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BNC MORTGAGE, INC.
P.C. BOX 19656
IRVINE, CA 92623-9656

- Assessor’s Parcel or-Account Number: 03-08-29-4~1-1401-00
‘Abbn:vnawd Legal Description: LOT 35 COLUMBIA HEIGB'rs
FULL LEGAL IS ON PAGE 3

See E_xl}ibit A for complete legai description.

Trusteé: First As‘neric'_an/ Title -
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DEED OF TRUST:
MIN‘00122200000199650
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Loan N>.: PORG{34P0|I’!: - B b a.,,‘, T

DEFINITIONS -

" Words used in multipie sections 0f{ '3 document are def'med below and-other words: are defined in

Sections 3, }1: 13,18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 6.

{A) "Security Instrument”™ m&ns this documem whlch is dated Septamber 23, 2002
together with all Riders to this docurnent.

(B) "Borrower” is ANGELA POWELL, A MARRIED WOMAN AS HER SOLE AND SEPARATE
PROPERTY

Borrower is tbe trustor under this Sceumy Instrument. :
:,(C) "Lendex” is BEC HMORTGAGE, INC., 2 nm.mm: ccnmrxoa
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Lenderisa corporation .
organized and existing under the laws of Delaware
Lender's address is P-0. BUX 15656, IRVINE, CA 92623-9656

(D) “Trustee™ is FIRST AMERICAN TITLE INSURANCE 7
(E) "MERS" is Morigage Electronic Registration Systems, inc” MERS is a separate corporation that is
acting solely as a wominee for Lender and-Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is o1ganized and existing under the laws of Delaware, and hat an
address and telephone number of P.O. Box 2026, Flint, MI -48503-2026, tel. (888) 679-MERS.
(F) "Note" means the promissory nota signed by Borrower ard dated September 23 ., 2002
The Note states that Borrower owes Lender ninety-two thousand and 00/100 .
- - - ' Dollars
(U.S.$92,000.00 : ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than October 1, 2032 o .
_(G) "Property™ meaus the property that is described below under the heading "Transfer of Rights in the
(H) "Loan” means the debt evidencad by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, pius interest.
(I) “Riders™ means all Riders to this Security Instrument that are executed by Bomower. - The following
Riders are to be executed by Berrower [check box as applicabie}: -

[x] Adjusiable Rate Rider. [ Condominium Rider L] Second Homie Rider
Balloon Rider [__] Planned Unit Development Rider [} 14 Family Rider
VA Rider Biweekly Payment Rider L Othr(s) [specify]

(J) "Applicable Law™ means all controlling applicable federal, state and local statutes, reguiafions,
ordinances and administrative ruies and orders (that have the effect of law) as *vell as all applicable final, -
noz-appealable judicial opinions. ) _ . B

(K) "Coramunity Association Duss, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propeity by -~ condomimiam association, homeowners
association or similar organization. :

(L) "Electronic Fuhds Transfer” means any transfer of funds, other than'a transaction originated by
check; diaft, or similar paper instrument, which is initiased thiough an electronic termipal,  telephonic .
instrument, computer; or magnetic tape 50 as to order, instruct, or authorize a firancial institution to debis
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transacrions, transfers initiated by. telepbone, wire transfers, “and automnated clearinghouse -
transfers. : : : -
M"Eé&whens"mcamd)oseiwmﬂm_a,rcdmibedin&aionl i

(N) "Miscetiameons Proceeds” means any ciiipensation, settlement, award of damages, or proceeds paid -
by any third party (other than insurance procecds paid under the coverages described in Section 5) for: 6}

ey
damage to, or destruction of, the Property; (ii) condemimation or other taking of all or ary part of the
Propenty; (iti) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. .

(0) "Mertigage Insaramce” means insusance protecting Lender against the Zonpayment of, or default on,
(P} "Periodic Payment® means the regularly scheduled amount die for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrement.

initials:ove
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(Q} "RESPA™ means the Real Estate Scirlement Procedures Act (12 U.S.C. Section 2501 et seq.) and its
implementing regulation, Regulaiion X (24 C.F.R. Pant 3500), as they might be amended from fime to
time, or any additioml or successor legislarion or regulation that goveins the same subject matter. As used
in this Security Instrument, "RESPA" refers to all. requirements and restrictions that are imposed in regard
1o a “federrily related morngage loan even if the Loan does not qualify as a "federally related mortgage
loan" undes RESPA. - oo '

(R) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY ]
The beneficiary of this Security Instrement is MERS (solely as nominee for Lender and Lender's
successors and assighs) and the successors and assigns of MERS. This Security Instrumeat secures to
Lender: (i) the repayment of the Loan, and all rencwals, extensions and modifications of the Note; and (ii)
the performance of Borrower’s covenants and agreements under this Security Instrmiment and the Note. For
this purpose, Borrower irrevocably grani§ and conveys to_Trustee, in trust, with power of saky, the.
following described property located inthe - COUNTY - [Type of Recordiag Jurisdicton]
of SKAMANTA, WASHINGTOR - IName of Recording Juridiction]: L

LOT 35, COLUMBIA HEIGHTS, ACCORDING TO THE RECORDED PLAT THEREOYF,

RECORDED IX.BOOK "A" OF PLATS, PAGE 135, IN THE COUNTY OS SKAMANTIA, STATK.
OF NASHINGTON. :

Parcel ID Number: 03-08-29-4-1-1401-00 - which cusrently has the address of
51 SPRICE STREET o : {Streey)

CARSOH : ‘ (Cxy) , Washington 98610 [Zip Code] .
("Property Address™):

TOGETHER WITH all_the improvements siow or hereaftet  erected on: thé propesty,- and all.
- easements, appurtcmances, and fixtures now or hereafter a part of the property: All replacements and -
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this-.
Security Instrument as the "Property.” Borrower understands aad agrees that MERS holds only legal title
10 the interests gramted by Borrower in this Security Instrument; but, if necessary to comply with faw or .
cusiom, MERS (as nominee for Lender and Lender's successors and assigns} has the right:- to exercise any
-or all of those im_&::ms;imhding,_bug Dot limited to, the right to foreciose and sell the Property; and to
izkcanyactionmqqimiofl.ezﬂaiﬁcmding,bmnmlimﬁaim, releasing and canceling this Security
Instramem. B
BORROWER COVENANTS that Borrower is lawfully scised of the estate bereby conveyed and has -

mqﬁgm;oymmmqﬂwmm&mmeﬁwcnyhummﬂmd,cwform
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" of record. Borrower warrants and will defend generally the title 10 the Propeny against all claims and
demands, subject to any encumbrances of record. '

THIS SECURITY INSTRUMENT combines uniform covenants: for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security insirument covering reat

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: o

-1.-Paymen? of Principal, Interest, Escrow items, Prepayment Charges, and Late Charpes.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and aay
prepeyment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Paymeats due under.the Note and this Security {nstrumext shall be made in U.s.
currency. However, if any cherck or other instrument received by Lender as payment under the Note or this
Security Instrument is returned 16 Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Security Instrument be made in one or more of the following fonms, as
selected by Lender: (a) cash; (b). money order; ()’ certified _check, bank check. treasurer’s check or
cashier’s check, provided any such chéck is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or () Electfonic Funds Transfer. = . - .

PaymentS are deemned received by Lender when received ai the location désignated in the Note or at
such other location as may be designated by Lender in actordance. with the notice provisions in Séction 15.
Lender may return any payment o: partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan .
current. without waiver of any rights hereunder or prejudice (0 its #ights to refuse such payment or partial
payments in the future, but Leénder is not obligated to apply such payments at the time such payments are -
accepted. If cach Périodic Payment is applied as of ils scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borroswer makes payment to bring -
the Loan current. If Bofrower does not do so within a reasonable period of time, Lénder shall either apply -
such funds or return them to Borrower. If not/applied eartier, such funds witl be applied to the outstanding
principel balance under the Note.immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under.
the Note and this Security Instrument or performing the covenants and agreements secured Dy this Security
Instrument. . - - :

2. Application of - Payments - or - Proceeds. EXZépt as otherwise described .in- this_ Séction 2, ali.
payments accepted and applied by Lender shall be applied in the foliowing order of priorify: (a) interest -
due under the Note; (b) principzl due ithder the Note; (c) zmounts due under Séction 3. Such paymenis-
shail be applied to each Periodic Payment in thé order in which it became due. Any remaining amounts
shall be applied fizst to late charges, second to-any other amounts due under this Sécurity Instrument, and
then to reduce ilic principat balance of the Note.. i

If Lender receives a payment from Borrower for a delingiient Périodic Payment whicis includes a
sufficiént amount to pay any late charge due, the payment may be appliéd to the delinquent payment and .
ihe late charge. If fmore than one Periodic Payment is outstanding; Lendér toay apply any payment received .
from Barrower to the repayment of the Periodic Payments if; and to the extent that, each payment can be
paid in full. To the extent that any excess exists after:the payment is applied to the full payment of ope or -
more Feriofic Payments; such'excess may be applied 10 any late charges due. Voluntary prepayments shatl
be applied first to any. prepayment charges aed tiien as described in the Note. - .

Any application of payments, insurance proceeds, or Misceilaneons Proceeds to principal due under. .
the Note shali fiot extend or postpone the due date, or change the amount; of the Peniodic Payments.. -

. 3. Fuads for Escrow ltems. Borrower shail pay to Lender on the. day. Périodic. Payments are due _
unkder the Note, until the Noie is paid in full, a sum (the *Funds”) to provide for payment of ainounts due.
fot: {a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any: (c)
premums for any and all insurance required by Lender voder Section 5: and (d) Mortgage Insurance
premuums; if any, or any sums payable by Bomower to Lender in lieu of the ‘payment of Mortgage
Insurance premiums in accordance:with the provisions of Section -10. These items are called "FEscrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Comr. :nity

-y g
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such Jués, fees and
assessments shall be an Escrow Item. Borrower shall prompily furnish to Lender-2ll potices of amounts to
be paid under this Section. Borrower shatl pay Lender the Funds for Escrow Items unless Lender wajves
Borrower’s_obligation to pay the Funds for any or a)l Escrow items. Lender may waive Borrower's
obligation to pay.to Lendér Funds for any or all Escrow Items at any time. Any such waiver may. only be
in’ writing. In the event 6f such waiver, Borrower shal] pay directly, when and where payable, the amounts
due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender réceipts evidencing such payment within such time period as Lender may roquire.
‘Borrower’s obligation fo make such payments and to provide receipts shall for all purposes be deemed (o
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement®
_is used.in Section 9. If Borrower. is obligated to pay Escrow Items directly, ‘pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay o Lender ali Funds, and in
such amounts, that are then required under this Section 3. )
" Lender may, at any time, collect and hold Funds in‘an amount (2) sufficient to permit Lendet to apply
the Funds at the time specified under RESPA, and (b) nét 10 exceed the maximum amount a iender can
require under RESPA. Lerder shali estimate the amount of Funds due on the basis of curreui data and
reasonable estimates of expcndin/ups of future Escrow Items or othcgyvisc in accordarce with Applicable
Law. - - . .

. The Fuids®shall .be held in an. institution whose deposits are insured by a federal agency,
instramentality; or entity (including Lender. if Lender is an institution whose Geposils are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Esérow Items no later than \he time
specified under RESPA. Lerder shall not charge Bofrowes for holdinig and applying the Funds, annuaily
analyzing the escrow account, or verifying the Essrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make sich a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be Dpaid on the Funds, Lender shall not be required to pay Borrower
ary interest or earnings on the Funds_ Borrower and Lender can agree in writing, however, that interest -
shall be paid on the Finds. Lénder shall give to Berrower, without charge, an annual accounting of the
Funds as required by RESPA. ) i i o

If there is a'surplus of Fuinds held in escrow, 45 defined under RESPA, Lender. shall account to

Borrower for the excess funds in accordance with RESPA. If there is . shortage of Finds held in escrow,

nq{ify Borrower as required by RESPA, and

notify Bofrower as required by RESPA, and Borrow:
up the deficiency in accordance with RESPA, but in no more thas 12 monthly payments.

. Upon payment in full of ail sums secured by this Security Instrument, Lender shail promptly refund
io Borrower any Funds held by Lender. - : S

ground rents on the Property, if any, and Community Association Dues, Fees, and Assessinents, if any. To
thcextcmﬂmtlmcittmsamliscmwlm, Bormwcrslnupay!hqninﬂrgmrpmvidedin&cﬁon3-

) : ' Iniﬁ.ls:g;f
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Borrower shail promptly discharge any lien which has priority over this Security Instrument unless
Borrower: {3} agrees in writing to the payment of the obligation secured by the lien in a manner acceptable .
to Lender, but only 50 long as Borrower is performing such agreement; (b) contests the lien in good faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of e lien an agreemen satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a/liea
which can attain priority over this Security Instrument, Leader may give Borrewer a notice identifying the
lién. Within 10 days of the date on which that motice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth abeve in this Section 4.

Lender. may require Borrower to pay a one-lime charge for a real estale tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now £xisting 07 hereafter erecied on
the Property insured against joss by fire, hazards included within the term* ‘extended coverage,” and any
other hazards including, but pot Yifmited to, earthquakes and floods, for which Lender requires insurance. -
This insurance shall be maintained in the.amounts {includiiig deductible levels) and for the periods that.
Lendér requires. What Lender requires pursuant to the preceding seniences can change during the term of
the Loan. The insurance carrier providing lhc insurance shall be chosen by Borrower subject to Lender’s
right to dlsappmve Bomrower's choice, whlch right shall not be exercised unreasonably. Lender may
require Borrower to pay; in connection with this Loan, cither:. (a) a one-time charge for flood zoone
determination, certification and trackmg scrvzocs or (b) 2 one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination of certification. Bormower shall also be responsible for the
payment of auy fees imposed by the Federal Emergency Mamgcment Agency. in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtmnlmunnce
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase i

“garticular type or “amount of coverage. Therefore, such coverage shall cover Lender, but might or rmght
not protect Borrower, Borrower's equity in the Property, of the contents of the Propeity, against any risk,
hazard or liability and might provide greater or lesser coverape than was previously in efféct. Borrower
acknowledges that the cost of the insurancc coverage so ubtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts distaersed by Lender under this Section 5 shall
become addition=! <cbi of Boiiuwet secured by this Security Instrument. These arounts shafl bear interest

at the Note rate from the date of disbursemnent and shall be payable, with such mtrn:st upon nctice from

Lender to BGirower requesting payn;ent-

All insurance policies required by Lender and reuewa!s of such pollmes shall be subject (o Lemhr s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
orgagee and/or as an additional loss payee. Lender shail have the right to hold the policies and rencwal
certificaies. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to. or destructicn of, the Property, such policy shali include a standard morigage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the'insurance carrier and Lender. Lendct
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree
in wriling, any ix.arance proceeds, whether or not the underlying insurance was required by Lender, shall
be appiied to restoration or repair of the Property; if the restoration or repair is economically feasible and
Lender’s seZurity is not lessened. During such repair and restoration period, Lender shall have the right to

: Initials { i
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hold such iasurance proceeds uetil Lender has had an opportunity to inspect such Property to ensure the
work has been completed 10 Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreemens is made ip writing or Applicable Law
requires inlerest to be paid on such insurance proceeds, Lerder shall not be required to pay Bormower any
interest or earnings -on such proceeds. Fecs for public adjusters, or other. third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. if
the restoration 6r repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shali be applied to the sums secured by this Security Insirument, whether Of 0ot then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the crder provided for in
Section 2. ' .

If Borrower abandons the Property, Lender may- file, negotiate and settle any available insurance
claim and related matters. If Borrower does not réspond within 30 days (0 a notice from Lender that the
insurance carrier has offered (o settle a claim, then Lender may nepotiate and settle the ciaim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under |
Section 22 or otherwise, Borrower hereby “assigns to Lender (a) Borrower's rights to an¥ insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and

(b) any; other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property.-insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either 10 tepair or restore the Property or
to pay amounts unpaid under the Note or this Security [nstrument, whether or not then dué. - ’

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the exccution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence forat least one year after the date of occupancy, uniess Lender
] otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Rorrower’s control. . ’ :

* 7. Preservation; Maintenance aud Protection of the Property; Inspections. Borrower shall not
destroy, damage or”impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in'the Properiy, Borrower shall maintain the Property in
order (0 prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant ¢o Section 5 that repair or restoration is not economically feasible, Bofrower shall
prompdy repair the Property if damaged to avoid further. deterioration or damage. If inserance. or
conderanation proceeds are paid in connection with damage to, of the taking of, the Property, Borrower
shall be responsible for repairing or restoning the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or ir a series of
progress paymenls as the work is completed. If the insurance or condemaation proceeds are not sufficient
to fepair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration;” -~ e 7]

Lender or its agent may make reasonable éntries upon and inspections of the Property. If it has
reasomable cause, Lender may inspect the iaterior of the improverents on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such rezsonable cause.

8. Borrower's Loan Application. Borower shall be in default if, during e Loan “application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's -
knowledge or consent gave materially falsé, misleading, or inaccurate information or statements to Lender
(or failed 0 provide Lender with matérial information) in connection with the Loan. Material
representations include, but are not limiied o, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence. ’

< Initiats: G o
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perforin the covenants and agreements contained in this Security Instrument, (b) there
is  legal proceeding that might significanty affect Lender's interest in the Propenty and/or rights under -
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may atuin priority over this Security Instrument or to enforce laws or
reguiations), or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable cr appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or as<essing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but aré not limiied to: (2) paying any sums secured by a lien -
which has priority over this Security Instrument; (b) appearing in couri; and (c) paying reascnable
attorneys' fees to protect its interest in the Property andfor rights under this Security Instrument, including
its secured position in £ baikmupicy proceeding. Securing the Property includeés, but is not limited lo,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, elimirate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have (o do so and is not
under any duty or obligation to do sc. It is agreed that Lender incurs no liability for not taking any or alt
actions authorized under this Section 9. . ) :

Any amounts disbufsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. - . : L = : - -

If this Security Instrument is on a leasehold, Borrower shall comply with zll the provisions of the .
lease. If Borrower acquires fee title to the Property, the teaschold and the fee title shall not merge unless
Lender agrees to the merger in writing. .. . ol ) o Te

10. Mortgage Insurance. If Lénder required Mortgage [nsurance as a condiiion of making the Loan, -
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Léfider ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required 1o make separately designated payments

; i ) 3 rowes shall pay the premiums required to obtain
coverage substantially equivalent (o the Mortgage Insurance previously in effect, at a cost substantiaily
equivalent to the cost to Borrower of the Morntgage Insurance previously in effect, from an alternate
moftgage insurer. selected by Lendér. If subsiantially equivalent Montgage Insuradce coverage is pot
available, Bortower shall cortinue to pay to Lénder the amount of the separately designated payments that
were due when the insurance coverage ceased 10 bé in effect. Lénder will accept, use ardd retain these
payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such loss resérve shall be
non-refundable, notwithstanding the fact tha the Loan is ultimately paid in full, and Lender skall not be
required 10 pay Borrower any interest or eamings on such loss reserve. Lendér can no longer require loss
réseive payments if Mortgage Insurance coverage (in the amount and for the period that Lender requifés)
provided by an insurer selected by Lender again becomes available, IS obtained,. and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insirance as'a condition of making the Loan and Borrower was required to make scparately designated
payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in éffect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any wrilten agreement between Borrower and
Lender providing for such termination’or until termination is required by Applicable Law. Nothing in this
Section 1{ affects Borrower's obligation to pay interest at the rate provided in the Note.

Morigaze insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
;nay incur if Bormower does not repay the Loan as agreed. Bomwerismtapany,tomeMongagc

Moﬁgageinsum:lsevaluatcLbeirlutalﬁskonallsuchinmnmciﬁfqmcfromtime!oﬁm,a.nd:mly -

i a i i ify their risk, or reduce losses. These agrecments

1y to the mortgage insurer and the other party (or parties} to
these agreements. Magzeeurmyrequhcﬂnmongagéinsumtonnkepayurms using any source
of funds that the mortgags insurer may have avail:ble {whizh-may include funds obtained from Mortgage -
Insurance premiums). . . L
ln'rtials:QP
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As a result of these agreements, Lender, any purchaser of the Note, ancther insurer, any reinsurer,
any other entity, cr any alfiiiate of any of the foregoing, may receive (directly or.indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments- cor Mortgage Insurance, in
exchange for sharing or modifying the mortgage insuréi’s risk, or reducing losses. If such agreement -
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the -
premiums paid to the insurér, the arrangement is often termed “caplive reinsurance.” Further:

" (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such sgreements will not increzse the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Berrower to any refund. -

- (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may Include the right to receive certain disclosures, to request and obtain cancellation of the

-.Mortgage Insurance, to have the Morfgage Insurance terminated automatically, and/or fo receive a
refund of any Mortgage Insurance premiums that were unearned at the timé of such cancellation or

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous  Proceeds are hereby -
assigned to and shall be paid to Lender. o o ) il

- If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Propersty, if.the restoratiof or repair is cconomically feasible and Lender's sécurity is pot lessened.
- During such repair and restoration period, Lender shatl have the right to hold such Miscellaneous Proceeds
until. Lender has had an opportunity to inspect such Property to ensure the work Has been complcted to
Lender’s satisfaction, provided that such inspection shali be undertaken promptly. Lender may pay for the .
repairs and restoration in a single disbursement or in a series of progress payments-as the work is
completed. Unléss an agreement is made ia writing or Applicable Law requires interest to be paid on such
Miscellanecus Proceeds, Lénder shall fiot be required {o pay Borrower any interest or earnings on such
Miscellanoous Proceeds. If the restoration or repair is not economically feasible or Lender's sécurity would
be lessened, the Misceliancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dué; with the excess; if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in'Section 2. . . e
In the event of a tota) taking; destruction, or loss in value of the Property, the . Miscellaneous
. Proceeds shail be applied to the sums secured by this Security Instrument, whetber or not thén due, with
the excess, if any, paid to Borrower. . 1 : : . e

In the event of a partial tzking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in vali€ is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Leénder oiberwise agree in writing,; the sums
secured by this Security Instrument shall bé ‘reduced: by the amount of the Miscellanedus Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial waking, déstruction, or Joss in value divided by (b) the fair market value of the Property
immediately before the partial taking, déstruction, o loss in value. Any balance shall be paid to Bormower.

- In the event of a partial taking destruction, or loss in value of the Property in which thé fair market
valuc of the Property inimediately before the partial taking, destruction, or loss in value is less than the
amourk of the sums secured immediately béfore the partial taking, destruction, 65 loss in value, unless

Bonnwerandlxmierothefwiscagmeinwriﬁng.theMisccllznethmwedsslnllbéa.ppliedtomesmm
secured by this Security Instrument whether or not the sums are then due. . 3
If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the
iny defined in the next sentence) offers to make an award to settle a .
respond to Lender within 30 days after the date the notice is given, Lender is authorized
tocollectamiapp!ytbgMiscellanewSPmmdseidrrtomomionorrcpairofthchﬁputyormtbe
aummmdbythisScmritylmm,whethcrornotﬂmduc. "Opposing Farty™ means the third party
ﬂmowcsBormwchiscd!mcousProwedsorthpanyagainstwm.Bonnwcrhasarigbtofaclionin
regard to Miscellaneous Proceeds. ’

lnitials:af _
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Borrower shall be in default if any action of proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or ott.er material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acoeleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material .-
impairment of Lender’s inferest in the Property or- rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributablé 1o the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.- -

All Miscellaneous Proceeds’ that are not applied to restoration or repair of the Property shall be
applied in the erder provided for in Section 2 - T o ]

12. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Exteasion 0f the time for
payment or modification of amortization of the surms secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate td release the liability of Borrower
cr any Successors in Interest of Borrower. Lender shall not be required to commeice proceedings against
any Successor in Interest of Borrower or (o refuse to extend time for payment or otherwise modify
amortization of the stms secured by this Security Instrument by reason of any demand miade by the original
Borréwer or aiiy Succéssors in Interest of Borrower.- Any forbearance by Lender in exercising any right or
remedy including, - without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrowér or in amounts less than the amount then due, shall . be a waiver of or

_ préciude the exercise of any right or remedy: - . T s

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Bomower covemants
and agrees that Borrower’s cbligations and liability shali b2 joint and several. However; any Borrower who -
co-signs this Security Instrument but does nof exccute the Note (a “co-signer®): (a) is co-signing this
Security Instremént only to morigage, grant and cosnivey the co-signer’s inierest in the Propérty under the
terms of this Security Iastrumerit; (b) is not personally obligated (o pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make arly accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent. - i . , .

Subject to the provisions of Scction 18, any Successor in_Interest of Borrower who assumes
Borrower's obligatiois urider this' Security Instruient fa writing, aid is approved by Lender, shall obtain
ali of Borrowér’s rights'and benefits under this Security Instruiient. Borrower shall fiot be released from
Borrower's obligations and tiability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of ‘this Security Instruitent shall bind (except as provided in
Section 20) and benefit the sucoessors and assigns of Lender. - ) :

14. Loan Charges. Lender may charge Romrower fees for services “performed in connection. with
Borrowet's default, for the purpose of protecting Lénder’s intefést in the Propesty and rights under this .
Security Instrument, includicg, but not limited to, attorneys" fees, property, inspection and valuation fees.
In regard {0 any other fees, the absence of éxpress authority i this Security Instrumént to chargéa specific .
fee to Borrower shall not be construed as a prohibition on the charging of such fee. S )
fees that are expressly prohibited by this Security Instrument of by Applicable Law. . | .

If the Loan is subject to a law which sets maximurm loan chargeés, and that law is finally interpreted so . .
that the interest or other loan charges collected or to bé collected in connection with thé Loan exceed the
permiticd limits. ; then: (2) any such loan charge shall be reduced by the amoiint nécessary to reduie the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted -
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal -
owsd under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not 2
prepaymetit Charge is provided for under the Note). Borrower's accepiance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. = - ‘ : . .

15. Neotices. All notices given by Bomrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be Jeemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's

- _ ) :niﬁals:gi )
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to ali Borrowers
urlesa Applicable Lav: expressly requirés otherwise: The notice addréss shal} be the Property Address
unless Borrovrer has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Leader of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
cess, then Borrower shall only report a change of address through thai specified procedure.
ignated notice address under this Security Instrument at any one time.” Any
notice to Lender shall be given by delivering it or by mailing it by first class mail fo Le
stated herein unless- Lender has designated another address- by notie er.
connection with this Security Instrument shall not be deemad to have been given to Lender until actually -
received by Lender. If any notice required by this Security Instrumeni is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding “ requirement under this Security
Instrument. - - - .

16. Governing Law; Severability; Rules of Construction. This Security” Instrument shall be
governed by federal law and the law of the jurisdiction in which the Propenty is located. All rights and
obligations “containes)- in this Security Instrument are subject (o any requirements’ and limitations of
Applicable Law.: Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent; but such silence shall not be construed as a dinent -
the event that any provi i

given effect without the conflicting provision, - : . - L

As used in this Security Instrumént: (2) words of the: masculine gender shall mean' and include
corresponding neuter words ‘or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may" gives sole discretion without any obligation té
take any actiof. - . . - PR )

I T Borrower's Copy. Borrower shall be given one €opy of the Note and of this Security InStrument. -

18. Transfer of the Property or a Beneficial Interéét in Borrower. As used in this Section 18,
“Interest in the Propérty” means any légal or beneficial interest in the Propeétty, including, but not limited
1o, those beneficial interésts transferred in a bond for deed, contract for deed; instaliment sales contract of
€scrow agreement, the intent of which is the trznsfer of title by Borrower at a future date to a purchaser. .

If all or any part of the Propérty or aay Intérést in the Propérty is sold or transferred (or if Borrower
is not a natural persori and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, - Lendes may’requife immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is- prohibited by
Applicable Law. - - | -

If Lender exercisés this

these sums prior to the éxpiration of this period, Lender may
Security Instrument withodt furthes Adtice or demand on Borrower.” / )
19. Borrower's Right to Reinstate After Acceléra tion. - If Borrower meets eertain” conditions,

Borrower's fight 1o feinstate;

conditions are that Borrowér: fa) pays Lender all

Instrument and the Noke 2s if no acceleration had occurred; (t

agrecments; (c) pays all expenses incurred in enforcing this Security Instrurnent, including; but not limited .
to, reasontablie attorneys’ fees, property inspection and valuation fees,; and other fees incurred for the
purpose of prokecting Lender's interest in the Pr erty and i under thi ity Instrument : and (d)

- ’ - Inftiaks: i
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- certified check, bank check, treasurer's check or cashier’s check, provided any such check is drawn upon
an sastitution whose deposits are insured by a federal agency, instrumentatity or entity; or (d) Electronic
Furds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fuliy effoctive as if no acceleration had occurred. However, this right (o reinstate shall not
apply in the case of acceleration under Section 18. . e

20.Sate of Noteé; Change of Loan Servicer; Notica of Grievance. The Note or a partial interest in
the Note (together with this Seclirity Instrument) can be 50id one or more tires without prior notice to -
Borrewer. A sale might result in a change in the entity (known as the "Loan Secvicer®) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan -
servicing obligations under the Note, this Security [astrument, and Applicablé Law.” There also might be
one or more changes of the Loan Servicef unrelated (o a sale of the Note. i there is a change of the Loan
Servicer; Borrower wilk be given written notice of the change which witl state the name and address of the
new Loan Servicer, the address to which payfents should be made and any other information RESPA
requirt's in’ conmeciion with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Sérvicer other than the purchaser of the Note, the mortgage lean sérvicing obligations
1o Borrower will femain with the Loan Servicer or be transferred to a successor Loan Servicér and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neithcr Borrower nor Lender may corametice, join, or be joined to any judicial action (as either an
individual litigant or the membet. of a class) thai arises from the other party’s actions pursuant to this -
Security Instrument of that allcges that the othér party has breached ary provision of, or any duty owed by
reason of, this Security Instrume:it, until such Bormower or L.€nder has nolified the other party (with such -
notice given in comipliance with the requirements of Section’ 15) of such alleged breach and afforded the - .
othér party hereio’ a reasonable period afier the giving of such notice to také corrective action. If
Applicabie Law provides a time period which musi elapse before certain action can be taken, that time-
period will be deemed to be reasonable for purposes of this paragraph. The notice cf acceleration and
opportunity to cure given to Bomower piifsuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20, ' : ) 7

21. Hazardous Substances. As used in this Section 21- (a) "Hazardous Substarices™ are those..
substances defined as toxic of hazardous substances, pollutants, or wastes by Envircninental Law and the
following substances: gasoline, kerosene, other flarnmable or toxic petroléum products,:foxic pesticides -
and herbicides, “volatile solvents, materials conaining asbestos or formaldehyde, and radicactive raterials;
(b) "Environmental Eaw* means federal 12ws and laws of the jurisdiction where the Property is located that -
felate to health, safety or environmental protection: (c) "Environmental Cleanup® includes any. response -
action, remedial action, of removal action. as defined in Environmental Law; and (d) an "Envirorimental
Conditiqn‘ means - a condition that can cause, contribute 1o, or othetwise trigger ‘an Environmental
Cleanup. . ) e -

Borrower shall fiot cause or permit the presenceuse, disposal, storage, or release of any HaZardous
Substances, or threaten (0 release any Hazardous Substances, on or in the Property. Borrower shall not do, -
nor allow anyoné else to do, anything affecting the Property (a) that is i violation of any Environimental -
Law, {b) which creates an Environmental Coridition, or (<) which, due to the presence; use, or release of a
Hazardous Substance, creates a condition thar adversely affects the value of the Property. ‘The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities ‘of
Hazardous Substances that are ‘generally recognized to be appropriate to nommal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances i consumer products).

Borrower shall promptly give Lender written notice of (a) any investigaiion, claim, demand, lawsuit .
or other action by any governmental or régulatory agency or private party involving the Property and any
Hazardous Substance or Fnvironmemal Law of which Borrower has” actual knowledge, . (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge; releasc or threat of

X wivats: @F -
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fetease of any Hazardous Substance, and (c) any condition caused by the puesence, use or release of-a -
Hazardous Substance which adversely affects the value of 1the Propenty. If Borrower learns, or is notified- -
by any governmental or regulatory authority, or any private panty, that'any removal or other remediation
of any Haiardous Substance affecting the Property is necessary, Borrower shall promptly take atl necessary
remedial actions in acoordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. - o - '

NON-UNIFORM COVENANTS.-Borrower and Lender further covenant and agree as fottows: -

22. Acceleration; Remedies. Lender shall give notice to Borrower priof to accelesation following ..
Borrower's breach of any covenant or agreement in this Security Instrument (but” not prior to-
acceleration under Section 18 unless Applicable Law provides otherwise); The Tnotice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, not less than 3¢ days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure {o cure the
default on or before the date specified in the notice may result in acceleration of thé sums secured by
this Security. Instrument and sale of the Property at public auction at a date not less than 120 days in.
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, lher k.
right to bring a court action to assert thé non-existence of a default or any other defense of Borrower :
to acceleration and sale, and any other matters required to beé included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option;
may require immediate payment in full of all sums secured: by ‘this Security Instrument ‘vithout .
further demand and may. invoke the power of sale and/or ‘any other remedies permitted. by ..
Applicable Law. Lender. shall be entitled (o collect sl} expenses incurred in pursuing the remedies .
provided In this Section 22, including, but not limited to, reasonable attorneys” fees and costs of title -
‘evidewce.. : : ' .

If Lender. invokes thé power of sale, Lender shall give written: notice . to: Trustee . of . the -
occurrence of an event of defaultand of Lender's election to cause ihe Property 1o be sold. Trustee -
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. Afler the time required by Applicable Law and .
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property -
at public auction to the highest bidder at the time and place and under thé terms designated in the
notice of sale in one or more parcels and i1 any order Trustes determines. Trustee may postpone sale -
of the Property for a perfod or periods permitted by Applicable Law by public annoimcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. 3 -

Trustee shall: deliver to the purchaser Trustee's deed: conveying the Property withoot. any -
covenant or warranty, expressed or implied. Thé recitals fa the Trustee's deed shall be prima facie -
evidence of the truth of the statemen:s made therein. Trustee shali apply the proceeds of the sale in-
the following order: (a) to all expenses of the sale, including, but not limited to; reasgnable Trusies's -
and attorneys’ fees; (b) to all sums sécured by this Security Instrument; and () any excess to the
pusonotpa'mgsiegall!'enﬂtledtoitorto theclato[tbesupuioreowtoﬂhécomtyinwhichthe'

23, Recouveyance.  Upon payment of 2l sums-secured by this Security Instrument,’ Lender shall
request- Trusiee 1o reconvey the Property and shall surrender this Security “Instrument and all notes :
evidencing ‘debt secured by this: Security “Instrument to Trusiee.- ‘Frustee shall reconvey . the - Property
without warrarky. to the person or persons iegally entidad fo it.- Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance. - :

24. Substitote Trustee. In accordance with Applicable Law, Lender may from fime 1o time appoint °
a successof trustee to any Trustee appointed hereunder who has ceased 10 act. Without coriveyance of the

. Property, the successor trustee shal! succeed 1o all the title, power and duties conferred upon Trustee -
* herein and by Applicable Law. i ’

inivists: Of
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45. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attomeys' fees and costs in
any action o7 proceeding to construe or enforse any term of this Security Instrument. The term “attorneys®
fees,” whenever used in this Security Instrument, shall include without limitation attorneys® fees incurred
by Leni=c.in any bankruptcy proceeding or on appeal. - 1

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW: '

- BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

T Q/‘(\QRQQ DQ.\;Q,QQ
ANGELA BowxLL
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STATE OF WASHINGTON = - _ } st
County of
On this day personally appeared bct‘ore me ANGELA POWELL

to me keown to be the individual(s) dcscnbed in and who executed the within and foregoing mstmmcm

and acknowledged that he@bcy signed the same as hj/h ir free and voluntary act and deed.: for the
uses and purposes therein mentioned.

GIVEN under iy hand and official seal this 2.0t aay oﬁsepn‘cm Ler 2607 .

o () /ﬂuﬂ
N@Nbl&

in formeSueot“mmgmn_ residing at-

My Appoummm Expm:s on.

Kjﬂa{j. 17, 200,
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Loan No.: POR6I4POWE

ADJUSTABLE RATE RIDER
(LIBOR 6-Month Index - Kate Caps)

THIS ADJUSTABLE. RATE RIDER is made this 23rd” day of September, 2002 ,
and is incerporated into and shall be déemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument®) of the sam= date given by the undérsigned (the "Bomower™) to
secure Borrower's Adjustable Rate Note (the "Note™) to BNC MORTGAGE; INC, A DELAWARE
CORPORATION (the "Lender”) of the same date and covering the property descnibed in the
Security lastrument and located at-

51 SPRUCE STREET, CARSON; WA 98610
[Property Address])

THE NOTE CONTAINS PROYISION§~ ALLOWING. FOR CHANGES IN THE
INTEREST. RATE AND. THE MONTHLY PAYMENT... THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIM UM RATE THE BORROWER MUST PAY.

ADBDITIONAL COVE-X;\NTS; In.addition to the covenants and agreements made in the
Security Instrument, Borrower and Lendeér further covenant and agree as follows:

INTEREST RATE AND MIONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 8.588 %. The Note provides for changes in
the interest rate and the monthly payments, as follows:

"4, INTEREST: RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates-
The inter=st rate I wiil pay may change on the._ first day of October, 2084 . and on that
_day every. 6th month thereafier. Each date on which my interest rate could change is called'a
"Change Date” B ’
(B) The lindéx :

-~ Beginning with the first Charge Date, miy. interest rate will be based on an Index. The "Index” is
the average of interbank offered rates for 6-month US. dollar-dénominated deposits in the London market
based on quotations of rmajor banks, as published in the "Money Rates” section of The Wall Street Journal.
The most recent Index figure availabie as of the date 45 days Uefore cach Change Date is called the -
"Currcm [ndex.” B S : .

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information: The Note Holdér will give me notice of this choice.

ADJUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX-Singie Fammly- . <
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\C) Caiculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Six Amd
758/1080 percentage péints ( 6.75¢  *%) to the Current Index. The Note -
Holder will then round the result of this addition to the nearest one-¢ighth of one percentage poirt (0.125
%). Subject to the limits statec in Section #D) bc[ow this rounded amount mll be my new interest ratz
until the next Change Pate.

The Note Helder will then determmc the amount of the moathly payment that would be sufficiént
to repay the unpaid Principal that | am expected to owe at the Change Date in full on the Maturity Date at

my new inicrest rate in substantially equal payments. The result of this calculation will be the new amount
of my monthly payment. -

{D) Limits on Interest Rate Changes

The interest rzte | am required to pay at the first Change Date will not be greater than
10.508 % or less than 8.500 %. Thereafter, iy interest rate will never be increased or decreased
on any single Change Date by more than ONE AND 00/18 percentage point(s) ( 1.8¢ %) from the rate
of interest | have been paying for the preceding € months. My interest rate will never be greater
than 15.50@¢ .~ % or less than 8.500 %% . -

(E) Effective Date of C hanges

My new interest rate will become effective on each Change Date. [ wilt pay the amgcunt of my

new monthly payment beginning on the first mor-thly payment date after the Change Date until the amount
of mv monthly payment changes agam.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my meathly payment before the effective date of any change. The notice will include
information required by law to be given to me and also the title and telephone number of a person who
will answer any qucs:ion 1 may have regarding the notice. " !

BY SIGNING BELOW Borrower accepts and agrees to the terms and covcnants contained in
pages 1 and 2 of this Adjustable Rate Rider. -

QOredlia Qcmgﬁ - (Sea)

ANGELAPOWELL - Borrower

(Seal)
- Borrower

(Seal)
- Bormower

ARJUSTABLE RATE REMERLIBOR 6 WONTH INDEX Singie Family-~
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