument;- (b) is not
_personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that
Lender and any other Borrower can agree to‘extend, mdédily, forbear or ‘make _any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent. : )
Subject to the provisions of Section 18, any ' Successor in Interest of Borrower who
assumss Borrower’s obligations under this Security Instrument in writing, and is approved by

.
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Lender, 'shall obtain all of Botrower's rights and benetits under this Security Instrument. Borrower
shall not be released from Borrower's obligations and liability under this Security Instrumant
unless Lender ‘agrees to such release in writing. The covenants and agreements of this Security
Instrumaent shall bind {except as provided in Section 20) and benefit the successors and assigns of
Lender. - . . L C -
14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender tnay dsém reasonable for

services rendeted by Lender and furnished at the request of Borrower, any successor in interest to-
- Borrower or any agent of Borrower. -Inregard to any other fees, the absence of express authority

in this Security Instrument to charge a specific fee to Borrower shall not be construsd as a
prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Listrument or by Applicable Law. - T J

interpreted so that the intérest or other loan charges collocted or to be coliected in conneéction
w(i_th the Loan exceed the permitted limits, then: (&} any such loan chargs shall be reduced by the

amount necessary to reduce the charge to the pérmitted limit: and (b} any sums alréady collécted -

from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or By\m_,aki '
to Borrower. if a refund reduces principal, the reduction will be treated as a partial prepaymient
without any prepayment charge {whether or not a prepayment charge is provided for under the

Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will-

constitute a waiver of any right of action Borrdwer might have arising out of such overcharge.
15. Notices. All notices given by Borrower or Lender in connection with this Security
instrument must be in wiiting. Any nofice to Borrower in connection’ with this Security Instriiment

shali be deemed to have been given to Borrower when mailed by first class mail or when actually
delivered to Borrower’s notice address if sent by Gtheér means. Notice to any ong Borrower shall

constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lencer of Borrower’s change of address.”If
Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only
report a change of address through that specified procedure. There #nay be only one designated
notice address under this Security Instrument at any one time. Any notice to Lender shall be given
by delivering it or mailing it by first class mail to Ltender's addiess stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security
Instrumenit shall not be deemed to have been given to Lender until actually received by Lender. I

any notice required by this Security Instrument is also required under Applicable Law, the

Applicable Law requirement will satisfy the corresponding requirement under this Security
instrument. i E -

16. Goveming Law: Seveiability; Rules of Construction. This Security Instrument shall be
govermad by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Sécurity Instrument are subject to any requirements and
iimitations of Applicable Law. Applicable Law ‘might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this _Security
Instrument or the Note conflicts with ‘Applicable Law, such conflict shall not affect other

provisions of this Security Instrument or the MNote which can_be given effect witiiout the
conflicting provision. ’ '
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As used in this Security Instrument: (a) words of tha masculine gender shali mean and
include corresponding neuter words or words of the teminine gender; (b) words in the singular
shali mean and include the plura! and vice versa; and (c) the word “may" gives sole discretion
withoul any obligation to take any action. ° : -

17. Borrower's Copy. Borrower shal' be given one copy of the Note and of this Security

Instrunent. . . S
18. Transfer of the Property or a Benefdial Interest in Borrower. As used in this Section

18, "Interest in the Property™ means any legal or beneficia interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond fof deed, contract for /deed,
installment sales contract or escrow agreement, the intent of ‘which is the transfer of {fitle by
Borrower at a future date to a’purchaser. ) ' . .

. if all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
withcut Lender’s ‘prior written consent, Lender may require immediate payment in full of ali sums
secured by this Security Instrument. However, this option shall not be exercised by tender if such
. exercise is prohibited by Applicable Law. i I _ N I :

. If Lender exercises this option, Lender shali give Borrower notice of acceleration. The -
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Bofrower must pay all sums securéd by this Security
_Instrument. If Borrowsr fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument ‘without further notice or demand on

Borrower. . = " e . ’ ' .

'1S. Borrower’s Right to Reinstate After Acceleration. If Borrower meets cestain conditions, - |
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any.
time prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale
contained in this Security Instrument; (b) such other period as Applicable Law might-specity for
the termination of Barrowes’s right to reinstate; or (¢) entry of a judgement enforcing this éecyrity
Instrument. Thosé cenditions are that Borrower: (a) pays Lender all_sums which then would be
due under this Sécurity Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred i enforcing this
Security Instrument, including, but not limited to, réasonable attorneys’ fees, property inspection
and valuation fees, and other fees incurrad for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may

reasonably require to assure that Lender’s intérest in the Property and rights under this Security
Instrument, and Borrower"s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lénder may requiré that Borrower ‘pay such reinstatement sums -and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order;

{c) certified check, bank check, treasurer’s check or cashies’s check, provided any such ‘check is
drawh upon an institution whose deposits are insured by a federal agency, instrumentality or -
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument ©
and obligations secured hereby shall remain’ fully effective as if no acceleration had cccurred.
However, this right to reinstate shall not apply in the case of acceleration under Secticn 18.-

- 20. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a’partial
interest in the Note (together with this Security Instriment) can be sold orie or more times
without prior notice to Borrower. A sale might resuki in a change in the entity (known as the
“Loan Servicer®) that collects Periodic Payments due under the Note and this Security Instrument
and performs cther mortgage Joan servicing obfigations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
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sale of the Note. If there is a changé of the Loan Servicer, Borrower will be given written noftice of
the chénge which will state the name and address of the new Loan Servicer, the ad Jress to which
payments should be made and any other information RESPA requires in connection with a notice
of ransfer of servicing. If the Note is sold and thereafter tha Loan is serviced by a Loan Sarvicer -
“ other than the purchaser 61 the Note, the mortgage loan se?vicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser. - 'R
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an individual litigant of the member of a class) that arises from the other party's actions
pursuant to this Cecurity Instrument or that alleges that the other party has brei aed any .
provision of, or any duty owed by t=ason of, this Security Instrument, unti! such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of
Section 15) of such alleged breach and afforded the other party hereto a reasonable period after
the giving of such notice to take corrective action. If Applicable Law provides a time period which
must elapse before certain action can be taken, that time period will be deemed to be reasonable
fo: purposes of this barag{r_aph.-‘The notice of accelération and opportunity to" cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be deemed to satisly the notice and opportunity to take corrective action
provisions of this Section 20. ] " : . : ) s
) 21. Hazardous Substances. As used in this Section 21: {a) "Hazardous Substances® are - -
those substances defined as’ toxic or hazardous substances, . poliutants, or wastes by
-Environmental Law and the following substances: gasoline, kerosene, other flammable of toxic
petroleum products, toxic pesticides and herbicides, volatile  Sclvents, _materials containing
asbestos or formaldehyde, and radioactive materials; (b} “Environmental Law* means federal laws
and laws of the jurisdiction whéie the Property is located that relate to heaith, safety or
environmental protection; (c] “Environmental Cleanup® includes any response action, remedial
action, er removal action, as defined in Environmental Law; and (d) an *Environmental Condition®
means a condition that can cause, contribute to, or otherwise trigger an Envitonmental Cleanup. -
Borrower shall not cause or pérmit the presence, use, disposal, storage; or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Bortower shall not do, nor allow” anyone else to do, anything affecting the Property {a). that is in
violation of any Environmental Law, (b} which creates an Environmental Condition, ot {c) which,
due to the presence, use, or release of a Hazardous Substance, creates ‘a condition that adversely
* - affecis the value of the Property. The preceding two sentences shall not apply to the presence,
use, Or storage on the Property of small. quantities of Hazardous Substances that are generaily
recogrized to be appropriate to normal residential uses and to maintenance of the Property
{including, but not limited to, hazardous substance in consumer produgts), L
. Borrower shall promptly give Lender wiittén notice of (a) any investigation, claim, demand,
lawsuit or other action by any goverimental or regulatory agency or private party involving the
Pioperty and any Mazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b} any Environmental Condition, including but not’ limited to, any spilling, lesking,
discharge,_ release or threat of refease of any Hazardous Substance, and {c) any condition caused
by the presence, use, or release of a Hazardous Substarice which adversely affects the value of
_the Froperty. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, .that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shail promptly take ali necessary remedial actions in accordance

with Environment;l Law. Nothing herein shall credte any obiigation on Lender for an
Environmental Cleanup. .
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_NGN-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
" follows: ’ E - ER .- : .
) 22. Acceletation; Remedies. Lender shall give notice to Borrower prior to acceleration

following Borrower's breach 6f any covenant or agreement in this Security Instrument [but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise}. The! notice shall
spocify: (a) the defauh; (b} the action required to cure the default; (c) & date, not fess than 30
days from the date the notice is given to Borrower, by which the default must be cured; and {d)
that faiture to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a defsult or any other defense of Borrower io
acceleration and sale. It the default is not cured on or before the date spécified in the notics,
" Lendar at its option may require immediate payment in full of ai sums secured by this Security
Instrument without further demand and may invoks the power of saie and any other remedies
permitted by Applicable Law. Lendsr shall bs entitled to collect all expenses incurred in pursuing
the remedies provided in this Section 22, including, bu? not limited to, réasonable attomeys’ fees
and costs of title evidence. If Borrower or any successor in interest to Borrower files {or has filed -
against Borrower or any successor in interest to Borrower) a bankruptcy petition under Title 1§ or
any successor title of the United States Code which provides for the curing of prepetition default
due on the Note, interest at a rate determined by the Court shalt be paid to. Lender on.
i Lender invokes the power of salé, Lender shall give written notics to Trustee of the’
occurrence of an event of default end of Lender's slsction to cause the Property 1o be soid.
Trustee and Lender shall take such action regarding notice of sale and shall give such notices to
Borrower and and to other persons as Applicable Law may require. After the time required by
Applicable Law and after publication and posting ofth(e:noﬂco of sale, Trustee, without demand
msorrowu.susolﬂ\ohopattyatptﬂcwcﬁpntomehighést bidder_st the time and piacs
urdundqtintmdpsigna’todhthenoﬁmojulfo!nonéfbrmepgr'oéhmd/hanyorda
Tmmdﬂm.TmtuméypostpongsdéofmeProwwfmap«bdmmﬁOdspemﬂtod.
byAppBeebkLawbypubicmndunwnentnmetimcandplaceﬁxed‘nthenoﬂoeofula.
Londaroritsduigmmypurdnaseﬂn?ropeﬂymmysde; .

Trustee shall deliver to the purchaser Trustes's deed conveying the Property without any
covenant or warranty, expressed or impHed. The recitals in the Trustee’s deed shall be prima facie
ckumofmmmofﬁasmmmmudn.Tmstushdmmproeoockoflhegdo
in the following order: (2) to all expenses of the sale, inchiding, but not kimited to, reasonable
Trustea's and attomeys’ foes: (b) to all sums secured by this Security Instrument; and (c} any
oxcmtoiﬁomddorpormlogdlymtiﬂodtoitoitothoderkofﬁtesuporior’gouﬂofﬁu

~ county in which the aale took place. < : . . N

23. Reconvoyance. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee to reconvey the Property and shall surrénder this Security Instrument and all
notes evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the
Praperty without warranty to the person or persons legally entitled to it. Ltender or the Trustee
(whether or not the Trustee is affiliated with Lender) may charge such person or persons a fee for
reconveying the Property, but only if the fee is not prohibited by Applicable Law.

WASHNGTON
1529 04013 X Page 15 of 17




01-0973-009937331-8

24. Substitute Truatco in accordance with Apphcable Law, Lender may from time to time -
appoint 3 successor trustee to any Trustee appointed hereunder who has ceased to act. Without
conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustes herein and by Applicable Law. Trustee may destroy the Note and the
Security Instrument three {3) years after |s3Jance of a full reconveyance or reiease (unfess
directed in such requsst to retain them).

25. Use of Property. The Property is not used pnncrpally for agriculturat purposas.

26.Attomeys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and
costs in any action or proceeding to construe or enforce any term of this Security Instrument. The
term “attornays” fees,” whenever used in this Security Instrument, shall include without limitation
attorneys’ fees incurred by Lender in any bankruptcy preceeding or on appeal.

-

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MORNEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covervants contamed
in th's Security Instrument‘and in any Rider executed by Borrowes and recorded wnth it.
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— (Spacse Bglow This Line For Acknowledgment)

STALE OF WASHINGTON N
( County ss: - :
On this 9b " day of W . before me the undersigned, a Notary

Public in and f he Stage Washington, duly commissionedrand sworn, personally appeared

oL W
AY

to me known to be the individual(s} described in and who executed the foregoing instrument, and

acknowiedged to me that he/she/they signed and sealed the said instrument as _his/her/their

free and volumtary act and deed. for the uses and purposes theeein mentioned. . . J
WITNESS my hand and official seal atfixed the day and year in this certificate above wiitten.

My Comemission expires: é»[é/&} - ——%}é/‘ -
L ' - Notary Public in and for the Stats of Washington residing at:
- BRvs/ Peare "

) it

e
~, ",
ooy

of
-
eraent?

L
'I,?yo )!\\*‘“\\\‘. .

"u," 93 B
Praappied .-
P
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'CONSTRUCTION TERM RIDER ‘TO SECURITY INSTRUMENT
{Combination Construction snd Permanent Losn)

Loan No.:01-0973-009937331-8

THIS CONSTRUCTION TERM RIDER TO SECUAITY INSTRUMENT {("Rider"} is made this
17th  day of - October, 2002 » and Is incorporated into.and shalt be deemed 1o
amend and. supplement the Mortgage, Deed of Trust or Deéd to Securs Debt and Security
Agreément of the same date, as modifieG by any other addendums or riders the:eto {thé "Security
Instrument®), which has been given by the undersigned (the “Borrower™) to secure Borrower’s
Note of the same date to ) Washington Mutual Bank _ - (the
“Lender*), as modified by any addendums or riders thereto, which Security lnstrument covers the
property described therein and located at the address shown below fthe “Property®): S

135697 000, MASHOUGAL. WA 98671
{Property}

Deﬁnét:l tefmé in the Néte or the Security [nsttument shall have the same meaning when used
herein. To the extent that this Rider conflicts with the terms and conditions set forth in the
Security Instrument, the terms and conditions set forth in this Rider shali control..

- THE TERMS OF THE BOHROV{EB_'S LOAN PROVlDE FOR BOTH CONSTRUCTION
AND PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS
AND CERTAIN OTHER PROVISIONS OF THE BORROWER'S LOAN APPLICABLE TO
THE CONSTRUCTION LOAN PERIOD. THE SECURITY INSTRUMENT SECURES
FUTURE ADVANCES. , .

ADDITIONAL COVENANTS. The Lender, the Borrower, and the Borrower's construction
coniractor have entsred into a construction loan agreement (thé “Construction Loan Agreement”)

which provides for the constiuction of a onz to four family residence (which may be a

manufactured or modular home) and certein other improvements (the “Improvemenis®) on the

Property. Accordingly, and in add{'on to the covenants  and "agreements made in the Note,

Borrower and Lender further covenant and agree as follows:  © ‘ :

A. CONSTRUCTION LOAN AGREEMENT SECURED BY SECURITY INSTRUMENT. »
-7~ The Security Instrument also secures performance of my obligations under the Construction
Loan Agreement. If | am in default under the Construction Lozn Agreement, 1 will also be in
default under the Note and Security Instiument, and the Leénder shall be entitied to exercise all

remedies for default permitted by the Note and/or the Security Instrument. While | am making
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L Loan No.: 01-0973-009937331-8
interes{o'rily_ paymenis as provided in thq firsg 'pafagraph of Section B belbw, the Security

Instrument shall be considered, for all intents and purposes, to be a "Construction Deed of Trust®
{or as applicable, a Construction Mortgage or Deed tc Secure Debt). -

B. PAYMENT GURING CONSTRUCTION LOAN PERIOD. . L
Notwithstanding anything to the contrary in the Note or ‘any other document related to my

‘Loan, | will make payments of all accrued interest on the amount of funds actually disbursed by

the Lender under the Conitruction Loen Agreement beginning on the - _1st™..  day of
Decemb€r, 2002 - . axd on the first day of éach month during the construction
period. | will begin making payments of principal end interesi as provided in the Note on the first i
day of the month following the month in which the construction of the improvements in
accordance with the provisions of the Custom Construction Loan Agreement and the loan is fully
disbursed. In the event that such complétion and disbursement dées nof ‘occur prior to the -
completion date set. forth in Section 2 of the Custom Construction Loan Agréement { the .
"Completion Date”), and in the event that Léndes, in its sole discretion and without waiving any
rights set forth in the Custorn Cohstruction Loan Agreement, permits Borrower to extend the
Completion Date, Borrowef may continue to make interest only paymerits until the Completion
Date. Lender shall then calculate a new monthly principal and interest payment and Boirower shall
begin making such new ‘monthly principal and interest payment as of the tirst of the month

“following the month in which the extended Completion Date occurs. The new monshly principal

and interest payment shall be based on tha term of the loan remaining as of the extended
Complétion Date and shall be based .on the other terms set forth in the Nots. I the Note provides
for an adjustable intérest fate, the intérest rate and the monthly principal and interest payment
shall adjust in accordance with the terms of the Note. ‘ ‘ . ,
Notwithstanding the above, if construction of the improvements has béen completed in
accordance with, the provisions of the Construction Loan Agreement and the loan is -fully

disbursed prior to the due date of any interest only payment to be made under the immediately

' preceding paragraph, [ will instead begin making payments of principal and interest as provided in -

the Note on the next Monthly Payment Date if requested to do so by the Lender. - :
"~ The Sacurity Instrument shall also constitute a Security Agreement with respect to all fixtures
and personal property now or hereafter located at the Property and dwned by Borrower, and with
respect to all plans, permits, contracts, and payment and performance bonds in connection
therewith, refating to construction of the improvements on the Property. The Security Agréement
shall constitute a fixture filling with respect to any of the foregoing ftems which are deemed toc be
fixtures under applicable law. In the event of default, Lender shall have alf rights and remedies
with respect 10 such fixtures and personal property as are available Under applicable Iaw including,
without limitation, the rights and remedies available to a secured party under the Uniform
/
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T © LoanNo0.: 01-0973-009937331-8
Com'nercaai Code of the State where the Property is located.
D. SALE OR TRANSFER OF PROPERT/ DURING CONSTRUCTION LOAN PERIOD.

Any provisions in thé Note and Security Instrument which permit me {o sell or otherwise
transfer the property without paying my loan off i in full are inapplicable until construction of the
improvements has been completed, the loan has been fully disbursed, and | have commenced
making principal and interest payments as provided above. .

E. OCCUPANCY AS PRINCIPAL RESIDENCE. - )
- Borrowet's obligation pursuant to Section 6 of the Security lnstrumenl to use the Property as

Borrower’s principal residence shall commence 60 days after construction of the lmprovements
have been completed.
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Term Rider as of the day

10N

Loan No.
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OF, Borrower has executed this Constructi

t writteri 'above,

IN WITNESS WHERE
and year firs
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Attachment to Release of Lien by Contractor and Subcontractor(s)
Loan No. 03-0973-009937331-8

.

A TRACT OF LARD IN TKE NORTHWEST QU:\RTER OF THE NORTHKEST QUARTKR OF
SECTION 5, TONNSHIP 1 NORTH, RANGE 5 RAST AND IN THE SOUTH HALF OF 'THE
SOUTHWEST QUARTER OF SECTION 32, TOWNSHIP 2 NORTH, RANGE 5 RAST OF THE
" WILLAMETTE MERIDIAN, IN “THE COUNTY OF SKAMANIA, - STATE OF WASHINGTON,
DESCRIBED AS FOLLOWS: LOT 3 OF THE DALINCO-MOCORE SHORT PLAT, RECORDRD IN
BOOK 3 OF SHORT PLATS, PAGE 207, SKAMANIA COUNTY RECORDS .




