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‘Chase Manhattan Mortgage Corporation
- 2000 S. Colorado Blvd. 12th. Floor

Denver, CO 80222 - :
ATTENTION: Construction Department

Return To:

03-75-36-2-3-2400-00 .
Assessor’s Parcel or Account Number: LOT 4 BLOCK S SECOND ADDITION TO HILI CP.;ST
Abbreviated Legat Description: ACRE TRACT -
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SECTION
BLOCK . . [Inchude Sor, block and plat or section, towriship and range)
Full legal description located on page 3 . Additional Grantees located on page 2 .
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DEED OF TRUST 1409012676

DEFINITIONS

Words used in multiple sectioas of this document 4 defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cenain rules regarding the usage of words used in this documieni are
also provided in Section 16. ‘

(A) "Security Instrumesst” means this document, which is dated Octckber 8, 2002

together with all Riders to this document.

(B) "Borrower” is

BETTY J. REANEY AND JOHR L. REANEY, TRUSTEES, OR THEIR
SUCCESSORS IN TRUSY, UNDER THE BETTY J. AND JOHN L. REANEY
AB LIVING TRUST DATED DECEMEFR 15, 1998, AND ANY AMENDMENTS
THERETO. |
SE
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Borrower is the trustor uoder this Security Instrument. Weeg

(©) "Lender” is CHASE MANHATTAN MORTGAGE CORPORATION Te———

WASFMGTOH;S'wthe Family-Fannie Mae/Freddie Mac UNFORM BSSTRUMENT

-6{WA) (0005} o
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Lenderisa _“ CORPORATION : - :
organized anu existing under the lawsof  the State of New Jersey
Lende:’s address is 343 THORNALI, STREET ’
EDISCN NJ 08837 -
Lender is the beneficiary under this Security Instrument. o
(D) "Trustee” is , SKAMANIA ‘COUNTY TITLE -INS CO
AND e ’

{E) "Note” means the promissory note signed by Borrower anddated ~ OCtober 8, 2002
The Note states that Borrower owes Lender
Two Hundred Forty-Six Thousand, and 00/100 - - Dollars
(Us.s 246,000.00 ) plus interest. Borrower has promised 1o pay this deb1 in regular Periodic
Pay.neats and to pay the debt in full not later than November 1, 2033, 3
(F} "Property” means the propeny that is described below under the heading “Transfer of Rights in the
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under tbe Note, and all sums due under this Securify Instrument, plus interes:.
(H) "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 10 be executed by Borrow=r [check box as applicable}: - '
[] Adjustable Rate Rider ] Condomihium Rider [ Second Home Rider

Ballyon Rider L] Planned 'Uniz Development Rider [_§ 1.4 Family Rider

VA Rider : Biweekly Paymént Rider [ othergs) (specify)

X CONSTRUCTION ADDENDUM TO DEED OF ‘TRUST

(D "Applicable Law" means -l controiling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of faw) as well as all applicable final
nou-appealable judicial opinions! _ -

) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association. homeowners
association or similar organization. ' o . J

(K) "Electromic Funds Transfer” means any fransfer of funds, other than a transaction originated by
check, drafi, or similar peper instrument, which is initiated through an electronic ferminal, telephonic
instrument, computer, or magnetic tape so as (o order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller

machine transactions, transfers initiated by telephone, wirc transfers, and aitomated clearinghouse
transfers.

(L} "Escrow Items™ means thosé items that are described in Section 3.
(M) "M'ncdh.neous Proceeds™ means any compensation; settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 3) for: (D)

.

value and/or condition of the Property. ’ _
(N) "Morigage Insurance” means insurance protecting Lender against the nonpayment of, or default on,

()] "Puimﬁchynun"nmslhcmguladyschedtﬂedamumdm}or(i)wimipdandimcrwunderthe'
Note, pIm(ﬁ)myammmxkrSecﬁonBofrhisSecuritylnsuum: '
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(I)_"RESPA" rsans the Real Estate Seitlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Pan 3500), as they might be anended from time to -
titne, or any additional or successor legislation or regulation that governs the same subject matter. As nsed
in this Securiiy Instrument, *"RESPA" refers to all requirements and restrictions tha: are iruposed in regaid
1o a “federally related morigage loan® even if the Loan does not qualify as a “federally related mortgage
loan® under RESPA. : : S &

(Q) "Successor in Interest of Borrower™ means any party that has tzkea title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrumznt.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and al) renewals, extensions and

modifications of the riﬁlt}tc; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and thé Note. For this putposc, Borrower irrevocably grants and conveys io
Trustee, in ust, with power of sale, the following  described property located in - the
COUNTY . : of  SKAMANIZ -

[Type of Recording Jurisdiction] S IName cf Recording Juri<dic: 2

THE NORTH 90 FEET OF LOT 4 OF BLOCK S OF THE SECOND :. DITIC -
HILL CREST ACRE TRACTS, ACCORDING TO_THE OFFICIAL PL: EEO:
ON FILE AND OF RECOKD IN BOOK "A" OF PLATS ON PAGE 160, IN THE
COUNTY OF SKAMANIA, STATE OF WASHINGTON.

Parcel ID Number: LOT 4 BLOCK &
4 . 450 _ XAEXSPRUCE ST
{ STEVENSO

(" Property Addrtss'):r -

which currently has the address of

: [Strees)
. [Ciy} , Washingion 98648 [Zip Code)

B N - (: . - L
TOGETHER WITH allthe improvements now or hereafter erected on the property, - and all
. y the property. All replacements and

of the foregoing is referred to in this

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right togrma;_:dconvcythc?mpenyandthauhc?mpatyisumnﬂxmd, except for encumbrances
“of record. Borrower warrants and will defend generally the title 10 the Property against all claims and
demands, subject to any encumbrances of record. - )
THIS SECURITY INSTRUMENT combines uniform covenants for national use and pen-uniform
Covenants with limited variations by jurisdiction 1o constitute a vniform security instrument covering real

@), 51WA) (0005) »m*‘:ag&‘bﬁlﬂ Form 3048 1/01
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ]

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late” Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Not¢ and z2ny
prepayment charges and Jate charges due under the Note. Bortower shall also pay funds for Escrow licis -
pursuant to Section 3. Payments due undéi the Note and this Security Instrument shall be made in U.S.

- currency. However, if any check or other instrument received by Lender as payment under tbe Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as

-selected by Lender- (2) cash; (L)) inong:y order; (c) cerified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or eniity; or (d) Elecironic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the nofice previsions in Saction 15.
Lender may return any payment or partial payment if the payment of partial payments are inscificient to
bring the Loan current. Lender 2y accept any paymest or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future but Lender is not obligated 10 apply suck payments a1 the time sich payments are
accepted. If each Periodic Payment is applied as of its scheduled due ‘Jate, then Lender mRed not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does 1ot do so within a reasenable period of time, Lender shall either apply
such funds or return them to Borrower. If pot applred earlier, such funds will be applied 1o the outstanding
principal balance under the Note immediately prior 1o foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security

2. Application of Payments or Procecds. Except as otherwise described in this Section 2, all

- payments acoepied and applied by Lender. shall be applied in twe following order of priority: (a) interest
due under the Note; (b) principal due under the Note; () amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second 10 any other amounts due undér this Security Instrument, and’
ther: 1o reduce the principal balance of the Note. , -

If Lender receives a payment from Borfowér for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, thé payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment réceived
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied 1o the full payment of one or
more Periodic Payments, such excess may be applied to any late cha:ges due. Voluntary prepayments shall
be applied first 1o any prepayment charges and then as described in the Note. )

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o principal dee urder

the Not¢ shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Itéms. Borrower shall Pay to Lender on the day Periodic Payments are due ™
und=r the Note, until the Note is paid in full, a sum (the “Funds®) to provide for payment of amounts dué
for: (a) taxes and asseséments and other items which can attain priority over this Security Instrument as a
liu:orencumbnmeonmerpeny;(b)lmehold paynnnsorgtmndremsonthel’mpcny,ifany;(c)
premiums for any and a!l insurance required by Lender under Section”S; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mongage
Insurince premiums in accordance with the provisions of Section 10. Thesc items are cailed “Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Commmmity

B Iritials: m
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Lem. Borrower shall promptly fumish 1o Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrowgr'sAébligalion'to pay the Funds for any or all Escrow ltems. Lender inay waive Borrower's
obligation to pay 10 Lender Funds for any or all Esciow Items at any timé. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay dicectly, when and where pay able, the amounts
due for any Escrow items for which payment of Funds has been waived by Lender and, if Lender requises,
shall furnish to Lender receipts evidencing such paymemt within such time period as Lendér may require.
Borrower’s obligation o make such payments and to provide receipts shall for all purposes be deemed 1o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items direcily, pursuant (0 a waiver, and-
Borrower fails to pay the amount ¢ie for an Escrow Item, Lender may exercise iis rights under Section &
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in ari amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall éstimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in-accordance with Applicable
law. .- N ) - - -

The Funds shall be held in“an institution whose deposits are insured by a federal agency,
instrurnentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) ¥r in
any Federal Home Eoan Bank. Lender shall apply the Funds to Bay the Escrow Items no later thin the time
specified under RESPA. Lender shall oot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account; or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Boriower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual acoounting 6f the -
Funds as required by RESPA. ;] ] b

If thiere is a su:plus of Funds held in escrow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shail pay o
Lender the amount necessary to make Up the shortage in accordance with RESPA, but in 0o more than 12
monthly payments. If there is a deficiency of Funds held in escrow; as defined under RESPA, Lendér shall
notify Borrower as requiréd by RESPA, and Borrower shall pay (o Lender the amount necessary to make
up the deficicacy in accordance with RESPA, but in no more than 12 monthly payments. :

Upon payment in full of all sums secured by this Security Instrament, Lender shall prompily refund
10 Borrower any Funds held by Lender. - 4

4. Charges: Liens. Borrower shail pay all taxes, assessments, charges, fines, and impositions
altributable to the Property which can attain priority over this Security [nstnument, leasehold paymenis or
ground rents on the Propenty, if any, and Commurity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

' Intists: [ 19)8 '
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Borrower shall prompily discharge any lien which has priority over this Security Instrement unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien it a manner acceptable
10 Lender, but only so Jong as Borrower is performing such agreement; (b) contests the lien in good faith
by, o defends against enforcemeént of the Yien in, legal proceedings which in Lender's opinion operate (6
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are conctuded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating

more of the actions set forth 250ve in this Section 4. i '
Lendér may require Borfower to pay a one-time charge for a real estate tax verification and/or
teporting service used by Lender in connection with this Loan :

_5. Property Insurance. Rorrower shall keep the improvements now ‘existing or hereafier erected on
the Propenty insured against loss by fire, hazards included within the term “extended coverage,® and any
older hazards including, but pot limited to, earthquakes and floods, for which Lender requires insurance.

- This insurance shall be maintained in the amounits (including deductible levels) and for the periods that
Lender requires. What Lender Tequires pursuant (o the precading sentences can changé during the term of

1 . which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (2)_a one-time charge for flood zone
determination, certification and tracking services; or (b) a oiie-time charge for flood zone dc(crminagon
and certification sefvices and ‘subsequent charges eack time remappings or similar changes occur which
reascnably might affect such determination or certificalion: Borrower shall also be responsible for the
payment of any fees imposed by thé Federal Emcrgémy("Mapagcr(penl Agercy in connection with the
review of any flood zone determination resulting from an objection by Borrower. :

If Borrower fails to maintain any of the coverages described above, Lender may obtain instirance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Bonower, Borrower's equity in the Property, or the contents of the Property, againstany risk,
hazard or Hiability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrgiver secired by this Security Instrument. These arnounts shall bear interest
a: the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. « &

_ ' All insurance policies required by Lender and rénewals of suéh policies shall be subject fo Leénder’s
right (o disapprove such policies, shall include 2 stardard morigage clause, and shall nime Lender as
mortgagee and/or as an additional loss Ppayee. Lender shall have the right to hold the

centificates. If Lender requires, Borrower shal

shallnamgl:nderasmongagecan&forasan :

In the event of loss, Borrower shall give prompt notice to the insurance camcr and Lender. Lender.
may make proof of loss if not made promprly by Borrower. Unless Lender and Borfower otherwise agree
in writing, any insurance procéeds, whether or not the C ,
be applied to restoration or repair of the Property, if the restoration OF Fepair is economically feasible and

~ Lender"s security is not lessened. During such repair and restoration period, Lender shall have the right to

@.ﬂvm {0005) Page 5 ot 15
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hold such insurance proceeds until Lender hzs hzd an opportunity to inspect such Property to ensure the
work has’ becn compleied to Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreemnent is made in wiriting or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eamings on such proceeds. Fees for public adjusters, or other third parties, refained by

. Borrower shall not be paid out of the ifsurance proceeds and shall be the sole/obligation of Borrowér. If
the restoration or repair is not economically feasiblé or Lender's security would be iessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. - : i - |

f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days (o a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotjale and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Bormower bereby assigns (o Lender (2) Borrower's rights (o any insurance
proceeds in an amount not to exceed the amounts unpaid under the Noie or this Security [nstrument, and
(b} any other of Borrowér's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policits covering the Froperty, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Propeny or
10 pay amounts unpaid under the Note of this Security Instrumeént, whether or not then duc.

B 6. Occupancy. Borrower shall occupy, establish,-and use the Property as Borrower’s principal
residence within 60 days after the execution of this Sccurity Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwisz agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating -
circumstances exist which are biyond Borrewer's control. S ' :

7. Preservation, Main’enance and Protection of the Property; Inspections. Borrower shall not

- destroy,” damage or impair the’ Propesty, allow ic Propeny-to detericrate or commit waste on tre
Property.- Whether Or ot Borrower is residing in the Property, Borroiver shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined puf‘sqam to Section 3 that repair or restoration is not_economically feasible, Borrower shall -
promptly repair tse Property if- damaged 10 avoid further deterioration or damage. If insurance or
cobdemnation proceeds are paid in connéciion with damage to, or the t2king of, ihe Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and réstoration ina single payment or in a series of
PICEIESs payments as (he work is completed. If the insurance or condemnation proceeds are not sufficient
lo repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration. | : : - . e

Lender or its agent may make reasonable entries upon and inspections of thé Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shali give
Borrower notice at the timé of or pricr to such an interior inspection specifying such reasorablé cause.

8. Borrower’s Loan Application. Borrower shall be in defauly if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnection with the Loan. Material
fepresentations include, but are not limited to, representations conceming Borrower’s occupancy of the
Property as Borrower’s principai residence. ’ )

4
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. ¥
(3) Borrower fails to perform the covenants and agrecments contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property- and/cr rights under
this Security Instrumeat (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture; for

-enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protéct Lender's interest in the Property and rights under this Security

. Instrumens, including protecting and/or 2Ssessing the value of the Property, and securing and/or repairing
the Propernty. Lender's actions can include, but are not liinited 10: (a) paying any sums ‘secured by a lien
which has priority over this Security Instrument; (b) appearing in coun; and (c) paying reasonable
attorneys’ fees to protect its interest in the Property and/or rights under this Security [nstrument, including
its secured position in a bankruptcy proceeding. Securing ‘the Property includes, but is not limited to;
entering tke Property 1o make repairs, change locks, replace cr doard up débrs and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender miy take action under this Section 9, Lender does not have 1o do 5o 2nd is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or ail
actions authorized under this Section 9. ’ . g

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bommower

by this Security Instrument. These amounts shall bear interes: at the Noie rate from the date of

.disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paymeni. - ' - i -

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisiens of the
iease. If Borrower acquires fex title to the Property; the leaschold and the fee title shall not merge unless
Lender agrees 10 the merger in writing. | o ' - .

_10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
p premiums required (o maintain the Mortgage Insurance i1 effect. If, for any reason,
rigage Insurance coverage required by Lender ceases 20 be ‘availablé from the mortgage insirer that
such insurance and Borrower was required (o make separately designated payments
ums for Mosigage Insurance, Borrower shall pay the premiums . required to obtain - . -
ially equivaleni’io the Mortgage Insurance préviously in effect, at a cost substantially -
cost (6 Borrower of the Mortgage Insurance previously in effect, from an alternate
morigage” insurer selected by. Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Leénder the amount of the separately designated payments that
were due when the insvsance coverage ceased to be in effect. Lender will accept, use and retain these
paymeats as a non-refundable loss reserve in lieu of: Mortgage Insurancg.. Such loss reserve shali be

I W to make separately designated
for Moftgage Insurence,” Borrower shall pay the premiums required to
in effect, or to provide a non-refundable loss™ reserve, until Lender’s

ay the Loan as agreed. Borrower is not a party to the Mortigage

Mong'a,geinsnrersevaluaml_heirtotalliskonallsuchinsummcinforwﬁmﬁtimc!qtimc,andmay
enier into agreements with other parties that share or modify their risk, or reduce losses. These agreements
'areontcrms;ndconditionﬂhata:esaﬁsfactory to the morigage insurer and the other party (or parties) to
thcseagmenmr_s,'lhcseagreqnmxsmaqudmthcmongage insurertomakepaynrnzs‘usinganysotuu

of funds that the motigage insurer may have available (which may include funds obtained from Morngage .
Insurance premiuros). - -

Initials: M
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As a result of these agreements, Lender, any’ purchaser of theé Note, another insurer, any reinsurer,

any orher entity, or any affiliate of any of the foregoing, may réceive (directly or indirectly) amounts that
derive from (or might be characterizéd as) a portion of Borrower's payments for Montgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreemeéni
provides that an affiliaté of Lender takes a share of the insurer’s risk in exchange for a share ‘of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.® Further: '

(@) Any such agreements will not 2ffect the amounts that Borrower has agreed (o pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amouni -
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any = with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automsticaily, and/or to receive n .
refund of any Mortgage Insurance premiums that were uneatrned at the time of such cancellziion or
- termination. - . . o - =, :

11. Assignment of Miscellaneous Proceeds; Forfeiture. - All Miscellancous Proceeds are Lereby.
assigoed to and shall be paid io Lender. - ' ) . -

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of .
the Propenty, if the restoration or Tepair is ecosomically feasible and Lender’s security is not lessened.

ing such repairacd restoration period, Leader shall have the right 1o bold such Miscellaneous Proceeds

until Lender has had an opportunity (o inspect such Propény (o ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be underizken prompily. Lender may pay for the

repairs and resioration in a single ‘disbursement or in a seriés of progress pajrmcnls,as.the work is

s ' is made in writing or Applicable Law requires interest fo be paid on such

Miscellancous Proceeds, Lender shall not be required to pay Bomrower any interest or ‘eamings on such

Miscellaneous Proceeds. If the restoration or repair is not cconomically feasible or Lender’s security would -
e lessened, the Miscellancous Procesds shall be applied to the sums secured by this Security Instrument,
paid to Borrower. Such Miscellaneous Proceeds shall be

whether or not then due, with the excess, if any,
applizd in thé order provided for in Section 2. - )

In the event of a iotal taking, destruction, of loss in value.of the. Property, thé Miscellaneous
Proceeds shall beapp!iedtbmc'sumsmmdbythis Security Instrument, whetker or not then due, with
the excess, if any, paid 1o Borrower. - - - :

In the évent of a panial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal 1o or
greater than the amount 6f the sems secured by this Security Instrument immediately before the partial ..
taking, destruction; or loss in value, unless Borrower and Lendér othérwite agree in writing, the sums -

value of the Property immediately before the partial taking, destruction, or foss in value is less than the
amount of ihe sums secured immediately before ihe partial taking; destruction, or loss in value, unless
Borrower and Eender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
sccmndbythisSécnﬁtylnstmm:mwhethérornétthesdmsar:thmduc. o )
H the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that. the
. ffers -
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- Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun tha, in
Lender’s judgmem, could result in forfeirure ‘of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if .
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding 6 be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the 1ty or rights ufider this Security Instrument. The proceeds of

any award or claim for damages that are attributable 1o the impairment of Léader's interest in the Property
are hereby assigned and shall be paid to Lender. - .

All Miscellancous Proceeds that are not applied to restoration or repair of the Propenty shall be
applied in the order provided for in Scction 2. - ) - ’ -

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Intefést of Borrower shall not operate to_release the liability of Bormower
or any Sucivssors in Interest of Borrower. Lender shall not be required (o commence proceedings against
any Successor- in Interest of Borrower or o refuse (o extend time for payment or otherwise modify

. amortization of the sunis secured by this Security Instrument by reason of any demand made by the original

" Borrower or any Successors in Interest 6f Botrower Auny forbearance by Lender in exercising any right or
remedy including, without limitation, Lendér’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then dize, shall not be a waiver of or
preclude the exercise of any right or remédy. - | : :

"13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower s obligations and liability shall be joini 2nd several. However, any Borrower who
co-signs this Security Instruiment but does not exccute the Note (a “co-signer®): (a) is ©co-signing this
Security Instrument only to mortgage, grant and convey the co-sigher’s interest in the Property under the
terms of this Security. Instrument; (b) is not personally obligated to pay the sums sécured by this Security
Instrument; a~il:(c) agrees that Lendeér 2 any other Borrower can agree to extend, modify, forbear or
‘make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consert. . . : T )

Subject to the. provisions of Section 18, any Succéssor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing; and is approved by Lender, shall obtain
all of Borrower’s rights and bénefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligaticons and liability under this Sécurity Instrument unless Lender agrees. t6 such release in
writing. The covenants and-agmements of this Security Instrumen shall bind (except as provided in
Section 20) and benefit the suceessors and #ssigns of Lender. . .

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's defauli, for the purpose of protecting Lender’s interest in the Property and 1ights under this
Security Instrument, including; but 0ot limited to, aitoneys® fets, property inspectior and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee 10 Borower shall not be construed as a probibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Jostrument or by Applicable Law.

I the Loan is subject (o0 a law which sets fnaximum loan charges, and that law is finally interpreted so -
that the interest or other loan charges collécted or to be collected in connection with the Loan exceed the
permitted limits, ther: (a) 2ny such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limif; and (b) any sums already ccllected from Borrower which exceeded permitted
limits will be refunded to Borrower. Leoder may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
M._:iﬁubcumedasaparﬁalprepaynmtwimmnmypmpaymtchzgc(whahcrorno{a
prepayment charge is provided for nnder the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will Gonstifute a waiver of aay right of action Borrower might have arising out
of such overcharge. o - . ‘-

15. Notices. All notices given by Borrower or Lender in conpsction with this Security Instrument .
must be in'writing. Any notice to Borrower in connection with this Security Instrument shali be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Bomrower’s

@R -S(WA) (0005) Page 10 of 15 : Form 3048 1/01
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notice address if sent by other means. Notice 10 any one Borrower shall constitute notice to all Borrowers
unless Applicible Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by netice to Lender. Borrower shall promptly
ify ' for reporting Borrower's
that specified procedure.
any one time. Any
to Lender’s address
stated herein unless Lender has designated another- address by Loyice to "Borrower. Any notice in
connection with this Security Instrement shall rot be deemed to have been given to Lender until ac(ually
received by Lender. If any noticc required by this Security Instrument is also required under Applicable -
_Law, the Applicable Law requirement will satisfy the corresponding requirement uader this Security
Instrument. ’ i - -
i Severmbility; Rules of Construction. This Security. Instrument shal] be
f the law of the jurisdiction in which the Property is located. All rights and
obligations containéd in this Security Instrument -are subject to any requirements and limitations of
Applicable Law. . Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such sileace shall not be construed as a prohibition against agreement by coniract. In

given effect without the conflicting provision. L R ' . ’
As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall méan and
include the plurat and Yice versa; and (c) the word “may” gives sole diserction without any obligation to
take any action. . - L 9 : . T T
17. Borrower’s Copy: Barrower shall bé given one copy of the Note and of this Security Instrument.
of the Property or 2 Beneficial Interest in Borrower. As used in this"Section 18,
7 " legal or beneficial interest in the Property, including, but not limited
2 fred in a bond for deed, centract’ for deed, installment sales contract or
¢scrow agreement, the intent of which is the transfer of tide by Borrower at a future daté 1o a purchaser.
If all or any part of the Property or any Interest in *he Property is sold or transfeired (or if Borrawer
is not a natural person and 2 beneficial interest in Borrower is sold Of transferred) without Lender's prior
i nt, may requiré immediate payment in full of all' sums secured by this Security
Instrument. However, this option shali not be exercised by Lender if such exercise s prohibited by
Applicable Law,: - - P - - E
If Lender exercises this option,
provide 2 period of not
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centified check, bank check, treasurer’s check or cashisr’s check, provided any such check is drawn upon
“an institution whose deposits are 'ilnsurrcd by a federal agency, instruméntality or entity; or {(d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured herehy
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section I8, o
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this. Security Instrument) can be sold one or more limes without prior notice to
Borrower. A sale might result in 2 change in the entity (known as the "Loan Servicer") that collecis
Periodic Payments due undér the Note and this Security Instrument and performs! other mortgage loan
servicing objigations under the No(t’c,jhis’ Security Instrument, and Applicable Law. There also might be
ene or more changes of the Loan Servicer unrelated (3 a sale of the Note. If there is-a change of the Loan
* Servicer, Berrower will b given written notice of the change which will state the name and address of the
new Loan Scrvicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Nole is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transfeered o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. J
Neither Borrower nor Lender may commence, join, or be joi;ipd to any judicial action (as either an
-individual litigant or the member of ‘a class) that arises from the other party’s aclions pursvant to this
Secarity Instrument or that alleges that the other party has breachéd any provision of, or any duty owed by
‘reason of, this Sécurity Instrument,” until such Borrower or Lender has notified the other party (with such -
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the -
other party. hereio a reasonable period after the giving of such potice to take correctivé action. If
Applicable Law provides a timé period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The noticé of acceleration and
opportunity to cure given to Borrowsr pursuant (o Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed 1o satisfy the notice and opportunity to take correciive
action provisions of this Section 20. , ‘
.21. Hazardous Substamces. As used in this Section- 21: (a) "Hazaidous Substances® are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmiental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos br'formaldch‘]rde. and radioactive materials:
(b) "Environmental Law* means federal laws and faws of the jurisdiction where the Property is located that
relate (o health, safety or environmeniat protection; (¢) "Environmental Cleanup® includes any response
action; remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condiiion” means a condition’ that can cause, contribniie 1o, or otherwise trigger an Environmental
Cleanup. ; - o -
Borrower shall 9ot cause or permit the presence, use, dispesal, storage, or release of any Hazardous
Substances, or threaten 10 release any Hazardous Subsiances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
L i vironmental Condition; or (c) which, due to the presence, use, or felease of a
Hazardous Substance, creaies™a condition that adversely affects the value of the Property. The preceding
WO senfences shall not apply to the presence, us¢, or storage on the Property- of small quantities of
HamﬂuusSubﬂmthitamgmzﬂyrwognthobeappmpﬁmcmmmalr'aida‘nialus&sandto
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).
Borrower shail promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
- or other action by a1y governmental or repulatory 2gency or privaie party involving the Property and any
Hazardous Substance or - Environmental Law of which. Borrower has actual knowledge, (b) any
Environmental Condition, including but not limiied to, any spilling, leaking, discharge, release or threat of
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telease of any Hazardous Substance, and (c) any condition caused by the presénce, use or releise of a

Hazardous Substance which adversely affects tae value of the Property. If Borrower leams, or is notified -
by any gevernmental or regulatory autherity, or any private panty, that any removal or cther remediation -
of any Hazardous Substance affecting the Property is necessary, Boriower shall promptly take all necessary

remedial actions in accordance with Environmemal Law. Nothing hecein shall create any obligation on

"Lender for an Environmental Cleaniip. o . v

NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give cotice to Borrower prior to acceleration following
Borrower’s breach of -any covenant o: agreement in this Seeurity Instrument (but not prier lo
accelsmiion under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure thé
default ou or before the date specified inlheno(kemayrtsultinaccde:gt_ionortbestmssemredby
th‘sSq:urityImtrunentapdsﬂeofthe?ropuﬁatpubllcauﬂionaladaleno(l&than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after accelération, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration und salc, and any other matters required to be includad in the notice by Applicable
Law. lfth_gdd‘auhknotcmgdonorbefdrethedalespeciﬁcdinrbenotke. Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and- may invoke the power of sale and/or any other remediés permitted by
Apptlicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence. . : T -

Il Lender invokes the power of sale, Lender shall give written wotice to Trustee of the
occarrence of an event of default and of Lender’s election 10 cause the Property to be sold. Trustee
and Lender shall take such aclion regarding notice of sale and shall give such notices to Bociower
and to other persons as Applicable Law may reguire. After the time required by Applicable Law and
after publication of the notice of sale, Tfustee,withomdunandoanmwu,shallsd!therputyo
alp!:blicalniontothehig]!cstbidderﬂltheﬁmeandphceandundu-tbetqmsdsigmudintbe
netice of sale in one or more parcels and in any order Trustee determines. Truste: may posipone sale -
of the Froperty for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender.oritsddgneemaypurchasetbel’mpmyatany
sale. 2l

Trustee shall deliver io the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitaks in the Trustee’s deed shail be prima facie
widmdﬁémhdt&m@mmdemhﬁn.TmushuammeMd&eukh
the following order: (a) {0 all expenses of the sale, incloding, but not Limited fo, reasonabie Trustee's
and atiorneys® fees; (b)loa.llsmnssecnndb]rthisSenrity[mrmna!;and(c)anyexcastothe
puso-orpqﬁoﬁlcgallymﬁﬂedtoitortothe'cleito(tbesup«iorcou{oﬂhemﬂyinwﬁchthe
sale took place. < o :

23. Reconveyance. Upon paj eni of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
ewdux:mgdebtseuned by this Security Instrament to Trustee. Trustee shall reconvey the Property
withowt warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. '

24. Substitete Trustee. In accordance with Applicable Law, Lender may from time to time appoint
2 Successor trusice 10 any Trustée appointed hereunder who has ceased to act, Without conveyance of the
Propetty, the successor trustee shall suceeed 1o all the title, power and duties conferred upon Trustee
herein and by Applicable Law. -
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25. Use of Property. The Property is not used principally for agricultura} purposes.

26. Attorneys® Fees. Lender shzl! be catitled to recover its reasonable attorneys® fees and costs in
any action or proceeding to construe or énforce any term of this Security Instrument. The term “attorneys®
fees,” whenever used in this Security Instrument, shall include withoot limitation atterneys’ fees incurred
by Lender in any banknuptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND.

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants conlained in this
Security Insirument and in any Rides executed by Bormower and recorded with it.~

Witnesses:

(Seal) - (:);(f{lztlii{ ALy |/
Y Jml.. REANEY, TRUSTEE UADER ...

B J. AND JOHN L. REANY AL
LIVING TRUST DATED DECEMBER 15, 1998

T2,

1 f( : — 8 (Sealy
BETIYYJ{ REANEY, 4RUSTEE UNDER giHE,...
BETTY 'J. AND JOHN L. REANY AB

LIVING TRUST DATED DECEMBER 15, 1998

(Seal)
-Borrower
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- STATE OF VASHINGTQAI S Me S0 M A“
County of ™ et Ifnginahe o
" On this day personally appeared before me
JOHN LAWRENCE REANEY, .
BETTY JAYNE REANEY, HUSBZND & WIEE

.10 me known to be the individual(s) described in and who executed the with
and acknowledged that he/she/they signed the same as his/her/th
uses and purposes therein mentioned.

GIVEN under my hand and official seal this 8th

in and foregoing instrument,
eir free and voluntary act and deed, for th:

day of October -8, 2002

OFFICIAL SEAL. -
KATHLEEN E. NOLIN
NOTARY PUBLIC - OREGON ] / :
COMMISSION NO. A330219 Notary Public in aind for the Staie of Waslringwn, residing at
MY COMMISSION EXPIRES FER. 29, 2004 C0eyon P otlend of
) My Appointment Expires on

ooy
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Washington ) CONSTRUCTION ADDENDUM TO DEER OF TRUST N

- This Addendum to Deed of Trust (the *Addendum®) is incurporated inio and shall be deemed to amend and
-supplement the Deed of Trust (the *Security Instrument®) of the same date given by the undersigned ("Borrower”
o1 *1°) to Trustee for the. benefit of CHASE MANHATTAN MORTGAGE CORPORATION ("Lender®) made -
in conjunction with and as security fer either a Fixed Rate Note or an Adjustable Rate Note (the "Note*), as -
- modified by a Construction Addensum to the Fixed Rate or Adjustable Rate Note executed of even date herewith

{the "Addendum to Note"). All terms defined in the Security Instrument shall have the same definitions when
used in this Addendum. .

In addition to the covenants and agreements made in the Security Instrument, Borrower further covenants and
agrees as follows: T

1. Construction Loan ‘Agreement.” . !

The loan to be evidenced by the Note and the Addcodum to Note shall be disbursed in accordance with the
terms and condiiions of that certain Construction Loan Agreement (the “Loan Agreemem”) executed of even date
herewith between' Borrower and Lender relating to the construction of a single family residence (the
*Improvements”). - All loan amounts disbursed to Borrower under the Loan Agreement shalt be evidenced by the .
Note and the Addendum to Note and secured by the Security Instrument. - During the construction of the .
Improvements, the Note will accrue interest at the rate set forth in the Addendum to Noiz (unless the Addendum
to Note does not specify an applicable interest rate, in which case the Mote will accrue interest at the rate set forth .
in the Note). The Security. Instrument shall also secure the performance of Borrower’s obligations with the Loan
Agreement, and the occurrence of an Event of Default under the Loan Agreement shall constitute a default under
the Security Instrument. -

o

A. Grant of Secyrity Interest. Without limiting the provisions of this Security Instrument, Borrower
hereby expressly grants unto the Lénder, a security interest in all fixtures, materials, equipment, apparatus and
other property now or hereafter installed or affixed on the Property or the lmprovements thereon, including but
not limited to the fol!o“fing (herein called the "Collaterat”): :
148 SPRUCE ST, STEVENSON, WA-98648 ) : - .
(1) Afkheating, lighting, refrigeration, plumbing, sprinkling, ventilating, incinerating, waier heating,
cooling, airconditioning and Other equipment, fixtures, motors, Kitchen ranges, ovens, dishwashers, disposals,
window screens,” window shades, venetian blinds, awnings, floor coverings, shrubbery and other chattels and
personal property installed or affixed on the Property in connection with the opzration, use and enjoyment of such
Property and improvements thereon, all building materials, supplies and equipment and all renewals, replacements
and substitutions therefor and additions thereto. -

2.

(2) All rent, revenues, profits and incoms from the Property from the buildings and other

improvements thereon or from any other property (real or personal) herein described and any and all proceeds
thereof. :

(3) Each “and every right, privilege, hereditament, and appurienance in anywise incident or
appenaining to the propenties described above. i :

(4) The final working drawings and specifications for the coustruction of the Improvements, as such
working drawings, and specifications may be modified to reflect any change orders permitted by the provisicns
of the Loan Agreement or otherwise approved by Lender. . J

(5) All construciion contracts executed by Bc;rrowcr for the construction of the Improvements.

{6) Allloan funds
rthe Lo et
and all reserves,

(7) All goods located on the Propetty and used in the operation or occupancy of the Property,
including baxt not limited to any and all appliances, fomiture and furnishings, building servize equipmemnt and
building material, supplies and equipment. v

(8) All reserves, deferred payments, deposits, letters of credit or ceniﬁcaws'of deposit, refunds, cost -
savings and payments of any kind relating 1o the construciion of the Improvements. ' :

Construction AdGendam 1o DOT
C7121D (2/98) (replaces 12/97) Page 1 of 3
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- (9) Allinsurance, damage awards and condemnation procecds relating 1o the Property.-
The Collatera! exctudes,”however, household goods and personal property not intended to be incorporated into
and/or made a part of the Improvements. : ’ ;

_ B. Remedies: Upon the accurrence of a default under the Security Instrument and-in addition to any
other remedies granted in the Security Instrument or by applicable law to Lender, the Lender shall have and may
exercise with respeéct to the Collateral all of the rights, remedics and powers of a secured party under the Uniform
Commercia) Code as adopted in Washington- ' . including, without limitation, the right and
power to sell, at public or private sale or sales, or otherwise disposé of, 1éase or utilize the Collateral and any
portion or portions thereof in any manner authorized or permitted under the Uniform Commercial Code after
default by a debior, and to apply the proceeds thereof toward ‘payment of any costs, éxpenses, attorney’s fees and
legal expenses theredy incurred by Lender, and toward payments of the debt secured by this Security [nstrument
in such ordér or manner as Lender may eléct. At its option, Lender may dispose of the Collaieral in accordance
with 11s rights and remedies in respect.of the real properiy pursuant to the Security Instrument in lisu of
proceeding under the Uniform Commercial Code as adopted in Washington -

Ll s e

LN

C. Right to take Pussession. Among the rights of Lender in the event of default under. the Note,
Security Instrument or the Loan Agreement, and without limitation thereof, Lender shall have the right lawfully
and peaceably 1o take possession of the Coilateral and; in a lawfu! and peaceable manner, to enier upon any
premises where the same may be situated for such purpose without being deemed guilty or traspass, and fo take
any action déemed necessary or appropriate or desirable by Lender, at its option and in its discretion, to repair,
refurbish or otherwise prepare the Collateral for sale, lease or other. use or disposition as herein authorized.
Lender may require Borrower to assembie the Collateral -and make i1 available to Lender at a place to be
designated by Lender that is reasonably convenient 10 both partics. '

. D. Notices. Borrowef agrees that written notice to Borrower i the manner set forth in paragraph 14
of this Security Instrument given at least ten (10) days before the time of the sale or other disposition or the date

after which a private sale or other disposition may occur shall constitute reasonable notice of such sale or other-
disposition. . -

E. Recitals.- All recitals in any instrument of assignment or any other instrument executed by Lender
incident to sale, ransfer, assignment, lease or other disposition or utilization of the Cellaterz! of any part thereof
hereunder shall be full proof of the marters stated therein, no other proof shall be required to establish full legal
propriety of the sale or other action or of any fact, condition or thing incident thereto, and all prerequisites of such

sale or other action and of any fact, condition or thing incident thereto shali be presumed conclusively 1o have
been performed or to have occurred. ’

F. Expenses. . All expenses of retaking, holding, preparing for sale, lease or other use or disposition,
selling, feasing or otherwise using or disposing of the Céllateral and the like which are incurred or paid by il>
Lender as authorized or permitted hereunder, including also all artoreey’s fees, legal expenses and costs, shallbe -
added (0 thie indebtedness secured by the Security Instrument and Borrower ‘shall b liable therefor. ’

- - C O

3. _WAIVER‘OF’JURY,’I‘RIAL.'.,, ’ 1 5
BORROWER AND LENDER IRREVOCABLY WAIVE JURY TRIAL AND.THE RIGHT THERETO IN
ANY "AND: ALL. DISPUTES?JI_NVOLVING “EITHER 'OF THEM OR’ THEIR. RESPECTIVE PARENTS,.
AFFILIATES OR RELATED.ENTITIES OR ANY OFFICER, DIRECTOR, SHAREHOLDER, MEMBER;
ATTORNEY OR’ PARTNER OF ANY OF THEM,. WHETHER : HEREUNDER OR. UNDER. OTHER
AGREEMENTS, NOTES, PAPERS, INSTRUMENTS OR DOCUMENTS HERETOFORE OR HEREAFTER
EXECUTED OR.ANY OTHER CONTRACT WHETHER SIMILAR.OR DISSIMILAR. THIS WAIVER

SHALL BE DEEMED A COVENANT ENFORCEABLE INDEPENDENTLY OF ALL OTHER PROVISIONS
OF THIS SECURITY INSTRUMENT.

4. Termimation of This Addendum, the Addendum to Note and the Loan Agreement: .

Upon complétion of the Improvements in acoordance with the requirements contained in the Loan Agreement
and the recordation; in the Public Ré&ords of the County in which ihe real property encumbered by the Security
Instrament is located, of a Modification Agreement executed by Lender. and Borrower in form and substance
acceptable to Lender (the "Modification"), the pariies agree thai this Addendum; the A idendum to Note, and the
Loan Agreement shall become null and void and of no further effect, except as specifically provided herein or
therein. The terms contained in the :Néic. (excluding . the Addendum to N<ie) and the Security Instrument .
(including any Adjustable Rate Rider, if applicable, bt excluding this Addendumy), shall be in full force and effect
and the indebiedness evidenced by the Note shall be repaid in accordance with the terms set forth in said Note.
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3. Occupancy. . ) !

Notwithstanding anything in the Security Instriirent to the contrary, the period of time for Borrower to
occupy, establish and use the Property as Boriower's principal residence shall be sixty {60) days after completion
of the Improvements {as such term is dsfined in the Loan Agreement). I

WITNESS THE HANDS(S) ANb SEAL(S) OF THE UNDERSIGNED.

éé;‘ , . aLo(%L,/éi_a/1‘444' : :
INDIVIDUALLY BETTY {JAYNE REANEY, INDISIDUALLY

JJHN LAWRENCE REANEY,
7 Y= A ey

iun L. REANEY, TRUSTHE'UNDER THE © BETTY Y/ #EANEY, TRUSTEE UNDER THE
ETTY J. AND JOHN L. REANEY AB BETTY J. AND JOHN L. REANEY AB
LIVING TRUST DATED DFCEMBER 15, 1998 LIVING TRUST DATED DECEMBER 15, 1998
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