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Return To: - IR -
Starling Capital Mortgage Company
13100 Worthwest Preeway, Suite 200
Houston, TX 77040

Tide Order No.: 4282-36538

Escrow #: 03-75-36-3-2-0203-00 )
Assessor’s Parcel or Account Number: 03-75-36-3-2-0203-00"
Abbreviated Legal Description: LOT 3, . RIDGEVIEW TRACTS.

[Include Jot, block 4nd plat or section, township and range] ) Euli legal description located on page 3
Trusice: Pirst merican Title Insurance Company .

. Additioral Gfanteas located on page |
ScTC 252000 {Space Abeve This Line For Recordiag Data]
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DEFINITIONS - ]
Words used in multiple sections of this documcnt are defined betow and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rulss regarding the usage of words used in this document are
also provided in Section 16. i

(A) "Secarity Instrument™ means this document; which is dated October 21, 2002

“together with all Riders to this document. :

(B)"Berrower" is MARTIN JEFFREY HECHT, 2n Unmarried Maa .

:(C) "Lender” 1s Sterliag Capital Mertgage Company, a Texas Corporsation. -
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Lender is a Corporation
organized and existing under the laws of Texas . .
Lender's address is 13100 Northwest FPresway, Suite 200 Houston, TX 77040

- (D) "Trustee" is First American Title Insurance Company

(E) "MERS" is Mortgage Electionic Registration Systems, inc. MERS is a separate corporation that is
acting solely as a nominec for Lender and Lender's successers and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tcl. {888) 679-MERS.

(F) "Nofe" means the promissory note signed by Borrower and dated October 21, 2002

The Note states that Borrower owes Lender One Hundred Ten Thousand And 00/1C0

- . : - Dollars
(1J.S.5110,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymments and to pay the debt in full pot later than November 1; 2032 o

(G) "Property" means the property that is described below under the heading "Transfer of Rigts in the
P‘W.' 7 ) . - . T
(H) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security lastrument, plus interest—

(I} "Riders" mears all Riders to this Security Instrument that are exccuted by Borrower. ‘The following
Rideérs are to be executed by Borrower [check box as applicabie]: ' '

] Adjustable Rate Rider {1 Condominium Rider Second Home Rider
[ Balloon Rider {1 Planned Unit Development Rider [_] 14 Family Rider
] VA Rider {1 Biweekdy Payment Rider - L] Other(s) [specify)

(J) “Applicak’e Law" mcans all controlling applicable federal, state and local statutes, regulations,
‘ordinances and administrative rulés and orders (that have the effect of law) as well as ail applicable final,
non-appealable judicial opinions. = - : ’

(K) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessinents and other
charges thit are imposed on Bomower or the Property by a condominium association, homeowners
association or similar organization. ) .

(L) 'Electronic Finds Transfér” means any transfer of funds, other then a transaction originated by
check, drafi, or similar paper instrument, which is initiated through an electroni¢ terminal, telephonic
instrudtitl, computer, or magnetic tape so as to order, instruct, or authorize a financial institution {o debit
of credit an account. . Such term includes. but is not limited to, point-of-sale transfers; automated teller

machine transactions, transfers initiated by telephone, vare transfers, and autommted clearinghouse

(M) "Escrow Items" means those items that are described in Séctidi 3.
(N) "Misceilaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third party (other. than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property: (ii) condemnation ‘or other taking of all cr any part of the
Property; (iii) conveyance in Licu of condemnation; or Gv) misrcpresentations of, or omisstons as to, the
- value and/or condition of the Property. o -
(Q)'Moﬁg:gelmnm"tminsmprmﬁnngderagﬁmthenonpaymmoﬁ or default on,
(P) "Periedic Payment” means the regularly scheduled amount due for (3) principal and interest under the
Nou,plus(ii)anyzmmmjsnmdaSecﬁon3of&ﬁsSecmityImirm
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(Q) '"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
tin:r, or any additional or succes<or legislation or regulation that governs the same subject matter.. As used
in this Security Instrument, "RESPA* refers to all requiremerts and restrictions that are imposed in regard
to a “federally related mortgage loan"™ even if the Loan does not qualify as a *federaily related mortgage
loan™ under RESPA. o ’

(R) "Successor In Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument. -

TRANSFER OF RIGHTS IN THE PROPERTY .- -
The beneficiary of this Security Instfuinént is MERS (solely as nominee for Lender and Lender's

-successors and assigns) and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment of the Loan, and all renewals, exteusions and modifications of the Note; and (i)
the performance of Borrower's covenants and agreements under this Security Instruisent and the Note. For
this purpose, Borrower irrevocably grants and coaveys to Trustee, .in trust, with power of sale, the
following described property located in the County - [Type of Recording Jurisdiction)
of - ~ SKAMANIA ’ . [Name of Recording Jurisdiction]: ,

‘LOT 3, RIDG‘VI!W TRACTS, ACCORDING TO TEE RRCORDED PLAT TERREOF, RECORDED

IN BOOK "A® OF PLATS, PAGE 150 IN THE COUNTY OF SEAMANIA AND STATE OF
WASHINGTON. ’

Parcel ID Nurmber: 03-75-36-3-2-0203-00 which currently has the address of -
730 NORTHEAST BOHE ROAD f i [Street]

STEVENSON - (City] , Washington 98648 [Zip Code]
("Properiy Address”): : }
TOGETHER WITH 5 the improw

i
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of record. Borrower warrants and will defend generally the title to the Property against alf claims and
demands, subject to any encumbrarnces of record. C .

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. ) . o .

. . ! Charges.

principal of, and interest on, the debt evidenced Ly the Note and any

prepayment ‘charges and late charges duc under thé Note. Borrower shall also pay funds for Escrow Items

pussuant to Section-3. Payments due ‘under the Note and this Security Instrument shail be made in 1L.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this )
Security Instrumeat is returned to Lender unpaid, Leader may require that any or-all subsequent payments
duc under the Note 21d this Security Instrument be made in one or. more of the following forms, as
sclected by Lender: (a) cash; (b) morey_order; (c) certified check, bank chelk, treasurer's check or -
cashier's check; provided any such check is drawn upon an institution whose deposits are insured by a -
federal agency, instrumentality, or eatity; or {d) Electronic Funds Transfer. « ~ - - '

Payments are deemed received by Lender when recejved at thé Iocation designated in the Not¢orat. - -

such other location as may be designated by Lender in accerdance with' the noticé provisions in Séction 15,
Lender may return any paymexi or partial payment if the payment or partial payments aré insufficient to -
bring the Loan curren:. Leénder may acdept any payment of partial payment insufficiént to bring the Loan-
current, without waiver of any, rights hereunder ‘or prejudice to its rights to refiise such payment or partial
payments in the future, but Lender is not obligated (o apply such payments at the time such’payments are
accepted. If each Périodic ‘Payment is applied as of its scheduled due date, then Lender need not ray
 interest on unapplied funds. Lender may hold such unapplied funds until Bomrower makes payment to bring -
the Loan current. If Borrower does not do so within a reasonablé peiiod of time, Lender shall either apply
such funds or return them to Borrower. If not applied carlier, such funds will be applied to the outstanding
prirkipal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Sezurity Instrument or performing the covenants and agreements secured by this Security
Iastrument. ©. . . : > _ : < s ..
2. Application of Payments or Froceeds. Except as-otherwise deéscribed in this Section 2, all
" payments accepted and applied by Lender shall be i 3 0
due undér the Note; (b) principal ‘due under the N
shall be applied to each Perisdie Payment in the _
shall be applied first to late charges, sécond to any other amoiints due under this
then to reduce the principal balance of the Note. e NS o L .
*_iF Lender receives a paymeat from Borrower for a_delinquent Périodic. Payment which inclodes a
sufficient amount to pay any late charge due, the payment may be applied (o ha delinquent payment and-
the late charge. If fnore thas one Périodic Payment is outstanding, Lender may apply any payment received
extent that, each paymeni can be

3. Funds for Escrow Items. Borrower shall pay to ; ar
under the Note, until the Note i paid in full, a sum (the "Funds®) to provide for payment of amounts due -
for: (a)t_axcsandasmsnmtséndromaitmwhichcananzinpﬁorityoverﬂﬁssecu;ityriﬁstmasa
limorc:lcuuixmontbngopctt)r,(b)lcasp!n[dpaynnnsorgrom,!runsoﬁﬂnﬁ , if amy; (c)

i i LcndamuhSécﬁoﬂS;and(d)Mong’agelmm,

tol&ndc:inlicuofthppaynmlometgagc
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and -
assessments shall be an Escrow Item. Borrower shall prompily furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Ttems. Lender may. waive Borrower's .
obligation to pay to Lender Fuuds for any or ai) Escrow Items at any time. Any such waiver may only be"
in writing. In the event of such waiver, Borrawer shall pay directly, when and where payable, the amounts
due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender 16q ures,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Bozrower's obligation to make such payments and to provide receipts shall for all purposes be deaned to
be a covenant aud agreement contained in thiz Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated iv pay Escrow Items directly, pursuant to a waiver, and
Borrewer fails (o pay the amount due foi an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lendsr m2y revoke the waiver as to any or all Escrow Items At any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, 2nd in
such amounts, that are then required under this Section 3.7 i T

Lender may, at any time, collect and hold Fusds in an amount (a) sufficient to permit Eender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amoint a lender can
require under RESPA_ Lcndersha.llwinn:cthcammmtofﬁmdsdueonthebasisofmnre_ntcbhand
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law. ) ) - -

The Funds shall be held in an institition whose' deposits "are insured by a federal agency,
instrumentality, or entity (ificluding I ender, if Lendér is an institution whose deposits are $o insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
2nalyzing the escrow account, or Verifying the Escrow Iters, unléss Lender pays Borrower interest oft the
Funds and Applicable Law perimits Lender (o make such a charge. Unless an agreement i made in writing
or Applicable Law roquires interest to bepaid on the Funds, Lender shall not be réquired to pay Borrower
any interest of earnings on the Funds. Borrower 2nd Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual acoounting of the
Funds as required by RESPA. . ° T :

If there is a surplus of Funds held in cscrow, as defined under RESPA, Lender shall account to
Borrowss for the ‘excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Bom;o':vg as required by RESPA, and Borrower shall pay tc
Lender the amount necessary 10 make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. Ifdnti_sadcﬁciemyof?undsheldinmow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
upthed:ﬁéimcyiqm@ewiﬂlRFSPA,bminnomommmiZmumhlypaym .

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refind
to Borrower any Furds held by Leader. ) o , : . B

4.Chuﬂgu_;1im.8m1uwuslnﬁpayaﬁhx¢gas$m§,chzgs,ﬁn5,mﬂ'impoﬁﬁm
amﬂmnb]ctothe?ropcnyudﬁchmnauainpﬁmityovamisSecmhylnsumnmg leasehold payments or
ground reats an the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
thcmmtttatdmitmmﬁsanw_[tam, Bormwcrshallpayth&ninthcnmnc;pmvi&:din&ctionl
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. Borrower shall promptly discharge any tien which has priority over this Security Instrument tnless
Borrower: (2) agrees in writing (o the paymetit of the obligation secured by the lien in a manner acceptable
to Lender, but only so loag as Borrower is performing such agreement; (b) contests the ten in good faith
by, or ~“efends against enforcement of the lien in, I~gal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are peuding, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agrecment satisfactery to Lender subordinating -
the Lizn to this Security Instrushent. If Lender determines that any part of the Property is subject {0 a lien
which can attain priority qver this Security Instrumest, Lender may give Borrower a fotice identifying the
lien. Within 10 days of the date on which thax noticé is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4. - . - -

Lender may require Borrower to pay a one-time charge for a real estate tax verification and’or -
reporting service used by Lender in'Connection with this Loan. , , .

5. Property lasuraace. Borrower shall kecp the irprovements now existing or liereafter efected ot
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, carthquakes aid floods, for which Lender réquires insurarce.
This insurance shall be maintained in the amounts (iicluding deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
mcipan]heimnmanidpgovidingthcinmmﬁms!nllbechosmbymﬁ subject to Lender's
right to disapprove Borrower's choice, which right shall rot be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan. cither: . (a) a onc-time charge for flood zone
determination,’ certification and tracking services; or (b) a one-time charge for flood zone détermyination
and certification services and subséquert charges cach time remappings or similar changes oocur which
reasonably might affect such determination or certification. Borrower shall also be responsible for thé -
peyment of any fees imposéd by the Federal Emergency Management Agency in comnection with the -

‘iew of any flood zone determination resulting from an objection by Borrower. - -

If Borrower fails (6 mzintain any of the coverages described above, Lender may. obtain insurince
coverage, at Lender’s option and Bormower's expense. Lender is under no obligation to purchasé any
particular type ¢ amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borfower, Borrower’ s equity in the Property, ot the conteats of the Property, against amy risk,
hazard oc liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that.the cost of the itsurance Coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower securex! by this Security Instrument. These amounts shall bear interest
at the Note rate from the date 6f disbursement and shall poyable, with such interest, upon notice from
Lender to Borrower requesting payrnent - - . . N

All insurance policiés required by Lender and renewals of such policies shall be subjest (o Lender's”
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lendar as
morigagee and/or a5 an additional loss payee. Lender shall have the right to bold the policies and rencwal
cextificates. If Lender requires, Borruwushaﬂprou;:ﬂygivetolnﬂeraﬂrweiptsofpaidprupi’msand
rencwal notices. If Borrower obtais any form of insurance coverage, not otherwise required by Lender,
for damage to, or déstruction of, the Property, such policy slall include a standard mortgage clause and
slrallmng_h:amtgaggand/usznaddiﬁomllosspayee. L

In tixc event of loss, Bafmshﬂgvcpsurptnoucetothcmsmmcamuandlm Lendér
may fake proof of loss if not made prompely ' 3 i

mrkdymgnmmwasreqmredbyLmda,slnﬂ
beappliedwrcswmionotrqnirofthel’mputy, ifther&oraﬁonorrepairiswonmrﬁullyf‘b!c‘and
Lender’s security is not Lessened. l)ningsu:hrcpaﬁ:mdr&m:ﬁonpuiod,lmiashauhzvethcﬁghto
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hold such insurande proceeds until Lender has had an opportunity (o inspect such Froperty to ensure the
work has bern completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress paynients as the wotk is compleied. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such iasurance proceeds, Lender shall not be requirad to pay Borrower any -
iterest or camings on such prdceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. [f
the restoration or repair is not cconomically feasible or Lender's security would be lessened; the insurance
proceeds shall bz applied to the sums secured by this Security [nstrement,” whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. ) - ’ - -

If Borrower abandouns the Propérty, Lender may file, negotiate and settie any available insurance
claim and related matters. If Borrower does not respond within 30 days to a'notice from Lender that the
_insurance carrier has offered to settle a claim, then Lender may negotiate and setiie the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Propesty under
Section 22 or otherv-isc, Borrower hereby assigns to Lender (3) Borrower's righ!s to any insurance
procecds in an ‘amount 1ot to éxceed the amounts urpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights’ {othér than the right to any refund of uncamed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coi érage of the Property. Lender may use the insurance procesds cither (o repair or restore the Property or
t0 pay amounts unpaid under the Note or this Security Insrument, whether or not then due. .

v 6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's prircipal -
tesidence within 66 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borfower’s principal residence for at least one year aftes the date of occupancy, unless Lerider
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are bevond Bormower's control. : o L.

, 7. Preservation, Maintenince and Protection of the Property; Inspections. Borrower shall not
destroy, damege or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Propesty, Borrower shall miaintain the Properfy in -
order 10 prevent the Property fiom deteriorating o decreasing in value due to its condition. Unless it is
desermined pursuant to Section 5 that repair ot restoration is not economically feasible, Borrower shall -
promptly repair the Property if damaged (6 avoid further deterioration or damage. If inswrance or
condemnation proceeds are paid in connection with damage to, of the taking of, the Property, Borrower
shall be responsible farepairingmrcﬂmingthe?roputym{yiflaxhlnsrglmdgocéedsfagxb
purposes. Lender may disburse proceeds fatb’erepaixsandrtslm:ﬁoninasinglepaynmorin’aseicsof
Progress payments as the work is completed. Iftheihanmcebrcoudwmaﬁmpromdsmnotsuﬁcim
to repair o restore the Property, Borrower is not relieved of Borrower' s cbligation for the completion of
such repair or restoration. : .. ) :

Leuder or its agent may make reasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender mzy inspect the interior of the improvements o the Property. Lender shal] give
Borrower fiatice at the time of or prior to such an interior inspection specifying such reasonable canse. ‘e

_ 8 Borrewer's Loan Application. Borrower shall be in default if, during the Loan_ application
pfooess;Boxmwuoranypcrsunsoraniﬁsacﬁngatdxdincﬁon of Borrower or with Borrower's
knowiledge or consent gave materially false, misfeading, ox inaccurate information or statements to Lender

075-10014126
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- " 9. Protection of Lender's Interest in the Property and Rights Under this Security Instrumeat. If -
(3) Borrower fils to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might sigrificantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for vondemnation or forfeiture, for
. enforcement of a lien which may anain priority over this Security Anstrument or to enforce laws or
.. Tegulations), or () Borrower has abandoned the Property, then Lender may do and pay for whatever-is
~ reasonable of appropriate to protect Lender's interest in the Property and rights under his Security

Instrument, including protecting and’or assessing the value of the Property, and securing and'or repairing
the Property. Lender’s actions can include, but are not limited to: () paying any sums sécured by a lien
which has priority over this_Security Instrument; -{b) appearing in court; and (¢) paying reasonable
attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in 2 baikruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, efiminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do 50 and is not
under any duty or obligation to do so. [t is agreed that Eender incurs ro liability for not taking any or all
actions authorized under this Section 9. - ‘ -
. Any amounts disbursed by-Lender under this Section 9 shall become additional debt of Borrower
“secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such iniferest, upon notice from Lender to Borrower requesting
) /this Security Instrument is oo a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title o the Property, the leasehold and v fee title shall not merge unless
Lendcr agrees to the merger in writing. - : e L
“10. Mortgage Insurance. If Lender feqiured Morigage Insurance as a condition of makifig the Loan,
Borrower shall pay the premiums réquired (6 maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurance voverage required by Lender ceases 1o be available from the mortgage insurer that
iously provided such inSurance and Borrower was requited to make separately designated payments
toward the premiums’ for- Mortgage Insurance, Borrower shall pay the prémiums required to_obtain
coverage substantially equivalent to the Mortgage [Insurance previously in effect, at a cost ‘substantially
equivalent to the cost to Borrower of thé Mertgage Insurance previously in effect, from an aiternate .
mortgage insurer selected by Leénder. If substantially ‘équivalent” Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amotat of thé separately designated payments that
were due ‘when the insurance coveragé ceased to bein effect. Lender will accept, use and retain these

payments as a noa-refundable loss reserve in liew of Mortgage Insurance. Such 1oss reserve shall be .

non-refundable, potwithstanding the fict that the Loan is ultimately paid in full] and Lender shall ot be -

required io pay Borrower any inferest-or carnings on such loss reserve. Leader can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the ‘period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, ‘and Lender requires
- separately designated payments toward the premiums for Mortgage Insurance. [f Lender required Mortgage
as a condition of making the Loan and Borrower was required to make separately designated

paymwais toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a' mon-refundable loss reserve, umtil Lender's

requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and

Lerder providing for such termination or until termination is required by Applicable Law. Nothing in this

Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note. . -

: Mortpgc_[nmmteﬁnbwsuLendu(o;anymﬁtydﬁpwchascsdeotc)forwﬂinloses it
nnyincurifBonowudocsnot'repax,,deoan’asagrwd Borrowu-isnotapartytotheMortg;gc

-'l"htseagu':nms
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized us) a portion of Borrower's payments for Monl:/1ige Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchangs for a share of the
premiurrs paid to the insurér, the arrangement is often termed “captive reinsvrance.® Fusther; . E ’

(a) Any such agreements will-not zffect the amounts thit Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such ‘agreeinents will nol increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.’

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the -
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may foclude the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automaticaily, and/or to receive a

- refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.-. . - L L. ] .

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellanéous Proceeds are bereby
assigned 6 and shall be paid to Lender. ’ o . : o

If the Property is damaged, such Miscellaneous Proceeds shall be applied to réstoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender’s security is not lessened
During such repair and restoration périod, Lender shall have thé right to hold such Miscellancous Procéeds .
until Lendcr has had an opportunity 0 inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertakes promptly. Lender may pay for the
repairs and restoration in a single disbursemént or -in 2 series of progress payments as the work is
completed. Unless zn agréement is made in writing or Applicablé Law requires inferest to be paid on such
Misceliancous Proceeds, Lender shall not be required te pay Borrower any interest or earnings oa such
‘Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessenied, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,. -
whether or not then due, with the cicess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
.applied in the order provided for in Section 2. i - -

In the event of a total taking, destraction, or loss'in value of the Property, the Miscellancous
Prooeedsslnllbcappliéd_tothém_lfnssccuredby this Security Instnnnent, whether or not then due, with
the excess, if any, paid to Borrowér. o R . . T

-In the cvent of a'partial taking, destruction, o loss in value of thé Property in which the fair markét
value of the Property immediately beforé the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secuied by this Security Instrument immediately before the partial —
taking, destruction, or,loss in valee, unless Borrower and Lender othérwise agree in writing, the sums
secured by this Security Instrument shall bé reducéd by the amount of the Miscellanéous Procéeds
muitiplied by the following fraction: (a) the total amhount of the sums secured immmediately before the
partial taking, - destruction,” 6 loss in value divided by (b) the fair market value of the Property
immediately beforé the partial taking, destruction, or los$ in value. Any balance shall be paid to Borrower.

vedt o arti; i ruction, of loss i of the Property in which the fair market

destruction, or loss in value i$ less than the

taking, destruction, o¢ loss in value, unless

Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied to the surns
secmcdbyd:ﬁsSenniinnmnnentwhcthcrornottheMarethmdug T . .

If the Property is abandomed by Borrower, or if, after notice by Lender fo Borrower that the
Oppesing Party (as defined in the next sentence) offers to make an award to settle a claim for damnages,
Bottower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
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Borrower shall bs in default if any action or proceeding, whether civil or criminal,- is begup that, in
Lender’s judgment; could result in forfeiture of the Property or other material impairment of Lender's -
intefest in the Propetty of rights undec this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, prectudes forfeiture of the Property ‘or oiher material
-impairment of Lendér's interest in the Property or rights under this Security Instrument. The proceeds of
any award of claim for damages that are attributable to the impairment of Lender’s interest in e Property
are hereby assigned and shall be paid to Lender. . g . .
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section2. -~ - ©. T . p
12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the timé for ]
paynient or modificaticn of amortization of the sums secured Oy this Security Instrumeat granied by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence procecdings ‘against
any Successor in Iaferest of Botrower or to refuse to extend time for payment or otherwise modify
amortization of the zims secured by this Security Instrumient by reason of any demand made by the original
Borrowet or any Successors in Interest of Borrower: Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third psrsons, entities or
Successors in Interest of Borrower of in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy. . N e
© - 13. Joint and Several Liability; Co-signers; Siiccessors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who -
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Securily Instriment only to mortgage, grant and coavey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrées that Lender and any other Borrower can agree tc extend, modify, forbear or
make any accommodations with regard to the terms of this Securify Instrument or the Note without the
co-signe’s consent. - - L - ) : .' - i
Subject to the provisions of Section 18, any Succéssor in Interest of Borrower wha-issumes
Burrower's obligations under this S&urity Instrument in writing, and is approved by Lender, shail obtain
all of Borrower's rights and benefits undex this-Sécurity Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Sécurity Instrument unless Lender agrees to such release in
writing. The covenants and agreements “of this Security- instrumeént shall bind (except as provided in"
Section 20) and benefit the successors and assigns of Lender. © : :
14. Loan Charges. Lender may charge Boffower fees for sérvices performed in connection with
Bomrower's default, for the purpose of protecting Lender’s intérest in the Property and rights under this
Security [ostrument; including, but oot limited t6, attorneys® fees, property inspection and valuation fees. -
In regard to any other fees, the absence of express authority in this Sccurity Instrument 10 charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees thaj are expressly prohibited by this Security Instrument or by Applicable Law. :
1f the Loan is subject to a law which séts maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or o be collected in connection with the Loan exceed the
permitted limits, . then: (2) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitied limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal -~
owed under the Note or by making a diréet Fayment to-Botrower. If a refund reduces principal, the
- . reduction will be treated as a partial prepayment without any prepayment charge (whether or pot a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. oo
15. Notices. All notices given by Borrower or Lender in connection with this Security Instrumcem
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
_have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
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notice-address if sent by other means. Notice (o any one Borrower shall constitute notice to all Borrowers

unless Applicable Law expressly requires otherwise. The notice address shall bé the Property Address

unless Borrower has designated 3 substitute notice address by notice to Lender. Borrower shall prompily

notify Lender of Borrower' s change of address. If Lender specifies a procedure for reporting Borrowei's
change of address, then Borrower shali ouly report a change of sddress through that specified procedure. .
There may be only onc designated notice address under this Security Instrument at any ode time. Any
notice to Lender shali be given by delivering it or by maiting it by first class mait to Lender's address
stated herein unless Lender has designated another address by notice to Bomrower. Any notice - in

ceanection with this Security Instrument shall not be deemed to have been given to Lender until actually

received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the comresponding requirement under this Security
hostrurnent.:. -~ o - - - ' -

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall ba
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations™ contained in this Security Instrument are subject to any reguirenients and limitations of -
-Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
- might be silent, but such silence shall not be constried as a prohibition against agreement by contract. In

the event that'any provision or clause of this Secanity Instrument or the Note conflicts with Appliczble”

Law, such conflict shall not affec: othér provisions of this Sacurity Instrument or the Note which can be
given effect without the conflicting provision. i T .

As used in this Security Instrument: (a) words of the masculine gender shall mean and include

corresponding neuier words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may™ gives sole discretion without any obligation to
take any action. T : By - = - ) S
- 17. Borrower’s Copy. Bomrower shali be given one copy of the Not= and of this Security Instrument.
_18. Transfer of the Property or a Beueficial Luterest in Borrawer. As used in this Section 18,
“Interest in the Préperty™ means any legal or beneficial interest in the Property, including, but not limited
to, those benieficial interests transferred in 2 bond for deed, contract for deed, installment sales contract or
escrow agrecment, the intent of which is the transfer of title by Borrower at a future date to a purchaser.,
If all or any part of the Property or any Interest in the Pr y is sold or transferred {or if Borrower

is not a natural person and a beacficial interest in Borrower is sold or transferred) without Lender's prior ‘

written consent, -Lender may require immediate payment ic full of all sums secured by tkis Security
Instrument  However, this opticn shall hot be éxercised by Lender if such exercise is prohibited by
Applicable Law. - L o — o i

If Lender exercises this option, Lender shall give Borfower notice of acceleration. Thé notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums Secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lendér may' invoke any remedies permitted by this
Securityy Instrument without further motice or demand on Borrower. )

19. Borrower’s Right fo Reinstate After Acceleration. If Borrower meeéts certain conditions,
Borrewer shall have the right to have enfofcement of this Securify Instrument discontinued at ‘any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale ‘contained in
instate; or (c) eniry of a judgment enforcing this Secwrity Instrument. Those
Borrower: (a)paysLmdcrallsunswhiqhﬁ)enwo‘udbcdmmﬂa'this'Secmity
[astrument and ihe Note as if no acceleration had occurred; (b) cures any default of any other covenants or

Security Instrument, including, but not limited

rights under this Security “secured by this Security
Insmnnent,ﬂ:allconﬁnueundunged. Lmdumzyrequixctbatﬁonowupaysuchreimtﬂammmmsmd
cxpenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
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certified check, bank check, treasurer's check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a foderal agency, instrumnentality or entity; or () Electronic
Funds Transfes. Upoa reinstatement by Borrower, this Security Instrument and obligations secured hereby
“shall remain fully cifective as if no acceleratiop had occurred. However, this right to reirstate shall not
apply in the case of acceleration under Section 18. © - S r a

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times ‘without prior notice to -
Borrower. - A sale might result in a change in the eatity (known as the "Loan Servicer*) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrurnent, and Applicable Law. There alsc might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan.
Servicer, Boitower will be given written notice of the change which will state the name and address of tie
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
servited by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remmin with the Loan Servicer or be transferved to 2 successor Loan Sérvicer and are not
assumed by the Note purciiaser unless otherwise provided by the Note purchaser. J S

Neither Borrower nor Lender may commence, join, or be joined to any judicial a<tion (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security [ostrument or that alleges that the other party has breached any provision of, cr any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has rotified the other party (with such _
notice given in compliancé with the requirements of Section' 15) of such aliegéd breach and afiorded the .
other party hereto a reasonable period afier the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
petiod will be’ deemed to be reasorable for purposes of this paragraph. The notice of acceleration and
opportunity té cure given to Borrower pursuani to Section 22 and the fotice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opporturity to take corrective

- action provisions of this Section 20. ‘ 7 -

21. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances® are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Envircnmental Law and the
following substances: gasoline, kerosene, ciher. flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials éon!aining asbestos or formaldehyde, and radioactive materials?
(b) “Envirenmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or enviroamental protection; (c) "Environmental Cleanup™ includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition™ means a condition that can cause, contmbute to, or otherwise frigger an Environmentzt'

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous |
Substances, of threaten fo release any Hazirdous Substances, on or in i%:c Property. Borrower shall pot do, '
nor allow anyone else to do, anything affecting the Property (a) that is in violation of afy Envirommental
Law, (b} which «creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of tlic Property. The preceding
two sentences shall not apply to the presence, use, of ‘storage on the Property of small quantities of
Fzzardous Substances that are generally recognized to be appropriate to n6rmal residentizl uses and to
maintenance of the Property (including, but aot limited to, hazardous substances in consumer products).

Borrower shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any

Hazardous Substance or Environmental Law of which Borrower hzs actual knowledge, (b) any
Ennrogmienm] Condition, including but not limited to; any spilling, lealaiz, discharge, release or threat of
075-10014126 ’
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a -
Hazardous Substance which adversely affects the value of the Property. If Borrower lzarns, or is notified
by any governmental or regulatory authority, or any.orivatc party, that any removal or other remediation
of any Hazardous Substaiice affecting the Property is necessary, I'orrower shall promptly take all necessary
remedial actions in aééordamnce with Environmental Law. Nothing herein shall creaie any obligation on
Lender for an Eovironmental Cleanup, . - , - R :
NON-UNIFORM COVENAMTS. Borrower and Lender farther covenant and agree as follows: -
22. Acceleration; Remedies. {.ender shail give notice to Borrower prior to 2cceleration following

. Borrower’s breach of any covenant or agreemen( In this Security Instrument (but not prior to
accelération under Section 18 unless Applicable Law provides otherwise). The potice shall specify: (a)
the default; (b) the action required to cure the default; (c) 2 date, not less then 30 days from the date.
the notice s given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specificd in the notice may result in 2cceleration of the sums secured by -
this Secur’ty Instrument and sale of the Property at public auctiofi at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstatc after acceleration, the
right to bring a court action to assert the non-existerice of a default or any other defense of Borrower
fo acceleration and sale, and dny otber matiers required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
_may require immediate payment in full of all sums secured by this Securify Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender Shal{! be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys' fees and costs of title
evidence. - - - .

If Lender Invokes the power of sale, Lender. shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election (o cause the Property to be sold. Trustee -
and Lender shall take such action regarding notice of sale and shall give such notices t6 Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, ‘without demand on Borrower, shall sell the Preperty.
at public auction to ihe highest bidder af the time and place and under the terms designated in the
notice of sale in one or more paycels and in any order Trustee determines. Trustee ‘may postpone sale
of the Property for a period or periods permitted by Applicable Law by public annousicement af the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. ! . : :
. Trustee shall deliver to the purchaser Trustee's decd conveying the Property without. any
Covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie

" evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, réasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security instrument; and (c) any excess to the
person or pevsons legally eutitled to it or to the clerk of the superior court of the county in which the
sale took place. . j .

Upon payrient of all sums secured by this Security Iistrument, Lender shall
vey the Propcrtyandshz&!)lsmrmdudnsSeumty[nstnmimdaunmns
, by this’Seunitylnsmnnmttg Trusiee. Trustec shall reconvey the Property
vﬁthomwmm)'lothcpersonofpumlcgauymﬁﬂedtbit Sudlpersonorpcrsonsshallpayany
recordation costs and the Trustee's fee for préparing the recon .
24. Substitute Trustee. Ir accordance with Applicable Law, Lender may from time to time appoint

_ @ successor trustee to any Trustee appointed hereunde wim!nseeasedtoactWiﬂmﬂoonveymocof!he
_M,&mmﬂnﬂs%toaﬂtheﬁﬂgmmd%mfmdmﬁm
herein and by Applicable Law. .
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15. Use of Property. The Property is not used principally for agricultural purposés. ) .

26. Attorneys' Fees. Lender shall be entitled o recover its reasonable aitorneys’ fees and costs in
any action of proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy proceeding or on appeal. ’ :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Bommower accqits and agrees to the terms and covenants contained in this -
Security [nstrument and in any Rider executed by Borrower and recorded with it

Witnesses:

075-10014126

QR SAA) {0012).02 Form 3948 /91




STATE OF WASHINGTON
County of SKAMANIA

e
On this day personally appeared before me  MARTIN JEFFREY HECHT, an Unmarried Man

to me known to be the j vidual(s) described in and who executed the within and foregoing instrument,
and acknowledged that{hp?she/they signed the same as

/their free and voluntary act and deed, for the
uses and purposes therein mentioned. . -
GIVEN under my hand and official seal this 22nd

day of Octoder, 2002

nallicdrfionbu

Pubh:

of Wuilmgton, rrs:dmg at

'0.!".
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