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DEFINITIONS

Wor&s used in g}ulﬁble sections of this document aré defiried below and other words are defined
in Sections 3, 11, 13, 18, 20 and. 21. Certain rules regarding tin: usage of words used in this
document are also provided in Séction 16. .

(A} "Security Instrument™ means this-décument, which is dated September 27, 2002
together with all Riders to this document. :

(B) "Borrower™ is ERIC P. MCCUAN and KRISTINA L. MCCUAN; husband and wife

Borrower is the trustor under this Security Instrument.

{C) "Lendex" is » Washingtan Mukual Bank, a Washington corparation .

Lender is a Bapk organized and existing under the laws of

____¥ashihgton - . Lender’s address s
L 1201 Third Avénue Seattle, WA 98101

Lender is the beneficiary under this Security Instrument. )

(D) "Trustee" is ARK COURTY ¥ AMAR Wwashington caroorat i

(E} "Note™ means the promissory ncte signed by Borroer and dated _ September 27, 2002 .
The Note states that Borrower '

owes Lender Lne Hundred Forty-Four Thousand & .
00/100 = : :

-

-

Dollars (U.S. $ 144,000.00 ) plus interest. Borrower has promised to pay this debt in
(rggtua Periodic Payments and to pay the debt in full not later than ;

{F] “Property™ moans the property that is described below under the heading "Transfer of Rights -

in the
{G} "Loan™ means the debt evidenced
charges due under the Note, and ail s

by the Note, plus interest, any prepayment charges and late
ums due under this Security Instrument, plus interest.
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(H) “Riders® mears all Riders to this Sscurity Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower {check box as applicable]:

{ ] Adjustable Rate Rider © ] Cordominium Rider [ 1 t-4 Family Riczar

D Graduated Payment Rider [:Y, Plannzd Unit Development Rider D ,Biwegkiy Payment Hider
{1 Balloon Rider __] Rate Improvement Ridér ] Second Home Rider

{x] Otheris) [specity] Manufactured Home Rider

{1} “Applicable Law™ means all controlling applicable federa!, state and local statutes, regulaticns,
ordinances- and administrative rules and orders {that have the effect of law) as well as all
applicable final, non-appealable judicial opinions. ) ) :

{J) “Community Associstion Dues. Fees, and Assessments™ means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or similar organization. ( i : )

(K} "Hectronic Funds Transfer™ means any transfer of funds Aer_than a transaction ¢riginated
by check, draft, or similar paper instrument. which is initiated through an electronic terminal,
telephonic instrument, computer, or rﬁ'agnetic tape so0 as to order, instruct, or authorize a financial
institution to debit or credit an account.- Such term includes, but is not Fmited to, point-of-sale
transfers, automated tellef 'machine transactions, trar.sfers initiated by telephone, wire transfers,
‘and automated cleéaringhouss transfers. - .

{L) “Escrow Kema” means those items that are described in Section 3. - L

(M) ‘Miséel-ieou?s.l’rm‘ means any compensation, settlement, award of damages, or
proceeds, v/hether by way of judgment, settlement or otherwise,

than insurance proceeds paid under

value andfor condition of the Property. . i - ’ )
{N) “Mortgage Insurancs™ means insurance protecting Lender against the nonpayment of, or
default on; the Loan. ¢ - - - -
{0} "“Periodic. Payment” means the regularly scheduléd amount due for (i} principal and interest
under the Noté, plus (i) any amounts under Section 3 of this Security Instrument. .
- (P) "RESPA" means the Real Estate Settlemant Procedures Act (12 U.S.C. Section 2601 et seq.)
and its [implementing reguiation, Regulation X (24 C.F.R. Part 3500), as they might be amended
- from time to time, or any additiona or successor legisiation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA”" refers to ali:requirements and
restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan does
not qualify as a ~federally related mortgage loan” under RESPA -
{Q) “Succassor in Interest of Bomower” Means any party that has taken title to the Property,

whether or not that party has assumed Borrower's obligations under the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender:: (i} the repaymant of the Loan, and all renewals,
extensions and modifications of the Note; “{ii} the performance of Borrower's covenants and
agreements under this Security Instrument -and the Note: and (i) the performance of - ajl
agreements of borrower to ‘pay fees and charges arising of the Loan whether or riot herein set
forth. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
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of sale, the fotlowing describedv property located in _Clark : County,
Washington: ’ - i

A tract of land in the South half of the Southeast quarter of Section 24,
“Township 2 North, Range 5 East of.tha Willamette Meridian, Skamania County,
Washington, described as follows: Lot 4 of ROBSON SHORT PLATS, recorded in
Book °3* of SHORT PLATS, pate 292, records of Skamania Gounty, Washington.

1959 . SKYLINE 21910418MAB 28 x 66

which curreritly has the address of _382 ROBSON RD

[Street)

WASHOUGAL ", Washington 9g571 [ ("Property Address™}-
[City} ) IZip Codel

-

TOGETHER WITH all the improvemeénts now or hereafter erected on the property, and all’
easemens, appurtenances, and fixtures now or heresfter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security instrument as the “Property.” - P :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hersby conveyed

and has-the right to grant and convey the Property and that the Property is unencumbersd, except

, for encumbrances of record. Borrower warrents and will defend generally the title to the Property
‘against all claims and demands, subject to any encumbrances of record.

THIS .SECURITY INSTRUMENT " combines uniform covenants for national- use and
non-uniform covenants with. limited variations by jurisdiction to constitute a uniform security
instrument covering reai proparty. -

IS

UNIFORM COVENANTS. Borrower and Lander covenant and agree as follows:
1. Payment of Principal, Interest. Escrow hems, Prépayment Charges, and Late Charges.
Botrower shall pay when due the principal of, and interest on, the debt evidenced by the Note arid
any prepayment charges and lafe charges due under the Note. Borrower: shall also pay funds for -
Estrow Items pursuant to Section 3. Payments due under the Note and this Security Instrument
shall Ee made in U.5. currency. However; if any check or other instrument received by Lender as -
payment under the Note or.this Security Instrument is retuined to Lender unpaid, Leider - may
require that any or afl Subsequent payments due under thé Note -and this Sécurity Instrument be
mode in one of more of the following forms, as selected by Lender: (a) cash: (b} money order; (c)-
certified check, bank check, treasurer’s ,ch(eck or cashier’s chéck, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or -
entity; or (d) Electronic Funds Transfer: -
Payments are deemed recsived by Lender when received at *hé location designated in the -
Note or at such other- location as may be designated by-Lender in accordance with the notice -
- provisions in Section 15. Lender may return any payment or partial' payment if the payment or -
_partial payments are insufficient to bring the Loan current. Lender. may accept any payment or -
partial payment insufficient to bring the Loan current, without ‘waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. {f each Periodic
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the waiver as to any or ail Escrow ltems at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3. o B

Lender may, at any time, collact and hoid Funds in an amount (a} sufficient to permit Lender
to apply the:Funds at .the time “specified undér-RESPA, and (b) not.to exceed the maximum
amount a leénder can require under RESPA. Lender shal! estimate the amount of Funds due on the
basis of ‘current*data and reasonable .estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicablad Law. - . . : . ]

The Funds shall be held in an institution whese deposits “are insured by a federal ‘agency,
instrumentality, or entity, (including Lander, if Lender -is an institution whose déposits are so-
insured) or in any Féderal Home Loan Bank: Lender shall apply.the Funds to pay the Escrow ltems
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the £scrow Items;: unléss -
Lender pays Borrower interest ‘on the Finds and Applicable Law permits Lendeér to' maks such 'a
charge. Unless an agreement is made in writing or ‘Applicable Law requires interest to b'e‘paidr'on
the Funds, Lénder shail not be required 10 pay.Borrower any inteérest ‘or ‘earnings on the Finds:.
Borrower “and . Lander can ‘agree . in writing,” however, that interest ‘shall be paid on the Funds.
Lender shail give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA:. - - - -

If “there:is >a-surplis: of [Fiunds: held" in-escrow, as: dafined ‘undeér RESPA; Lendeér “shail
account to:Borrower for the excess:funds:in-accordance: with RESPA: If ‘there-is:a shortage of
Funds.held.in-escrow, as:defined ‘under -RESPA; . Lendsr “shall notify. Borrower - as : required | by:
RESPA;. and:Borrower 'shall pay.16- Léndsr - the:amount necessary 'to- make up-the- shortage in*
accordance with RESPA; bist in'no ‘more than twelvé monthly payments: If there is a deficiency of*
Funds - heid:in" escrow,’ as ‘defined . under AESPA, .Lender shall ‘notify Borrower as” required by,
RESPA, and:Borrower “shall pay. 16 Lender the amount :necessary. td- make up the: deficiency. in
accordance with' RESPA but in'no more than twelve ‘monthly payments:.

Ugon~ payment ‘in- full of *all ‘sums: secured by this: Security . Instrument, Lender - shail |
promptly refund to Borrower any Funds held by tender.. = . EIRS

- 4. Charges: : Lisns. . Bomrower ~shall: pay - all taxes; assessments;, charges:. fines; and:
impositions sattributable t6: the : Propeity. which can-attain- piiority “over this- Sacurity. Instrument,
leasshold payments:or ‘ground rents:en the: Property; if ‘any; and ’Cémmuni(t'y Association” Dues; .

Fees; and Assessments; if any. T6- the extént that these itéms are: Escrow Items; Borrower shai
pay them in the manner provided in Séction'3:. =~ ¢ U Cd .

Borrower. shall promptly discharge any lien which has priority over this - Sécurity . Instrument .
unless borrower: (a} agrees in writing t6-tha payment ‘of ‘the obligation securéd by, the lienin-a:
manner acceptable:t6:Lender, but "only.so:long-as:Borrower -is: perférming such- agreement;: (D).
contests tha lien'in good faith by, or defénds aganst ‘enfércement of ‘the lien in; légal proceedings-
which in Lender's opinion operate t6 prevent the enforcement ‘of the lien whilé those proc sadings:
are pending, but only until such proceedingsare concluded; or {¢) secures ffrom the holdér of the-
lisn an- agreement satisfactory. to- Lender “subordinating - the “lien - to- this: Security - Insttument. [f
Lender determines.that any part 6f the Property is subject to-a lisn which can attain priority. over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of-
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth'above in this Section 4. )

Lender may require:Borrowsr 16 pay a one-time: charge . for ‘a real estate tax verification
and/or reporting service used by Lender in connection with this Loan. '

:vszsqo«m ' Page5of 17
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5. Property Insurancs.. Borrower shall keep the improvements now existing or hereafter
erected on the Pioperty insured against:loss by firs, hazards inc_ludpd within the terin "extended
coverage,” and any othes hazards including, but not limited to, earthquakes and floods, for which
Lendeér requires insurance. This insurance shall be maintained in the amounts (including deductible -
levels) and for the periods that Lendsr requires.. What Lender requires pursuant to the preceding
sentences can change during thie term of the Loan. The insurance cariler providing the insurance
shall be chosen by Borrower subject to-Lender’s right to disapprove Borrower's choice, which
right shall'ngt be exercised unreascnably. Lender may requite Borrower to pay, in connaction with
this Loan; either:: (a) a one-tifn_é charge tor flood’ zone determination, certification and tracking
services;: or {b)' a one-time’ cﬁarga-_fbr fibod zone déetermination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect
such determination or certification. Borrower stall also be responsikle for the paymernt of any fees
imposed: by the Federal’ Emergency Management Agency in connection with the review of any
flood zone déterminatien resulting fiom an' objection by Borrower.. ’ 7 o

If: Borrower fails to- maintain: any of the coverages described above, Lender may obtain
insurance coverage;. at:Lendér’s: option: and Borrower’s expensa. Lender is undér no obligation to
purchase any particular type or amount of coverage.. Lender may purchase such insurance from
or through:any company acceptablé to Lender including, without limitation, an affiliate of Lender,
and Borrower ‘acknowledges: and agrees that Lender's affiliate may receive consideration for such
purchass.. Therefore, . such:coverage shall cover. Lender, but might or might not protect Bofrower,
Borrower’s: equity “in: the Pioperty;. a1 the contents: of the Property;- against. any risk, hazard or -
liability and’ might: providé: greater or lesser coverage than was previously in- éffect. Borrower

" acknowiéedges that. ttie cost.of tha insurance coverege so obtained might sigrificantly exceed the 0
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section & shall become additional’ debt. of Borrower secured by this Security Insttument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,

- with such interest; upon notice from Lendér to Borrower requesting payment. .

All insurance policies required by Lender and renewals of such polices shall be subject to
Lender’s right: to: disapprove such policies, shall include a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold
thie policies and renewal certificates.. [f Lender requites, Borrower shall promptly give to Lendsr all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
covetage, not: otfierwise required by Lender, for damage to, or destruction of, the Property, such -
policy shall include a standard mortgage clause and shall name Lander as mortgagee and/or as an
additiond loss payee. Lo o o

Borrower Hereby absolutely and iitevocably assigns to Lender &l of Borrower's right, title
and interest in-and to all proceeds fi’gm any insurance policy (whether or not the insurance policy
was raquired by Lender): that. are due.. paid or payable with respect to any damage to such
property, regardiess of whettier the ifsurance policy is established before, on or after the date of
this Secusity instrument. By  absolutely and irrevocably assigning to Lender all of Borrower's
rights to receive any and all c.oceeds fiom any insuiance policy, Bormower hereby waives, to the
full extent allowed by law, ail of Borrower's rights to_receive any and all of such insurance

Borrowes hereby absolutely and ilrevocably assigns to Lender all of Borrower's right, title

and imerest in-and ta (a) any and all claims, present and future, known or unknown, absolute or
contingent; (b}’ any and all causes of action, (c) any and all judgments and settements {whether
through litigation;. mediaion, arbitration or otherwise), (d) any and &l funds sought against or
from any party or parties whosoever, and {a) ary and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,

WASHINGTON
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause. ) S
. Bortower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shafi request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph. - ST o .

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lesnider.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Berrower
otherwise agree in writing, any insurance proceeds, whethsr or not the underlying insurance was
required by Lender, shail be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not fessened. During such repair and
restoration period, Lender shall have the right to hold such insurance proceeds untit Lender has
had an opportunity to inspect such Property %o ensure the work has been completed to Lender’s

satisfaction, provided that such inspection shall be undertaken promptly.. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of pfogress payments as
the work is completed. Unless an agreement is made in writing o',App!icable'Law requires interest
to be paid on such insurance proceeds, Lender shall not be required t6.pay Borrower any intérest

public adjusters, or other third partes, retained by

by this Security
" instrument, whether or not then due, with .the excess, if any, paid to Borrower. Such insurance
" proceeds shall be applied in the order provided for in Section 2.

3 claim, then Lender may negotiate and
when the notice is given. In either event. o if
or'éthem_rise, Borrower hereby assigns to Lénder

economically feasible, Borrower shall
workman like manner if damaged to aveid further
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and/or assessing the value of the Property, and securing andjor repairing tho Property. Lender's
actions can include, but are not limitad to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; (b} appearing in court; and (c) paying reasonable attorneys’
faes to protectits intérest in the Property and/or rights under this Security Instrument; including
its secured position in a bankfuptcy proceeding. Securing the Property inciudes, but is not limite
to, entering the Property to mzke repairs, change locks, replace or board up doors and ivindows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do 5o and i$ not under any duty or obligation to do so. It is agreed that Lender incurs
no lisbility for not taking any or all actions authorized under this Section 9. .

Any amounts disbursed by Lender under this Section 9 shall become additicnal debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shali be payakle, with such interest, tpon notice from Lender
to Borrower requesting payment. . ’

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fes title shali not
merge unless Lefider agrees to the mergef in'writing. -

P

10. Mortgege insurance. If Lender required Mortgage Insurance as a condition of making
the Loan, Borrower sheli pay the premiums required 1o maintain the M__(_)rtg‘aﬁé Insurénce in effect.
If, for any reason, the Mortgageé Insurance Coverage reéquired by Lender ceases to be available
from the mortgage insurer that previously provided such insurance and Borrower was required{;é'
make separately designated payments toward the premiums for Mongaée»,lnsuranca, Borrower

“shall pay the premiums required tb obtain coverage substantially _equivalént to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the -
Mortgage Insurance previously in effect, from an alternate mortgage insurer selscted by Lender. It
substantially equivalent Martgage Insurance coverage is not available, Borrower shall continue to
pay to Lander the amount of “the separately designated payments that were due when the
insurance covefage ceased to be in effect. Lender will accept, use and retain these payments as a ~
non-refundable loss réserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundsble, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss’ féserve. Lender can no N
longer :equire ioss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and tender requires Separately designated payments toward the prémiums for Mortgage
Insurance. If Lender required Mostgage Insurance as a condition of making the Loan and Borrower
was required to make  separately designated payments toward the premiums  for Moitgage

_Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or -
to provide a non-refundatie loss reserve, until Lender’s requirsment for Mortgage Insurance ends
in accordence with any written agreement betweéen Borrower and Lender ‘providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay intérest at the rate provided in the Note. i .

< Mortgjage Insurance reimbuises Lender {or any entity that purchases the Note) for certain

losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Martgage Insurance. L k. . .

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,

may enter into agreements with other parties that share or modify their risk, or reduce losses.

These agreements are on terms and conditions that are satisfactory to the mortgage insurer and

the other party (or parties} to these agreements. These agreements may require the mortgage
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insurer to make payments using any sourcé of funds that the mortgage insurer may have available
(which may include funds obtainred from Mortgage Insurance premiums). .

As a result of these agreements, Lender, any purchaser of the _Note, another insurer, any-
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrqwgr's
payment$ for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, 'or,red,ucing losses. 1f such agreement provides that an atfiliate of Lender takes a chare of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangernent is
often termed “captive reinsurance.” Further: ) - .

{s] Any such agreements will not affsct the amounts that Borrower ‘has eagreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agresiments will not increase the
amount Bortower will owe for Mortgage Inzurance, and they will not entitle Borrower to any
refund. . ’

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowiiers Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain canceliation of
the Mortgage Insurance, to have the Mottgage Insurance tenminated automatically, and/or to
receive a refund of any Mortgage Insurance premioms that were unearned at the time of such

11. Assignment of Miscellanecus Procesds; Eorfeiturs. All Miscellaneous Proceeds are
hereby assigned 16 and shall be paid t6 Lender. L. TR 5 .

If the Property is damaged, such Miscellaneous Proceéds shall be applied to restoration or -
repeir of the Property. if the restoration or repair is economically feasible and Lender’s sacurity is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had 4n opportunity to inspect such Property to ensure
the work has been completed to Lander's satisfaction, provided that such inspection shall be
undertaken promptly. Lender. may pay for the repairs and restoration in_a single disbursement or
in a series of progress payments as_the work is completed. Unless an agreement is made .in
writing or Appiicable Law requ™3s interest to be paid on such Miscellaneous Proceeds; Lender
shall not be required 10 pay Borrower any interest or earnings on such Miscellaneous Proceeds. If
the restoration or repais is not economically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security instrument, whather
or not then due, with the excess, if any, paid to_Borroweér. Such Miscellaneous Proceeds shall be
applied in the order provided for in Séction 2. g

In the event of a total taking, (j_é'struction. or loss in vaiue of the Property, the Miscellaneéus
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then

due,.with the excess, if any, paid to Borrower. - 7 ) ‘
In the event of a partial taking, destruction, or loss in value of the Property in which the fair

market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or greater than the amount of the_ sums secured by this Security Instrument"'imrﬁediately
befors the partial taking, destruction, or loss in value, uniess Borrower and Lender otherwise
- agree in writing, the sums secqfed by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds Mmuitiplied by the following fraction: (a) the total amount of the sums _
secured immediately before the partial taking, destruction, or loss in value divided by (b} the fair
market value of the Property immediately before the partial taking, destruction, o7 loss in value.
Any bdmge shall be peid to Borrower. 2 .
) In the event of a partial taking, destruction, of Ioss in value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, or loss in value
~is less than the amount of the sums secured immediataly before the partial taking, desiruction, or

WASHINGTON ) )
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loss in valus, unless Borrower-and Lender otherwise agree in writing, the Miscellanesus Pr(;t:eeds

shall be applied to the sums secured by this Security Instrument whether or not tha sums are then
due. - . .

If the Propérty is abardoned by Borrower, or if, after notice by Lender to Borrower that

next sentence) offers to make an award fo settle a claim for

if any action or proceeding, whether civil or criminal, is begtn
Propeity or other material impairment
) ty Instrument. Borrower can cure
! d,i ation has occurred, feinstate as provided in Section 19, by causing °

the action or proceeding to be dismissed with a fuling that, in Lender’s judgement, pracludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
under this Security Instrument.. The proceeds of any award or claim for damages that are
attributable to the impairfent of Lender's interest in the Property are hereby assigned and shall be

paid to Lender. : k. A ; '
All Miscellanecus Proceeds that are not applied to réstoration or fepair of the Property

shall be applied in the order provided for in Section 2. . . R -

. 12.Borrower Not Released: Forbearance By Lender Not a Waiver. This Security Instrument
" cannot be changed or modified excépt as otherwise provided herein or by agreement in writing
signed by Berrower, or any successor in interest to Borrower and Lender. Exténsion of the time

iy

for payment or moqiﬁcatioq of amo:iizati

4 ) or remedy including, without
limitation, Lender’s acceptance of paymients from third persons, entities or Successors in Interest
f in amounts less than the amount then due, shall not be a waiver of or preclude the
" exercise of any right or're‘fnedy. “No waiver by Lender of any right under this Security Instrument
shall be effective unless in writing. Waiver by Lender of any right granted to Lender under this
Security,lnstrument-ot of any provision of this Security, Ins
occurrence shall not be deemed a vwiai '

“co-signer”): {a) is co-signing this .
co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
personaly obligated to pay the sums secured by this Security Instrument; and {c) agrees that
; 3 to extend, modify, forbear or “make any
the terms of this Security Instrument or the Note without the

vk

AN

Subject to the provisions 6f Section 18, eny Successor in Interest of Borrower who
assumes Bog'rowef's obligations under this Security Instrument in writing, and is approved by

Yere radn . ' Page 11 0f 17




soox 30 pack 14 b

01-0146-002523496-4

Lender, shall obtain all of Borrower’s rights and benefiis under this Security Instrument. Borrower
shall not be released from Borrower's obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this_Security -
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of
Lender. - - . : : B

14. Loan Charges. Lender may charge Borrower fees fbg setvices performed in connection —
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection”
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the fequest of Borrower, any successor in interest to
Borrower or any agent of Borrower. In régard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a
prohibition on the charging of such fée. Lender ‘may not charge fees that are expressiy prohibited

by this Security Instrument of. by Applicable Law. : - ] . 3
- If the Loan is subject to a law which sets maximum loan chiafges, and that law is finally
interpreted so that the interést or other loan charges collected or to be collected in connection
with the Loan exceed tha permitted limits, then: {a) any such toan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit: and (b} any sums’already collected
: from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to maks this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower: If a refund reduces principal, the reduction will be treated as @ partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the
Note). Borrower’s acceptance of .any such refund mada by direct payment to Borrower will
constitute a waiver of any right of actien Borrower might have arising out of such overcharge. .
15. Notices. All notices Given by Borrower or Lender in connection with this Secu,rity"/_ -
Instrument must be in writing. Any notié;g to Borrower in connéction with this Security Insttument = *
shail be deemed to have been given to Borrower wheén mailed by first'class mail or when actually
delivered to Borrower's notice address if sent by other means. Notice to any one Borrower shall
. constitute notice to all Borrowers unless Applicable Law e’xpressly' requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute riotice address
by notice to Lender. Bon;pwer shall promptly rotify Lender of Borrower’s change of address. If
Lender'specifies a procedure for reporting Borrower's change of address, thei Borrower shali only
report a change of address through that specified procedure. Thére may be only one designated -
notice address under this Security Instrument at any one time. Any notice to Lender shall be given
by delivering it of mailing it by first class mail to Lender's address stated herein unless Lender has
designated anothe: address by notice to Borrowser. Any notice-in connection” with this Security
Instrument shail not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrumént is also required under Applicable Law, the -
Applicable Law requirement will satisfy the corresponding  requirement under this Security
Instremem. © S . : - L S
16. Goveming Law; Seversbility: Rules of Construction. This Security Instrument shall be '
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Insttument are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or impiicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
. Instrument or the Note conflicts with Applicable Law, such conflict shall net affect other

~ provisions of this Security Instrument or the Note which can be ‘given effect without the
conflicting provision. :
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As used in this Security Insttument: (a) words of the mascutine gender shall mean and
_ include corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (c) the word "may” gives sole discretion
without any obligation to take any action. - : ) -
17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
.Instrument. ) . . : : .
~ 18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, “Interest in the Property” means any fega! or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser,

If &l or any part of the Property or any Interest in the Property is s,old or trahsferred (orif

er Is not a natural person and a beneficial interest in Borrower is sold or transferred)
t Lender’s prior written consent, Lender_ may require immediate payment in full of all sums

secured by this Secu:ity Instrument: However, this option shall not be exercised by Lender if such

exercise is prohibited by Applicable Law, - B .

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The
notice shall provide a period ¢f notiless than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums Secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke ‘any remedies pefmitted by this Security Instrument without further notice or demand on
Borrower. - . N . T .

19. Borrowers Right to Reinitate After Acceleration. If Borrower meets cértain conditions,

\ e right to have enforcernent of this Sécurity Instrument discontinued at any

time prior to the earliest of: (a) five days before sile of the Property pursuant to eny power of sale
contained in this Security Instrument: (b) such other period as Applicable Law might specify for
the termination of Borrower’s fight to reinstate; or (c} entry of ‘a judgement enforcing this Security
Insrument. Thoss conditions are that Borrower- {a) pays Lender all sums which then would-be
due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, feasonable attorneys” fees, property inspection
and yaluation feas, and other fees incurred for the purpose of protecting Lendes’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lenders interest in tha Property and rights under this Security
Instrument, and Borrower’s obligatior_l to péy‘ the sums securad by this Security lnstn)mént, shell
continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selécted by Lender: (a) cash; (b) money order;
{c) certified check, bank check; treasurer’s check or cashier’s check, provided any such check is -
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upan reinstatement by Borrbwau:, this Security Instrument
and obligations secured heréby shall remain- fully effective &s if no accelération had occurred.
However, this right to reinstate shail not apply in the case of =icsleration under Section 18. -

20. Sale - of Note; Change of Loan Servicer: Notice of Grievance. he Note or a partial
interest in the Note {together with this Security ‘Instrument?: can be $0id one or more times
without prior notice to Borrower. A sale might result in a change in the entity (known as the
“Loan Serv

under the Note, this Security Instrumeht,
ore changes of the Loan Servicer unrelated to a
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sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new toan Servicer, tha address to which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Nﬁia is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be Iransferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Mote purchaser. : :
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an individuai litigant or the member of.a class) that arises from the other party’s actions
pursuant to this Security Instrument or that alleges that_the other party has breached any
provision of, or any duty owed by reason of, this Security Instrument, unti! such Borrower or
Lender has notified the other party {with such notice given in compliance with the requirsments of
Section 15} of such alleged breach and afforded the Sther party hereto a reasonable period after _
the giving of such notice to take corrective action. If Applicable Law provides a time period which
must elapse before certain action can be taken, that time period v/ill be deemed to be reassonable
for purpeses of this paragraph. The notice of acceleration " and opportunity 1o cure given to
Borrower pursuant to Section 22 and thé notice of acceleration given to Borrower pursuait to
Section 18 shall be deemed to satisfy ‘the notice and opportunity 1o také corrective action

provisions of this Section 20. ... ] ' :
21. Hazardous Substances. As used in_this-Section 21: (a) "Hazardous Substances™ are -
those substances defined as - toxic “of hazardous substances, ‘poliutants, -‘or wastes by~
Environmental Law and the following substances: gasoline, kerosene, other flammable or, toxic -~
petroleum products, toxic ‘pesticides and herbicides, volatile Solvents, materials containing
asbestos or formaldehyde, and radicactive materials; {&) “Environmental Law™ means federal laws .
and laws of the jurisdiction whare the Property is located that relate to health, safety or.
environmental protection; (¢} “Environmental Cleanup® includes any response action, femedial
action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition®
Mmeans a condition that cen cause, contiibute to, or otherwise trigger an Environmerital Cleanup.

’ Borrower shall not cause or permit e presence, use, disposal; storage, or reledsa of any
Hazardous Substances, or threaten to release any Hazardous Substarices, on or in the Property.
Borrower shall not do, nor.allow anyone else 10 do, anyfth’ipg affecting the Fraperty (a) that is in
violation of any Environmental Law, (b) which creates an En&viroﬁmpntal'andition, or {¢) which,
dus to the presence, usé, or release of a Hazardous Substance, crisates a condition that adversely
affects the value of the Property 3 s_shall not apply to the presence,

. ' ous Substances that are generally

d to mainienance of the Property

substance in constmer praducts). s .

 Borrower shall promptly give Lender written notice of {a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory ' : '

Property and any -Hazardous "Subst which Borrower has actual

knowladge, (b} any Environméntal Condition, including but not limited to, any spilling, tesking,

discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused

by the presence, use, or release of a Hazardous Substance which adversely affects the value of

WASHNGTON .
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~ NON-UNIFORM COVENANTS. Borrower and Lender ‘furiher covenant and agiee as
follows: ' - : L -

22. Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration
following Borrower's breach of any covenant _or agresment in this Security Instrument {but not
- prior to acceleration under Section 18 unless Apphcable Law provides otherwise). The natice shall
specify: {a) the default; {b) the action required to cure the defeult; (c) a date, not less than 30
days from the date the rotice is given to Borrower, by which the default must be cured; and (d}
that failure to cure the defsult on or before the date specified in the notice may result in
- acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or any other defenss of Borrower to
acceleration and sale. If the default is not cured on or
Lender at its option may require

rustee of the
doctiontomu’mol’ropmytqbosdd.-
notice of sale and shall give such notices to
equire. After the time required by

veying the Property without any
in the Trustee’s dead shall be

23. Reconveyence. Upon payment of all sums secured by this Security Instrument, Lander
shall request Trustee to reconvey the Froperty and shall surrender this Security Instrument and ail .
notes evidencing debt secured by this Security Instrument to Trustee. Trustee shail Teconvey the
Property without warranty to the person or persons legally entitled to it. Lender or the Trustee
{whether or not the Trustee is affiliated with Lender) may charge such person or persons a fee for
*» reconveying the Property, but only if the fee is not prohibited by Applicable Law.

Page 150f 17
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24, Substitute Trustee. In accordance with Applicabte Law, LerCer may from time to time
appdInt a successor trustee to any Trustee appointed hereunder who has ceesed to act. Without
conveyance of the Properiy, the successor trustes shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law. Trustee may destroy thé Note and the
Security Iristrument three (3) yeoars after issuance of a fuil reconveyance or release (unless
directed in such request to retain them). - '

25, Use of Property. The Property is not used principally for agricultural pusposes.

26.Attomneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and
costs in any action or proceeding to construe or enforce any term of this Security Instrument. The
term "attorneys’ fees,” whenever used in this Security Instrument, shall include without limitation
attorneys’ fees incurred by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMEP&TS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT Of A DEBT ARE MOT ENFORCEABLE UNDER
WASHINGTON LAW. ) -

BY SIGNING ,BELOW. Borrower accepts and agrees to the tefms and covenants contained
in this Security Instrument and in any Rider executed by Borrower and recorded with it.

e
L

. oy

ERIC P MCCUAN

x_ Ko bonin I Lot e )

KRISTINA I, MCCUAN
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{Space Below This Line For Acknowledgment)

STATE OF WASHINGTON
. - County ss:

On this 5(2 day of &zﬂ ) 9@9— . before me the undersigned, a Notary

Public in and for the State of Washmg'ﬁon, duly commnssroned and sworn, personally appearad

Jiw-u:, P Meliian oqkrk krts&’;.;m. L. Me

to me known to be ths mdmdua! g3 cribed in and who executed the foregoing ins
acknowledged to me that_h m signed and sealed the said instrument as _ his Lrgm
free and voluntary act and deed, for the USes and purposes therein mentioned.

WITNESS my hand and official sea! afflxed the day and year in this certificate above written.

My Cotnmission expires: b lc\ 1 o({ .

Notary fublic i-ard for the State of Washington residing at:
LY

T. L BARRETT
NOTARY PUSLIC
STATE OF WASHINGTON

HON
JUNE 8, 2004
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) THIS MANUFACTURED HOME RIDER TO SECURITY INSTRUMENT ("Rider"} is made
this _27th- day of september. 2002 » and is incorporated into and shall be deemed to
amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt end Security
Agreement of the same date, as modifiad by eny other addendums or riders thereto {the
“Security Instrument®) which has been given by the undersigned (the "Borrower”) to secure
Borrower’s Note of the same date to ~___Waghington Mutual Bank :
{"Lender®), as modified by any addendums or riders thereto, which Security Instrument covers
the property described therein and located at the address shown beiow (the "Property”).
332 RORSON RD. WASHOUGAL, WA 98671 T

: o : (Property Address)

" Defined terms in the Note or the Security Instrument shall h“ava the same meaning when

“used heréin. To tha extent that this Rider conflicts with the terms and conditions set forth in the
Security instrumant, the terms and conditions set forth in this Rider shait conirol,

THE COLLATERAL FOR THE BORROWER'S LOAN ,!NCLUDES A MANUFACTURED
"HOME. THIS RIDER SETS FORTH CERTAIN ADDITIONAL TERMS OF THE
BORROWER'S LOAN APPLICABLE TO THE MANUFACTURED HOME. :

In addition to the covenants and agreements which are made in the Note, Borrower and Lender
further covenant and agree as follows: Y

1. Manufactured Home. The Security Instrument shall alsc grant Lender a security
interest  in that “certain 1899, . - : ,
manufactured home,” Model No. _gpyrinm . Serial No.

21510418MAB p . {the "Manufactured Home"), which Borrower intends
to place (or which is 'dre_ady located) upon the Property, together with all furniture, furnishings,

equipment, including heating, verntiletion and air conditioning equipment, lighting, plumbing, and

septic sy'stgms,' pumps and other well equipment, decks, porches, and attached and detached
garages and outbuildings which are located on the Property,

v

322N 03981 . , -Pegelof2




rROOE 20

- ) 01-0146-002523496-4

_ 2. Titling and Title Efimination. If this box X} is checked, Borrower shall cause title to

the Manufactured Home to be .sliminated (or obtsin an exemption from titling if state law

provides for a titiing exemption rather than title elimination) in accordance with appticable state

law. If the loan secured by. this Security instrument is a construction loan and- the title

- elimination/exemiption box above has been checked, the title elimiriation or exemption shail be
completed no later than' the deadiine for completion of the improvements and issuance of the

final draw under ths Borrower’s Construction Loan Agreement. If the title slimination/exemption .
box above has not been checked, Borrower shall at ail times keep the Manufactured Home
properly titled and certificated under applicable state law. The title shall show Borrower as the

sole registered owner and Lender as the sole lienholder {or legal owner, if that terminology is -
- used by the state). -

.- 3. Secu e i ili The Security Instrument shall constitute .a
Security Agreement and Fixture Filing with respect to all items of collateral desciibed in Section
1 above. As to any item of collateral which is deemed to be a fixture or personel property,
Lender shall have those rights and remedies upon defauft as are available to a secured party

under the Uniform Commercial Code of the State where the Property is located, in addition to all
other rights and remedies available under applicable law.

IN WITNESS WHEREOF the parties have executed this Rider as of the day and year first above
written. i - )

ERIC P MCCUAN

X Mq@% 774 (1&(4‘/\_/

KRISTINA L MCCUAN




