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DEFINITIONS

s
s

Words used in multiple sections of this document are defined below and other words are defined

in Sections 3, 11, 13, 18, 20 and .21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

’

{A) "Security Instrument" rr{éans this doi:ume::'lt,' \;vhich is dateg September 17, 2002
together with all Riders to this document. :

(B) “Borrower™ is _ JOSEPH K JERMANN AND DEBFA A JERMANN, HUSBAND "AND WIFE

Borrower is the trustor under this Security Instrument. -
(Cl Llendes™is = waopjg ‘ : I . .
Lender is a . Bank organized and existing under the laws of
__Maghington : » 1 L . Lender's. address is

' “° 1201 Third Avenue Seattle, WA 98101
Lendex is the beneficiary under this Security Instrument. |

Dollars (U.S. § ~  171,249.00 ) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than March 1, 2032 -
(F) “Propesty” means the property that is described below under the heading . "Transfer of Rights
in the Property.” ‘ . o
{G) "Loan" ineans the debt evidenced by the Nots, plus interest; any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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(H) "Riders™ means all Riders to this Security Instrument that are executed by Borroweér. The v
following Riders are to be éxecuted by Borrowser [check box as anplicable}: '

[_] Adjustable Rate Rider "~ {1 Condominium Rider

] Graduated Paymant Rider [} Planned Unit Davelopment Rider
| Batioon Rider . [] Rate Improvement Rider

"] Otherls) Ispecifyl  censtruction Term Rider

(C] 1-4 Family Rider
[ ] Siweekly Payment Rider
] Second Home Rider

{} “Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,

- ordinances and administrative rules and orders {that have the effect of faw) as well as all
applicable final, non-appealable judicial opinions. :
(J) “Community Association Dues. Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or. similar org=nization. '

(K} “Electronic Funds Transfer™ means any transfér of funds, other than a transaction originated
by check; draft, or similar paper instrument, which is initiated’ through an electronic terminal,
telephonic instrument, computer, or magnetic tape so as to ordet; instruct, or authorize a financial
institution to debit or credit an accoum. Such term includes, but is not timited to. point-of-sale
transfers, autoin.ated teller machine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghause transfers. = - - 5

{L) "Escrow ltems" means those items that are described in Saction 3. -

{M) “Miscellaneous Proeooda' means_any compensation, settlement, award ot damages, or
proceeds, whether by way of judgment, settlement or otherwise, paid by any third party {(other
than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property;
(i) conveyance in lieu of condemnation; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. :

(N). “Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or
default on, the Loan. : - 3 : )

(0) “Periodic Payment™ means the regularly scheduled amount due for {i} principal and interest
under the Note, plus (i} any amounts under Séction 3 of this Security Instrument. .
(P} "RESPA" means the Reai Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500}, a5 they might be smended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument. "RESPA" refers to all requirements and
restricticns that are imposed in regard to a "federally related mortgage loan® even if the Loan does
not qualify as a "federally related mortgage loan® under RESPA. 1

{Q} “Succestor in intevest of Borrower™ means any party that has taken title ¢ the Property,

whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY .
This Security instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (i) the performance of Borrower's covenants and
agreements under’ this Security Instrument and the Nate; and (iii) the performance of all
agreements of borrower to pay fees and charges arising of the Loan whether or-not herein set
forth. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with povwer
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of sale, the following described property locéted in
Washington: ’ :

Skamania . County,

A TPACT OF LAND IN THE SOUTHEAST QUARTER OF SECTION 36, TOWNSHIP 3 NORTH
RANGE 7 1/2 EAST OF THE WILLAMETTRE MERIDIAN, IN THE COUNTY OF SKAMANIA,
STATE OF WASHINGTON, DESCRIBED AS FOLLOWS: LOT .3 OF THE JERMANN SHORT PLAT,
RECORDED IN BOOK 2 OF SHORT PLATS, PAGE 224, SKAMANIA COUNTY RECORDS.

whfch currently has the address of _arpon Vwacungg_xom)_

{Streetj

ON . Washington 98648 {"Property Address"):
(City) - {Zip Code] :

TOGETHER WITH all the ir‘nprovemeﬁtsrnow of heteafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements

and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Property.” :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Property is unencumbered, except
tor encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record. '

THIS SECURITY INSTRUMENT combines uniform covenants for national use and

non-uniform covenants with limited variations “by jurisdiction to constitute a uniform security
instrument covering real property. ’ .

UNIFORM COVENANTS. Borrower and “ender covénant and agree as follows:

1. Payment of Principel, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and
any prepayment charges and late charges due under the Note. ‘Borrower shall also pay funds for
Escrow items pursuant to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security - Instrument be
made in one of more of the following forms, as sefected by Lender: (a) cash; (b) money order; (c)
- certified check, baik check; treasurer's check or eashier’s check, provided any such check is

drawn upon an institution whose - deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer. = ) . -

Payments are desmed received by Lender when received at the focation designated in the
Note or at-such other location as may be designated by Lender in accordance with the notice
provisions in Sectionn 16. Lender may retuin any payment or' partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such paymenis are accepted. If each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on uriapplied
funds. Lencer may hold such-unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lendsr shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will he applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset-or claim
which Borrower might have now ofr in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or perferming the covenants
and agreements secured by this Security Instrument. .

2. Appilication of Payments or Proceeds. Except as otherwise described in this Séction 2,
alt payments accepted and appliéd by Lender shall be applied in the following order of priority: (a)
interest due under the Note; (b) principal due under the Note: {c) amounts due under Section 3.
Such payments shaill be applied to each Periodic Payment in the order in which it became due..
Any remaining amounts shall be applied first to late charges, second to any othé€f amounts due
under this Security Instrument, and then to reduce the principat batance of the Note. -

If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than one Periodic Payment is outstanding. Lender.
may apply any payment received from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment can be paid in full. To the extent that any excess exists after the
payment is applied to the full payment of oné or more Periodic Payments, such excess may be
applied to any late charges duse. Voluntary prepayments shalf be applied first to any prepayment

" charges and then as described in the Note.- L )

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal
due under the Note shiali not extend ér postpone the due date,” or change the amount, of the
Periodic Payments. - ) P - : -

3. Funds for Escrow Itams. Borrower shall pay to Lender on the day Periadic Payments are
due under the Note, until the Note is paid in full, a sum (the,"Funds®) to provide for payment ‘of
amounts due for: (a) taxes and assessments and olher items which can attain prid’r'ity‘bver» this
Security Instrument as a lien or encumbrance of the Property; (b} leasehold payments or ground
rents on the Property, if any; (c) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in liev of the payment of Mongage Insurance premiums in accordance with the provisions
of Section 10. These items_ate called “Escrow ltems.” At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assassments,
it any, be escrowed by Borrower, and such dues,” fees and assessments skall be an Escrow ftem:
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this' Section. ~ -
Borrower shail pay Lender the Funds for Escrow Itemns unless Lender waives Borrower's obligation -

to pay the Funds for any or ali Escrow ltems. Lender may waive Borrower’s obligation to pay to
Lender Ftihds/for any or all Escrow Items at any time. Any such waiver may only be in writing. In
the ‘event of Such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow ltems for which paymert of Funds has been waived by Lender and, if Lender
requires,’ sh§ll furnish to Lender receipts evidencing such’ payment within such time period as
Lender may require. Borrower's obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase “covenant and agreement” isused in Section 9. If Borrower is obligated to pay
Escrow liems directly, pursuant to a waiver, and Borrower fails to pay.the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shali then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
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the waiver as to any or all Escrov ftems at any time by a notice given in accordanca with Section
15 and, upon such revocation Borrower shall pay to Lender all funds, and in such amounts, that
are then required under this Section 3. - - ' ' ,
Lender may, at any time, collect and hold Funds in an armount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and {b) not to exceed the maximum
amoun a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and- reasonable estimates of expenditures of future Esccow ftems or
. otherwise in accordance with Applicable Law. ™ . : -
The Funds shall be held in an’institution whose depaosits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are so
insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow items
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrower intetest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agreement is made in writing of Applicable |aw r2quires interest to be paid on
the Funds, Lender shall not be required to pay Botrower any inter=st or earnings on the Funds.
Borrower and Lender can agree in writing, however, a1 irze-- 51 shall ba pid on the Funds.
Lender shall give to Borrower, without charge, an anniu  1¢2ouatin 3 of the Funds as required by
RESPA. - . - : i = = = : g
~If thefe i$ a surplus of Funds held in escrow, as defined under RESPA, Lender shall -
account to Borrower for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and_Borrower shail pay to Lender the amount necessary to make up the shortage in
accordance with RESPA; but in no more than twelva monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to/Lender the amount nécessary to make up the deficiency in
accordance with RESPA; but in no more than twelve monthly payments. ;
Upon payment in full jof all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower zny Funds held by Lender. o
) 4. Charges: Liens. Borrower shall pay all taxes, assessments, charges, - fines, and
impositions attributable to the Property which can' attain priority over this Security Instrument,
leasehold payments or ground vents on_the Property, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escrow ltems, Borrower, shall

pay them in the manner provided in Section 3.

Borrower shall promptiy 'gjscharge any lien which has priority over this-Security _Iﬁsrlj_uman{
unless borrower: {a) agreses in wriling to the payment 6f the obligation secured by the lien in a
manner acceptsble (o Lendér, but only So long as Borrower is performing such agreement; (b)
-contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender’'s opinion operaté to prevent the enforcement of the lien while those proceedings
are pending, but oniy until such proceéedings are concluded; or {c) secures from the holder of the
lien an agreement satisfactory to Lendef'subc’)rdinating the lien to this Security Instrunient. If
Lender determines that any part of the Property is subject to alien which.can attain priority over
this Security instrement, Lender may give Borrower a notice identifying the lien. Within 10 deys of
the date on which that notice is given, Boirower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4. : .

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting sefvice used by Lender in connection with this Loan.
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. : o ] . )
, _ 5. Property Insurance. Borrower shall keep the.improvements now existing or hereafter . -
erected on the Property insured 2gainst loss by fice, hazards included within the term "extended -
. coverage,” and any other hazards including, but not Iirﬁitei; to,-earthquakes and floods, for which
" Lender requires insurance: This insurance shall be maintained in the amounts {including deductible
levels) and for the periods that Lender requires. 'What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance earrier providing the insurance
shall.be chosen by Borrower subject to Lender’s right to disapprove Borrower's choice, which
right shall not be exercised unreascnably. Lender may require Borrower to pay, in connection with -
this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking
services; or (b} a one-time charge for flood zone determination and certification services and
subsequent charges each time temappings or similar changes occur which reasonably might affsct
such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Fedeial Emergency Management Agency in cosuection with the review of any
flood zone determination resulting from an objection by Borrower. _ - .
-If Borrower fails to maintain any of the coverages described above, Lender may obtain
-insurance coveragé, at Lender’s option and Borrower's expense. Lender is ‘under no obligatien to
~ purchase any particular-type or amount, of ‘coverage. Lendeér may purchase such insurance from
or through any company acceptable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and agrees that Lender’s affiliate may receive consideration for such
purchase. Theréfore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or .
liability and might provide gresater or. lesser coverage than was previously in efféct. Borrower.
acknowledges that thie cost of the insuranca coverage so obtained might significantly exceed the
cost of insurariie that Borrower could have obtaified. Any amounts disbursed by Lender under this
Section 5°shall become additional debt 6f Botrower secured by this Security Instfument. Thase
amounts shall bear intérest at the Note rata from the date of disbursement and shall ba payavle, -
with such interest, ‘upon notice from Lender to Borrower requesting payment. - "
- All insurance policies iequired by Lender and renewals of such’polices shall ba subject to
Lendec's right to disapprove such policies, shall include a standard mortgage clause, and skizll
name Lender a3 mortgagee andfor as an additisnal loss payee. Lender shall have the right to held ™
the policies and renewal certificates. If Lender requires, Borrower shalt promptiy give to Lender all
receipts of paid premiums and renswal notices. {f Borrower obtains any form of insurance
‘coverage, not otherwise requited by Lender, for damage to, or destruction of, the Property, such
policy shall include a sténdard mortgage clause and shall name Lendér as mortgagee and/or as an
additional loss payes. R » . :
) Borrower heteby absolutely and irrevocably assigns to“Lender all of Borrower’s right, title -
and interest in and to all proceeds from any insurance policy (whiether or not the insurance palicy
was required by Lender) that are due, paid or payable with respect to any damage to such
property, regardless of whether the insurance policy is established before, on or after the date of
. this_Security instrument. By absolutely and irrevocably assigning to Lender all of Berrower's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower’'s rights to recsive any and all of such insurance
proceeds - B . :

_ Bortower hereby absolutely and irrevocably assigns to Lénder all of Borrower’s right, title
and interest in and to (a} any and all claims, present and future, known or unknown, absolute or
contingent, (b) any and all causes of acticn, (c) any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwise), (d) any and ali funds sought against or
from any party or parties whosoever, and (e) any and all funds recsived or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.. ) ) - . o, ‘

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, andfor upon
notice from Lender shall fequest any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set foith in
this paragraph. - - = o

In the event of loss, Borrower shall give prompt notice to the insurancs carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Urless Lender and Barrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shait be applied to restoration or repair of the Property, if the restoration or
repair is economically feasibla and Lender’s ‘secwiity is _not lessened. During such repair and
restoration period, Lender shall have the right to hold such insurance proceeds until Lender has =~
had an cpportunity to inspect such Property to ensure the work has been completed to !,ender"s
satisfaction, provided that such inspection shall be undertaken- promptly. Lender may dishurss
proceeds tor the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires intérest
to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest
‘or_earnings on such proceeds. Fees for public adjusters, or other third parties, retained - by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of.
Borrower. If the restoration or repair is not sconomically feasible or Lender's security would be
lessened, the insurance proceeds " shall be applied to the sums secured by this Security
instrumerit, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
procesds shall be applied in the order provided for in Section 2. o L :

' if Borrower abandons the Property, Lender may filé, negotiate and settle any availablé
insurance clsim and related matters. If Borrowsr does not respond within 30 days to a notice from
Lender that the insurance carrier has offered to setds a claim, then Lender médy negotidte and
settle the claim. The 30-day period will begin when the notice is given. In either event,- or:if
Lender acquires the Property under Seéction 22 of otherwise, Bofrower hereby assigns to Lender
(a) Borrower's rights 10 any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrurient, and ib) any other of Borrower’s richts (other than the
right to any refund of unearned premiums paid by Borcower} under all insurance policies covering
tha Property, insofar as such rights are applicable (o the coverage of the Property. Lender may
use the insurance proceeds either to fepair of restora the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether ot not then due. ) ; . :

6. Occupancy. Borrower shall occupy, establish, and Use the Property as Borrower's
principal residence within sixty days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shajl not be
unréasonably withheid, or unless extenuating circumstances exist which aré beyond Borrower’s
control. )

7. Pressrvation, Maintenance and Protection of the Property; Inspections. Bofrower shall

not destroy, damage or impair the Property, or femove or demolish any building thereon, allow the

- Froperty to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Preperty from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workman like manner if damaged to avoid further
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‘ L
deterioration or damage. Lender shall, unless otherwise agieed in writing beiween Lender and
Borrower, have the right to hold insurance or condemnation proceeds. If insurance _ or
condamnation proceeds are paid in connection with damage to, or.the taking of, ths Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is complated. If the insurance or
condemnation proceeds are not sufficient to repair o7 restore the Property. Borrower 3 not
relieved of Borrower’s obligation for the completion of such repair or restoration. .-

Lender or:its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable :ause, Lender may inspect the-interior of the improvements on the Property.
Lender shall giva Barrower notrre at the tima of or prior to such an interior inspaction specifying

" such reasonable cause. Ler\der does not make any wafranty or represefitation. regarding, and
assumes nd responsibitity for,” the work done on the Property. and Borrower shall not havé any
right to rely in any way on any inspection(s) by or for Lender or its agent. “Borrower shall ba
solely responsible - for determining that the work is done in a good, thorough efficient and
workmanlike manner ir accordance with all applicable laws. - -

) Borrower shall (r.) appear:in and defend any action or proceedmg purportmg to affect the
security hereof, the Property or the rights or powers of Lender or Trustes: (b) at Lender's option,
assign to Lender, to the extent of Lender’s interest, any claims, demands, or.causes of action of
any kind, and any award, court judgement, ot proceeds of settlement of any such clairm,’ demand
or cause of action of any kind whlch Borrower now has’or may hereafter acquire arising out of or -
relating to any interest in the acquisiticn or ownership of the Property Lender. and .Trustee shail
not have any duty to prosecute any such claim, demand or cause of action. Without limitiag the -
foregoing, any such claim, demand or cause of action arising out of or relating to any interest jn
_the acquisition or ownershlp of the Property may incluce {i} any such injury or damage to the,
Property including without limit injury or damage 10" any structure or improvement situated

_ thereon, (i} ar any dlaim or cause of action in favir of Borrowér which arices out of the
transaction financed in wholé or in part by the making of the loan secured heréby:; (i) any claim
or cause of action in favor 6f Borrower (except for bodity injury) which arises as a resuit of any
negligent or rmproper construction, installation or repair of the Property including without {imit,
any surface or subsurface thereof, or of any building or structure thereon or (iv) any proceeds of
insurance, - -whethér or not required by Lendér payable as a result of any damage to or otherwise
relating to tha Propeny or any interast therem. Lender may apply, use or reiease such monies so
feceived by il in the same manner as provrded in Paragraph 5 for the proceeds of insurance.

8. Borrower’s Loan Application. Borrower shall be in defauli if, during the Loan application
process, Borrower or any persons or entilies acting at the direction of Borrcwer or. with
Borrower s knowledge or consent gave materially false, misleading, or inaccurate information or
statamems to Lender {or falled to provide Lender with material _information) in connection with the
Loan. Material representations include, but are not . limited 'to, representations concermning
Borrower's occupancy of the Property as Borrower” s pnncrpal residence:

9. mofmsImemmmmmmm
It (a) Borrower. fails to perform the covenants and ‘agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s iiterest in the
Property and/or rights under this Security Instrument {such as a proceeding in bankruptcy,
probate, for condenrmation or forfeiture, for enforcement of a lien which may attain piiority over
this Security Instrument or to enforce laws or regulations), or {c) Borrower has abandonad the
Property, then Lender may do and pay’for whatéver is reasonable or appropriate to protect
Lendes’s interest in_the Property and rights under this Security Instrument, including protecting
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and/or assessing the value of the Property, and securing ‘and/or repairing.t}}'e Property. Lender’s
actions can inc!ude,’_-but are not limited to: (a) ‘paying any sums secured by a lien which has
priority over this Security Instrument; (b) apnearing in court; and {c) paying reasanable attornays’
fees to protect its interest iri: the Property and/or rights under this Security Instrument, including
its secured pogitic_)n in & bankruptcy proceeding. Securing the Property includes, but is not limited
to, éntaring the Property to make repairs, change locks, replace or board up doors and windows,
drsin water from pipes, eliminate building or other code violations vr dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is'not under any duty or obligation to do so. it is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this_Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting paymient. - .

" If this Security. Instrument is‘'on a leasehold, Borrower shall ‘comply with alt the provisions
of the lease. 1f Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing. d R B .

" - 10. Mortgage Insurance. if Lender required Alortgage Insurance as a condition of making
the Loan, Borrower shall pay thé préemiums required to maintain the Mortgage Insurance in effact.
Ma :

insurance coverage ceased to be in effect. Lender will accept, use and retain thesé paymernits as 3~
pbn—refundd)lp loss reserve in lieu “of Mortgage Insurance. Such loss reserve shall be
mn—refundablp, notwithstanding the fact that the Loan is ultimatel 1

gage Insurance as a condition of making the

was required to make separatel, designated payments toward the premiims for Mortgage
Insurance, Borrower- shail pay the premiums required to maintain Mortgage Insurance in"effect, or
to provide a non-refundable loss reserve  until Lender’s requirefent for Mortgage Insurance ends
in accordance with any written agreement betwsen Borrower and Lender providing -for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay ifiterest at the rate provided in the Note. ; -

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrow ay the Loan as'/agreed. Borrower is not a pa;t'V to the

r

Ctory to the mortgage insurer and
These agreements may require the mortgage

WASHING TON
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insurer to make payments using any source of funds that the mortgage insurer may have available
(which may inciude funds obtained from Mortgage insurance premiums). - L

As a result of these agreements, Lender, any purchaser of the Note, arother insurer, any
_reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly- or
indirectly) amounts that derive from (or might be cheracterized as).a portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
tisk, or reducing fosses. if such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed “captive reinsurance.” Further: . )

{a) Any such agrsements will not affect the amounts that Borrower has agreed to pey for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increass the
amount Borrower will owe for Mortgage Insurance, and they will not antitle Borrower to any

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgags Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the.right to receive certain dizclosures. to raquest and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminated sutomatically, and/or to
receive a refund of ainy Mortgage Insurance premioms that were

- canceliation or termination. s . - -
11. Assignment .of Miscellancous Proceeds; Forfsiture. All Miscsllaneous Proceeds are
hereby assigned to and shall be paid to Lencer. = : . ’ .
If the Property is damaged, such Miscellansous Procesds shall be applied to restoration or
repair of the Property, if the frestoration or répair is 'eCOnomically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds untit Lender has had an Opportunity to inspect such Property to ensure
the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or
in a series of progress payments as the .work is completed. Unléss an agreernent is made. in
writing or Applicable Law requires interest to be paid on such Misceilaneous Proceeds, Lender
shall not be’required to pay Borrower any intérest or earnings on such Miscellaneous Proceeds. If
~ the restoration or répair is not éconpmi(’:a}ly feasible or Lender's security would be lessened,- the
Miscellanecus Proceeds shall be appiied to the sums secured by this Security Instrument, whether
or not then dus, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the ordeér provided for in Section 2+
. in the event of a'total taking, dsstruction, or loss in value of the Property, the Miscellaneous
" Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower. ;|
_ In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market valie of the Property immediately before the partial taking, destruction; or loss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destiuction, or loss in value, unless Borrower: and Lender otherwise
agree in writing, ‘the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
" secured immediately before the partial teking. destruction, or loss in value divided by (b) the fair
market vaiue of the Property immediately before the partial taking, destruction, or loss in value.
Any balance shail be paid to Borrower. ;
In the event of a partial taking, destruction, of foss in value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, or loss in value
is lass than the amount of the sums secured immediately before the partial taking, -destruction, or

WASHINGTON ’ :
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loss in value unless Borrower and Lender otherwise agree in writing, the Mnscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

“1If the Property is abandoned by Borfower or if, after notice by Lender to Borrower that
the Opposing Party {as defined in the next sentence) offers to make an award to sattle a claim for -
sJamages, Borrower fails to respond to Lender within 30 days after the’ date the notice is given,

Lender is ‘authorized to collect and apply the Miscelianeous Proceeds either {0 restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due!
"COpposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the paity
sgainst whom Borrower has a right of action in regard to Miscellaneous Proceeds. -

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender's judgement, could result in forfeiture of the Property or other material impairment
of Lender's interest in the Property or rights under this Security Instrument. Borrower can cure
such a default and, if acceleration has occurred, reinstate as provided in Section 19, by causing

“the action or.proceeding to be dismissed with a_ruling’ that, in Lender's judgement, precludes
torfeiture of the Property of other material impairment of Lender’s interest in the Property or rights
under this Security instrument. The proceeds of any award or claim for damages that- are

. attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be
paid to Lender. -

All Miscellaneous Proceeds that are. not applled to _restoration or repalr of the Property
shall be applied in the order provided fot in Saction 2. i
- 12. Borrower Not Released: Forbearancs By Lender Mot a Walver. This Secunty Instrument
cannot be changed or lTIOdlfled except as otherwise prowded herein’ or by agreement in writing
signed by Borrower, or any successor in interesl to Borrower and Lender. Extension of ths time
for payment or modification of amortization of the sums secured by this Secunty Instrument
granted by Lender to Borrowes or any Successor in Iriterest of Borrower shall not operaté to
releasa the lisbility of Borrower or any Successors in Interest of Borrower. Lendér shall not be
required to commence pro..eed:nus against any Successor in Interest of Borrower of to refuse to
extend time for payment or othenmse modify amortization of the Sums secured by this Sscurity
Instrument by céason of ény demand madeé by the original Borrowei: or any Successors in Inferest
of Borrower. Any forbearance by Lender in exercising ény right or remedy including, without-
Ilmnatmn, Lender” s acceptance of payments from third persons, entities or Successors in Interest
of Borfower or in amounts less than the amount then due; shall not be a waiver of or preclude the
exarcise of any right or remedy. No waiver by Lender of any right under this Security [nstrument
shall be_effective uniess in writing. Waiver by Lender of any right granted to Lender under this
Security Instrument or of any provision of this Security. Instrument as to any transacnon or
occurrence shall not be deemed a waiver as to any future transaction or occuirence. - -

13. JontuudSmdLlﬁty Co-sagneu SumorsuvdAsugnaBound Borrower
covenants and agrees that Borrowet’s obhgatlons and liability shall be joint-and several. However,
any Borrower who co-signs this Security Instrument: but does Ot execute the Note (a -

“co-signer™): (a) i$ co-signing this Security Instrument only to mortgage, gramt and convey the
co-signer's interest in the Property under the terms ‘of this Security Instrument; (b} is not
personally obligated to pay the.sums secured by this” Security Instrument; and {c) agrees that
Lender and any other Borrower can agree to extend, modify, forbesr or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

" Subject to the provisions of Section 18, any Successor in Interest of Borrower. who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain ail of Borrower's rights and benefits under this Security Instrument. Borrower
shall rot be releasad from Borrower's obligations and liability under this Security Instrument
unless Lender agroes to such release in writing. The covenants and agreements of this Security

Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of
Lender. : i )

14. Loan Charges. Lender may charge Borrower fees for services perfarmed in coanection
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrowes shali pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any successor in interast to
Borrower or any agent of Borrower. In regard to any other fees, the sbsence of express authority
in this Security Instrument to. charge a specific fee to- Borrower shall not be construed as a
prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law. o N S

" If the Loan is subject to a law which sets maximum loan charges, and that law is finaily .

; interpreted “so that:the interest or other loan charges collected of to:be collected in connection
with the Loan exceed the permitted limits, then: (a} any such loai charge shail be feduced by the <
amount necessary to reduce the cherge to the permitted limit; and (b} any sums already collected
from Borrowe: which exceeded permitted limits will be refundéd to Borrower. Lender may choose
to make this refund by reducing the principat owed under the Note or ‘by making-a difect payment
to Borrower. If a refund réduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether, or not a prepayment charge is provided for under the-
Note). Borrower’s acceptance of any such fefuid made by direst payment to Borrower will
constitute a waiver of any right of action Borrower might haveé aising out of such overcharge. i

15. Notices. All notices given by Borrower or Lender, in connection with this Security.
Instrument must be in writing. Any notice to Borrower in connection with this Security linstrument
shall be deemed to have been given to Borrower whan mailed by first class mail or when actially
delivered to Borfower's notice address if sent by other means. Notice to any one Borrower siall
constitute np’ti'cg to all Bq‘frqwers unless Applicable Law expressly requires dtherwise.’ The aotice -
address shall be the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shall prompily notify Lender of Borrowes’s change of address. if
Lender specifies a psocedurs for Féporting Borrower’s change of address, then Borrower shall only
report a change of address through that specified proecedure. There may be only one designated
notice address under this Security Instrument at any one tima, Any notice to Lender shall be given
by delivering it or mailing it by first class mail to Lender"s address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to iender until actually received by Lender. If
eny nolice required by this Security Instrument is also required undes Applicable Law, the
Applicable Law requirement will satisfy the. corresponding requirement under this Security -,
Instrument. . - . . - T )

16. Goveming Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal Jaw and the law of the jurisdiction in which the Property is focated.. All rights
and “obligations contained in this Security Instrument are subject to any requirements and
iimitations of Applicable Law.. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silerice shall not-be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrunient or the Note conflicts with Applicabie Law, such conflict shall not affect other

provisions of this Security Instrument or the Note which can be’ given effect without the
. conflicting provision. :
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As used in this Security Iastrument: {a) words of the masculine gendar shall mean and
include corresponding neutsr words or words of the feminine gender; {b) words in the singular
shall mean"and include the plural and vice versa; and (c) the word “may” gives sole discretion
without any obligation 10 take any action. . ’ - -

' 17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Insttument. i o ) . :

18. Transfer of the Propecty or a Beneficial Intersst in Borrower. As used in this Sbetion
18, “Interest in the Property™ means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transfetred in a bond for deed, contract for deed,
instaliment sales contract or éscrow agreement, the intent of which is the tranifer of title by
Borrower at a future date to a purchaser. . . -

If all or any part of the Property ©or any Interest in the Property is sold or transferred (or if

ef is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
sacured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicatie Law. - - 5 :

If Lender exercises this option, Lender shall give Boriower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
acc_ordu'loe with Section 15 within which Borrower must pay all sums secured by this Security

" Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Secgrity InstrUment withcut further notice or demand on
Borrower. - T : . ‘

‘the ferminatiqn of Borrower’s right to reinstate: or{c) entry of a judgement enforcing this Security .
Instrument. THose conditions are! that Borrower: (a) pays Lender all sims ‘which then would be
due . under this Security Instrument and the Note as if no acceleration had occurred; {b) cures any
default of “any othes covenants or agreements; (c) pays all expenses incurred in Enforcing this
Security Ihstrument, including, but not limited to, reasonable attorneys’ fees, property inspection
and valuation fees, and other fées incurred for the ) erder’s interest in the

Instrument, and Borrower’s obligation to y this Security Instrument, shall
continue ‘unchanged. Lender may require that Borfower pay: such reinstztement sums and
expenses ifnt one or more of the following forms, as selsctéd by Lender: {a) cash; (b) money order:
{c} certified check, bank check, ‘treasurer’s check or cashiér’s check, provided any such checi is.
drawn upon an institution whose deposits ars insured by a federal agency, instrumentality or
entity; or (d)} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and otligations secured ('\ > : ’

interest in the Note (together with this Security. Instrumert) can be sold one or more _
- without prior notice to Borrower. A sale might result in a changs in the entity (known as the
"Loan Servicer™) that collects Periodic Payments due under the Note and this Security Instrument

and perforins other mortgage loan servicing obligations undér the Note, this Security Instrument,
and Appliqble Law. There also might be one or more changes of the Loan Servicer unrelated to a

- B
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sale of the Note. If there is a change of the Loan Servicer, Borrower will be given wriften notice of
the change which will state the name ‘and address of the new Loan Servicer; the acddress to which
payments should be made and any other information RESPA requifes in connection with a notice
of transfer of servicing. If the Note is sold and thereéf_te_r the Loan is serviced by a Loan Servicer .
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower wilt
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
- by the Note purchaser unless otherwise provided by the Nate purchaser. ' - -
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
~ sither an individual litigant or the member of a class} that arisés from the other party’s actions
pursuant to this Security Instrument or ‘that alleges that the other party has breached any
provision of;.of any duty owed by reason of. this Security Instrument, until such Borrower or
Lender has notified the other party {with such notice given in compliance with the requirements of
Section 15) of such alieged breach and afforded the other party hereto a reasonable pericd after
the giving of such notice to take corrective action. If Applicable Law provides a time period which
must elapse before certain action can be taken, that time period wiil be deemed to be reasonsble
for purposes of this paragraph: The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to
Section- 18 shali bé’ deemed to satisty the #notice and opportunity to take corrective action
- provisions of this Section 20. B 1 S S
21, Hazardous Substances. As used in this Section 21: (8) "Hazardous Substances® are
those ‘substances defined as toxic or hazardous substances, pollutants, or wastes by
Environmental Law and the following substances: gasofine, kerosene, other flammable or toxic -
petroleum products, toxic - pesticides and: herbicides, volatile solvents, materials containing )
asbestos or formaldehyde, and radioactive materials; (b) *Environmenta! Law" means federal laws
and laws of the jurisdiction where the Property is located that relate to health; safety or
enviromnentgi:protection; {c) 'lgr'!vironment;-q Cleanup”™ includes any response action, remedial
action, or removal action, as defined in Environmental Law: and (d) an “Environmental Condition” -
means a condition that can cause, contribute to, or atherwise trigger an Environmental Cleanup.
-Borrewer shall not cause of permit the presence, use, disposal, storage, or Telease of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone élse-to do, anything affecting the Property (a) that is in
violation of any Environmental Law, {b) which creates an Environmental Condition, or {c} which,
due to the presence, use, or féleasa of a Hazardous Substance, creates @ condition thet adversely
affects the value of the Property. The préceding two sentences shall not apply to the presencs,
use, or storage on the Property of small quantities of Hazardcus Substances that are genesally
recognized 1o be appropriate to normal residential uses and to maintenance of the Property
{including, but nét limited to, hazardous substance in consumer products). - - . .
Borrower shail profaptly give Lender written notice of (a) any.investigation, clam, demand,

lawsuit or other action by any governmental or_regulatory agency or private party involving the -
Preperty and .any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any-Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and {c) any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of -
the Property. If Borrower learns, or is notified ty any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hezardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial sctions in accordance
with Environmental Lew. Nothing herein shall create any obligation on Lender for an
Environmenta! Cleanup. - =

«-
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ‘agree as
follows: : o - -
22. Accelerstion; Remedies. Lender shal give notice to Borower prior to scceleration -

following Borrower’s breach of any covenant or agresment in this Sacurity Instrument (but not
wmmms.:&uamwmumomm).mmm
specify: (a) the default; {b) the action required to curs the default; {c) a date. not less than 30
days from the date the notice is given to Borrower, by which the default must bs Gured; and (d)
»’Mfﬂntomﬂ’ndofuﬁtmorb’ofmthc'dnospodﬁodhmonoﬂéc_mlymulth
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after accelerstion and the right to bring a
court action to assert ths non-existence of a default or any othsr defense of Borrower  to
acceleration and sale. i the default is not cured on or before the date specified in the notics,
Lmniuopﬁmmym;ﬁnkm«iammthhdofalmmuodbyﬂis&wmy
Instrumient without further demand and may invoke the power of sale and any other remadias
permitted by Applicable Law. Lender shak be antitied to_coloct all expenses incurred in pursuing
ﬂnmmhmsmzz.m.hnmﬂhﬂodm,rmmmffou
and custs of title evidence. If Borrower or any successor in intersst to Boriower files (or hse fied
memysumhinmmBonoquabmkmptcypcﬁﬁon'undaTmIlor
mmmquwsmcoammmmmofmm
due:_on the Note, intereat at a rate determinied by the Court shell be pasid to Lender on -

" If Lender invokes the power of sale, Lender shall give written notica to- Trustee of the
occurrence of an event of default and of Lender's '

shall sell the Property st public auction to the highest bidder at the tine and piace
mmmhm'mofsﬁﬁmmnmp.edsmdhmm
Tmmm.rmmpmmofmnomm.mdamm
byAppluHo'L.wbypubicmmmmtatﬂnﬁmmdphmﬁxodhﬂumﬁe&ofsdo.

L-\dororiudaigtmquyp;ld\mmc?ropmy,atmysdo, - .
' Tmmmdddvd\oﬂuanmu'sdudponmhngmputmey
eovonun_torwm-ny,uMaW.mmhMTnm“'sdndshdbomhdc
'vmmmmwmmmm.rmuummmwomamm
in the following ordec: (-Itodumoftbosda.iwhxﬁ!g,butnotliﬁhdto.m
Trustee's and attomeys® fees; (b) to all suins secured by this” Security Instrument: and (c) any
qwmhmammmtoh'atomdukofdwmmdme

county in which the sale tock place. 1

23. Reconveyance. Upon payment of all sum

1s secured by this Security Instrument, Lender
shall request Ttustee to reconvey the Property and shall surrender this Security Instrument and all
notes evidencing debl secured by this Security Instrument to Trustée. Trustee shall reconvey the
Property without warranty to the person or persons legally entitled to'it. Lender or the Trustee
{whether or not the Trustee is affiliated with Lender) may charge such person or persons a fee for
reconveying the Property, but only if the fee is not prohibited by Applicable Law.

'
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" 24, Substitute Trustee. In accordance with Appllcable Law, Lender may from time to time

appoint a successor trustee to any Trustee appointed hereunder who has ceased to act. Without

. conveyance of the Property, the Successor trustee shall succeed to all the title, power and duties : “E

conferred upon Trustee herein and by Appliceble Law. Trustee méy destroy the Note and the

- Secuiity Instrument three (3) years after. issuance of a fu!l reconveyance or release (unless
’ directed in such request to retain them).

25. Use of Property. The Property is not used pnncupally for agricuitural purposes.

28. Attomws Fees. Lender shall be entitled to recover its reasonable attorneys” fees and
costs in any action or proceeding to construe or enforce any term of this Security Instrument. The
terfn "attorneys’ fees,” whenever used in this Security Instrument, shall include without Ilmltatlon
attorneys’ fees incurred by Lender in any bankruptcy proceeding or on appeal.

. ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
O FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFURCEABLE UNDER
WASH!NGTON LAW.

BY SIGNING BELOW, Borrowef accepts and agrees 10 the terms and covenants contained
. in this Secunty Instrument and in any Rider executed by Borrower and recorded with it.
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(Space Below This Line For Acknovledgment)

STATE OF WASEBRISINX OREGON
MULTNOMAH ~  County ss:

On this 24th  ga, of Se%hesmabiezs 2002 ° - | befors me the undersigned, a MNotary

Public» in and for the State of W, duly ,commissioped and sworn, personally appeared
JOSEPH K. JERMANN AND DEBRA A. JERMANN .

to me known tc be the individuall cribed in and who executed the foregoing instrument, and
acknowiedged to me th%sw and sealsd the said instrument as _hias/her/their
free and voluntary act and deed, for t and purposes thersin mentionad.

WITNESS my hand and official ::eaf atfixed the day and year in this certificats above written. ’

My Commission exi:fkes:

&
State of Washington residing at:

NOTARY PUBLIC-ORE
COMMISSION NO. 3180,
MY COMMISSION EXPIRES OCT 14,

OFFACIAL SEAL
SANDY TAYLOR
NOTARY PUBLIC-OREGON

COMMISSION HO. 310086

MY COMMISSION EXFIRE3 OCT 14, 2002
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) CONS'.I'RUCTION TERM RIDER TO SECURITY INSTRUMENT
‘(Combination Construction and Permaneni Loan)

Loan No.:91-0373-007273541-8

THIS CONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT {"Rider*) is made this
17th  day of _ geptember. 2007 . and is incorporated into and shall be deemed to
- amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt and Security
_ Agreement of the same date, as modified by any other addendums or riders thereto {the "Security
instrument”), which has been given by the undersigned (the “Borrowes”) to secure Borrower’s
Note of the same date to Washington Mutual Bark ] (the
“Lender”), as modified by any addendums or riders thereto, which Security Instrument covers the
property described therein and located at the address shown below (the “Property"):

Defined térms in the Note or the Security Instrument shall have the same meaning when used
_-herein. To the extent that. this Rider conflicts with the féerms and conditions set forth in the
Security Instrument, the terms and conditions set forth in this Rider shall control.

THE TERMS OF THE BORROWER'S LOAN PROVIDE FOR BOTH CONSTRUCTICN

AND PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS

AND CERTAIN OTHER PROVISIONS OF THE BORROWER'S LOAN APPLICABLE TO

THE CONSTRUCTION LOAN PERIOD. THE SECURITY INSTRUMENT SECURES
" FUTURE ADVANCES: ' : _

ADDITIONAL COVENANTS. The Lender, the Borrower, and the Borrower’s construction
contractor have entered into a construction loan agreement (the "Construction Loan Agreemerit”)
which provides for the construction of a one to four family residence (which may be a
manufactured or modular home) and certain other improvements (the "Improvements®}, on the
Property. Accordingly, .and in addition to the covenants and agreements made in the Note,
Borrower and Lender further covenant and agree as follows:

A. CONSTRUCTION LOAN AGREEMENT SECURED BY SECURITY INSTRUMENT. = ) .

The Security Instrument also secures pérformance of my obligations under the Construction
Loan Agreement. If | am in default under the Constr(l.gi;tion Loan Agreement, | will also be in
default under the Note and Security Instrument, and the Lender shall be entitled to exercise all
remedies for default permitted by the Note and/or the Security Instrument. While ! am making
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interest only payments as provided in the first paragraph of Section B below, the Security
Instrument shall be considered, for all intents and purposes, te be a “Construction Deed of Trust”
(or as applicabie, a Construction Mortgage or Déed to Secure Debt). '
B. PAYMENT DURING CONSTRUCTION LOAN PERIOD. N

Notwithstanding anything to the contrary in the Note or any other document related to my
Loan, | will make payments of all accrued interési on the amount of funds actually disbursed by
the Lender under the Construction Loan Agreement beginhing on .the st -day of -

_October, 2002 . - . and on the first day of each month during the construction

period. | will bégin making payments of principal and interest as provided in the Note on the first
day of the month following the ‘month in which the construction of the impfovements in

accordance with the provisions of the Custom Censtruction Loan Agreement and the foan is fully o
disbursed. In the event that such completion and 'disbursement does not occur prior to the
completion date set forth in Section 2 of the Custom Construction Loan Agreement ( the
“Completion Date), and in the event that Lender, in'its sole discretion and without waiving any -
rights set forth in the Custom Construction Loan Agreement.!’ permits Borrower to exterid the
Completiin Date, Borrower may continue to_make: interest only payments until the Completion
Date. Lender shall then calculate a new menthly principal and interest payment and Borrower shall
begin making’sucl;\ new monthly “principal and interest ‘payment as of the first of the manth
following the month in which the extended Completion Date occurs. The new monthly principal
and interest payment shall be based on the term of the loan remaining as of the extended
Completion Date and shall be based on the other terms set forth in the Note. If the Note provides
for an adjustable intérest rate, the interest rate and ths monthly principal and interest payment

shall adjust in accordance with the terms of the Note. °~ )
Notwwithstanding the above, if construction 'of the Improvements has been completed in
accordance with the provisions of the Construction Loan Agréement and the loan is fully
disbursed prior to the due date of any interest only payment to be made under the isnmediately
preceding paragraph, ! will instead begin making payments of principal arid interest provided in
the Note on the next Monthly Payment Date if requested to do so by the Lendes. '
C. "SECURITY AGREEMENT. . ) a3 :
The Security Instrument shall also constitute a Security Agreement with réspect to ali fixtures
and personal property now or hereafter located at ‘the Property and owned by Borrower, and with
respect to_all” plans, permits, contracts, and payment and performance bonds in connection
therewith, relating to construction of the improvements on the Property. The Security Agreement
shall constitute 2 fixturs filling with respéct to any of the foregoing items which are deemed to be
fixtures under applicable law. In the event of default, Lender shall have all rights and remedies _
with respect to such fixtures and personal Property as are available under applicable law including,
withéut limitation, the rights and remedies available to a secured party under the Uniform
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Commercial Code of the State where the Property is focated. .
D. SALE OR TRANSFER OF PROPERTY DURING CONSTRUCTION LOAN PERIOD. o

Any provisions in the Note and Security Instrument which pérmit me to sell or otherwise
transfer the property without paying my loan off in full are inapplicable until construction of the
improvéments,_has been completed, the loan has been fully disbursed, and | have commenced
making principal and interest paymenss as provided above. ’ *
E. OCCUPANCY AS PRINCIPAL RESIDENCE. :

Borrower’s obligation pursuant to Section 6 of the Security Instrument to use the Property as

Borrower’s principal residence shali commence 60 days after construction of the Improvements
have been completed.
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IN WITNESS WHEREOQF, Borrower has executed this Construction Term l;lidar'as of the day
and year first written above.
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