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DEFINITIONS

Words used ikn4 m'—ultiple sections of this document are . defined below and other
words are defined in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the
usage of words used in this documerit are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated SEPTEMBER 30, 2002
together with all Riders 1o this document. : E
(B) "Borrower” is

ARNOLD B. WHITLEY, A SINGLE PERSON

Borrower is the trustor under this Security Instrument.
{C) "Lender" is WELLS FARGO HOME MORTGAGE, INC.

Lender is g Corporation ' )
organized and existing under the laws of THE STATE OF CALIFORNIA

WASHINGTON - Single karrily - Fasmnile m Mac UNIFORN MSTRUMENT .
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Lender’s address is }
P. 0. BOX 5137, DES MOINES, IA 50306-5137

Lender is the beneficiary under this Security Instrument.
(P) “Trustee” is H AND L SERVICES, INC.

{E) "Note *~ means the promiésor‘y noie signed by Borrower and daied SEPTEMBER 30, 2002
The Nole slales that Borrower owes Lender ONE HUNDRED TWENTY-THREE 'I’HOU?AND
- - Dollass
) plus interest. Borrowerrha's promised to pay this dabt in
regular Periodic Payments and to pay the debt in full not tater than NOVEMBER 1, 2017
(F) “Property” means the - property that is described below under the heading
“Transfer of Righls in the Property.” - -
(G) “Loan" means the debt evidenced by the Note, plus interest, any prepayment
charges and late charges due under the Nole, and all sums due under this Securily
Instrument, plus interesl. -
(H) "Riders” means all Riders to . this Security Instrumeni that are executed by
Borrower. The following Riders are 1o be execuled by Borrower {check box as
applicable]: : o L :
DAdjljstable Rate RiderDCondominium,Rider DSecond Home Rider
Ballcon Rider DPlanned Unit Development Rider D 1-4 Family Rider
{IvA Rider [ClBiweekly Payment Rider [ lothers) [specify]

(1} "Applicable Law” means afi cbntrolling applicable federal,-state and local statutes,
regulations, ordinances and administralive rules and orders (that have the effect of
law) as well as all applicable final, don-appeatable judicial opinions.

{J) "Community Association Dues, Fees, and Assessments” means all dues, fees,
ass2ssmenis and other charges tha! are imposed on Borrower or the Property by a
condominium association, homeowners association or similar organization;

(K) “Electronic Funds Transfer™ means any transfer of funds, ather than a transaction
originated by check, drafl, or similar paper instrument, which is initiated through an
elecironic terminal, teic phonic instrument, computer, or magnetic tape so as to arder,
instruct, or authorize a financial institution 1o debit or credit an accouni. Such term
- inclddes._ but is not limited 1o, point-of-sale transfers, automated teiler machine
transactions, transfers initiated . by {elephone, wire Iransfers, and aulomated
ciearinghouse iransfers. . )

(L) "Escrow tems™ means those items that are described in Section 3. 1

(M) “Miscellaneous Proceeds” means any compensation, seltlement, award of
damages, or proceeds paid by _any third party (other than insurance procéeds paid-
under the ctoverages described in Section 3) for:- (i) damage to, or destruction of, the
Property; (ii) condemnation or othér taking of all or any part of the Property; (iii)
conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to,
Ihe value and/or condition of the Froperty.

(N) “Mortgage - Inswrance® means insurance prolecling Lender against the
nhonpayment of, or default on, the Loan.

{0} “Periodic Payment” means the regularly scheduled amount due for (i) principal
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and interesl under the Note, plus {ii) any amounts under Section 3 of this Security
Instriment. ) ) o ) -
(P) “"RESPA" means lhe Real Estate Settlemenl Procedures Act (12 U.S.C. Section
2601 el seq) and its implementing regutation, Regulation X (24 CFR. Pant 3500}, as
they might be amended from time to time, or any additional or successor legislation
or regulation that governs the same subject matler. As used in this Security
lnsirumen!. "RESPA" refers to all requiremenlts and restrictions that are imposed in
regard to a “federally related morigage loan” even if the Loan does nol qualify as a
“federally related morigage logn' under RESPA. -
{Q) "Successor in Inferest cf Borrower means any party that has taken tiile to the
Property, whether or not that party has assumed Borrower’s obligations under the
Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security !nslruménl secures to Lenderf(i) Iher répayr_ngnl of the ‘Loan, and ail
renewals, exiensions and modificatians of the Note; and {(ii) the performance of

owing described property located in the -
County - : of | SKAMAMIA
{Type of Recording Jurisdiction] - {Namc of Recording Jurisdiction)

LEGAL DESCRIPTION IS ATTACHED HERETO AS SCHEDULE “A~ AND MADE A
PART HEREOF. , :

Lot 10 and the South 44 feet of even width of Lot 9, ORINGTON
HEIGHTS, according to the redordad plat thereof, recorded in
Book "A" of Plats, Page 146, in the County of Skamania, State of
Washington. -

Parcel 1D Number- - which currently has the address of
231 WESS RD : : ' [Sireet)

UNDERWOOD {City], Washington 982651 . |Zip Code}
{"Property Address): . » J N ’

TOGETHER WITH ali the improvements now or hereafter erecled on the property,
and aill easements, appurlenances
properiy. All replacements a
Instrumeni. All of the foregoing is
“Property.”

SWALZ  Rev 040201
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THIS SECURiTY,INSTRUMENf-(:ombin_es(uniform covenants for natiornal use -
and nen-uniform covenants with limiled variations by Jurisdiction to constitute a

uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Hems, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principatl of, and interest on, the debt -
evidenced by the Note and any prepaymeni charges and late charges due undes
the Nole. Borrower shail also-pay funds for Escrow tems pursuant to Section 3.
Payments dve under the Nole and 1his Security Instrument shall be made in U.S.
currency. However, if any check cr other instrument received/by Lender as payment -
under-the Note or this' Security Instrument is relurned té Lender unpaid, Lender
may fequire that any or all subsequen! payments due under the Note and this
Security Instrument be made in one or more of the following forms, as selecied by
Lender: {a) cash; (b) money order: (c} certified check, bank check; treasurer’s check
. or cashier's check, provided any such check is drawn upon an inslitution whose

deposils are insured by a federal agency, instrumentality, or enlity: or () Elecironic
Funds Transfer. -] o a ,

‘Payments are deemed received by Lender when received at the location
designated in the Note or al such other location as may be designated by Lender in
accordance with the noiice provisions in Section 15 Lender may return any
paymenl or partiai payment if the payment or partial payments are insufficient fo
bring 'the Loan ‘current. Lender may accepl any payment ‘or partial- payment’
insufficient to bring the Loan cufrent, withaut watver of any righls hereunder or
prejudice 10 ils righls' 1o refusé such payment or partial payments in thé future, bu_l' :
Lender is not obligaled 1o apply such payments at the time such payments are -
accepled. if each Periodic Paymeni is applied as of its scheduled due date, lh‘en
Lender need nol pay interest on unapplied funds. Lender may hoid s;,'uch unépﬁliéd
funds unlil Borrawér makes payment to bring the Loan current. If Borrower does
not do so within a reasonable period of time, Lender shall either apply such funds
or réturn them to Borrower. If not applied earlier, such funds will be applied 1o the
oulstanding principal balance under the Note immediately prior 1o foreciosure. No
offset or"claim‘Whic?} Borrower might have now or in the future against Lender shall
relieve Borrower from making payments due_under the Note and this Security

Insirument or performing the covenanis and agreements secured by this Security
Instrument. J ) : ) !

_2 Application of Payments or Proceeds. Excepl a5 otherwise described in this -
Section 2, all payments accepled and applied:by Leadér shall be applied’in the
following order of priority: (a) interes! due under the HNole; (b) principal due under
the Note; (c) amounts due under Secticn 3. Such payments shall be applied to each
Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first 1o late charges; second to any clher amounis due under this
Security Instrument, and then 1o reduce the principal balance of the Note. - )

If Lender receives a payment from Borrower for a delinquént Periodic Payment

which includes a sufficient amount to pay any late charge due, the payment may be
applied 1o the delinquent payment and the late charge. If more than one Perodic

<
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Payment is outslanding, Lender may apply any payment received from Borrower o
the repayment of the Periodic Paymeitls if, and to the extenl-that, each payment
“can be paid in full. To the extenl thal any excess exists after the paymen! is applied
lo the full payment of one or more Periodic Payments, such sxcess may be ‘applied
lo any late charges  due. Voluntaiy- prepayments shall be applied first fo any
prepayment charges and then as described in the Note. '

Any application of paymenis, insurance proceeds, or Miscellaneous Proceeds o
principal due under the Note shall not extend or postipone the due date, or change
the amount, of the Feriodic Payments.- ' ' -

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Pericdic
Paymtats are due under the Nole, unti{ the Note is paid in fuill, a sum (the “Funds®)
o provide for payment of amounis due for: (a) taxes and ‘assessments and olher
items which can aitain priority over ‘this :Security Instrument as 3 lien or -
encumbrance on_the  Property; (b) leasehold paymenis or ground ‘rents on_ihe -
Property, if any: (c) premiums for any and all'insurance required by Lender under
Section 5; and {d) Morigage Insurance premiums, if any, or any sums payable by.
Borrower to Lender-in liey of fhe payment of Morigage insufancé premiums in
accordance with the | provisions of Seclion 10. These items are called “Eictrow

ltems.” Al origination or at any limie during the term of the Loan, tender may
Fees, and Assessments.

“for any or all Escrow llems.

Lender may waive Borrowers obligation fo ‘pay to Lender Funds for any or all
Escrow Items a1 any time. Any such waiver fmay only be in’ writing. In the event of
such waiver, Borréwer shali pay directly “when a
due for any Escrow lems for which payment "of Fu
and, if Lender requires, shall furnish to Lender re
within such time period as Lender may require. Borrower's obligation 1o make such -
payments and to provid=receipts “shall for &t Purposes be deemed 1o be-a
covenant and agreement contained in this Sécurity "Instrument, as the phrase -
“covenant and agreement” is used in Sectién 9. If Borfower is obligated 1o pay
Escrow Items directly, pursuant lo a waiver, and Borrower fails 1o pay the amount
due for an Escrow Items: Lender may exercise its rights-under ‘]

rrower shall then be obligated under Section 9 to repay lo
Lender any such amount- Lender may revoke the waiver. as

then required under this Section 3.

Lender may, at any time, colléct and hold Funds in an amount (a) suificient to :
permit Lender 10 apply the Funds at the time specified under RESPA, and (b) ot 1o
exceed the maximum amoint a lender tan require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current daia and “reasonable
estimates of expenditures of fulure Escrow Items or Otherwise in accordance with
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Applicable Law.

The Funds shall be held in‘an insmullon whose deposus are insured by a
federal agency, mslrumenlahty or entily {(including Lender, if Lender is ‘an
institution whose deposits are so insured) or in any Federal Home Loan Bank
Lender shall appiy the Funds lo pay the Escrow ltems no lale: than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying
the Funds, annually analyzing the escrow account, or verifying the Escrow liems.
unless Lender pays Borrower interesl on the Funds and Applicable Law pefmits
Lender to make such a charge. Unless an agreemenl’ is made in writing or
Applicable Law requires interest to be paid on ihe Funds, Lerder shall not be
required io pay Borrower any inlerest or earnings on he Funds. Borrower and
Lender can. agree in wriling, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge an annual accoumlng of the Funds
as required by RESPA.:

if there is a surplus of Funds held in escrow, as deﬁned under RESPA, Lender-

“shall account to Borrower for the excess funds in accordance with RESPA. if there.
is a shorlage of Funds held in escrow, as defined under RESPA, Lender _shall notify
~ Borrower as required by RESPA and. Borrower ‘shall pay 1o Lender the amount

necessary. Io make up the shorlage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall_notify Borrower as required by RESPA, and Borrower

- shall pay to Lender the amount necessary ‘to make up the deficiency in accordance

with RESPA, bul in no more than 12 monthly payments.
Upcn payment in full of all sums secured by this Security lnslrument Lender

shall promptly refund to Borrower any Funds held by tender. ;

4. chamu Liens. Borrower shall pay all 1laxes, assessments; charges fines;
and impositions aftributable ta the Property. which can attain priority over this
Securlty Instrument, leasehold payments or ground .reats .on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that
ihese items are Escrow llems Borrower shall pay them in the manner prowded in
Section 3.

Borrower shall prompily dlscharge any lien which has pnonty over ihis:
Secunty Instrument unless- Bonower (a) agrees:in writing to.the: payment of. lhe
obligation secured by the lien-in a manner acceplable to tLender, bul only so Iong
as Borrower is performmg such agreement; (b) contests the lien in good faith by, or-
defends 2gainst_enforcement of ihe lien in, legal. proceedings which in Lender's-
opinion operate lo prevent the erforcement of the lien while those proceedmgs are
pending, bul only until such proceedings.are concluded; or {c) secures from-the
holder of the'lien an agreement satisfactory to Lender subordinating the lien 1o this
Security Instrument. If Lender determines that any pan of the Properly is' subject 10
a lien which can. attain priority over this Security Instrument, Lender may give.
Bonower a notice identifying the tien. Within 10 days of the date on which that

- notice is given, Borrower shall satisfy the lien or lake one or more of the actions

set forth above in this Section 4. .
Lendgr may require Borrower 1o pay a one-lime charge for a real estate tax

" Rev 0402/01 P*Sdl? FORM 2068 10
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verification and/or re

" 5. Property Ins 1
hereafter erected on the Propenty insured against loss by fire, hazards iné¢juded
within the tenin “extended coverage,” and any other hazards including, but not
limited, to, earthquakes and floods, for which Lender requires insuraiice. This'*

insurance shall be.mainlained in the amounts {including deductiblg-[evels) and for

the periods that Lender requires. What Lender requires pursusit to the preceding

senlences can change during the term of the Loan. The insurance ¢arrier providing

the insurance shail be chosen by Borrower subject to Lender’'s right to disapprove
Borrower's choice, which tright shall not be exercised unreasonably. Lender may

require Borrower to Pay, in connection with this Loan, either {a) a one-time charge

for flood zone determination, certification and tracking services; or (b) a one-fime-

charge for flood zone determination and certification servi

charges each time remappings or similar changes occur

affect such determination or certificalion. Borrower shaij|

objection by Borrower.

If Borrower fails 1o maintain any of t'rie'(‘:oveiages described above, Lender-"
may oblain insurance coverage, sl Lender’s option. and Borrower's expense.
Lender is under no obligation 1o purchase any partic'ular,type or_amouni of
coverage. Therefore, such c€overage shall cover Lender, but _might or might not

€ Property,

1.

In the event of loss, Borrower shall give prompt
f may make proof of loss

S .
notice lo the insuchq carrier.
if nol made promptiy by Bormower.
Borrower “otherwise agree in wiiling, any insyrance proceeds, -

Lender, shall be applied
ar repair is economically
ch repair and resioration

FOmM 308 121
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period, Lender shall have the right to hold such insurance proceeds until Lendeg
‘has had an opportunity to inspect such Property to ensure“the work has been
completed to Lender's satisfaction, provided- thal such. inspection shall be
undertaken prompily. Lender may disburse proceeds for the repairs and restoralion
"in a single payment or in a series of progress payments as the work is completed.
Unless an agreemenl is made in writing or Applicable Law requires interesl 1o be
paid on such insurance proceeds, Lender sha!l not be required to pay Borrower any
interest or earnings on such proceeds. fFees lor public adjusters, or ciher third
parlies, relaified by Borrower shall not be ‘paid out of the insurance proceeds and
shall be the sole obligation of Borrower. 'f the restoration or repair is not
economically (éasible or Lenders securily would be lessened, the insurance
proceeds shall be applied 1o the sums secured by this Securily Instrument, whether
or nol then due, with thé excess, if any, paid 1o Borrower. Such insurance proceeds
shall be applied in the order provided for in Section 2. - :

If Borrower abandons the Property, Lendj’:r may file, negeliate and setile any

" available insurance claim and related matters. If Borrower does nol respond within
30 days to a nolice from Lender ihal ine insurance carrier has offered io setile a
claim, then Lender may negosiale and sétile the claim. The 30-day period will begin-
when 1he notice is given. In either evenl, or if Lender_acquires the Property under
Section 22 or otherwise, gonower hereby assigns to Lender (a) Borrower's rights -
{0 any insurance proceeds in an amount not 10 exceed the amounts unpaid under
the Note.or this S_eéuri_ty Instrument, and (b) any other of Bofrawer’s righls {other
than the right to any refund of unearnéd premiums’ paid by Bo‘n'ov(rer) under all
insurance policies covering the Property, insofar as such rights are applicable to
the coverage of the Properiy. Lender Tnay use the insurance proceeds either to
repair or restore the Property or lo pay amounis unpaid under the Note or this
Security Instrument, whether or nol then due. .

§. Occupancy. Bdrrower shall occupy, eslablish, and use the Property as
Botrower’s principal residence within 60 days after the execution of this Security
Instrumen! and shall continue to occupy -the Property as Borrower's principal
residence for at leasl one year afler the date of occupancy, unless Lender
olherwise agrees in writing, which consent shall not be unreaseonably withheld, or
unless exténuating creumslances exist which are beyond Bdrrower's control.

7. Pmm-ﬂMdﬂan inspections.
Borrower shall not desiroy, damage or impair the - Property, aliow the Property fo.
deteriorate or commit waste en the Propeny. Whether or not Borrower is residing o
in the Properly, Borrower shali mainiain the Property in order 10 prevenl-the
Property from deteriorating or "decréasing' in value due fo its condition. Unless it is
determined pursuant to Secticn § thal repair or resloralion is rol . economically
feasible, Borrower shail brgmpt[y:repair the Property if damaged 1o avoid further
deterioration or damage. If insurance or condemnalion - proceeds are paid in-
connectbn__with: damage to, or the taking of, the Property, Barrower shall be
responsible for repairing or restoring the Property cnly if Lepder has released
proceeds for such purposes. Lender may disburse proceeds _for the repairs-and
restoration in a single payment or in.a series of progress payments as the work is
compieted. If the insurance or condemnation proceeds are not sufficient to repair or
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restore the Properly, Borrower is not relieved of Borrower's (\bl[ga_lio_n for the
- completion of such repair or restoration. . -

Lender or its agent may make reasonable entries upon and inspections of the
PropertyA Il i1 has reasonable cause, Lender may inspect the interior of the
improvements on the Property. Lender shall give Borrower nolice al the time of or
pricr lo such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan
applicalion process, Bor-ower or any persons or enlities acling at-the direction of
Borrower or. with Borrower's knowledge - 6r consent gave maleriaily false,
migleading, or inaccurale inrormalion or slatements to Lender {0k failed 1o provide
Lender with material information) in connection wilh the. Lloan. Material
fepreseniations include, bul are - not _limited. 1o, representations concerning
Borrower's occupancy of the Property as BEorrower's principal residence: : L

9. Protection of Lender’s Interest in the Property and Rights Under this Sécurify
Instrument. If (a) Borrower. fails fo. perform the - covenants - and  agreements -
contained in- this Security Instrument, (b) there is a legal proceeding that. might -
significanily’ afféct Lender's interest in the Properily and/or rights under this Security
Instrument (such as ‘a:proceeding .in bankrupicy, probate; - for. conden;r!\alion or
forfeilure, for enforcement of-a.liea which may. at‘lain-p;i'ority aver 1his,Sééurity.
instrument or to enforce laws or régqla!ions). or (c) Borrower: has abandoned the .
Property, ther: Lender may do and pay for whalever is reasonable or appropriale lo
protecl Lendér's interest in the Property and rights under- lhis Security Instrument,
including . protecling and/or assessing the value of the Property, and ‘securing’
and/or repairing the Property. Lender’s aclions €an include, but are not limited to-

(3) paying .any sums secured by a.liéq*which l)aé priority 70yerr this_ Security
Instrument; {b) appearing in court;- and . (c) paying:reasonablesaﬂomeys’: fees 1o
protect ils inte(est:in"lhe:Pfopeny and/or. rights under. lhis'secur_i!y'-lnslrumenl.

S0 and is nol under any culy or obligation lo do so; It is agreed that Lender incurs
no liability for not taking any or all actions authorized under.this Séction 9. -

__ Any amounts disbursed by Lender under this Section 9 shail become additional
debt of Borrower secured by this Security Instrument: Thes

interesi at the Note rate from-the date of disbursement and

such inferest, upon nolice from Lender to

ny reason, ihe Morigage Insurance coverage
required by Lender ceases {0 be available from the morigage insurer that

SYWEALS  Rev 0402/01 Page s of 19 - FORN J008




ROOX 730 PAGY /92,

pl—'eviously provided such insurance and Borrower was required o make separately
designated paymenls toward the premiums for Morigage {nsurance, Borrower shall

pay the premiums required to -obfain coverage substanlialiy equivalent to the

Morigage Insurance previously in effect, at a cost subslantially equivalent to the
cosl to Borrower of the Morigage Insurance previously in effect, from an allernale

morigage "in_surgr selected by Lender. If subslanlia!ly equivalenl  Morlgage -
Insurance coverage is not avaijlable, Borrower shall continue !o pay to Lender the

ameoun! of the separalely designated paymenis thal wére dge when the insurance
- coverage ceased 1o be in effect. Lender will accepl, use and refain these paymenis
as a non-refundable toss reserve in lies of Morigage Insurance. Such loss reserve
shall be non-refundable; nolwithstanding the fact that the Loan is ultimately paid in
full, ard Lender shall not be required lo pay Borrower. any interes! ar earnings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage

Insurance coverage (in the amounl and for. the period thal Lender requires) -

provided. by an insurer- selecled by Lender again becomes availabte, is oblained,
and Lender requires_separately designaled’ paymerits- loward the premiums for
'Mortgage Insurance. If Lender required Morigage Insurance as a condition of
making the Loan and Boriower. was required to- make separalely designaled

payments loward -the prerﬁiums_f()rMorlgage Insurance, Borrower-shall pay the

premiums required lo maintain Morigage Insurance-in effécl, or fo provide- a
non-refundable_loss reserve, unlil Lender's requirement for-Mdrlgagg. insurance
ends in accordance with any written agreemen! belween Borrower and Lender
_Providing for such termination or uniil termination is required by Applicable Law.
“Nothing in this Section 10 affécts Borrower’s obligation to pay inlerest é;, the rate
provided in the Nole. . o : N

Morigage Insurance reimburses Lender {or any.entity that purchases the MNote)
for certain losses it may incur-if Borrower does nol repay the Loan as agreed.
Borrower is not a party 1o the Morigage Insurance. - .

Mortgage insurers evaluate.their total risk on all such insurance in force from
time lo lime, and may enter inlo agreements_with olher parties Ihal,sri'arepr modify
their risk, or_reduce losses. These acreements- are on terms and conditions that
are’satisfaclary lo the morigage insurer and the other party {or partiés) io these
agreements. These agreements. may require- thé: morigage insurer to make
Payments using any source of funds that the morlgage insurer. may have available
(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Noié. another
insurer, any reinsurer, any. other enlity, or any affiliate of any of the foregoing.:ma‘y
receive (directly or indirecily) amounts_that derive from (or might be characterized
as).a portion of Borrower's payments_for- Morlgage Insurance, in exchange for
sharing or modifying the. ‘morigage insurer's risk, or reducing losses. If such
agreement provides thal an affiliate of Lender takes a share of the insurer’s ris in
exchange for a share of the premiums paid to_the insurer, the arrangement is offen
termed “captive reinsurance.” Further- L

(a) Any such agreements will not affect the amounts thad Borrower has agreed
tomhfmlm.wmmmaﬂnLou.Mm )
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will not increase the amount Borrower wilt owe for Mortgage Insurance, and they
will not entitte Borrower to any refund, . ) . z
(b)hysuchw will not affect the rights Bomwerhufi!any-with

respect to the Mortgage Insurance under the Homeowners Protection Act of 1998 or
anyqﬂnrlau.Thmrthmay L
request and obtain cancellation of the Mortgage
‘Insurance terminated automatic refund of any Morigage
lmunmmmlum&nimumumdatthoﬁmoisuchcmcdhﬁonor
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous -
Proceeds are hereby assigned 1o and shall be paid ta Lender.
If the Property is damaged, such

tion, provided. that such inspection shall be
undertaken promptly. Lender may pay for the‘re{:airs and resloration in a single
disbursement or in a series of Progress payments as the work is completed. Unfess
an agreement is made in writing or Applicable Law requj_fes interest to be paid on

~ such Miscellaneous,Pfocéeds. Lender shall not be required lo,pa},Bq-rower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasibie or Lender's security would be “lessened, the
Miscellaneous Proceeds shall be applied 1o the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid lo Borrower. Such
Miscellaneous Proceeds shall ba applied in the order provided for in Section 2.

In the event of a lotal taking, destruction, or loss in vaiue of the Property, the

Miscellaneous Proceeds shall be applied to. the sums secured by- this- Securify

" Instrument, whether or not then due, with the excess, if any, paid to Borrower.

in the event of a p’artial taking, destruction, or loss in value of Ilhe Property in

which the fair market valus of the Property immediately before the partial taking,
destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security, Instrument immediately  before  the partial  taking,
deslruction, or loss in value, unless Borrower and_Lender olherwise agree in
wiiting, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (@) the
lotal amount of the sums secured immediately before the partial faking, destruction,
or 10ss in value divided by (b) ihe.fair market value of the Property immediately -
before the partiat taking, desiruction, or loss in value, Any balance shall be paid to
Borrower. : .

destruction, or loss in’ vaiue is less than th
immediately before the partial taking, destruction, or loss in value, uniess Borrower
and Lender otherwise agree in writing, the Miscelianeous Proceeds shali be
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appliad lo the sums securvd by this Security Instrument whelher or not the sums
are then due. _ :

-if the Property is abandoned by Borrower, or if, afler-notice by Lender to
Borrower thal the Opposing Parly {(as cefined in the nexl sentence) offers to make
an award to settle a claim for damages, Bonower fails to respond 1o Lender within
30 days after the date the nolice is given, Lender is authorized to collect and apply.
the Miscellaneous Proceeds either 1o restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. “Opposing
Party” means the third parly thai owes Borrower Miscellaneous Proceeds or the
party against whom lBorrower has a right of action in regard lo Miscellaneous
Proceeds. ’ :

Borrower shail be in default if any action or proceeding, whether civil or
criminal, is begun that, in Lenders judameni, could resull in forfeiture of the
Property or other material impairment of Lender’s interest in the Property or righis .
urider 1tbis Security Insirumenl. Boriower can cure such a default and, if
acceleration has occurred, reinslate as provided in Secticn 19, by causing the
action or proceeding ta be dismissed wilh a ruling that, in Lender’s judgment,
precfudes forfeiture of the Property or cther malterial impairment of Lender’s
interestin the Property or rights under this Security Inslrument. The proceeds of
any award or claim for damages thal are altribulable to the impairment of Lender’s
interest in the Mroperty are hereby g_ssigned and shall be paid to Lender. .

All Misﬁellanei?us Proceeds thal are not applied lo restoration or repair of the
Property shall be appfied in Ihe order provided for in Seetion 2. * -

12. Borrower Not Released; Forbearance By Lendar Not a Waiver. Extension of
the time for payment or madification of amedization of the sums secured by this-
Security Instruménl granted by Lender 1o Borrower or any Successor in Interest of
Borrower shall not operate to release the liability of Borrower or any Successors in
interest of Borrower. "Lender shall not” be required to commence proceedings
against_any Successor in Interesl of Borrower or 1o refuse fo extend time for
paymenl or olliérwise mbdif)g amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any
Successars in Inlerest of Borrower. Any forbearance by Lender in exercising any
right or remedy including, without limitation, Lender’s acceptance of paymenis from
third persons; entilies or Successors in Interest of Borrower. or in amoenls less than
the amount then due, shall not be a waiver of or preclude the exercise of any right

R i .
or remedy. - .. - . |

<

13 mmwmmcm.mmmmmm
Borrower covenants and agrees thal Barrower's obligations and. liability shall be
joint and several. However, any Borrower who co-signs this Sec.rity Instrument bul
does not execute the Note (a “co-signer’): (a) is co-signing 1his Security Instrument
only to marigage, grant and convey the co-signer’s’inlerest in ihe Property under
the terms of this Sécurity Instrument; (b) is not personally obligated 1o pay the
sums secured by this Securily Instrument; and {c) agrees that Lender and any other
Borrower can agree 1o extend, modify, forbear or make any accommodations with
regard 1o the terms oi this Security Instrument or the Note without the co-signer’s
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consent. L .
Subject to'the provision of Se-tion 18, any Successor in Interest of Borrower - .
who assumes Borrower’s obligations under this Security Instrument in wvriting, and
is approved by Lender, shall oblain all of Borrower’s rights and berefits under this
Security 'Inslrumepl. Boirower shall not be released from Bcrrower's obligalions - -
and liability under this Security Instrument unless Lender agrees 1o such release in
writing. The covenanis ‘and agreemenis of this Security Instrument shal| bind
(except as provided in Section. 20) and benefit the Successors and assigns of
Lender. ’ . ’ . i
14. Loan Charges. Lender may charge Borrower fees for services performed |
in connection with Borrower's default, for the pur;
interest in the Property and righls under this Security

.

-

specific fee to Borrower shal
such fee. Lender may not ch
Instrument or by Applicable Lawy.
If the Loan is subject to a faw which
is finalfy {

Note or by making a

direcl ‘payment lo Borrower. a refund reduces principal, the reduction will be
treated as a partial prépayment withoul any prepayment cha

C tule a waiver of any
overchayg_g.
der in conneclicn ‘with this

eemed 10 have been given o Bormower when
actually delivered 1o Borrower's notice address if

sent by other means. Notice o any one Borrower shalf conslilule notice 1o alf : -
Barowers unless Applicable Law expressly requires ‘c’élhervyise- The notice address
shall be the Property Address unless Borrower has designated a subsiitute notice
address by notice lo Lender. Boirower shail Prompily notify Lender of Borfower's
change of address. If Lender specifies a procedure for reporting Borrower’s change
of address, then Borrower shall only report a change of address through that
specified procedure. There may be only one designatéd nolice address undar thig
Security Instrument at any one time. Any notice o Lender shall be given by
~ deiivering it or by mailing il by first class mail o Lender’s address siated herein
unless Lender has designated ancther address by notice 1o Borrower. Any nolice in
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Instrument is also required under Applicable Law, the Apglicable Law requirement

will salisfy the corresponding reéquirement under this Security Instrument. T
18. Governing Law; Severabllity; Rules of Construction. This Securily Instrument

. shall be governéd by federal law and the law of the jurisdicticn in which the
Property is located. All rights and obligations conlained in this Security Instrument
are subject lo any requicements and limitations of Applicable Law. Applicable Law
might explicitly cr implicilly allow the parties 1o agrze by contracl of il might be
silen), but such silence shall not be construed as a prohibilion againsl agreement
by contract. In the event that any provision or clause of this Security nstiument or
the Nole conflicts with Applicable Law, such conflict shall notl affect other provisions
of this Security Instrument or the Note which can be given effecl without the
conflicting provision. - . ) :

" As used in this Security Instrument: {a) words of the masculine gendef shali !
mean and include corresponding neuler words or words of the feminine gender; (b)
words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion withou! any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Nole and of this
Security Instrument. ' -

18. Transfer of the Pmputyotlsetnﬁddlmm Borrower. As used in )
this Séction 18, “Interest in the Property” means any legal or beneﬁcial_inleresl in"
the Property, including, bul not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, inslallmanl sales centract or esSCrow agreement,
the intent of which is the fransfer of litle by Borrower at a future date to a

“ purchaseér. ’ o

If all or any part of the Pr'opériy or any Interest in the Property is sold or
transferred (or if Borrower'is not a natural perscn and a beneficial inlerest in
Borrower is sold or transferred) withoul Lendér's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.

However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. .

If Lender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a_ period of not'less than 30 days from the
dale the notice is given in accordance with Section 15 within which Borrower musi
pay all sums secured by this Security Instrument. If Borrower fails 1o pay these
sums prior o the éxpiration of this pericd, Lender may invoke any remedies
permitied by this Security Instrument without further nolice or demand on Borrower.

19. Borrower’s Right to Reoinstate After Acceleration. If Barrower meels certain
conditions, Bofrower shall’ have the right o have_' enforcement of this Security
Instrumen discontinued at any time prior to the earliest of: {a) five days before sale ~ -

~ of the Property pusuant lo any power of sale contained in this Security Instrument;
(b) such other period as Applicable Law might specify for the lermination of .
Borrower's ight to reinstate: or {c) entry of a judgment enforcing this Security
Instrument. Those conditions ara that Bo\rniwer. {a) pays Lender all suins which
then would be due under this Security Instrument and the Nole as if no acceferation
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had octurred; (b) cures any default of any other covenanis or agreements; (c) pays
all expenses_incurred in enforcing this Security Instrument, including, but nect
-limited to, reasonable allorneys’ fees, property inspection and valvation fees, and
other fees Incurred for the purpose ‘of protecting Lendei’s interest in the Property
and rights under this Security instrument; and (d) takes such aclion as Lender may
reasonably require io assure thal Lender’s interest in the Properiy and righis under
this Security Instrument, and Borrower's obligat'on lo pay the sums secured by this
Security Instruiment, shall continue unchanged. Lender may require that Borrower
pay surh reinslatemergl sums and expenses in one or more of the loliowing forms,
as selecled by Lender: {a) cash; (b) money order; (c) cedtified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agedncy, instrumentality or entity;
or {d) Electronic Funds Transfer. Mpon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully efleclive as if no
acceleration had occurred. Howsever, this right to reinsiate shall not apply in the
case of acceleration under Seclion 18. L :

* 20. Sale of Note; cwouoaps.mc«;uo&eacdem. The Note or a
parlial interesl in 1h¢ Nole (logether with this Security Instrument) can be sold ope
. or more times withoul prior notice (o Borrower. A sale might resuit in a change in
the entity (known as the “Loan Servicer”) that collects Periodic Payments due under
" the Note and this Securily {astrument and performs other morigage loan servicing
obligations under the Note, this Security Insirument, and" Applicable Law. There
also might be one o1 more changes of the Lcan Servicer unrelated {o a sale of the
Note. If there is a change of the Loan Servicer, Borrower will be given writlen
notice of the ichange which will stale the name and address of the new Loan .
Servicer, the address to which paymenis should be made and any other information
RESPA requires’in cunnection with a notice of iransfer or servicing_If the Note is
sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of thé Note, the morigage loan servicing obligations fc Borrower will
remain with thz Loan Servicer or be transferred to a successor Loan Servicer and

are nol assumed by ihe Noie purchaser unless otherwise provided by the Nofe
purchaser.

Neither Borrower nor Lender nay commence, join, or be joified to any judicial
action (as either an individuat litigant or the member of a class) thal arises from the
olher party’s actions pursuant 1o this Security instrument or thai alleges that the
other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the olher party (with
such noYice given in compliance with the requirements of Seclion 15) of such
alleged breach and afforded the other parly herelo a reasonable period after the

T e 1o lake corrective action_If Applicable Law provides a time :
period which mus! elapse before cerlain action can be 1aken, that time periad will
be deemed 1o be reasonéblg for purposes of this paragraph. The notice of

C portunity 1o cure given to Borrower pursuam 1o Section 22 and
3 leration given to Borrower pursuant 1o Section 18 shall be
deemed to salisfy the notice and opportunity o lake corrective action provisions of
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this Section 20,

21. Hazardous Substances. As used in Ihis Section 21: (a) “Hazardous
Substances™ are those substances defined as loxic or hazardous substances,
pollutants, or wastes by Environmenta! Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, foxié ‘pesticides “and
herbicides, volatile solvents, materials conlaining asbeslos or formaldehyde, and

- radioactive materials; (b) “Environmental Law* means federal laws and laws of {he
Jurisdiction where the Properly is localéd thal relate to health, safelty or
environmental protection; (c) ‘Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d)
an “Environmental Condilion” means a condition thal can cause, conlribute to, or
otherwise trigger an Environment Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or
reiease of any Hazardous Substances, or Ikreaten to release any Hazardous
Substances, on or in the Properly. Borrower shall niot do, nor allow anyoneé else io
do, anything affecting the Property (a) thal is'in violalion of any Environmenial Law,
{b) which creales an Environmental _Condition, or (¢} which, due lo the presence,
use, or release of -a Hazardous Subslance,.creates a.condition 1hat adversely
affecis the value of the Properly. The preceding two senlences shall ‘not apply to
the presence, use, or slorage on the Properly of small guantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential
uses and 1o maintenance of the Property (including, bul nof limited to, hazardous
substances in corsumer producis). 1 _ : .

Bortdwer shall prompily give Lender written notice of (a) any invgsiigation,.
claim, demand, lawsuit or other action by any governmental or reguiatory agency
or privale party ifvolving the Property. and any Hazardous Substance-or
Environmental Law of which Borrower has aclual knowledge, (b) any Environmental
Condition, including bul not limited lo, any spilling, leaking, discharge, release or
threal of fe!easg of any Hazardous Substance, and (€) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the
value of the Property. I§ Borrower learns, or is notified by any governmental or
fegula!ory authority, or any private party, that any removal or other remediation of -
any Hazardous Substance affecting the Property is necessary, Borrower shall
promplly lake all necessary remedial actions in ‘accordance with Environmenial
Law. Nothing herein shall create any obligation on| Lender for an Environmenial
Cleanup.

NON-UNIFORM COVENANTS. Borrﬁwer and Lender further covenani ang
agree as follows: i j :

22. Acceleration; Remedies. Lender shalf give notice to Bomower prior to
acceleration following Borrower's breach of any covenant or greement in this
S.cmﬂylm&m(bql'ndprbrmmléﬁdogmsmum
wmmmymmsmwr;(a)mmm
Ihna:ﬁoamqﬁmdbmﬂnddauﬂ;(c)adah,m:(l&uﬂnnwdaysfmmﬂu
M&imbﬂmhm,biihkhmeddu#mmbecuud;;nd(d)
Mhlmmcmﬂndohtﬁonorbdommeddesminm notice may
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result in acceleration of the sums seturyd by this Security Instrument and sale of
the Property at public auction at a date not lass than 120 days In the future. The
notice shall further Inform Borfower of the right to reinstate after acceleration, the
right to bring a court action to assert. the non-existence of a default or any other
defense of Borrower to acceleration and sale, and any other matters required io be
included in the notice by Applicable Law. If the default is not cured on or befure the
" date specified In the notice, Lender at its option,

: expenses fncurred in pursuing the remedies
Provided in this Section 22, including, but not limited to, reasonable attornieys’ fees
and costs of title evidence, )

it Lender invokes the power of sale; Londer shall give written notice fo Trustea

dﬂnoccune’ﬁcedanevaﬁoi'de{m:nddlendu’selecﬁontocausothb

‘all expenses of the sale, including, but not limited to,
atiorneys” fees; (b) to all sums sacured by this Security Instrument; and (c) any
emhﬂnmorm’hgﬂyeﬁﬂedblorbhcbﬁdﬂnlm
couﬂo(ﬂn‘e’courﬂylnwhichmeulebokplm.-- ) : )
i 23. Reconveyance. Upon payment of all sums secured by this Security
Instrument. Lender shall request Trusiee io reconvey the Properly and shali
surrender this Security Instrument ‘and -alf notes evidencing débl secured by this
Security Instrument fo Trustee. Trustee shall reconvey the Property without
warranly lo the person or perscns legally entitled to it. Such person or persons

shall pay any recordation costs and the Truslee's fee for preparing ' the
reconveyance. - '

24. Substitute Trustee. [n accordance with Apglicable Law, Lender may from
time 1o time appoinl a successor trustee 1o any Truslee appointed hereunder who

has ceased to aclt. Without conveyance of the Property, the successor trustee

shall succeed 1o all the title. power and duties conferred upon Trustee hetein and
by Applicable Law.

25. Use of Property. The Property is not used Principally for agriculturat
purposes. )
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26. Attorneys’ Fees. Lender shall be entitled to recover ils reasonable atorneys”
fees and cosis in any aclion or proceeding to construe or enforce any term of this
Security Instrumenl. The term “altorneys’ fees,” whenever used in this Security
Instrument, shall include without limitation attorneyc” lees incurred by Lender in
én’y bankrupicy proceeding or on appeai. - -

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNiNG BELOW, Borrower accepts and agrees to the terms and covenanis
contained in this Sécurity Instrument and in any Rider executed by Borrower and
recorded with it.

Witnesses:
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STATE GF WASHINGTON
County of SKAMANIA

» ;_On lhis day personally appeared before me
ARNOLD B. WHITLEY, A SINGLE PERSON

=

lo me known to be the individual(s} described in and who executed the within and
foregoing instrument, and acknowledged that he/shefthey signed the same as

his/her/their free and voluniary act and deed, for the uses and purposes therein
mentioned.

aal . r . , - ]
GIVEN under my hand and official seal this Z"{ day ot Citploer 2002

sy, Q/W
Nanod, C oyl { i
Ry’ &

Notary] P vc,i‘n and fos the State of Washington,

residi - on—-

. My Appointment Expires aon

ey 2ot

Pagm 13 of 19




