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11, 13, 18, 20 and 21. Canammlmregndmgmcusageofwmdsusedm(hfsdocummtzealsopmvﬂedm
‘Section [6.

(A) "Secwrity Instrument” means this documem, which is daled SEPTEMBER 23, 2002 ,wgether
with all Riders to this document. )
(B) "Borrowes™ is ’
© CHRISTIRA M. NICHOLS, AND DAVID E. NICHOLS.- WIFE AND HUSBAND

Barruwaisd:elmstxmdathisSecmi:yInSln:menL
{C) "Lender" is

- AMERICA®S WHOLESALE LENDER

Lender isa CORPORATION

organized and existing under the laws of NEW YORK

'mm&nﬁe Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS

-y
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Lendar's address is o :

4500 Park Graznada, Calabasas, CA 91302
(D) "Trustee" is o .
SKAMANIA COUNTY TITLE COMPANY - -
41 RUSSELL STREET STEVENSON, WA 98648- T . . -
(E) "MERS" is Mongage Electronic Registration Systems, Inc. MERS i< a separale corporation that is acting
solcly as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws uf Delaware, and has an address and
tekephonc numbes of P.O. Box 2026, Flint, MI 48501-2026, tei. (888) 679-MERS. :
{F) "Note" means the promissory note signed by Bomower and dated SEPTEMBER 23, 2002 . The
Note states that Borrower owes Lender
NINETY FOUR THOUSAND SEVENTY FIVE and 00/100 .
Dollars (US. S 94,075.00 ) plus interest. Bommower has promised to pay this debt in regular ~
Periodic Payments and to pay the debt in full not later than OCTOBER 01, 2032 - . 1 i
(G) "Property™ incans the property that is déscribed below under the heading "Transfer- of Rights in the
Property.” - o
- (H) "Loan™ means the debt evidenced by the Note, flus interest, any prepayment charges and late charges due
- under the Note, and all sums due under this Security instrument, plus interest :
() "Riders” means all Riders to this Security Instrument that are executed by Bosrower. The following Riders
are 1c be executed by Borrower [check box as applicablke]:

[ Adjusiable Rate Rider || Condominium Rides {1 Second Home Rider
Balloon Ridés [__] Planned Unit Development Rider | 14 Family Rider
VA Rider - [ Biweekiy Payment Rider [ Other(s) fspecify}

(J) "Applicable Law” means all controlling applicable federal, state and ocal statutes, regulatinns, ordinances
and administraiive rules and orders (that have the effect of taw) as well as zll applicable final, non-appealable
judicial opinions. . -

(K) "Commnnity Association Dues, Fies, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condomininm association, homeowners association
or similar organization:- - : . )

(L) "Electrosic Funds Transfer® means any transfer of funds, other than a transaction originated by check.
drafi, or similar paper instrument, which is initiated through an electronic teiminal, telephonic instrument,
computer, of magnetic (ape o a5 1o order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited 10, point-of-sale transfers, automated teller machine transactions,
transters initiated by (elephone, wire transfers, and automated clearinghouse transfers.
(M)"Escmﬁhems“hmnsthdscituns&bﬂmdsafbethecﬁonl ) . ;

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (i) condemnation of othez tking of all or any part of the Property; (iii)
. conveyance m lieu of condemnation; or (iv) misrepresentaticns of, or omissions as 1o, the value andfor
condition of the Property. - < ’ . : - :

(O) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on, the
Loan. - - | B < < J “
(P) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, phus (i) any amounts under Section 3 of this Secusity [nstrurient.

(()) "RESPA" means the Rezl Estae Senlement Procedures Act (12 US.C. Section 2601 et seq) and its
mplementmy regulation, Regulation X (24 CFR. Pant 3500), as they might be amended from time o time, or
any additionsl or successor legislation or regulation dlatgovemsmcsameéﬁbjecl matier. As used in this
Security Instumeni, “RESPA” refers o0 all requirements and restrictions that are imposed in regad w a
" "federally reiated mortgage loan” even if the Loan does not qualify as a "federally related mostgage loan* under
RESPA. ’ :
(R) "Swuccessor in Interest of Borrower™ mmsanypaftydmhastakmm]elothehnputy,whahcror,m
dumhsmnnedBmowa'sobﬁgaﬁmumuhdwNowmd]mmisScanityInsunm

TRANSFER OF RIGHTS IN THE PROPERTY ) - '
The beneficiary of this Security Instrument is MERS (sokly as nominee for T zuder and Lender’s successors
aliasigns)andd)eswcessmsmdassigmofMERS.fmis Security Instrument secures to Lender: (i) the
rqmymmlo(melm,mdanrmewak,exlmsionsaﬂnmifm&xuofmcm;md(u)lhepufonnzlccof
m'smvmmWsmmmhmmmmm‘mmEmBmwa
iﬁcvomblygimtsimdconvcysmesmc,inm:sﬂwi!hpowuofsale,the’foﬂowing@aibcdpmputybmled
in the : .
COUNTY : : ' .. of SKAMANIA .

[Type of Recording Furisdiction) T _ [Name of Recording Jurisdiction]

: ) Initials: ) ) -
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LOT 7 OF THE EMERALD ESVATES SUBDIVISION, ACCORDING TO THE RECORDED PLAT -
THEREQF RECOROED 1H BOOK- "B™ OF PLATS, PAGE 88, IN THE COUNTY OF
SKAMAKIA, STATE OF WASHINGVON. .

which curfently has the address of

72 EMERALD DRIVE, CARSON

o [StreeyCity)

Washington 98610 (Property Address®):

i {Zip Codz)

” TOGETHER WITH al! the improvements now or héreafier erected on the property, and 21l casements,

appunmanccs.andﬁxturosnoworhamﬁﬂapanonhepmpaty.Allr’eplacun-mtsandaddi;ignsshal!alsobc

covered by this Sécurity “nstrument. All of the foregoing is referred to in this Security Instrument as the

“Property.” Borrower understands and agrees that MERS holds only legal title (0 the interests granted by

Borrower in this Security Instrument, but, if necessary to comply with law o¢ custom, MERS (as nomineg for

. Lender and Lender’s successors and assigns) has the righi: 1o exercise any ‘or all of those interests, including,
but not limited to, the right to_ foreclose and sell the Property: and to take any action required of Lender

including, but 0ot limited W, releasing and cznceling this Security [nstrument. .

. BORROWER COVENANTS that Bomrower is lawfully seised of the estate hereby conveyed and has the
right 10 grant and convey the Property and that the Property is unencumbered, except for encumbrances of
. Tecord. Bomrower warants and will defend generally the title 10 the Property against all claims and demands,
subjkct 10 any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniforin
covenants with Limited variations by jurisdiction to constitule a uniform security instrument covesing real

UNIFORM COVENA.NTS Borrower and Lender covenant and agree as follows: i
L. Payment of Princigal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower

shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment

charges and late charges due under the Now./Bmuwa shall also pay funds for Escrow Ilems pursuant (o
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency. However,
if any check or other instrument received by Lender as payment under tie Note or this Security Instrument is
renunedm‘uhda.mpasd,Lmdc;—mymquimﬂmanyomusubquumnpayfnemducundameNoeemdmis
§ecmitylnsuummlb¢ma‘leinonebrmtofdnefo]lowiﬁgfornis,as_scbctedbylzndu:(a)mshi(b)mmcy
order; (<) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn
upoﬂi.?insﬁn:ﬂonwhoscdeposhsxehmnedhyafedaalagﬁq,hsﬂmnmmmy_mcnﬁiy:m(d)ﬂccmk
Funds 1tansfer. - | o

Payments are decmed received by Lendes when received at the location designated in the Noke or at such
other location s may be designated by Lender ifi sccordance with the notice provisions in Section 15, Lesder
mayteunnmymymmmﬁdmygfauﬁmemymmtmﬁgﬁﬂnganﬁeMMlu_)bringtheLom
current. Lender may accept any payment or partial payment insufficient to bring the Loan current, without
_waivuofmytigbtshuumduorpmjudicctoisﬁghismfcfuseslnchpaymturpaﬁalpaymmtshlhc
future, but Lender is not obligated 10 apply such payments at tic time such payments are accepted. If cach
Periodic Payment is applied as of its scheduled duc dase, then Lender need Bot pay intérest on unapplied funds,
imdu'mayholdsﬁchmnppliedfmdsmﬁlBorrg;:t_ﬁakspaymemmbﬁlgmclmummLHBmowa
dosnmdosowﬂharmmblcpuiodofuﬁné{lmdushéﬂeiﬂuapplymﬁmdsorruurnthanto
Bmuw.ummpwaﬁa,mrm&ﬁnmwmmmmmmwmm
immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future against
Lmdushaﬂrdkvqumwuﬁmnﬁhgpawa’mwundnmequmdmkSeuuﬁymmtm
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all paymeats

a:ccptedandippliedbyLmdershallbeappliedhmefolbwingmdaofp'ioﬁty:(a)inmdmmdumc
Noie;(b)plinci;ddmmkthcﬁocc;(c)anomtsducmdaSqdionlSmhpaynmtssluﬂbcwpﬁedm
a:hPuiodkP}aymmlinlhcaﬂumwhi:hilbedmeduc-Anymmahingannmtsshaﬂbcappﬁedﬁrstmm
chxga,mdmmyoduammwdmundﬂmk_smmmgmmmmmm
balance of the Noiz. ) N ’ SN
If Lender receives a payment from Bomrower for a delinquent Periodic Payment which includes a
‘mfﬁcianmnnwpayanylaechagedue,thepaymtmybcapplfndwmedclmqumtpaynmtaidme
) , : - Initials: QQ_ = 5
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late charge. If more than one Periodic Payment is outsianding, Leader may apply any payment received from
Bormower 1o the repayment of the Periodic Payments if, and t© the extent that, each payment can be paid in full,

To the extent that any excess exists after the payment is applied to the full payment of one or more Periodic -

Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be applied first to
any prepayment charges and then as described in the Note, . S

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, of change the améunt, of the Periodic Payments,

3. Funds for Escrow Items. Bormrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Not is paid in full, a sum (the "Funds”) to provid= for paymernit of amounts due for: (a)
1axes and assessments and other items which can atain priotity ovér this Secuzity Instrument as a lien or
encumbsance on th: Property; (b) leaschold payments or ground rents on the Property, if any; (c} premiums for
any and ali insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, o¢ any
sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiusns in accordance
with the provisions of Section 10. These items are callsd "Escrow ltems.” At ofigination or at any time during
the term of the Loan, Lender may require that Community ‘Association Dues, Fees, and Assessmeats, if any, be

- escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item. Borrower shall prompily

furnish to Lender ail notices of amounts to be paid under this Section. Bomrower shali pay Lender the Funds for
Escrow Items unless Lender waives Bomower's obligation to pay the Funds for any or ali Escrow [icms.
Lender may waive Bomower’s obligation 1o pay to Lender Funds for any or all Escrow Itéms at any time. Any
such waiver may only be in writing. In the event of such waiver, Borrowér shall pay ditectly, when and w!
payable, the amounts due for any Escrow Items for which payment of Funds has been waived by Lender an. ¢
Lender requiies, shall furnish to Lender receipts evidencing such payment within such time pericd as Lender
may require. Borrower's obligaiion to make such payments and to provide receipts shall for all purposes be
deenied 1o be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Iiems direcly, pufsuant 10 a waiver,
and Borrower fails t6 pay the amount due for an Escrow liem, Lender may exercise its rights under Section 9
“and pay such amount and Borrower shall ten be obligated under Section 9 to repay 1o Lender any such
amount Lender may févoke the waiver as 10 any or all Escrow Irems al any dme by a_notice given in
accordance with Section 15 and, upon sich revocation, Bomower shall'pay to Lender all Furds, and in such
amounts, that are then required undér this Section 3. ) : '

Lender may, 4t any time, ‘cOléct and bold Funds in an amount (a) sufficient to permit Lendér o apply the

ledsatiheﬁmcSpcdfwdlmdaRESPA,glﬁJ(b)nmwéiceed thé ‘maximum amount a lender can reqisre

under RESPA Lender shail estimale the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or

Loan Bank. Lender. shall apply the Funds 1o pay the Escry !

RESPA_ Lendex shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account; or venfying the Escrow Items, unless Ledder pays Bormower interest on the Funds and Applicable Law
pamiits Lender to make such a charge: Unless an agreemsnt is mace in writing or Applicable Law requires
inmnobepaidonmcFuhds,Lmdas!mujnm_bcmquiredmpay Bomuwer any interest or €amings on the
Funds. Bmuwaand_Lwdumagm'inwﬁﬁng.hmem,nmmmshanbepammunmm
shall give 1o Bormower, without charge, an annual accounting of the Funds as required by RESPA. i

“ If there is a surphus ofFundsbéldiﬁmow,asdefmedtmdu-RESPA,l:mdushaﬂawolmlemmwa ’

fotlhcexmﬁmdshaocoxdanccwit(hRESPAﬁIfmacisas_bonagcomeldshcldingecrow,mdeﬁned

U;xmpaymmlhfunof@smmmnedbyﬂﬁssmmsgummglmduﬂlaummnpdymﬁmdto
Borrower any Funds heid by Lender. o ' -

4. Charges; Liens.

- C.nane-
Initials: 5. ¢ .

Fage 4 6[ 1% . Form 3048 1/01




o

L0t 229 pacy G900

- S 00C ID # 00002109309653208

Lender may require Botrower 19 pay a onc-tine charge for a real estate ax verification andfor reposting -
seevice used by Lender in connection with this Loan. g L .

S. Property Insurance. Borrower shall keep the improvements now existing or herzaiter erected 6n the
Propeity insured against loss by fire, hazards included within the term “eulended coverage” and any other
hazards including, but not limited 1o, carthquakes and floods, for which Lendér requires insurance. This
insurance shall be mairtained in the amounts (including deductible fevels) and for the periods that Lender
requizes. What Lender royvires pursuant to the preceding sentences can change during the term of the Loan, .
The insurance carrier providing the insurance shall be chosen by Borrower subject io Lendér's right 10
disapprove Borrowesr’s choice, which right shall not be exercised unreasonably. Lender may require Bomower
o pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flood zone determination and certification senvices and
subsequent charges cach time remappings or similar changes occur which reasonably might affect such
determination or cenification. Bomrower shall also be responsible for the payment of any feés imposed by the
Federal Emérgency Management Agency in connection with the review of any flood zonc determination
resulting from an objection by Borrower. ) :

" I Boirower fails to maintain any of the coverages described above, Lénder may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation o purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might:not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater of lesser coverage than was previously ir effect. Borrower acknowlkedges
that the costof the insurance coverage so oblained might significantly exceed the cost of insurance tha
Borrower could hive obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borfower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disburserment and shall be payable, with Such inierest, upon notice from Lender 1o Borrower
requesting payment. g - : <

" All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right -
t disapprove such policies, shall include a'standard mortgage clause, and shall name Lender as morigagee
andfor as an additional loss payee. Lender shall have the right 1o hold the policies and renewal certificates. If
Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and renewal notices. 1§
Borrower obtains any form of isurance cuverage, not otherwise required by Leader, for damage 10, of
i : B policy shall include a standard mortgage clause and shall name Lender as
morigagee and/of as an additional loss payee. N ' ) =
" In the eveit of loss, Bomroiver skhall give prompt notice 10 the insurance carrier and Lenider. Lender may
make proof of loss if pot made promply by Borrower. Unless Lender and Bofrower otherwise agree in writing,

plncgedsfmmempairi‘m‘dr‘_wtmaﬁohiglas;nglcpayrnm!orinasaimofptogxmpaymlsasdnworkis
completed. Unless an‘agreement is made in writing or Applicable Law requires interest 10 be paid on such
i!mm:‘ptmds,lmdq‘shallnmberequhedmpayapﬁow&mximamormingsonsqchp!meds.,
Femforpubliéadjustus,orodmﬂlhdpmﬁes,retainedby’Bm'mwa'shannolbepai_doulofmeilmnmoe
prmeedsa)dﬂmubcmcmkobﬁgaﬁmofamnwu.lfmerm%ﬁonﬁrwakisnblebonomizﬂyf@leot
lmder'sswmiqwqﬁbeb&smed,mcmumﬂmﬂbeappﬁedmmcmmbymk:
’Smﬂyhmmgévhethuor,notﬂmdm,wilhtheexces,ifmy,paﬂmBmowu'.Smliinsmm
preceeds shall be applied in the onder provided for in Section 2. B . :

Ifmmmm,wmmyfﬂe,mgmmmmyavmmmm:~
mm:m.lfmudm‘mmdwquaysmanoﬁccﬁumlmduthatbeinsum"
mﬁiu-Hasoffuvdtusenhachhn?ﬂmlmdumaymgoﬁammdswkmechhnm&}daypuiodwin
begin when the noiice is gi the Property under Section 22 or

6. &my.mumumw,mmdmmchmasm&'swm
wﬁhhwdaysaﬂgmeexxuﬁpnofthmhyMnmtmndmﬁnuwmupymehwutym
Wa‘smﬁnlrwﬁmcefmammeywmmdﬂedmmy,mmmW
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from deteriorating or decreasing in value dug to its condition. Unless it is determined pursuant to Section 5 that
repair or restoration is ot economically feasible, Borrower shall prompily repair the Property if damaged to
* avoid further Jeterioration or damage. If insurance or condemnation proceeds are paid in connection with
damage to, or the taking of, the Property, Borrower shal! be tesponsible for repairing or resforing the Propeity
only if Lender has released proceeds for such purposes. Lender may ditburse proceeds for the repairs and
restoration in a single payment or in a series of progress paymenis as the work is completed. If the insurance or
condemnation proczeds are not sufficient to cepair or restore the Property, Borrower is not relieved of.
Borrower’s obligation for the completion of such fepair of restoration. ) - . :

* Lender or its agent may make reasonable entries upon and inspections of thé Properiy. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower’s Loan Application. Bomrower shall be in default if, during the Loan application process,
Bormrower-or any persons or entities acting at the direction of Bomower of with Borrower's knowledge or
consent gave materially false, miskeading, or inaccurate information or statements 1o Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but |
are not limited to, representations concemning Bomower’s occuparcy of the Property as Borrower’s principal .,
residence. o '

9. Protection of Lender’s Interest in the Prope
Borrower fails 0 0

P ec simeresiintbchopcnyand/orﬁghlsugdumu
Security lnstrument (such as a proceeding in_bankrupicy, probate, for condemination of forfeiture, for
enforcement of a lien which may amain priosity over this Security Instrument or to enforce laws or
regulations), or {c) Borfower has abandonsd the Property, then Lender may do znd pay for whatever is
reasonable or appropriate 10 protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing andfor repairing the Property.
Lender’s actions can include, but are not limited (o- (2) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court: and (c) paying reasonable atorrieys” fees 10 protect its
interest i the Property andfor rights under this Security Instrument, including its secured position in 2
bankrupicy proceeding. Securing the Property includes, but is nol Limited (0, entering the Property 10 make
repairs, change locks, replace or board up dooss and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may ke
action under this Section 9, Lender does not have 10,40 s0 and is not Undes any duty or obligation o do so. It is
agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

. Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. Thest amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting payment.

* If this Security Instrumentison a leasehold, Borrower shall comply with all the provisions of the lcase_ If
Borrower acquires fee title (6 the Property, the leasehoid and the fee title shall not merge unless Lender agrees -
10 the merger in writing.. . G : )

10. Mortgage Insuramce, If Lender
Borrower shall pay the premiums required

Lender. If substantially equivalént Morigage Insurance coverage is not available, Borrower shall continue io
pay td l.mdameammmlofmesepafauy dmignawdpaymnsmatwmdm,whmdwinsmmco\zqagc
ccased 1o be in effect. Lender will accept, use and refain these payments as a non-refundable Joss reserve in liew
of Mortgage Insurance. Such koss resarve: shall be non-refundablé; notwithstanding the fact that the Loan is
ulﬁmaldypajdhﬁdLandLendashaundtbcmquiraimpayBOlmwuany interest or earings 0.1 Such loss -
reserve. Lender can no_longer require loss reserve payments if Morigage Insurancs coverage (in the amount
mdfamppabdmmluﬂumquhu)mﬁdedbymm&sdxwdbylmdaagahbmmavéihbk,

Separately designated payments toward the premiums for

pranﬁnns’reqniidmmahtamMatgngelnsmmmcffea,crto 4

Lender’s requirement for Morigage Insurance ends in accordance with any writlen . agreement between

Bounwu'andgmqupmviding for such lmnhmﬂonmmﬂmuﬁlam)nisrreqnimdbyApthlzw.ﬂ

Nothing in this Section 10 affects Borrower’s obligation to pay intercst at the rate provided in the Note,
Mongagc[mxcémimb\mutﬂa(oranyemﬁydmmmeNoee)fmomahbmilmay

hmﬂBamwumesnmmydwlmnasageeiBmwaknmamymdemtgagemam.

C.mono
- ) : Enitials: 2-£.n
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Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may cnter

inlo agreements with other partices that share or modify their risk, or reduce losses. These agrecments are on

terms and conditions that are satisfactory to the morigage insures and the other party (or parties) o these . -

" agreements. These agreements may require the mortgage insurer to make payments using-any source of funds

that the mortgage insurer may have avaitable (which may include funds obtained from Mortgage Insurance
premiums). . - .

"As aresult of these agrecments, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may roceive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage: Insurance, in exchange for -
sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreemem provides that an-
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the' premiums paid o the
insurer, the arrangement is often termed "captive reinsurance.” Further:. - . I

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, er any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund. ) L

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other taw. These rights may
include the right fo reccive certaiit dischosures, to requesi and obtain cancellation of the Mortgage -
Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a refund of any

~ Mortgage Insurance premiums that were unearned st the time of such caucellation or termimation.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
0 and shall be paid to Lender. . . A :

If the Property is damaged, such Miscellancous Proceeds shall be applied 1o resworation or repair of the
Property, if the restorztion or repair is economically feasible and Lender’s security is not kssencd. During such
repair and restoration period, Lendér shall have the right (o hold such Miscellaneous Proceeds until Lender has -
had an opportunity 1o inspect such Property 1o ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shail be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Law requires inté£est 1o be paid on such Miscellaneous Proceods, Lender shall not be
requiced to pay Bommower any interest or camnings on such Misceltaneous Proceeds. If the restoration or repair is
noleoormim!ly feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied
io the sums socured by this Security Instrument, whether or not then due, with the excess, if any, paid o
Borrower. Such Misceltaneous Proceeds shal be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or kss in value of the Propeity, the Miscellancous Proceeds
shall be applied 10 the sums secured by this Security Instrument, whether or not then due, with the excess, if |
mysmjdl‘oBmwu' : - . - “ . ’ V R .

In the evént of a partial wakisg, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or Joss in value is equal to or grealer than the
amount of the sums secured by this Security Instrument immédiately befcre the partial taking, destruction, or
loss in value, unkess Bormower and Lender otherwise agree in writing, the sums, secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the 101al amount of the sums secured immediately before the partial taking, destruction, or loss in valee -
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss in
. value. Any balance shall be paid 1o Borrower. : R -

’ Inﬁ\cevmtofaparﬁal‘taking;dmmncﬁon,orlossinrva!ueofmePrbﬁmyinwhich the fair market value =
ofdwhnpatyimmediamlybeforelhepmﬁal taking, destruction, or loss in value is less than the amount of the
chmedinunedkglybefmmepagﬁaltakhsg.deslmcﬁm,orbssmvahxc,unlwsB(xrowerandI.mdu
odnwkcagnqhwmhg.mqmmwmﬂeappﬁwmmCmmWﬂﬁsSmﬁy
Instrument whether or not the sums arc then due. - _ : : o

If the Property is abandoned by Borrower, or if, after notice by Lender o Borrower that the Opposing
Pany(as:def_imdinmcmxtééqm) offers to make an awand 10 settle a claim for damages, Botrower fails to
respond © Leader within 3Qdajs>aftermedatclhemﬁccisgiven, Lmdaismmmqul;eamqplylhc
Miscdmemshuoewsdﬁum“immm}epakofmehopdtymwdwmmbymksm
Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Mixdmsﬁmwdsmdwpmtyagakmﬁmmwahmaﬁgmmxﬁmmmgmdmmm
Proceeds. . . .

anwa‘shallbeindefmhifanyadtimorproceeding,wheduqiﬂoraimﬁgLisbeglmm&h
Lender’s judgment, could result in forfeature of the Property or other material impaiment of Lender’s interest
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All Miscellareous Proceads that are not applied o0 restoration of repair of the Propenty sha'l be applied in
the order provided for in Section 2. ) . .

12. Barrowes Not Released; Forbeararice By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
or any Successor in Intérest of Bomrwer shall nol operate to release the liability of Borrower or any Successors
in Interest of Borrower. Lender shall not be required to commience. procéedings against any Sucvessor in
Interest of Bommower or 1o refuss to extend time for payment or otherwise modify amortization of he sums
secured by this Security Inscument by reason of any demand made by the original Borrower cf any Successors
in Interest of Bommower. Any-forbearance by Lender in exercising any right or remedy including, without”
limitation, Lender’s acceptance of payments from third persons, entities or Successors in intsrest of Borrower
or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right ot

- remedy. . - - ) . .

“13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bormower covenants and
agrees that Borrowers obligations and liability shall be joint and several. However, any Borrower wko co-signs
this Security Instrument but does not execute the Note (a “co-signer®): (a) is co-signing this Security Instrument
only 10 morigage, grant and convey-the c-signer’s interest in the Property under the terms of this Security
Instrument; (b) is rot personally obligated to pay the sums secured by this Security instrumens; and (c) agrees
that Lender and any other Bofrower can agree to extend, modify, forbear or make any accommodations with
rugard to the terms of this Security Instrument or the Note without the co-signer’s consent. ’

Subject 1o the provisions of Section 18, any Successor in Interest of Borrower whe assumes Borower's
obligations under this Sb'curity Instrument in writing, and is approved by Lendcr, shall obtain all of Bommower’s -

~ rights and benefits under this Security Instrument. Bosrower shall riot be released from Bomowér's obligations
and Liability under this Security Instrument unless Lender agrees to such release in writng. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender. - i - - 1 -y

14. Loan Charges. Lerdds may charge Borrower foes for services performed in connection .with
Borrowes™s default, for the purpose of protecting Lender’s interest i the Property and rights under this
Security Instrument, including, but not limited to, attomeys® fecs, property inspection and valuation fees. In
regard 1G any other fecs, the absence of express authority in this Security Instrument © charge a specific fee to
Bormower shall not be oons(trued as a prohibition on the charging of such fee, Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law. . - z -

'If the Loan is subject 10 a law which sets maximam loan charges, and that law is finally interpreied so that -

- the interest or other loan charges collecied or 1o be collecied in connection with the Loan exceed the permitied
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge 10 the
peqmitied bimit; and (b) any sums already collecied from Borrower which exceeded permitied limits will be”
refuiided to Borrower. Lenider may choose 1o make ihis refund by reducing the principal owed under the Note
of by making a direct paymenit © Borrower. If 1 refund reduces principal, the reduction will be treated as a
partial prepayment withoit any prepayment charge (whether or not a prepayment charge is provided for under
the Nole). Bérréwer's acceptance of any such refund made by direct Payment o Borrower will constituie a

" waiver of any right of action Borrower might have arising out of such’dvercharge. . .

. 15, Notices. AH notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice o Betrower in connection with this Security Instrumient shall be deemed o have beeni
given to Borrower when mailed by first class mail or when actually delivered to Bormower’s notice address if -
smlbyodn,mms.NdﬁcemaES'oneBonowashchomﬁnmnoﬁc;waliBf:nowasWﬂmApp{ipabbLaw
e;mwmm.memummAmeMwummﬁw -
asuba'nmcnoﬁoead:hmbynpﬁccml.mdu.Bortowashallplmnpdynoﬁfy Lender of Borrower™s change of
address. If Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only -
rcpmachmgeqfadthmdlmughmmspeciﬁcdpmcedm; 'I‘hmmybeorﬂyoqedw’gnam notice addr=ss

<mdu'mis5wnhyln¢tmn{émaxmyoncdme.AnynoﬁcemLmdashanbcgivm by delivering it or by
mimghbymucmmnmwna';mmbmmmaummmmﬁmmw
notice to Borrower. Any notice in connection with this Securi Instrument shall not be deemed to have been
givcnpLandzzgm!ilacmallyrecd\iedbyLux@u.lfanymtioemquimdbyﬂnischmi:yIﬁsﬂuﬁmisalso
required under Applicable Law, the Applicable Law requiremnent will satisfy the corresponding  requirement

16. Governimg Law; Severability; Rules of Constrwction. This Sectrity Instrument shalf be governed -
byfeduallawanddnclaﬁvofthcjmisdicﬁpnhwhich'tbe?mpatyislocawd.‘Allrightsandobligains o
mmdnedh;hkSmhyhmmmsmjmwmquuimsmﬂlﬁnmwoprplmuw. <

coaflicting provision_ - ) ) -

As used m this Security Instrument: (a) words of the masculine -gender shall mean and inclode . -
conmpmuﬁngnunu'wordsorwmdsofmefanininegmda;(b)wo;'ds—inlhesingn!zshallmmmdinchdc
tiieph:rﬂapd.vbevasa;md(c)mcwmﬂ,‘nlay' givmsclcdiscredmxwiﬂmnmyobﬁgﬁintntatzmy
el 8 .

Dotaﬁ"eqodnbmvisiuusofmisSécmityhlstrmnmtormeNotewhiixmnbegivmeffeawﬂhmnthc

e

) . . ) o - Initals: LA
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17. Borrower's Copy. Borrower shall be given one copy of the Nole and of this Security Instrument.-
£8. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Secticn 18, "Interest
in the Propony® means any legal or beneficial interest in the Property, including, but not timited 10, those
beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement; the intent of which is the transfer of titk: by Bommower at a future date 10 a purchaser. .

-If all or any part of the Property or any Interest in thé Property is s0}d or ransferred (or if Bormowrr is not
a natural person and a beneficial interest in Borrower is sold or wransferred) without Lender's prior written
conseat, Lender may require immediate payment in full of all sums sécured by.this Security Instrument.
- However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

- IF Lender exercises this option, Lender shall give BorroWer notice of acceleration, The notice shall
provide a period of aot kess than 30 days from the date the notice is given in accordance with Section 15 within
which Bommower must pay all sums secured by this Security Tnstrument. If Borrower fails 1o pay these sums ]
prior o the expiration of this period, Lender may invoke any remedics permitted by this Security Instrursent
without further notice or demand on Bomrower. - - ’ L

19. Borrower's Right to Reinstate After Acceleration. If Borrov:er meets cenain conditions, Borrower
| ¢ the right to have enforcement of this Security Instrument discontinued at any time priof to the carliest -

" occurred; (b) cures any default of any other covenaiis or agreements; (c) pays all expenses incuhpd/in('
enforcing this Sacurity Instrumen réasonable attorneys’ fees,

and Bomrower's obligation fo pay

-nder may require that Borrower pay.- -

| ng [0rms, as selected by Lender: (a) cash; . -
(b) money order; (c) certified check, bank cheéck; treasurer’s check or cashier’s check, provided any such check-
is drawn upon an instituticn whose deposils are insured by a federal agency, instrumentality or entity; or @
Eiectronic Funds Transfer. Upon reinstaiement by Bommower, this Security Instrument and obligations secured
hercby shall remain fully effective at if no accekration had oocurred. However, this right o reinstase shall nog
applyinﬂwmofaocéhaﬂmunquécﬁonlS. ) A i 3 T

20. Sale of Note; Change of Lozn Servicer; Notice of Grievance. The Note or a partial intevest in the
NGz (together with this Security Instrumeni) can be sold one or more times without prior notice (o Borrower.
A sale might result ina change in the entity (known as the “Loan Servicer™) that collects Periodic Payments due
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Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantitiez of Hazardous Substances that
are gererally recognized 10 be appropriate to normal residential uses and 10 maintenance of the Property
(including, but not limited 10, hazardous substances in consumer products). o

- Borrower shall promptly give Lender written nctice of (2) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or privale party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmenial
Conditicn, including but not limited to, any spilling, leaking, dischargs, release or threat of release of any
. Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substancs -
which adversely affects the value of the Propénty. If Borrower leamns, or is notified by any govemmental of
regulatory authority, Or any private pariy, that any removal of other remed:ation of any Hazardous Substance
affecting the Property is necessary, Boirower shalt ‘prompuly také all necessary remedial actions in acoordamice
with Environmental Law. Nothing herein shall create any obligation on Lender for an Favironmenial Cleanup.

NON-UNIFORM COVENANTS. Bommower and Lender further covenard and agree as follows: - ]

. 22, Acceleration; Remedies: Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument- (but not prior to -
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the -
default; (b) tke action required to cure the default; () a date, not less than 30 days from the dite the -
notice is given to Borrower, by which the defanlt must be cared; and (d) that failure to cure the default -
on or before the date specified in the notice may result in acceleration of thé sums secared by this
Security Instrument and sale of the Property at public auction at a date not kss than 120 days in the .
future. The notice shall further inform Borrower of the right [0 reinstate after acceleration; the right to
bring a court-actiom to assert the non-existence of a default or any other defense. of Borrower to
acceleration and sale, and any other matters required (o be inciuded in the notice by Applicable Law. If
the default i not cuied or or before the date specificd in the notice, Lender at its option, may require
immediste payment in full of akl sums secured by this Security Instrument without further demand and

butnﬂhﬁeﬂlo,'rmbleanomqs’ fees and costs of title evidence, - T . .
Ifl_'ender_‘mvoteslhcpowerofsale;Lendersha!gifewrﬁtznnotkelonus(eeofthemo( P
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lendex shall . - -
take such actiom regarding notice of sale and shall give such notices to Borrower and 1o other persous as
Applicable Law may require. After the time required by -Applicable Law and after publication of the
Botice of sale, Trustee, without demand n Borrower, Shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the hotice of sale in ote or more
B parwbandhnypfduTmmdgw-iq;Tmmymsakof&ermyfwaﬁchdw
perimisperni;fedbyAppﬁableLiirbypubﬁcam’mutatﬂeti'neandphaﬁxedilhenﬂ:’:d
s'ah.l‘éndawiisdesignegnaypnrchasethehﬁpatyatnysak.; . ]
Trusteeshalldeivertqlhepir_tiasérTfm'sdecdcolvéﬁlg Froperty without any covenant -
orwarraty.expr&edori_pnp&d.'l’he’mchlsinlhefl_‘rnstee’sdeédshzllbepr‘.a’fac’nen‘duaoﬁhem

B.Rém-vcyau.UpmpaymangfaﬂsumssecmpdbylhisS&mitylnsumnamLmdﬁsinnreqm'_;
Tnmemmquﬂnhupa;ymmmmﬁsmlmmmmemwﬁ
mbymsmmﬁmanmemmm&hmmwzmymm,

i i parson or pexrsons shall pay any recordation costs and the Trustee’s

24. Substitute Trustee. In accondance with Applicable Law, Lender may from time to time appcint a
Without conveyance of the
ti[le,powaandduﬁaconfmadupon'l’mswc

25. Use of Property: The Proerty is not used principally for agricuitural purposes.
26. Attormeys’ Fees.. Lender shall be entitled 10 recover i
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RY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants cortained in this
Security Instrument and in any Ridér executed by Bomrower and r~corded wiih it

Witnesses:
2 An s Lo, ra s diate . (Seal)
_ CHRESTINA M. NICHOLS ‘ . " Borrower -
o C"%, /..fé : _(Seal)
DAV[D E. NICHOLS -Borrower
(Seal)
-Borrower
' ~ (Seal)
-Borrowez
1
4 STATE OF WASHINGTON } ss:
Ceuntyof (A=res )/~ :
On this day personaily appwcdbcfommc 7
l | C ‘/1\1}1‘4a ”, M “4 o/f """( ”“ v /( 6 N’O‘o J _

mmkmmhbeﬂnm&vntnl(s)dwaﬁndmmdwhocmmmdﬁcwﬂmmdfacgomgmmm
Wﬁ:@mdnmahsmu@ﬁmmﬂvmwmwimmmm
purposes therein

GWENmuhmyhandmdofﬁmlsmlm 25 day of Jg//ewé.//_)qoz,
Netary Public Notary Bc'Tn and for the State of Washingtor, residing at i
Stata.of Washingte 3
JAMES R COPELAND, JR | My Appointment Expireson § - /7 07
MY COMMISION EXPFES -
© Saplember 132003
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