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DEED OF TRUST

DEFL\'ITIONS
Wor!s used in multiple sections of this document are defined below and other words are defined in

Sccﬂons3 H, 13, 98, 20 and 21. Cenammlsregardmgtheusageofwonhusedm(h!sdocumcmm
also provided in Section 16. -

(A) "Security Instrument” means this document, which is dat:dOCTOBE'R 03, 24602
together with all Riders to this documen.
(B) "Borrowesr " 1s PETER J. CUFF AND CAROL L. CU'FP,:HUSBA\HD ARD WIFE

I

Borrower is the trustor under this Secunity lnstrurnent.
(O) "Lender” is WELLS FARGO HONE MORTGAGE, INC.
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Lender is a CORPORATION
organized and existing under the laws of THE STATE OF CALIFORNIA
Lender's address is P.O. BOX 10304, DES MOINES, IZ. 503060304

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is SKAMANIA TITLR -

(E) "Note" means the promissory note signed by Borrower and dated OCTOBER 03, 2002 A
The Note states that Borrower owes Lender ONE HUNDRED NINETEEN THOUSAND  EIGHT HUNDRED
FIFTY AND 00/100 : Dollars

{(U.S.3*%22119,850.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not Jater than NOVEMBER 01, 2032 A

(F) "Property" nwans the propenty that is described below under the heading "Transfer of Rights in the
Property.® . : :
(G) "Loan" means thz debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums dus under this Security Instrument, plus interess.

(H) "Riders" means all Riders to this Security [astrument that are executed by Borrower, The following
Riders are to be executed by Borrower [check box as applicable): g : C

" L] Adjustable Rate Rider [_J Condominium Rider " L) 8scond Home Rider
Balloon Rider Planned Unit Development Rider Clig Family Rider
VA Rider - ) Biweekly Payment Rider ) Oterts) [specify)

(D "Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative tules and orders (that have the effect of law) as well as all applicable final, -
non-appealable judicial opinions. ' o
(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges thai are imposed or Borrower or the Property by a condominium association, homeowners
association or similar organization. ' ) .
(K) "Electronic Funds Transfer" means any transfer of funds, other than 2 transaction originated by
check, drafi, or simifar paper instrument, which is initiated through an electronic termimal, telephomic
instrument, compuler, or nagnetic tape 50 as 10 order, instruct, or avthorize a financial institution to debit
or ciedit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and auiomated fclui"inghouse
(L) "Escrow ltems™ fieans those items that are described in Section 3. :
(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third pariy (other than insurance preceeds paid under the coverages dcscnbed in Section 5) for: ()
damage (5, or destruction of, the Property: (ii) condemnation or other taking of all or any part of the

- Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. ' : '
(N) “Mortgage Insaramce™ means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Paynnt"mmthercgulaﬂyscbcdlﬂedannumduefor(?) principal and interest under the
Note, plus (ii) any amcunts under Section 3 of this Security Instrument -
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et s¢q.) and its
implementing regulation, Regutation X (24 C.F.R. Pant 3500), as they might be amended from time to
tinw, or any additional or sucvessor legislation or regulation that governs the same subject matter. As useds
in this Security Instrument, "RESPA® refers to all requirements and restrictions that are imposed inregard
10 a “federatly related mortgage loan™ even if the Loan does not qualify as a “federally related morigage
loan” under RESPA. g _
(Q) "Successor in Interest of Borrower” means any party that has waken title to the Propeny, whether or
not that pary has assumed Borrower's obligations under the Note and’or (his Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY .

This Security Instrument secures to Lender: (i) die repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower imrevocably grants and coaveys to

Trustee, in. trust, with power of sale, the following described property located in the

COUNTY ) of SEAMANIA = :
IType of Recarding Jusisdiction] [Namz of Recording Jurisdiction]

LOT’ 31, SKAMANIA HIGHLANDS, ACCORDING 'TO THR RECORDED PLAT THEREOF,

RECORDED IN BOOKR. *A" QOF PLATS, PAGE 140, IN THE COUNTY OF SKAMANIA, STATE
‘OF WASHINGTON. : :

TAX STATEMENTS SHOULD BE SENT TO: - WELLS PARGO HOME MORTGAGE, INC., P.G.

BOX 10304, DES MOINES, IA 503060304

Parcel 1D Number: 02-05-19-0-0131-00 . which currently has the address of
92 HIGHLAND DRIVE : [Strezx]
WASHOUGAL . . . ICiy] , Washington 38671 [Zip Code]
("Property Adt(hm’): ’ ‘

TOGETHER WITH all the imprivements now or hereafier erected on the property, and all
casememts, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shafl also be covered by this Secunity Instrument. Ali of the foregoing is referred to in this
Security Instrement as the "Property.”

. BORROWER COYENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right o graot and coavey the Property and that the Property, is unencumbered, except for encumbrances
of record. Borrower. warrants and will defend generally the title to the Property against all claims and
demnands, subject to any encumbrances of record. -

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covemams with limited variations by Jjurisiction to constitute 2 umiform security instrament covering real
property. ;
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UNIFORM COVENANTS. Borrower ° and  Lender covenant and agree - as  follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrawer shali pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment chargss and fate charges dug under the Note. Borrower shall also pay funds for Fscrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currercy. However, if any check or other instrument received by Lender as payment under the Note or this -

Security Instniment is retumed to Lender unpaid, Lzeder <ay require that any or all subsequent payments

due under the Note and this Security Instrument be made in one or more of the following forms, as

selected by Leader: (2) cash; (b).money order; (c) certified check, bank check,

cashier’s check, provided any such check is drawn

federal agency, instrumentality, or endity; or (d) Electronic Funds Transfer. ", '
Payments are deemed received by Lender when received at the location designated in the Note or at

such other focation as may be designated by Lender in accordance with the notice provisions in Section 15.

such funds or sreturn them to Borrower.
principal balance under the Nots irmmediatély prior to foreclosure. No o<fset of claim which Borrower
might have now o in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security

2. Application of Pavments or Proceeds. Except as otherwise described in this Section 2, ail
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) priacipal due under the Note: () amounts due under Section 3. Such payments
shalf be applied to cach Periodic Payment in the order in which ii became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Noie. - . )

If Lender receives a payment from Borrower for a delinquent Periodic Payment which’ includes a
sufficient amount (0 pay any Jate charge due, the payment may be applied to the delinquent payment and
the late charge. If more than onc Peri a is outstanding, Lender may

[ . proceeds, or Miscellaneous Proceeds to principal due under

the Note shall 5ot extend or poswone the due date, o- change the amount, of the Periodic Payments.
3. Famds for Escrow Items. Boriower shall pay to Lender on the day Periodic Payments are due
under the Note, undl the Note is paidiin full, a sum (the "Funds”) 1o provide for payment of amounts due

which can attain priority over this Sezurity Instrument as a
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

assessments skall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

be paid under this Section. Borrower shall pay Lender the Funds for Escrow [tems unless Lender waives L

Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's

.cbligation to pay 10 Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. in the ¢vent of such waiver, Borfower shatl pay directly, when and where payable, the amounts

due for any Escrow Items for which payment of Funds has been wzived by Lender and,-if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to

be 2 covenant and agreement contained in this Security [nstrument, as the phrase “cevenant and agreement®

_is used in Section 9. If Berrower is obligated to pay Escrow Items direcdy, pursuant 0 a waiver, and
Borrower fails to pay the amount dug for an Escrow ltem, Lender may exercise ils rights under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may revoke the waiver as to any or all Escrow liems at any time by a notice given in

accordance with Secticn 15 and, upcn such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then required under this Section 3. ) ’ -
Lender may, at any tme, collect and bold Funds in an anwunt (a) sufficient to permit Lender to apply

the Funds at the tme specified nuder RESPA, and (b) not to exceed the paximum amount a lender can

require under RESPA. Lender shall éstimate the amount of Funds due on the basis of currem data and
reasonable estinates of expeaditures of future Escrow Items or ctherwise in accordance with Applicable
Law. ) - oo =
The Funds-shall be beld in an institution whose deposits are insured by a federal- agency,
instrumentality, or entity (including Lender, if Lender is an instimtion whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds'to pay the Escrow liems no later than the time
specified under RESPA. Lendér shall not charge Borrower for holding and applying the Funds, anmizlly
analyzing the escrow accouni, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires intecest to be paid on the Funds, Lender shall not be required 0 pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds: Lender shall give to Bormower, without charge, an anmal accounting of the
- Funds as required by RESPA. - )
If there is a surplus of Funds held in escrow, as defined under RESPA,' Lender. shall accoumt o
Borrowes for the excess funds in 2ccordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
[:nderlhcannumnccessarytomkcupthesﬁomgeinmorﬂamcm’lhRESPA,txninnomr:lhanlz
. wonthly payments. If there is 2 deficiency of Funds held in escrow; as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall Pay (0 Lender the amount necsssary to make
up the deficiency in accordance with RESPA, but in po more than 12 menthly payments.

Upon payment in full of all sums secured by this Security Instrament, Lender shall promptly refund
to Borrower any Funds held by Lender. , . )

4. Charges; Liens. Borrower shall: Pay all taxes. assessments, charges, fines, and impositions
atiributable to the Property which can actain privrity vver this Security Instrument, leasebold paymerds or
ground reats on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.
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. Borrower shall proinptly discharge any lten which kas priority over this Security Instruinent unless -
Borrower: (a) agrees in writing (o the payment of the oblization secured by ths lien in 2 manner acceptab\lc .
- W Lender, but only so long as Borrower is performing such agreement; (b) contests the lien ir: good faita
by, or defends against enforcemen: of the lien in, legal proceedings which in Lender’s opinion operate 10
prevent the enforcement of the lien while those proceedings are pending, but only unti) such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating

“the lien to this Security Instrument. If Lender Cetermines that any part of the Propenty is subject 1o a lien

lien. Within 10 days of the date on which that notice i
maore of the actions set forth above in this Section 4. . :
Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lendet in coanection with this Loan. - o
S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
fed against loss by fire, hazards includsd within the term "exi :
B0t limited to, earthquakes and floods, for which Eender mequires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requifes. What Lender requires pursuant to the preceding sentences can 1 ;

right to disapprove Bormower's choice, which right shall oot be exercised unreasonzbly. Lender may
require Borrower to pay, in ‘Eonnection with this Loan, either: (@) a one-time charge for flocod zone
determination, certification and tracking services; or (b) 2 one-time charge for flood zone determination
and certification services and subsequent charges each time remappiugs or similar changes occur which

»,

s tion S expense.
particular type or amount of coverage. fhcrefort, such coverage shall cover Lender, but might or might
Dot protect Borrower, Bormoweér’s equity in the Property. or the contents of the Property, against any risk,
hazard or lability and might providé greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage. so obtained might sigrificantly exceed the cost of

Lender to Borrower requesting paymen_ - : . :
All iasurance policics required by Lender and renewals of such policies shall be subject to Lender’s
- right to disapprove such policies, shall include a standard mortgage clause, and shall pame Lender as
mortgagee and/or as an additional Toss payee. Lender shall have the right to hold the policies and rencwal

certificates. [f Lender requires, Borrower shall i - i
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, ‘provided that such inspection shall be undertaken
prowpuly. Lender may disburse proceeds for the repairs and restoration in a single payrent or in a seriss
of progress payments as the work is completed. Unless an agreemettt is made in writieg or Applicable Law .
requires interest to be paid on such insurance proceeds, Leader shall not be roquired to pay Borrower any
interest or eamings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sele gbligation of Borrower. If
the restoration or repair is not evonomically feasible or Lender's security would be lessened, the insurance

proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
© the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section2. - - e - . :

If Borrower abandons the Propeity, Lender may file, negotiate and settde any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to seitle a claim, then Lender may negotiate and settie the claim. The 20-day
period will begin when the notice is given. In either cvent, or if Lender acquires the Property under
Section 22 or otherwise, Borrower bereby assigos to Lender {a) Borrower’s rights (0 any insurance
proceeds in'an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uneamed premiums paid by
Borrower) under all insurance policies covering the Propeny, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair ot restore the Property or
to pay amounts unpaid under the Note or this Security Instrument; whether or not then due: ) :

6. Occupancy. Borrower shall oocupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security [nstrument and shall dontinue to occupy the
Property as Borrower’s principal residence for at least 6ne year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall pot be unreasonably withheld, or unless 2xtenuating
circumstances exist which are beyond Borrowers control. »

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or imgair the:Property, allow the Propenty to deteriorate or commit wastz' on the
Property. Whethér or not Borrower is residing ia the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to'its condition. Unless it is
determined pursuant to Section S mat repair or restoration is oot economically feasible, Borrower shali
prompily repair the Property if damaged 1o avoid further deterioration or damage. If ‘insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repaining or restoring the Property only if Lender has released proceeds for such -
puiposes. Lender may disburse proceeds for the repairs and restorationin a single payment or in a seriés of
ProOgIess payments as the work is completed. If the insurance or condemnation proceeds are not sufficiene
t0 repair Or restoie the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration. : N )

.. Lender or its agent may make reasomable enfries upon and inspections of the Property. If it has
r=asomable cause, Lender may inspect ihe interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasomable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, dufing the Loan application
process, Borrower or any persons or enfities acting at the direction of Borrower or with Borrower’s -
knowledge or consent gave materially false, misleading, or inaccurate informaton or statements to Lender
(or failed w provide Lender with material information) in cconection with the Loan. Material
representations _include, but are not limited to, representations conceming Borrower's occupancy of the
Property as Borrower’s principal residence. i ‘
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P 3. Protection of Lender’s Intcrest in the Property and Rights Under this Security Instrument. If
. | - (2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there

is a-legal proceeding that might significantly affect Lender’s interest in the Property and’or rights under )
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture; for
L. enforcement of a liea which may atain priority over this Security Instrument or to enforce laws of
S ’ regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whaiever is
o reasomable or ‘appropriaie to protect Lender's interest in the Pioperty and fights under this Security p - D

T Instrument, including protevting ard/or assessing the value of the Propetty; and securing and/or repairing . R
’ the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien EoLL T i
. which has priority over this Security Instrument; (b) appearing in court;.and (€) paying reasonable : '
. PO ~ alteroeys® fees ta protest its intéfest in the Property aid/or rights under this Security Instrument, including

R l ' . its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,

,,_.._.-.,
<
A

enzring the Property to make repairs, change locks, replace or board up doors and windows, drain water P o T

from pipes, eliminate building or other code violations of dangerous conditions, and have utilities turned ) :

on or off. Although Lender may take action under this Section 9, Lendér docs not have to do so and is Dot 4 ) oL

) : under any duty or obligation to do so. It is agreed that Lender incurs no liabisity for not taking any or all S :

IFE actions authorized under this Section 9. o - )

‘ Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by 'this Security Instrument. These amounts shall bear interest at the Note rate from the date of o

- disbursement and shall be payable, with such interest; upon notice from Lender o Borrower requesting i
paymend. . - - ; :

. ) - I this Security Instrument is on a leasehold, Borfower shall comply with all the provisions of the

[ lease. If Borrower acquires fee titl¢ 1o the Property, the leaschold and the fee title shall not merge unless

. . - Lender agrees to the merger in writing” B E S - . .

10. Mortgage Insurance. If Leénder required Morigage Insurance as a condition of making the Loan,

Borrower shall pay the premiums required (0 niaintain the Mostgage Insurance in effect. If, for any reason,”

[ the Mortgage Insurince coverage required by Lender céases (o be available from the mortgage instifer that

ST previously provided such insurance and Borrower was required (o make separately designated payments .

1 . toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to- obtain

w] coverage substautially equivalent to the Mortgage Insurance previously in effect, at a cost substantially T .

i equivalent to the cost/to Borrower of the Mortgage insurance previously in efféct, from an altérnate E | IO -
mortgage insurer selected by Lender. If substantially equivalemt Mofigage Insurance coverage is-not : R

" available, Borrower shall continue to pay 1o Lend¢r the amount of the séparately desigaated payments that P
were due when the insurancé coverage ceased t be in effect. Lender will accept, use and retain these L
payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be .
norrrefundable, potwithstanding the fact thaf the Loan is ultimately paid in full, and Lender shall not be -
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss

- reserve paymemts if Mortgage Insurance coverage (i the amount and for the period that Lender requires) :

" privided by an insurer selected by Lender again becomes available, is obtained, ad Lender requires
separately designated payments toward the premiums for Munigage Insurance. If Lender required Mortgage
Insurance as a condition ¢f making the Loan and Borrower was required to miake separately designated :
paymenis toward the premiums for Mortgagé Insurance, Borrower shall pay the premiums required to
maintain Mostgage [nsurance in( effect, or to provide a nonrefundable loss reserve, vnbl Lender’s
requirement for Morntgage Insurancé ends in accordance with any written agreément between Borrower and
Lender providing for such termination or until terminatios is required by Applicable Law. Nothing in this
Section 10 affects Berrower’s obligation to pay interest at the rate provided in the Note. .

Mortgage Insuwrance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. ‘Borrower is 0ot a party to the Mortgage
[nsurance. R T : ' h

Mortgage insurers evaluats their total risk on all such insurance in force from time to time, and may
eIier into agreements with other parties that share or modify their risk, or reduce losses. These agreements
arz o1 terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer (o0 make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premivms). :
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As a resuls of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, )
any other entity, or any affiliate of any of the foregoing, muy receive (directly or indirectly) amounts that -
derive from (or might be characterized as) a portion of Borrower's payments for Meitgage Insurance, in
exchange for sharing or modifying C¥ mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Leoder takes a share of the insurer's fisk in exchange for a share of the
premiums paid to the insurer, the amangement is ofied enned “captive reinsurance.” Further: .

{a) Any such agriements will not affect the amounts that Borrower has agreed fo pay for
Mortgage Insurance, or any other terms of the Lozn. Such agreements will not increase the amount
Borrower wil! owe for Mortgage Insurance, and they will not entitle Borrower to any refund. 8

.- (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under: the Homvowners Protection Act of 1998 or any other law. These righis
may include the right to receive certain disclosures, (o request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated autémiatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or

I1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender. .- - R 7 :

IT the Property is damaged, such Miscellaneons Proceeds shall be applied to restoration or repair of
the Property, if the Testoration or répair is economically feasible and Lender's security is not lessened.
During such repair and restoration period] Lender shall have the right to hold such MiscellaneGus Proceeds

~wxil Lender has had an opportunity (0 inspect such Froperty (o ensire the work has been completed to
Lender’s satisfaction. provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and res.bration in a single disbursement o in a series of piogress payments as the work is
completed. Unless an agreemen is made in writing o1 Applicable Law requires interest to be paid on such
Misceilancous Proceeds, Lender shall not be required to pay Berrawer any interest or camings on such -

Miscellancous Proceeds. If the restoration or [epair is not economically feasible or Lender's security would

v

be fessened, the Miscellaneous Procéeds shall be applied to tic sums secured by this Security Instrument,
whether or not then due, with thé excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall e
applied in the order provided for in Section 2. . ] .

In the event of a total taking, destruction, or Joss in value of the Property, the Miscellancous

Proceeds shall be applied (o the sums secured by this Security Instrument, whether or ot then due, with
* the excess, if any, paid to Borrower. R S o 7

In the event of a partial taking, destruction? or loss in value of the Property in which the fair market
value of the Property immediately before he partial taking, ‘destruction, or loss in value is equal to or -
greater than the amount of the sums secured by this Seécurity Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender oOtherwise agree in writing, the sums
sccured by this Security . Instrument shall be reduced by the amount:of the Miscellancous Proceeds” - 7
multiplied by the following fraction: (a) the total amount of the surs secured immediately before the
partial taking, destnixtion, or loss in value dividéd by (b) the fair market value of the Preperty iminediately
before the partial taking, destruction, or loss in'value. Any balance shall be paid to Borrower. -

In the event of a pantial taking, destruction, or loss in value of the Property in wiich thé fair market
vaiue of the Property immediately béfore the partial taking, destruction, or loss in valué is less than the
annumofthcsumsmnpdimné;lim'clybeforetheparda!tzﬁﬁg, destruction, of loss in value, unless .
Borrower dnd Lender otherwise agree in wnting, the Miscellancous Proceeds shall be applied to the sums
secﬁm;by(hisSecqﬁtylnsmm:whedméynqnhe’summthcudm.,

If the Property is abandoned by Borrower, or if, after notice-by Lender to Borrower that the
Opposing Party (as defined in the nexf sentence) offétswnnkeanawardmsenlca'claimfordannges,
Bommower fails to respond to Lcnkr;widxinSOdaysaﬁcrmedamdlcmﬁceisgiven, Lender is authorized
mcol!ectalﬂappl)'tthisucHamousPmoa:dscitirrtnmstorationorrepaifofﬂxc?mpertyormdt
sums secured by ehis Security Instrumerd whether or not then dpe. “Opposing Party™ meauns the third party
that owes Borrower Miscellaneous Procesds or the party againsi whom Borrower has a'right of action in
regard to Miscellancous Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could reselt in forleiture of the Propenty or other material impairmwnt of Lender's
interest in the Property or rights under this Security Instrunent. Borrower can cure such a default and, if
acceleration has occuired, reinstate as provided in Saction 19, by causing the action or proceeding to be
dismissed with 2 ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impainment of Lender's interest in the Property or rights under this Sevurity Instrument. The proceeds of
any award or claim for damagss that are attributable to the impaimment of Lender’s interest in the Property
are hereby assigned and shall be paid o Lendcr. - :

All Miscellaneous Procedds . that are not applied to restoration or repair of the Property shall be
applied in the order pravided for in Section 2. . : ) ) ;

12. Borrower Not: Released: Forbearance By Lender Not a Walver. Extension of the time for
paynknt or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Succescor in Interest of Borrower shall ot operate to release the liability of Borrower
or any Successors in Interest of Borrowes. Lender shall not be required 10 comnknce proceedings against -
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in nterest of Borrower: Any forbearance by Lender in exercising any right or

.remedy including, without limitation, Lendsr's acveptance Of payments from third persons, entities or
Successors in Interest of Borrower or in amounts fess than the amount then due, shall not be a waiver of or
preclude the exércise 6 any right or remedy. o _ - :

13. Joiat and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Bommower's obligations ard liability shail be joint and several. However, any Borrower who
co-signs this Security Instrument but does not'exccute the Note {a “co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Propérty under the
terms of this Security Instrument; (b) is not persomally obligaied to pay the sums secursd by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree (o extend, modify, forbear or
make any accommodations with regard to the ierms of this Security Instrument or the Nots without the
co-signer’s consent. kL S = . :

. Subject to the. provisions of Section 18, any: Successor in Interest of Borrower who assimes
Borrower’s obligations under this Security Tistrument in wiiting, and is approved by Lender, shall obtain
undcr this Security Instrument. Borrower chail ot be released from

In regard ¢o any other , th 1 ; authority in this Sécurity Instrument to charge a spcmﬁc
fee o Borrawer shall fot be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prahibited by this Sécurity Instrument or by Applicable Law. -~ . . ;

If the Loan is subject to a law whichsetsmxinmmloa.ncharges,anddmllawi&ﬁnally lnu:rprcu:dso
Loan

prepayment charge is provided for under the Note). Borrower's
dirsct payment to Bormwer will constitute a waiver of any right o
of such overcharge. o : . ‘

15. Notices. Al notices given by Borrower or Lendes in connection with this Security Instrument -
mut be in wiiting. Any notice to Borrower in comnection with this Security Instrument shall be deerred to .
have been given to Borrower when mailed by first class mail or when actuaily delivered to Borrower’s
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers )
unless Apgplicable Law expressly roquirés otherwise. The motice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice’ to Lender. Borrower shall prompily
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
change of addiess, tien Borrower shall only report a change of address through that specified procedure.
There may be only ore designated notice address under this Security Instrument at any one tink. Any
notice tn Lender shall be given by delivering it or by mailing it by first class inail to Lender’s address
stated hérein unless Lender has designated another. address by notice to Borrower. Any 1oticz in
* cenpection with this Security Instrument shalk not be deemed to have been given to Lender until actually
received by Leoder. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will “satisfy the corresponding requirement under this Security
Instrument. n . o :
16. Governing Law; Severability; Rules of Construction. This_Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and-
- obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicidy allow the parties to agree by contract or it
might be silent, but such silence shali not be construed as a prohibition agaiast agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conficts with Applicable
Law, such conflict shall not affect other ‘provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. . : ' . : RN
As used in this Security Instrument: (a} words of the masculine gender shall meen and include -
commesponding neutér words or words of the feminine gender; (b) words in whe singular shall mean and
include the plural and vice versa; and (c) the word “may" gives sole discretion without any obligation to
take any action. o e . - N - . .
17. Borrower’s Copy. Borrower shall be givesi one copy of the Note and of this Security Instrumend.
18. Transfer of the Property or 2 Beneficial Interest ia Borrower. As used in this Section 18,

-“Interest in the Property® means any legal or beneficial inkerest in the Profenty, inchuding, but riot limited
to, those beneficial interests transfeired in a bond for deed; contract for deed, installment sales contract or
escrow agreement, the intent of whichiis the transfer of title by Borrower at 2 future date to a purchaser.

If alt or any part of the Property or any Interest in the Property is sold or transferred (or if Borrowgr
is not a natural person and a benefictal interest in Borrower is sold or transferred) without Lender’s prior: -
written vonsent, Lender may require immediate payment in full ¢f all sums secured by this Security -
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. L« ) 1

"M Lender exercises this option, Lender shall give Bofrower notice of aczeleration. The notice shail
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Bomrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the . expiration of this_period, Lender may invoke any remedies permitted by this
Sécurity Instrument without further notice or démand on Borrower= ~ o . '

9. Borrower’s Right to Reinstate After Acceleration. If Borfower méets ceriain conditions;
Borrower shall have the right to have ¢nforcement of this:Secarity Instrument discontimued 4t any tme
prior to ke earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in .
this Security Instrument; (b), such othér period as Applicable Law might specify for the termination of
Borrower’s ‘right to reinstate; or (c) entry of a judgment enforcing this Séourity Instrumedt. Those
conditions arc that Borrower: (2) pays Lender all sums which then would be due undet this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any defaxlt of any other covetants or -
agicements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited -
to, reasonable attorneys™ fees, Pproperty inspection and valuation fees, and other fees incurred for the

?mPeny and rights under this Security Instrument: and (@

require (0 assure that Lender’s interest in the and

under this Security Instrument, andBonnwcr’sohligaﬁontopaythcsnmismedhythisS‘ecmity
Instrument, shall contizme unchanged. uMcrmayrvqnimmnBommpaymrchmmsnmam
expenses in one or more of the following forms, as selected by Lender: (3) cash; (b) money order; ©
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certified check, bunk check, treasurer™s check 61 cashiér's check, provided suy such check is drawn upon
an institution whose deposits afe insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatenent by Borrower, this Security Instrument and obligations secured hereby
shall rzmain fully effective as if no acceleration had occurred. However, this right to reinstate shail niot-
apply in the case of acceleration under Section 18. ) : :

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partiat ifiterest in
the N~ve ' (together with this Security Instrument) can be sold one or more times without prior motice to
Borrower. A sale mighi result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments doe under the Note and this Sccurity instrument and performs other mortgage loan '
servicing obligations under the Note, this Scvurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writter notice of the change which will stats (he name and address of the
mew Loan Servicer, the address to which payrients should be made and any other-I=farmation RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the montgage loan servicing obligations
to Borrower will remain with the Loan Servicer of be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. o .

Neither 3omower nor Lender may commence, Join, or be joined to any judicial action (as eithér an
individual litigant or the member of a class) that arises from (he other pariy’s actions pursuant to this .
Security Instrament or that alleges that the other party bas breached any provision of, or any duty owed by
reason of, this Security Instrumeént, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirenients of Section 15) of such aliéged breach and afforded the

- other party hereto a reasomable period after the giving of such notice to také" corrective action. If

Applicable” Law provides a time period which must elapse before certain action can be taken, that fime
period will be déémed to be reasomable for purposes of this paragraph. The notice of accelération and
opporunity to cure given to_Bommower pursuant (o Section 22 and the notice of acceleration given to
Borrower pursuant t6 Section 18 shall be deemed 1o satisfy the notice and opportunity to take corrective
action provisions of this Section 20. : . - - o

21. Harardous Substances. As used in this Section.21: (3) "Hazardous Substances™ are thosze
substances defined as toxic or hazardous substances, pollutants, ¢r wastes by Eavironmental Law and the
following substances: ‘gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicidss, volatile solvents, materials containing asbestos or formaldehyde, and radivactive materizls;
(b) "Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate (0 health, safety or environmenta! protection; (c) *Environmental Cleanup™ includes any response
action, remedial action, or removal action, as defined in Environmemntal Law; and (d) an “Environmental

Condition™ means a condition that “>an cause, contribute to, or otherwise trigger an Environmental .
Cleamp. - J—
‘ Bosrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, onor in the Property. Borrower shall not do,
not allow anyone else to do, anything affécting the Property (a) that is in viclation of any Efvironmental
“aw, (b) which cicsies an Environmental Condition, or (c) which, due ‘o the presence, use, or release of 2
Hazardous Substance, creates a condition chat adversely affects the valué of the Property. The preceding
two scotences shall sot apply to the presence, use, or storage on the Property of small qQuantities of
Hazardous Substances that are generally recognized to be appiopriate to normal - residential uses and to
miaintenance of the Property (including, but not limited to, hazardous substances in consumer products).
Botrower shall promptly give Lender writien notice of (a) any investigation, claim, demand, lawsuit
or other action by any govermmental or regulatory agency or privaic party involving the Property zad any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but pot limited to, any spiiling, leaking, discharge, release or threat of
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release of any Hazardous Substance, and (v) any cendition caused by the presence, use or relesse of a
Hazardous Substance which adiiérsely affects the value of the Property. If Borrower !=arns, or is notified
by any governmental or regulatory authority, or aay private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take al) necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on

* Lender fof an Eavironmental Cleanup. . . ) -

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: b

12, Acceleration; Remedies. Lendes: shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenaat or agreement in this Security Instrument (but not pricr to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defaull; (c) a date, not less than 30 days from the date™ -
the notice is given to Borrower, by which the default must be cured; and {d) that failure to cure the
default oa or before the date specified in the notice may result in acceleration of the sums secured by-

' this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right (o reinstate after acceleration, the
right to bring a conrt action to assert the neniexistence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required (0 be included in the notice by Applicable

Law. If the default is not cured on or before the date specified in the notice, Lender at its optiom,
may require immediate payment in full of all sums secured by this Security Instrument without )
further demand and may invoke the power of sale andlor any other remedies permitted by T
Applicable Law. Lender shall bé entitled to' coliect all expenses incurred in pursuing the runuiies/',
provided in this Section 22, including, but not limited 10, reasonabie attorneys® fees and costs of title’
evidence.. . P L 44

If Lender invokes the gower of sale, Lender shall give writtem notice to Trustee of the
occuirence of an event of default ard of Lender’s election (o cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of salé, Trustee, without demand on Borrower, shall sell the Property
alpublicaucﬁdntothehighstbiddu’atthetinnand;iaceandundu‘theterusd&'gna&dinthe
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale

“of the Prop<rty for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lenderorilsdaigneemypnr:hmelhehopaiyatany
sale. o .. . o

Trustee shall deliver te the purchaser Trustée’s deed conveying the Property without any
COvEmant or wamraniy, expressed or implied. The recitals in the Trostee’s deed shall be prima facie

i "t fthéstztmtsrmdethaﬁn.TfnsteeshzﬂapplytheMoftﬁeﬂk_i:-

the following order: (a) (o all expenses of the sale, induding, bust not limited to, reasonable Trustees
and attorneys® fees; (b)toallsmmsemredbythisSecmitylnsn‘mmt; and (c} any excess to the
p&sonorpusunslegaﬂyqﬁﬂed!oitorw theclerkofthewpuiorconﬁofthccomt_vinwiichthe

23. Reccnveyance. Upon payment of all sums secured by this Security Instrument, Lender shail
reﬁanfm:clorcéonveytthmpeﬂyandshaﬂmmlﬂctthisSocmity Instrument- and all notes
evidencing debt secured by this Security Instrument to Trustee. Trusice shall reconvey the. Property
without warranty to the: person or persosis legally entitied to it. Such person or persons shall pay any -
recordation costs and the Trustee’s fee for preparing the reconveyance. -

: 24. Sebstitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
2 SUCCESSOr trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, thcswcssoxtmsweshalls'm:ccedmallﬁu:ti:lc,powcrandduﬁsconfencdupon’rnm
herein and by Applicable Law. : : .
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25. Use of Property. The Property is not used principally for agricultural purpcses. E

26. Atiorneys’ Fees. Lender shall be entitled to recover its reasonable attorncys’ fees and costs in
any action or proceeding 1o construe or enforce any term of rhis Security Instrument. The term "attorneys’
fees,” wheaever used in this Sevurity Instrument, sball include without limitation attorneys™ fees incurred
-by Lender i1 any bankruptcy proceeding or on appeal. - )

ORAL AGhEEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR KFROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW. )

BY SIGNING BELOW, Borrower /acccpts and agrees to the terms and covenants contained in this
Security Instrument ard in any Rider executed by Borrower and recorded with it.

Witnesses:

/%5/% L

CAROL L. CUFPP o/
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STATE OF WASHINGTON : _ } ss:
County of

On this day personally appeared before e PETER J. CUPF AND CAROL L. CUFP

to me known t6 be the individeal(s) described in and who executed the within and foregoing instrument,
and acknowledged thzt hefshe/they signed the same as hiher/their free and voluntary act and deed, for the

uses and purposes therein memio’md_. ) ) V< o - . ‘
GIVEN under iny hand and official seal this S day of C;(»Dbe, ZLD7/ 5

-

WM,
W ANDg ”I,
K

—

Ncdary lic in for the Stae of Washing:on, residing at

or— :
=T 11-2000

N(l'y Appointment Expi
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