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DEFlNITlONS

Words used in multiple sections of this document are defined below and other words are defined in

Sections 3, 11, 13; 18, 20 and 21. Cenain rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document which is daicd October 3, 2002
together with all Riders to this document.

(B) "Borrower” is FLOYD PETE TENNISON and PHYLLIS TENNISON HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
“(C) "Lender™ is COLUHBIA CREDIF UNION
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Lenderis a CORPORATION . . -
organized and existing under the laws of - THE STATE OF WASHINGTON
Lender’s addressis £.0. BOX 324, VANCOUVER, WA 98666

Lender is the beneficiary under this Security Instrumint.
(D) "Trustee” is - SCAMANTA COUNTY TITLE COMPANY

(E) "Note™ means the promissory note signed by Borrower and dated - October 3, -2002 .
The Note states that Borrowes owes Lender One Hundred Ten Thousand Four Hundred and
no/100 - : ) ) ‘ - Dollars
- {U.8.5110,400.00 - ) plusinterest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than November 1, 2032 . :
) -"Propeﬂy" means the property that is described below under the heading "Transfer of Rights in the
Propeny.* o ) . 1
(G) ' Loan" means the debt evidenced by the Nozz, plus interest, any prepayment charsess and late charges
due under the Note, and all sums due under this Secusity Instrument, plus interest.
(H) "Riders" incans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]: 4

i Adjustable Rate Rider £ Condominium Rider [ Second Home Rider
Balicon Rider -~ [ Planned Unit Development Ridér | | 5.4 Family Rider
3 VA Rider Biweekly Payment Rider Other(s) {specify]

(I) “Applicable Law™ means all controlling applicable federal. state and loeal statutes, regulations,
ordinances and administrative rules and orde (ihat have the effect of law) as well as ali applicable final,
non-appealable judicial opinions. : . . -

) "Community Association Dues, Fees, and Assessineats” means all dues, fees, assessments and other
charges that are imposed on Bomower or the Property by a cordominium association, homeowners
association or similar organization. - ) ) -
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic tcmiinal,”lelcphonic
instrument, computer, or magnetic tape 5o as to order, instruct, or authorize a financial institation to debit -
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller

machine transactions, transfers iniliated by telephene, wire transfers, and automated clearinghouse
transfers. : . -

(L) "Escrow Items™ means those items that are described in Section 3. -

(M) "Miscellaneous Froceeds™ means any compensation, settlement, award of damages;, or proceeds paid
by any third pasty (other than insurance proceeds paid under the coverages described in Section 5) for: 3)
damage to, or destruction of, the Property; (ii) condemnition or other taking of all or any pan of the
Property; (iii) convcyance in lieu of condemmation; or (iv) misrcpresentations of, or omissions as to, the
value and/or conditicn of the Propenty. ] v

() "Mor'tgagg Insurance™ means insurance protecting Lender against the nonpayment of, or default on,
the Loan. . - . : L
{O) "Periodic Payment” rieans the regulariy scheduled amount due for (i) principal and intercst under the
Note, plus (ii} any amounts under Section 3 of this Security Instnmmen:. '

. : , .
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() "RESPA" means the Real Estate Sétilement Procedures Act (12 U.S.C, Section 2601 et s¢q.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), .as they might be amended from time 1o
1inx, or any additional of successor tegislation or régulation that governs the same subject matter. As used
ia this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
10 a “federatly related mortgage loan® even if the Loan does not qualify as a *federally related morigage
1oan" under RESPA. )

{Q) "Successer in Interest of Borrewer” means any party that has taken title to the Propesty, wirither or
rot that party has assumed Bortcwer’s obligations vnder the Note and/or this Security Instrument. -

TRANSFER OF RIGHTS IN THE PROPERTY ) R

‘This Security Instrument secures to Lender- (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Rerrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys o

Trustee, in trust, with power of sale, the following described property located in the
. COUNTY of ) SKAMANIA :

1Type of Recording Jurisdxtion) {Name of Recording Jurisdiction]
Lot 14. Block 3, Plat of relocated North Bonneville, recorded in Book
"B" of plats, page 9, .under Skamania County File No. 83465 also: -

recorded in Book "B* of plats, page 25, under Skamania County File No.
84429, records of Skamania County, Washington.

Parcel lb Number: 02-07-30-1-1-4100-00 which currently has the address of
314 HAMILTON STREET -

[Street]
N BONNEVILLE [City} , Washington 98639 | (Zip Code]
(" Propenty Address”): 7

o

TOGETHER. WITH all the impro~
casements, appurtenances, and fixtures n
additions shall also be covered by this
Security Instrument as the “Property.*

BORRCOWER COVENANTS that B_oﬁ'owa is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Prope

Tty and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend gencrally the title 10 the Property against all claims and
demands, subject to any encumbrances of record. ’ -

. THIS SECURITY INSTRUMENT combines uniform
covenants with limited variations by jurisdiction
property.

‘emenis now or hereafier erected on the properiy, and all-
ow or hereafier a part of the properiy.. All replacements and
Security Instrument. All of the foregoing is referred 1o in this

covenamrs for ‘narional use and non-uniform
t0 constitute a uniform security instrument covering real
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UNIFORM COVYENANTS. Botrower and Lender covenant and agree as follows: o

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Chargpes. ..
Borrewer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow liems
pursuant (o Section 3. Payments due under the Note and this Security Instruriient shall be made in U.S.
currency. However, if any cheek or ether instrument received by Lender as payment under the Note or this -

i nder uipaid, Lender Mmay require that any or all subsequent paymenis
due under the Note and this Security Instrument be made ir ‘one or more of the following forms; as
selected by Lender: (3) cash; {b) money crder; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentatity, or entity; or (d) Electronic Funds Transfer. '

Payments are dgzened received by Lender when received at the location designated in the Note or at_
such other location as may be designated by Lender in accordance with the netice provisions in Section 15.
Lender may réturn any Payment or partial payment i th¢ payment or partial payments are insufficient to
- bring the Loan current. Lznder may accepr any paymeat or partial payment insufficient to dring the Loan
current, without waiver of any rights hercunder or prejudice to its rights 1o refuse such payment or partial
payments in the future, but Lénder is not obligated 1o apply such Payments at ihe time such payrments are
. todi i i its scheduled due date,

3

the Loan current. If Borrower docs noi do so within y
such funds or return them to Borrawsr. 1f not applied carlier, such funds will be applied to the outstanding
immediately prior_to_ foreclosure. No _offset or claim which Borrower
ainst Lender shall relieve Borrower from making payments due under

,applied in the following order of priority: (a) interest
due under the Ncte; (b) prihci'pal due under the Note; (c) amoints die tinder Section 3. Such payments
shall e applied 1o each Periodic Payment in the order in which it became dus. Any remaining amounts
shall be applied first to late charges, second to’any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. - " . T

IF Lender receives a payment from Borrower {or a delinquent Periodic Payment which includes 3 . -
sufficient amount to. pay any late charge due, the paymen: may be applied to the delinquent payment and
the latz charge. If more than one Periodic Payment is outstanding, Leénder may apply any payment received
from Borrower 1o the repayment of the Periodic. Payments if, and to the extent that, each payment can be

paid in full. To the extent thaf ‘any excess exists after the payment is applied to the full
more Periodic. Payments

payment of one or
any late charges due. Voluntary prepayments shal)

3 hall pay to Lender on the day Pe;
under the Note, until the Noie is paid in full, a sum (the “Funds®) to provide for
for: (a) taxcs_ and assessments and other items which can

Items." At origination or ar any time during the term of the Loan, Lender may require that Co
TENNIS 345131-1 345131
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Association Dues, Fees, and Assessments, if any; be escrowed by Borrower. and such dues, fees and

assessments shall be an Escrow Item. Borrower shall prompily furnish to Lender all ridices of amounts to

be paid under thic Section. Bomrowsi“shall piy Lender the Funds for Escrow [tems vnless Lender waives

Borrower's obligation 1o pay the Funds for any or all Fscrow kems. Létder ma; waive Borrower's

obligation 1o pay 1o Lender Funds for any or all Escrow Flems at any timrs., Any such waiver may only be

in writing. In the event of such'waiver, Borrower shall pay directly, when and where payable, the amounis

duc for any Escrow lteins fr.r which payrxat of Funds bas been waived by Lender and, if Lender requires,-
shall furnish 10 Lender receipts evidencing such payment within such time period as Lender may require.

Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to

be a covenant and agreement contairad in this Security Instrument, as the phrase "covenant and agreement*

is used in Section 9. If Borrower is obligated to pay Esétow liems directly, pursuant to a waiver, and

Borrower fails to pay the amount dus for ap Escrow Item, Lender may exercise its fights uader Section 9

and pay such amount and Borroweér shali then be obligated under Section 9 to repay 1o Lender any such

amount. Lender may revoke the waiver as to any or ali Escrow ltems at any time by a notice given in

accordance with Section 15 and, upon such revocation, Borrower sha'l pay to Lender all Funds, and in -
such amounts, that are then required under this Section 3. . o 1

Lender may, at any time, coliect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at thé time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current daia and
reasonable estimates of expenditures of future Escrow Items or otherwise in :ocordance with Applicable
Law, ’ i ' .

The Funds shall be held<in an®institusion whose deposits are insured by a federal “agency,
instrumeniality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in’
any Federal Hom= Loan Bank. Lender shall apply the, Fiinds 10 pay the Escrow !tems no later than the time
specified under RESPA™ Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the €SCIOW account; or verifying the Escrow Items; unless Lender pays Borrower interest on the -
Funds and Applicable Law permits Lender to make such a charge. Unless an agrecment is made in writing *
or Applicable Law requires interest 1o b paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest
shail be paid on the Funds. Lender shall give to Porrower, without charge, an annual accounting of the
Funds as required by RESPA .. . e ; T ”

. If there is a surplus of Funds held in escrow, as defined under RESPA,‘ Lender shall account (o
Borrower for the excess funds in accordance with RESPA_ If there is a shortage of Funds held in esciow,
as defined under RESPA,‘( Lender shall notify Borrower as required by RESPA. and Borrower shall pay to

- Lender the amount necessary o 'make up the shortage in aceordance with RESPA, but in no more than 12

ground rents on the Property, if any, and Commurity Association Dues, Fees, and Assessments, if any. To’
the extent that these jiems are Fscrow liems, Borrower shall pay them in the manner provided in Section 3.

TEXRIS 345131-1 345131
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Borrower shall prompily discharge any lien which has priority over this Security Instroment unless
Borrower: (a) agrees in wieiting 1o the payment of the olligation secured by the lien in a manner accepiable
-ender, but only so long as Borrower is performing such agreement; (b} contests the lea in good faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate 1o
prevent the enforcement of the lien while those proceedings are perding, but inly until such proceedings
are concluded; or (c) secures from the kolder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can aitain priority over this Security Instrument, Lender may give Borrower a notice identifying the

lien. Withia 10 €ays of the date on which that notice is given, Borrower 1} al} satisfy the lien or take one or -

more of the actions sct forth above in this Section 4.

" Lender may requize Borrower to Pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan. :

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erecied on ‘

the Property insured against loss by fire, hzzards included within the term “extended coverage,® and any
other hazards including, but not limited to, exrthq akes and floods, for which Lender requires insurance.
This insurance shall be razintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the 1érm of

the Loan. Theé insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s

righi to disapprove Borrower's ckoice, which right shall not be excrcised unreasonably > Lender may
require Borrower to pay, in connection. with this Loan, either:/(a) a one-tines charge for flood zone
determination, certification and tracking services; or (b) a oné-time ‘vharge for flood zone deiermination
and certificztion services and subsequent charges each time remappings or similar changes occur which
reasonably might affect sich determination or certification. Bomrower shall also be responsible for the
payment of any fees imposed by tbe(federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower. .

If Borrower fails 10 maimain apv Of the coverages described above, Lender may obtain inturance
coverage, at Lender’s option and Borrower's expersz. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover I ander, but might or might
rot proiect Borrower, Borrower's equity in the Propenty, or the contents of the Pmﬁeny, against any risk,

hazard or hability and might provide greater or lescer coverage than was previously i

in effect. Bonnwclf

Lender to Borrower requesting payroent. ] ,
All insurance policies required by Lender and renewals Jof such policies shall be subject to Lender’s
right to disapprove such policies; shall include 2 standard morigage clause, and shall name [ender as

such policy shall include a standard mortgage clause and

shall name Lendér as MOrgagee and/or as an additional loss payee. <

; In the event of loss, Borrower shall give prompi notice 1o the insurance cartier and Lender. Lender
- may make proof of loss if no: made promptly by Borrower. Unless Lender and Borrower otherwise agreg
In writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. Drying such repair and restoration period, Lender shall have the right 10

TENNIS 345131-1° 34513F
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hold suck insurance proceeds until Lender has had an opportunity to inspect such Propenty to ensure the
work has been completed 1o Lender’s satisfaction, provided that se-h inspection shall be undertaken
prompy. Lender may disburse proceads for thé repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law -
ires i n such insu-ance proceeds, Lender shall not be required (0 pay Borrower any
» public adjusters, or other third parties, retained by
Borrower shall no: be paid out of th insurance proceeds and shalt be the. sole obligation of Borrower. If
the restoration or repair is not economicatly feasible or Lender's security wou'ld be lessened, the insurance
procéeds shall be applied to the surs secured by this Security Instrument, whether or not then due, with
the excess, if any. paid 10 Borrower. Such insurance procecds shall be applied in the order provided for in
Section 2. . : . : e
"if Borrower abandons the Pioperty, Lender may file, negotiate and settle any available ins:rance
claim and related matters. If Borrower does rot respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender raay negofiate and settle the claim. The 20-day
period will begin when the notice is” given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights 10 any insurance
proceeds in an amount not to exceed the amounis unpaid uinder the Note of this Security Instrumen, and
(b) any other of Borower’s rights (other than the right to any refund of unearmed premiui 1s” paig by
Borrower) under alt insurance policies covering the Propenty, insofar as such rights are applicable 1o the
. caverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether o1 pot then dee.
6. Occupancy. Borrower shall occupy, <siablish, and use the Property as Borrower's principal
1 i this Security Instrument and shall continue to occupy the
s principal residence for at least one year after the: date of occupancy, unless Lender
otherwise agrees in writing, which consent shalt not be unreasonably withheld, or unless extsnuaring
circumstances exist which are beyond Borrower's control.
~ 7. Preservation, Maintenance and Pmtectiog of the Property; Inspections. Borrower_ shall ‘not
destroy, damage or impair the Property, altow' ihe Property to’ deteriorate or commit “waste on the
Property. Whether or not Borrovier is residing in the Property, Borrower shall maintain the Froperty in
order 10 prevent the Propenty from deteriorating or decieasing in value due to its condition. Unless it is
detennined pursuant 10 Section 5 that repair or restorztion is not economicaliyrfeasibl(e, Borrower shali
promptly repair the Property if damaged o avoid further deerioration or damage. If insurance: or
condemnation procieds are paid in! connection with damage to, or the taking of, the Property, Bormower
shall be responsible for repairing or festoring the Property only if Lender has released proceeds for such
eeds for the repairs and restoration in a single payment or in 2 series of
ompleted. If the insurance or condemnation proceeds are oot sufficiemt
to fepair or restore the Propeity, Borrower is not relieved of Borrower’s obligation for the compleiion of
such repair or restorztion. . . )

Eender or ils agent may muie rexsonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Propznty. Lender shall give
Bortower notice at the time of or Priof to such an interior inispection specifying such reasonable cause. ©

8. Borrower’s Loan Application. Rorrower. shall be in default if, during the Loan application
process, Borrower or any persons or entities acting ai the direction of Borrower or with Bomower’s
knowiedge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) in connection with ihe Loan. Material
representations include, but are not limited to, representations conceming Borrower’s occupancy of the

L3

Property as Borrower’s principal residence.

axd

I
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(2) Borrower fails to perform the covenants and agrecments contained in this Security Instrument, (b) there
is a legal proceeding that might sigrificantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a procecding in baakruptcy, probate, for condemnation or forfeiture, for
enforcement of 2 lien' which may attain priority over this Security Instrument or to_enforce laws or
regulations), or (¢} Borrower has abandoned the Propenty, then Lender may do and pay for whatever. is
reasonable or appropriate to protect Lender’s interest in"the Property ard rights under this Security -
Instrument, including protecting and/or assessing the value of the Propeny, and securing and/or repairing
hé Propeny. Lender's actions can include. but are ot limited to: (a) paying any sums secured by alien
which has priority over this’ Securiy Instrument; (p) appearing in court; and (c) paying reasonadle.
altorneys” fees 1o protect its interest in U Picpenty andfor i ghts under this Security Instrument, including
its secured position in a bankrupicy picieeding. Securing the Pioperty includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain wate( -
from pipes, eliminate building or other code violations or dangerous conditions, and hi.€ utitities turned
on or oif. Although Lender may take action under this Section 9. Lender does not have (o do so and is not
under any duty or obligation 10 do so. It is agreed that Lender incurs no fiability for not taking any or all
actions authorized under this Section 9. .

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Enstrument. These amounts shall bear interest at the Note rate from the date of
disbursemen1 and shall be payable, with such inletest, upon notice from Lender to Borrower requesting
payment. . . : :

If this Security Instrument is on a leasehold; Borrower $hall comply with all the provisions of tie
lease. If Borrower acquires fee tiile to the Propenty, thz leasehold and the fee title shall not merge Unizss
Lender agrees to the merger in writing. S . ) \

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage [nsurance in effect. If, for' any reason,” .
the Morigage Insurance coverage required by Lender ceases to be available from the mosi 2age insurer that -.
previously “provided such insurance and Borrower was, required 10 make sepaiately designaced payments
toward the premiums for Mongage Insurance, Bofrower shall pay the . premiums * required to obtain -
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost Substantially -
equivalent fo the cost to Boirower ‘of the ‘Mongagc'lns'uramc,previous!y in effect, from an alternate
morigage insurer selected by Lender. If. substantially equivalent' Mortgage Insurance “¢overage is not ..
available, Borrower shall continue 1o pay to Lender the amount of: the separately’ designated paymenis that™ -
were due when the insurance caverage ceased (o be in effect. Lender will accept,.use and retain these
payments as a non-fefundable loss reserve in licu. of Morigage Insurance. Such 16ss reserve shall be
ron-refundable, notwithstanding the fact that the Loan is ultimartely paid in full, and Lendér shail not be
required to pay Borfower any interest or earfiings on such loss reserve™ Lender can no longer require Igss
reserve paymenis if Mortgage Insurance coverage (in the amount and for the pericd that Lender requires)
provided by an insurer celected by Lender again becomes available, is obtained, and Lender _requires
separately designated payments toward the premiums for Morigage Insurance. If Lender requited Montgage
Insurance as a condition of making ihe Loan and Borrower was required (o make separately designated
payments toward the ‘premiums for Morigage Insurznce, Borrower shall pay the premiums required to
maintain Mongage Insurance in, effect, or to provide a non-refundable loss reserve, until - Lender’s
requirement for Morigage Insurance ends in accordance with any writlen agreerzent between Borrower and
Lender providing for such terminasion or unti} termination is required by Applicalde Law. Nothing in this
Section 10 affécts Borrower’s obligation to pay interest at the rate provided in the Note. L -

Morgage Insurance reimburses Lender (or any eniity that purchases the Note) for ceftain losses it .
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morngage
Insurance. - ’ |

Mortgage insurers evaluate rheir total risk on all such insurance in force from time 1o time, and may
enier into agreements with other parties that share or modify their risk, or reduce lossss. These agreements
“are on terms and conditions that are satisfactory to the morigage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make Jayments using any source
of funds that the mortgage insurer may have available (which may include furnds obtained from Morigage
Insurance premiums). '
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As a result of these agreements, Lender, any’purchaser of the Note, another insurer, any reinsurer, -
any other entity, or any affiliate of any of the foregoing, may teceive (directly or indirectly) amounts that -
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgege insuret’s risk, or redwcing losses. If such agrecment
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for 2 share of the
preniiuims paid to the insurer, the arrangement is ofien termed “caplive reinsurancé.” Further:

(@) Any such agreements will not affect the amounts that Borrower_has agrced to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not iricrease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. )

(b} Any such agreéments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights -
may Include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically; and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellatios: or
termination. : E

I1. Assignment of Miscellaneoys Proceeds; Forfeiture. All Miscellancous Proceeds are kerehy
assigned 1o and shall be paid to Lénder. - o : . :

If the Property is damaged, such Miscellancous Priiceeds shall be applied to restoration or repair of
the Property, if the restoration or fepair is economically feasible and Lender's secusity is nol lessened. ©
During such repair and restoration period, Lender shall have the right 1 hold such Miscellaneous Proceeds
until- Lender has had an opportunity to inspect.-such Property to ensure the work has been completed to
wender’s satisfaction, provided that such inspection shall-be undertaken prompily. Lender may pay for the
repairs and . restoration in a single disbursement or in a series of progiess payments as the work is
completed. Unless an agreement is made in wriling or Applicable Law requires inferest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or eamings on sich

« S10s is 0ot economically feasible or Lender’s security would

. . Miscellancous Proceeds shall be applied o the sums secured by this Security 'nstrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall de
applied in the order provided for in Section 2. 1 g -

In-the event of a toial- taking, destruction. or loss in value of the Property, the Miscellaneous
Proceeds shall be ‘applied to the sums secured by this Security Insirument, whether or not then due, with
the excess, if any, paid to Borrower. . . - ST

In the 'ei'cm of a partial taking, destruction, or loss in value of the Property in which the fair markel
value of the Property immediately before the partial taking{ destruction, or loss in value is equal 10 or
greater than the amount of the sums secured Dy this Security Instrument immediately before the parial
1aking, destruction,  or loss in value unless Borrower and Lender otherwise agree in writing, (fe sums
secured - by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immedialely before the
panial taking, destriction, or loss in value divided by (b) the fair market value of the Property
immediately befre the partial taking, destraction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Propenty immediately before the partial taking, destruction, or 10ss in value is les than the
amovnt of the sums secured immediately before the partial taking, destruction, or-loss in value, unless
Bormower and-Lender otherwise agree in writing, the Miscellasieous Procesds shall be applied to the sums
secured by this Security Instrement wheiter or not'the sums are then due.  *

If the Property is sbandoned by: Borrower, or if. af:er
Opposing Panty (as defiised in the next sentence) offers to make

Borrower fails to respond to Lender within 30 days after the date

sums secured by this Security Instrument, whether or not then due. “Opposing Party” means the third panty
_ that owes Bomrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. - : '

CTENNIS 345131-1 ¢ 345131
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun thit, in
Lender’s judgment, could result in forfeiture of the Propeny or other material impairment of Lender's -
interest in the Property or rights under this Security Instiument.-Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding 1o be
dismissed with a ruling that, in Lender's judgment, precludes forfeitzre of the Propeny or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attribitable to the impairment of Lender’s interest in the Propenty
are hereby -assigned and shall be paid to Lender. : -

All Miscellancous_Proceeds that are not applied (o restoration or repair of the Propenty shall te
applied in the order provided for in Section 2. .- - . .

"12. Borrower Not Released; -Forbearance By Lender Not a Waiver. Fxtension of the time for
payment or modification’ef amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Suceessor in Interest of Borrower shall ROt operate (0 release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall nol be required 10 commence proceedings against
any Successor in Interest of Borrower or to refuse o extend time for payment or otherwise modify
amorizatién of the sunis secured by this Security Instrument by reason of any ¢:zmand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including,- without limitation, Lender’s acceptance of payments from third ‘persons, entities or
Successors in Interest of Borrower or in amounis less than the amount then due, shall not be a waiver ol or
prectude the exercisz of any right or remmedy. ; . :

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower -ovenants
and agrees that Borrower's Ob!ig:xiqps and liability shall be joint and several. However, any BG . fiwer who
co-sigis this Security Instrument but docs. nol execule the Note (a “co-signer™): (a) is co-signing this
Sezurity Instrurment only to mortgage, grant and convey the co-signer’s interest in the Property under the
termes of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security -
Instrureent; and (c) agrees tha: Lender and any other Borrower can agree t0° extend, modify, forbear or-
make any accommodations with tegard to the terms of this Security Insirumen: or the Note without the
co-signer’s consent. - . - - . -

Subject 10 the provisions of Section 18, any Successor in Inferest of Borrower who assumes -
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain .
all of Borruwer’s rights and benefiis under this Security Instruroent. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Eender agrees to such release in
writing. The covenants and agreements of- this Security Instrument ‘shall bind (except as provided in
Section 20) and benefit the suecessors and assigns of Iender. T, -

14. Loan Charges: Lender may charge Borrower fees for services' performed i connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the

Security Instrument, including, . allorneys® fees,

In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific .

fee 10 Borrower shali not be construed 25 a prohibition on the charging of such fec. Lender may not charge

fees that are expressly prohibited by this Security Instrument or by Applicable Law. e
. If the Loan is subject to a law which seis maximum loan charges, and that law is finally interpreted so

that the interest of other loan chaiges collected or 1o be collected in connection with the Loan exceed the
penniited limits, then: (a) ' ; i 1

charge o the permiiied lim
limits will be refunded 1o ) er may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated 25 a partial prepayment without ‘any prepayment charge (whether-or not a
prepayment charge is provided for under the Noie). Borrowes’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising om
of such overcharge. : . - : : .
15. Netices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice 1o Borrower in conniection with this Secusity Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered 10 Borrower's
TENNIS 345131-1 i - 1345131 ,
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notice address if sent by other means. Notice to any one Borrower shatl constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. “Thé notice address shall be the Property Address
unless Borrower has designared a substitute notice address by notice to Lender. Borrower shall prompily
notify Lender of Borrower's change of address: If Lender specifies a procedure for reperting Borrower's
change of address, then Borrower syall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice 10 Lénder shall be given by delivering it or by mailing it by first class mail ta Londer's address
stated herein unless Lender has designated another address by notice 10 Borrower. Any notice in
connection with this Security Instrument shall not be deemed 10 have been given to Lender until aciually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. - ) - ’ : o . . .

16. Governing Law; Severability; Rules of Construction. Tkis Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Propenty is locaied. Al) rights and
obligations contained in this Security Instrument” are subject 1o any requirements “and limitations of
Applicable Law. Applicable Law might explicitly or impliciily atlo the parties to agree by contract or it
might be silent, but such silence chall not be constrived as a prohibition 3gainst agreement by contract. In
the event that any provision or clause of this Securiiy- Instrument or the Note conflicts with Applicable
Law, such conflict shall not arfect other provisions of this Security Instrument or the Nots which can be
given effect without the conflicting provision. - . .

As used in this-Security Instrement: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shali 1pean and
inciude the plural and vice versa; aid (c) the word “may” gives sole discrerion vrithout any obligaticn 1o
take any action. B ‘ . | i

17. Borrower's Copy. Borrower shall be given one copy of the wote and of this Sécurity Instrument.

18. TFransfér of the Property or-a Beneficial Inkerest in"Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interess in the Preperty, including, but not limited .
to, those beneficial interests transferred in a bond for deed, contract for deed, installinent sales contract or
escrow agreement, the infent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower -
is not a natural person and ‘a beneficial interest in Borrower is sold or transferred) without Lender's prior
written’ consent, Lender may require immediate payment in ‘full of all sums secured by this Security
Instrumeni. However, this option shall not be exercised by Lendef if such exercise is prohibited by
Applicable Law: - R

If Lender exercises tkis opiion, Lender shall give Borrower notice of acccleration. The notice shall
provide a period of not less than 30/days from the date the notice is given in accordance with Section 15
- within which Borrower must pay ali sums secured by this Security Instrutsent. If Borrower fails to pay-

these sumis prior. 1o the expiration of this period, Lender may invoke any remedies permitied by this
Security Instrument without fusther notice or demand on Borrower.:

« 19. Borrower's Right to Reinstate After Accelération: If Bormower meets ceftain conditions,
Borrower shall have ihe right (o have enforcement of this Security Instrument discontinued at any time
pricr to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Sacurity Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right 1o reinstate; or:{c} entry -of 2 judgment - enforcing_ this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security

Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
-agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable atterneys® fees, property inspection and valuation fees, and other. fees incurred for the
purpose of protecting Lendér's interest in the Propernty and rights under this Security Instumem; and (d)
takes such action as Lender may reasonably require 1o assure thai Lender's inierest in‘the Property and
rights under this Security Instrument, and Bormower’s cbligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
Expenses in oné or more of the following forms, as selected by Lender: (2) cash; (b) money order; (c)

TENNIS 345131-1 ; ' 345131

‘ . 0
tnitials: A4, 2/’4. F}‘/ .
Q«smm 10012} Page 31 of 15

Form 3048 1/0%




BOOK J30. vaaz 4l

certificd ¢heck, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are inscted by a federn) agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleratior under Section 18, -

20. Sale of Note; Change of Loan Sarvicer; Notice of Grievanee. The Note of a partial interest in
the Noie (logether with this Security [nstrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the *Ldan Servicer™) thai collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage- loan
servicing obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be

* one or more changes of the Loan Servicér unrelated 10 a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writien notice of the change which will state the name and z4dress of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of scrvicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, (he mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser, . = . g

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an -
individual litigant or the member of .a class) that arises from the other party’s actions pursaant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has nétified the other party {with such -
notice given in compliance with the rIequirements of Section, 15) of such alleged breach and afforded the .
other party hercto-a reasonabie period afier the giving of such notice to take corrective action. If
Applicable Law provides a time period which must clapse before certain acticn can be taken, that time
period will be deemed to be reasonable ‘for purposes of this paragraph. The aotice of acceleration and .
Oppormuility to cure given 10 Borrower pursvant to Sectien 22 and the potice of acceleration given to
Borrower pursuant io Section 1R shall be deemed 1o satisfy the notice and opportunity 1o take corrective
acticn provisions of this Section 20. k. - ’

21. Hazardous Substances. As used in this Section 21 (a) "Hazardous Substances® are those
substances defined as toxic or hazardeiis substances, pollutants, or wasies by Environmental Law and the

-following substances: gasoline, kerosene, othier flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile salvents, materials eontaining asbestos or formaldehyde, and radioactive materials;
() “Environmental Law* means federal Taws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmeri:1 proteciion: (¢) "Environmental Cleanup? includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmenid
Condition® means a condition that can cause, contribute to, or otherwise trigger- 2n Environmental
Cleanup. o - -

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten 1o release any Hazardous Substances, on of in the Prope.iy. Borrower shall not do,
nor alfow anyone else to do, anything affecting the Property (a) that is in yiolation of any Environmental
Law (b} which creates an Environmental Condition, or (¢) which; due to the prescnce, use, oOr release of 4
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
iwo sentences chall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate 10 normal residential uses and to
maintenance of the Property (including, but not limited to, hazafdous substances in consumer products).

Borrower shall promptly give Lender written totice of (2) any investigation, claim, demand, lawsuit
ar othier action by any governmental or regulatory agency or privaiz party invelving the Property and any
Hazardous Substance or Environmental law of which Borrower has acrual knowledge, (b} any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
TENNIS 345131-1 : 345131 B 0

w577 P,
Q-scwm {0012) - Page 12 of 15

Form 3048 1/01




BOOx 420 paie 4g9

telease of any Hazardous Substance, and () any condition caused by the presence, use or release of a
Hazardous Substance which alversely affects the value of the Property. If Borrower lzams, or is notified
by any governmental or regulatory authority, or any piivate party, that any removal or cther remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all hcccssary
remedial actions 1n accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. R :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foilows:

22. Acceleration; Remedies. Lender shall give rotice to Borrower prior to acceleration fellowing
Borrower’s breach of any covenant or agreement in this Security ln_siriu_nent (bt not - prior to
acceletation under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (2)
the default; (b) the action required te cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defauit on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borvower
to acceleration and sale, and any other matters required to be included i- the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
mey require immediate payment in full of all sums secured by this Seécurity Instrument without ~
further demiand and may invoke the- power of sale and/or any other remedies permitted by
Applicable Law. Lendsr shall be entitled fo collect all éxpenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys® fees and costs of title
evidence. T - . ‘ B -

i Lender invokes the ‘power of sale, Lender shall

i and shall give suth notices to Borrower
- and to other persors as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall seli the Property
at public auction to the highest bidder at the time and plzce and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. ‘Trustee may postpone sale’
of the Property for a period or periods permitted by Applicable Law by pubtic announcement if the -
time and piace fixed in the notice of sale. Lender or its designes may purchase the Property at any
Sa'e. - 3
Trustee shall deliver to the purchaser Trustee’s deed conveying. the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shali be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the foliowing order: (a) fo all expenses of the sale, including, but not limited to, reasonable Trustes’s
and attorneys’ fcts;(b)tcallsumssecuredbythisSecurityIn;trmnmt;and(c)anyeu:sstothe
persoaorpasomlegallyaﬁiﬂedtoitor!otbedci-koftbesuperiorcouﬂ of the county in which the
23. Reconveyance. Upon payment of all sums secured by this Secusity Instrument, Lender shail
request Trusiee to reconvey the Property and shall surrender this Security Instrument and al) notes
evidencing debt secured by this Security Instrument (o Trustee. . Trustee shali reconvey the Property
without warranty 1o the person or persons [egally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.
24. Substitute Trustee. In accordance with A
4 SuCcessor trustec (0 any Trustee appointed hercu
Propetty, the successor trustee shall succeed to all
herein 2nG by Applicable Law.

TENNIS 345131-1 ' 345131 i éﬁ?’ 4 0
’ irnials- <f-
Q«smm 0012) . Page 13 of 15 : Pim

T who has ceased to act. Without conveyance of the
the title, pewer and duties conferred upon Trustee

3048 1/01




BOOXA20 raGE Y43

25. Use of Property. The Property is not uscd principal!y for agricultural pﬁrposes.— )
26. Attorneys' Fees. Lender shall be cntitled to recover its reasonable attomeys® fees and -Costs in
any acticn or proceeding 10 construe of eniforce any term of this Security Instrument. The term “attorneys’

fees,™ whenever used in this Security nstrumient, shall include without limitation attorneys® fees incurrcd
by Lender in any bankruptcy proceeding or on appeal. :

) ORAL AGREEMENTS OR ORAL COMMITMEXTS TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW ’

BY SIGNING BELOW, Borrower acce
- Security Instrumer: and in any Rider exccuted by Borrower and recorded with it.

- Wilnesses: ’

FLOYDAETE“TENNISON Bormower

/)»uALI&IiJn el (Seal)

PHYLLIS“TENNISON Borrower

(Seal) ‘ (Seal)

-Borrower -Bormgwer

(Seil) (Seal)

-Borrower -Borrower

s ) ‘Z_ (Seal) {Seal)
E - -Barrower -Bormower
. TENNIS 345131-1 34513) 0
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County of An i

Cn this day pcrsoan ly a

STATE: OF WASHINGTON i }s.
ppeared before me  FLOYD PETE TENNISON and PHYLLIS
TENNISON :

| T ey

0 me kno;m to be the irdividual(s) described in and who executed the within and foregoing in.uruﬁ)em,
and ackrowledged that he/she@SP signed lhc same as hxsmer@’rec and voluntary act and déed, for the
uses and] purposes therein mentioned.

GIVEN under my hand and official seal lhls 7 dayof OC Aol y 200 2

Notary Public

State of Washington L L L
JAMESHCOPEL‘AND,JR N u’/.cinmrorés“ofwmingm,mmmu

MY COMMISION EXPIRES Jh-etvenSeoq
Seplomber 13,2003 My Appointment Expirés.on

$ /70T
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this  3rd day of  Qctober 2002 5
and is incorporated into and shall be deemed to amend apd supplement the Mongage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned ("Bormower”) to
sccure Borrower’s Fixed/Adjustable Rate Note (the "Note™) to .

COLUMBIA CREDIT UNION, CORPORATION

("Lender™) of the same date and covering the property described in the Security Instrument and located al:

314 HAMILTON STREET,N BO'NNEVILLE - ,¥A 98639
. [Property Address] - -

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE - INTEREST RATE. THE NOTE UMITS THE
AMOUNT BORROWER'S ADJUSTASLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 16 the covepants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

"A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides fot an initial fixed interest rate of ) 5.7500
provides for a change in the initial fixed rate to an adjustable interest rate, as follows:
4. AIJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates -
The initjal fixed interest raie
: November 2007
- day every 12th month thereafter.
interest rate, and each dawe on whi

% . The Note also’

Fwill pay will change to an adjustable interest rate on the first day of

» and the adjustable interest rate 1 will pay may change on that
The date on which my initial fixed interest rate chang=s to an adjustable
ch my adjustable interest rate could change, is called a "Change Date.~ -

345131 TENNIS 345131-1
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(B) The Index - C ) -

Beginning with the first Change Date, my. adjustable interest rate will bé based on an index. The
“index* is the weekly average yield on United States Treasury securities adjusted to a constant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index fi gure available as of the.
date 45 days before each ‘Change Date is called the *Current Index.” - .

If the Index is po longer available, the Note Holder will choose a new index that is based upon
comparable¢ ieformation. The Note Holder will give me notice of this choice. .

(C) Calculation of Changes ) 3 ) d

Before each Change Date, the Note Holder will calculate my new interest’ rate by adding
Two and Three / Quarters ¥ percentage points
( 2.7500 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject (0 the limits stated in Section
4(D) beiow, this rounded amount will be my new interest rate until the next Chapge Date. )

The Note Holder will then determine thé amotnt of the monthly payment that would be sufficient to
repay the unpaid principal thai [ am expecied 10 owe at the Change Dale in full on the Maturity Date at my
new interest rate in substantially equal payments. The resull of this calculation will be the new amount of
my montkly payment. ’ '

(D) Limits 6n Interest Rate Changes . ' :

The interest rate 1 am required to pay at the first Change Date will not be greater than

7 7.7500 ~ % or less than - 515000 %. Therezfter, my adjustable interest
rate will never be increased or decreased on any single Change Date by more than two percentage poinis
from the rate of interest | have béen paying for the preceding 12 months. My interest rate will never be
greater than 11.7500 . "% ’

(E) Effective Date of Changes . :

My n:w interest rate will becoime effective on cach Change Date. I will pay the amourt of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(¥} Notice of Changes

The Note Holder will deliver of mail to me 2 notice of any changes in ﬁxy initial fixed interest rate to -
an adjustable interest raie and of any changes in

my adjustable interest rate before the effective date of any
change. The notice wikl include the amount of my monthly payment, any information required by taw to be
i ephone number of a person who will answer any question 1 may have

regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

I. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenani 8 of the Security Instrument shall read as follows:

345131 ~ TENNIS 34513]-1 ZE , IO:/ -0
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 Transfer of the Pfopeﬂy‘or a Beneficia

18, “Interest in the Property* mearss any. legal or beneficial interest in the Property, including,
but not limited to, those beneficial interssis transferred in a bond for deed, contract for deed,
instaltment sales contract or escrow agreement, the inteni of which i
Bosrower at a future date io a purchaser, -~ | . - L
If alt or any pan of the Property or any Interest in the’ Pro Ity is sold or transferred (or if
Borrower is not a natural person and a beneficia) interest in ggrrowc: is sol or transferred)
without Lender’s prior written consent, Lencer may require immediate payment in full of all
sams secured by this Security Instrument. However, this option shall not be exercised by Lender

. if such exercise is prohibited by Applicable Law. -

If Lender exercises this option,- Lender shall give Borrower
notice shall provide a period of not less than 20 days frop; the date the nolice is given in
accordance with Séction 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to ay these sums prior to the €xpiration of this period, Lender
may iovoke any remedies permuted by this Security Instru
demand on Borrower. - ’
2. When Borrower’s initi

provisions of Uniform X
 Transfer of the Property or a Benefidial Interest in Borrower: As used in th
18, "Interest in the Property® means any 1egal or beneficial interest 13 the Property, including,
but not limited to, thos benefi ial inte 1 1

: _ al. the intent of which.is the transfer of tiile by
Borrower at a future date to 2 purchaser. . ’ ' . o '

. If all or any pan of the Property or any Interest in the Pr ety is sold or transferred (or'if
Borrower is not a natural person and a beneficial interest in ferre
without Lender’s prior written consent; Lender may require immediate payment in full of ail
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law_.Lender also shall not exercise this option if-
(a) Borrower causes to be submitted to Lender information required by Letder to evaluaie the
intended transferee as if a néw loan were being made (o the transferee; and (b) Lender
reasonably determines that Eénder’s security will not be impaired by the lean assumption and
that the risk of 2 breach of 4lly covenant or agreement in this arity Instrument is accepiable to
Lender. . o

To the extént permitted by Applicable Law, Lende: may charge'a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender afso may require the transferee (o
$ign an assumption agreement that is acceptable to Lender and that obligates the transferee 1o
keep all the promises and agreements made in the Note and in this Security Instrument.

C obligated under the Note and ihis Security - instrument unless
Lender releases Borrower in wriling®~ - ! -
_ IF Lender exercises the Option to require immediate payment in full, Lender shall give
Bofrower notice of acceleration. The notice shall provide a petiod of not less than 30 days’f%um

the date the notice is Eiven in accordance with Section 15 within which Borrower must pay ali
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notice of acceleration. The

rrower is sold or transferred) -

1 lnt‘etmt'ii—a Borrower. As used in this Section

s the transter of title by

ment wilhaul» further notice or -

is Section ~

2l fixed interest rate cbanges to an adjustable iaicresl rite Under the terms
stated in Séction A above, Uniform Covenant 18 of the Sécurit
shal) then cease to be in effect, and the

g Instrumént described in Section Bl above
be 2mended to read as follows:

venant 18 of the Security Instmmem shall

0.
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sums secured by this Security Instrument. If Borrower fails 10 pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
withodt further notice or demand on Borrower.

BY SIGNING BELOW,
Fized/Adjustable Rate Rider.

Ly, G D porvain (Seal) ID L ] .}/,\7{&!4/ VXU (seay

FLOYD “PETE TENNISON Borower  PHYLLISYTENNTSON

Borrower accepts and agrees 10 the terms and covenants contained in this

-Borrower
(Scal)

-Borrower
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