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DEFINITIONS 3

Words used in nultiple sections of this documemt are defined below and othér words are defined o
Sections 3, 11, 13, 18, 20 and 2. Certain rules regarding thcmaeeofwordsuscd in this document are
also provided in Secu:m 16.

(A) Secuntyhshmt"mnsdnsdocuntm whichisdated SEPTEMBER 26TH, 2002
wgether with all Riders to this documen:. ‘

(B) "Borrower" is : -

JERRY R. CATES AND DIANE CATES, HUSBAND AND WIFE

Borrower is the trusior under this Secwity Instrumént.
{O) "Lender™ is HOMECOMINGS FINANCIAL NETWORK, INC.

041 -505449-3

. -6A[WA) (0012) - :
Page 1 of 15 nitials: : ‘
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Lenderisa CORPORATION-
organized and existing under the laws of DELAWARE
Lender’s addressis P.O. BOX 808024
PETALUMA, CA 34975 .
(D) "Trustee" is SKAMANIA COUNTY TITLE COMPANY
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting sclely as 2 nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and fias an
address and telephone nuimber of P.O. Box 2026, Flint, MI 48501-2026, te!. (888) 679-MERS, )
(F) "Note" means the promissory note signed by Borrower and dated SEPTEMBER 26TH, 2002
The Note states that Borrower owes Leader TWO HUNDRED FORTY THOUSAND AND NO/100

: Dollars
(U.S.$ 240,000.00 ) plus interest. Borrower has promised to pay this debt in regutar Periodic
Payments and (o pay the debt in full not later than OCTOBER 18T, 2032 5
(G) "Property” means the property that is described below under the heading “Transfer of Rights in the
(H) "Loan" meais the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security [nstrzment, plus interest.

(D) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]:

(] Adjustable Rate Rider [_] CondominiumRider = -~ [} Sécond Home Rider
Balicon Rider - ] Planned Unit Development Rider [_! 14 Family Rider
VA Rider - L) Biweekly Payment Rider i Other(s) [specify]

{(J) "Applicable Law" means all controlling applicable federal, state and local statutes, iegulations,
ordinances and administrative rules and orders (that have the effect of faw) as well as all applicaole final,
non-appealable judicial opinioiis. ' -

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or e Property by a condominium association, homeowners
association or similar organization. ’ : i

(L} "Electronic Funds Transfer” means any transfer of funds, other than a transaction originaféd by
check, draft, or similar paper instrument, which is initidted through an electronic termiral, (elephonic
instrument, compuicr, or magnetic tape so as to order, instruct, or authorizz 2 financial institution to debit
or credil an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactioas, (ransfers initiated by telephone, wire transfers, and automated clearinghouse
transfers. : '

(M) "Escrow ltems™ means those items that are described in Section 3. :

(N) "Miscellaneoss Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance procecds paid under the coverages described in Section 5) for: ()
damage to, or destruction of, the Property; (i) condenmation or other taking of all or any part of the
Property; (ii1) conveyance in lieu of condermmation; or (iv) misrepresendations of, or omissions as to, the
. value and/or condition of the Property. S

(O) "Mortgage Inswrance™ means insurance protecting Lender against the nonpayment of, or defanli on,
the Loan.

(P) "Periodic Payment” means the regulazly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.
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{Q) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulaton, Regulation X (24 C.F.R. Part 3500), as they might be amended from fime to
time, or any additional or successor legistation or regulation that governs the same subject matter. As used
in this Security Igstrument, "RESPA* refers to all requirements and restrictions that are imposed in regard
to 2 “federally related mortgage loan” even if th& Loan does not qualify as a "federally related mortgage
loan" under RESPA. ’

(R) "Successor in Interest of Borrower” means any party that has taken title to the Property, whethef or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY o

The beneficiary of this Security Instument is MERS (solely as nominee for Lender and Lender’s

successors and assigns) and the successors and assigns of MERS. This Security Instroment secures to

Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii)

the performance of Borrower’s covenants and agreements under this Security Tnstrument and the Note. For
. this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the

following described property located in the COUNTY : [Type of Recording Jurisdiction}

of SKAMANIA [iName of Recording Jurisdiction] = ’

Legal description attached hereto and made a part herecf

Parcel ID Number:  02-05-34-0-0-0602-00 which currently has the address of
721 WANTLAND ROAD - [Street}

WASHOUGAT, - [Cayl , Washington 98671  fZip Code) -

{"Property Address™):

TOGETHER WITH aIl the improvements now or hereafter erected on the property; and all

easements, appurienances, and fixtures now cr hereafter a part of the property: All replacements and

additions shall also be covered by this Security Instrument. All of the foregoing is referred t6-id this
Security Instrament as the "Property.” Borrower understands and agrees that MERS holds only legal title
1o the inderestS granted by Bormrower in this Security Instrament, but, if necessary to comply with law or

custom, MERS (as nominee for Lender and Lender’s successors and assigns) bas the right: to exercise any

or all of those interests, incleding, but not limited (0, the right to foreclose and scll the Property; and to

take any action required of Lender including, but not limited to, releasing and canceling this Sectirity
Instrament. - ) - .

: BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
MEWAT70 (1/01) 7 041.505449.3 " Initiats: '
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of record. BorrGwer warrants and will defend generally the title to the Property against al) claims and
demands, subject to any encumbrancés of record. A ) ]

THIS SECURITY INSTRUMENT combines uniform covemnts for national use and non-uniform
covenants with-limited variations by jurisdiction to constitute a uniform security instrument covering real
propernty. ©a ’ : o . .
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: T

1. Payment of Principal, Interest, Escrow _ltems, Prepayruent Charges, and Late Charggs.
Borrower shall pay when due the principal of, and interest on; the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall 2lso pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument i$ returned to Lender unpaid, Lender may require that any or all subsequent payments
‘due under the Note and this Security Instrument be made in one or more of the following forms, as
selecied by Lender: (a) cash; (b) money ofder;"(¢) certified check, bank check, treasurer's check or
cashier’s check, provided any such’ check is drawn upon an insiitution whose déposits are insured by a
federal agency, instromentality, o entity; or (d) Electronic Funds Transfer. 1 ‘

_ Payments are deemed received by Lender when received at the location designated in the Note orat.

such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partiat payment if the payment or partial payments are insufficient to
bring the Lran current. Lendér may ACCEPt any payment of partial payment insufficient to bring the Loan .
current, without waiver of any rights hereunder or prejudice o its rights (o refuse such payment of partial-
paymeets in the futire, but Lender is not obligated 1o apply such paymenis at the time such payments are
accepted. If éach Periodic-Paymient is applied as of its scheduted due date, then Lender need not pay °
intzrest on unapplied funds. Lender may hold such unapplied funds untl Borrower makes payment to bring
the Loan cusrent. If Borrower does not do so within a reasonable period of time, Lender shall eiher apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower -
might have now or in the future against Lender shall relieve Borrower from making payments due under
-.the Note and this Security Instrement or performing the covenants and agreemeats secured by this Security
Instrument. - - : ‘ g
2. Application of Payments or Procéeds. - Except as otherwise described fn this Section 2, all
payments accepied and applied by Lender shall be applied in the following order of priority: (2) interest
due under the Note; (b) principal due under the Note; (<) zmounts due under Section 3. Such payments
shall be applied to each Périodic Payment in the order in which it became due. -Any remaining amounts
shall be applied first to fate charges, second to any other amounts due under this Security lnstrument, and
then to réduce the principal balince of the Note. - Lo T .
If Lender receives a payment from Borfower for a delinquent- Periodic Payment which iicludes a
sufficient amount 0 pay any late charge dué ‘the payment may be applied (o the deliquent payment and
*: the late charge. If mere than one Périodic Payment is cutstanding, Vender may apply any payiment received
from Borrower to the repayrient of the Periodic Payments if, and to the extent that, <ach payiment can be
paid in felk. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments,” such excess may be applied to any laté charges due. Voluntary prepayments shal '
be applied first to any prepayment charges and then as described in he Note.- ;
Auny apglication of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Peniodic Payments.
3. Funds for Escrow Hems. Borrower shall pay to Lender on the day Periodic Paymeis are due -
under the Note, until the Note is paid in full, 2 sum (the "Funds®) to provide for payment of amounts due
for: () taxes and assessmients and other ite; i i i

MFWATTIO (101) / 041-505449.3
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Association Dues, Fees, ‘and Assexsments, if any; be escrowed by Borrower, and such dues, fees and
assessmenis shall be an Escrow Item. Borrower shall prompily fi rrish to Lender all totices of amounts to -
be paid under this Section. Borrower shalt pay Lender the Funds for Escrow Items unless Lender waives
Borrowess obl'gation to pay the Funds for any or all Escrow Items. Lender may waive Bormower's
obligation to pay to Lender Funds for zny or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lendér and, if Lender requires, -
shall furnish to Lender receipts evidéncing suct: payment within such time period asiLender may require.
Borrower’s obligation to make such paymerits and to provide receipts shall for all purposes be deemed to .
be a covenant and agreement contained in this Security Instrument, as the phrase “covepant and agreement®
is used in Section 9. If Borrower is obligsted to pay Escrow ltems directly, pursuvant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall (e be obligated under Section 9 to répay to Lender any such
amourt. Lender may revoke the waiver as to any or all Escrow Items at any time by a rotice given in -
accordance with Section 15 and, upon such revocation, Bomswer shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. 1 o

Lender may, at any time, cotlect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximuin amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis 6f current data and
reasonable estimates of expenditures of future Escrow [tems or otherwise in accordance with Applicable
Law. : . -

The Fundsshall be held in an institution whosc .deposits are insured by a_federal agency, -
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are o insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds (o pay the Escrow Items no fater than the time
specified under RESPA. Lender shall not charge Borrower for helding and applying the Funds, anmally
amalyzing the escrow account, or verifying the Escrow Tteme, unless Lender pays Borrower interest on the
Funds and Applicable Law permits {.ender to make such a charge. Unless an agreement is made in writing
or Applicable Law requiés interest o be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carmings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an anmual accounting of the
Funds as required by RESPA . ) . ; i

If there is a surplus of Funds héld in escrow, as defined under RESPA, Lender shall account to .
Borrower for the £xcess funds in acdordance with RESPA: If there is a shortage of Funds held in escrow,
as defined under RESPA, Leider shall notify Boffower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 0 make up the shortage in accordance with RESPA, but in o more than 12
monthly payinents. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shatl
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary (0 make
up the deficicncy in accordance with RESPA, but in no more than 12 monthly payments.

Upon payinent in full of all sums secured by this Security Instrament. [ender shall promptly refund
to Borrower any Funds held by Lender. s

4. Charges; Liews. Borrower shall pay ail taxes, -assessments, charges, fines, and - impositions
attributable (0 iie Property which can attain priority over this Security Instrument, leaschold payments or
ground rends on the Pmperty, if any, and Commaunity Association Dues, Fees, and Asscssments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Secdon 3.

MEWATFIO (1/01) / 041-505449-3
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- Borrower shall prompdy discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sacured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith - o
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operzte o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or {c) secures from the hodier of the lien an agreement satisfactory to Lender subordinating
the lien to <his Security Instrument. If Lender determines that any pant of the Property is subject toa lign
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shali satisfy the lien or take one or
more of the actions set forth above in this Section 4. , ,

Lender ey require Borrower to pay a one-time charge for a real estate tax venfication and/or
reporting service used b} Lender in connection with this Loan. L

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected ¢
the Preperty insured against loss by fire; hazards included within the term “extended coverage, ™ and any

- other hazards including, but oot limited to, earthquakes and floods, for which Lender requires insurance.
This insurence shall be maintsined in’ the amounts ‘(including deductible levels) and for the periods that
Lender requires. What Leader requires pursuant to the preceding sentencés can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which. right shall not_be exercised unreasonably. Lender may
requirc. Bofrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zoné
determination, certification and tracking services; of (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certificadon. Borrower shall also ‘be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower. .

If Borrower fails to maimtaifi any of tlie coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lénder is under 0o obligation to purchase any '
particular type of amount of ¢overage: Therefore, such coverage shall cover Lender, bul might or mipht
not protect Borrower, Borrower’s équity in the Property, or the contents of the Property, against any risk,
bazard or liability and might provide greater or fésser coverage than was previvusly in effect. Bormower
acknowledges that the €ost of the insurance caverage so obtained might significantly exceed the cost of
insrance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Bomower secured by this Security Instrament. These amcunts shall bear interest
at the Note rate fiom the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. - . : )

All'insurance policies required by Lender and renéwals of sich policies shall be subject to Lender’s.
right © disapprove such policies, shall fuclude 2 standard moitgage clause, and shall-name Eender as
mortgagee and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal
certificates. If Leénder requires, Borrower shall prompdy give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwisé required by Lender,
for damage 10, or destruction of, the Property; such policy shall include a standard mortgage clanse and
shall hasse | ender as mortgagee and/or as 2a additional loss payes. - '

. Inthe event of loss, Borrower shall give prompt notice (0 ihe insurance carrier and Lender. Lénder
‘may make proof of loss if not made prompudy by Hormower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall .
be applied to restoration or repair of the Property . if the Testoration Or repair is economically feasible and
Lender’s secumity is not lessened. During such repair and restoration period, Lender shall have the right 1o

MEWATTT0 (1/01) / O41-505449-3
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hold swh insurance proceeds until Lender has had an opportunity to inspect such Property 10 ensure the
work has been completed to Lender’s. satisfaction, provided that such inspection shall be undertaken
promply. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series -
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration er repair is oot economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrumeut, whether or ot then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section2. - - s )

If Borrower abandons the Propeity, Lender may file, negotiate and settle any available insurance
claint and related matters. If Borrower does not respond within 30 days (0 a notice from Lender that the -

insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day

period il begin when the notice is given. [ either“evéut; or if Lender acquires the Property under
Section 22 or otherwise, Bormower hereby assigns to Lender (a) Bormower's rights 0 any insurance
procezds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other-than the right (o any refund of uneamed premiums paid by.
Borrower) under all insurance policies covering the Propeérty. insofar as such rights are applicable to the
coverzge of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrurient, whether or oot then due. . -

6. Occupancy. Borrower shall occupy, establish, ‘and use the Property as Bormwer's principal -
residence within 60 days afier the execution of this Secunty Instroment and shall continue to occupy the
Property as Borrower’s principel residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing,” which consent shall not be ucreasonably withheld, or unless extemating
Circumstances exist which are beyond Borrower's control. . . -

7. Preservation, Maintenance and Frotection of the Property; Inspections. Borrower shall not.
destroy, danmuge “or 1cnquthe Property, allow the ‘Property to deteriorate or commit: waste on the
Property. Whéther or ot Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition: Unless it is
determined pursuant to Section 5 that repair or restoration is mot economically feasible,’ Borrower shali.
prompily repair the  Property -if damaged (o aveid furtber . deterioration or damage. If insurance or
condemmation proceeds are paid in connection with damage to, or the raking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse procesds for the repairs and restoration in a single payment or in a series of -
Pprogress payments as the work is complered. If the insurance or condemmation preceeds are not sufficient

- to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lendes or its agemt may make -
reasomable cause, Lender may i
Borrower notice at the time of

- process, Borrower (;r any,
knowiedge or consent gave materially false, . misleading
for failed to0 provide Lender with m i

MEWAT?TIO (1/01) / 041-505449-3 .
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j attain priority. over this- i y or to enforce laws or .
regulations), or (¢) Beffower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate o0 protect Lender’s interest in the Property and rights under. this Security -
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (2) paying any-sums Secured by a lien
which has priority over this Secudity Instrument; (b) appearing in court;-and (c) paying réasonable
atomeys® fees to protect its interest in the Property ‘and/or rights under this Security Instrument, including
its secured position in a bankruptcy. proceeding. Securing the Property includes, but is not limited to, -
eatering the Property to maks repairs, change locks, replace or board up doors and windows,
from pipes, eliminate building iolations

actions authorized under this )

" Any-amounts disbursed by Lender under this Section 9 shall become additional debt of Bormawer
secured by this Security Instrumént. These amounts shal) bear interest a1 the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment-. . I ) ‘ i — .

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions f the
Jease: If Borrower aoquires fee title to the Property, the leasehold and dhe fee title shall not merge unless -
Lend;ctagréstolhcmetgé_rinwﬁ_ﬁng., - - Bl T

" 10. Mortgage Insarance. If Lender required Mortgage [nsurance as a condition of making the Loan,_
Borrower skall’ to maintain the Mortgage Insurance in effect. If, for any reasom, .-

such insurance and Borrower was required to make separately. desgmtcd payments E
toward the premiums for ) Moitgagc,lnsumncg,. Bormmower shall pay:‘lhe'pre?ﬁum,thuixedr;n obtain _:

coverage substantially equivalent to the Mo;ighgé Insurance previously. in effect, at a cost substantially .

equivalent (o the cost.to Borrower of the Mortgage ously_ in ‘effect,” from an; alt_ém:c .

Mongag:,imnuscvaluatedxirmlzlﬁskonausnnghinsmamcinfomeﬁnmtinniotime’,'andnny
cmaimamwimomcfparﬁsmnshamormdify,dﬁrﬁshormlosses.Thﬁeagm:nnﬁs
monlcrnnandeonﬁdommanmsaﬁsﬁcmrytothcnmjtgageinsmeranddxomcrpmty(orparﬁs)to
‘hcem:ﬂﬂeammqu!ﬁmmcmngapMmm:paynmusingmym o
offumhdntth_: insurer may have available (which may include funds obtained from Mortgage
Imnnmcpummms). ‘ : -

N,
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As a result of these agreements, Lender, any purchaser of the Note, ancther insurer, any reinsurer,
any other entity, or any affiliate of any of the forcgoing, may receive (direcdy or indirectly) amounts thai -
derive from (or might be characterized as) a portion of Borrower's payments’ for Mortgage Insurance; in
exchange for sharing or modifying the miortgage insurer’s risk. or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of thé insurer’s risk in exchange for a share of the
premiums paid (o the insurer, the arrangement is ofien termed Tcaptive reinsurance.” Further:-- F

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for -
Mortgage Insurance, or any other terms of the Loan. Such agreements will ot increase the amount
Borrower will owe for Mortgage Insuramce, and they will not entitle Borrowes to any refund. .

(b} Any such agreements will not affect the rights Borrower has - if any < with respect {o the
Mortgage Insurance under the Homeowners Protection-Aci of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, (o kave the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cascellation or

11.- Assigament of Misceilaneoss Proceeds; Forfeitore. Ali- Miscellancous Proceeds are hereby
assigned fi» and shall be paid to Lendér. 3 - T .

If the Property is damaged, such Miscellaneous Procéeds shall be applicd (o restoration or repair of .

the Property, if the restoration’or repair is ecopomically feasible and Lender’s security is not lessened. .
During such repair and restoration period;-Lender shall have the right to hold sach Miscellaneous Procesds -
-until Lendér bas had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be underiaken promptly. Lender may pay for the
repairs and restoration ir.x single. disbursement or in a_series of Progiess payments as the work is
completed. Unless an agreenieit is madz in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Léndeér shall not be réquired to pay-Borrower any intercst or carnings on such
Miscellaneous Proceeds. If the restoration or repair is not ecoromically feasible or Lender’s Security would -
be lessuned, the Miscellareous Proceéds shall bé applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borower. Such iiscellancous Proceeds shall be
applied in the order provided for in Section2. » :

In the event of a total taking, destruction; or loss in value of the Property, the Miscellanecus .
Proceeds shall be applitd to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Bormower. . - . T a

In the event of a partiaf faking, destruction, or 1oss in value of the Property in which the fair market .
value of the Property finmediately before the partial faking, destruction; or loss in valuc is equal to or - =~ -
greater than the amount of the sums secured by this Security instrument immediately before the partial
taking, destruction, or loss in value, unless Berrower and Lender otherwise agree in writing, the sums . -

secured by this Security. Instrument shall :be redl%c_(:d.by the. amount . of the - Miscellancous . Proceeds
multiplicd by the following fraction: (a) the total amount of. the sums secured immediately before the ©
partialnking;,dcs'u'ngtioq?:or loss in yalue divided by *(b) the _ fair: market value_of the Property~ .
immediately before the partial taking, destrection, or loss in Valué: Any balance shall be paid to Bofrower.
lndnevcmofa‘;‘nrdﬂuking.d&s&mﬁon,qubssinvahpépfﬂxé?mpcnyinwhichﬂxizifmtﬁ
value of the Propesty immediately beforeé the partial taking, déstruction, or loss in value is less than the
amount of the sums secured immediately before the parual taking, destroction, or loss in value, unless
Bonowetandlznduothnwiscagmcinwﬁting,tthisceli_amousPr'ooecdsshallbcappﬁedtnthcsums:
secured by this Security Instrument whether or not the sums are then due. - - )
If the Property is abandoned by” Borrower, or if, after notice by Lender.to Borrower that the
Opposing Party (as defined in the next sentence) offnstonnkcanamrdmsculcaclaimfordanngm,'
"'B(;npw'efﬁilslor&spommlaﬂg:rwidﬁnmdaysaﬁcrthcdm&mg_iuisgiven,Iiendcrismnhntizndr
o coliéct and apply the Miscelianeous Proceeds cither o restoration o repair of the Propexty or to the
sums secared by this Security Instrument, whether 6r not then doe. “Opposing Party™ means the third party
thztomBomr'werMiscdlzmn’:éPfomdsiJr_phcpanyagainstwhomBomwerhasaﬁgmofauionin
‘regard to Miscellancons Proceeds. _ ’
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in_
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrumem. Berrower can cure sich a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the aciion or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property o1 rights under this Security lnstrument. The proceeds of
any award or claim for damages that arc attributable to the impairmont of Lender’s interest in the Propemny
are hereby assigned and shall be paid to Lender. = -

All Miscellancous Proceeds that are not applied to restoratior or repair of the Property shall be .
applied in the order grovided forin Section 2. © . Lt g

12. Borrower Not Released; Forbearance By Lender Not a Wailver. Extension of the. time for
payment or modification of amortization of the surms secured by this Sacurity Instrumernt granted by Lender
to Borrower or any Successor in interest of Borrower shali not operate to release the liability of Barrower
or any Successors in Interest of Borrower. Lenddr shali ot be required to commence proceedings against
any S{uocssor in lnterest of Borrower or to refuse to extend time for payment or otherwise modify

" amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or aey Successors in Interest of Borrower. Any forbearance by Lender in exercising amy right or
remedy including, without limitation, Lender’s acceprance of payments from third persons, entitics or .
Successors in Interest of Borrower or in amounts less thar the amount then due, shail not be a waiver of or
preciude the éxcrcise of any right or remedy. it o THEE. . -

.13. Joint and Several Liability; Co-signers; Successors and Assigns Bourd. Bormower covenants

and agrees that Borrower’s obligations and liability shall be joint and several. However, zny Borrower who
co-signs this Security Instrument but does not €xccute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grans and convey the co-signer’s interest in the Property under the”
terms of this Security Instrument; (b) is not persomally obligated to pay the sumi’secured by this Secarity
lastrument; and (c) agrees that Lender and any other Borrower cah agreé to exténd, modify, forbéar or
. make auy accommodations with regard (o the terms of this Security Instrument or the Note without the
co-signer’s consent. . . 4 - T
- Subject to the- provisions of Section 18, "any Successor in Interest of Bofrower who assumes
Borrower’s obligations uader this Sectirity Instrument in writ i

X assigns’'of Lender. e .

" 14. Loan Charges. Lender may charge Barower fees for services pérformed in comnection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Secusity Instrament, including, bat not limited to, attorneys” fees, property inspection and valuation fees.

In regard to any other fees, the absence of express authority in this Sécurity listrament to charge a specific
fee to Botmwegshall 1ot be constrized as a prohibition on the charging of such fee.-Lénder may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law. . ) )

If the Loan is subject (o a law which sets maximum loan charges, and that law is finaly interpreted so
- that the inierest or other loan charges collccted o to be collécted in comnection Vrith the Loan exceed the
permitted limits, then: (a) any such loaﬁchargcshallbemdmedbytheanmmimrytomdwé‘me,
charge o the permitied limit; and (b) any sums already collected from Borrower which exceedéd permitted
limits will be refunded to Borrower. Lender may chogse to tizke this réfund by reducing the “principal
) . direct payment to Borrower. If 2 refund reduces principal,
reduction will bé treated as a partial prepa i
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notice address if sent by other pxans. Notice to any cne Borrower shall constitete notice io all Borrowers
unless Applicable Law cxpressly requires otherwise. The potice address shall be the Property Address:
unless Borrower has designated a substitute notice address by nosice to Lender. Boffower shall prompuly
notify Lender of Borrower's change of address. -1f Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only onc designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be ziven by delivering it or by mailing it by Tirst class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any moiice in
* connection with this Security Instrument shall not be deemed to have been given to Lender vntil actually
received by Lender. If any motice required by this Security Instriment is also required under Applicable
Law, the Applicable Law requirement will satisfy the comesponding requirement under this Security
Instrument. - R -
16. Governing Law; Severability; Rules of Construction. This Security InStrument shall be
‘governed by federal law and the law of the jwisdiction in which the Property 5 located. Al rights and -
obligations contained in this Security lostrument are subject to any requirements and limitations of
Applicable Law. Applicablé Law might explicitly or iinplicidy allow the parties to agrée by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Secusity. [nstrument or the Nete conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting proyision.: - - 2

As used in this Security Instrument: (2) words of the masculine gender shall meéan and inclode
corresponding peuter. words or words of the feminine gender; (b) words in the singular shall mean and
include dhe plurat and vice versa; ang (c) the Word "may” gives sole discretion without any obligation to
take any action. ’ . : r . k- - '

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument. -

18. Transfer of the Property or a Beieficial Interest in Borrower. A§ wéd in this Section 18,
"Interest in the Property” ticans any gal or beneficial inferest in the Property, including, but not limited
to, those beneficial interests transferred in'a bond for deed, contract for deed, installment sales contract of
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If 2l o1 any part of the Property or any Ipterest in the Property is sold or fransferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is 50l or transferred) without Lender’s prior
Wwritten consent, Lender may. require immediate payment in full of all sums secured by this Security

" Instrument. Howeves, this option shall not be . exercised by Lender if such exercisz i prohibited by
Applicable Law.: . o o© il I /J, -

If Lender exercises this option, Lender shall give Borrower notice,« 2 dcceler-iion. The motice shall
provide a period of not Jess than 30 days from the date th¢ poticé is given in accordance with Section 15
within which Borrower must géy all sums secured by this Security Ldtrumént. if Bormower fails to pay

these sums prior io-the expirarion of this period, Lender. may . invoke any remedies permiited by this
Security Instrament without farther nofice or demand on Borrower: . : .
19. Borvower's Right to Reinstate After -Acteleration [f Borrower meets certain condifions,
Borrower shall have thé right o have =nforcement of this Security Instrament discontimeed at any tine- © .
- Pprior to the carliest of: (a) fivé days before sale of dhe Pl‘dpqtypumnmwanypbmofsikmmimdm 5
this Security Instrument; (b) Such other period as Applicable Law might specify i '

agrecments; (c)ﬁysaﬂcxp&minc‘unediﬁmfméingdﬁs‘&cumy
to, reasonable attorneys’ fees, property inspection and valuation
pugpoy:ofbxqmcﬁnglnﬂu'shmmin ights

MEWATT?0 (3/01) / 041-505449-3 ' mhga;:j@
Q-unnn (0012; )

Page 11 of 15 R Form 3048 1/01




Cy{’q(\g 230 PAOCE 3(/

~certified check, bank check, treasurer's check er cashier's check, provided any such check is drawn vpon
an institution whose deposits are insured by a federal agency, instrumentality or eatity; or (d) Electronic
Funds Transfer. Upon reinstatement by Becrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall pot
apply in the case of acceleration under Section 18. . ’ ;

- 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partal interest in-
the Note (together with this Security lastrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a chafige in the entity (known as the “Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and peiforms other mortgage loan
servicing obligations under the Note, this Security Instroment;, and Applicable Law. Thers also might be
one or more changes of the Loan Servicer urirelaied to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which wiil state the name and address of the
new Loan Servicer, the address to which payments should be fiade and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is suld and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morntgage loan servicing cbligations
to Borrower will remain with the Loan Servicer or be transferrad to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. -

Neither Borrower nor Eender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursvant to this
Security Instrument or that alléges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified rhe other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasomable . period after the giving of such notice to take corrective action. If -
Applicable Law provides a ume period which must elapse before certain action can be taken, that time

. period will be deered to be reasonable for-purposes of this paragraph. The notice of acceleration and
opportenity to cure given to Borrawer pursuant to Section 22 and the notice of acceleration given (0
Borrower pursuant to Section lSsha!lbcdcenndmsadsfythemticeandoppomnﬁtymmk:comﬁvc
action provisioas of this Section 20. = i . ’

21, Hazardows Ssbstamces. As used in this Section 21: (2) "Hazardous Substances” are-those,
substances defincd as toxic or hazardous substances, polluians, or wastes by Environmental Law add the
following substances: gasoline, kerosene, other, flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials contaimng asbestos or formaldehyde, and radivactive materials;
(b) "Environmental Law™ means foderal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or envirormental protection; (c) “Environmental Cleasup® inchdes any Tesponse
action, remedial action, or removal action, as defined in Envirommennal Law; and (d) an "Enviropmestal ©
Condition” means a condition that can’ cause, comribute te, of otherwise trigger an Environmental

-+ Bortower shall sot canse or permit the presence, use, disposal, siorage,
Substances, or threates to release any Hazardoas Substances, on or in the Property - Borrower shall 5ot do,
nor allow anycne else to do, anythirg affectmg the Property (a) that is in violatien of any Environmental
Law, (b) which creates an Envirommental Condition, or (c) which, due io the presence, use, or release of a

_ Hazardous Substance, creates a condition that adversely affects the valne of the Property. Thé preceding
two semences shall not apply o the présence, use, or storage on the Property of small quantities of .
Hazardoes Substances that are generally recogmized to be approprizte to normal residential uses and to
nmuainterance of the Property (inchuding, bmmtﬁnﬁmdm,'ham&msmmwmumprm);

Borrower shall prompdy give Lender written notice of (a) any investigation, ‘claim, demand, lawsuit

or other action by any governmental or 1> julatory agency or prvate party involving the Property and any
Hazardous Substance or Enviromwental Law of which Bormrower has actual  knowledge, (b) any
EuyhumwﬂCdnﬁﬁon,imhﬂhgbmmtﬁnﬁwdm,anyspiﬂing,lukhg,dischuge.n:lmseordnu:of.
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release of any Hazardous S\z_hmh:e. and (c) any cordition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borfower Iearns, or is notified .
by any governmental or rigulatory authority, of any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompdy take all necessary
remedial aclions in accordance with Environmental Law. Nothing herein shall create any obligation on
L:uder for an Environmental Cleamup. : ]
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

, 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceiergtion following
Borrower’s breach of any coveiant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (2)
the default; (b) the action required to cure the default; (¢) a daté, not less than 30 days from the date
the notice is givea to Borrower, by which the defanlt must be cured; and (d) that failare to cure the
defanlt 0n or before the date specified in the notice may result in acceleration of the sums secared by

- this Security lnstf‘:xmlandsnleofthel’roptrtyatpublitaucﬁonatada!e-otlgslhalllﬁ(hysin
the future. The notice shall further inform Borrower of the right to reinstate after accelération, the
right to bring 2 coart action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other miatters cequired (o be included in the notice by Applicable
Law. If the defauit is not cured on or before the date specified in the notice, Lender at its optioz,
may require inmmediate payment in full of all sums secured by this Security Insirumest withost
forther demamd and may invoke the power of sale and/or any other remedies: permitted by
Applicable Law. Lender shall be entitled (o collect all expenses incurred in purseing thé remedies
provided in this Section 22, induding, but not limited to, reasvaable attorneys® fees and costs of title
evidence. . L o oo

If Lemder invokes the power of sale, Lender shall give written notice to ‘Trustee of the
occurreace of an event of defauit asd of Lender’s election to cause the Property to be sold. Trustee
mm&mmmmmmugkmmugmmmmsom_
and to other persoms as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, withowt demand on Borruwer, shall sell the Property
at public auction to the highest bidder at the time ard place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpome sale
of the Property for a period or periods permitisd by Applicable Law by public sasouncement at the
tinse and place fixed in the notice of sale. Lender or its designee may purchase the Property at any

Trusice shall deliver 0 the purchaser Trustee’s deed coaveyisg the Property without any
Covemant or warranty, expressed or implied. The recitaks in the Trustee’s deed shall be prima facie
evidence of the trwth of the statemerss made therein. Trustee shall apply the roceeds of the sale in
the following order: (2) to all expenses of the sale, iacinding, but not limited to, rexsonsble Trestee’s
andﬂh-yf*fm(b)mmmmwmks“ﬂylmﬁmm@mmm&e
persom 0r persoms jegaily entitled 0 it or f0 the clerk of the superior court of the cousnty im which tire

23. Recomveyamce. Upon payment of all sums secursd by this Security Instument. Lender shall

. Teguest Trustee to reconvey the Property and shall surrender this Security Instrument and all potes
evidencing debx secured by this Security Instrmment to Trustee. Trustee shall recomvey the Property -
widlnntwmmym&pe(i}wnorpqmmlegallycmhledmit&nihpuwnorpumshzﬂ.payiny
mﬂaﬁnnoostsnnld:Tmswc’sfg:ﬁrpmpmingmcrwommmc. .

24. Ssbstitwte Trustee. In accordance: with Applicable Law, Lender may from time to time appoint
a SUCCESSOT Tustee to my Tmsweappaimdhcr:‘undmwhohascascdmaq. Without conveyance of the -
Pmpaty;thcs’.i:mrtmsmeshzllsucwdmallthctidc,powcranddutiwoonfuredupun?‘nme
heremn and by Applicable Law. : - :
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25. Use of Property. The Propesty is nct used principally for agricultural purposes. .

26. Attormeys® Fecs. Londer shall be entitled to recover its reasomable atteineys® fees and costs in
any acticn or proceeding 10 construe or enforce any term of this Security Instrument. The term "attorreys’
fees,” whenever used in this Security Instrument, shall include without limitation attomcys feés incurred
by Leader in any l>ankmptC) proccedmg or on appeal.

ORAL AGREEMENTS OR’ ORAL CO\!MIT\[ENI‘S TO LOAN \[ONEY EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
 NOT ENFORCEABLE UNDER WASHINGTON LAW. ~

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants|contained in this
Security Instrament and in any Rider executed by Borrower and recorded with it.

Witnesses:

MEWATTZ0 (101) / 041-505449-3 :
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County of l
On this day-personaily appeared before me  JERRY R. CATES AND DIANE CATES, HUSBAND AND

STATE OF WASHINGTON } s

WIFE

to me known to be the mdmd described in and who executed the within and foregoing instrument,
and ackmowledged that he/she gned (e same as his/bcr@ec and voluntary act and deed, for (he
uses and purposes therein mentioned.

GIVEN under my hand and official seal this Q?ﬁ Ay of /&% 2002 _
S~ ", . :

-

Nouary Pubhe for the State of Washingion, residing at

H '. ”‘
. My A dl Exp:mson&f“f (Ja-
) ‘\\\\“\\\\\ : T
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EXHIBIT ‘A’

That portion of the West half of the Southe;st Quarter of Section 34,
Township 2 North,  Range 5 East of the Willamette Meridian, Skamania
County, Hashington,_described as follows:

Commencing at” a 1*" iron pipe. with a brass- disk marking the Southwest
corner of -said Section <34, as shown in-recorded survey Book"l, Page 247;
thence South 89 degrees 30'12* East along the South line of said Section
34, a distance of 2613.30 feet to a found:5/8" iron?rod with a yellow
plastic cap stamped “SWART 16929*, marking-the Southwest corner of Deed .
recordsd in 3-ok 130, Page 968; thence North 0l-degrees 12'11" East along. -
the West lin>->f said West half of the Southeast Quarter of Section: 34, .
‘@ dis ance o 1324:46 feet to a found'5/8” iron rod with a yellow plastic -
cap £ .a>z¢ "HAGEDORN!, as shown in recorded survey Book 1, Page:244° for
“the Southwest corner of Lot 11; Thénce continuing North 01‘degrees 12'11" .
East along said West line, a distance of 301.03 feet to the centérlina of
Wantland Réad ahd:the True Point of Beginning; thence Basterl¥ along said‘-.
centerline, "a’distance  of §9.73 feét  on 'a curve to the right: having. a
radius of 300.00 feet and: a central angle-of,13fdegfée3f19104j;,thence“»
continuing-along said centérline/North 86 degrees 20'00" East; 2 distance’
of 39.95 feet} thence continuing- along. said centerline,.-a distance of -
66.03 feet On'a curve to the left having a radius ‘of 100.00 feet-and a
central angle of .37 "degrées® G0'007; thence *continuing:.-along- said:
centerline North 48 degrees.30'00® East, a distance of 204.53 féet;: thence
continuing-aléng said centerline; a distance of 42,20 .feet.on a'curve to. -
the left having a radius ¢£'100.00-feet‘and a<central angle of 24 degrees
10!'36"; theénce North 36 degrees:24'42* East, a distance of 64.72 feet; .
thence North 29 degrees”09'52" East, a distance :of-.100.90 feet to the .
‘North line of said Lot 11; thence South 80 degrees 20:00" East along said’
North line, a diftance of 726.38 feet to the.North line of Lot 12 of ‘said *
“HAGEDORN“ survey; -thence North 60 degrees 40'00" East along said Nortn . -
line of Lot 12, a distance of 202.65 feet to“a point on the Rast .line of -
said West half of. the Southeast Quarter and "the Northeast corner of ‘said -

" Lot '12; thence HNorth 01 degrees 1i'49" East” along said  East "line, a
.distance of 319.11 féet to the Northeast corner of ‘Lot 10 of said
QFHAGEDORN"survey;bthcnéeéﬁéftﬁ?§o”degreesfoo‘00' West<along.-the North-
line of ‘said Lot 10,!'a distance,of 1319.65 féet to the Northwest corner
of sazid Lot 10; thence South 01 degrees 12'il" West along the. West line
of said Lot 10, a distance of 645.85 feet, to the true point of beginning.




