Fuoo T aRY i
i RS
" AEAMAR GO, TITUE
Ger 11 9 2y 807

~

>
P

H R
[RIE 3 % -

Retum To: . s :

Sterling Capital Mortgage Company

13100 Northwest Freeway, Suite 200

Houston, TX 77040

Title Order No: 25126 )

-Escrow #: . ’
Assessor’s Parcel or Account Number: 04-07-26-3-0-2006-00
Abbreviated Legal Description: LOT 15 OF FOSTER ADDITION, 33/B.

(Incude Io¢, block and phat or section, township and range] Full legal description located on page 3
“Trustee: Pirst American Title Insurance Company

o : Additional Granteces located on page
—6—.61’6 251 2 (0 < {Space Above This LIne For Recording Data)

DEED OF TRUST

MIN100057500888555557

DEFINTTIONS ~ ‘ T

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certatn rules regarding the usage of words used in this docunmut are
also provided in Section 16. - : _

(A) "Security Instrument"” means this documert, whick is dated October 7, 2002

together with ail Riders to this document.

(B) "Borrower” is FRED G. BLETH and KARI L. BLETH, Busband and Wife

1

Borrower is the trustor under this Security Instrument. :
(C) "Lender" is Sterting Capital Mortgage Company, a Texas Corporatios.
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Lender is a Corporation
organized and existing under the laws of Texas ’
Lender's address is 13100 Northwast Freeway, Suite 200 Houston, TX 77040

(D) "Trustee" is Pirst American Title Insuiance Company

.(E) "MERS" is Mortgage Electronic Registration Systems, ITnc. MERS is a separate corporation that is
" acting solely as a nominee for Lender and Lender's successors and assigns. MERS s the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flin, MI 48501-2026, tel. (388) 679-MERS.
(F) "Note*" means the promissory note signed by Borrower and dated October 7, 2002
The Note states that Borrower owes Lender Seventy-five Thousand And 00/100
’ - 2 Dollars
(U.S.$75,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than November 1, 2032 .
(G) "Property™ means the property that is described below under the heading “Transfer of Rights in the
Property.* .
(H) "Loan" means the debt evidenced by the Note, plus interest, -any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(I) "Riders™ means all Riders to this Secwrity Instrecment that are executed by Borrower. The following
Riders are to be executed by Borrower {check box as applicable}:

-[] Adjustable Rate Rider [_] Condominium Rider [} Second Home Rider
Balloon Rider L_J Planned Unit Develcpment Rider L] 1:4 Family Rider
VA Rider - [L] Biweekly Payment Rider () Otherts) fspecify}

(9) "Applicablé Law" means all controlling fzpp!icab]c federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. "

(K) "Commuazity Association Dues, Fees, and Assessmeunts” means ali dues, fees, assessments and other
charges that are imposed on Bowower or the Property by a condominium association, homeowners
association or similar organizafion.

(L) "Electronic Funds Transfer’ means any transfer of funds, other than a transaction originated by
check, draft, or stmilar paper instrument, which is initiated through an electronic terminal, telephonic
instiument, computer, or rmagnetic 1pe so as to order, instruct] or authotize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfars initiated by telephoné, wire transfers, and automated clearinghouse
. transfesrs. :

(M) "Escrow Items"™ means those items that aré described in Section 3. '
(N} "Miscellineous Proceeds” means any compensation, settilement, award of damages, or procgeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1)
damiage to, 07 destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii} conveyance in lieu of condenmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(0) "Mertgage Insurance means insrance protecting Lender against the nonpayment of, or defult on,
the Loan. : :

(P) "Periodic Payment™ means the regularty scheduled amount due for (i) principal and interest under the
Note, plus (:i) any amounts under Section 3 of this Security Instrument.
075-6263276
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(Q) "RESPA" means the Real Estate Setlement Procedures Act (12 U.S.C. Section 2601 et s¢q.) and its -
implementing regulation, Regulation X (24 C.F.R. Pan 3500), as they might be amended from time to
time, of any additional or successor legislation or regulation that governs the same subject matter. As used
in tus Security Instrument, *RESPA" refers to all requirements and restrictions +hat are imposed in regard
to a "fedefally related mortgage loan™ even if the Loan does nct qualify as a “federally related mortgage
loan® undér RESPA. . ) o )

(R) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether of
not that party has assumed Borrower's obligations under the Note and/or this Sezurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY "
The beneficiary of this Security Instrument  is MERS (solely as nomince for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i1)
the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to -Trustee, in trust, with power of sale, the
following Gescribed property located in the County IType of Recording Jurisdiction]
of . ' " SKAMANIA - (Name of Recording Jurisdiction] - - .

"LOT 15 OF FOSTER ADDITION ACCORDING TO THE OFFICIAL PLAT THEREQF ON FILE
AND OF RECORD AT PAGE 33 OF BOOK "B" OF PLATS. RECORDS OF SKAMANIA
COUNTY, WASHINGTON. . o

Parcel ID Nusnber: which currently has the address of
201 FOSTER ROAD [Street]

CARSON (City} , Washington 98610 [Zip Code]
("Propesty Address"):

TOGEHERWFH{aHJhe[mwmmorhwaﬁaa&mdonﬁrcpmpaty,andéﬂ
mm,mandﬁm&mwmhauﬁuamofmeprm_Aurqﬂmsmd ‘
adﬁtiomshzr.!lalsobecovaedbydﬁsSa:mityInstnnnmt.Alloftbcfbregoingisrcfaredtointhis-.
Seunity[ns!imasthc'l’ropeny.'Butmw:nmdg:rstzndsandagreesﬂmMERSholdsonlylegaltide
tothc'imuestsgzmdbyﬂamwcxhthis&unitylnsmnmﬁ?bm,ifnemytocmnplywithlawor
msnuLMERS(snmﬁmefOt[mhandLaﬂu’swindasigm)lnsﬂxﬁgtm to exercise any -
orallofdnﬁeimuss,including,bmmﬁnﬁwdw,tmﬁgln(ofmecloseandsellthcﬁopaty;:mdw
tﬁ:anyam'onraqnimdofl,:ndubclnding,bmno:linﬁtadto,rdasingandmcclmg»this&unity
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has

tkﬁgnmgmmmqm:ﬁmmdmmﬂthwkmme@noeptfmm
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of record. Borrower warrints and will deiend generally the title to the Property against all claims and
demands, subject to any encumbrances of record. -

THIS SECURITY. INSTRUMENT combines uniform covenants for national use and pon-uniform

_covenazts with limited variations by jurisdiction 1o constitute a uniform security instrument covering reat
property. . - - ’

UNIFORM COVENANTS. Borower and Lender covenant and agree as follows: ) B -
- Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

" Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any -
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow lizms
pursuant to Section 3. Payments due under the Note and this Security Instrument shall b& aade in 1J.S.
currency.” However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrurent be made in one or more of the following forms, as
selectad by Lender: (a)-cash; (b) money order; (¢) certified check, bank check, treasurer’s check of
cashier's checi, provided any such check is dravn upon“an institution whose deposits are insured By a

. federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. ! 7 . o

Paymerts are deemed received by Lender when received at the jocation designated in the Note or at

‘such otheér locatiod as may be designated by Lender in accordance with the notice provisions in Section 15.”

dosowithiqarmonablepcriodo{timc, Leader shalt cither apply

If not applied carlier, such funds will be applied to the outstanding
principal balmoe under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shal] Jelieve Borrower from making payments due under
the Note and this Security Instrument or perforning the covenants and agreements secured by this Security
Instrument. ~ < : . ’ '

) pmpé’ymmt'cl:'zgmmdthcps@bedintbe’riote-: .
Any application of payments, insorance proceeds, or Miscellaneous Proceeds to principal due under
tthotcshallnotcxtemlorpostponctheduedam,orchangethcmmt,ofﬂxPéliodipngm. oo
3. Fonds for Escrow [tems. BonowerslnupaytoLcndct.onthedayPériodiéPé}nnﬁszrcdn:‘
under the Note, until the Note is sum {the "Funds”) to provide for payment of amiounts dne

075-6263276
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Association Dugs, Fees, and Assessments; if any, be ‘escrowed by Borrower, and such dues, fres and
ascessments shall te an Escrow Item. Bortower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow _[lems uniess Lender waives
Botrower’s" obligation to pay the Funds for any or all Escrow. ltems. Lender may waive Borrower's
obligation t0 pay to Lendér Funds for any or all Escrow Iteins at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and whete payable, the amounts
du¢ for any Escrow ltems for which payment of Furids has been waived by Lender and, if Lender requires,
shall furnish to Lender-receipts evidencing such payment within such time périod as Lender may require.
Botrower’s obligation 1o make such payments and to provide réceipts shall for ali purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 10 repay (o Lender any such
amount. Lender may revoke the waiver as to any or all'Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shail pay to Lender all Funds, and in
such amounts, that are then required undér this Section 3. . ]

Lender may,” at duy time, colleit and bold Funds in an amount (a) sufficient to permit Lender to apply
theFundsatthetimesbeciﬁedundcrRESPA,*and(b)nouoexccedthcnnxixﬁumamounta!mducan
require undér RESPA. Lender shall estimate’ the amount of Funds due on the basis of current data and
reasonable estimaies of expenditures of future Escrow Items or otherwise in accordance with Appiiéable
Law. - : = -

The Funds shall be held in an institution whose (deposits_arc | insuréd by a federal agency,
instrumentality;  or sutity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. fcgdcr shalk apply the Funds to pay thé Escrow Items no Iater than the time -
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow acvount, or verifying the Escrow fiems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to rake such 4 charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall riot be required t6 pay Borzower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shal give to Borrower, witbout charge, an annual accoumting of the
Funds as required by RESPA. . ; L

If theve is'a swplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Bomwcrforthe’exc&fundsinamordanccwithRESPA [ftbercisashortzgcofl’-'lmdsheldincscrow,
as defined under RESPA, Lender shall notify Borrower as requiréd by RESPA, and Borrower shall pay to
Lmduﬂ)eamuntnecssarytgmkcupthcshomgeinaccordancewdthRESPA, but in no more than 12
mouthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shali
notify Borrower as required by RESPA, and Borrower skall pay to Lender the amount necessary 1o make
vp the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Uponpaynuninﬁdl'éfa!lsun:ssecmedbythis Security Instrument, Lender shall promptly refund - -
to Borrower any Funds held by Lender. : ; - ‘. .

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
mnhn;bkmmeﬁopatywﬁchanminprioﬁtyovathis&wmyhsmm leasehold payments or
"ground rents on the Property, if any, and Community Association Dues, Fees, and Assessents, if any. To
d)emandmthcseilmsmﬁscmwltuns, BmmwushaﬂpaydmindxmnupmﬁthdinSccﬁonlz

075-6263276
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the Lien ¢ this Security Instrument. If Lender determines that any part of the Property is subject to 2 lien
which can aitain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that noticc is given, Borrower shall sansxy ihe lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a oune-time charge for a real estate tax vmucanon and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the imprevements now existing or hereafter erected on
. the Property insured against loss by fire, hazards included within the term extmded coverage,” and any -

other hazards including, but not timited to, wthquakcs and floods, for which Lender requircs insurance.

This insurance shall be maintained i in the amounts (including deductible levels) and for thé periods that
Lender requires. What Lender requires pursuant to ithe preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's”
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to Pay, in connection with this Loan, -either: (a) aonenmechargc for flood zone
determination, “certification and tracking services; of (b) 2 one-time charge for flood zone determination
and certification Services and subsequent charges each time remappings of similar changes ocaur which
reasonably might affect such deternination or certification. Borrower shzll also be responsible for the
payment of any. fees imposed by the Federal Emergency Management Agency in connection . with the
review of any flood zone determination resulting from an objection by Borrower.

. If Borrower fails to maintain any of the coverages described above, Lender may obtain iasurance
coverage, at Lender's .Opticn and Borrower's expense. Lender is under no obligation to purclnsc any

- particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Bomrower's equity in the Property, or the contents of the Proparty, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the’ cost of
insurance that Borrower could have obtained Any amounts disbursed by Lender under this Section § shall
become additicnal debt of Borrower secured by this Security Instrument. These amounts shall bear icterest
at the Note ratc from the date of disbursermnent and shall be payable, with such interest, upon nouoc from
Lender to Borrower requesting payment.

‘Al insurance policies reqmredbyl.cndcrandrenewa!s ofsuchpohcms slnllbcsub]ectw Lender's
right to disapprove such policies, shallmcludeastzndardm-tgagcc]ame, and shall name Lender as
morigagee and/of as an additional loss payte. Lendershall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiwrs and
rmcwalnonces If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or déstruction of, the Property, such policy shall include a standard mortgage clause and
shallnmmLcndersmtgagecand/orasanaddmonallosspayee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
maymakcpmofofloss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writingany insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Propesty, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to

075-6263276
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hold such insurance proceeds until Lender has had an opporiunity to inspect such Property to easure the
work bas been completed 10 Lender's satisfaction, provided that such inspection shall be vndertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

reguuires interest to be paid on such insurancs proceeds, Lender shail not be required 16 pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shatl not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessered, the insurance
procecds shall be applicd to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall ba applied in the order provided for in
Section 2. . o :
If Borrower abandons the Property, Lender may file; negotiate and settle any ava'lable insurance
-claim and related matters. If Borrower does rot respond within 30 'days to a notice from Lender that the
insurance carrier has offered to setile a claim, then Lender may aegotiate and settle the claim. The 30-day
~period will begin when the notice is given. In cither event, or if Lénder acquires the Pioperty under
Section’ 22 or otherwise, -Botrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount 1ot to exceed the amounts unpaid under the Note or this Security Instrument, and -
(b) any other. of Borrower's sights (other than the right to aay refund of uncarned premiums paid by
Borrower) under all insurance polici€s coverinig the Property, insofar as such rights are applicable to the

coverzge of the Property. Lender may use the insurancs proceeds either (o repair o1 restore the Property ot~ -

to pay amounts uhpaid under the Mote or this Sesumy Instrumernt; whether or not then due.

6. Occupancy. Borrower shall occupy. cstablish, and use the Property as Borrower's principal
residence within 60 days afiér the execution of this Security Instrument and shall continue to occupy the
Property as Bortower's principal residence for at least one year afier the date of occupancy, unless Lender
otherwisc agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Bofrower’ s control. T .

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall noi
destroy, damage or impair the Property, allow the Property. to deteriorate or commit waste on the
Property. Whéther o not Borrower is residing in the Property, Borrower. shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless if s
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall -
promptly repair: the Property if damaged to avoid further deterioration or damage. If insurance or
condéronation| proceeds are paid in connection with damage to, or thé taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the répairs and restoration ir: a sifigle payment or in'a series of
PIOgress payments as the work is completed. If the insurance or condernnation proceeds are not sufficient
[0 repair or restore the Property, Borrower is not relieved of Bommower's obligation for the completion of
such repair or restoration. . - : ’ - : )

Lender or.its agemt may make reasonable ‘entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect ‘the interior of the improvements on the Property. Lender shall give
Bcnqunoticcatﬂ)ctilr_noforpriortosuchanintcriurinsﬁectionspecifyingsixchrmonzblcmnse.

8. Borrower's Loar Application. Borrower shall be in defanlt if, during the Loan application
process, Borrower or any persons or enfities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender ‘with material information)
represemtations include, but are not limited to,

Property as Borrower' s principal residence.

075-6263276"

Q—unu) {0012).02 Page 7 of 15 Form 3048 1/01




RENPN

R

ROOY 230 paGE 43

9. Protection of Lendec's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fzils to perform the covenants and agreemcnts contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Leénder's interest in thie Property and/or rights under
this Security Instrument (sxch as a proceeding in bankruptcy, probate, for condemnpation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrummkot or to enforce laws or
regelations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is -
reasonable or appropriate to protect Lender's interest in the Property and ‘rights under this Security
Instrument, iccluding profecting and/or assessing the value of the Property; and securing and/or repairing
the Property. Lender's actions can include, but-are not limited to: (a) paying any sums secured by a hien
which has priority over this Security Instrument; (b) appeuring in court; and (c) paying reasonable . -
attorneys” fees to profect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankfuptcy proceeding. Securing the Property includes, but is not limited to,
eniering the Property to make repairs, change locks, replace or board up doors and windows, drain water

_ from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on ot off. Although Lcénder may take action under this Section 9, Lender does not have to do so and is not ©
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorizéd under this Section 9. T . :

Any amounts disbursed by Lender under this Section 9 shall becorae additional debt of Bomrower
secured by this Security Instrument These amounts shall bear interést a1 the Note rats fromi the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on 2 leaschold, Borrower shall comply:with all the provisions of the
lease. If Bofrower acquires fee title to the Property, the leasehold and the fee title shail not merge unless -
Lender agrees to thé merger in writing, - - - R - _ T

10. Mestgage Insurarnce. If Letider required Mostgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required 10 maintain the Mosfgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage Tequired by Lender ceases to be available from the mortgage insurer that
previously provided such insuratnice and-Bofrower was required 10 maké separately designated payments
toward the premiums for Mortgage Insurance, Borower shall pay the premiuls required to obtain
coverage substantially equivalerit to the Mortgage {nsurance. previously in effect, at a cost substantially
equivalént to the cost to Bofrower of the Mortgage Insurance previously ‘in effect, from an altérnate
morigage insurer selected by Lénder. If substantially equivalént Mortgage Insurance coveragé is not
available, Borrower. shall continue to pay to Lénder the amount of the scparately desighated payments that -
were due when the inSurance coverage ¢eased (0 be in effect. Lender will “accept,: use and retain thése «
payments as a non-refundable loss reserve in licu of Mortgape Insurance. Such loss reserve shall be -
oon-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Leader ‘shall not be . s
reqnircdtopayBoﬁoivumyinimormningson S - Lender can no longer require Joss = -
reserve payments if Morigage Insurance coverage (in the amount and for the period that Lender requirés)
provided by an insurer selected by Lender again becomes available; is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
hisurance as a condition of making the Loan and Bofrower was réquired 6 make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintaiti - Mortgage Insuramce in effect, or to provide a non-refimdable. loss reserve, until Lender's
rqnhmfwMMgachendsmmdanmﬁjmmywﬁgmambawemBormwaad
Lender providing for such términation or until tefmination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
mzyinéurifBonuwudocsnotrcpaylthoanasagced;Bormwerisnotapanyto;thortm
Insurance. T - L

these agreements. ’ : ire gage nswrer (0 make payments using any source
ofﬁnﬁsﬁmﬂnmtgageinstmmylnvcavaihble(whichmyincludeﬁmdsobtaincdﬁ'omMcmgage
Insurance premiums). ’
075-6263276
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* As a result of these agreemcnts, Lendér, any purchases of the Note, another insurer,- any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
* derive from (or might be characterized zs) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing tr modifying the mortgage insures’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the -
premius paid to the insurer; the arrangement is oficn termed "captive reinsurance.” Fusther: . L
(2) Any such agreements will got affect the amounis that BorrGwer has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortyage Insurance, and they will not entitle Borrowsr to any refund. .
(b) Any such agreements will not affect the rights Borrower has - if any - with respect (o the
Mortgage Insurance under thie Homeowners Protection Act of 1998 or any other law. These rights
may incdide the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance termicated automaticatly, and/or o receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. - : ' . J N T
11, Assignment of Miscellanegus Proceeds; Forfeiture. Al Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender. - ) - . ) :
g " If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or.repair is cconomically feasible and Lender's security is pol lessened.
During such fepair and resioration period, Lender shall have the right to hold such Miscellancous Procecds
unlillmdcth'ashadanoppommitytoinspect_suchﬁopatytomnelheworkbasbééncomplctedto‘
_Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
‘Tepairs and restoration in a single disbursement of ‘in a series of progress payments as thé work is
, completed. Unless'an agreement is made in writing or Applicabic Law requires interest to be paid 6n such
‘Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
- Miscellancous Proceeds. If the restoration of repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid o Borrower. Such Miscellaneous Proceeds shall be
applicd in the order provided for in Section 2. . , o . :
In the event of a tota) taking, destruction, or.loss in value of the Property, : the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not ther: due, with
the excess, if any, paid to Botrower. . : ‘

In the event of a partial taking, destruction, or loss in value of the Property in which the fair markes

value of the Property immediately before the partial taking, destruction, or foss in value is équal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction,“or loss in value, unléss Borrower and Lender. otherwise agree in writing, the sums
secured by this Security Instrument shall be reducdd by, the amount of the Miscellancous Proceeds
multiplicd by the following fraction: (2} the total amount of the sums secured immediately: before the
partiai taking, destruction, or foss in value divided by (b) the fair market value of the. Property -
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.
In the cvent of a partial taking, destruction, or loss i 3
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begua that, in
Lender's judgment, cvuld result in for’eiture of the Property or other material impairment of Lender's
interest in the Property of rights under this Security Instrumeat. Borrower can cure such a default and, if
acceleration has oocurred, reinstate as provided in Section §9, by causing the aciion or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of

- any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are heéreby assigned and shall be paid to Lender. ) - : '

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided fcr in Sectios 2. - ) !

12. Borrower Not Reléased; Forbearance By Lender Not 2 Waiver. Extcusion of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Bérrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall nét be required to commence proceedings against

- any Successor in’ Interest of Borfower or to refuse to extend time for payment or of frwise modify
amostization of the sums sccured by this Security Instrument by reason of any demand made by the criginal
Borrower or any Successors in Intefest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payménts from third persons) entities or
Successors in Intérest of Borrower or in aiounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right 6r remedy. o B | ’ :

13, Joint and Sevéral Liability; Co-signers; Suceessors and Assigns Bound. Borrowsr covenants
and agrees that Borrower' s cbligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccuﬁty\;_lnsﬁumentrbm docs not execute the Note (a “co-signer”): (a) is co-signing this
Security Instmmc?’l only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrumeat; (b) is not personaily obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Eender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to ‘the terms of this Security Instrument or the Note without the
co-signer’s consent., - ’ - : ' '

Subject to the provisions of Séction. 18,- any Successor in Interest of Borrower who assumes
Borrower' s obligations undet this Security Instrumert in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benehits under this Security Instrument. Borrower shall riot be released from
Borrower’s obligations and lizbility under this Security Instrument unless Lender agrees to suclizelease in
writing.- Thé covenants and agreements of this, Security Instrument shafl bind (except: as provided -in
Section 20) and benefit the successors and assigns of | ender. | o - il

14. 'Loan Charges. Lender may charge Borrower fees for services performed in conncétion with
Borrower's default, for the purpose of protecting Lender’s interest in the Propeaty and rights under this
Security Instruinent, including, but not liited to, attorneys’ fees, property inspection aad valuation fees,
In regard {0 any other fecs, the absence of express authority in this Security Instriment to charge a specific
fee to Borrower shall ndf be construed as a prohitition on thé charging of such fee. Lénder may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law. (N

If the Loan is subjéct to a law which $éts maximum Ioan charges, and that law is finally interpreted so
that the interest or other loan charges collécted or (o be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Bommower which exceeded permitted
limits will be refunded to Borfrower. Lerder may choose to make this refund by teducing the principal
owed uncer the Note or by making a direct payment to Borrower. If a refund reduoces principal, the
reduction will be treated as-a partial prepaymenit without any - prepayment charge (whether or not a
prepayment charge is providéd for under the Note). Bc wer's acceptance of any such refund made by
dimpayumlto&xmwawillconstinn:awaivcrof_?;fyﬁgm of action Borrower might have arising out
of such overcharge. _ : " . . .

15. Notices. All notices given by Bomower or Lender in counection with this Security Instrument
must be in writing. Any notice fo Borrower in coanection with this Security Instrument shall be desmed 1o
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
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notice address if sent by other means. Notice o any one Borrower shall coastitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Froperty Address
unless Borrower has designated a substitute notice adkdress by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change 6f address. If Lender specifies a procedure for reporting Borrowes' s
change of address, then Borrower shall only reportt a change of address through that specified procedure.
There may be only one designated notice 2ddress under this Security Instrument at any one time. Afy
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any potice in . -
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicalle
Law, the Applicable Law requirement will satisfy the corresponding Tequirement undes “this Security
Instrument. . - - - L -

16. Governing Law; Severability; Rulés-of Construction. - This Security Instrumemt shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations coatained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. "Applicable Law might explicitly or implicitly allow the parties 10 agree by contract or it
might be sileat, but such silence shall not be constriied as a prohibition against agreernent by contract. In
tie event that any pravision or clause of this Security instrument or the Note conflicts with Applicable
Law, such coanflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision. . - - ’ . -

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding peuter words & words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa: and (c) the word "may” gives sole discretion without any obligation to
take any action. - ) o : T ) i )

17. Borrower's Copy. Borrower shall be given oné copy of the Note and of this Security Instrument.

" 18. Transfer of the Property oi i’ Beneficial Interest in Borrower. As used in this Section 18, .
Property™ mezns any legal ‘of beneficial interest in the Property, includinig, but not limited *
i deed, contract for dexd, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower &t a future date to a purchaser. -

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is fiot a natural peyson and a béacficial interest in Borrower is sold or transferred) without Lender's priof
written consent, Lender may require immédiate payment in full of all sums secured by this_Security
Insttument. However, this eption shall nof be exercised by Lender if such exercise is prohibited by
Applicablé Law. - ‘ : T - . <

If Lender exércises this opiion, Lender shall g1ve Borrower: notice of acceleration. The notice shall
provide a period of not less than 30 days from the daté the hotice is given in accordance with Section 15
within which Borrower must pay all sums secured by this' Security Instrument. If Borrower fails to pay
these sums prior to the expiration; of this. period, Lender may  invoke any remedies permitted by this
Security Instnmment without further notice or demand on Borrower. g N

19.. Bosrower's Right to. Reinstate After: Acceleration. [f Boirower mects certain *conditicns,
Borrower shall have the right to have enforcement of this Security Instnunent discontinued ai any. time
prioT o the zarliest of: (a) five days before sale of the Prof)crtv pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termation of -

Ieinstate; or (c) entry of a judgmmt;mforcipg this _ Security Instrument. - Those .
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certified check, bank check, treasurer's check of cashier’s check, provided any such check is drawn upon
an institution whese deposits are insured by a federal agency, instrumentality or eatity; or (d) Flectionic
Funds Transfer. Upon reinstaternent by Borrower, this Sscurity Instrument and obligations secured hercty
shall remain fully effective as if no acceleration had oc ed. Howeéver, this right 1o reinstatz shall not
apply in the case of acceleration under Section 18, L o -

< 20, Sale of Note; Chav',’e of Loan Servicer; Notice of Grievance. The Note or a partial interest in °
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is'a change of the Loan
Servicer, Borrower will b given written notice of the change which will state the name and address of the
néw Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is s0ld and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transfested 16 a successor L.0an Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, 6 be joined to any judicial action (as either an
individual litigant of the member of a class) that arises from the other party’s actions pursuant to this
Security Iastrument or that alléges that the other party has breached any provision of, or any duty owed by ™/
reason of, this Security. Instrument, until such Borrower or Lender has notified the other party (with such -
notice given in compliance with the requirements of Sectiofs 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice {0 take corréctive action. If
Applicable Law provides a time period whidh must ciapse before certain action can be taken, that time
period will be deemed to be rcasonable for purposes of this paragraph. The notice of acceleration and
Opportunity {0 cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemcd to satisfy the notice and opportunity to take corrective
action provisions of this Section 20. . -

_ 21. Hazardows Substances. As used in this Section 21: (a) "Hazardous Substances® are shose
substances defined as toxic or hazardous substances, pollutants, o
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, maierials containing ashestos or formaldehyde, and radioactive matertals;
(b) "Environmental Law* means federal lzws and laws of the jurisdiction wikre the Property is located that
relate to health, safety or environmental protection; (¢) "Eavironmental Cleanup® includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Enviroamental .
Condition® means a condition that can cause, contribute to, or otherwise trigger an Environmental

. i?or’owz:"slnll not cause or permit the presence, use, disposal, storage, or release of any Hazazdoiis

orothuacﬁmbymyvgovqnmtalé»rregulzm'yagux:yorpﬁvmmtyinvoivﬁlgthéhupcnyandany
Hmmsm“&mmmuwofmwmmmmmmmy

i ondiﬁu:,inclzuiingbmrmlin;itndto,anyspilling, leaking, discharge, release or threat of
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reicase of any Hazardous Substance, and (¢) any condition caused by the presence, use.or releass of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shatl promptly take all necessar ;
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligatior on
Lender for an Environmental Cleanup: . - o

NON UNIFORM COVENANTS. Borrower and Lender further covenant 4nd agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Berrower prior to acceleration foilowing
Borrower's breach of any covenant or agreement in this Security Instrument (but.i10t prier fo-
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) -
the default; (b) the action required o cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (J) that failure t¢ cure the -

default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Preperty at public auction ‘at a date not less than 120 days in

the future. The notice shali further inform Borrower of the right (o reinstate after acceleration; the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower

to acceleration and sale, and any other matters required (o be included in the notice by Applicablé-
Law. If the default Is not cured on or before the date specified in the notice, Lender at its option,
may. require immediate payment in full of all sums secured by this Security Instrument witbout
further demand and may inveke the power of sale and/or 2ny otker remedies permitted by
Applicable Law. Lender shall be entitied to collect all expenses incurred In pursuing the remedies
provided in this Section 22, including. but not limited to, reasonabie attorneys’ fees and costs of title

If Lender invokes the power of sale, Lender shall give written nctice to Trustee of the-
occurrence of an event of defauit and of Lender's election (o cause the Property to be sold. Trustee
and Lender shali take such action regarding notice of sale and shall give such notices to Borrower
and to oth-r persons as Applicable Law may require. After the time required by Applicable Law and
after pnbli:‘xhon of the notice of sale, irnstee, without demand on Borrower, shall seli the Property
at public auction to the highest bidder at the time and place and under the terms designated in the:
notice of sale in one or more parcels and in any crder Trustee determines. Trustee may posipone sale .
of the Property for a period or periods permitted by Applicable Law by public announcement af the
time and place fixed in the potice of sale. Lender or its designee may purchase the Property at any
sale. -

Trustee shall deliver to the purchaser Trustee's deed conveying the Property. without zny
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be primia facie -
evidence of the truth of the statements made therein. Trustee stizil apply the proceeds of the sale in
tie folieming order: (a) (o all expenses of the sale, induding; but not limited fo, reasonable Trustee's ~
and atierneys' fees; (b) te all sums secared by this Security Instrument; and (c) any excess to the
persoa or persons legaily entitled to it or to thederkofthe;upuioreourtofthecountyfn which the

23. Reconveyance. Upon payment of all sums ‘secured by this Security Instrument, Lender shall .

- request Trustee' to reconvey the Property and shall “surrender this Sécurity - Instrument and all notes -

preparing the reconveyance.
24.SnbsﬁtuteTmIpawordancewithAppliwbleLaw,[mdunzzyﬁomﬁnietpﬁnzappohn
: ammmanmappemmdhamdqwhohascmcdmm‘Mthommma&ofmc
Propaty,thcm!mswcshall.ﬁmdtoallthctit!c, power and duties confared upen Trustee
herein and by Applicable Law.
075-6263276
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25, Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys' Fees. Lender shall be entitled to recover its reasonsble attorneys’ fees and costs in
any ation or proceeding to construe or enforce any term of :his Security Instrument. The term attorneys'
fees,” whenever used in this Security Instrument, shall include without limitation attorneys' fees mcurrcd
by Lender ih any bankruptey procwdmg of en appeal. .

ORAL'AGREEMEN'I'S Ot ORAL. COMMITMENTS TO LOAN MONEY, EXTEND-
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants corifained in this
Security Instrument and in any Rider exccuted by Borrower and recorded with it.

Witncsses:
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STATE OF WASHINGTON B } .t '
County of sassexwra O . ‘ ) .
y personally appeared before me FRED G. BLETH and KARI L. BLETH, Husbasd and

On this da;
Wife

thin and foregoing instrument,

to me known to be the individual(s) described in and who executed the wi
signed the same as his!hcn’@rée and voluntary act 20d deed, for the

and acknowledged that he/st
day of October, 2002

uses and purposes therein menthofied.
GIVEN under my hand and official seal this 7th

. ANy .o
=T {AYLO Y i
=N }-&I:l" ._0_{9 ". Now:)’ Public for the Sl@ Washington, residing at
g B,y K NCOUNZY
: My Appointment Expires on
as-02
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