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OREGON TELCO COMMUNITY CREDIT UNION
2121 SW 4TH AVENUE

PORTLAND, CR ~ 97201

Trusteg:' UPF Inc.

Assessor’s Parcel or Account Number: 03072520150000
Abbreviated Legal Description:
LOTS 8,9 & 10 BLOCK 2 MAPLE HILLS TRACT |
{[nchude Jot, block and plat or section, township and renge}
Full legal dcqcnpnon located d on page 3 . Additional Grantees located on page = .
{Spmee Above m Vime For Recording lhh]

DEED OF TRUST

DEFIN ITIONS

Words used in nmluplc sections of chis documem are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules rcgantmg thcusageofwordsusedmthlsdocunman
also provided in Séction 16.

(A) "Security Instrument" meacs this document, which is dated OC'”'OBER 2, 2002
together with ali Riders to this document.
(B) "Borrower" is
ROBERT MICHAEL HILL and JEAN HILL
~Husband and wWife,

BonnwcrtstheunsmrumﬂnsSecuntylnstmnm
(C) "Lemder™ is OREGON TELCO COMMUNITY CREDIT UNION

wmou-smie Family-Fannis Mas/Freddie Mac UNIZORM INSTRUMENT
12:’\ N
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Lender isa CREDIT UNICHN
organized and existing under the laws of OREGON
Lender’s address is 2121 SW 4TH AVENUE
PORTLAND, CR 97201
Lender is the bemeficiary under this Sevurity Instrument. : )
(D) "Trustee" is UPF INCORPORATED, A WASHINGTON CORPORATICN

(E) "Note" meéans the promissory note signed by Borrower and dated CCTOBER 2, 2002
" The Note states that Borrower owes Lender o ) )

FIFTY NINE THOUSAND AND ¢0/100 - . Dollars

(US. 3 5%,000.00 ) plus juterest. Borrower has promis=d to pay this debt in regular Periodic
- Payments and to pay the debt in ful} not fater than . 1

(F) "Property" means the property that is described below under the Lieading “Transfer of Rights in the

Property.” ) ) ; . g

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument; plus interest.

(H) "Riders” means all Riders to this Securify Instrumeni that are executed by Borrower. The following

Riders are to be executed by Borrawer [check box as applicable]:

[_] Adjustable Rate Rider {_] Condominium Rider L Second Home Rider
Balloon Rider L1 Planned Unit Development Rider [__| 1-4 Family Rider
VA Rider {1 Biweekly Payment Rider (1 Otierts) {specify)

() "Applicable Law™ means all conrrolling applicable federal, state and local statutes, regulations,
ordimances and administrative rules and orders (that have ths effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J} "Community. Associatior Duoes, Fees, and Assessmients” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization. :

(K) "Electromic Funds Transfer" means acy transfer of funds, other than a tramsaction originaied by
check, draft, or similar paper instrament, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic 1ape <o as to order, instruci, or authorize a financia! institution to debit
or credit an account. Such tenm includes, but is pot limited tw, point-of-sale transfers, automated teller
machine transactions, wansfers initiated by telephone, wire transfers, and automated clearinghouse
transfers. i : ) <

(L) "Escrow Items" means those items that are described in Section 3. ’

(M) "Misceilaneons Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
byanythin!pany(odmmaninammeptoccedspaidundathcmvmgesdmﬁbedinSecﬁonS) for: (i)
damage to, o1 destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of comlemnation; or (iv) misrepresentations of, or omissions as to, the
vaine and/or condition of the Property. : .

(¥} "Mortgage Inswrance™ means insurance protecting Lender against the nonpayment of, or default on,
the Loae. - . - | ) -

(O) "Periodic Paymest” means the regularly schednled 2moun due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instroment
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(P) "RESPA" means the Real Estate Sertlement Procedures Act (12 U.S.C. Scction 2601 et s¢q.) and its
implementing regulation, Regulation X-(24 C.F.R. Pant 3500), as they might be amended from time (o
time; or any additional or successor legislation or regulation that govems the same subject matter, Asused
in this Security Instrument, "RESPA - refers to ali requirements and resuictions that are imposed in regard
to a “federally related mo gage loan® even if the Loan does not qualify as a “federally related mortgage
loan® under RESPA. ' ‘ . :
{Q) "Successor in Iaterest of Borrower" means any party that has taken tide to the Property, whether or
oot that party has assumed Borrowzr’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security [nstrument secures to Lender: (i) the repayment of the Loan, and ali renewals, extensions and
modifications of the Note, and (i) the performance of Borrower’s covenants and dgicements under this
Security Inswument and the Note. For wis purpose, Borrower irrevocably grants and conveys to
. i trust, with power of sale, the following described property located in. the
CCUNTY of SKAMANIA - :
IType ef Beve £ 7 Jurisdicts o [Name of Recording Jurisdiction]

LOTS 8, ¢ o :_, ELOCK 2, MAPLE HIiLL TRACTS, ACCORDING TO THE -
RECCRDED . A4 RIFI3F, RECORDED IN BOOX "A®" OF PLATS, PAGE 125, IN THE
COUNTY OF SKAMANIA, STATE OF WASHINGTCN .

Parcel ID Number: 03072520150000 which currently has the address of
31 ROCKWOOD DRIVE {Sreet]

STEVENSON ICiy) , Washington 98648 [Zip Code)
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UNIFORM COVENANTS. Borfower and Lender covenant and agree as follows: B
1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges
Borrower shall pay whes due the priacipal of, and interest on, the debt évidenced by the Note and any
prepaymenit charges and late ¢harges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due undér the Note and this Security Tostrument shall be made in U.S.
currency. However, if any check or other inslrumcn} eceived by Lender as payment under the Note or this
Security Instrument is returnéd to Lendér unpaid, Lender may require that any or 2ll ssbsequent paymerts
due under the Note and this Security Insirument be ‘made in one or nwre of the following forms, .as
selected by Lender: (a) cash; (b) money ofder; (c) certified chéck, bank check, treasurer’s check or
cashier’s check, providsd any <uch check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or eutity; or (d) Electronic Funds Transfer. 1
Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may réturn aiy payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient 10 bring the Loan -
current, without waiver of any._rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lénder is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied furds. Lender may hold such unapplied funds until Borrower makes payment o bring
the Loan current. If Borrower does ot do so within & reasonable period of time, Lender shall either apply
such funds or return thém to Borrower. If oot applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against iender shall relieve Borrower {rom making payments due under
the Note and chis Security lustrument or performing the covenants and agreements secured by this Security
2. Application of Pa_vmen;?or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the fellowing order of priority: (a) interest
due under the Note; (b) principal due under che Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to iny other amounts due under this Security Instrument; and
then to reduce the principal balance of the Noté. ' L ,
If Lender receives a payment from Borrower for 2 delinquent Periodic Payment which includes a
sufficient amount to pay any laie charge due, the payment may be applied to the delinquent payment and
lodic Payment is outstanding,; Lender wmay apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be .
paid in full. To the extent that any excess exists after the pyment is appiied o the full payment of éne or
more Petiodic Payments, such excess may be applied to any late charges due: Voluntary prepayments shall
beappﬁedﬁrsttoanypnpaymemcharzwmdthenisdcscﬁbedigdglqote. . -
Any application of payments, insurance procesds, or Miscellaneous Proceeds (o principal due under
thz Note shall not extend or postpone the due date. or change the amount, of the Periodic Payments. -
3. Fonds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under tthOt:,-unﬁlthe@lot:ispaidin full, a sum (the “Funds®) to provide fof payment of amounss due .
for: (a) taxes and assessments and other items which can attain priority over this Security Instrament as a .
i easehold payments or ground rents on the Property, if any; (c)
< required by Lender under Section 5; and (d) Mortgage Insurance
payable by Botrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Esciow
Items.” At origimation or at any time during the term of the Loan, Leader may require that Commumity
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Asseciation Dues, Fees. and Assessments, if any, be escrowed by Borrower, and such dues, feés and
assessments shall be an Escrow Item. Borrower shall prompely furnish 1o Lender all notices of amouats to
be paid under this Section. Borrower shail pay Lender the Funds for Escrow ltems unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or al Escrow ltems at any time. Aay such waiver may only be
in writing. {n the event of such waiver, Borrower shail pay directly, wher and where payable, the amounts
due for any Escrow [tems for which payment of Funds has been waived by Lender and, if Lender requires,
shatl furnish to Lender receipis evidencing such paymient within such time period as Lender may require.
dorrower’s obligation to make such payments and to provids receipts shall for all purposes be deemed o
_be a coverant and agreement contained in this Security Instrument, as the phrase “covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow [tems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow [tem, Lender may exercise iis rights under Section 9-
and pay such amount 2nd Borrower shall then be oblizated under Section 9 to repay to Lender any such
"amount. Lender may revoke the waiver as to auy or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation; Borrower shall pay to Lender ail Funds, and in -
" such amounts, that are then required under this Section 3. o ’ .

_Lender may, at any tme, cellect and hold Funds in an amouns (3) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not (0 exceed the maximuii, amount 2 lender can
requirc under RESPA.- Lender shall estimate the amount of Funds due on tie basis 6f current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law. .. 1

The Funds shall be held in an institution whose deposits are insured by-a federal agency,
instrumentality, or entity (inchiding Lender, if Lender is an institation whose deposits are so insured) of in
any Federal Home Loan Bank. Lendér shall apply the Funds to pay the Escrow Items no later than the time
specified undér RESPA. Lender shall not charge Borrower for olding and applying the Funds, anmually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and ‘Aprlicable Law permits {ender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earings on the Funds. Borrower and Lender can agree in writing, however,; that intsrest
shall be paid on the Funds. Lender sha'l give to Borrower, without charge, “an anmual accounting of the

_ Funds as required by RESPA. y : . -

' If theéfe is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortege of Funds held in escrow,
as deficed under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lendes the amount necessary to make up (b shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held iz escrow; as defined under RESPA | Lender shall
notify Borrower as required by RESPA, andBomwershaupaymundermeamoumnecessarymmkc
up the deficiency ie accordance with RESPA, but in no more than 12 monthly payments. .

UponpaymzminﬁﬂlofallmmscmmdbythisSecuﬁtylmnmh.lzndcrshaupmmpdyreﬁmd.
10 Borrower any Funds held by Lender.

4. Charges; - Liews. Borower ' shail pay all taxes, assessments, charges, fines, and impositions
atiributable to the Property which can attain priority over this Secunty Instument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Bormwcrshal!paytlrminthcnnnmpmvidedinSecﬁonl

. | RK
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Borrower shall promptly discharge any lien which has priority over this Sevurity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but ¢nly o long as Borrower is performing such agreement; (b) contests thé lien in good faith
by, or defends against enforcement of the liea in, legal proceedings which in Lender’s opirion operate to
prévent the enforcement of the lien while those proceedings are pending, but enly until such proceedings
are concluded; or (c) secures from the holdér of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which ca attain priority over this Secutity Instrument, Lender may give Borrower a potice identifying the
lie. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in'is Section 4.

Lender may require Borrower to pay a one-tims charge for a real estate tax verification and/or

7 reporting service used by Lender in connection with this Loan.

§. Property Insurance. Borrower shall keep the improvements now: existing or hercafter crected on

the Property insured against loss by fire, hazards included within the term “extended coverage,” and any

other hazards including, but not limited to, canthquakés and floods, for which Lendsr requires insurance.
This insurance shall be maintained in the amounts (including deductible fevels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right 1o disapprove Borrower’s choice; which right shall not be exervised unreasonably. Lender may
require Borrower to pay, in commection with this Loan, either: (a) a2 one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone deteimination
and certification services and subsequent ch'irges,_nch time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall alsn be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower. - i

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lendér’s option and Borrower’s ¢xpense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but pight or might
not protect Borrowér, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provids greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained wight significantly exceed ke cost of
insurance that Borrower gould bave obtained. Any amounts disbursed by Lender under this Section 5 shall
becorse addidonal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursernent and shall be payable, with such interest, upon notice from
Lender to Borrower requesting pavment.

All insuran:e policies required by Lender and renewals of such policies shall be siibject_m Lenders -

right 1o disapprove such policies, shall include 2 standard mongage clause, and shall name Lender as
mortgagee and/or as zn additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lénder requires, Borrower shall pmnlpdy‘gi\gg'm Lender all receipts of paid premiums and
renewal motices. If Borrower obtains any form of insurance coverage, ot otherwise required by Lender, .
for damage to, or destruction of, the Property, such policy shall inclide a standard mortgage clause and
ehail name Lender as mortgagee and/or is an additional loss payee. '

In the event of loss, Borrower shall give prompt notice to the insurance carrier ind Lender. Lender -
may make proof of loss if not made promply by Borrower. Unless Lender and Berrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lend=1’s security is not lessened. During such repair and restoration period, Lender shall have the right to

KM~
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to”Lender's satisfaction, provided that sch inspection shall be underiaken
promptly. Eender may disburse proceeds for the fepairs and resteration in a single payment or in'a series .
of progress payments as the work is completedd. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall rot be required to pay Borrower any -
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Bormower. If
tie restoration or repair is not economicaily feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security lustrument, whether or oot then due, with.
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .. B - )

If Borrower abandons the‘ Property, Lender may file, negotiate and ssutle any available insurance
¢laim and related matters. if Borrower does not respond within 30 days to 2 notice from Lender that the
insurance carrier has offered to settle 2 claim, then Lender may négotiate and settle the claim. The 30-day
period will begin when the notice is given. .In cither event, or if Lender acquires the Property under
Secdon 22 or otherwise, Bb{rinwer‘b:rtby assigns 10 Lender (2) Borrower's rights to any insurance
proceeds in an amount nct to exceed the amou.xts unpaid under the Note or this Security [nstrument, and-
(b) any other of Borrower's rights (otheér than the right to any refund of uneared presiiums paid by
Bomrower) under all insurance policies covering the Froperty, insofar as such rights afe applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note ot this Security Instrument, whether o1 not then due. =
- 6. Occupamcy. Borrower shill occupy, establish, and use the Property as -Borrower’s principal
residence within 60 days 2fter the execution of this Security Iustrument and shall continue to occupy the
Property as Borrower’s principal residence for dt least one year after the date of occuparcy, unless Lender .
otherwise agrees in writing, which consent shali not be ‘unreasonably withheld,” or unless extenuating
circumstances exist which are beyond Borrower’s conirol. L 3

7. Preservation, Maintenance and Protection of the Property; Inspections. Berrower shail pat
destroy, damage or impair the Properiy, allow the Property (o deteriorate or. ~ommit waste on the

. Property. Whether or not Borrower is residing in the Property, Borrower shall maintain-the Property in
order to prevent the Property from deteriorating or decreasing in value duc to its condition. Unless ¥ is
determined pursuant to Section § that repair or restoration is not economically feasible, Borrower shail
promptly repair the Property if damaged o avoid further deterioration or damage. If jnsurance or
condemiation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a singie payment or in a series of
PIOEIess payments as the work is completed. If the insurance or cerdemmation proceeds are not sufficien
to repair or restore the Property, Botrower is not relieved of Borsower's obligation for the completion of
such repais br restoration. . :

Lender or its agent may make reasonable cnni:suponandimpécﬁonsofthchvperty. If it has
reasomable’ cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such' an interior inspection specifying such reasonable cause. -

8. Borrower’s Loan Application. Borrower shail be in default if, during the Loan application

(or failed to provide Lender with materia)
representztions include, but are not limited to, representaticns concerning Borfower’s occupancy of the

Property as Borrower's principal residence.
Kol
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9. Protection of Lender’s Tnterest [n the Properh and Rights Under this Security Instrument. If -

(a) Borrower fails to perform the covenants and agreements ctontained in this Security Instrument, (b) there
is a legal proceeding that migh significantly affect Lender's interest in the Property and/or rights under

" this Security Intrument (such as a proceeding in bankruptcy, probate, for condem:nation or forfeiture, for -

¢nforcement of a lien which may atain. priority over .tbis Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is

reasonable or appropriate-to protect Lender's interest in the. Property and rights under this Security - :

Instrument, including proiecting and/or assessing the valué of the Fronerty, and securing and/or repairing
th= Progerty. Lender's actions can include, but are not limited to: (2) paying any sums secured by a lien
which bas: priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attoroeys® fees to protect its inierest in the Propenty and’or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limi‘ed to,
entering the Property to make repairs, changs locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous coaditions, and have utilities turned
on of off. Although Lender may take action under this Section 9, Lender does not have to do 50 and is not
under any duty or obligation to do so. It is agreed that Lender incurs oo liability for not taking any or all
actions authorized under this Section9. - ] : .

- Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sécurity {nstrument. These amounts shall bear interest at the Note rate fiom the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. T : ;

If this Security Instrument is 6n 2 leasehiold, Borrower shall comply” with all the provisions of the

-lease. If Borrower acquires fee title (o the Property, the leasehold and the fee titie shall not roerge unless
Lender agrees to the mérger in writing. ) h

19. Mortgage Insurance. If Leader required Mortgage Insurance as 2 condition of making the Loan,

Berrower shall pay the premiumis requited (o maintain the Mortgage Insurance in effect. If, for any reasor,

the Mortgage Insurance coverage required by Lender ceases (o be available from the mortgage insurer that

previcusly pravided such insurance and Borrower was required to make scparately. designated payments
toward the premiums for Mortgage Insurance, Borrower shall: pay:the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously.in effect, at a cost substantiaily
equivalent to the cost to Borrower of the Morigage Insurance previously in effect, frem an aftermate
mortgage insurer selecied by Leénder. If substantially equivalent Mortgage  Insurance coverage is pot
available, Bofrower shall continue to pay to Lender the amouiit of the separately designated payments chat
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refuadable loss reserve in lieu of Mortgage Insurance. Sich loss reseérve shall be

mon-refundable; notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be

required (0 pay Borrower any interest of €arnings on such loss reserve. Léndér can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insuter sclected by Lepder- again becomes available, is obtaired, and Lender requires
Separately designated payments toward the premiums for Mortgage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and-Borrewer was required to nuke séparately designated
payments toward the premiums for Mortgage Insurance, Bormower shall pay ‘the premiums required to
maintain Mortgage Insurance.in éffect, or to provide 2 moo-refundable loss reserve, until Lender's
requirement for Mortgage Insurance €3ds inaccordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note. < s

- Mortgage Insurance reimburses Lender (or any entity that purchases the Notz) for certain lossés it
may incur if Borrower does no: fepay the Loan as agreed. Borrower is not a party to the Mortgage

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
emcrimoagreeurmswimoﬂmrpa:ﬁsmatshareornndifythdrﬁsk,ormdmelom.Thescag:n;cm_ens
montermsandceuditiomthnamsaﬁsfactorytothenwngagc insurer and the other party (or parties) to
lh:seagmenrms.Theseagmentmsnnymmﬁmmemnngageinsmmmakzﬁaymmsusinganywum
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage

Insurance premiums). R””*l
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As a result of these agreéments, Lender, any purchaser of the Note, another insurer, any reinsurer, .
‘any other entity, or any affiliate cf any of the foregoing, may receive {directly or indirectly) amounts that
derive from (or might be characterized as) 2 portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or- modifying the mertgage insures’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes 2 share of the insuter's risk in exchange for a share of the
- premiums paid to the insurés, the umangement is oftén termed “captive reinsurance.” Further: j .
(a) Any such agreements will not affect the amounts that Borrewer has agreed to pay for
Mortgage inswrance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
(b) Any such agreemsots will not affect the rights Borrower has - if any -/with respect (o the
. Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancelirtion of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. - ) . %
) 11. Assignment of Mi: ellaneous Proceeds; Forfeiture. . All Miscellaneous Proceeds are bereby . -
assigned to and shall be paid t6 Lender. » .

If the Property is damaged, such Miscellancous Procéeds shall be apolied to restoration or repair of:
the Property, if the restoration Of repair-is economically feasible and Lender’s security 'is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
uvntil Leuder has had an opportunity to iospect such: Property 16 easure the work has béen completsd to
Lender’s satisfaction, provided that 'such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress Paymenis as the work is
completéd: Unléss an agreement is made in writing or Applicable Law requires interest to bé paid on such
Miscellancous Proceeds, Lender shall not be réquired to pay Borrower aiy interest or earmings on such -
Miscellaneous Proceéds. * TeSIOration o1 repair is not economically feasible or Lender's security would
sCellane toceeds shall be applied to the sums secured by this Security Instrument,
whether or not tken due, with the excess; if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the ordet provided for in Section2. R - :

In the cvent of a total taking, destnuction, or loss in value of the Property, the Miscellaneoys
Proceeds shall be applied to the's secured by this Security Instrument, whether or not then due, witk
the excess, if any, paid & Borrower. 1 . - ' -

In the event of a partial taking,
value of the Property I

g, e Miscellancous Proceeds shall be applied to the sums
the sums are then due. .
If the Property is abandoned by Borrower, or if, after notice by Lénder to Borrowér that the

1-
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) Borrower shall b2 in default if any action of ptoceeding, whether civil of criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Propetiy or other material impairmemt 6f Lender's
interest in the Propé:ty or rights under this Security Instrument. Borrower can cure such 2 default and, if
acceleration has occurred, reinstate as pravidad in Section 19, by causing the zction or proceeding to be
dismissed with a_ruling that, in Lender’s judgment, precludes forfeiture of the Property or other inaterial
impairment of Lender's interest in the Property or rights under this Scecurity Instiusaent. The proceeds of
any award or claim for damages that are atuibutable to the impairment of Lender’s interest in the Property
are hereby assigried and shall be paid to Lender. - N i

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2. - - i 5 - ’

12. Borrower Not Released; Forbearance By Lender Not a Waivér. Extension of the time for
payment or modification of amortization of the sums secursd by this Security Instrument granted by Lender
to Borrower or any Successor in Inferest of Borrower shall rot operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be réquired (0 commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwiss _modify -
amortization of the sums secured by this Security Instrizment by reason of any demand made by the original
Borrower or any Successors in nterest of Borrower. Any forbearance by Lender in exercising any right or
remedy including,” without limitation,” Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then +jue, shall not be a waiver of or
preciude the exercise of any right oz temedy. " .

13. Joint and Severz! Liability; Co-signers; Successors and Assigns Bound. Borrower covenmants -
and agrees that Borrower’s obligations and lability shall be joint and several. However, any Borrower who.-
co-signs this Security Instrumen: but does not execute the Note (a "co-signer”): (a) is co-signing this
Secidrity Instrument only to mortgage, grant and coavey the co-signer’s interest in the Property under the
terms of this Sccurity [nstrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent. o

visions of Sectio

Section 20) and benefit the succesiors and assigns of Lender. : E . :

14. Loan Charges. Lender may, charge Borrower fees for services performed in connection with
Borroweéi’s default, for the Hurpose of protecting Lendér’s interest in the Property and rights under this
Security Instrument, including, but ot limited to, attorneys’ fees, property inspection and valuztion fees,
In regard t¢ any other fees, the absence of cxpress authority in thi§ Sécurity Instrument t0 charge a specific
fee to Borrewer shall oot be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Sécurity Instrament or by Applicable Law. »

If the Loan is subject to alaw whichsetsmaximnmloan_ charges,'and that law is finaily interpreted so -
that the interest or other loan charges collected or ¢o be collécted in connection with the Loan exceed the
permitted limits, then: (a) mys\mhloanchargeshaubewdlxedbytheamum’mrymmthe
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
Limits will be refunded to Borrower! LGdcrmaychobsetonnkzthisnﬁmdbymducingthepﬁn:ipal

. owed under the. Note or by making a direct payment to Borrower. If 2 refiind reduces principal, the
reduction will be treated as‘a partial prepayment without any prepayment charge (whether or not. a
prepaymens charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constirute a waiver of any right of action Borrower might have arising out
of such overcharge. .. . .

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when maiied by first class nail or when a.:mallz, delivered to Borrower’s

- qu
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notice address if sent by other means. Notice to any one Borrower shall constitute notice 1o all Borrowers .
unless Applicable Law expressly requires otherwise. The notice address shall be the Propenty Address -
unless Borrower has designated a substitute notice address by notics to Lender. Borrower shall prompdy -
notify Lender of Borrower's change of address. If Lender specifies 2 procedure for reporting Borrower's
change of address, then Borrower shall orly report a change of address through that specitied procedure.
There may be only one designated notice gddress under this Security Instrument- at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
cennection with this Security Instrument stali not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicabie
Law, the Applicable Law requirernent will satisfy the corresponding requirement under this Secunty
{nstrument.

16.- Governing Law; Severabllity, Rules of Constructio-. This Security Instrument shall be .
governed by federal faw and the law of the jurisdiction in which. the Property is located. All rights and
cbligations contained in this Security Instrument are subject to any requiremenis and limitations of
Applicable Law. ‘Applicable Law might explicity or implicitly allow the parties (0 agree by contract or it
might be silent, but such silence shall rot be construed as a prohibition against agreement by contracy. In
the event-that any provision or clausé of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provtstons of this Security [nstrument or the' Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (2) words ¢f the masculine: gendcr shal.l mean and include
corresponding neuter words or words of the feminine gender. (b) words in the singular shall mesn and
include the plural and vice versa; and (c) the word “may” gives sole dlscreuon without any obhganon to -

. take any action. . -

17. Borrower's Copv. Bormwer chall be given one copy of the Note and of this Secunty Instrument. - i

15. Transfer of the Property or a Beaeficial Interest In Bomwer. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including; but not limited
t0, those beneficial interests transferred in 2 bond for deed, contract for deed, installment salés contract or
escrow agreement, the intentof which i$ the trarsfer of title by Borrower at a future date to a purchaser. =

If all or any part of the Property or any laterest in the Property is sold or transferred (or if Borrower
is not a natural person and a bémeficial interest in Borrawer.is sold or transferred) without Lender’s prior
written_consent, Lmﬂermyreqmmnmmedmmpaymcmnnﬁﬂlofaﬂsumssecutedbythxs&cunty
[nstroment. However, zh:s opuon shall not be exercised by Lender if such cxercl.se is prohibited by :
Applicable Law. .

If Lender exercises thls opuon Lender shall give Borro“er potice of accelerauon The notice shall
provide 2 period of not less than 30 days from the date the noticeé isgiven in accordance with Secdon 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums.prior (o.the expiration of this period, Lénder may invoke any remedies penmtr.ed by this
Security Instrument without furthér potice or demand on Borrower.

- 19. Borrdwer's Right to Reinstate Aftér Accelesation. If Borrower mcets certmn condmons
Bom:wer shall have the right to have enforcement of this Security Instrument discontirmed at 2ny time
prior o the earliest of: (2) five days before sale of the Property pursuant (o any power of sale contained in .
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) emtry of a jfudement enforcing this Security Instrument. Those -
conditions are that Borrower: (a) pays Lénder all sums whick then would bé due under ¢his Security
lnsu'umemamltthoteas:fmwcelmuonhzdoccuned (b)cmsanydcfm[tofanyoth:rcovMor
agreements; (<) paysallcxpensalmurwd.nenforcmg this Secarity Instument, including, but not fimited
(0, reasomable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
ukamhxnonulgmhmyrwomb!qummwmmaluﬂersmm:umdwmmd

'nghmmnicrthlsSeannyInmmm,amlBormwcrsobhzanonmpaynbesumssecmedbydeecumy

lmumshlllcommgumhanged Lender may require that Borrower pay such reinstatement sums and
cxpenses in one or more of the fullnwmg forms, as selecied by Lender: (2) cash: (b) money order; (¢}

ROy
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certified check, baik check, treasurer’s check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency; instrumeatality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain-fully effective as if.no acceleration had occurred. However, this right to reinsute shall not
apply in the case of acceleration under Section 18. ] - el
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Mote or a partial interest in -
the Note (together with this Security Instrument) can be sold one or more times without prior notice 1o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer®) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Iastrument, and Applicable Law. Thire also might be
one or more changes of the Luan Servicer unrelated to a sale of the Note. If there is 2 chacge of the Loan
Servicer, Borrower will be given written notice of the change which will state the name 2nd address of the
new Loan Scrvicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
_ serviced by 2 Loan Servicer other ihan the purchaser of the Note, the mortgage loan seivicing obligations
~to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. . e
Neither Borrower nor Lender may commence, join, or be joined  any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrumens or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
motice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other- party hereto-a reasomable period after the giving of such notice to takz corrective action. 1f
Applicable Law provides a time period which riust elapse before certain action ¢an be taken, that time
period will be deemed to be reasomable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed 1o satisfy the notice and opportunity to take comective
action provisions of this Secticn 20. : : : -
21. Hazardous Substances. As ‘used in this Section 21: (a): "Hazardous Subsiances™ are those™
substances defined as toxic or hazardous substances, pollutaats, or wastes by Envirofimental Law and the
following substances: gasoline, kerosene, other flammablé or toxic petroleum products, toxic pesticidas
and herbicides, volatile sclvents, materials containing asbestos or formaldehyde] and radicactive materiald;
(b) "Environmenta) Law" means federal laws and iaws of the jurisdiction where the Propeérty is located that
relate (o health, safety or environmental protection; (c) "Environmental Cleanup™ includes any response
action, remedial action, or removal action, as defived in Environmental Law; and (d) an "Frivironmental
Condition™ means 3 condition that can cause, consribute to, ‘or otherwise trigger an Ernvironmental |
Borrower shall not cause or permit the presence, use, disposal, storage, or releasé of any Hazardeus
Snbstances, or threaten (o release any Hazardous Substances, on or in the Property. Borrower shall not do,

nor allow anyone else to do, anything affecting che Property (a) shat is in violation of anyEmnmnnml

Law, (b) which creates an Exivironmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creatss a condition that-adversely affects the valus of the Froperty. The preceding
WO sentences shall not apply to the presefice, use, or storage on the Property of small quantities of -
Hamdom&mmncu!hamgemuymwgniwdmbeamminemmrmlr&dd@ﬁﬂusesmﬁm
mhmmofﬂx?w(imhﬁng,hnmﬁnﬂmdm,hnr&mwbsmwhwmmwodmm).
Borrower shall prompely give Lender written notice of (2) any investigation, claim, demand, lawsuit
or other action byanygovemnrm.lorregnlzmry agency orpﬁvatcpanyinvdlvi.ngthe’ﬁupmyandany
Hazardous . Substance or Environmental Law of which Borrower has acwmal knowledge, (b) any
Envirommental Condition, including but not limited 10, any spilling, leaking, discharge, release or threat of

. 4 ;_enll'
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release of any Hazardous Substance, and (c) any Condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Bérrower learns, or is motified
by any governmental or regulatory authority, or aay private ‘Party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall creste any obligation on
Lender for an Envircnmental Cleanup. . : . ’ .. A

NON-UNIFORM COVENANTS. Borrowef and Lender further covenant and agree as follows: .

22. Acceleration; Remedies. Lender shall glve notice to Borrower prior to zcceleration following
Borrower’s breach of any covenant oF agreement in this Security Instrument (but not prior to
acceleration under Section {8 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice Is givea to Borrower, by which the default mast be cured; and (d) that failure to cure the
default on or before the date specified In the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shzll further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included In the notice by Applicable
Law. If the default Is not cured on or before the date specified in the notice, Lender at its option,
may reqeire immediate payment in full of all spms secured by this Security Instrument without
forther demand asd may invoke the power of sale and/or any other remedies- permitted ‘by
Applicable Law. Lender shall bo entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys® fees and costs of title
evidence. - : . :

If Lender invokes the power' of sale, Lender shall give written notice to Trustee of the
sccurrence of an event of default and of Lender’s ‘election (o cause the Pro

of the Property for a puiodorpedockpami-

ﬁmudpl-rgﬁxed!nthenoﬂceofsa}e. Lenduorlbdslgneemaywrchasethehnpertyafany

Trustee shall deliver o the purchaser Trustee’s deed conveying the Property without any
Covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Tfnsteeshillappli‘theprocutkoﬂhisaleh
the following order: (a) to all expenses of the sale, including, | b
'andaunmqs’,fra;(b)toaﬂsumssecmdbythissamﬁtylnstmmmt;and(c)anyexusstothé
pa'so-orperwnslepllyeaﬂdedtoitortotheclerkofthesnpu-iorcourlofthgcoutyinwlitht.he
sale took place. ’

this Security Instrument, Lender shall
st : this Security Instrument and ail notes
cvida:;ingdcbtseanedbythisSa:urity Instrument to Trustee. Trustee shall reconvey the Property
wilhoutwammytnthepersonor,persons legally enﬁdedmit.&mhpasonorpc:sonssballpayany
recordation costs and the Trustee's fes for ing the reconveyance. o .
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25. Use of Property. The Property is not used principally for agricultural purposes. .
26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any action or proceeding 0 constine or enforce any term of this Security Instrument. The term “atwrneys’
fees.” whenever used in this Security Instrument, shalf include without limitation attorneys” fess incurred

by Lender in any bankrypicy proceeding or on appeal.
ORAL AGREEMENTS OR ORAL, COMMITMENTS TO LOAN MONEY, EXTEND

'CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

" BY SIGNING EiELOW, Borrower acceprs and agrees to the tcnﬁs and covenants contained in this -
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

ROBERT MICHAEL KJLL . o
- ' fZ&q LNkl FLR (Sealy
- B L. . -w’ (- 4

;n:m mugedw~g(m
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STATE OF WASHINGTON. - } ss:
County of Skameunio :

On this day personally appeared before me ROBERT HICHAEL HILL
JEAN HILL T .

to me known 10 be the individual(s) described in and who executed the within and foregoing instniment,

and acknewledged that hel sigied the same as his/her/their free and voluntary act 2nd deed, for the

uses aod purposes therein mentioned. { . :
GIVEN under my hand and official seal this X3 dayof OCTOBER 2002 .

Willigy, :
= e )
SR D W L ndorser s
¢ No‘t'y lia’nnd for the State of Washington, residing at

My Appointment Expires on

Clbu.ba 1,200
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